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In 1987, the U.S. Department of Labor (DOL)
announced a sertes of fundamental policy goals
that established improving the long-term
employability of youth and adults as a clear
priority for the Job Tramng Partnership Act For
youth practitioners and policy makers. three
goals were particularly important:

ED307505

* To increase <ervices to indwviduals at risk of
chronic unemplcyment. especially  youth.,

* To foster traiming investments that lead to
long term employability,

* To increase basic skills traming and
competency-based occupational skills traming.

Taken together with a series of changes to the
JTPA performance standar. system for 1988-89,
the Department’s  policy goals present an
imporiant oppertunity and a challenge to state
and local practitioners. By encouraging more
Intensive investments in services to youth. and
by recognizing the importance of bawic and
occupational skills develepment through a new
youth employability enhancement standard (and.
in doing so. legitimizing non-employment
outcomes for young people). the Department has
set the stage for «tates and localities to chanpe
*he ways 1n which they serve at-risk youth
under JTPA. But to make the bold and creative
decisions needed to genuwinely move the employ-
ment and traming system forward. states and
SDAs need to know more about the performance
maaagenient cptions that are available.
This past winter, in response to the
Department of Labor’s youth policy mitatives.
DOL’s Chicago Regional Office created the
Region V Youth Performance Management Task
I\] Force. Made up of expenenced youth
N practitioners from state JTPA and education
agenctes, SDAs. PICs, and service provider
AU organizations 1n Hlinots, Indiana, Michigan,
N
b
Q
{

Minnesota, Ohio and Wisconsin, the Task
Force’s goal was to idenufy policies and
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practices that states and localities could use to
take full advantage of the new federal emphasis

on Lnproving program quality and increasing ~ Marcr Cnages havs een mase 1 mareve
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services to those most at risk. Through a grant
from the Department of Labor, the Center for
Human Resources at Brandeis joined the Task
Force members n a six-month long effort to
examine effective systems and program designs
and to discuss the strengths and weaknesses of a
vanety of state and local policy options
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Working it Out

The rewult of the Task Force’s work 18 a two-
volume gude to youth performance management
Working It Out  An Anthology of State and
Local Performance Management Strategios
Designed to Increase Services to Youth At Risk
of Chromie Unemployment  Developed by
Brander 1n partnership with the Region V
Youth Performance Management Task Force.
Working It Out draws on the experiences of
state and local practitioners 1n 1dentifying
spectiic ways n which states can expand and
improve services to youth through such key «tate
level policy actions as selecting and setting
performance standards. establishing incentive
policies. increasing coordination among  youth-
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The Region V Task Force

The Job Traiming Partnership Act continues to evolve as a too}
for serving youth What began as a program focused almost
entirely on employment has gradually shifted «s emphasis towards
long-term emplovahility - As a result, ycuth practitioners and
policy muakers are increasingly grappling with questions of how
best to provide the basic educationai. occupational, and substantive
work shifls tha at-nsk vouth need for success in the labor
marhet.

It 1s in this context that we believe the Region V Task Force
and the Working It Owr guide that resulted from it are exciting
developments Firsi. on looking at state and local performance
management options, the Task Force and guide focus attention on
the critical roles that states and SDAs play in determining the
quantity and quality of employment and education services for
youth. It 15 through SDA decisions about who to serve and how.
and through state actions on performance standards and incentives
that federal goals are translated into programs ard practices
Second. the Region V Task Force also represents an important
effort to build on the practical experience of working
practioners. It stands as a model for the kind of peer exchange
that “tates and other regions may want to use to address 1ssues
ranging from effective basic skills progrumming to assessment
practices to mproving hinkages between JTPA and schools
Finally, the Task Force and Working It Owr address the issues of
aow to increase and improve services at a point an tme when it
15 clear that the emphasis on jong-term employabihity and services
to those most at nsk 18 here to stay  Current DOL policies, the
recent JTPA Advisory Comnuttee report (Working Capital JTPA
Investments for the 90°s). and most of the propesals for
amendments to JTPA all pomt toward the nced tor more
intensive investments in building the long-term employability of at-
risk youth We believe that the Task Force's work on
performance management strategtes can help the JTPA system
move 1n that direction

In the briet space lett. two tinal notes The first 15 that what we
have printed here s only a partial version ot the Working It Out
guide The full version contains additional charts, tables and
notes The second. companion volume alen containe a wealth !t
sample pohicies and more n-depth discussions of specific 1ssues
We want to encourage readers to order both (See page 27 for
mformation on ordering copies.)

We also want to take this space to thank the Department of
Labor and Joseph Juares, the DOL Regional Adminustrator 1n
Region V. for their sepport of the Task Force. and we especially
want to thank the Task Force members (histed on the back cover)
for their energy and commitment 1n developing Working It Owt
Througn their eiforts, we have all learned how to serve at-risk
youth a httle better
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Waoriimg It Out, contnued from page 1
cerving agencies, making effective use of JTPA
discretionary grants, and providing technical
assistance. Based on options from SDAs and
program operators 17 Region V. the guide also
provides best practi.  and policy guidance for
the local level on such issues as definitions of
at-nisk youth and employabihity, development of
multi-tiered service delivery systems, youth-
centered, competency-based program designs,
contracting method. to encourage high
performance, and effective use of RFPs.

A Special issue of Youth Programs
In an effort to make the ideas and
recommendations from the Region V Task Force
widely avatlable tc the JTPA community and to
practitoners working 1n other youth-serving
systems, we are devoting this issue of Youth
Programs to presenting an abridged version of
the Working It Out guide. The full version of
the guide is avaidable through the Department of
Labor's ten Regional Offices, as 1v the guide’s
second volume, which includes examples of
existing state and locai performance management
pohicies and a series of options p: pers developed
by Task Force members that address specific
performance management 1ssues 1y more depth.

In presenting Working It Out. we need to
repeat two points made in the preface to the
orig'nal guide. The first 1s that the title,
"Working It O*t," was deliberately choser. to
reflect the fact that the guide 15 essentially a
work "in progress " While the options outhined
by the Task Force represent the best judgement
of experienced practitioners, we are all sull
trying out new strategies for helping young
people. and 1t will be some time before we are
sure how these options will work 1in different
sttuations

The second pont s that Working it Out s
designed as more than just a reference tenl One
of the major themes of the guide and the whole
Task Force process was the need for increased
collaboration ~ between states and SDAs, SDAs
and previders, and between JTPA and other
youth-serving systems By clanfying policy
options and highlighting some of the ways n
which youth-serving systems could coordinate
their services. Waorking It Out was conceived as
means of encouraging that cotlaboration, It 15
our hope, and that of the Task Force. that in
providing a common ground of ntormation. this
gurde will spark a broader discussion among all
practitioners of how youth agencies can work
together to better serve those young people who
are most at risk.

- : Youth Programs
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Starting With
Youth At Risk

Most works on performance management begin
with a statement about JTPA’s performance
standards and the roles that state and local
policy makers can play 11 a performance-driven
system. But effective pertormance management
(and effective programming) begins not with the
legislation or the regulations, but with thinking
about what it means to build the employability
skills of at-risk youth. Whether establishing
statewide goals or designing a local program
mix, policy maker< and planners need to begin
their thinking by looking at the fundamental
skill and behavior requirements of employers and
the diverse skills and behavior pattems of the
youth population. The development of this
supply and demand portrait may ncorporate
employer surveys, exaraination of "PIC
recognized competencies,” meetings with
practitioners and youth, and reviews of statistical
data and other sources. What i\ important,
however, is that the needs of youth and
employers set the context for answenng three
fundamental performance management questions

* Whc are you going to serve”
* What outcomes do you want to achieve?

* What trasming and service needs have
to be met?

This guide begins with the assumption that the
"who" we all want to serve are at-risk youth —
loosely defined as those youth most hkely to
fail in school and the labor market - and that
the outcome we want to achieve is long-term
employability. In this section. we will outhine
some cf the 1ssues involved n refining thai
definiton of "at-rsk youth” and in making
decisions about outcomes and service opf:ons,
based on the discussions of the Region V Task
Force. The answers to these questions are
mportant. It 1s dirough them that we begin to
determine the kinds of program designs that are
most opropriate for at-risk youth and the
policies needed to support an ettective high
performance youth traiming system. And i doing
that, we set the goals for performance
management at both the state and local levels.

Who Are You Going To Serve?

There are a number of methods for defining at-
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nisk youth, and as many speaific defimtions as
there are practitioners Each approach carries
imphcations for measurng performance and
designing systems and programs

Group Characteristics. The most traditional
way of defining the at-nsk population (and
perhaps the mos! popular under JTPA) 15 1n
terms of demographic characteristics. Practitioners
have long known that low income, being black
or hispanic, having dropped out of school. or
recewving welfare, among other fa~tors. correlate
highly with risk of long-term unemployment.
More recently, behavioral cnaractenstics such as
court-invol.ement, teen parenting and substance
abuse have been 1dentified as additional risk
factors. At-nsk youth. then, are frequently
defined 1n terms of a hst of characteristics. or
combinations of charactenstics.

Many states and communities depend
exclusively on these kin!s of demographic
indicators to define the at-nisk population, 11 part
because of the strong research base, but also
because the data are readily available through
the census and other public documents There
are, however, several significant drawbacks o
using only group characteristics to define the
youth population. The first 15 that as proxier for
more specific skill deficits and social problems,
group characteristics are not easily compared to
employer requirements 1in defimng employability.
nor can they be readily translated into needs
that can guide a service strategy. As a result,
when used 1in planming, they t2nd to mask the
real shill 1ssues that need to be addressed Th:
second drawback 18 that the use of group
characteristic  as a performance management
strategy does not guarantee that all youth n that
group are at-risk  Minonty youth, as one
example, will vary substantially m their levels (f
skill and expenence, but all may be included 1n
an “"at-risk” strategy In fact the “creanung”
charges often leveled at JTPA programs arise, n
part, because all members of a target group
served by JTPA may not necessanly have
employment-related skills deficits or other
barriers to employment.

Skill Levels. A second approach that 1s
growing 1n use 15 the defintion of at-risk youth
in terms of specific skill deficits or levels of
employability. In this instance, at-risk youth are
often defined as those lacking functional basic
skifls and/or pre- employment/work maturity
skills This approach focuses much more
specifically on shills (such as the abihity to read
a graph or to complete a job apphcation) which

o
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can be matched up more directly with employer
expectations. Equally important, by defining at-
nsk youth in terms of specific skill levels,
practittoners are also able to recognize and
define different levels of need within the youth
population in very specific terms ~ such as
youth testing above or below specified reading
and math levels. As a result. planning decisions
can be made with more precision. and program
providers can develop appropriate curriculum and
program designs for meeting different levels of
need within the population

Several pomnts need to be considered
adopting a skills-based defimtion The skills
approach to defining at risk youth requires the
development or procurement of new data sources
(such as academic records) and assessment tools
to gather planning data that indicates shill levels
- activiies which are beneticial in the long-run
but may be time consuming and expensive in
the short term. Some practtioners argue that a
purelv skill-based defimtion tails to take nto
account important social and cultural barriers to
employment Finally. areas that have traditionally
defined service in terms of demographic groups
only may find 1t pohitically difficult to make the
shift to an exclusive shill-based definition
because 1t appears to reduce the focus on
particular target populations.

The Preferred Approach: A Hybrid Definition
to Increase Service to At-Risk Youth The
Task Force formulated a third approach which
combines both skill measures (such as basic shill
level) and proup charactenstics (such as teen
parent) in defiming at-risk youth. A "hybnd"
defimtion. tor example. might define at-nisk
youth as those who are dropouts. or mmorities,
or teen parents and who lack specific
educational and/or work skills The purpose of a
hybrid definttion 15 to gain the advantages of
the shill approach —  that 15, targeting those
with clearly specitted employment skill needs -
while formally recognizing some ot the social
tactors that exacerbate the risks ot failure in the
Jlabor market. By including demographic and/or
social characteristics. the hvbnid aoproach may
also make 1t casier for "PA and other youth
serving agencies to develop commuon detimtions.

What Outcomes Do

You Want To Achieve?

Most practitioners agree the ultimate outcome for
youth in traiming and employvability cevelopment
programs should be "to attain econonuc self-
sufficiency through employment”. In etfect.
qhaliry employment 1s the best final oatcome for

traiming and the goal towards which all young
people must move.

However. any discussion of outcomes for
youth also has to go beyond the simple slogan
"our job 15 jobs" and recogmize that for many
youth — those requiring long term, intensive
basic skills remediation and workplace training
— 1t 1s essential to ideritty interim outcomes on
the road to employability. All young people are
not alike. and an effective employment and
traiming strategy has to recogmze the different
levels of need among youth and to establish
interim and final outcomes that are appiopriate
to the profile of the youth that are enrolled. For
some youth, immediate employment 1s not only
possible but appropriate and desirable. For
others, some exposure to the world of work may
be necessary prior to placement, and for still
others extensive training. counseling and rigorous
work site traiming wiall be required prior to
quality placement. For every youth. though,
"How long 1t takes to reach the level of
cmployability (e.g. job readiness) depends on
where you start.”

In developing a coherent strategy for serving
youth, then. practitioners and policy makers need
to define interim as well as final outcomes that
are meaningtul. that are related to a youth's
mitial level of skill. and that reflect real
progress toward employability For those youth
needing ntensive traiming and basic shalls
developent. employability skills development as
measured by "competency attainment” under
JTPA can be a logical intenm outcome For
other youth, employment may be the only
outcome that reflects real gains. What 18
important. however. 15 that there 1s a sequence
of outcomes that enable young people to be ade-
quately prepared before they are placed n a job.

What Training And Service

Needs Have To Be Met?

It 15 now common knowledge among
employment and training professionals - the
Work Force 2000 forecasts. the Quahty Work
Force Imitiatives and reports on "The Forgotten
Half" have succeeded n rasing our
consciousness —  that the problem 15 not a
shortage of workers overall, 1t's how those
workers fit or do not fit the available jobs. The
“mismatch” between workers and shill demands
ts attributed largely to a demographic shift in
the population anl growing technical
sophistication and skill requirements of the labor
market. In short, there are fewer prepared entry
level workers for jobs requiring higher order
cognitive and workplace skills.

Youth Programs
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Addressing the Mismatch Between Needs
and Available Services. Many experienced
employment and training practitioners and pohcy
makers recognize yet another great mismatch -
one between their chent groups and their JTPA
program designs. Demographics certainly help
explain gart of the problem. While the actual
number .7 young people entering school. training
systems ara the labor market v diminishing. the
proporion of those suffering from poverty. lack
of education. run-ins with the law. language
barriers, etc. 15 actually increasing. These are
the young people for whom we are devigning
special "high nsk” programs. There 1s another
element exacerbating the mismatch between
clients and p.ogram designs. As the economy
continues to improve and sustains an “employees
market.” more of the youngsters charactenzed as
"employable” or "nearly employable” but
requining effective short-term job wearch training
(typical of JTPA traming regimes) are getting
jobs on their own. Often "job-hopping”™ -
moving casily from one job to another - and
occasonally taking a moratorum from work.
these youngsters are confident the next job will
be waiting for them. To be sure. there are
training and quality career 1ssues associated with
this behavior. but for the employment and
training professionals the immediate (and perhaps
lasting) consequence of these labor market
dynamics 15 that — on 2 continuum of
employability preparation — those nearly ready
for work and those needing placement services
are harder and harder to find. Yet. most JTPA
programs have been designed around those very
youth.

Responding creatively to the new
demograciics and the labor market demund 1y
the peirormance management challenge ot the
1990 and requires a new look at how our
employment traming systems are structured.
Practittoners are currently reporting the need for
more capacity to serve the handicapped and
youth severely lacking in basic educauon skills
and pre-employment/work maturity skills  And as
the section on local strategies indicates. JTPA
admmistrators will increavngly need to develop
strategies that can address multiple levels of
needs. that can match services and individual
needs. and that can support 2 long-term
employability development process

implications For

Performance Ma:iagement

Meeting the needs of at-risk youth today means
changing the current way of doing business

M{mter/Spnng 1989
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Rather than simply continuing with programs
that have been successful 1n the past. policy
makers and practitioners are going to iiave to
look closely at the needs of youth. the demands
of the labor market. and the services currently
available and begin moving to fill some growing
gaps More and riore. both state and local
administrators need to ask: Given the shills,
experience and support that young people need
to achieve employability (and ultimately
employment). what kinds of services do we need
to offer to whom. what kind of program nux do
we need. what institutions should we bring nto
the service delivery process. and how do we
provide incentives to encourage agencies to
provide increased services for youth at risk?

Building a System Based on the Needs of
Youth The mplications of these questions for
program design and performance management are
signficant By beginning with the needs of youth
and the demands of the labor market we can
develop employability development strategies that
are relevant and responsive. Ay we struggle with
the difficult 1ssues of defining "at-risk youth” or
of 1dentifving appropriate interim and final
outcomes, we can begin to see what kinds of
services we need to be providing and how they
can be most eftectively organized. And as we
butld a service delivery system bhased on the
nceds of young people. we can also begin to
see how we can use state and local performince
management tools to support the employability
process

Finally. as JTPA serves larger proportions of
youth with multiple needs who require a
combination of education. employment and soctal
services. 1t becomes ancreasingly clear that JTPA
can not go 1t alone Interagency cooperation has
never been more important. JTPA professionals
must determime what share of the job ot
preparing vouth people for self-sufficiency makes
sense for them und. more to the point. how that
share can succeed within the current performance
management system. But. as we will say many
times in the course of this guide. one of the
most consistent themes of the Region V. Task
Force was the need tor all of the agencies
involved 1 serving youth to develop a holistic
view ot the inicragency vouth preparatory
system There 1v no question that we collectively
must strengthen basic education skills. workplace
shills and support services for at-risk youth It 1
also clear that there 15 no time to debate whese
job 1t s The challenge s bigger than any one
agent
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Local Strategies:
Program Design
and Performance
Management

Most expenenced practitioners agree on the basic
elements of effective programming for at-risk
youth. A mix of work and classroom learming:
an individuahzed. competency based approach
based on an assessment of individual needs and
a mutually agreed upon employability
development plan, the close supervision of a
compet:nt, caning adult: and a case managed
approach that provides access to a range of
supports and services are some of the elements
that emerge ume and agai. from Task Force
discussions. practitioner roundtables and research
reports. While specific progiam designs vary 1n
the focus and intensity of these services. the
basic elements of effec.ive youth programs are
famihar and present to at least some degree in
almost every Service Delivery Area

As the opening section of this guide suggests.,
the real challenge for practitioners today 15 not
that of determiming what kinds of services are
effective. but one of how to structure. manage
and finance a system of services that can build
the employability skills not only of those youth
who are nearly job ready. but of those who are
most at-nisk. Performance management at the
local level. then, 1y the process of moving the
local service dehivery structure from what i
otten a one dimensional collection of free-
standing programs towards an integrated and
comprehensive  youth serving system

This section provides an introduction to three
critical eiements of effective local system design
nd performance managzment: the concept of a
. aft-tiered service delivery structure, a
competency based approach to traiming. and the
use of performance-based contracting 1n
financing longer term. intensive traiming and
education.  What 15 presented 1 eaphctly an
mtroduction we do not pretend to provide a
comprehensive techmcal assistance guide.  There
are too many details and local vanations to do
that here We also need to be clear that. 1n
discussing these local strategies, perhaps more
than 1n the section on state performance
management oplions, we are Covenng new
ground. While none of the concepts are new,
the JTPA system in Region V and elsewhere 18

Just beginning to work cut their practical
apphication. Our goal, n that context, 1s to
mtroduce some basic options and ideas on how
services can be organized at the local level to
create new opportunittes and inceptives to
increase services to at-risk youth. It 1s our
hope that they will spark new effort: that will
help us all bring them nto daily opeiation.

Building a System

to Meet Multiple Needs

What are the basic critenia for an effective youth
system? A recent review of dropout prevention

strategies reminds us that "no single approach or
strategy will prove effective for all children and

adolescents in difficulty.”

What works for a pregnant dropout or teenage
mother may not meet the needs of an adolescent
who leaves school to take a job Similarly. a
youngster who has performed fairly well in
school but whose family hfe 1s in disarray may
require different support and gudance than
[another] who has fallen far behind his grade
level Youngsters m trouble 1n school and at
the workpluce do not constitute an undiffer-
entiated mass  Therefore. efforts to intervene on
thewr behalf must respond to therr distinct and
varted need, |Dropouts in Anerica Enough 1y
Known for Action}

To meet the needs of at-nvk youth effectively.
then, a service delivery system must be able to
respond to the differences among youth. It
must be able to address nmwltiple needs and the
increasingly signmificant skills deficits that
charactenize youth at nisk.  Above all. n most
be "kid conscious.” as one of the Task Force
papers notes. growing out of the needs of the
young people served rather than arbitrary
program regulations or performance stanuards.
Based on the Task Force discussions, tour
funaamental elements are required-

e a program mux that 1 flevuble and vaned
enough to address a spectrum of individual
needs and skill levels and that has the means
(through assessment) to identify those needs;

* the capacity to provide intensive and long
ternt programnung. with appropnate interim
outcomes. for those youth with the greatest
deficiencies:

e an untegrated and collaborative approach that

can provide an array of services. in particular a
mix of remediation and work experience;

Youth Programs
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* a graduuaied sequence of services that extend

over time, combining, for example, school-year

and summer programming over several years, to
provide for the development of a hierarchy of

skills and experience.

The Multi-Tiered Approach:
Matching Kids and Services
The need to be able to provide a mix of
services matched to the needs of different youth
and a sequence of services that can address the
need for long-term, intensive programming for
some youth 1s leading more and more
practitioners toward the development of a mulu-
tiered service dehvery system. Where the
traditional JTPA service delivery system is often
organized as a collecion of categorically targeted
and funded programs (such as programs for
minority youth or pregnant and parenting teens),
a mulu-tiered approach 1s orgarized in terms of
the employability skills of the youth being
served, with each "uer" representing a sequence
of programs and services designed to address a
particular level of needs

In Region V and elsewhere around the
country, one multi-tiered approach model 1s
being developed that is based on the defimtion
of three broad skill levels or levels of need
among youth:

» Employable: those who have <olid basic and
work skills, but need a job connection;

» Nearly Employable needs ‘ome basic
educational skills, pre-employment and work
maturity skills, and on-the-job traiming:

* Pre-emplcyable. need intensive basic education
and work site traiming. .
In the three-tiered model, services are then
ahgned with the <kill needs of the three groups
of youth being served, with a different et of
services for those youth functioning at each
level. Youth entering the system at any one of
the levels can continue upward through the <kill
hierarchy unuil they are job ready. The table
below 1llustrates how a three-tiered approach
provides a structure to match youth with an
array of employment-related services.

A Systematic Approach to Employability

The strength of the multi-tiered strategy lhies in
its systematic approach to matching services to
individual needs and 1its provision of a clear
progression or sequence of services leading from
the development of fundamental basic skills to
employability.  Using ongoing assessment and a
competency based approach to programming. the

THREE-TIERED YOUTH DEVELOPMENT MODEL

Tier Sample Services

Ther 1 Career Awareness
Employable (Advanced) Job Scarch Assistance
Placement

JTPA Program/Source Sample of Partnership

Help Needed

Comventional Title 11-A
"Fast Track

JTPA-Labor Market

Ex hange

Private Sector
Fmployment competency
certification

Quality placements

Tier 2
Nearly Employable
(Intermediate)

Tier 3
Pre-Employable (Basic)
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Pre-Employment Skills
Traming

Tryout Employment or On-
the-Job Tramming

Basic "ducation Tutorials
within schools and 1n
alternative settings

Intensive Work Site: Traiming
w/competent adult as
supervisor, guide. “mentor
(Rehavior/Athitudes, Work
aturity)

Employment Related Basic
Skills Remediation
Counseling/Coaching

JTPA  Menu' Fducation
Title T A and B, Tramned remediation
Fight Percent mstructors

Fntry Employment
Expenience

Tule 1-A and B,
Eight Percent Set-Aaide

&)

Cumniculum devel tor YEC
Private Sector

Quality workstes for traiming
Effcctive supervision
Employment competency
certification

Social Service

Frhan.ed counseling capaciy
(tamudy. drug abuse o)
Transportation Curnculum
devel for YEC

Education

Framed remediation
mstructors for m school and
out | school

Functional camculum
development for YEC
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multi-tiered system offers flevihility and vaniety
in the program mix, provides the capacity for
longer-term programnung. ncorporates a mix of
work and basic educanonal skills for those who
need 1it, and orgamzes those services into a
logical emplovabihity  development sequence.

The other strength of the mult-tiered «trategy
ltes 1n the practical solution, it offers to the
problem of p-oviding the longer term. intensive
(and expensive) services for those youth needing
substannial remediation under JTPA. By manag-
ing the mix of youth served and balancing the
higher cost Tier 3 interventions with lower cost
Tier | services. SDAs can maintain the kinds of
cost averages and termunations that allow them
to work with those most in need while sull
meeting JTPA performance standards. In that
context, the multi-tiered approach stands not only
as aa effective programming strategy. but also as
4 sophisticated financiil management device

Flexibility in Service Delivery Within a
multi-tiered framework. Service Delivery Areas
have substantial flexibility in the way services
are actually delivered. SDAs may choose to
contract the entire array of services. both work
and education. to the local schools or to have
them delivered through a combination of schools.,
the SDA and community-based organizations
{CBOs). with schools providing the educational
services and CBOs and the SDA orerating the
work skills traming.  SDAs could also operate
all the programs “in house” by developing their
own educational components. A single
cortractor may elect to provide the full range of
services. from Tier 3 up through Tier 1: ciher
contractors may focus on providing services
within a single tuer  What 1 important on the
service level 1s that the progression of services
15 available and that youth are able to move
trom one level te the next as thewr skills

develop
Whatever delivery mode 15 night for your
commumty, it » mportant to keep in nund that

balancing interim and final outcomes and
muasuning-up in terms of performance standards
will require increased management time.  As one
Task Force member put it. the mulu-tiered
approach depends on an astute "management of
terminations” or "balancing of enhancement and
entered employment rates” i order to meet
performance standards.  Even with this
perception ntact. however. the value added to
the delivery system s thought by many to
outweigh the management burden. The
development of a multi-tiered system ofters an
unparzlleled opportunity for Service Delivery

Areas to work with their contract providers and
with partner agencies In the community to
define youth needs clearly and to build a system
that 1s truly "youth-centered " Without that
effort, we are likely to face a growing labor
market and training "mismatch™ and a continuing
crists 1 our ability to build youth employability.

Addressing Individual Needs: A Rationale
for Competency Based Training
Multi-tiered systems offer a strategy for
structuring local programs to provide the range
of services needed to meet the needs of a
diverse youth population. But the capacity to
match programs to the needs of individual youth
and to provide a structured sequence of
employability development also depends on
having a system that can clearly identify the
specific skills that a young person needs to gain,
that can teach those skills n a practical context.
and that can measure and document gains as
they take place. Competency based training
provides that system and. when properly
designed and undertaken, offers practitioners one
of the most powerful performance management
tools 1n the employment and training repertorre.

Few areas of youth programming are more
misunderstood. misrepresented or underutilized
than competency based traiming under JTPA.
For many JTPA practitioners, "youth
competencies” refers only to a seemingly arcare
set of regulations governing the reporting of
positive terminations.  But. in fact, competency
based training grows out of a simple set of
ideas long at the heart of vocational tianing:
teach people what they need to Anow and
enable them to learn (and be tested) by having
them do 1t In a competency based program,
learmng s defined in terms of specific, clearly
defined skils or learning objectives, with a
young person’s progress measured by his or her
demonstrated mastery of successive shills.
Instrucnion eraph- sizes real world applications, is
self-paced and focused on the specific skills a
participant needs to learn, with regular and
frequent feedback as the indindual completes
each task or lesson  An ongomng sequence of
dassessment, g()ul sething. mstruction, and
evaluation allows students and 1nstructors to
wdentify needs and measure progress towards
employability

An Effective Teaching Strategy. Experienced
practitioners and researchers seem to agree that
competency based tramning 1s effective with
youth at risk for several reasons:
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s it stresses shared responsibility for learming.

+ it involves a competent. canng adult role
model as teacher.

ot is hased on life experience (work situations,
for example) and emphasizes practical content as
the basis for learning and tesuing., and

* at stresses applicetion und integration of
knowledge for immediate use.

Finally. competency based training sets clear and
achievable goals for young people and enables
them to gain a sense of real progress and
achievement. As such. it provides a cntical
degree of reinforcement and motivation for youth
in employment and education progrars

A Learning Management Tool. On the
systems level. a competency based approach
offers equally sigmficant benefits  In the
context of a multi-tiered service dehvery
structure. a competency based approach provides
the framework that allows practitioners to match
services to needs and measure progress through
the system. By identifying a hierarchy and
sequence of skills necessary for employability. a
well-defined system of employability
competencies makes 1t possible to determine at
what level a youth should enter the system. to
set reasonable individual goals: to objectis oly
measure gains: and to legitimately rewan
achievement.  "Youth competencies” 1n tnis
context means much more than the provision of
a separate "competencies program’ for sclected
groups of youth. Rather 1t 1s the de ‘elopment
of a systematic approach to youth development
that 15 apphed fo alf of an SDA's youth
employment and education programs.

Cennecting Youth and the Labor Market.
Lastly. a competency based approach to traming,
by focusing on what youth need to know to be
employable. enables ynuth practitioners to make
a clear connection between what youth ¢
learmng and the demands of the workplace

The best local systems are truly based on
employer hinng standards. and thercfore ensure
that young people are developing the <kl
needed to gain a yjob and to retamn a jobh
Force members alvo point out that bu<iness
leaders have a clear preference for measurable
results.  As such. a competency based approacn
is often favored by private sector partners and
Private Industry Councils because 1t "promotes
accountability and an economy of means" and

Task
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because of 1ts capacity to clearly idenufy the
outcomes of traming and the skills that young

people would bnrg tu the workplace. In short,
the development of a competency based system
provides not only use.ul program and
maragement tools, but an invaluable tool for
marketing tra,ning graduates n the labor market.

Making Youth Competencies an
Effective Management Tool, Not

a Bureaucratic Nightmare

To b2 used as an effective performance
management tool. a competency based traiming
system has to reflect a commitment to integrated
and systematic planning, impiementation. and
evaluation of the educational and employment
training processes. Competency based training 15
a total program that integrates curriculum,
mstruction ard assessment and that requires
maznagement. counseling. worksite. and
instructional staff to work closely together as a
team to clearly specify what 15 to be leamed,
how 1t will be measured and how instructional
matenials will be tocused on the
learming/management objective. It 1v when
competency programs are designed as separate
“activities” wath hittle purpose beyond insuring
posiive ternvnations that the burdens of
assessment, testing and documentation become
overwhelming.

The "Elemerts" in a System Context: A
Simplified View It v in \he context of a
“system” approach that JTPA'S requirements for
a “sufficiently developed system” begin to appear
less arbitrary and threateming for practitioners.
In a competency based system. the hnkages
among curriculum. instruction and assessiment
provide a method to plan and manage a well
mtegrated employabality devaiopment program.
The "PIC-recognized competency statements”
idenuty the goals and objectives of the
competency system: they provide an outhine of
the skills that need to be taught as a young
person move+ along the employabihty
continuum.  Carefully designed stages and types
of assessmen an a sutficiently developed systom
serve several purposes.  An mitial "apprasal”
provides data tc indicate the most appropriate
program level for youth (1.e. in the three tiered
model an appraisal would eftectively “sort”
youth 1nto three levels of employabihity.  Pre-
and post-tests, as well as regular benchmarking,
enable nstructors to systematically momitor the
progress of ndividuals (and groups) i order to
determine when youth are ready to move to
more advanced curriculum levels  They also
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enable program operators to certify mastery of a
specified level of proficiency or "attainment of
youth employment competencies.” The cumncula
indicate how needed skills will be taught and
must, logically, relate to s1d teach the
competencies that need to be attained The
employability developinent plan provides a
means of documenting assessment results and
insuring that participants are assigned to
activities related to thewr skill development needs.
and certification — a "diploma” or ‘skills
passport” — provides a means of mdicating to
participants and employers that a specific et of
skills has been gained

Competency Based Systems as a Process.
The etfectiveness of a competency based system
depends not only on having the necessary
elements, but alvo on the development process.
According to Stiles and Tibbits, two highly
regarded experts in competency based traiming,
the development of an effective system requires
several ordered steps  Those include.

* development of a philosophy statement that
reflects a competency based program (as
contrasted with a conventional program).

* selection of competencies specific to the needs
of local agencies and communities  (Imphicit in
this 15 the need for a labor market assessment
a. well as assessment of nstre ciional  staff and
participants )

e a system to share with participants the
agency’s competency goals so that participants
can select. add to, and prionitize thewr own
employment objectives.  Youth sometimes go
thrcugh entire programs with only vague
understanding of expectations.  Even worse,
these expectations may appear to be unrelated to
participant goals.  Clear and open
communication between agency staf! and
participants can help avoid dissatr.faction and
drop-out resulting from miscommunication and
frustration about student goal attainment.

¢ development of an educational/femploy ment
sequence based on selected competencies. It s
the responsibility of management to see that
competency based course outli.es are wrnitten
and correlated with appropnate curriculum
materials.

« provisions made for on going staff
developrient activitres to 1nsure that the above

operations are rully-functioning and not mere
“paper operations.

» development of a systematic program
evaluation process that 1s competency based and
widely publicized. The purposes of evaluation
must be made known to staff. As with other
aspects of competency based traming, the
emphasis 1s always on the participants and the
program benefits they derive. Results from
program evaluation belp decision-makers modify
the participant’s program when and where
necessary.  Evaluatiotis should identfy the
benefits that are gained. their relaiive costs. and
determine whether more benefits could be gained
for the same relattve costs, or if the same
benefits could be had for lower relative costs.

In summary, a competency based "system”
implies a curniculum management approach that
wiit only work to increase quality services to at-
rish youth 1f 1t is designed as a coherent system
benefiting youth, staff and employers. Stles
and Tibbits caution local admimistrators about the
importance of establishing ‘ystems through a
collaborative approach. If competency based
traiming is to be successful. they say. all staff
neen to be mvolved at each step in the
development anc' operations of the programs.
This 1s a pomnt t. at Task Force also reinforced.
For competency based programming to increase
and 1mprove services to at-risk youth, it must be
developed in conjunction with those partner
agencies likely to share in the training process
(particularly education) as well as with cervice
providers

While the development of an effective
competency based system 1s a time consuming
and demanding process, 1t has tremendous payoff
in terms of the ability to hink programs 1n a
coherent sequence and to move young people
through an ordered employability development
process.  The "bureaucratic nightmare” of youth
employment competencies comes when they are
developed as a special activity designed solely
“to meet performance standards.” It is when
competencies are taken out of the context of
effective program and system design so that the
paper requirements are many and the benefits
few. that competenctes become unsuccessful not
only as a toc for administrators, but as a
system for serving at-risk youth.

Competencies and System Change

When linked together. the development of a
cohcrent competency based system and a mulu-
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tiered service delivery model provide a powerful
catalyst for changing the way in which at risk
youth are served on the local level. In defining
a set of competencies that address the needs and
expectations of employers and in orgamzing
services to reflect the differing levels of skills
among at-rish youth, local practitioners and
policy makers have an opportunity to rethink
who they should be serving. what kinds of
outcomes are appropriate for which youth, what
kinds of services need to be provided and who
needs to be mvolv:d. That process can lead to
th: development ot new collaborative
relationships between SDAs, empleyers, partner
agencies and services providers; to a better
understanding of what constitutes an appropriate
gain or "posiive termination” point for youth
entering the system at cifferent levels; and to
the design of prograrmns and services that more
accurately match the needs of at-risk youth and
the labor market. Once established, a well-
designed competency system also provides the
means for continually monitoring and evaluating
the operation of local programs and the system
as a whole, providing a constant flow of
assessment data on the needs of young people
as they enter the system as well as data on the
success of individual programs in building the
skills of program participants. The result over
time will be a system that, perhaps for the first
time, provides the tools needed for local
practitioners to truly manage lncal performance
in a way that will improve and expand services
to at-nisk youth.

Making It Work:
Financing Youth Programs
Enabling contractors to provide qualiy tramung
to at-nsk youth requires change at every level
of the employment and training system. Not the
least of these changes 15 1n how we finance
programs within a mult-level service strategy.
For SDA admunustrators. taking on the next
generation of challenges as presented in this
paper not only demands astute "terminations
management.” (i ¢.. balancing how many
enhancements and how many entered
employment outcomes you can afford under your
performance standards). but 1t requires a
financial strategy that offers service providers
incentives to develop the programs needed to
address the . :eds of those youth most at risk
There are two basic methods for paying for
employment and training services today, one
traditional, and one somewhat controversial and
creative. Many agencies and school districts are
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successfully funding youth programs through
traditional cost reimbursement contracts.  This 1y
1N most cases a simple. direct and fanuhar
approach. but one that emphasizes predictab:lity
of cash flow over accountabi'ty. Other SDAs
and PICs are expenimenting with innovative —
even revolutionary — performance based. or
hybnd contracts that attempt to balance a
demand for accountabslity with incentives to
those youtn most in need of assistance.  This
secion briefly outlines some of the key concepts
ar 1 principles underlying the development of
t.se new performance based contracts and how
this tool can be used to increase services to at
risk youth by providing ncertives for contractors
to take on the "riskiness” of doing business with
hard to find" and "hard to serve” young people

Five Contracting Principles  As practtioners
and policy makers have begun to consider how
to use performance-based contracts to encourage
increased services to at-risk youth, they have
idenufied five elements to guide the contracting
process. An effective contract. they have
suggested.

* 15 developed around the key accountability
principle “get what you pay for and pay for
what you get™  In other words. the costs in a
contract should vary with the difficulty and the
length of time involved n the task. In the case
of a contract 1n a multi-tiered system. costs
would vary with the level of employabihty of
the entering  youth and his or her need for
support services

» employs payment benchmarks that are
measurable and achievable.

» shares the nisk of serving high-risk vouth by
payving for time spent and tfor achievement of
benchmarks.  We need to acknowledge that as
we attenipt to increase the proportion of high
nsk youth in our nux of participants. we
simultaneously increase the contractor’s sk of
talure. It becomes necessary, theretore. to build
m some incentives and safeguards tfor the
contractor (this 1s especially relevant for hybnd
contracts that are at once performance based and
cost reimbursement),

* seeks to recognize and reward youth
participants for learmng gains by providing 11
“"learming reintorcement payments” for progress

e motivates contractors to increase services {or
high nisk youth
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Two Multi-Tiered Contract Models The
perform. ace-based contracting models being
developed in Michigan. Los Angeles and
e'sewhere begin to suggest soine of the ways 1n

" .ch these general principlez can be camed
oat. By combining performance based contrac.
with the three tiered service delivery model.
bott. the Michigan and LA models have
provided a mechanism. based on clear and
measurable standards, for vary»mg payments
according to the types of services ticeded and
the difficulty of the task. By tying payment
structure to participant assessments, those SDA-«
have developed an objcctive means of
determining the level of participant needs and
the type of investment service providers are
hxrly 10 have to make. Smmilarly, the use of a
fudy developed. hierarchical competency based
system in those SDAs enat s them to establish
payment berchmarks that are measuradle and
provide for a high degree of accountabt'lity .re
quality control.

Perforinance based contracts al' > provide a
number of mechanisms for sharing risks.  In a
strict perfomance based contract. there s an
opportunity to do this by paying for a portion
of the "time" spert developing skills in addition
to "competency attainment” or placement. In 2
hybrid approach. you can assure the contracto:
some cash flow capacity by coupling that
strategy with a cost reimbursement approavi for
support serv.ces. The contract model developed
vy the City of Los Angeles represents a
particularly sophisticated incentives strategy for
services to high risk youth a7." r encouraging
quahity outcomes. With fuur mucstones
established for vested earn.ngs purposes. the
costs vary according to the employability status
of the partncnpant.l The categories for payment
points include:

Coniplete Imtial Traiming Object.ve
Employment Enhance mems
Placement

P’lacement Quality Measures

Do —

The city encourages contractors to bring pre-
employable youth al} the way to the level of
employability by - >warding competency
attarnment at specnied ntervals in both basic
skills and pre-employment work matunty. While

IMore detailed materials on the LA model and models being
developed 1n Michigan can be tound 10 the tull sveraon ot
Working It Our - Also. prease note that the Ciy of Los
Angeles has continu=d to revise 1ts model since the imital
publicatton of Waorking It Out

the contract awards competency achievement, 1t
also pays contractors for time invested in skill
bhuilding — but with a cap if no progress has
been made within a certai: time period.
Contractors, therefore, know that they will be
paid for the extra time they invest in working
with youth - :zeding intensive remediation,
provided that the investment results in reasonable
gains. Provisions for eamming payments at ail
four milestones make 1t possible for contractors
to eam up to $10.000 for the most intensive.
high quality services to at risk youth.

It 1s worth noting that the LA contract also
provides for "leaming reinforcement payments”
for direct payment to participants each time a
gain is achieved, thus making it possible for the
contractor to establish incentives for participants
as partners 1n the leaming prc.ess. Fmally. the
Los Angeles contract model weights the
paymer-s according to the skill needs of the
youth on entering the program. As a result,
coutractors serving those most at risk are
rewarded more substantially for basic skills gains
than for placement, again providing an incentive
for investing n skills development and
recognizing the extra level of intensity required.
while the payments for those youth who are
almost job ready are more heavily weighted
toward placement. The result 15 a system aimed
an encouragig appropnate services rather than
pushing for tne same service for every youth
regardless of need.

A Joint Learning Process In presenting these
models as options for lccal conwderation. two
points have to be made. The first 1s that these
contracts. once again, represent the leading edge
of local practice. As pilot efforts to work out
new tdeas, they are only beginning to be tested
in practice. Hence. while the principles are well-
established. both the Michigan and Los Angeles
models will undoubtedly need to be refined in
practice, and as other localities move 1n similar
directions. the detatls of these or similar models
will nced to be adjusted to meet local needs
and expectations.

The second pomt flows from the first.
Because we are learming as we go along about
how to use contracting as a tool for improved
and expanded service to youth. this type of

contracing — like the other elements of youth
system design —  will only work 1f developed
collaboratively.  As one of the Task Force

options papers from Michigan persuastvely
argues. SDA administrators, partner agencies, and
service providers need to work together from the
beginning to define goals. to 1dentify risks and

Youth Programs
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negotiate ways of compensating for them, and to
develop mutually agreeable systems of paymert
points and relative payment weights. It is
ulimately through the RFP and contracting
process that the guidehines goveming program
design and service delivery at the local level all
come together. If we are to develop a system
that can effectively serve the needs of all youth,
that system must be collaboratively designed.

Concilusion

The performance management challenge for the
1990s — matching programs and services to the
needs of youth and the marketplace ~ provides
an important stimulus for change in the JTPA
sysiem. Increasingly, practitioners and policy
makers on the local level are going to have to
begin to reexamine thewr mission and to begin
reworking the tools they have available. Thiy
will not be an easy process. Little of what has
veen presented here can be bought "off the
shelf" or designed and put into place in a few
weeks or montks time  Improving and
expanding services to youth 1s going to take
time and energy, and it is go.ag to require
making an investment now with an eye on the
longer term.

As the section that follows suggesis. it 18
important that that investment take place not
only at the local. but also at the state level. In
order to create and direct an effective "high
performance” program for at nsk youth, 1t 1
imperative that SDA, PIC and program
representatives participate in policy decistons and
debates at the state level as well as design
decisions 1n their own back yard. Through the
development of a participatory policy
development process. forward thinking local
practitioners can act as effective change agents
As the first to connect policy with practice -
to test a "model” with "real people”. local
practitioners need to move state level policy
makers towards adopting a top-down-bottom-up
strategy for policy making and performance
management so that state level actions support
rather than impede effective programming on the
local level. By working together on both
program design needs and performance
management goals. the state and local leaders
from employment and training, education. and
social services can establish a coherent and
consistent approach to increasing services to at-
risk youth.
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State Strategies:
Policy and
Performance
Management

Though the basic structure of JTPA's
performance management system 1y established at
the federal level. and program design and oper-
ations take place locally, state policy and
program decisions play a pivotal role in shaping
and influencing the services provided to youth.
Through the defimtion of statewide goals and
objectives, Governor’s can articulate a vision for
the state’s youth serving system and establish
the importance of a comprehensive strategy for
serving those most at risk. Through performance
standards and incentive grant policies. ‘o target-
ing of discretionary funds, the use of technical
assistance and monitoring  strategies, and other
state-level actions. states can support that vision,
creating new opportunties for ana reducing
barners to longer-term, more intensive pro-
gramming. States can provide concrete incentives
to directly enccurage specific types of services.
such as basic skills education. or service to
individuals who are particularly at risk. And
through cuvordination among youth serving
systems, they can allocate youth resources morc
effectively and increase the array of services
available to support employability development.

This section reviews some of the specific
ways 1 which states can use a vanety of
performance management tools to support
increased investments n the long-term
employability of young people In reading
through the section. there are several general
points that pohicy makers and practictioners
should keep in mind:

A Multi-Faceted Strategy Works Best. While
each set of policy tools and options 15 discussed
separately (and some under several headings).
none of these policy tools can truiy stand alone
The most effective state performance manage-
ment strategies are those that use a combination
of tools — performance standards plus incentives
plus discretionary grants plus techmical assistance,
for example - to achieve one or more clearly
defined ends.
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Policies Must Be Consistent Policy makers
need to make sure that their performance
management decisicns point 1n a consistent
direction and are not internally contradictory. At
the state level. policy makers need to be sure.
for example. that performance standards policies
atmed at encouraging comprehensive pro-
gramming (such as selection of the employability
enhancement standard) are not offset by
incentive policies that reward short-term. low
cost programs. Similarly. the way in which
states define at-nisk youth should be consistent
across policies. so that at-risk youth are not
defined in terms of demographic characteristics
for one set of programs and in terms of skill
levels for another. At the local level. the need
for consistency 1s equally strong: SDAs need to
make sure that the performance standards they
apply to each service provider are consistent
with the services they want delivered. In this
case. consistency means recognizing differences
in program strategies and not simply applying

the same performance standards across the board.

Performance Management is a Process that
Depends on Collaboration. State policy
actions will have the greatest impact when there
1s “buy 1n" at all levels of the employment and
traintng system and when there 1s consensus on
goals among key players. To achieve that con-
sensus. states need to make an honest commit-
ment to ongoing collaboration and discussion on
several levels: between systems. to detine
common goals and strategies among agencies
before decisions are made: and among the levels
of the JTPA systeinr to insure that providers.
SDAs and stotes are moving in the same
direction.

Performance Management is an Ongoing
Process. To be effective. performance
management also has to be understood as an
ongoing and tlexible process Like any
management tool. state policies need to be
regularly evaluated to see if they are
accomplishing their goals. and they need to be
revised 1f they are not.

The final point s that performance
management extends to almost every policy and
planning decision that states can make. While
this paper focuses on a number of specific
performance management strategies (using
performance standards and mcentive policies.

objectives statement or the annual Title IIA and
IIB planning guidelines offer states valuable
opportunities to affirm the importance of serving
at-risk youth and to remind SDAs of he need
to consider the appropriateness of their program
designs. Though a goals statement on increased
service to youth. or a planning question about
what basic skills services are available may have
only a marginal impact. when combined with .ae
policies discussed here. they can help to move
the employment and training system forward.

Using Performance Standards

and Incentive Policies to Support
Longer, More Intensive Services for
Those Most in Need

To serve at-risk youth effectively. states need to
find new ways of encouraging local JTPA
programs to target services to those most in
need and to invest JTPA funds in longer, more
intensive services — those incorporating basic
skills instruction. competency-based training, and
substantive pre-employment/work matunty skills.
JTPA’'s perfcrmance standards system represents
one of the most powerful tools available to
states for achieving these goals. In a
performance-driven system. these standards
determine the "bottom lincs” of performance at
the local level. Because they apply to the
mainstream of JTPA funds (Title IIA) and
provide the basis for substantial incentives and
sanctions. performance standards policies can
significantly influence who 1s served and the
kinds of services that are offered.

Within JTPA'S performance standards system,
Govemors are responsible for making a number
of critical decisions n determining state
performance standards policy. They determine
which of the federal performance measures to
adopt. whether and how to make adjustments for
local circumstances. how to define when
standards have been mec or exceeded. whether to
create additional state standards. how to apply
sanctions and how to reward performance with
incentives. Individually. each of these decisions
has the potentral to encourage or discourage
services to youth and to raise or lower barriers
to comprehensive programming. Taken together.
they offer an opportunity to move a state’s
JTPA system towards. or away from, a policy
gcal ot serving at-risk youth.

14 . . .
— increasing coordination. etc.). states alvo need to  Selecting Standards:
look at other. less structured means of The Combination is Important
encouraging localties to serve at-risk youth. One of the most critical youth performance
Tools such as the Govemor's goals and management decistions a Govemor can make s
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the selection of performance measures. Under thy
Marct 1988, revisions to the JTPA performance
standards system, Governors can now select
which 8 of the 12 federal performance standards
they want to use to measure performance in
their states. Included among those standards 1s
a new youth performance measure —
employability enhancement - which 1s defined
as vompetency attainment or a non-placement
outcome such as retum to full-ime school,
completion of a major level of education, etc.
As a result of those changes, Goverrors can
now establish employability development as a
ITPA performance standards priority and directly
encourage program outcomes other than job
placement.

The creation of the employability enhancement
standard marks a significant change for the
JTPA system. Until this year, JTPA performance
standards have placed little pressure on SDAs to
provide intensive, employability development
programming. Both of the original JTPA youth
outcome measures, entered employment and
positive terminations, allow SDAs (o deliver
programs that may be large'y focused on
placements and that may not emphasize building
the basic and work skills needed for long-term
success in the labor market, even for those
youth most at nisk. While such "enhancement”
outcomes as retum to school or achieved major
level of education are included in the positive
termination rate, that standard itself does not
provide a strong incentive to serve more at-risk
youth or provide longer-term skil! development.
SDAs can still meet their goals through short-
term job placements alone.

Adopting Enhancement. By adopting the new
employability enhancemeat measure, however,
states can legitimize outcomes other than high
volume placement and directly encourage more
intensive, competency-based programming for
higher risk youth. States that select the
employability enhancement measure can now
send an unambiguous message to SDAs and
PICs that they need to develop effective youth
competency systems, that they need to design
programs that provide basic educational,
occupational and substantive pre-employment/
work maturity skills, and that they need to begin
providing those services to larger numbers of
youth with substantial skill deficits.

The adoptioi: of the employability
enhancement standard is cne of the most
effective ways states can encourage employability
development for at-risk youth. Without 1t. states
have little leverage by which to move local
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programs toward more intensive services or
toward services to less job ready young people.
In considering the enhancement standard,
kowever, states also need to recogmze that
employability enhancement, 1n most cases, 15 an
inte 1m outcome in the employability
development process. Employment i a quality
job is stil the ultimate goal of the youth
emplovment system. In many states, then, the
selection of the emplovability enhancement
stardard has been combined with selection of
the ycuth eatered employment rate, thereby
underscoring the importance of employment as
the iinal outcome for Job ready youth and the
necessity for more intensive employability
development efforts for those youth not ready to
enter the labor market.

A Phased-In Approach. While acknowledging
the value of the employability enhancement, a
number of states around the country have
decided not to select the employability standard
out of concern that local competenicy systems
and programs may not be ready and that few
SDAs would be able to meet their performance
goals n the first year. One approach those states
may want to consider 1s to phase-in the new
standard over time. In Illinois, for example. the
employability enhancement <tandard has been
selected for use in making incentive awards in
PY °88, but will not be considered for
sanctions. In 1989, the new standard will go
into effect for both sanctions and awards. By
us:ng a phased-in approach, states can establish
their commitment to enhancement and make
SDA: aware of the need to change without
perauzing those who are not immediately ready
to comply with the new requiremer.ts.

Emptu;-rent and Enhancement: The Issue is
Quabty. The selection of performance standards
send. & clear message to SDAs about the kinds
of outcomes that are expected for the young
people being served. However, states also need
to recognize that the standards alone cannot
guarantee program quality While adoption of the
enhancement standard, for example, can
encourage increased and more intensive services
to at-risk youth, the standard cannot by itself
ensure that employability enhancement outcomes
reflect meaningful skill gains, or that
enhancenicnts are being provided to appropriate
youth. any more than the entered employment
standard ensures placement 1n a quality job. As
one Task Force member commented, the
question remains, "how do we make sure that
there are no second rate outcomes for high nisk
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youth?" To accomplish that goal. state and
local policy mab-rs together need to look
beyond the standards to the question of what
kinds of outcomes are approprate for which
youth and how terms lhke "positive termination”
or "job placement” are best defined. There are
no easy answers to these tssues — what 1s an
effective eniry work experience for one youth
may be a dead end job for another. But as the
Task Force members reminded us. the issue of
insuring that each youth is receiving quality
services that are appropniate to his or her needs
1s at the heart of the employability development
challenge.

Costs and incentives

The other key standard for youth 1s the cost per
positive termination measure. There 1$
considerable debate over the value of the cost
standard nd its impact. Proponents suggest that
the cost standard provides an important measure
of efficiency and is a key element in
mantaimng business support of JTPA. Opponents
of the cost standard argue that its use
encourages SDAs to focus on low-cost,
placemenrt-oriented programming that is unlikely
to provide long-term benefits for at-risk youth.
Many practitioners have alsc pointed out that.
since the reported cost figures do not include
program investments made by partner agencies,
they cannot provide an accurate or consistent
measure of program efficiency. Low costs in one
SDA may be the result of extensive interagency
collaboration while n another it may reflect an
emphasts on “quick-fix" programs.

At least one recent study indicates that the
cost standard does have the significant
"unintended” mmpact of discouraging intensive,
higher cost programming for both youth and
adults. Much of that impact comes from the
way that the standard is used 1n conjunction
with incentive policies. The greatest negative
inrpact 1> tn those states where the incentive
grant structure heavily rewards those SDAs with
the lowest costs; that 1s. where incentive grant
awards are weighted toward the cost standard or
where the size of incentive awards for costs is
directly related io degree to which the standard
1s exceeded.

Cost Standard Options. As a result. states
need to look at the selection of performance
measures and incentive policies together to

insure that they are consistent in encouraging
programs aimed at employability. In terms of the
ccy stardard. a number of strategies should be
comsidered:

» States may decide o not include the youth
cost standard in their performance standards
system. By doing so, states will open the door
for SDAs to conduct more intensive, higher cost
programming. However, they will also be giviug
up therr means of measurning program efficiency.
In that instance, states may want to consider
developing a state standard that more effectively
measures real costs.

» States that want to encourage employability
development and still maintain some cost control
can select both the enhancement standard and
the youth cost standard, but not apply incentive
dollars toward achievement of the cost standard.
Both Illinois and Ohio selected this option. In
Ohio, SDAs are required to meet the cost
standard to be ehgible for incentive awards,
though the standard was "0 weighted” in
calculating the actual awards. In Illinois, the cost
standard continues to be considered in
determining sanctions, thereby providing an
upper hmit on average costs. In both states,
however, the decision to not award incentive
dollars on the basis of the youth cost standard
effectively eliminates the incentive for SDAs to
try to push costs down in order to increase their
incentive grants.

* States that want to maintain incentives for
costs can limit their negative impact by
awarding a smaller proportion of incentive
dollars for exceeding the cost standards than for
other standards, and by placing a "cap” on the
incentive awards that limits the degree to which
SDAs are rewarded for exceeding the standard.

* Lastly. states may also consider adjusting the
cost standard upward tlirough a Govemor’s
adjustment, thereby reducing the incentive for
SDA. to fuither reduce costs and giving SDAs
freedom to provide more intensive training.

Adjustments to Standards:

Leveting the Playing Field

Another strategy that Govemors can use to
encourage more intensive programming and
services to higher risk populations 1s to make
adjustments to the federal performance standards
to take nto account the provision of special
types of services or services to particularly hard-
to-serve populations. The rationale for making
adjustments 1s that the national perforinance
standards adjustment model developed by DOL
does not adequately reflect the impact on local
performance of serving youth with hmited basic
skills or other barriers to employment. or of
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providing higher cost. more intensive services.
Unadjusted standards, as a result, may act as a
disincentive for SDAs to serve large numbers of
at-risk youth or provide comprehensive services
because those SDAs would have to meet the
same performance levels as SDAs serving a less
hard-to-serve population. Through the adjustment
process, states can “level the playing field" again
by taking into account the higher costs or
reduced outcomes that may accompany
employability development programs.

Adjustments within Tolerance Levels. There
are several types of adjustments that Governor's
can make to the national performance standards.
The first is to adjust the results of the national
performance standards model upwards or down-
wards within that model's “tolerance levels" —
a measure of the model’s statistical imprecision.
The use of these adjustments, which range from
plus or minus 3.4% to 5.6% for the youth
placement, termination, and enhancement
standards, and plus or minus $310 for the youth
cost standard, requires no additional justification
to DOL. Consequently, they have the advantage
of providing an easy method of lowenng or
raising performance expectations statewide. As
noted above. for example. Governor’'s may
consider using this adjustment te raise the youth
cost standard as a means of encouraging greater
investments in youth programs. A number of
states build these adjustments directly into their
performance standards system by defimng
performance results anywhe,e within the
tolerance levels as "meeting” the standards, thus
allowing some flexibility in performance
expectations. In making these adjustments,
however, two points should be kept in mind
The first is that the impact of these adjustments
will vary according to how the state’s incentive
policies reward SDAs that meet or exceed their
standards. States also need to recognize that the
performance management impact of this type of
adjustment will be limited since 1t cannot be
linked to the specific SDA performance;
everyone benefits whether or not the are
making an effort to serve at-nisk ,ouh.

Adjustments Bevond the Model. A second
type of adjustment is adjustments to the national
model itself, by adding factors not in the DOL
model in calculating local standards or by
negouating specific adjustments based on clearly
identified criteria. States should be willing to
work with SDAs requesting adjustments ond
consider making adjustments for such factors*as
provision of basic skills education or service to
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at-risk youth not already included in the DOL
model (such as youth with himsted basic skills).
The Department of Labor’s technical assistance
guide on performance standards offers some
information on how these kinds of factors may
be incorporated into the model.

The development _f adjustment strategies 13
one of the areas in which states and localities
may want to coordinate with education and other
youth serving institutions. SDAs may find, for
example, that iocal schools or youth agencies
can provide the data and program experience
with remediation programs or with specific at-
nsk populations that 1s needed to make a case
for a performance standards adjustment.
Similarly, state JTPA agency staff may want to
draw on other state agencies, including
educanon, for assistance in evaluating SDA
adjustment proposals.

A recent study of the performance standards
system found that state adjustments. particularly
to account for basic skills instruction, have
resulted 1n increased services for hard-to-serve
individuals. However. the study alvo notes that
many of the state and SDA staff surveyed were
not comfortable with current adjustment
procedures  "State staff felt unsure about how to
establish equitable criteria for adjustments
beyond the model and about how to determine
the appropnate wize of adjustments. SDA staft
often felt that they did not undcrstand the
statistical basis of the models well enough to
sustify adjustments.” Task Force members echoed
these findings, noting that. since these
adjustments are subject to DOL review. many
states see further federal guidance and mproved
adjustment modeling as essential to the more
active use of performance standards adjustments
Where states do feel comfortable with the
adjustments process and want to encourage more
intensive services through these adjustments, they
may want to provide additional techmica!
assistance to their SDAS on the adjustment
process and its impact.

State-Based Models The third approach to

performance standards adjustments 1s the

development of state-based statistical adjustment

models to replace that developed by the

Department of Labor. In Region V. all of the

states participated 1n a project to develop state

performance standards models, and one of the

states, llhnos, implemented its model 1in 1988, 17
For states interested in using performance
standards to encourage increased services to
youth. state-based models have several
advantages:
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» Since the modeis are based on participant-level
data and not Iimited to data available on the
JTPA Annual Status Report, the state 1s in a
position to include adjustmeat factors (e.g. math
and reading abuity or multple barriers) that
reduce performance expectations to the extent
that an SDA serves hard-to-serve or “at-risk”
populations.

» The state 1s also able to include adjustment
factors that reduce performance expectations in
selected performance areas iIf an SDA increases
its emphasis on the provision of long term
occupational classroom training and academic
training.

» State and regional models are also technically
superior to the alternative federal models in
terms of stability from one year to the next and
the ability to predict performance (i.e. fewer
sign reversals, same factors and similar factor
weights). Therefore, state models provide a more
stable policy environment and do a better job of
adjusting performance expectations based on the
populations served. local economic conditions
2nd the local mix of services.

Advantages and Disadvantages of State-Based
Models. The advantages of state-based models
are evident n the capacity to develop a
performance standards system that ts tuned to
the «state’s defimtion of at-risk youth and that
can take into account such program factors as
type of training or participation in basic skills
programs. In Ilhnois, for example. factors not 1n
the DOL model, such as as rural residence and
teen parent. are incorporated into the state
adjustment model for youth entered employment:
the positive termination rate mode! includes
factors for participation in occupational
classroom training or an exemplary youth
program Equally important. the development of
an effective state-model (or a good state
adjustment process generally) requires states.
SDAs, and services providers to reach up-front
agreement on the goals of the system. defimtions
of youth. and specific measures of program
activity and quality. Ideally. such a process will
lead states and SDAs toward a more consistent
approach to youth employabiiity development
and employment.

However, the state adjustment process is not
cost free. Whether pursuing state-based models
or making more hmited adjustments, states are
largely himited by the in{ rmation collected
through their management information systems If
those systems can only collect standard DOL

reporting data. state modeling will offer few
advantages. In considering state-based models,
states also need to examine the time and costs
involved. States should not undertake the state
modeling process without staff that have a high
level of technical sophistication and an MIS
system that 1s able to incorporate new data
elements. States and SDAs must also be willing
to nvest the time necessary in analyzing and
negotiating system options and the funds
necessary for data collection and analysis. Those
states that are best positioned to develop state
models, therefore, are those with a well-
developed MIS that can access SDA level data,
with an MIS staff willing to devote time to
developing a system, and with a nearby
university with the appropriate knowledge and
capacity.

State Standards As A

Supplement to Federai Measures

The creation of state performance standards to
supplement the federal measures is, along with
selection of the employability enhancement
standard, one of most direct methods available
to states for encouraging services to at-risk
youth. State standards provide an opportunity for
states to build their youth priorities into the
performance standards system by targeting
incentives to more specific performance criteria
than are allowed by the national measures. The
range of options 1s almost infinite:

+ States may want to use state standards to
directly encourage services to youth who are
considered most 1n need or hard-to-serve. In
Ohio, for example, the state has established a
standard for service to welfare recipients 1n
which additional incentive funds are awarded for
higher levels of services to hard-to-serve
participants (long-term welfare recipients.
offenders. etc.). Similarly, a state also could
establisn a standard requiring that a certain
percentage of youth gaining employabulity
enhancements face one or more clearly defined
skill deficits or employment barriers

+ State standards also can be used to encourage
spec'fic types of service strategies or to
differentiate service strategies for different
groups. States may, for example, want to
establish a standard aimed at encouraging
dropout prevention programs by rewarding
service to in-school yauth or by defimng
separate enhancement standards for in-school and
out-of-school youth.
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« States may also encourage longer term
programs by creating standards that idenufy
interim outcomes for youth remaining in
programs over a period of years. By definng
standards that reward incremental basic skills
gains, for example, states can encourage SDAs
to enroll higher risk youth who might require
several years of assistance before terminating
from JTPA.

+ State standards can also be used to increase
the overall resources focused on youth. States
could establish a standard for meeting or
exceeding the 40% youth expenditure level.
Similarly, at least one state (Ohio) has
established a standard that rewards interagency
linkages. In that state, incentive funds are
awarded to SDAs that can demonstrate
excellence in developing "system building”
collaboration with the Employment Service.
human services agencies, economic development
and/or education. SDAs are evaluated through a
two-part process (including a site visit) that
considers such factors as coordination in
planning, service delivery, use of resources. and
monitoring: PIC role; benefits to participants and
employers; and future plans.

Connecting, Not Competing, Priorities
Whatever particular goals are chosen. the
standards need to measurable and clearly
defined. They also need to reflect a consistent
approach to defining at-nsk youth and
employability. In states that define the at-risk
population i1n terms of demographic charac-
teristics, the standards should reinforce that
approach, e.g. reward services to dropouts,
teenage parents. welfare recipients, etc. In a state
that supports a defimtion of at-risk that focuses
on skill deficiencies, the standards should be
designed to reward services, for example. to
participants reading below the 7th grade level or
to youngsters two or more grade levels behind
in school or to those lacking prior work
experience. Similarly, in states that have adopted
a more "hybrid" definttion, using a combination
of socioeconomic and skill-based characteristics
to gefine those targeted for priority services,
standards should reflect and reinforce that
definition. What states need to avoid are the
mixed messages that result from using different
defimtions for different policies -~ one definition
for at-risk youth in a state performance standard,
ard a different definition n policies for 6%
hard-to-serve funds or its 8% grants.

While every state will differ in its approach,
the state standards do provide an important
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opportumity to go beyond general JTPA goals
and to promote specific types of activities and/or
levels of performance from SDAs. In areas
ranging from the direct encouragement of inter-
agency coordination to the expansion of servic:s
to particular at-nisk populations and the provision
of longer term, competency-based traming. state
standards provide states with an valuable tool
for furthering their youth policy priorties.

Incentive Policies: Leveraging

Program Quality for High Risk Youth

The effectiveness of the performance standards
system depends in large part on the way in
which JTPA’s 6% incentive funds are used to
reward performance. While the the JTPA
legislation emphasizes equity 1n the distribution
of incentive awards. states need to ensure that
their incentive policies are consistent wdh therr
performance goals and are designed to leverage
maximum program quality. States also need to
be sure that their incentive policies are not so
complex and techmical as to confuse local
administrators. As a recent paper by the National
Governor’s  Association notes. “incentive policies
are especially influential when the policy 15
simple and clearly hinked to stated pohcy
objectives.”

In developing incentive policies. states have a
number of choices to make. including which
standards to reward and by how much. what
thresholds to set for awards. how and if to
award SDAs for "exceeding” standards. how
much of the 6% grant to apply to incentive
awards. and how SDAs can use that money.
Each of these decisions offers opportunities to
encourage increased and improved services for
youth:

Rewarding Enhancement Not Costs. One of
the ways states can encourage more intensive,
longer-term services 1s by reducing the
incentives for low cost programs and increasing
those for employability enhancement. As noted
above. several states have stopped awarding
incentive funds for the youth cost standard by
"0 weighting” that standard in calculating
incentive grants. Equally important, however.
states can provide positive incentives for the
development of competency systeras and
programs for at-risk youth by apportioning larger
shares of their performance award dollars to the
cmployabihity enhancement standard. Taken
together, those two options provide a clear
message about the relative importance .lates
place on cost versus the development of long-
term employability.
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Supporting Programs for the Hard-‘0-Serve.
States can also reinforce therr commitment to
serving at-nsk youth by setting aside a
signficant share of their 6% funds to fund or
reward services to hard-to-serve populations.
States can use 6% funds to provide incentive
awards to SDAs that serve one or more target
groups above & specified level or in proportion
to or above their incidence in the population. As
with state standards, these hard-to-serve awards
can provide an added ircentive for SDAs to
focus more of their services on those youth who
need the most assistance. Using 6% funds in
this way also provides states who are unwilling
to select the enhancement standard with a way
of phasing in incentives for serving high risk
youth.

States can also require SDAs to use a portion
of their 6% incentive awards for services to
hard-to-serve populations. In Ohio, SDAs must
use at least 25% of any performance awards
they receive to serve hard-to-serve participants.

States can also use 6% funds to directly
support services for hard-to-serve populations
through grants for special programs. In
Michigan, for example, the state’s "Hard-to-
Serve Initiative” uses 6% monies to fund mulu-
agency programs serving hard-to-serve individuals
(including at-risk in-school youth and dropout
youth) through interagency planning an¢
integrated service delivery. Innovative, high risk
projects often emerge from this kind of use of
6% incentive montes. These piivt "set aside"”
initiatives may later be mainstreamed into 1A
and thereby provide the basts for significant
institutional change within the JTPA framework
and among partner agencies. In using 6% funds
to support innovative projects, states need to
include provisions to ensure that this main-
streaming takes place and that 6% projects are
not continued indefinitely outside of the
performance standards system where their long-
term tmpact on the employment and training
system: may be limited.

Minimum Requirements for Awards. States
can also influence services to youth through the
minimum requirements they set for SDAs to
qualify for incentive funds. Currently, there is a
wide variation among states in how many
performance standards SDAs must meet to
quahfy for incentives. Some require SDAs to
meet all eight standards to qualify for any
awards. Gthers have established primary and
secondary standards, designating several required
standards, such as employability enhancement,
while leaving SDAs a degree of choice. Others

require SDAs to meet five of eight standards to
qualify, or to only meet ore. In most cases, the
1ssue in establishing a threshold is the cegree of
flexibility states want to allow SDAs in setting
their program pnorities versus using the
threshold requirements as a means of enforcing
a general level of program quality. Some states
may, for example, want to consider requinng
SDAs to meet the employability enhancement
standard as a minimum requirement for any
incentive awards as one means of ensuring that
SDAs are providing programs for at-risk youth.
Others, however, may prefer not to place extra
emphasis on any one particular standard.

In addition to identfying which performance
standards must be met to qualify for incentives,
states can also tie incentive awards to levels of
service. Several states have built into their
incentive system policies that reduce the amount
of incentive funds if minimum service levels for
at-risk youth are not achieved. In an effort to
ensure services to youth, others tie the size of
the incentive award to the level of SDA youth
expenditures.

Capping Awards As discussed earlier, the
way in which ctates award funds for meeting
and exceeding standards can also have a
significant tmpact on youth services. Where
grant awards rise with the degree to which each
standard is exceeded, incentive policies tend to
create pressure for low cost, quick placement
programs. States can limit this competitive
pressure by creating distinct pools of funds for
each standard ard by putting a “"cap” on the
awards an SDA can earn. In Illinois, for
example, an SDA ean's the bulk of its incentive
awards if 1t meets or exceeds its standards Ly
up to 10%. However, the incremental av.ards for
higher performance levels are muc* smaller, and
no additional funds are awarded for performance
that exceeds the standards by more than 20%.
Stmtlarly, mn Minnesota, SDAs can eam 60% of
their incentive awards for each standard by
meeting it or exceeding it by one tolerance
factor, 30% for exceeding a standard by 1-2
tolerance factors, and 10% for exceeding by
three or more. In both cases, the states have
reduced the incentive for low cost, quick-fix
programs by eliminating grants for unusually
high performance results.

Incentives and Performance Standards As a
result of the recent JTPA revisions, Govemor’s
now have the option of deciding whether or not
to apply performance standards to the use of

incentive awards. A number of states have used
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this new authority as one final means of
encouraging services to at-nisk youth. In
Michigan, for example, the Govemor has
prescribed a variation to the standards to reflect
services to hard-to-serve participants. Performance
standards reflect the exclusion of hard-to-serve
participants and associated costs for the purpose
of awarding incentive grants. In Indiana, the
state will also exempt 6%-funded programs from
performance standards calculations, but requires
SDAs to apply for and justify the exemption.
States should recognize that, as with other
options, this approach involves some :rade-offs.
On the one hand. for many SDAs, the impact
of excluding hard-to-serve participants from
performance standards calculations may be
limited, and their inclusion in the calculations
may even result in a more favorable
perfcrmance standard. At the same time. states
need to recogmize that by excluding 6% funded
services from performance standards calculations,
they are giving up an element of quality control.
Thus, while freeing SDAs to develop more
innovative or experimental approaches for hard-to-
serve youth, the benefits of exempting 6% funds
from performance standards may be limited and
states may want to closely monitor its use.

Investing in Technical Assistance. Finally.
states may decide to invest a signficant
proportion of their 6% funds in technical
assistance. As discussed later tn this guide.
techrucal assistance programs can be used to
orient local staffs to the needs of at-risk youth,
to help develop improved programs and systems
(such as competency systems). or to pilot
program tools such as curnculum. When used in
conjunction with performance standards and
incentive policies aimed at moving SDAs
towards increased and improved services for
youth, that technical assistance can be a critical
step in translating policy into operating
programs.

Incieasing Coordination: Towards

a Comprehensive System for Youth
JTPA’s performance standards and incentive
policies provide critical tools for moving JTPA
programs toward longer. more intensive services.
But one of the clearest messages to emerge
from the Region V Task Force was the equally
important need to build a more coordimnated
approach to serving at-risk youth. Youth who
are at-risk of failure in school or of chronic
uner ployment today bring with them a
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constellation of needs: for basic skills education
and work skills, but also for counseling on
famuly issues, treatment for drug or alcohol
abuse. housing assistance, day care and the like.
At the same time, as the funds for social
services dechine, 1t 1s clear that states and
localities can no longer afford the fragmented
and duphcative approach to services that has
been common in the past. Neither JTPA nor any
other youth system on its own can provide the
comprehensive services that meet the range of
youth needs. The coordination challenge facing
states. then, 15 to develop a coordination strategy
that brings together the resources available for
serving youth, that broadens the range of
services available to each at-risk young person,
and that does so in a way that minimizes
administrative barriers for administrators and for
participants. The more difficult coordination is
for planners and service providers, or the more
compl.cated the service delivery process appears
to youth, the less hkely effective coordination
will take place.

Coordination Lessons

Among the Region V states, the development of
coordinated strategies for youth was a high
prionty. Who was involved mn coordination
activittes varied substantially, in part according
to how states defined their approach to at-risk
youth. Generally, education was seen as the
most critical partner. But where states took a
comprehensive approach to at-risk youth, looking
beyond employability skills to additional barriers
to independence. they also made an effort to
bring 1n other agencies. such as youth services,
welfare. or public health systems.

However broad o1 narrow the coordination
effort, successful colluvoration meant changing
the ways in which stitutions related to one
another. While there are no simple formulas for
bringing about that change, the coordination
experiences of the Region V states do suggest a
number of basic lessons:

Begin with the Issues, not the Act. While
JTPA offers a number of tools to support and
encourage coordination (such as Coordimnation
Critenia and the 8% Education Grants) the key
to many of the Region V imtiatives has been
the development of an interagency collaborative
process prior to making JTPA-specific policy
decisions. Effective coordination begins by
defining common mterests, by orgamzing
agencies around a set of issues, and by
developing a broader state strategy for serving at-
nisk youth of which JTPA is one part. JTPA
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policies are then used to ratify, reinforce, and
carry into effect an agreed upon collaboration
policy rather than to try to establish it from

scratch.

State-Level Coordination is Key. The Region
V states alco recognized that coordmation has to
begin with agreements among state-level
agencies. While the coordination that takes place
on the local level has the most immediate
impact on service delivery, the lack of
agreements among state agencies 1s one of the
most critical barriers to the successful creation
of those local ties. (Task Force members also
noted that the lack of agreements at the [ zderal
level 1s viewed as a primary barrier to state-
level coordination.) Many of the administrative
barriers to coordination, in term of program
priorities, ehgibility rules, funding cycles and the
like need to be dealt with at the state level, and
it is at the state level that the leadership needed
to overcome longstanding turf 1ssues must be
exercised. To the extent that states want to
encourage the development of integrated local
delivery systems, they need to set the context at
the top.

Coordination Is Based on Collaboration. As
one of the Task Force options papers notes,
“coordination 1s an unnatural act between non-
consenting adults.” It does not take place easily
or quickly, and 1t rarely takes place solely as
the result a written policy. The development of
a coordinated strategy for youth at the state or
the local level, then, has to reflect a broader
commitment to collaboration and an awareness
of the need to address a varety of often
substantial barriers. Policy makers and
administrators need to demonstrate leadership by
being willing to take risks and by sharing their
decision making power and their policy
development process. They also need to be
willing to invest time and energy n negotiating
common goals, building trust, and working out
problems. More than n any other area of
performance management, coordination requires
the "buy in" of all the key players. Because of
that, the process 1s essential to tne product.

Change Must Be Supported on Several
Levels. As with every aspect of performance
management, the most effective strategies for
increasing coordination are those that make use
of the full range of avarlable tools and are
implemented on several levels. Among the
Region V states, there were coordination
imtiatives that involved developing a unified

youth policy, that supported coordinated planning
at the state and local levels, and efforts that
created a framework for collaborative
programming. However, the greatest poteatial for
institutional change was evident where
coordination was supported on all three leve's at

the same time. Institutional change — n terms
of redefined policy goals, shared resources, new
service and new delivery structures — is most

likely to take place where policy, planning
strategies, and operating systems are all moving
in the same direction.

Coordination Must Have a Goal Implicit in
all of the lessons listed above is the most
important: coordination must have a clear focus
and a goal. For practitioners and policy makers
to invest their time and energy in coordination,
there must be a clear rationale and readily
identifiable, nimtual benefits. As the options
paper from Wisconsin notes, "A coordination
effort which is not focused and relevant to
everyone’'s needs [coordination for coordination’s
sake!] will quickly lose the interest of busy
people.”

The Coordination Goal: A
Comgrehensive Approach to Youth

For states that want to expand and improve
services for at-risk youth, the goal of
coordination 1s the development of an effective,
comprehensive service delivery system. As
outlined earlier 1n this guide, that means a
system that can provide a flexible and varied
program mix, intensive and long-term
programming, and an integrated and collaborative
approach that offers an array of services that
can be accessed in a graduated sequence. To
achieve that goal, states and localities need to
find ways of establishing shared goals and
objectives for diverse youth serving agencies so
that programs aim at a common outcome.
Planning and resource allocation needs to take
place in a way that eliminates unnessary
duphcation of services while fostering
development of programs that fill existing
service gaps. Program staff need to be aware of
existing services and have the tools needed to
move participants from service to service across
agency ’ Finally, participants need to be
able to access those services with a mimmum of
administrative barriers.

Coordination, in this context, 1s a means to an
end. In this case, the desired end is support for
a comprehensive youth system. The strategies
outhned here, which include the development of
common goals and definitions, joint planning and
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funding, and administrative initiatives, are all
aimed at bringing together and organizing
resources for at-nsk youth and at reduce the
barriers to a flexible, integrated youth service
delivery system.

Agreeing on the Definition

One of the most significant barners to
collaboration 1s the lack of a common language
and definitions, goals, and eligibility guidelines
among youth-serving systems. A the Federal
level, for example, income guidelines differ
among such programs as JTPA, school lunch
programs, TITC, welfare and food stamps.
"Youth” are defined differently under JTPA,
Wagner-Peyser, TITC and welfare. Programs also
differ substantially on such terms as
“remediation," "competency-based," "placement,”
and "enrollmen: " In many states, these
differences are repeated in state level legislation
and policies. As a result, each system has its
own goals, its own programs, and its own
prionties, resulting in fragmentation, competition,
and duplication of services.

The most effective starting point for
collaborative programming, then, 1s the
development of a common approach to the
issues of at-risk youth. The key step in that
process is the negotiation of common goals and
definittons among the various youth-serving
agencies: identifying who 15 at nisk, what
outcomes are appropriate, what kinds of services
are needed to achieve those results On one
level, the process of developing shared goals and
definitions of at-risk youth is a crnitical factor n
getting agencies to focus on the needs of young
people rather than on their nstitutional interests
and to recognized their common commitment to
helping youth. On another level, the development
of common definitions should lead to the
adoption of identical language and coordination
goals n the policies of the various collaborating
agencies. As the representatives of one state
pointed out, the incorporation of the same or
similar language in the policies and/or legislation
of several systems is one of the most effective
coordination strategies because 1t means that the
field staff in all the programs are hearing the
same tune.

Several of the Region V states have moved
toward a unified youth policy through legislaion
that defined a comprehensive approach to youth
or a particular sei of youth issues. Through that
legislation, priorities were set, common
definitions were established, roles defined, and
funds made available to help smooih the gaps
between existing services.
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* In Wisconsin, the state’s Children At Risk
Legislation (1985) estabhishes a framework for
collaboration on dropout prevention between
schools, JTPA, and other commurity agencies.
The legislation defines youth at-risk and requires
school districts to develop dropout prevention
programs in cooperation with other community
agencies. As a result of that legislation, the
state’s JTPA and education agencies have
developed common cocrdination criteria and
program goals. The state’s 8% coordination
funds and Perkins Act funds are targeted to
supporting those goals through the development
of competency-based curriculum and by funding
collaborative dropout prevention programs, and
the state JTPA and education agencies have
developed joint training initiatives for schools.
SDAs and other youth agencies.

* In Minnesota, the state’s Departments of Jobs
and Training, Education, Health and Human
Services joined agreed to bring together their
state budget proposals in a single. umbrella
youth dropout prevention bill, now before the
legislature. The legislation was developed n an
effort to gain support for youth services
generally and to ehminate the annual competition
for funding among youth-serving agencies.
Included in the legislation 1s funding to
supplement JTPA Tutle IIB and to encourage the
development of year-tound in-school
programming, including remediation, basic skills
instruction, case management, tutoring. mentoring
and counseling services.

Sharing Planning and Decision Making

A second strategy for increasing coordination 1n
serving youth 15 the development of a
coliaborative planning process at both the statc
and the local level that can develop jomnt
programs_ 1dentify roles and responsibilities
among agenctes, and coordinate the allocation of
resources — 1n short, a process that can
translate broad policy goals into operational
decisions. At the state level, one approach 15 to
set up a special youth planning council
involving all the state youth agencies to
coordinate programs 2t the state level. In some
states, these councils bave been organized around
the use of JTPA's 8% funds: n others they
have grown out of state legislation or policy
mandates or have been established to organize a
specific project.

States can also promote collaborative planning
at the local level through the use of
coordination criteria or the planning requirements
for 8% grants and other spectal programs. As
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noted above, Wisconsin's Children At-Risk
legislation encourages involvement of a broad
group of local agencies in planning dropout
prevention programs. Simuarly, through the use
of coordination criteria, Michigan's Governor s
requiring a number of employment-related
agencies to develop local plans for compre-
hensive service delivery.

While encouraging coordinated planning at
both the state and the local level, states should
make an effort to locate that planning in
existing structures rather than create new,
duplicative planning bodies. Where states
agencies can reach agreement on the
development of a joint planning process. they
may want to identify an existing organization,
such as the State Job Training Coordinating
Council or local school boards or PICs, as the
lead planning body for youth issues.

States need to recognize, however, that the
effectiveness of any coordinated planning effort
depends on the willingness of the participants to
take some risks and share decision-making. The
designation of a state or local youth council is
not in and of itself enough to increase
coordination. Nor can states simply mandate trust
or shared decision making. But the development
of a collaborative planning process can create a
context in which representatives of youth-serving
agencies have to address common i1ssues and
identify their respective roles. And where it
works, collaborative planning can have a major
impact on program planning and operations by
developing common procedures, program
guidehines and funding schedules. 1ssuing joint
grants and RFPs. and planning complementary
rather than duplicative programs.

Lowering Administrative Barriers

States can also significantly expand and ease
access to a range of services on the program
level by addressing the adnnmistrative barmers
that block joint operations on a day-to-day basis
These barriers can range from differences in
agency planning cycles to location to intake
forms. Together, these kinds of administrative
issues can seriously hinder efforts to develop
joint programs or to move young people across
agency lines. States may want to consider some
of the following strategies:

e By establishing common planning and funding
schedules and by developing and using joint
RFPs, states can encourage local agencies to
combine similarly targeted funds or discretionary
grants and to develop collaborative programs. In
one state. for example, the state JTPA and

education agencies combin.d 8% and state
dropout prevention funds in a single RFP for
dropout prevention programs. By establishing a
unified proposal format and reporting guidelines,
and by coordinating tk~ funding, the agencies
were able to require a single, comprehensive
dropout ' from the schools and SDAs.

» States can also encourage collaborative
planning by creating common boundaries for
substate areas in JTPA, the Employment Service,
education, and other youth serving systems.

» States can support joint planning and iraproved
access to services for participants by encouraging
the co-location of employment and youth-related
services. In Indiana, for example, JTPA and the
Employment Service have merged at the state
level and many local offices have co-located.
States may also want to consider encouraging
the location of JTPA offices in schools or co-
locating intake services with welfare, health
services. and other youth agencies. Similarly,
Joint staff training program: can improve staff
awareness of community resources and facilitate
planning and referrals across agency lines.

» States can also support comprehensive services
and 1mproved access by developing common
intake, eligibility and assessment tools. In
Michigan, as directed through the Governor’s
coordination criterita, core groups of local
agencies have been formed to achieve joint
planning and thereby improve access to job
training and related services. These core groups
are designing common intake, assessment and
EDP planning tools foi all job tramning related
agencies. The state 1s also requiring local
agencies to work together to de-elop critera,
methods. and plans to meet loca! needs,
including the development of local, coumy-based
resource directories. At the state level, agencies
are identifying common information needs and
formats. These common tools will make 1t easier
for young people to move among systems and
for institutions (such as schools and ITPA) to
establish joint mnitiatives for a common
population.

Funding Coordinated Youth Services

A final strategy for encouraging increased
coordination at the local level is the funding of
Joint program operations Through the use of 8%
funds, dropout prevention monies. and other
resources. states can support the development of
collaborative program models involving SDAs,
schools, and other youth-serving institutions.
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States can also develop new pools of funds
designed to supnort comprehensive strategies for
youth at-risk. As noted earlier, n Michigan, for
example, a number of state agencies have pooled
$:.2 million in funding 1 a joint "Hard to
Serve” initian . The funding 1s designed to
support comprehensive services by filling the
gaps between existing services. Similarly, states
can move toward integrated services by
channeling a variety of program funds through a
single system, such as the PICs/SDAs or the
sthools. Indiana has taken this approach, using
the JTPA system, in developing employment and
training programs for food stamps recipients. By
using a single delivery system for a variety of
programs, states can reduce the duphcation of
services and support the more efficient allocation
of youth-related resources.

Reinforcing Coordination Through JTPA
Where state agencies have reached agreement on
the development of a coordinated approach to at-
risk youth, several JTPA performance
management tools can be used to reinforce those
agreements and to help carry them into effect.

L..king Work and Education: The 8%
Grants. JTPA's 8% Discretionary Funds
(Section 123) are explcitly designated as means
of increasing coordination between JTPA and
education. The funds can be used provide to
services for elieible participants through
cooperative agreements between education
agencies and SDAs; to provide literacy traming,
dropout prevention services or school to work
transition programs; or to factlitate state level
coordination through cooperative agreements,.
80% of the funds must be used to provide
services to participants (e.g. a maximum of 20%
for state-level coordination). and the statc must
provide matching funds.

Region V states have used their 8% funds n
a variety of ways: to jointly develop curmculum
and materials, to fund demonstrations, and to
leverage collaborative programs between JTPA
and schools. Wisconsin uses its 8% funds to
leverage the development of sigmficant
programmatic collaboration between schools and
SDAs. Some of its 8% funds are used to
support development of competency-based
curriculum for use in schools and JTPA
programs; however, the majority of funds are for
programs for at-risk youth that are developed in
accordance with strict guidelines and are
designed to integrate the states JTPA, Children
At Risk and Education for Employment
initiatives.
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Other states are also using 8% funds to
encourage coordinated and comprehensive
services. Part of Michigan's 8% funds are being
used to develop and pilot basic skills programs
and competency systems for at-risk youth. In
Ohio. 8% funds were used to develop a
computer-ba ed. mtegrated labor market
information system that provides both labor
market and caree. guidance information and that
Is located in schoois, SDAs, county offices and
other service agencies. Ohio 1s also using 8%
funds to support school-to-work and dropout
prevention programs and cxpects to issue grants
this year for innovative vouth programs and
programs that will resuit in systematic
interagency coordination of services. Other states
are using 8% monies to fund projects providing
collaborative dropout prevention services cr other
services for hard-to-serve youth. Since 8%-
funded activities are not counted in performance
standards, many states use them for experimental
activities or to support services to high risk
popuiations.

Critical Choices: RFP or Formula. One of
the strategic choices that states have to make m
using their 8% funds 15 whether to 1ssue the
funds through a competitive grant process or a
formula allocation. Each approach has its
proponents. and each involves a number of
important tradz-offs. By u~sing an RFP or grant
process, states have substantial control over the
use of funds and can target monies to specific
INstitutions or issues. A grant process alvo
allows states to devote larger sums to specific
projects that may have system-wige mpact, such
as model citywide dropout prevention iitiatives
or the development of pilot curriculum 1n one or
two sites  Formula allocations have the
advantage of providing many localities with
incentives for coordmation or with funds for
spectal projects, and offer SDAs an opportunity
to address 1sues or develop programs of
particular local concern. However, because
formula allocations are spread in smaller
amounts throughout the «<tate are unhkely to
leverage change beyond the individual SDA

Focus on Change. Whatever the specific
approach, 8% funds <hould be used in a way
that creates new links between work and
educatitn and that leverages institutional change.
As flexibie, discretionary funds, they offer an
opportumity that should not be wasted to move
programs and systems in new directions.
Whether using formulas or grants, states need to
establish guidelines for 8%-funded projects that
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make clear those high expectations, v.ith a focus
on which agencies need to be involved in
plannii ¢ and verations, what kinds of
coordination .rc expected, what kinds of
matching funds should be involved, who should
be served, how the programs address the 1ssues
of educational enhancement, and expected
outcomes. Though 8% funds are not subject to
regular JTPA performance standards, states
should negotiate clear performance expectatiors
for any 8% funded projects. Lastly, with the
goal of building the results of any 8% efforts
into the mainstream of JTPA, states need to ask
what kinds of long-term institutional change will
take place and how programs will continue after
the 8% funding ex -es.

Coordiration Criteria: Sending a Message ‘o
the Field. As part of the Governor's JTPA
Coordination and Special Services Plan, states
are required to establish criteria for coordinating
JTPA activities with program. and services
provided by education, public assistance, the
employment services, rehabilitation agencies, and
others. These coordination criteria can provide an
effective vehicle for increasing coordinatior
Coordinaticn criteria, such as those in Michigan
or Wisconuin, can require collaborative planning
processes among youth-serving agencies or
mandate the dev.iopment of common tools and
program strategies. Michigan’s coordination
criterta, for example, require each PIC to
involve a core group of agencies 1n the
development of a step-by-step plan for
mtegrating service delivery. Among the agencies
required to be involved are secondi-; and post-
secondary education. the Employment Service,
the Department of Social Services. and
community based organizations. Similarly, state
criteria can be used to encourage co-location or
local decisions to chennei funds through a single
service delivery system.

While are there few himits on the issues and
behaviors that coordination requirements can
address. they are likely to be citective only
when they are d-veloped through an interagency
process, identify specific actions ana mieasurable
outcomes, and reflect <tate level agreements that
are already in place. But states need to
recognize that coordinatron criteria are tiore
effective as message caniers than as initiator, of
change. Where they are developed in i«clation
within the JTPA system. coordination criteria arc
unlikely to have a significant effect on
institutional behavior.

Coordinating Eligibility. As noted earlier, one
of the biggest barriers to serving youth across
agency lines and of nuang funds i a si._'e
program is the difference in definitions ¢
eligibility among youth-serving systems. JTPA
offers some flexibility in who can be served
through the Title HA’s "10% Window" and the
25% "window" associated with the 8% Education
and Coordination Grants. Both of these windows
allow JTPA programs to serve a limited number
of non-economically disadvantaged clients.
However, in many cases, JTPA programs are
finding that these "windows" are not sufficient
t. allow easy movement of at-risk youth among
programs or to encourage joint programming.
The difficulties are especially evident in
developing in-school programs. where schools
may be unwilling to restrict program access to
JTPA eligible youth, and in programs mixing
8% funds., with one set of rules, and .zgular IIA
funds. which have another.

A number of states have turned to the use of
"family of one" policy as means of opening
eligibility windows to facilitate coordination.
Federal Regulations for JTPA (20 CFR 626.4)
authorize Governors to define "family” when
used in determiring family income for eligibility.
Under a family of one approach, the income of
family members can be disregarded in consider-
ing the eligibility of individuzi, in «2rtain
targeted poonlations. Approximately one dozen
states hav_ ..ow adopted family of »~ - policies
that define at-risk youth such as dropouts, poten-
tial dropouts (e g. behind grade level, frequently
absent, etc.). pregnant teenagers, and others as a
family of one tfor eligibility purposes.

A Controversial Approach. The use of family
of one policy is the source of considerable
controversy. Among practitioners, opponents
guestion whether. given JTPA'« nability to
serve more than a fraction of the ehgible
population, 1t is appropriate to open JTPA
program chgibility to non-economically
disadvantaged ' dividuals. Others have supported
the use of family of one as a way of
recognizing the importance of factors other than
income in determining nsk (e.g. basic cklls
deficits) for youth, but have argued that current
policies open the door too wide by including
other potentially at-risk populations. Finally.
many supporters of the policy point to 1t as a
critical tool in building coordination among
systems. The wse of family of one, they argue,
1s the only current means of allowing SDAs and
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other agencies to form common definitions of at-
risk youth and to translate those defimtions nto
joint services.

There 1s no clear answer here. The Depart-
ment of Labor has indicated that it believes
family of one policies are an inappropriate effort
to circumvent the intent of JTPA and that they
should not be used. [However, DOL has not
made any official policy determination at this
point, and has recently indicated that 1t does not
intend to.

Evaluate the Impact. What 1s clear 15 that if
family of one is used as a policy tool, 1t needs
to be used with care. In writing their policies,
states should have a clear purpose and rationale,
and need to consider how to define eligible
groups without abandoning JTPA's primary goal
of serving economically disadvantaged. (Some
states, for example, have set upper limits on
family income for those eligible under famly of
one guidelines.) At the same time, if the
policies are used, states should evaluate the
effects of the policy on their service levels by
tracking the proportior of young people :erved
under famiiy of one, their income level under
standard JTPA rules, and the kinds of programs
and services they are mvolved n. If tie policy
is not resulting n new collaborative services or
is serving youth of substantial means, states may
want to reconsider its use.

Training and Collaboration. Lastly, one of
the most effective means of facilitaung coordin-
ation is through a coherent program of technical
assistance and information. S.ates can use their
6% technical assistance funds (as well as 8%
monies) to develop joint traimng programs or
information-sharing mechanisms that build
awareness and trust among practitioners 1n local
and state agencies. Two examples stand out

* In Wisconsin, state agencies have developed
and run a jont training program on at-risk
youth. Programs brought together interagency
"teams” from each SDA, including JTPA,
education and human services representatives, to
work on common definition and goals and to
begin the development of collaborative youth
strategies for their communities. The traming has
resulted in the identification of common interests
among local youth administrators and
development of new interagency planning groups
in many of the SDAs.

* In Michigan, state agencies have developed a
directory of statewide, publicly-funded job

training, education and related services as a
means of acquainting service providers with
available services. The state 1s mandating local
systems to develop similar guides. By including
information on the names of programs n the
community, the types of services offered,
eligibility requirements, who provides services,
the scope of programs and contact persons, the
guides will make 1t easier for local
administrators and service provides to access a
broader array of services.

Conclusion

While coordination clearly lies at the heart of
improved services, 1t 15 a goal that cannot be
achieved easily by policy action zione. There 15
nothing easy about sharmg credit, power and
money in an area often characterized by vague
goals. Hard work, the ability to form
relationships, pohitical savvy. persistence, patience
and luck all help. On one leve', states and
localities need to take the time to address a
variety of legal and technical 1ssues that can
stand in the way of joint programming, such as
protocols for sharing confidential information or
development of simple release forms;
development of common monitoring guidelines,
funding cycles and reporting requirements, rules
for co-minghng funds; and ways of measuring
the contributions of several partners so that real
inputs and outcomes can be evaluated. As one
practitioner noted. "its the httle things that get
you down."

At the same time, the clearest lesson to
emerge from the Rcgion V coordmation
experience 1s that successtul collaboration can
only result from making ar effort to collaborate
State and local leaders need to be willing to
clarify joint oktjectives, mnvest n the effort to
build trust, and stick with the process untl a
good working relationship 15 built. There 18 a
real payoff for that effort, however, n terms of
developing more effective services for youth.

The complete version of "Warkmg It Out” and

s companmon volume, "Working 1t Out Optiom

Papers und Sample Policies” we available

through the Department of Labor, Employment

and Trammng Adrunistration’s  ten Regional

Offices (Boston, New York Cuv, Philadelpina.

Atlanta, Chicago, Kansas Cuy, Dallas, Denver,

San Francisco, and Seattle) DOL Regional 27
Office addresses can be obtained from the
Center for Human Resources at Brandeis
University by calling (800) 343-4705
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