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WHAT IS CHILD CARE?

“Child care” in this catalog means the full range of
services used by families to educate and nurture
children—services that also allow parents to work or

go to school. Some would refer to this as “early care

and education,’ or “early childhood education,’ or
“school-age care”. We use the term “child care” as
shorthand and to match commonly used terminology.
Child care has many functions in society. Good child care:

+ Helps children enter school ready to succeed and
continue to thrive once they are there;

+ Provides an appropriate learning environment for all
children, including those with disabilities;

* Promotes positive child and youth development;

+ Improves employee performance and productivity;
+ Aids economic development and growth;

+ Helps parents move from welfare to work;

* Prevents violence.

THE SYSTEM OF CHILD CARE

An effective child care system makes good child care
services possible.

« A child care system is the unique combination of
services, supports and policies characteristic of a state
or community.

Services are the programs offered to children in
centers and homes, by schools, community
organizations, religious groups, employers, and
for-profit and nonprofit agencies.

Supports are child care resource and referral services,
child care work force preparation and continuing
development programs, accreditation schemes,
consumer engagement and other supports that make
child care services better, more efficient and easier for
parents to use.

Policies are the actions of government, business and
civic organizations that support and advance (or
constrain and retard) the development of child care
services and supports.
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This revised, expanded edition of Financing Child Care in the United States highlights strategies

currently employed in states and communities, using public, private and mixed sources of funding

to finance child care.! The focus is on strategies that generate new revenue or that increase

the share of current revenue allocated to child care. Only financing mechanisms currently being

used are profiled. The exception is the fifth chapter—"Looking to the Future"—which presents

strategies from other fields that might be applied to child care. This approach allows us to broaden

our understanding of potential resources, to demonstrate that greater investment in child care is

both needed and achievable, and to stimulate strategic thinking and action to better finance child

care in the future.

INTRODUCTION

The sirisgies il inte four bread cafigeries:

GRAPVER 091 GENERATING PUBLIC REYENUE
FER CRILD CARE

Ceneraiing public revenus incdudss nevelive tes= and
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fie: ereeht fior el end dependent cere end (2) the
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GRAPTER 02 ALLOGATING PUBLIGC REVENUES
FER CRILD CARE
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INTRERYUGTION

PAYING FOR CHILD CARE

Asserding fo he most recent evelleibies netione) deta
(1908}, emeng femilics who petd for dhild eare,  family
with & prescheel-ege ehild spent on everage $70 per
week er 84,108 per yeer. A medien-ineems fiemily spent
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{iermilly cerning $16/000 spent 24 pareent of s incems
en ehild cere? Whet femilics report spending en ehild
cere docs met refpresent iis full priss, becauss some
femilics reesive peviie) subsidies er schelerships. In 1866,
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Furtihes, tihe echvel cest of predueing dhild cere wes
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i ®0 MAJOR REVENUE SOURCES FOR
CHILD CARE AND EARLY EDUCATION (1995)

MAIGR REYENVE SCURCES FOR
RIGRER ERUGATION

In contrest, considler The fineneing ef higher cdueztion.
K s cemmen knowledge et sendling & ehilld to edlisge
is exgpensive, fhet finencl eid in verews forms is evelelle
end thet, femilies eve cpesied to contrbvie o a childs
caveziion. In 19CE, tuklion end foes &t & four=yeer
pubiic cellsge er univarsily everaged $8,248 per yeer
But the uliilen end foes drenged to femillies represenied
enly & medest poriien ef The ecivel cost of thet collsge
edueetion, wiich wes ebeut $ 18000 per yeer for @
flour=yeer pubblic eollege er universily® Femilies peld
elbeut 28 peroent of the cost of & public ecllege
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pubbile end privets eellsges tegeiier The belenes of
cesls wers peld by gevemment er (he privais seclor

es Musiretee by fgume 27

@ MAJOR REVENUE SOURCES FOR HIGHER EDUCATION*
(All Institutions, 19986)
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cesls’® Figure 8 cemperes femily contriboulions to ehilld
eere and o cellege.

PORTABLE AND BDIREGT AID
The eeniirel issve i (carels]

&s & fug-e-wer emeng free competing fectorss qualily of

senviess for dhilden, efferdelbily for perents ene compen-
etiien for ehilld ceve prefessionels. In elher fislds, such &s
hewsing, (igher edueslion, iransperteiion end heellh care,
fieomilyy, privetts end gevernment uneling s mere casply
invested end mere eguitelsly disibuied. Furihes, in memy
of thess fields, funds ene previded clireetly o & progrem
(Prect pregram &id) end portelly fio the censumer (port-
eblls finenctel er indviduel eid). Rerversely th child care,
{ineneiel suppert s eapped &t levels dettemmined by wiwt
ewverege femilliss eve willng to pey end pereble finendkl
esslistancs suibsiiivies for, retiier then supplements,

eny direet suppert (o & pregrem:” Figure 4 shows et
eempered with higher ecuesiion or e putiic irens-
pertelion indusing, child care camers depend heavily en
fiufifen ene etlver poriekls ferms of eid

f[g@® FAMILY CONTRIBUTIONS TO CHILD CARE VERSUS COLLEGE fig@®3 PERCENTAGE OF REVENUE GENERATED FROM USER FEES®
(in Child Care Centers, Higher Education and Public Transportation)

(Median Income Family, 1998)

}1(5%0 8%,
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INTREORYETICN

CONMMON APPROACHES

Fneneing siretiegies are net developed in poliifieet forass, They eve supperied by end creelsd
wihen fhess (avelved essess epperivnies for dengs and et vgen them. Frem the 78 profles, & Aumber of commen
censideretions emerge. Retiher then previding & summery of finenes sireisgies Temseles, these ebserveaiions rellest e

centexds in wiidh sussassivl frending sirelegiss heve cmergees

RATIOMALES FOR GRILD GARE

o Chilld s s e ff meny breedlly detined children's
services (g, Sen Freneisss'’s Chileien's Servicss Plan,
Fleride’s Chlleirent’s Serviiees Ceunells ene Celifermtz's
Frepostien 10):

o Chilld eere fier seheel reediness s fhe relienels for
Gaonghe), flor Nt Cereflinet's Smert Stert and for
Seetile’s Fevnilies end Eelveziion Levs

o Geargle’s letieny-funded inlk cedly eclvestien

o Chilld eare werkers benefit frem fhe stald’s heelih e
pregrem in Rheds send.

o Child ezre s en ceenemic development sireliegy
(egr Meine and Senta Gz,

o Chilld eere s aked fo “depandent’ cere, including
sehosl-ege eare, yeulh programs (&g, Naw York Ciys
Loeel 1198/ Empleyer Chilld Ceare Fund) end elder eare
(eg» the Amertean Business Cellzberetion end beidh
e fadsrel inceme fEs: previsiens):

o Child egre s cmleekize ih weliere=to—wenk
with seme stetiss shifting signifteent reaseuress {© child
eve (0@, [SIana)}

071 GRILD GARE AN

Ciile) eare s freguently emibedded in & levger lssve o
ceonemic cevelepment or suppert for (e aelt werk
florse: Thiese breedler lssues eiffer persuesive rllonzlss
fier revenue generaiion end greeiier reseures ellocziion
fior child cere, end eften include &l children. Since 1886,
wellers relierm hes been & sireng feree eiving inereesed
vesiment in ehlld cere, Mere reeenlly seliss heve
recegnized the size eff T dilld care werk feres end i
suppert fior eliver crmployment, end ey hewe begun o
view invesiment in the dhild eere indusiny &s en ceenemic
dovelopment siralegy: In The pest severel yeers, reseerdn
on cerly leaming, besed en the [ink beween brein ene
cegniive development ene lsaming capaciy, elso hes
been & prominent refionels in meny infletves, A shift is
vRderwey in meny sietes towerd eppreeches et induds
&ll chilidren, sueh es “niversel prescheel’ siriegies, and
fihett capliesizs he ecueetiene vellve end impeet ef
quellly dhild care. Sl ivesiments in cedy cdueetion
heve grown cremedicell:

08 POLITICALLY FEASIBLE OPPERTUNITIES

Suesessivl finencing sireliegies grow eut eff & keen
understencling of he pelifeal dinets es well es whet (e
lew ellows. Knewing wihek powers ere avelkbls © which
levels eff govermment, wihet fex sirlsgies can be used
ene how gevermment werks is essentiil o ereiiing &
pulblie-revenue siriegy: Undersieneling wihet mefivetes
emgleyers end uniens s Ressssery for & werlplkes
sliraiiegy: Wiatier he deminent communiy Concems e
seiisly ene seeurtly or ending weliere dependanes, fhe
revenuE-genareling sirsiegy hes o respond fio these
coneams ene ink chilld czre with the lssuss peopls car®
elbeut, Wiills eppreadies fo dhild eave finandng are
verted, & eammen feeter leeeing o sueesss s he ebillly
o read the pelitcal winds end call in the provelling

Sueesssivl sireisghsls look beyend e usvel epiions end
froeus en where e significant reseuress eve genereieeh If
heelih coverege fior &l wertdng edilis is on tep of the
egenck, for cempls, the sirelagist meles sure thet child
care werkers are induetzs) end will beneit. Suessss is
linkex) {io fihe ebilliy o recegnizs end seizs epperiunilss,
{o enticipeiis e deminent music end o join the choms.
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08 ONG-TERM THINRING

Suesessiul sirelegies e foled i @ pln for ecvendng
child eare thek resegnizes he velus of incrementl sieps,
An cempls of fihls mey be found ih Riveds lsend, whiidh
fhes seugit o address perent elftercebily end teacher
cempenseiion issues over & perted of severel yeems. As
pent of wellievs refiorm, fhe sieis induded heelilh cave
coverege ffer levmilly ehilld eare previders ene en
cniffiement o child cave essistenes fior &l femilies with
incemes &t er below 188 peresnt of the poverly level
Heellh care coverage wes meds evelkibls o & growing
greup e ehild eare providers, beth cenlsr= and
heme~tessel. The dhild care enliloment wes relsed cadh
yeey, 80 et by July 2000 femilles with iheemes et o
below 250 peresnt of e peverty level (cbeut 384000
ftor & femily off hree, or reughly B0 peveent of the siets
medien inseme) ere ebils fo ressive & child care subsidy
Mest reeenily; the silis hes begun to feekds fhe issues
of quelily end ercss-eysiem frleges with & new ik,
cellled Steviing Riits, thett will mebe & vardsly of cireet
subbsicles evellizbis to ehild care pregrams.

Suesessivl sirelieges ere efien coveleped ever ime: evie
and business leaders in Rechesier, New Youlk, spent years
stuelying e cemend and supppEly end cuitcermes fisr ey
chilichesd progreams, bringling i Aew periners, ene
celvesiing widker clreles of fhe communiy Thelr long—termm
cemmunily plen is genereliing revenus perly thveugh
clifideneles end lovereging thet they eeuld net heve
prechcisd wihen Ty begen In Aspen, Celered, twe
yeers were spent cavelepling & communiy child care plen.
Wiven the epperivnliy fer rising revenue fier child cave
fiweugfh & new e wes reelizee, the municipeliy wes
reedly wih & plen fer how e funds weuld best be spent;
inclueling estelbiishing & permmenent st fund fer child
care. Lengierm commiiment end plenning peld ei-the
fiew: (e been renewed by the velers fer ten mere yeers.
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04 NULTIPLE APPROACKHES, MULTIFACETED
SELYTICNS

(it cenes es ne surprse het ssverel siiies and loczllitics
eppeey i fhese profiss mere then oncs s They alitsmpt
fo edidiress seviss evelkhbilly end infresiusiume
simulianseusy This fusiretes the cfftcasy of mulliple
eppreahes. Inereesingl befh he seriess and (e
sysiemite clements nessssEry o support them are
Readiness progrem, fior exempls, intsgreies child care
end presdheel, funds sielte—wide sysiems for aceredieiicn
end profiessienel developrment, incudtes fedlily frending
end reslls en & communii-besed eppreadh fo plenning
end semvies celiverny

08 LEARERS, PARTNERS AND
NEN-TRARBITICNAL ABDVOGATES

Meny of the sireliagies presenied here were develsped
by breed groups eff indivichels rejpreseniing business,
gevermment, child eare profzssionels and eelvecsies,
wivetier et e communiiyy siets er neienel lsvels, Chilld
care apers end edveesies fstence o Rew perspecies
en eld fssues end feeussd en different eppreadics fio eld
res fio e chellenge ef finclng innevelive seluiions end
&re pew werldng witlh severel siglies end communiiss (o
davelep new finencing siretiegies for ehild cave.

Civiie ene) business leaders ean be influsniel ehild care
eehvoeziies end powertivl messengers for cillden ih siis
legilaiures, When evie ene business leaders crgrges:
ey offten co so eliter & lengiihy cueaien pressss,
elllowing ehild eare edveczies fio pley & behind-ihe—
seenes fele en fneneing meesures, Child eare edveesliss
were net elweys present when finenck) meesures were
presented er finelized), but es & result of long—ierm
@rifertss, fhelr messeges were:

Hewever, net &l cemmunidss ers eibls o engege
ety eivie ene business leaders. There ere susasssivl
siiretiegies fhet heve relied almost exdusively on the

leademsihip, persisicnes end eqperise of (e dhild care
communily end iis doss ellies,



INTRERUEBTION

068 CONNMYNITY YARIATION

There s & slireng cemmunily theme in meny siretsgies.
These sirelisgies resognizs thet chifld czre s locel and
fhett cenchifens very emeng communiies. These siriegies
bulld in cemmunily ecsessment end eplicily tergst thelr
funds In respenss fo demonsirziee communily AEeEk.
Meny elso crgrge communly residents in deltermining
fihelr own necds end bullding local capaciy

Memy of the netionel end sl siretisgies profiled hems
ere elso (nfeniionelly destgned to be communiy-ciiven,
respensive o unieus loeel Reeds end reseuress, (Mo
erempls, e Amerieen Business Celleberelien is
neffione] in seepe, but & spends mest off s funds in
fevget communities en prefeets tEllorsd o eddress locel
seluiiens, Stefe gevermment inflaiives ere desighed

{io link slete— enel communiy-leavel pleyers enel bese
declstons en fhelr taput, Norh Cavelinefs Smert Stert wes
emeng) the first infletives o ek this eppread, but fhere
e new meny elhers, Califermiels Prepesiion 10 restis on
Empowerment Iniietve, Conneciculs Schoel Reechnzss
Inieiive, Messedhuseiis’s Cemmunly Perinerships, anc
New Yerlds Universel Preldindergerian progreasm.

O7 0(NYEST 10 WAYS THAT BE NOT INCREASE
THE CEST T® FAMILICS

These fireneing eppreeches do not seek fo shit
eckhionel cesis fo perents. Meny siretsgies heve
seugit Aew eppreadhcs o essuring thet mone pareris,
with higher ineemes, ean reeeive finendel assistencs
fier el ehilld ezre @ostis. Riveds ldend's enifilement
pregrem prevides & stelis-besed crempls, end Menylends
Trust Fund prevides & ceunty=besed erample. Other
srelegies hewe seught to provide suppert in & wey et ll
flemiillies ezn beneltt wilheut meens-tesiing. Verments
ecerediEtion bonus pregram fer ell of fis progrems
flusivetias the erinelpls et (e cost of belier quelly and
impreved leerming evisemes for cllldren cannot be berme
ercvsively by parentis.

TOWARD A NEW AGENDA

The firencing siretegies thet are decumentee in This
besk heve mueh o suggest o us abeut et steps.
These ere sirelicghss thet ere werking: not erly ere the
firencing meehenisms vizble, but cach of thess siretegies
elso s hed enevglh prepenents fo teke held i & loee)
cemmunily, business er st Fer fhe meny readers of
fintis velume wie will seek fo develop el own “nest
shep in dhild eave finendng bessd en he infermedion
presemtae, we reeommend thet cereivl censideretion

e ghven o the fellowings

WARIMIZING REYEHVE

This new varsion of e calelag develes 88 ef the 78
prefiles—mons fhen 40 perseni—io sieiegiss et lelke
edveniegp of cxdsiing revenue sireerms o suppent child
ceve. Child eeve poliy-melers eve femilier wilh fhe well
defined ehilld care funding sireenms, such es fhe federel
Chhildl Ceve end Develepment Fune, Ofiver unds are Row
being used o suppert child care, renging frem federel
progrems sueh es Temperery Assistence for Needy
Fenifies end Maebeeld, in witteh e steles heve sulb-
stentiel diseraifen, to slefe-diiven eppreprielions n
colvestion, publie heellh end afme prevention. Thess
seelkding suppent fer en mpreved eppreach to fineneing
ehifld ezre eve edvised o foaus en mesdmizng revenuve
firemn tihe wide vestely of exdsling funding sircams.

BRPANDING REYENUE

Reedlers ere cnsouraged o easess whsiher (e ful
renge ef siretegies fhet creets new fundng sireems,
andlgeneiatelnevlieventeYnavelbeenfearetllyfevaltated
fior freestibilily in thelr communiies, Fer eemple, Colorade
les been leeding The sieles ih an efient to develep @
eerpereie end inchvidvel tex erecht thet eliracls greetier
privets invesiment in ehlld care, Other revenue meliiods,
sueh es exdos leses, et heve been used in oifer arees
ere belng epplied o generele funds fer dhlld) ceare.
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LEYERAGING

Vitidhing end levereging efe censisient fhemes fhet umn
fireughewt meny of the sirefiegies, resuliiing ih emerging
principles sudh es “elweys lveregs o icreese fhe okl
Pulblie funds ere efien eesigned to be mefdhed, I sems
eases, e mefich cemes firem locel privets funds such es
Uniisd Wey or empleyers (e, Feridels Child Care Pert-
nerellp Ach). Meny of ihe cemmunily sieisgies posl
precesses invelving &ll cemmunily fundsrs, The TEACH
Eesly Chlllhood” Pirefeet in Nerih Ceroling lsverages
funds firem meny seuress (child care previdars, geverm-
ment end philenthrepy) end s besed en prineipies of
shered undling end mulve] commiiment emeng fie

contlouiing)

BIYERSIFVING REYENVE FOR CGHILD GARE

The cemmuniics end steles fhet ere eften held up es the
leadersihip moekels for clhilld care hewe lecksd fo @ diverss
aney of {inancing sirelegies tveling mulilpls frencing
technigues in e pulblic sector. This eppreadh feminds
us (et meny fypes of Tnencing interentiens ere nesded
(e capitel for fedlites, fnandel el for peremts, edvea-
fien end profiessione) develepment for teechers end
direciors, end epereling suppert fer pregrame)

Chilld eere I8 vnder={inenead, & ks sufiicient reseuress
{io celiver quelily o dhlden, efercebily fio parents end
edegueis cempansalion fo teadiers end providers. At the
same fime; he finenecing Thet s evellebis s not siuciured
o fiullly ectdiress fhese needs, Fineneing selulions must
reselve tihese preilems, with grealer invesiment ih ehild
care firom sources elier fhen the fmilies whe use child
care, A cemmmen fiveme ih mest prepessed long-iemm
seluiiens i thek dhild care costis sheuld be shered emeng
ell fhe bensiickrtes = femiltes, empleyers end socty
(meening tie clvic and pubblis sectiors &t &l lovels) = wilh
cedh cenlifiouiing & Velr shere” in weys et leverage end
exdiend fihe fofel invesiment of reseuress, Child ezre (s
evalving into & sysiem fihet s botlh meret-civen end
pulsliicly supperiesel An egenek fior eilld eere finenes s
emerging, fesusing on eeeper invesiment end mere
ereelive revenue sirlegles.

FEORTNETES

[kt eJlotioductionfandlthiotgholifthisfeatalogRehiidlcareyisItsed
&s am indvitre sheriene (e to dicem &l (pes of edvestion end e
logehildientiromibithfinioughlageloYandlpogramstiogschoo/zage]
childiealbeforefandlatiegschcolfandfdinnglvacationsaWelbelievclibe)
einsiehildlcaregeadylchildhoodleducationgichildldevelopmenigand]
jcavlcaiclandledUcationgarclinterchangeaticYaogsomeyehiidlcarcy
inpliespyolingeehiidienYandlotbegieimslstchlaskschioclzage]
progranigoglatehkevipiogramgwouldlbelisediwhenfolderdehiidicnfare]
invsivedinkttelprofilesiwelnavelisediwhatevegierminclogyloty
laformanisiusedlioldescribeRthenfactivitiesy

2 U8 Cemovs Bureew: (Seplember 198, Wik Bes & Cast o Mind
OuieschoolersigolelientZopulationlzeporsYsunveJollincome]
and Fregram Periteipeien, el 1628 Weslinggon, BC: US,
Depertment of Ceommieres; Cansvs Bueaw

i3S chulmany i ¥andlGNAdamsl(Wecembe @988 )WisstelBr e/ RILeligh]
fcosfotehildeareloutlgualiylcarelodofieachliogmanydianiiesy
Liashington¥pEdehiidicnslbe fenselaingy

4 Qost Cueillyy, &) Ciiild) Quiteerss Sy Teem. (1088, Casts Qualllyy
andlenidl@ticomestnlehidfeareleentersivenvedUniversitvlo

8 8 me«ﬂ%ﬁm@ﬁmm@
Current end Emerging etk by Tas Rutre of Qe Vel @ Ma, 2
The elimelss ih Gie deart e bessd en dale em This evids Mesh but
oo it elexpenditticlestimatestinhtb elaiticlelverebasedfonfdatal
ey 1886 Witlls sems puislie fumding (s inareessd sihee 1686, so hes
e everel s 6ff Tie tdvsiiy, feving The relktive preperiiens
Unchanged!

6 Vest, T (1C0E). Leaming Estvean Systiams: Higher Edveztian €5 @
Wiodeliogeinancinglizarvlearelanol-otcatiomMinneapalisyv 3
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LOCAL PROPERTY TAXES

15 Children’s Services Districts (Hillsborough and Palm Beach Counties, Florida)
19 Children’s Services Fund: Proposition J (San Francisco, California)

21 Families and Education Levy (Seaitle, Washington)

SALES AND EXCISE TAXES

22 Dedicated Sales Tax (Aspen, Colorado)

23 Proposition 10: Children and Families Initiative (California)
26 School-Age Child Care Project Fund (Indiana)

STATE INCOME TAXES
28 Voluntary Income Tax Checkoff for Child Care (Colorado)

TAX CREDITS, DEDUCTIONS AND EXEMPTIONS

29 Child and Dependent Care Tax Credit (Federal)

31 Child and Dependent Care Credit (New York)

33 Child and Dependent Care Credit and Working Family Credit (Oregon)
35 Chart: State Income Tax Provisions for Child Care (All States)

39 Bank of America Child Care Plus (Multistate)

40 Child Care Contribution Tax Credit (Colorado)

42 Tax Increment Finance Districts (Maine)

FEES

44 Child Care Developer Fee Loan Program (Santa Cruz, California)
45 ‘Invest in Children’ License Plate (Massachusetts)

46 Motor Vehicle Registration Child Care Assistance Account (Kentucky)

LOTTERIES AND GAMING
48 Early Childhood Development, Education and Care Fund (Missouri)
50 The Georgia Lottery for Education (Georgia)

Fedierel, statie and loczl govemmments generets revenus two weys, primerly
fihrougih tesetion end seconcerlly freugh fiaes. Testes are essessed based
on whek you ewn (&g, proparty teses), whet you spend (ag, sales tesxes) or
wiett yrou eevn (&g, income teses). Fees ere peyments fior services you use
or renseciions you mele. Foes can be cherged to vse a perlk, dive on &
highwesy, ecquire & mermiege llcenss, record & desd or buy & lotisry tidket

Stetie~sponsered gembbling is in essencs & fee chenged for the purchese
off & lotiery ckst At this tims, foss are a smeller soures of revenus for
govemment then ere texes, Across the nefien, steliss end communities find
tihett lottiteries and ‘sin’ texes (e, on clgersiiies or gembiing) ere far mere
populer then fEses en income er property Ses the Append: for @ chart thet
summertzes besie infermetion ebout revenue—generelion methods &t cach

level of gevernment.
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TAXES

Income taxes are the major source of revenue for the federal government, and a
significant source of revenue for those states with an income tax. Sales and use taxes
are the most common way for states to generate revenue. States generate about 35
percent of their annual revenue from sales taxes and about a third from income taxes.

Property taxes are the major source of revenue for local government, accounting for

about 90 percent of annual revenue in most communities.

LOCAL PROPERTY TAXES

Property taxes typically are levied on the value of
residential and commercial land and buildings. They may
be levied by units of local government, such as the town,
county and/or school district in which the property is
located. One way to generate funds for child care is to
increase property taxes and earmark the increase for this
purpose. Seattle, Washington, took this approach. Another
strategy is to earmark a percentage of existing local
property tax dollars for children's services. San Francisco,
California, took this approach.

Property taxes also may be levied by “special taxing
districts,” which are independent, usually single—purpose,
units of local government. These districts are legal
entities separate from general—purpose local
governments such as cities, towns and counties, although
they may share boundaries with a local government unit.
Special districts are fiscally and administratively
independent of local government. The special taxing
districts for children’s services in Florida counties are
profiled in this section.

STATE AND LOCAL SALES TAXES

Sales taxes are the most common way for states to
generate revenue. Sales taxes are assessed based on the
price paid for tangible goods. Forty—five states have
enacted state sales taxes. Some states levy the tax on all
purchases, while others exempt certain types of goods.
For example, food for home consumption is exempt in 26
states, prescription drugs are exempt in 43 states, and
clothing is exempt in 6 states. Often, exemptions are an
attempt to make sales taxes more equitable to lower—
income taxpayers. Only three states levy sales taxes on
services, although a relatively new challenge for states is
to identify ways in which services, especially electronic
commerce, can be taxed fairly.

In 33 states, local government units levy additional sales
taxes. Local government also may levy additional taxes on
items such as hotel room occupancy, restaurant meals or
taxi rides. A few local governments have dedicated a
portion of local sales tax revenues to child care. One of
these, in Colorado,is profiled in this section.

EXCISE TAXES

Consumers who buy cigarettes pay excise taxes in
addition to any sales tax. Tobacco taxes are meant to
account for the “social costs” of smoking, such as
increased medical costs. The federal government imposes
an excise tax on cigarettes (35¢ in 2000, rising to 39¢ in
2002). States also tax cigarettes—Virginia has the lowest
rate and New York the highest. In addition, eight
municipalities tax cigarettes. Two states that have
dedicated part of their tobacco taxes to children’s
services are profiled here — California, which supports
early childhood development, and Indiana, which used to
support school—-age child care with a cigarette tax.

STATE INCOME TAXES

The public views state taxation of income to generate
revenue as “fair] especially compared with either federal
income taxes or local property taxes. Using the income
tax reporting form, states often generate revenue for
specific programs through a voluntary income tax
checkoff. Forty-one states currently have tax checkoffs
for more than 150 separate uses. The most common
uses for the checkoff are political contributions, wildlife
preservation and child abuse prevention. Others include
elder care, Indian children, foster care and childhood
disease funds. The only state income tax checkoff for
child care, enacted in Colorado, is profiled in this section.

TAX CREDITS. DEDUCTIONS AND EXEMPTIONS

Individual income taxes are the number one source of
revenue for the federal government. Forty—three states
also tax individual income. At both the state and federal
levels, the total revenue raised from individual income
taxes is usually about four times larger than the total
generated from corporate income taxes. Various credits
(taken against taxes owed) and deductions (amounts
subtracted from income before computing taxes owed)
are allowed by federal and state tax codes.
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PERSONAL INCOME TAX CREDITS AND
DEDUCTIONS

The federal tax code allows a credit for some of the
expenses of work—related child care. Twenty—six states
and the District of Columbia also have child care income
tax provisions ~ either credits (22 states and the District
of Columbia) or deductions (four states) or both (the
State of Maryland). Nearly all states link their child care
tax provisions to some or all of the provisions of the
federal child care credit. Nine states have no personal
income tax, although one of these has a refundable child
care credit provision (Alaska). Sixteen states levy
personal income taxes but do not have child care tax
provisions.

In tax year 1997, the federal credit represented $2.5
billion in child care assistance for families, and in
resulting forgone revenue, for government. The estimated
total value of forgone state tax revenues from all state
child and dependent care tax provisions is about 10
percent of the federal tax credit total, or roughly $250
million. The maximum benefit an individual family can
realize from the federal credit is $1,440. The maximum
benefit from a state child care tax provision ranges widely
from a low of $25 in Louisiana to a high of $1,440 in
Minnesota, Nebraska, Ohio and Oregon and $1,584 in
New York.

Generally, state tax provisions allow claims for the same
range of child care services as the federal credit. Any
legal form of child care used so that the parent(s) can
work is allowable: child care centers, nursery schools,
family child care homes, nannies, relatives (as long as
they are nondependents over age 18) and day camps
(but not overnight camps). Arkansas and Maine are the
only states that structure their tax credit to provide
greater benefit to families who choose higher quality child
care.

Because it is particularly generous and especially well
designed to benefit lower—income families, the state of
New York's income tax credit related to child care is
profiled in this section. Oregon’s tax credits also are
profiled because they are unique responses to some of
the problems inherent in the federal credit and state
credits linked to the federal credit. Included in the New
York description is summary information about selected
aspects of the child care provisions in other state income
tax codes. A chart detailing the characteristics of each
state’s child care tax provisions can be found beginning
on page 35. While all states with credits also cover the
care of adult dependents, the information in both the
profiles and the chart focuses on the child care aspects
of these tax provisions.

PERSONAL INCOME AND EMPLOYMENT TAX
BENEFITS

The federal Internal Revenue Code allows employers
who have established a written, qualified dependent
care assistance program (DCAP) to exclude child or
dependent care benefits provided to their employees,
in an amount up to $5,000 per employee, from federal
income, FICA and unemployment taxes. (In most states,
these benefits are not subject to state income taxes
either)

The benefits may take several forms, including cash, a
voucher, or free or subsidized care in an employer's or
other child care facility. Most commonly, however, a DCAP
is established as a salary reduction plan, whereby
employees are permitted to set aside up to $5,000 from
their annual pre—tax salaries for child or dependent care
expenses. Specifically, the employee's pay is reduced by
the amount the employee designates (sometimes subject
to an employer limitation), and this amount is returned to
the employee in the form of reimbursement for child care
or dependent care expenses. The value to the employee
is that he or she does not have to pay income or FICA
taxes on the amount of the salary reduction. The value to
the employer is that it does not have to pay FICA or
unemployment taxes on this amount. If the employee
does not use the full amount of the salary reduction for
child care or dependent care expenses, however, he or
she loses the right to the money, so care must be taken
in designating the amount of the salary reduction. The
employer also must ensure that neither this nor any other
form of DCAP discriminates in favor of highly
compensated employees.

The tax benefits provided by a DCAP generally are worth
more to higher—income than to lower-income employees,
since the former are usually in higher tax brackets.
Therefore, if an employer offers only a pure salary
reduction plan, the DCAP will be more beneficial to
higher—income employees, since the value of a salary
reduction plan lies solely in its tax benefits. If, however,
the employer itself contributes to the DCAP (for example,
by matching amounts reduced from an employee’s salary
or by providing child care vouchers), these contributions
will be as beneficial to lower—income as to
higher-income employees, or - depending on the way
the DCAP is structured - could be even more beneficial
to lower—income employees. Bank of America's Child
Care Plus program is profiled as an example of a child
care benefit structured to help low— and
moderate—income workers take advantage of this tax
benefit.




EMPLOYER INCOME TAXES

Twenty—five states provide some sort of income, privilege,
or franchise tax assistance to employers who provide or
pay for child care for their employees, on top of any tax
benefits an employer may get from a DCAP or (in some
instances) from deducting child care assistance to
employees as a business expense. While provisions vary
widely from state to state, typically the assistance is in
the form of a credit against the employer’s income taxes,
equal to a percentage of the employer's expenses in
creating a child care center, operating a child care center,
purchasing child care for employees, or reimbursing
employees’ child care costs. The maximum credit
available to an employer is most often limited to a
specific dollar amount.

The number of states offering employer tax credits for
child care has nearly doubled since 1989, and a similar
credit has been repeatedly proposed — although not
enacted - at the federal level. As detailed in a
forthcoming report from the National Women's Law
Center “Making Child Care Less Taxing,’ evidence
indicates that they have been little used at the state level,
suggesting they may not be an effective incentive to
employers to fund child care. For instance, in Mississippi
in 1999, out of 57294 corporate tax returns filed, only six
corporations claimed the state credit, which is equal to 50
percent of an employer's child and dependent care costs.
That year only three corporations claimed Montana's
credit, equal to 20 percent of an employer's costs in

FEES

providing child and dependent care assistance up to
$1,250 per employee. Such low numbers suggest that
not only are the credits failing to encourage employers to
fund child care, but that employers who are already
providing child care assistance are also not taking
advantage of the credits. Overall, state credits have
resulted in relatively small amounts of money for child
care; state tax expenditures for these provisions range
from a high of $5.7 million in California to a low of zero in
several states.

Because traditional employer tax credits have so far
demonstrated little potential for funding child care, we
have chosen o profile a Colorado tax credit that
approaches the problem slightly differently, permitting any
taxpayer (whether a business or an individual) to claim a
credit for contributions to child care.

OTHER TAX INCENTIVES

To encourage economic development, states and more
often localities offer tax abatements, exemptions and
other incentives for various purposes, such as to attract
or retain employers, encourage construction or stimulate
other forms of development. An example from Maine is
profiled here. Maine permits municipalities to establish
a development district, called a “tax increment finance
district] and use the local taxes collected within that
district for specified development purposes. Since
1999, child care has been specifically included as a
development purpose.

Federal, state and local governments generate revenue principally through taxation, but
also by imposing fees. Fees are payments in exchange for services, such as admission
to a park, tuition at the state university or tolls on a bridge. Payment of fees is somewhat
voluntary on the citizen's part, since using the service is a matter of choice. Taxes are
distinguished from fees, since by their nature taxes are compulsory.

FEES

There are three main categories of fees: impact, service
and enterprise. Impact fees anticipate the need for
government services (e.g, roads, water, schools) that will
result from actions taken by the private sector that will
cause population growth, and are intended to offset their
costs. Service fees shift the cost (or part of the cost)
from government to the user of a public service (e.g.,
mortgage/deed records, garbage collection). Impact and
service fees also are referred to as "exactions” Enterprise
fees are generated from a self—supporting enterprise
created by government (e.g, a municipal golf course, a
national park) for which fees can be charged. The profits
generated by the enterprise can be used for other
government expenses.

Fees are typically charged to cover all or part of the cost
of providing a service, such as producing birth certificates
or granting licenses to practice an occupation. As with an
income tax checkoff, the fee collection procedure may
include an opportunity to make contributions for a
specific purpose. Kentucky allows people requesting or
renewing registration of a motor vehicle to donate to a
child care assistance fund. Fees may be charged for the
use of a public facility, such as a park or swimming pool,
or for a particular public service, such as garbage
collection or water. The County of Santa Cruz requires
new building developments to pay fees related to their
anticipated impact on child care. These fees partially fund
a child care loan program profiled here. Fees may be
generated by one enterprise and used to fund another
activity. For example, Massachusetts uses revenue
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generated from vehicle license plate fees to support a

fund for child care improvement.
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LOTTERIES

STATE LOTTERIES AND GAMING FEES

State—sanctioned gambling and revenue from taxes and
fees on gaming appeal to public policy-makers as less
painful (ie. more acceptable to voters) alternatives for
generating revenue than does direct taxation.

Gambling in various forms is a growing source of state
revenue. At the beginning of this century, all states had
outlawed gambling. In 1931, Nevada legalized gambling;
in 1976, New Jersey allowed casino gambling in Atlantic
City. Now, Indian tribes operate casinos on tribal land
within many states and other entities operate casinos in
various forms in ten states (Colorado, lilinois, Indiana,
lowa, Louisiana, Missouri, Mississippi, Nevada, New
Jersey and South Dakota). States impose taxes on
receipts from gaming and may also impose fees, such as
for admission and for annual licenses to operate. In
1996, the states with casino gaming received nearly $2
billion in state revenues from gaming. Missouri, which
dedicates a portion of its gaming revenue to early
childhood development, is profiled here.

Lotteries are popular vehicles for states to finance
education —13 states have lotteries whose stated
purpose is funding education. In 1963, New Hampshire
established the first state—sponsored lottery; last year
lottery votes failed in South Carolina and Alabama. At
present, 37 states and the District of Columbia sponsor
lotteries. In 1998, states realized total profits of $12
billion from total lottery ticket sales of $35.8 billion. On
average, 33 percent of lottery sales is transferred to
government as profit, 13 percent is used to cover
operating expenses and commissions, and 54 percent is
used to pay prizes.' Ten states deposit lottery profits in
the general fund. The remaining states “earmark” lottery
profits for a specific purpose, including: education
(California, Florida, Georgia, Idaho, lllinois, Michigan, New
Hampshire, New Jersey, New Mexico, New York, Ohio,
Texas, West Virginia); state building funds (Idaho, Kansas,
Maryland, South Dakota); economic development
(Arizona. Kansas, Qregon); parks, natural resources and
the environment (Colorado, Minnesota, Nebraska, West
Virginia); senior citizen services (Pennsylvania, West
Virginia) as well as transportation, law enforcement,
prisons and property tax relief? Earmarking lottery profits
does not guarantee, however, that these funds will be
used to increase or improve services. In many cases,
earmarked lottery profits are used to replace general
fund dollars that are reallocated to other programs.? One
of the two states that use lottery funds to support a
prekindergarden program — Georgia — is profiled in this
section.

A NOTE ON TAX STRATEGIES AND THE
POWERS OF GOVERNMENT

Many of the innovative mechanisms for financing child
care profiled in this catalog involve taxes: new taxes, tax
earmarks and tax credits. While it is not necessary to be a
tax expert to understand and consider any of the
mechanisms described in this book, there are certain tax
basics that readers should understand. As the editors of
The Encyclopedia of Taxation note in their introduction,
“the issues of taxation and tax policy combine the best
human motives — paying for services that people privately
have no incentive to offer — and what some would call
the worst social organization — using the power of
government to commandeer part of individuals' income
for collective pursuits”

Historically, states have been responsible for the health,
safety and welfare of their citizens (as contrasted with
the federal government, which is the protector of citizens'
national rights, e.g, voting, speech). Thus, states are free
to tax their citizens as much as their elected officials are
willing to allow. The role of citizens in determining
taxation varies among states, with about half allowing
citizen ballot initiatives.

Significantly, many of the mechanisms described here
were initiated at the local level, and local governments
have only as much power as is granted to them by their
states. In considering a local revenue—generation
mechanism, one must first determine whether the locality
has the authority to implement it. Across the country, not
all localities share the same rights or authority. Under
state and local government law, the simple rule is that the
local government can do anything that the state permits it
to do and nothing more. Thus, state legislatures decide
which aspects of health, safety and welfare can be the
responsibility of their localities.

Authorization for localities to act in a specific area can
come in one of two ways: expressly through state
legistation or through *home rule! Historically, home rule
emerged from localities that wanted self-government in
areas that seemed classically local in character (e.g.
fire—fighting, education, land use, zoning). In response,
many states began to grant specific powers to their
localities. Today, the two sources of local power enabling
legislation and home rule are not a dichotomy but identify
points on a continuum. Most states have elements of
both models; however, each state is different. Some
states have granted ultimate decision—making power to
localities on issues that have been deemed “local” (eg.
Colorado), and others have reserved the power to
preempt local decisions (e.g, Massachusetts).

When considering any of the public revenue mechanisms
described in this catalog, it is important to know where a
state fits on the home rule continuum, what powers
citizens have to put initiatives on the ballot, and what,
specifically, localities are authorized to do.

' La Fleur's Lottery World 1998 Fast Facts, page 13.

? National Conference of State Legislatures (March 11, 1999). Economic and Tourism Development: Lotteries in the United States. Denver: NCSL.

www.ncsl.org/programs/econ/lotto.htm

? National Conference of State Legislatures Legisbrief, Voi. 3, No. 25, June/July 1995,
* Cordes, J. et al. (1999). The Encyclopedia of Taxation and Tax Policy, Washington DC: Urban Institute Press.




LOCAL PROPERTY TAXES

CHILDREN’S SERVICES SPECIAL
TAXING DISTRICTS (FLORIDA)

DESCRIPTION

By Florida state statute, a children's services district may
be officially created by a county by action of the county
government (board of county commissioners), have
boundaries coterminous with the county’s and have a
governing board of 10 members. In Florida counties, a
district board also may be called a children's board, a
children's services council (CSC) or a juvenile welfare
board.'

Twenty—five of Florida's 67 counties have established
district boards. Nine of these are independent and
unfunded entities; 10 are county—funded entities; and six
are independent boards with taxing authority. The six with
taxing authority are the counties of Hillsborough, Martin,
Okeechobee, Palm Beach, Pinellas and St. Lucie. Profiled
here are Hillsborough County {population 834,000) and
Palm Beach County (population 961,000).

WHEN ESTABLISHED

At the urging of advocates in Pinellas County, the Florida
Legislature passed a local bill in 1945 allowing that
county to establish a special district for children called a
“juvenile welfare board” and to levy a property tax subject
to referendum. In 19486, the voters of Pinellas County
approved (by an 80-20 ratio) both the board and its
taxing authority. In 1990, county voters approved raising
the district's maximum millage rate from 50 cents to $1
per $1,000 of assessed valuation.

In the 1980s, advocates in Palm Beach County resolved
to try to establish a special independent taxing district for
children in their county. With help from advocates across
the state, they were able, in 19886, to have the Florida
Legislature pass the Juvenile Welfare Services Act (with
only one dissenting vote). Effective October 1, 1986, the
law allowed any county to create a special district for
children’s services with a governing board and the
authority to levy taxes. On November 4, 1986, the voters
of Palm Beach County approved the children’s services
council taxing authority by a 70-30 ratio. Two other
counties attempted to establish districts with taxing
authority that year and failed (Polk and Sarasota).

The Children's Board of Hillsborough County and the
Children’s Services Council of Martin County were
established and granted taxing authority by county
referendum in 1988. The Children’s Services Councils in
St. Lucie and Okeechobee counties were established with
taxing authority in 1990.

' Because such a governing board is commonly referred to as a
Children's Services Council (CSC), these profiles often refer to CSCs.

ANNUAL AMOUNT

if the district board is to raise revenue through taxation,
the board of county commissioners must put before the
voters a referendum authorizing the district to collect
property tax not to exceed 50 cents per $1,000 of
assessed valuation. Florida has a $25,000 Homestead
Exemption, which means that the first $25,000 of
assessed value is not taxed. If taxing authority is granted
by majority vote in the referendum, the district must
prepare an annual budget that includes the millage rate
needed to raise the budgeted revenue. This budget is
submitted to the board of county commissioners each
year by July 1. The Florida statute specifically states that
the county board (or any other local authority) may not
modify the district board's submitted budget. The law also
provides that after one year of operation of the board, the
county may choose to fund the children’s services budget
from county revenue.

Each county sets its millage rate annually within the
statutory limits of 50 cents per $1,000 of assessed
property value for all but Pinellas, which is $1.

Hillsborough. In FY1999 (October 1, 1998, through
September 30, 1999), the Children’s Board of
Hillsborough County (CBHC) generated $13.5 million on
a millage of .417 per $1,000. Homeowners with an
$85,000 home (the average assessed value of a home in
Hillsborough County) paid $25.02 for children’s services.
Of the $13.7 million total, $10.3 million (75 percent) is
allocated to children’s services, about 20 percent of
which is child care related.

Palm Beach. In 1999-2000, the Children's Services
Council of Palm Beach County had a budget of $37.54
million, based on a proposed millage rate of .4696 per
$1,000. Of that amount, $8 million was for child care.
Included in the child care amount was $442,000 in local
match, $3.4 million in subsidy, and $400,000 for the
Child Care Investment Fund.

SERVICES FUNDED

The Florida statute authorizing juvenile welfare services
specifies broad areas related to juveniles and to the
general welfare of the county: mental health, direct care
and any services operated for the benefit of juveniles
(except those under the exclusive jurisdiction of the
public school system). The statute also specifies that
boards can collect and use data and consult with other
agencies dedicated to the welfare of juveniles to prevent
overlapping services. Each CSC identifies community
issues within its county and promotes and develops
programs in response. Child care is funded by each of
the boards in differing amounts and directed toward two
major purposes: improving the quality of child care and
reducing the number of children on the waiting list for
subsidized child care.
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Hillsborough. The Children's Board of Hillsborough
County spends about 20 percent of its program funds on
child care, supporting both quality improvement and
subsidies. Quality improvement includes accreditation
support and child development associate (CDA) training
($227000) and support and training for family child care
providers ($200,000). Subsidies are funded through the
YMCA and used to match state and federal funding for
child care vouchers. New funding for child care programs
is awarded to agencies through an application process.
Grants awarded may continue for up to five years.

In addition, grants have been provided to child care
centers to match state or federal funds, to offer additional
services to children with special needs and to obtain
accreditation.

Palm Beach. The Children’s Services Council of Palm
Beach County has funded quality improvements and child
care subsidies and has provided a match for federal
funds for both child care and Head Start. Included in the
child care amount was $442,000 in local match, $3.4
million in subsidy, and $400,000 for the Child Care
Investment Fund. Designed to reduce the numbers of
eligible families waiting for subsidized child care in the
county, the fund serves as a pool for contributions
generated by local businesses and the local Children and
Family Services Office. The waiting list for subsidized
child care has been reduced from more than 8,000 in
1996 to 1,400 in 1999,

The remainder of the child care funding was designed to
improve quality and increase parental involvement in their
children’s learning. Between 1998 and 2000, the number
of accredited child care centers increased from three to
approximately ninety. In addition, the CSC budget
included $4 million for programs for school~age children,
to provide programs and activities during summers, school
holidays and other times when children are not in school.

The CSC helped create an Out~of—School Consortium,
composed of experts in various fields of leisure activities,
to enhance the quality and quantity of school-age child
care.

The CSC also began two major studies via contracts with
universities and foundations. One focused on the ways in
which welfare reform was impacting Palm Beach children.
The other addressed the overrepresentation of minorities
in special education classes in the county.

HOW FUNDS DISTRIBUTED

Each Children’s Services Council must prepare an
annual budget for submission to the county Board of
Commissioners by July 1 each year. All the CSCs
conduct a community needs assessment with annual
updates, which are used to set priorities.
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Hillsborough. The Children’s Board of Hillsborough
County organized its efforts during FY 1999 (October

1, 1998, through September 30, 1999) around several
major funding categories: 1) collaborative initiatives;

2) primary prevention, with an emphasis on reduction of
teen pregnancy; and 3) community and neighborhood
support. Several smaller funding categories focused on
providing required matching dollars for grants from other
funding sources; supporting educational workshops

and conferences; assisting with accreditation; and
encouraging analysis and planning projects.

Applications in all categories must be directed toward
achieving priority outcomes focused on children from
birth through age 17, with particular emphasis on birth
through age 12. Five outcome areas are: 1) healthy births
(prenatal through infancy), 2) school readiness
(preschool), 3) school success {school~age),

4) positive social and school adjustment, and 5) optimal
development (all stages of childhood).

The CBHC often works in partnership with other
community funding partners, such as United Way,
Hillsborough County Government, the Community
Foundation and the School District, to jointly fund
analyses of critical issues and collaborative initiatives
designed to address the findings and recommendations
of the analysis project. Distribution of funding for these
projects occurs primarily through targeted requests for
proposals (RFPs), based on the recommendations of
community review teams.

As the result of extensive community analysis and
planning activities, new primary prevention funds for.
FY2000 (October 1, 1999, through September 30,

2000) in the amount of $1.66 million were earmarked for )

child care and child welfare activities. The CBHC is
seeking to create primary prevention service arrays
throughout the county and in high—risk zip code areas to
provide enhanced front-end services.

The development of a system—wide comprehensive

plan for early child care and education, to ensure that

all children in Hillsborough County are ready to learn
when they enter school, was a major priority of the board.
The CBHC plans to work closely with the legislatively
mandated Hillsborough County School Readiness
Coalition, currently being established, to achieve that goal.
In deference to the planning and start—up period of the
initiative, a typical deadline~oriented RFP process was
not used. However, throughout FY2000, proposals were
being accepted on an ongoing basis, in response to
expenditures recommended by the School Readiness
Coalition, or in support of an RFP process developed by
the coalition.
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GENERATING PUBLIC REVENUE

A long—term, five—year commitment by the CSC is
envisioned for child care related projects within this
targeted category. Continuation of funding will be based
on performance and outcome assessments; a flexible
annual review of funding requirements; and consideration
of changing community needs and priorities related to the
improved accessibility, availability and quality of the early
child care and education system in the county.

Palm Beach. Until 1996, the Children's Services Council
(CSC) of Palm Beach County organized funding
allocation within ten categorical funding priorities
identified in a community needs assessment. In 1996,
the board adopted a focus on prevention and early
intervention to promote successful child development to
strengthen families and communities. The funding focus
followed developmental stages: birth to 5, 6 through 11
and 12 through 18, with a primary focus on children from
birth through early elementary school-age. The
long—term goal is a family—centered, neighborhood-
based service delivery system.

By the 1997-98 funding cycle, the CSC's goal was to
commit 45 percent of all funds to services for children
birth to 5 and 19 percent to out—of-school activities of
elementary school children ages 6 through 12. The
remaining funds were allocated to preventing pregnancy
and HIV infection in adolescents (12 percent),
strengthening families (17 percent), and building
neighborhood capacity and services (7 percent). The
primary strategy for the birth—to—5 age group focused
on comprehensive services for children, building services
around the core program in child care centers, family
child care homes and home-based family literacy
programs. Universal home visiting to families with
newborns was a long—term goal. The intent of the new
focus was that, rather than funding discrete services,
funds would follow a child and family, and community
agencies would collaborate in serving families. The
transition from categorical to prevention—focused
allocations was expected to take three years. |

To apply for funds, community agencies respond to a
request for proposals aligned in the past with the
categorical service areas and requiring proof of
collaboration with other community agencies. (The
prevention focus affected the RFP process beginning
with1996-97) CSC staff review all proposals and
interview the applicants. Staff then recommends an
allocation plan to the CSC board for approval.

POPULATION SERVED

The CSCs can focus on all “juveniles” in a county, defined
as children from birth through age 18, although some
counties narrow the age range somewhat. For example,
both Hillsborough and Palm Beach place emphasis on
children from birth through elementary school-age.

LOCAL PROPERTY TAXES

STRATEGIC CONSIDERATIONS

+ One of the perceived strengths of CSCs is their
focus on all children and their mandate to involve in
governance the key systems in a county. CSCs are
viewed by agencies as an effective way to minimize
“turfism” and use local resources efficiently. This way,
the key players are all at the same table, looking at
the whole child in a family and community context.

+ The mandate to do community planning is an important
feature. It promotes long—term thinking that goes
beyond one fiscal year.

» CSCs generate a new source of local funds, which can
be allocated flexibly according to community needs.
This increases the initiative and responsiveness of local
children’s services organizations.

+ As an extension of their own efforts toward using
funds efficiently, CSCs often partner with other
community funders (e.g., United Way, school districts
and community foundations) in planning and funding.
This focuses funders toward shared goals and
outcomes.

+ CS8Cs educate citizens about children’s issues and
create stronger constituencies for children. For
example, both Hillsborough and Palm Beach publish
their annual reports as supplements to their local daily
newspapers. CSCs become the hub of child advocacy
in a county, broadening the constituency of advocates
and concentrating efforts. As CSCs become the
trusted source of information about children, they also
become more powerful political forces at the state
level. Some county legislative delegations essentially
support what their CSC recommends regarding child
and family policy.

= There is no evidence of state revenue decline related
1o the counties’ establishing children’s services taxing
districts.

» Counties that succeeded in establishing CSCs and
authorizing taxing used a political campaign framework
for their referendum campaigns. They used respected
civic leader support and peer—matrix approaches, which
involve having senior citizens talk to other seniors,
businesspeople campaign to other businesspeople,
and families with children organize other families
with children.

» Campaigns that failed often used less—effective
spokespeople (e.g, service providers who were viewed
by the voters as self—serving because their agencies
ultimately would benefit financially). Unsuccessful
campaigns also did not recognize opposition forces
early enough and failed to strategically address the
opposition’s concerns.
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+ Some believe the term “juvenile welfare” has negative
connotations to the voting public. The term in common
use now — “children's services” — conveys a positive
message.

+ The timing of a referendum — on a primary ballot rather

than a general election ballot — can affect its passage.
Primaries often have lower voter turnout, so the
numbers of targeted referendum supporters voting can
have a greater cumulative effect.

+ The tax climate has changed significantly since the
1980s, making the passage of new taxes potentially
more difficult. Advocating moderate spending on early
prevention to avoid costlier items such as prisons may
be effective.

+ Florida has enacted statewide school readiness
legislation to integrate all early childhood programs
and create a uniform system. The legislation requires
the development of local coalitions to promote school
readiness, and to coordinate funding, services and
other resources. The composition of the local coalitions
includes representation from Children's Services
Councils in those counties that have established them,
For more information, contact The Florida Partnership
for School Readiness, (850) 488 0337,

OTHER SITES WITH SIMILAR STRATEGIES
No other examples of this strategy are known.
CONTACTS

Luanne Panacek, Executive Director
Children's Board of Hillsborough County
1205 East 8th Avenue

Tampa, FL 33605

Phone (813) 229 2884
Fax (813) 228 8122

Marlene Passell, Public Information Associate
Children's Services Council of Palm Beach County
1919 North Flagler Drive

West Palm Beach, FL 33407

Phone (561) 655 1010 or
(800) 331 1462
Fax (b61) 835 1956
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CHILDREN’S SERVICES FUND:
PROPOSITION J
(SAN FRANCISCO, CALIFORNIA)

DESCRIPTION

Through a public referendum (Proposition J), San
Francisco's city charter was amended in two ways. First, a
baseline of funding for children's services (a level below
which funding could not fall unless there was a decrease
in aggregate city appropriations) was established.
Second, a percentage of local property tax dollars was
set aside for children's services. The set—aside was
$.0125 of every $100 of property taxes during the first
year and $.025 of every $100 for the remaining nine
years.

WHEN ESTABLISHED

Proposition J was passed in November 1991 and was
scheduled to remain in effect for 10 years. It was being
placed on the ballot again in 2000 for a 30-year period,
with an increased set—aside of $.03/$100.

ANNUAL AMOUNT

The baseline stands at $50 million. The set-aside
generated $18.3 million in FY1999-2000. Of the
set-aside funds, 25 percent was reserved for child care,
which amounted to about $4.5 miliion to support child
care and early education services in FY1399-2000.

SERVICES FUNDED

The set-aside funds, referred to as the Children’s Fund,
are allocated into four broad categories, each receiving
25 percent of available dollars: 1) child care, 2) health
and social services, 3) job-readiness and 4) delinquency
prevention, education, libraries and recreation. The
Children’s Fund cannot be used for law enforcement
services, the purchase of property or for any service that
benefits children only incidentally or as members of a
larger population including adults.

Funds from the four categories are allocated to: 1) early
childhood development (targeting children from birth
through age 5), 2) youth development (targeting children
and youth from ages 6 through 17) and 3) family support
(targeting families with children of all ages). The $4.5
million in child care funds for 1999-2000 was used to
sponsor health insurance for child care teachers, to
increase Head Start “wrap—around” services, to create
full-day fuli~year programs, and for other related early
childhood development activities.

HOW FUNDS DISTRIBUTED

The Children's Fund is administered by the Mayor’s Office
of Children, Youth and Their Families. MOCYF is
responsible for developing a children’s services plan,
issuing a request for proposals to community—based
organizations, staffing a Citizen Allocation Committee to
review proposals, negotiating contracts for services
provided by community agencies and city departments,
monitoring contracts and working with an independent
organization to evaluate funded programs. About 90
percent of the child care funds are distributed to
community—based organizations.

POPULATION SERVED

The Children’s Fund is limited to serving children and
youth under the age of 18. Child care funds are targeted
for two groups: children under 6 and children 6 to 18,
with priority given to serving children from low—income
families. Families throughout the city benefit.

STRATEGIC CONSIDERATIONS

+ Amending the city charter through a public referendum
(rather than having the city council pass legislation) is
a costly and labor—intensive process. Thousands of
signatures must be obtained just to get the referendum
on the ballot. Once on the ballot, the referendum must
be approved by a majority of voters. A referendum can,
however, be an excellent way of-organizing the citizenry
around children’s issues in general as well as passing a
specific amendment. Coleman Advocates for Children
and Youth, the lead organization in the effort to
establish the Children’s Fund, carefully weighed the
costs and benefits of the referendum process and
decided the results were worth the effort. In addition to
engaging the public around children’s issues,
Proposition J sought to end the annual budget battles
over funds for children’s services, mandate a change in
public priorities, and institutionalize the protection and
expansion of expenditures for children.

+ Proposition J sets aside funds for a broad array of
children’s services — not just child care or early
education — and was therefore able to garner a broad
base of support.

* The mandated baseline and set—aside makes annual
budget battles unnecessary.

+ The law was carefully drafted to ensure that baseline
funds would not be supplanted and that the new funds
for children’s services would be used for new
programs. Even with an established baseline, however,
funds can be shifted. For example, child care funds
could be shifted to child health care, since both are in
the baseline.
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Planning for effective use of the funds was not built
into the proposal, and political pressure made it difficult
to take the steps necessary to ensure maximum
impact.

The opposition raised concerns that Proposition J
was “bad government, “ballot—box budgeting” and
“special-interest politics” Opponents included the
business community (which saw it as an effort to
increase public spending) and, at the outset, most
elected officials (because the amendment would tie
their hands in terms of spending).

In the end, passage of the referendum reinforced the
notion that children are a concern to the entire city of
San Francisco. Outreach constantly linked the problem
{children need support) with the solution (Proposition
J) and helped to increase public education on
children's issues.

The Children’s Fund has helped to leverage other
public and private support, including funds from
national and local foundations, the San Francisco
school district and the federal government.

The 10—year “sunset” provision allows the issue to be
reviewed in the future and, along with a two—year
“ohase—in; made the proposal seem more reasonable
at the time it was originally placed on the ballot. The
Children’s Fund was slated to appear on the ballot
once again in 2000, with minor modifications in the
original design, and minimal opposition was expected.
The tax would increase to $ .03 per assessed
valuation, and the means to increase spending, based
on an increased percentage of children in the
population, would be provided. A three—year planning
cycle would be established, from which would emerge
a Community Needs Assessment and a Children’s
Services and Allocation Plan. The new measure, if
approved by the voters, could fund: affordable child
care and early education; recreational, cultural and
after—school programs, including arts programs; health
services, including prevention, education, mental health,
and prenatal services to pregnant women; training;
employment and job placement; youth empowerment
and leadership development; youth violence prevention
programs; youth tutoring and educational enrichment
programs, and family and support services for families
of children receiving other services from the fund. The
measure would remain in effect through June 30,
2031,
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OTHER SITES WITH SIMILAR STRATEGIES

Oakland, California, passed a similar measure involving
smaller sums of money. Communities considering a
children's budget set-aside program should explore a
variety of methods of enacting it, including legislation.

CONTACTS

Dolores G. Terrazas, City-Wide Child Care Coordinator
Mayor's Office of Children, Youth and Their Families
1390 Market Street, Suite 925

San Francisco, CA 94102

Phone (415) 554 8791
Fax (415) 554 8965
E-mail Dolores@mocyf.org

Margaret Brodkin

Coleman Advocates for Children and Youth
459 Vienna Street

San Francisco, CA 94112

Phone (415) 2390161
Fax (415) 239 0584
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FAMILIES AND EDUCATION LEVY
(SEATTLE, WASHINGTON)

DESCRIPTION

The Families and Education Levy raises property taxes.
During the first phase, 1990-97, the money raised was
divided equally to support: 1) early childhood develop—
ment, 2) school-based student/family services, 3) com—
prehensive student health services and 4) children and
youth out—of-school activities. With the renewal of the
levy in 1997, a stronger emphasis was placed on middle
schools and middle school students.

WHEN ESTABLISHED

In 1990, voters approved the Families and Education
Levy, which was established through 1997. Then 70
percent of voters approved its renewal for 1997 to 2004,

ANNUAL AMOUNT

The Families and Education Levy set a millage rate of .23
per $1,000 of assessed property value. The maximum
annual amount has been $15 million, and the average
annual revenue has been $10 million. During the
1997-98 school year, $1.5 million of levy funds were
spent on early childhood subsidies, family centers and
parenting education. The 1998-99 spending was 2
percent higher.

SERVICES FUNDED

The levy funds used for child care are primarily directed
to ongoing services and supports, including Seattle's child
care subsidy fund and the city’s child care training. New
activities are also funded. Examples include family
support centers, school wellness centers and The
Business Initiative, which works to build partnerships
among area businesses and child care programs.

In 1998-99, $525,000 was directed to subsidies for
tamilies with school-age children. A total of $1 million

of the levy funding was being spent for after—school
programs operating in middle schools for four or five days
per week. In addition, $675,000 was used for Seattle
youth who were involved with gangs or at risk for gang
involvement. An additional $1 million annually was
allocated for schools with middle school—age children,

to help them better meet the developmental needs of
this age group.

HOW FUNDS DISTRIBUTED

Levy funds are administered by the City of Seattle
through its various operating departments. No more than
5 percent of levy funds can be used for administrative
expenses of the city and/or the school district. Levy
funds are distributed through contracts with the school
district and nonprofit agencies. A Request for Proposals
process is used to select providers for out-of-school
activities. Agencies receiving child care subsidy funds
must meet the city's quality standards to participate in
the program.

A Levy Oversight Committee — including the mayor, the
superintendent of schools and representatives from the
city council, school board and the community — is
responsible for making budget and program
recommendations, reviewing performance annually and
issuing reports on the effectiveness of levy—funded
programs.

POPULATION SERVED

The general limitation is geographical, with only residents
of Seattle eligible for levy—funded services. Seattle's child
care subsidy program is designed to serve families who
are above the eligibility limits for state—funded child care
subsidies. City subsidy funds are available for families
with incomes up to 80 percent of the state median
income whose children are cared for by providers who
meet the city’s licensing and quality standards.

STRATEGIC CONSIDERATIONS

* The Families and Education Levy emerged from Mayor
Norman Rice's community education summit in the
spring of 1990, which engaged more than 2,000
citizens in discussing ways to improve education in the
city. The summit participants recognized the
relationship between children’s lives outside of school
and their school experiences. Thus, the levy proposal
addressed school-readiness, health, children's
out—of—school time and support to families.

+ The original plan for levy funds recommended an
allocation of $2.2 million for child care ($1.65 million in
child care/early education and $550,000 for
after—school programs for elementary school students).
This level has remained consistent over time.

* Levy funds increase the city's financial commitment to
children (and child care). The levy funds used for child
care services primarily are additional funds to extend
currently successful programs. New initiatives are
undertaken as needed and build on existing community
capacity.

OTHER SITES WITH SIMILAR STRATEGIES

The City Council of Santa Fe, New Mexico, established a
Children and Youth Fund for FY2000-01. A budget of
$830,000 funds 37 programs, pursuant to a Children and
Youth Strategic Plan adopted in 1999, For more
information, contact Lynn Hathaway at (505) 955 6678,

CONTACT

Rebecca Salinas

Strategic Planning Office/Office for Education
600 Fourth Avenue

Seattle, WA 98104

Phone (206) 233 5107
Fax (206) 684 8493

E-mail rebeccasalinas@ci.seattlewaus
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DEDICATED SALES TAX
(ASPEN, COLORADO)

DESCRIPTION

In 1990, voters in the City of Aspen enacted a provision
to add .45 percent to the local sales tax and dedicate
this portion for the purposes of affordable housing and
child care.

WHEN ESTABLISHED

The dedicated sales tax was established in 1990, when
voters approved a referendum raising the city tax from
1.25 percent to 1.7 percent. It was renewed in May 1999
with two-thirds of voters approving the measure. The .45
percent tax will now remain in force until June 30, 2010.

ANNUAL AMOUNT

The total sales tax collected in the City of Aspen is 8.2
percent, which consists of 3.0 percent state of Colorado
sales tax, 3.5 percent Pitkin County sales tax and 1.7
percent City of Aspen sales tax. Of the Aspen portion of
the tax, .45 percent is set aside for child care and
affordable housing.

Receipts from the dedicated portion of the local sales
tax were estimated at $1.75 million for 2000, which
exceeded the original projection. Each year, the city
council decides how to allocate revenue from the
dedicated sales tax to each purpose (child care and
affordable housing) when approving the annual city
budget.

Since 1992, the city council has acted to place 20
percent of annual receipts from the dedicated sales tax
into a Child Care Trust Fund. The trust is designed to
generate interest income to be used for child care
projects after 2010 (when the tax expires). In 1996, the
city budgeted a $240,000 contribution for the trust fund,
which contained $1.13 million at the close of 1996. In
2000, the estimated contribution to the trust fund was
$349,000, and the trust fund itself had grown to a
principal balance of $2.75 million.

The city council funds child care programs and services
and affordable housing using the remaining 80 percent
of dedicated sales tax receipts, which vary from year to
year. In FY2000, almost $360,000 was to be used for

child care services.

SERVICES FUNDED

Three categories of child care services are supported
through the sales tax: 1) child care resource and referral
services, 2) grants to nonprofit centers for capital
improvements and subsidies for infant/toddler programs
and 3) child care tuition assistance for low—income
working families.
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In 2000, Kids First, the local child care resource and
referral agency, was to receive a contribution of $58,800.
The total expenditure in the 2000 budget was $300,000
for contributions to nonprofit organizations and tuition
assistance for families. Tuition assistance was targeted to
families above the income eligibility cut—off for state child
care subsidies.

HOW FUNDS DISTRIBUTED

Kids First is a public city—funded agency that provides
child care resource and referral services to the
community and administers Aspen’s child care funds.
The city council appoints the board of directors of Kids
First. This board sets priorities for child care funding and
makes an annual recommendation to the city council on
the budget amounts for Kids First operation, child care
grants and the tuition assistance program.

The KidsFirst board oversees the grant application
process, reviews requests from nonprofit organizations
and makes a recommendation to the city council for
funding.

A board composed'of bankers and one member of the
Kids First board sets tuition assistance levels and reviews
applications. Families can apply at four times during the
year. Applicants have to certify their income, work status
and residence or place of work. Subsidies range from $4
to $15 per day, based on a sliding scale that takes into
account family size and income level. Assistance
continues as long as the family remains eligible.

POPULATION SERVED

Any nonprofit child care organization in the Aspen area is
eligible for the child care grants program. Child care
centers, associations of directors and associations of
family child care providers have all received funds.

Any low— or moderate~income family who uses child
care for work—related reasons and lives or works in
Pitkin County is eligible for the child care tuition
assistance program.

STRATEGIC CONSIDERATIONS

* Affordable housing is a major community concern,
given the rapidly rising cost of housing in Aspen. The
sales tax was originally proposed to address the
housing concerns. During deliberations within the city
council, the concept of Aspen's overall affordability for
families was introduced into the discussion by a council
member (also a member of the board of a child care
center), who noted that housing and child care are the
two largest items in a family budget. When the council
member proposed adding child care to the tax
proposition, there was no debate. The proposition went
to the voters to adopt a sales tax for affordable
housing and child care. It was renewed in 1999, with
66 percent of voters approving the measure.
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+ Having affordable housing and child care located in
Aspen (rather than in outlying areas of the county) is a
major benefit to employers of lower—wage workers in
the tourism industry, which dominates the area.

+ Aspen prides itself on community values — caring
about its citizens and workers and striving for a healthy
economy and a healthy environment. The combination
of child care with affordable housing — both needs
easily understood in a high—cost area like Aspen —
was appealing to the community because of these
values.

* Enacting sales tax legislation in an area dominated by
tourism is a “Robin Hood" proposition: The voters know
that the majority of the taxes will be paid by
nonresidents, while the majority of benefits will go to
residents. Enacting sales tax legislation may encounter
opposition in lower—income communities and/or in
communities without significant nonresident
involvement in the local economy.

+ Two factors that contributed to passage were that the
tax is not permanent and that the city council retains
annual decision—making power over the allocation of
funds. Voters will get to decide whether to renew
the tax or let it “sunset’ Earmarking the revenue too
specifically could be perceived as undermining the role
of local government.

+ In the only public mention of child care during the first
referendum campaign, an opponent of the housing tax
accused the council of purposely putting the two
together to assure passage “because [you know] no
one will vote against babies!

OTHER SITES WITH SIMILAR STRATEGIES

The cities of Boulder, Colorado, and Steamboat Springs,
Colorado, have worked on the development of similar
strategies.

CONTACT

Virginia Newton, Director

Kids First

0405 Castle Creek Road, Suite #3
Aspen, CO 81611

Phone (970) 920 5363
Fax (970) 920 5558
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PROPOSITION 10: CHILDREN AND
FAMILIES INITIATIVE (CALIFORNIA)

DESCRIPTION

Proposition 10: Children and Families Initiative (“Prop 10"
or “the Initiative”) is a ballot initiative approved by the
voters of California. Taxes are imposed on cigarettes and
other tobacco products to generate funds for promoting,
supporting and improving childhood development for
children up to 5 years of age and to create a state
commission and county commissions to distribute the
funds.

WHEN ESTABLISHED

The proposition was approved by the voters on November
3, 1998. Taxes took effect on January 1, 1999, The
proposition has no “sunset” provision, so it remains in
effect unless rescinded by the voters through a
subsequent ballot initiative. Changes to the Initiative may
be adopted by a two—thirds vote of the legislature.

ANNUAL AMOUNT

The Initiative generates funds by taxing cigarettes at the
rate of 50¢ per pack and taxing other tobacco products,
including cigars, at a rate approximately equal to $1 per
box. The bulk of the proceeds from the new tax are
initially deposited into a state Children and Families Trust
Fund. The actual revenue for FY1998-2000, its first full
year of operation, was $723 million, and the projected
revenue for 2000-01 was $719 million. The amount
required for collecting the taxes (estimated at $700,000
annually) and funds to offset revenue losses to health
education and breast cancer research propositions that
receive portions of the state excise taxes on cigarettes
(estimated at $12 million annually) were not included in
these totals.

Revenues are split between a state commission (20
percent) and county commissions (80 percent). The state
commission share must be distributed according to the
following formula:

+ 6 percent for media communications on topics
such as child development, smoking prevention among
pregnant women, and selecting quality child care;

+ 5 percent for education, technical assistance and
training for county commissions, parents and
professionals;

+ 3 percent for child care, including education and
training of child care providers, educational materials
and other activities to increase availability and supply of
high—quality, accessible, affordable child care;

+ 3 percent for research and development on best
practices, program standards and evaluation for all
types of early childhood development programs and
services;
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+ 1 percent for administration of the state commission;
and

+ 2 percent to be allocated by the state commission for
any purpose of the Initiative except administration.

The county share is allocated among counties based on
the proportion of births compared with the total number
of births statewide.

SERVICES FUNDED

Prop 10 does not prescribe specific programs or eligibility
requirements. Under the broad banner of “early childhood
development Prop 10 allows funds to be spent on
communication, education, child care, health care,
parenting, social services and research to support
children prenatally through age 5, with funding decisions
made by the appointed state and county commissions.

In January 2000, the state commission announced the
launch of a $14 million statewide public education
campaign that will inform the public about the importance
of the early years, the dangers of smoking during
pregnancy and the effects of second—hand smoke on
young children. The campaign also will include a toll-free
number for parents to call for information about programs
for children. The state commission also approved $5
million to expand training for child care providers in
underserved areas, $4 million for health and family
support consultants in the child care system, $5 million
for incentives to encourage accreditation in
state—subsidized child care centers, and $1 million to
study compensation in the child care industry and
recommend ways it could be improved.

Alameda County Children and Families Commission was
the first to approve a county plan in late 1999. The
$6.5 million child care package includes $3.8 million

to establish a Child Development Corps to increase
compensation, qualifications and retention of child

care staff.

HOW FUNDS DISTRIBUTED

State Level

The Initiative specified that a state commission be
appointed to communicate information, create guidelines,
define outcomes, allocate funds for state programs,
provide technical assistance to counties and recommend
changes in state law, regulation and/or programs. The
state commission has seven voting and two non-voting
members. The governor appoints three members (at least
one of whom must be a county health official) and
designates one as chairperson; the speaker of the
Assembly appoints two members, and the Senate Rules
Committee appoints two. The appointments must take
into account expertise and experience in a specified set
of child development and health-related fields and
consultation with relevant public and private associations

31

and organizations. The non—voting members are the
Secretary of the Health and Human Services Agency and
the Secretary for Education. Rob Reiner, who conceived
the Initiative, was appointed by Governor Gray Davis (D)
in 1999 to chair the state commission.

The state commission is required to hire an executive
director and may hire other staff as needed.

County Level

County Children and Families Commissions consisting of
five to nine members are appointed by each county's
Board of Supervisors. At least one commission member
must be a member of the board of supervisors and two
must be administrators of county health, children's or
human service programs. Others are drawn from among a
broad range of specified categories such as early
childhood educators and health care professionals.

For counties to receive funds, the Board of Supervisors
must pass an ordinance establishing its county Children
and Families Trust Fund and must appoint a county
Children and Families Commission. The commission must
develop a strategic plan for the allocation of funds that
specifies outcomes to be achieved and describes efforts
to create an integrated, consumer—friendly system of
programs and services. The plan must be informed by

at least one public hearing and be submitted to the state
commission. An annual report of activities and an audit
of funds expended during the fiscal year is also required.

POPULATION SERVED

All counties are eligible to receive funds and all of them
are participating. Programs and services are meant for all
children up to the age of 5 years.

STRATEGIC CONSIDERATIONS

* Passing an initiative like Prop 10 requires a concerted
effort. The concept for Prop 10 was developed by Rob
Reiner with help from advisors. The Reiner Foundation
provided financial support for educational materials on
the effectiveness of early childhood intervention (e.g.,
the Rand Corporation report Investing in Our Children:
What We Know and Don’t Know About the Costs and
Benefits of Early Childhood Interventions, available on-
line at www.rand.org). Financial support for passing the
Initiative came from the entertainment industry and
other groups. Support from a broad coalition of
children's advocates throughout the state was crucial
to generating support to get the measure on the ballot
and pass it. The tobacco interests, specifically the four
largest U.S. tobacco companies, mounted a
well-financed campaign to defeat Prop 10. The margin
of voter approval was slim (50.5 percent in favor to
495 percent opposed, with 8,008,000 votes cast). The
initiative passed in 15 counties and lost in 43 counties.
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An effort to repeal Prop 10 was mounted by Ned
Roscoe, owner of a chain of discount tobacco stores.
The repeal (Prop 28) was on the March 2000 ballot; it
lost (72 percent opposed to 28 percent in favor of
repeal). The resounding defeat was interpreted as
support for Prop 10 among voters and willingness to
give it a chance to succeed.

Tobacco was the preferred revenue source for Prop

10 because it was the one taxable item that could
reasonably be linked to children’s healthy development.
Maternal smoking affects prenatal growth and
development (e.g, low birthweight babies) and
second—hand smoke is detrimental to young children
(e.g. links to the rise in asthma).

The amount (50¢ per pack) was determined to be
acceptable to the voting public, putting California’s
cigarette taxes at the high end, but not the top, among
states, and it was an amount calculated to raise
significant funds.

Proponents argued that brain development in the early
childhood years is critical, yet public investment in
children did not begin until age 5 or later. Prop 10
began to address this mismatch between needs and
resources.

Beyond general uneasiness with “sin taxes,’ opposition
to Prop 10 rested on several arguments. First was the
unfairness of targeting smokers. The major activities to
be funded by the tax were not directly related to
smokers or their children. Taxes on tobacco are
regressive taxes because smokers are
disproportionately low—income individuals. A second
issue centered on how funds were distributed. Prop
10 funding is the only public revenue in California
distributed by an appointed commission; all other
revenue is subject to appropriation by the legislature
and/or the county boards of supervisors, who are
elected officials. Opponents decried the increased
bureaucracy they believed would be created at the
state level and in each county. The third opposition
argument was that Prop 10 would not help public
schools (because it was structured to generate funding
outside the reach of Prop 98, an earlier ballot initiative
that required that a specific portion of general tax
revenues be dedicated to schools). Indeed, Prop 10
was not designed to fund public schools directly, but
school readiness is one of its major goals.

In California, and probably most other states, a
50-cent—per—pack tax on cigarettes generates a little
less revenue than a .25-cent sales tax increase on
goods (except food). A little more revenue would be
generated by adding a 1 percent surcharge to the
state income tax for the wealthiest taxpayers—
individuals with an adjusted gross of more than

SALES AND EXCISE TAXES

$100,000 and couples with more than $200,000.
Sales and income taxes generate more money over
time; tobacco taxes generate less.

+ Popular wisdom holds that allocating the bulk of funds
to counties and lodging the decision—-making authority
for spending at the county level permits local flexibility
and adaptability to local needs. This is probably
achievable in smaller counties, but takes more effort to
accomplish in more populous ones.

* Prop 10 funding decisions are made by appointed
commissions that are not required to seek approval
from any state body, including the state commission.
Vesting such discretion in appointed bodies raises the
question of accountability. In contrast, North Carolina’s
Smart Start (profiled on page 151) puts decision—
making at the local level and requires approval of local
plans (as well as submission of annual audits) by the
state organization, the North Carolina Partnership for
Children.

* While the Initiative specifies that funds are to support
programs and services that supplement existing efforts
at the state and county levels, no clear maintenance of
effort requirements were included. Some (even a few
proponents of the Initiative) argued that this lack of
specificity would aliow the state and counties to shift
spending to Prop 10 dollars, diluting the potential of
new funding. The only prohibition is that Prop 10 funds
cannot be used to fund a program after its state or
local funding has been reduced or eliminated.

* Some of the annual funds can be allocated to
investment by leaving them in the trust fund to grow.
This is encouraged as a way to offset the decline over
time in tobacco tax revenue. Alameda County allocated
$1.345 million to investment in its first—year plan.

+ The expectation of the Initiative’s designers is that
sufficient data on the efficacy and financial benefits of
investing in young children will be available after
several years of Prop 10 and that these results will be
powerful enough to increase public investment from
general revenues.

OTHER SITES WITH SIMILAR STRATEGIES

In 24 states, citizen ballot initiatives are permitted. No
other state has advanced a ballot initiative to increase
taxes for children’s services or early childhood
development. The only other state to tax tobacco to
support child care has been Indiana (see page 26).
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CONTACT(S)
For information on California’s Initiative:

Jane Henderson, Ph.D,, Executive Director
California Children and Families Commission
b01 J Street, Suite 530

Sacramento, CA 95814

Phone (916) 323 0056
Fax (916) 323 0069

E-mail jhenderson@ccfc.cagov
Web  www.ccfc.cagov

Rob Reiner

Chair, California Children and Families Commission
335 North Maple Drive, Suite 350

Beverly Hills, CA 90210

Phone (310) 285 2328
Fax  (310) 206 2721

E-mail rob.reiner@castle—rock.com

For information about strategy on ballot
initiatives generally:

Jack Hailey, Staff Director

California Senate Office of Research
1020 N Street, Suite 200
Sacramento, CA 95814

Phone (916) 445 1727
Fax (916) 324 3944

E-mail JackHailey@SEN.CA.GOV

SCHOOL-AGE CHILD CARE
PROJECT FUND (INDIANA)

DESCRIPTION

Funded for eight years by a cigarette tax, and now by
general funds, the State School-Age Child Care Project
Fund supports programs that offer care to school-age
children before— and/or after—school, and when school is
not in session.

WHEN ESTABLISHED

The Indiana General Assembly established the State
School-Age Child Care Project Fund (the Fund) in 1985
to support pilot programs for school—age child care. In
1987 and 1993, the General Assembly amended the
legislation.

ANNUAL AMOUNT

Since 1990, the annual amount in the Fund has been
$550,000. Until the cigarette tax legislation expired in
1993, the Fund was supported with $400,000 in
cigarette taxes and $150,000 in general fund revenues.
Beginning in 1994, the Indiana General Assembly has
appropriated $550,000 from general fund revenues each
year to maintain the Fund.

SERVICES FUNDED

The Fund provides assistance for child care to children
between the ages of 5 and 15 for before— and/or
after—school, during periods when school is not in session
and for students in half-day sessions. Funds must be
awarded to public school corporations or nonprofit
501(c)(3) organizations. :

HOW FUNDS DISTRIBUTED

The Fund has 40 grantees. Initially, obtaining money
from the Fund was a competitive process. The grantees
have remained roughly the same since the original
competitive bid awards, with subsequent funding based
on past award amounts carrying forward every year. The
original statute provided that no one contractor receive
more than $40,000, a stipulation that has remained
virtually unchanged since the Fund's inception.

POPULATION SERVED

The program serves families with gross incomes up to
and including 190 percent of poverty guidelines. Family
eligibility is determined by using a sliding fee scale.
Families under 100 percent of the poverty guidelines pay
no fee.
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STRATEGIC CONSIDERATIONS

* While use of revenues collected from the cigarette tax
toward the Fund was time—limited, the program has
continued to receive financial support from the
legislature through the state's general fund — a
noteworthy victory for child care advocates and staff at
the Fund. In the meantime, the Fund is operated
pursuant to its former rules and regulations.

+ The School-Age Child Care Project Fund is an
example of direct aid. Programs can benefit from the
Fund while also receiving portable aid (subsidies).

+ Depending on the political climate, securing a
dedicated revenue source such as the tobacco tax
or pursuing a general fund strategy may be more
advantageous.

OTHER SITES WITH SIMILAR STRATEGIES

California is the only other state to use revenues from a
cigarette tax for child care. See page 23 for a description
of that initiative.

CONTACT

- Brenda Emerson, Program Consultant
Bureau of Child Development
Division of Family and Children
347 W. Lusher Avenue
Elkart, IN 46517

Phone (219) 251 8666
Fax (219) 2365400

E-mail BEmerson@fssastate.in.us
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STATE INCOME TAXES

VOLUNTARY INCOME TAX
CHECKOFF FOR CHILD CARE
(COLORADO)

DESCRIPTION

The Voluntary Income Tax Checkoff for Child Care
finances a fund that is used for quality enhancement in
licensed child care programs, by creating a voluntary child
care checkoff on Colorado state income tax returns.

WHEN ESTABLISHED

The proposal passed the state legislature in 1996, and
funds began to be collected in the spring of 1997 for the
1996 tax year. Initially, the effort was approved for three
years, and it has been renewed for an additional ten.

ANNUAL AMOUNT

In 1998-99, $237,000 was generated through the
checkoff,

SERVICES FUNDED

Funds generated by the checkoff are used to support
professional development activities and training for child
care providers and teachers and to support program
accreditation and other investments that have the
potential to improve the quality of child care services on a
systemic level.

HOW FUNDS DISTRIBUTED

The funds were initially managed by the Colorado
Children’s Campaign and are now administered by the
Colorado Office of Resource and Referral Agencies, Inc.
A competitive application process and an independent
selection committee were established to make decisions
regarding the disbursement of funds to qualified
applicants.

POPULATION SERVED

Child care and early education teachers and providers,
community—based Learning Clusters,' resource and
referral agencies, community colleges and institutions of
higher learning are among the beneficiaries of the fund.

STRATEGIC CONSIDERATIONS

+ Colorado's Business Commission on Child Care
Financing — which was created by Governor Roy
Romer (D) in 1995 — made a series of
recommendations aimed at improving the supply of
high—quality, affordable child care. The tax checkoff
proposal was one of the commission’s
recommendations.

- Using a tax checkoff strategy to generate funds is
often appealing because participation by a taxpayer is
entirely voluntary. Additionally, making a contribution is
very simple (the taxpayer simply places a check mark
in the box), and many individuals have the opportunity
to participate.

- The participation rate in checkoff initiatives, however,
tends to be low (around 1 percent). Checkoff
programs do not produce a consistent or reliable
source of funding. The greatest support for them is
usually during the first years, followed by a quick
drop in interest.

- Even if it generates limited funds, a child care tax
checkoff has the potential to bring greater visibility to

. the issue, thus serving an important public education
function.

+ Without strong maintenance—of-effort language, funds
from the voluntary checkoff could be used to supplant,
rather than augment, current expenditures.

OTHER SITES WITH SIMILAR STRATEGIES

Colorado is currently the only state to use a checkoff for
child care or early education.

CONTACT

Monica Clancy

Colorado Office of Resource and Referral Agencies, Inc.
7853 East Arapahoe Court, Suite 3300

Englewood, CO 80112

Phone (303) 290 9088
Fax (303) 290 8005

E-mail mclancy@cora.org

' Colorado distributes training funds through local Learning Clusters,
which are composed of early childhood practitioners and parents who
come together to identify their training needs and develop a plan to
meet those needs.
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TAX CREDITS, DEDUCTIONS
AND EXEMPTIONS

CHILD AND DEPENDENT CARE TAX
CREDIT (FEDERAL)

DESCRIPTION

The federal Child and Dependent Care Tax Credit
(CDCTC) allows all families with child care expenses to
claim a credit against federal taxes owed equal to a
percentage of their employment-related expenditures for
any form of child care. Children must be under age 13
and live with the parent(s) claiming the credit. The law
limits creditable expenses to $2,400 for one child and

$4,800 for two or more children. The expense limits were *

set in 1981 and reflected average prices for care at that
time. The credit is not indexed for inflation as other parts
of the tax code are (e.g, the personal exemption,
standard deduction and earned income tax credit).

The credit declines as income rises:

Percentage of
eligible expenses

Adjusted gross income allowed as credit

below $10,000 30%
$10,001-$12,000 29%
$12,001-$14,000 28%
$14,001-$16,000 27%
$16,001-$18,000 26%
$18,001-$20,000 25%
$20,001-$22,000 24%
$22,001-$24,000 23%
$24,001-$26,000 22%
$26,001-$28,000 21%
above $28,000 20%

The maximum credit of $720 for families with one child,
or $1,440 for families with two or more children, is
available to families with incomes below $10,000, as long
as these families have spent up to the limits of eligible
child care expenses. However, in practice, virtually none
of these families can claim the maximum credit because
families with incomes that low are unlikely to be able to
spend to the expense limit, and they often have no tax
liability. In 1999, a one—parent family with one child would
not owe federal income taxes until its income exceeded
$11,850. The maximum credit for families with incomes
over $28,000 is $480 for families with one child and
$960 for families with two or more children.

WHEN ESTABLISHED

The 1954 revisions to the federal tax code added a
provision to allow a tax deduction for certain
employment-related child/dependent care expenses. The
deduction was converted to a credit in 1976. Expense
limits were raised, the sliding scale was established, and
the maximum credit was raised to 30 percent, beginning
with tax year 1982. In tax year 1983, the credit became
available to taxpayers filing the “short” tax form (1040A).

ANNUAL AMOUNT

The estimated federal revenue loss associated with the
CDCTC was $2.5 billion in federal tax year 1997, the
most recent year for which Internal Revenue Service data
were available. That was significantly lower than
comparable levels for 1988, when the cost of the CDCTC
was $3.8 billion. The federal Family Support Act of 1988,
among other changes, modified the Internal Revenue
Code to provide that a taxpayer would not be eligible for
the CDCTC unless the tax return included the name,
address and taxpayer identification number of the
dependent care provider. The number of returns claiming
the CDCTC dropped from 9 million in 1988 to 6 million
in 1989. In 1997, 5.4 million taxpayers claimed the
CDCTC.

SERVICES FUNDED

Generally, the credit can be claimed for any form of

child care, in—home or out—of-home, that is related to
employment. (Employment-related expenses are
expenses incurred while the parent is gainfully employed
or looking for gainful employment. If the parent is married,
her or his spouse must also be employed or looking for
employment, unless the spouse is a full-time student or
incapable of self-care.) If the childcare provider cares

for more than six children, the provider must comply with
applicable state and local laws and regulations. The
taxpayer must have paid for the care and must supply the
name and taxpayer identification number of the person

or organization that provided the care. The cost of care
claimed cannot exceed the earned income of the
lower—earning spouse.

HOW FUNDS DISTRIBUTED

Expenditures are made throughout a year, and the tax
credit is claimed on the annual income tax return for that
year, which is due in mid—April of the following year.
Rather than receiving a larger refund long after having
paid for the child care, taxpayers who can predict their
child care costs may choose to adjust their federal tax
withholding amounts to account for the credit, thus
receiving the benefits throughout the year.
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POPULATION SERVED

All families with federal income tax liability and
employment—related care expenses can claim the credit
within the limits described. All types of child care qualify
for the credit. Families with very low incomes cannot take
advantage of the credit because they owe no federal tax
and the credit is not refundable. For example, in 1999, a
single—parent family with one child owes no federal tax
until its adjusted gross income exceeds $11,850. A
married—couple family with two children filing a joint tax
return will have no federal income tax liability until its
income exceeds $18,200.

STRATEGIC CONSIDERATIONS

* Because the credit is available to all families for all
types of child care, it appeals to a wide constituency.

* As part of the tax code, it is easier to administer than
are direct-benefits programs, which require more staff.

* Historically, tax provisions have been stable funding
mechanisms because they are not subject to the
debates of regular reauthorization or annual
appropriations.

+ The tax credit (along with the federal dependent care
assistance plan) is currently the only source of federal
support for the work—related child care expenses of
middle—income families. Such tax provisions recognize
that families who incur employment-related child care
expenses do not have the same ability to pay taxes as
families at the same income level who do not incur
such expenses, and adjust families’ tax liability
accordingly.

* The federal tax code includes other credits that are
refundable, e.g, the federal earned income tax credit,
which is refundable and capped, and is designed with a
sliding scale that generally benefits the lowest—income
families the most. Although the child care credit is
available to families of all income levels, because the
credit is not refundable, families owing little or no
federal tax cannot take full advantage of it. In 1997
(the most recent year for which IRS data are available),
about 52 percent of the credit's benefits went to
families with incomes of less than $50,000. Less
than 2 percent of the benefits of the credit went to
families with incomes of less than $15,000. While
lower—income families can claim credits for a larger
percentage of their child care expenses, they are
unlikely to be able to afford child care that would
allow them to take full advantage of the credit.

* Relative to the current average price of child care, the
amount of benefit a family receives through the tax
credit is small. Moreover, because the credit is not
indexed, the benefits it provides diminish over time. In
other words, the credit generally cannot pay for a
family’s child care, or even for a substantial part of a
family's child care. Nevertheless, it can significantly
reduce tax liability for the families that claim it.

* The credit treats all forms of child care equally; that is,
the credit does not favor one form of care over
another. It does not provide greater benefits to families
who use higher quality care. Unlike the federal
mortgage interest deduction, which provides a
sufficiently significant benefit to affect consumer
behavior, the value of the child care credit is probably
too small an amount of money to affect consumer
choices in the direction of purchasing higher—cost or
better—quality child care.

* There have been recurring efforts to phase out the
credit for higher income families. Bills introduced in
Congress in 1998 and 1999 to amend the credit
would have reduced the credit for families with
incomes above $75,000 and phased it out completely
for families with incomes above $103,500. Thus far,
these efforts have been unsuccessful. Advocates in the
child care community have opposed these changes
because the expected savings realized from phasing
out the credit would not have been redirected to child
care programs. In addition, imposing an income
limitation on the credit would make it the only
employment-related tax benefit with an income ceiling.
The result would be that taxpayers at all income levels
could deduct business—related expenses for exclusive
club memberships, luxury business cars and
conventions in exotic locations, but not for the child
care that enables them to work.

CONTACT

Nancy Duff Campbell

National Women's Law Center
11 Dupont Circle, NW
Washington, DC 20036

Phone (202) 588 5180
Fax (202) 5885185
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CHILD AND DEPENDENT CARE
CREDIT (NEW YORK)

DESCRIPTION

New York allows families with employment-related child
care expenses to claim a refundable child and dependent
care tax credit (CDCTC) against state personal income
taxes owed. Compared to other state CDCTCs, the credit
is unusually generous. While favoring lower—income
families, it is available to all taxpayers, regardless of
income. Thus, all families with qualifying expenses can
receive some credit. The maximum credit a family may
receive is $720 for one child or dependent and $1,440
for two or more children or dependents.

WHEN ESTABLISHED

New York's CDCTC was established in 1977, It has since
been amended many times, in 1998 and again in 2000,
when it was increased to its present level,

ANNUAL AMOUNT

In tax year 1996 (the most recent year for which
information is available), the CDCTC was claimed on
271,000 New York resident tax returns, for a total of
approximately $28 million. The New York credit available
in 1996, however, was much less generous than that
which is available today.

SERVICES FUNDED

New York's credit, like most state CDCTCs, allows claims
for the same range of child care services as the federal
credit. The federal credit covers employment-related
child care, whether provided in—home or out—of—home,
including care provided by child care centers, nursery
schools, family child care homes, nannies, relatives over
the age of 18 (other than a spouse or dependent), and
day camps (but not overnight camps).

Because the New York CDCTC is calculated as a
percentage of the federal CDCTC, New York's credit is
subject to the same expense limits as the federal credit —
$2,400 for one child or dependent and $4,800 for two or
more children or dependents.

HOW FUNDS DISTRIBUTED

The New York credit is claimed on the taxpayer's annual
income tax return, based on child or dependent care
expenses that were paid throughout the year. Taxpayers
who can predict their expenses may choose to adjust
their state withholding amounts to account for the credit,
thus receiving its benefits throughout the year.

POPULATION SERVED

New York has not limited its tax credit to lower—income
or middle—income families. All families with qualifying
expenses may take the credit, regardless of their income,
(This is in contrast to the seven states that cap their child
care tax provisions by imposing an upper income limit on
taxpayers who may claim it, ranging from a low of
$21,424 in New Mexico to a high of $60,000 in
Colorado.) Most states, like New York, follow the federal
model and allow families at all income levels to claim the
credit,

However, New York's credit is targeted to give the
greatest benefit to lower—income families. For tax year
2000, families with New York adjusted gross incomes
(AGls) below $25,000 are eligible for the maximum state
credit, equal to 110 percent of the federal credit for
which the family is eligible, for a maximum credit amount
of $792 for one child or dependent and $1,584 for two
or more children or dependents. Families who cannot
claim the federal credit for which they are eligible
because of their limited federal tax liability are still eligible
for the state credit. Families with incomes of more than
$65,000 may claim a state credit equal to 20 percent of
the federal credit for which they are eligible, for a
maximum credit amount of $96 for one child or
dependent and $192 for two or more children or
dependents. Families with incomes between $25,000
and $40,000 are eligible for a state credit between 100
percent and 110 percent of their federal credit. Families
with incomes between $40,000 and $65,000 are eligible
for 100 percent of the federal credit for which they are
eligible. Families with incomes between $50,000 and
$65,000 are eligible for a state credit between 100
percent and 20 percent, with the percentage declining as
income increases. New York's credit is refundable, and is
thus available even to low—income families who owe no
taxes.

Like nearly all other states with child and dependent care
tax provisions, New York's CDCTC applies to care for
children under age 13, the same age limit as the federal
credit. Like other states that follow the model of the
federal credit, New York's provision also applies to care
for a spouse or dependent (including a child 13 and
older) unable to provide self—care.

STRATEGIC CONSIDERATIONS

+ Generally, the justification for state child care tax
provisions is similar to that for the federal credit. Tax
provisions recognize that families who incur
employment-related child care expenses do not have
the same ability to pay taxes as do families at the
same income level without such expenses, and adjust
tax liability accordingly.
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* Child care tax provisions are one of many strategies to
help families afford child care, and they may be more
politically feasible than direct spending in an anti—tax,
budget-cutting climate. But tax provisions have their
limitations. They usually reimburse only a portion of a
family's child care costs and require that families who
incur those costs “up front" receive a benefit in
reduced taxes or a larger refund months later. This
leaves some families without enough money to pay for
care at all or at the time they need it. Tax provisions
also do not directly address issues of access or quality
of care chosen by a family, though by allowing families
to pay more for child care, they can indirectly affect
both. Tax provisions also can be designed to afford

greater benefits to families that use higher quality care.

* Deductions are often worth less to state taxpayers
than credits, because state tax rates tend to be
relatively low and the value of a deduction is
determined by and rises with a taxpayer's marginal tax
rate. For the same reason, deductions favor
higher—income taxpayers over lower—income ones.

+ State tax provisions that are directly linked to the
federal provision share the strengths and weaknesses

of the federal credit. The federal credit is available to all

families, while targeting its benefits to lower—income
families. However, the federal credit is not refundable
and is not indexed for inflation. This limits its value,
especially to the lowest—income families.

* State tax credits that are refundable help ensure that
the lowest—income families can benefit from the
provision,

+ States that have both “long” and “short” tax return
forms can help ensure that lower—income families

benefit from a child care tax provision by including it on

the short form.

+ State tax provisions that have expense limits that
reflect the cost of good child care in the state and are
indexed for inflation will help families more than
provisions with fixed expense limits. Similarly, state
provisions that have income limits that are indexed for
inflation or expressed as a percentage of poverty will
maintain their targeting better than provisions with
fixed income limits.

* States can target assistance to lower—income families
by offering a credit instead of a deduction, making the
credit refundable, indexing the credit for inflation, using
sliding scales that favor lower—income families and
putting the tax credit on the short form.

« State child care tax provisions designed to “sunset”
after a certain number of years may be easier to enact
in some legislative climates, but these credits may not
be reenacted when they expire. For example, California

had a modest credit that expired at the end of 1993
and has not been reenacted. Montana's child care tax
deduction expired in 1994,

OTHER STATES WITH SIMILAR STRATEGIES

As noted above, 26 states and the District of Columbia
have child care income tax provisions. See page 35 for a
chart summarizing child care tax provisions for all states.

CONTACTS

Nancy Duff Campbell

National Women’s Law Center
11 Dupont Circle
Washington, DC 20036

Phone (202) 588 5180
Fax (202) 588 5185

Office of Tax Policy Analysis

New York State Department of Taxation and Finance
Building 9, WA Harriman Campus

Albany, NY 12227

Phone (518) 457 2990
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CHILD AND DEPENDENT CARE
CREDIT AND WORKING FAMILY
CREDIT (OREGON)

DESCRIPTION

Oregon is the only state that offers two separate tax
credits for child care expenses. An eligible taxpayer may
claim both credits for the same child care expenses.
Oregon's child and dependent care tax credit is a
nonrefundable credit equal to a percentage of the
employment-related expenses eligible for the federal
credit, and is available on a sliding scale to taxpayers with
federal taxable incomes below $45,001. The maximum
child and dependent care credit an Oregon taxpayer may
receive is $720 for one child or dependent or $1,440 for
two or more children or dependents. Oregon's working
family tax credit is a nonrefundable credit equal to a
percentage of the taxpayer's total child care expenses,
and, beginning in tax year 2001, is available to taxpayers
with federal Adjusted Gross Income at or below 250
percent of the poverty level. The working family credit
has no cap, and is limited only by a taxpayer's state

tax liability. '

WHEN ESTABLISHED

Oregon established its child and dependent care credit in
1975, and has amended it many times since
establishment. Its working family credit was established in
1997 and increased in 1999, effective tax year 2001.

ANNUAL AMOUNT

In tax year 1997 (the most recent year for which
information is available), the Oregon child and dependent
care credit was claimed on 57,000 returns for a total of
$7.6 million, and the working family credit was claimed on
17,000 returns for a total of $5.5 million. The working
family credit has since been increased, effective tax year
2001, which will presumably make it more valuable in
future years.

Both of Oregon’s credits are targeted to help
lower—income families. The child and dependent care
credit is available to families with federal taxable incomes
below $45,001. A credit in the amount of 30 percent of
eligible expenses (and thus equal to the maximum federal
CDCTC) is available for families with federal taxable
incomes below $5,001. This percentage declines as
federal taxable income rises, to 4 percent of eligible

expenses for families with federal taxable incomes above
$35,000 and below $45,001.

SERVICES FUNDED

The child and dependent care credit covers the same
services that are eligible for the federal CDCTC, covering
expenses for these services up to $2,400 for one child or
dependent or $4,800 for two or more children or
dependents.

The working family credit covers care provided for the
purpose of allowing the taxpayer to be gainfully employed
or to seek employment. In contrast to the federal CDCTC
and the state credits modeled after it, it also covers care
that the taxpayer uses for the purpose of attending
school on a part-time or full-time basis. The credit does
not cover care provided by the child’s parent or guardian
or by a child of the taxpayer who is under 19 years old at
the close of the tax year.

An important feature of the working family credit is that it
is calculated on the basis of all a family's qualified child
care expenses; the federal CDCTC and the child and
dependent care tax provisions of every other state limit
eligible child and dependent care expenses to a specific
dollar amount per year—most commonly $2,400 for one
child or dependent and $4,800 for two or more children
or dependents.

HOW FUNDS DISTRIBUTED

As under other CDCTC provisions, benefits are received
by filing an annual income tax return.

POPULATION SERVED

Many of the families eligible for the child and dependent
care credit may also claim the working family credit,
further offsetting state tax liability. To claim the latter
credit, a family must have at least $6,150 of earned
income for the tax year. Currently, the credit is available to
families with federal AGls below 200 percent of the
poverty level, but beginning in tax year 2001, it wili
become available to families at or below 260 percent of
the poverty level. From 2001 forward, families with
federal AGls at or below 200 percent of the federal
poverty level may claim a credit equal to 40 percent of all
child care expenses undertaken for the purpose of
allowing a taxpayer to work, look for work or attend
school. The percentage of expenses will then decrease
on a sliding scale as income climbs, down to 8 percent of
expenses for families at or between 240 percent and
250 percent of the poverty level. For families at or below
220 percent of the poverty level, the working family credit
will cover a larger percentage of child care expenses than
the federal CDCTC or any other state CDCTC. Because
eligibility for the credit is tied to a family's poverty level,
rather than a fixed income mark, the credit is, in effect,
indexed to inflation, since the poverty level changes with
the cost of living. In addition, poverty level is sensitive to
family size, as a fixed income mark is not. Thus, the
working family credit will provide a larger benefit to
bigger families than it provides to smaller families with
the same income.

When the two credits are taken together, Oregon
provides some of the most generous state child care tax
relief in the country. Nevertheless, the benefit of the
credits for the poorest families is limited by the fact that
neither credit is refundable. Thus, if a family has no tax
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liability, it receives no immediate benefit, regardless of the
amount of its child care expenses. The child and
dependent care credit (although not the working family
credit) may still benefit the family in a future year,
however, for it can be carried forward for up to five years
and applied against a later year's tax liability. The benefit
of the credits for higher—income families is also limited;
neither credit is available to families above 250 percent
of the poverty level who have federal taxable income
above $45,000.

The working family credit applies to care for children
under age 13 and disabled children under the age of 18,
The child and dependent care credit applies to care for
children under 13 and for a spouse or dependent unable
to provide self-care.

STRATEGIC CONSIDERATIONS

+ Generally, the justification for state child care tax
provisions is similar to that for the federal credit. Tax
provisions recognize that families who incur
employment- related child care expenses do not have
the same ability to pay taxes as do families at the
same income level without such expenses, and adjust
tax liability accordingly.

» Child care tax provisions are one of many strategies to
help families afford child care, and they may be more
politically feasible than direct spending in an anti—tax,
budget—cutting climate. But tax provisions have their
limitations. They usually reimburse only a portion of a
family's child care costs and require that families who
incur those costs “up front” receive a benefit in
reduced taxes or a larger refund months later. This
leaves some families without enough money to pay for
care at all or at the time they need it. Tax provisions
also do not directly address issues of access or quality
of care chosen by a family, though by allowing families
to pay more for child care, they can indirectly affect
both. Tax provisions also can be designed to afford
greater benefits to families that use higher quality care.

+ Deductions are often worth less to state taxpayers
than credits, because state tax rates tend to be
relatively low and the value of a deduction is
determined by and rises with a taxpayer's marginal
tax rate. For the same reason, deductions favor
higher—income taxpayers over lower—income ones.

+ State tax provisions that are directly linked to the
federal provision share the strengths and weaknesses
of the federal credit. The federal credit is available to all
families, while targeting its benefits to lower—income
families. However, the federal credit is not refundable
and is not indexed for inflation. This limits its value,
especially to the lowest—income families.

+ State tax credits that are refundable help ensure
that the lowest—income families can benefit from
the provision.

» States that have both “long” and “short” tax return
forms can help ensure that lower—income families
benefit from a child care tax provision by including it on
the short form.

- State tax provisions that have expense limits that
reflect the cost of good child care in the state and are
indexed for inflation will help families more than
provisions with fixed expense limits. Similarly, state
provisions that have income limits that are indexed for
inflation or expressed as a percentage of poverty will
maintain their targeting better than provisions with
fixed income limits.

» States can target assistance to lower—income families
by offering a credit instead of a deduction, making the
credit refundable, indexing the credit for inflation, using
sliding scales that favor lower—income families and
putting the tax credit on the short form.

+ State child care tax provisions designed to “sunset’
after a certain number of years may be easier to enact
in some legislative climates, but these credits may not
be reenacted when they expire. For example, California
had a modest credit that expired at the end of 1993
and has not been reenacted. Montana's child care tax
deduction expired in 1994,

OTHER STATES WITH SIMILAR STRATEGIES

As noted above, 26 states and the District of Columbia
have child care income tax provisions. See page 35 for a
chart summarizing child care tax provisions for all states.

CONTACTS

Nancy Duff Campbell

National Women's Law Center
11 Dupont Circle

Washington, DC 20036

Phone (202) 588 5180
Fax (202) 5885185

Oregon Department of Revenue
955 Center Street, NE
Salem, OR 97310

Phone (503) 9458214
Fax (503) 945 8738
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STATE INCOME TAX PROVISIONS FOR CHILD CARE!
1999 UNLESS NOTED
State with Individual

Income Tax and/or
Child Care Credits

Type of child
care provision

Description Refundable? Maximum
benefits
(1 dep./2 or

more dep.)

Income cap?

[ Alabama 21 None 4 ’ o ) I
Alaska® Credit 16% of federal credit® Yes, but payment may No $115/$230
not be made without
an appropriation for
the purpose.
i y y T ,
{ Arizona ! None ? 7 " ) ]
K o [3 o Il
Arkansas Credit 20% of federal credit. No, except for care No $144/$288

for 3— to b~year-olds in
an accredited center.

r ;
. . 0 " @ J
[ California @ None i i y " ‘I

by o

Colorado Credit 50% of federal credit actually received if Yes $360/$720
federal AGI* is < $25,001; 30% if federal
AG! is $25,001-$35,000; 10% if federal
AGl is $35,001-$60,000, but if in any tax
year, the amount of revenue for the state
fiscal year immediately preceding the tax
year exceeded the limitation on state fiscal
spending imposed by the state constitution
and the voters did not authorize the state
to retain and spend all of the excess state
revenues for that fiscal year, the credit is
50% of the federal credit if federal AGl is
< $60,000, reduced by any state child tax

credit claimed.®

$60,000
federal AGI

o
el 4

T r ” T -
. 0 N i
{ Connecticut i None » i i l
& ¢

Delaware Credit 50% of federal credit. No No $360/$720

. ) 0 v -
{ District of Columbia ?} Credit . 0 32% of federal credit. ;g’ $230/$461 j

Georgia None

s "
;1 Credit i 25% of eligible expenses* if Hawaii AGI is :
. 1 < $22,000, reduced one percentage point ¢ H
" v per additional $2,000 income increment, ! o b
b ¢ to 15% for incomes > $40,000., S i i

Hawaii 4 $600/$1,200

Idaho Deduction $197/$394°

W “’ e ir b

n Al i | ! i
Hlinois « None ! : o " 5 ]

1 i " 1] i

Expenses eligible for federal credit. No No

Indiana None

n ) I i 4
lowa i Credit " 75% of federal credit if lowa net income jE Yes o $39,999 lowa v $540/$1,080
“ i is <$10,000; 65% if lowa net income is ) i net income i
M i $10,000- $19,999; 55% if $20,000- H ) i
¢ i 24,998; 50% if $25,000- $34,999; i 0 :
g I 40% if $35,000- $39,999. v o i

14
o

Kansas Credit $180/%$360

£ $144/$288 J

$25/$25

25% of federal credit actually received. No No

1: 20% of federal credit.
I

Louisiana® Credit 10% of federal credit, up to $25. No No

it

Maine

]

o .
I Credit
]

H

"

"

[
L Kentucky ': Credit

u

¥

: 25% of federal credit. Beginning in

i tax year 2001, increases to 50% if care
:; is “quality care™”

1

Z Noj; beginning in tax
i year 2001, yes, up to
» $500.

fi

I

l’ Tax year 1999:
7 $180/$360
i Tax year 2001:
« $360/$720

Q
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State with Individual

Income Tax and/or
Child Care Credits

Type of child
care provision

Description

xpenses eligible for federal credlt

Refundable?

Income cap?

Maximum
benefits

(1 dep./2 or
more dep.)

S == S samresianises sen - b . e
Marylan i Credlt " ' Beginning in tax year 2000, 25% of » No ’,} $39,000 federal AGI 55 $180/$360
2 " o federal credit if federal AGI < $30,000, 4 1 )
" 3 reduced by 10% for each $1,000 or i " b
) ¢ fraction thereof by which federal AGI 4 Eg § l
{ i “ 1 exceeds $30,000. 4 ) v i
Massachusetts® Deduction Expenses eligible for federal credit. No No $143/$286>
7 z ¥ i 7
LMichigan | None J“ ’ ;} 8 }
Minnesota Credit 100% of federal credit if income Yes $31,390 of income'®  $720/$1,440
< $17740.'* Credit is reduced by
$18 (1 dep) or $36 (2+ dep.) for
every additional $350 of income.
i ) W i i
l Mississippi % None i b ;{ 1:{
4 A 4 i K
Missouri None
BN ' ' . - BRE ] W
-Montana'® o Deduction ¢ Eligible expenses'* if Montana AGI ! f«f $22,798 Montana + $120/$180
! 5 < $18000. If AGI > $18,000, deductible  AGI for taxpayers ¢ (two dependents)
i 1 experises are reduced by one half of i v with one eligible i /3240 (three
{{ i income in excess of $18,000. ;Vg p dependent; $25,198 n or more .
1: i 4 4 for taxpayers with two 0 dependents)'™
o / 8 il eligible dependents;
; it ;5 i $27,598 for taxpayers §
i i ! » with three eligible §
:; 4 }? ;i dependents 8
Nebraska Credit 25% of federal credit actually received Yes, for taxpayers ~ No $720/$1,440
if federal AGI >$29,000; 100% of federal  with federal AGI
credit regardless of limitation by federal < $29,000.
tax fiability if AGI <$22,000, reduced by
10% for each $1,000 by which AG!
exceeds $22,000.
” g3 W R by T
New Jersey j] None 0 ”J} 1; ! J
New Mexico Credit 40% of eligible expenses,” up to $8 Yes $21,424 New Mexico ~ $480/$960
per day per child, reduced by the amount modified gross income (2 dep)/
of the federal credit used to offset federal (set at annual earnings ~ $1,200
tax liability. at double the federal (3+ dep)
minimum wage)
I ¢ [ o 1 ]
i New York' ) Credit 4 110% of federal credit if New York AGlis 1 Yes i No ! $752/$1,584
© < $25,000; between 100% and 110% on ¢ ;
. ) sliding scale if AG is between $25,001 1 i M
b i and $39,999; 100% of the federal credit | : §
i i if AGI is between $40,000 and $50,000; ; /
ﬁ 1 20% of federal credit if AGI is over § 7 0
i v . $65,000; sliding scale if AGI is between : : ;
[ i » $50,001 and $64,999.° i . :
North Carolina Credit 13% of expenses eligible for federal No No $312/$624
credit for care for children under 7, 9% for
children over 7, if federal AGI <$25,000;
11.5% of eligible expenses for care for
children under 7, 8% for children over 7 if
AGI $25,001~$40,000; 10% of eligible
expenses for care for children under 7,
7% for children over 7, if AGI >$40,000."
i North Dakota # None ; i i ! ']
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State with Individual Type of child Description Refundable? Income cap? Maximum

Income Tax and/or care provision benefits

Child Care Credits (1 dep./2 or
more dep.)

Ohio ! Credit £ 1009% of federal credit if Ohio AGI I No 4 $39999 Ohio AGI  § $720/$1,440
i i <$20,000; 25% of federal credit if AGH ? . ] éi
i } $20001- $39,999. : / o v
H ! a i

Oklahoma Credit 20% of federal credit actually received, No No $144/%$288

though if state AGI is less than federal
AGl, credit prorated.

X 1 ; y ) : v
QOregon's % Credit One i 30% of expenses eligible for federal credit ero 0 $45,000 (federal 1 $720/%$1,440
9 6 [ 9 [ o 0
;); § if federal taxable income <$5,001; 15% if :5 4 taxable income) Cob
i i $5,001~ $10,000; 8% if $10,001- ) :E . §
o $15,000; 6% if $15,001-$25,000; 5% if © ; ﬁ;
1 $25,001- $35,000; 4% if $35,001~ 31 . f:
g 1 $45,000 ! " i
1l N A
o= meseae e s s Rlh ] = ”"‘——'r:,:'r':‘,:a-_:;:.:c::‘:‘_z’;:::—.;;”r::?::;:::::::::::’::5/';':': or T sReTeIS RS
4 Credit Two i 40% of eligible expenses'™ if federal AGI  § No v Federal AGI at 200% i 40% of eligible
1 4 g p 1 . n [ - g
‘f; 1 S150% federal poverty level; 36% it AGI ¢ v of federal poverty o expenses, without
é 9 151%~—160% of federal poverty level; 32% b i level; 260% of federal ! dollar limit
i if AGI 161%= 170%; 24% if AG! 171%~— i: poverly level beginning § -
4 180%; 16% if AGI 181%- 190%; and 8% ¢ 1 in tax year 2001 j
0 if AGI 191%- 200%. A family must have ¢ y "
v $6000 of earned income to claim the o y Cow
v v credit. Beginning in tax year 2001, 40% of ’ i 3
} i eligible expenses if federal AGI <200% j o i
f: 9 federal poverty level; 36% if AGI 201%~ ) Y
0 1 210% of federal poverty level, 32% if AGI o j
Y i 211%-~ 220%; 24% if AGI 221%~— 230%; ! i
i : 16% if AGI 231%-— 240%; and 8% if AGI 5; . n |
: [ 24196 250%, ! : ;
Pennsylvania None
}" ) ] )
L Rhode Island ) Credit'® § 27% of federal credit actually received. & No . * No 7 $194/$389 ]
o i Q ] M
South Carolina Credit 7% of expenses eligible for federal credit. No No $168/$336
M 1 o T M
[ Utah !} None | f ; : ! l
1 & b
Vermont Credit” 25% of federal credit actually received. No No $180/$360
L] [ 4 g
l Virginia 501 Deduction® -} Expenses eligible for federal credit. - % No o No - | $138/3276'" l
i " v N
West Virginia None
} Wisconsin F None b : i{r 5 i ‘
, h i . i 2 4

- ' National Women’s Law Center (2000). *Making Child Care Less Taxing: Improving State Child and Dependent Care Tax Provisions” Washington, DC.
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FOOTNOTES

! State Income Tax Provisions For Child Care

National Women's Law Center (2000). “Making Child Care Less Taxing:
Improving State Child and Dependent Care Tax Provisions! Washington,
DC. Eight states do not tax personal income or provide a child care credit:
Florida, Nevada, New Hampshire, South Dakota, Tennessee, Texas,
Washington and Wyoming.

* Alaska
Alaska does not tax personal income, but nevertheless statutorily provides
for a “credit” in the form of a refund.

? Alaska

Unless otherwise indicated, “federal credit” means the federal credit for
which a taxpayer was eligible, regardless of whether the taxpayer’s tax
liability allowed him or her to claim the full credit.

# Colorado
Colorado’s measure of income is federal adjusted gross income (AGI).
Alternative measures of income utilized by states are noted throughout.

* Colorado

In 1988, the above contingency occurred, entitling families below the
income cap to a credit equal to 50 percent of the federal credit. While the
statute provides that this child care credit *shall be reduced by" any state
child credit claimed, Colorado's 1998 tax forms permitted families to claim
the larger of their child care credit or child credit, without reduction.

¢ Hawaii

While Hawaii's provision is independent of the federal credit, for tax year
1998, the expenses eligible for Hawaii's credit were identical to those
eligible for the federal credit

®  |daho
Idaho's top tax rate is 8.2 percent.

¢ Louisiana

In contrast, Louisiana offers a credit for expenses undertaken for
‘dependents physically or mentally incapable of self-care” equal to 100
percent of the federal credit.

7 Maine

“Quality child care” is defined as care provided at a child care site that
meets minimum licensing standards; is accredited by an independent,
nationally recognized program approved by the Maine Department of
Human Services, office of Head Start and Child Care; utilizes recognized
quality indicators for child care services approved by the Maine
Department of Human Services, Office of Head Start and Child Care; and
includes provisions for parent and client input, a review of the provider's
policies and procedures, a review of the provider's program records and
an on-site program review.

& Maryland
Beginning in tax year 2000, Maryland families may claim both the
deduction and credit.

& Maryland
Maryland’s top tax rate is 4.875 percent.

® Massachusetts

Recent changes in state law will become effective for the 2001 tax year.
In that year, expenses of up to $3,600 for one child/dependent are
deductible (for a maximum benefit of $214) and expenses up to $7200
for two or more children/dependents are deductible (for a maximum
benefit of $428). In tax year 2002 and forward, expenses of up to $4,800
for one child/dependent are deductible (for a maximum benefit of $286)
and expenses up to $9,600 for two or more children/dependents are
deductible (for a maximum benefit of $571).

48

® Massachusetts
Massachusetts has a 595 percent tax rate for all income levels.

% Minnesota

Minnesota defines income as federal AGI plus the sum of various other
enumerated sources of income. The income figures are indexed for
inflation; estimated 1999 tax year figures are given. The relevant figure
for tax year 1998 was $17,420.

% Minnesota

Minnesota defines income as federal AGI plus the sum of various other
enumerated sources of income. The income cap is indexed for inflation;
estimated 1999 tax year figures are given. The relevant figure for tax year
1998 was $31,070.

= Montana

Eligible expenses are those incurred for in—home or out-of-home care
for children under age 15. Expenses are capped at a maximum of $2,400
for one child, $3,600 for two, and $4,800 for three or more.

"* Montana
Montana's top tax rate for taxpayers able to claim the full deduction
(those with Montana AGI of $18,000 a year or less) is 5 percent.

2 New Mexico
Eligible expenses are those incurred for in~home and out-of-home care
for children under 15.

'* New York
These provisions take effect in tax year 2000.

* North Carolina
The applicable income ranges vary with taxpayer filing status. The figures
given are for married taxpayers filing jointly.

1% Oregon
Oregon families may claim both credits.

% Oregon

Eligible expenses are those child care expenses incurred for care provided
to a child under 13 or a disabled child that allows a taxpayer to be
gainfully employed, seek employment, or attend school on a full-time or
part—time basis. Unlike the federal credit, eligible expenses are not
capped at $2,400 for one child and $4,800 for two or more children.

% Rhode Island

Rhode Island calculates state tax liability as 27 percent of federal tax
liability, so indirectly offers a child and dependent care credit to those
taxpayers claiming a federal credit

7 Vermont

Vermont calculates state tax liability as 25 percent of federal tax liability,
so indirectly offers a child and dependent care credit to those taxpayers
claiming a federal credit.

® Virginia
Virginia's top tax rate is 5.75 percent
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BANK OF AMERICA CHILD CARE
PLUS (MULTISTATE)

DESCRIPTION

Child Care Plus is a work~life benefit offered by Bank of
America to help its eligible associates pay for child care
expenses. (“Associate” is the term Bank of America uses
for employees.)

WHEN ESTABLISHED

Child Care Plus began in 1989 and is now available to
associates at all Bank of America locations in 21 states
throughout the United States. Bank of America has
participated in the state of Florida's Child Care Executive
Partnership program since it began in 1998, (For more
information about Florida’s Child Care Partnership Act,
see page 141).

ANNUAL AMOUNT

In 1999, Bank of America invested $22 million in support

of 26,561 children.
SERVICES FUNDED

The Child Care Plus program is structured as a
Dependent Care Assistance Plan (DCAP) following
standard Internal Revenue Service regulations and is a
tax—free benefit. As IRS regulations specify, any licensed
or registered child care provider can be used, as well as
“informal” child care (i.e. care provided by a friend or
relative, except a spouse or minor child). Child care for
children under age 13 is allowed. School-age programs
can be reimbursed whether used year-round or only
during breaks and summer vacation. The child must be
claimed by the associate as a dependent for tax
purposes, Eligible associates can receive up to $152 per

month, per child, toward child care expenses in addition to

their regular pay.

HOW FUNDS DISTRIBUTED

A simple one—page flier explaining the benefit is discussed

with new associates during orientation. Participants in
Child Care Plus pay for their child care directly. The
parent completes a request for reimbursement form
stating the amount paid to the child care provider. Both
the parent and the child care provider sign the form.

The reimbursement is included with regular Bank of
America pay.

POPULATION SERVED

Any associate of Bank of America who works at least 20
hours per week, needs child care to work, has an annual

base salary of less than $30,000 and an annual family
income of less than $60,000 is eligible.

ERIC

Aruitoxt provided by Eic:

TAX CREDITS, DEDUCTIONS AND EXEMPTIONS

STRATEGIC CONSIDERATIONS

Bank of America believes child care benefits strongly
motivate company loyalty and have proven
cost-effective. Turnover among participants in Child
Care Plus is half that of comparable Bank of America
associates who do not participate in the program.

The quality and stability of child care are company
concerns because they affect worker productivity,
especially for those associates who are not able to pay
enough to get quality child care.

Incentives for quality can be incorporated into a child
care benefit through rewards for choosing better child
care, such as paying more to families who choose
accredited providers.

Keeping the benefit simple and making it accessible to
associates are important considerations, as is ensuring
cost-effective administration.

Working families may be able to take advantage of
federal and/or state tax provisions, including
dependent care tax credits and the Bank of America
dependent care assistance. Families need to carefully
analyze the tax benefits of various approaches and any
interactions among them, which can be complex.

Dependent Care Assistance Plans with employer
contributions, such as those offered by Bank of
America, are more helpful to low— and middle—
income associates than traditional DCAPs because
these associates typically cannot afford to set aside
income and wait for reimbursement. Also, the design
of Child Care Plus eliminates the possibility of an
associate suffering a loss under the “use it or lose it"
rule of DCAPs.

Bank of America also offers a traditional DCAP for
associates whose income makes them ineligible for
Child Care Plus. This permits associates to reduce their
taxable salary by an amount up to $5,000 per year and
use the funds to pay for child care. DCAP funds —
both traditional and the Child Care Plus program — are
exempt from federal income, unemployment and Social
Security taxes as well as exempt from state income
taxes (except in New Jersey).

Bank of America offers on—site child care centers
in five locations, supporting two—thirds of the cost
of these centers. When space permits, financially
supported back—up child care also is offered.
Associates can choose to participate in Child Care
Plus or take advantage of the sliding fee scale of
the center, which is based on income.
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+ From an employer perspective, one downside to
work-life benefits is that associates sometimes see
the benefits as entitiements, rather than supportive
assistance. Communicating the value of the benefits
and the shared responsibility between the associate
and the company helps address this concern.

+ Bank of America has been included on Working
Mother magazine's Hundred Best Companies for
Working Women list for eleven years and has been on
the “Top Ten" list for seven years. For more information
about the best companies list, go to:
www.workingmother.com/100best/index.html

OTHER SITES WITH SIMILAR STRATEGIES

Offering dependent care assistance plans is becoming
more common; many of the companies on the Working
Mother list offer DCAPs. Work/Life Benefits is one of the
four largest national companies administering work—life
benefits and manages 400 dependent care assistance
plans.

CONTACTS

Work/Life

Bank of America

(mail code: NC1-021-06-17)
401 North Tryon Street
Charlotte, NC 28255

Phone (704) 386 4502

Web www.bankofamerica.com

Bill Gurzi

Work/Life Benefits
P.O. Box 6045
Lakewood, CA 90714

Phone (714) 899 4400 x. 234
Fax (714) 899 4444

E-mail bgurzi@wlb.com
Web  wwwwlb.com

CHILD CARE CONTRIBUTION TAX
CREDIT (COLORADO)

DESCRIPTION

Colorado's child care contribution tax credit is available
against both corporate and personal state income taxes,
and is designed to encourage taxpayers to make
contributions to promote child care in the state. The
amount of the credit is 25 percent of the value of the
contribution; but may not exceed $100,000. If the
taxpayer's contribution includes in—kind contributions, the
credit the taxpayer claims for the in—kind contributions
may not exceed half the total credit the taxpayer claims.
If the credit is greater than the contributor's Colorado
income tax liability, the excess credit may be carried
forward for up to five years.

Colorado also offers a credit to taxpayers who invest in
tangible personal property to be used in the operation of
a licensed child care center, family child care home or
foster care home, in the amount of 20 percent of the
investment, and a credit for employers who provide child
care facilities that benefit their employees in the amount
of 10 percent of the employer's investment during the tax
year in tangible personal property to be used in the
operation of the child care facility. Additionally, any
taxpayer employing a person receiving public assistance
pursuant to the Colorado Works Program may claim a
credit for up to two years equal to 20 percent of the
taxpayer's investment in providing child care or payment
of child care costs for that employee. Neither Colorado's
statutory language nor its tax forms restrict taxpayers
from claiming multiple credits for qualifying contributions
or investments.

WHEN ESTABLISHED

The current child care contribution credit has evolved
from a credit initiated by individuals interested in
expanding the supply of child care — and promoting
employer—supported child care in particular — in the state
of Colorado. The first child care contribution credit, which
was in place for tax years 1989 through 1998, was
established by expanding the then—existing tax credit
mechanism for contributions to enterprise zones to
include child care. In 1999, the enterprise zone limitation
was dropped from the child care contribution credit, thus
simplifying the program and solving the problem of a
geographic mismatch between enterprise zones and child
care needs. Contributions made in tax years beginning
after January 1, 1999, qualify for the new, expanded child
care contribution credit.

ANNUAL AMOUNT

No information is yet available on the amount generated
by the new child care contribution credit, implemented in
1999. The previous enterprise zone child care
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contribution tax credit, which was equal to 25 percent of
the value of a contribution to promote child care in an
enterprise zone, was claimed by about 1,300 taxpayers
and resulted in a tax expenditure of $720,000 in 1998,
reflecting contributions of at least $2.88 million made for
this purpose.

SERVICES FUNDED

“Promoting child care” is broadly defined and includes
donating money, real estate or property for the
establishment or operation of a child care facility program
in Colorado; donating money to establish a grant or loan
program for Colorado parents requiring financial
assistance for child care; donating money for the training
of child care providers in Colorado; pooling moneys of
several businesses and donating such moneys for the
establishment of a child care facility in Colorado; and
donating money, services or equipment for the
establishment of a child care resource and referral
service in Colorado. Any contribution to a for—profit
business is eligible for the credit only if it is directly used
by the business for acquisition or improvement of
facilities, equipment or services, including the
improvement of staff salaries, staff training or the quality
of child care.

No credit is available to a taxpayer who receives
something of value in exchange for the contribution.
According to explanatory documents created by the
Colorado Department of Revenue's Taxpayer Service
Division, however, “this will not restrict a company from
contributing to a child care center and claiming a credit
based on that donation if the employees of the company
receive a benefit in the form of discounted child care,
since “one of the prime goals of this tax credit is to
encourage employers to contribute to child care for their
employees! Nevertheless, the credit is not limited to
employers, and can be claimed by any taxpayer making a
qualifying contribution.

HOW FUNDS DISTRIBUTED

Taxpayers may make contributions directly to the selected
child care program or facility. If a contribution is made to
an intermediary organization, the donee organization must
issue the taxpayer a statement setting out the portion of
the contribution that was applied to purposes other than
the promotion of child care, and no credit is available for
this portion of the contribution. The taxpayer claims the
credit when filing the year's income tax return.

POPULATION SERVED

Contributions may be made to any child care facility or
program in Colorado (with the special requirements for
contributions to for—profit businesses noted above), by
any Colorado taxpayer, regardless of corporate status.

STRATEGIC CONSIDERATIONS

* A strength of this funding approach is that it builds
on the voluntary sector. Thus, it is not perceived as a
government program and allows taxpayers to choose
where they want funds to go. Some policy—-makers are
concerned, however, that allowing taxpayers to choose
where tax funds go undermines efficient policy choices
in allocating resources. One way to respond to these
concerns would be to craft a credit that includes
incentives for funding certain particularly valuable or
necessary services, e.g,, allowing a larger credit when
taxpayers contribute funds to high—quality child care
programs.

+ Credits may be more successful at encouraging
contributions to or investment in child care if eligibility
for these credits is not limited to employers alone, even
when one purpose of the credit is to promote
employer—supported child care. A broad credit
encourages businesses that are unwilling to create a
new child care employee benefits program to assist
state and community child care operations, resulting in
greater private investment in child care. A broad credit
also provides an incentive to individuals to support child
care. In 1998, when Colorado's credit still could be
claimed only for contributions to promote child care in
enterprise zones, about 1,300 taxpayers claimed the
credit. In contrast, in most states with traditional
employer child care credits for which information is
available, fewer than 20 taxpayers claim the credit in
any given tax year.

» Conversely, broad credits may result in greater revenue
loss to a state, precisely because they are available to
more taxpayers.

* In crafting state tax credits, attention should be paid to
their broader interaction with the state and federal tax
code. For instance, many taxpayers who claim
contribution—based credits, like that available in
Colorado, also will be eligible for a charitable deduction
on their federal taxes. This in turn can further lower the
taxpayer's state taxes, since federal taxable income is
used as the basis for many state tax calculations.
Similarly, in some states with more traditional employer
child care credits, an employer can claim a credit for its
expenses in providing child care to employees as well
as deduct those expenses. Such interactions can
further increase the tax benefit of contributing to child
care.

OTHER SITES WITH SIMILAR STRATEGIES

In 1999, Maine adopted a “quality child care investment
credit; effective tax year 2001. See the Start ME Right
profile on page 78.
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National Women's Law Center
11 Dupont Circle

Washington, DC 20036

Phone (202) 5885180
Fax (202) 5885185

Colorado Department of Revenue
1375 Sherman St, Room 404
Denver, CO 80261

Phone (303) 866 3081
Fax (303) 866 2400
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TAX INCREMENT FINANCE
DISTRICTS (MAINE)

DESCRIPTION

To encourage business and economic development in
blighted areas, Maine authorized municipalities to set up
development districts known as “Tax Increment Financing
Districts” (TIFs). A municipality can retain all or part of
the additional portion of all real and personal property
taxes assessed by a municipality in the TIF for the
purpose of financing a development program, sheltering
part of the property value of a new development project
so long as the revenue generated from the sheltered
property value is used for a development program
approved by the state. The Maine TIF permits child care
as an allowable project cost.

Municipalities gain tax benefits during the term of the
TIF. The taxes assessed on the captured value within the
TIF (ie. the property value increase) are exempted during
the term of the district from Maine municipal revenue
sharing and public education formulas, and from county
taxes. TIF ensures that a municipality will not experience
a reduction in public education and revenue sharing
funds from the state, or an increase in county taxes
during the term that it commits the TIF revenues to a
development program.

WHEN ESTABLISHED

The TIF program was established in Maine in 1885. A
1999 amendment to the statute added child care costs.
To date no TIFs have contained child care as a project
cost.

ANNUAL AMOUNT

Funds are not allocated to a TIF. Municipal legislative
bodies designate a TIF and can use the sheltered funds
for child care costs associated with developing the area

(e.g, the cost of child care for new employees in the TIF).

SERVICES FUNDED

The statute does not define “child care” The municipality
would determine what range of child care services, e.g,
family day care, child care centers, and school-age
programs to allow and whether a limit on eligibility of
families, e.g., family income, should be set.

HOW FUNDS DISTRIBUTED

A municipality must use the revenue generated by
designating a TIF for authorized development programs,
which can include the costs of child care needed within
the TIF.
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POPULATION SERVED

Municipalities determine allowable child care within
the TIF

STRATEGIC CONSIDERATIONS

+ ATIF development program can, among other things,
provide new employment opportunities, retain existing
employment, improve physical facilities or remedy
environmental hazards. Moreover, where a TIF is
designated, a municipality can use a portion captured
assessed value for certain related “project costs;
including quality child care services, together with
construction, staffing, training, certification and
accreditation costs.

+ Including child care within the list of TIF project costs
that can be covered by municipalities was a significant
achievement for child care advocates. Leading the effort
was state Senator Susan Longley (D) who, upon
studying the first Financing Child Care catalog,
authored several pieces of legislation geared toward
child care facilities financing. Senator Longley's
legislation became part of a statewide children's
initiative called “Start ME Right’ (profiled on page 78).

Many child care advocates are not yet certain about
the TIF process. Although they are now aware that
child care is an allowable project cost within a TIF, they
do not understand the basics of municipal finance
and/or the process of designating a TIF. Without
training and education, child care advocates fear that
innovative financing strategies like the TIF will remain
unused for child care facilities.

+ In Maine, designation of TIF districts falls squarely
within the municipal domain. Thus, most TIF projects
are approved by town meeting. In order for towns to
begin including child care in proposed development
projects, child care advocates must make their case to
the town planning department (the department that
handles real estate development projects) and to town
selectmen. Child care advocates should consult their
local planning department about pending real estate
projects to begin discussions about the inclusion of
child care in new projects.

OTHER SITES WITH SIMILAR STRATEGIES

No other examples of child care as a permissible use
within a TIF are known.

CONTACTS

Peggy Schaffer

Maine Department of Community and Economic

Development
State House Station 59
Augusta, ME 04333

Phone - (207) 287 8480
Fax (207) 287 5701

E-mail Peggy.Schaffer@stateme.us

Lee Parker, Executive Director

Bath Brunswick Chitd Care Services

(and member of Start ME Right Coalition)
44 Water Street

Brunswick, ME 04011

Phone (207) 725 6506
Fax (207) 798 4047

E-mail sparker@clinic.net
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CHILD CARE DEVELOPER FEE LOAN
PROGRAM (SANTA CRUZ,
CALIFORNIA)

DESCRIPTION

The Child Care Developer Fee Loan Program requires
any new real estate development projects to pay a fair
share of the costs resulting from an adverse impact on
child care (i.e. any increased demand for child care). This
is accomplished by assessing fees or exactions
“reasonably related” to the increased use of the child care
system over the "useful life” of the project. Fees collected
by the program are held in a separate Child Care Fee
Trust. Funds in the trust are used for loans or grants to
child care centers and family child care homes. Though
called a “loan;” the child care loans can be repaid by
monthly payment or by providing increased service to
children in the county. The majority of recipients opt to
offer increased services, and so the loans are more likely
to function and be treated as grants.

WHEN ESTABLISHED

The Child Care Developer Fee Loan Program was
established in statute in 1992 by the County of Santa
Cruz.

ANNUAL AMOUNT

The annual loan volume has ranged from $50,000 to
$100,000. The average loan amount is approximately
$5,000, though loans have been approved for as much
as $46,000. Between 1992 and 1998, 44 loans were
approved for child care facilities (25 centers and 15
family day care homes). Loan program participants are
required to seek additional funds. In 1998, the total loan
amount of $80,000 was matched by $194,000 of other
funds. In 1999, the loan program had $165,000
available.

SERVICES FUNDED

Child care loans are available to child care centers and
family child care homes, and can be used for
construction, repair or rehabilitation costs associated with
the site and its buildings, as well as operations costs,
such as personnel, shelter, food, education and play
opportunities. Through the loan program, 818 child care
slots have been maintained, and 346 have been
developed. On average, $525 in funding has been
contributed per child, per slot.

HOW FUNDS DISTRIBUTED

Fees collected by the program are held in a separate
Child Care Fee Trust maintained by the county auditor—
controlier in trust for child care purposes and are

34

administered by the County Human Resources Agency,
with approval by the Board of Supervisors. Providers
apply to the Human Resources Agency for loan funds. In
1999, the loan program received the largest number of
applications in its history —17 applications seeking more
than $400,000 in funds, although less than half that
amount was available. When the requests from applicants
outstrip available funding, the loan program bases
decisions on community need. For example, priority was
given in 1999 to expansion of infant care.

POPULATION SERVED

Any licensed child care center or licensed family child
care home that serves residents of Santa Cruz County
and is located in the county can receive funds through
the program. Funds are available for infant, toddler,
preschool and after—school care programs serving
children up to age 14.

STRATEGIC CONSIDERATIONS

* In the real estate world, this type of fee scheme is
called a “linkage program” because it connects the
relationship of local services (e.g, garbage pick—up,
school busing, traffic flow) to the impact of
development and charges the developer a fee to
mitigate any adverse effects.

* In terms of funds available, the Child Care Developer
Fee Loan Program has a relatively small pot. For larger
child care programs, the loans function as gap
financing or as start-up/seed money used as a means
to leverage other funds. Applicants are typically asked
to seek matching funds, so that each loan can be
leveraged to access other funds. This requirement
ensures bigger returns on the loans by encouraging
providers to seek other resources to help their
programs.

* Loan staff have found that the funds are particularly
helpful to family child care providers who are able to
do significant renovations with small grants under
$30,000. Priority also is given to providers who have
safety issues that may cause them to close. Thus, the
loan funds are used as a type of emergency grant to
prevent local centers or programs from closing. They
can pay back the loans “in kind, through increased
services, enabling providers who would not be able to
get traditional loans to access funds.

* Outreach efforts aimed at hard—to-reach providers,
particularly those serving the county’s migrant workers,
have been fairly fruitful. Direct mailings to family child
care and center providers and work with the local child
care resource and referral agency to spread the word
at provider workshops and forums have been effective.
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OTHER SITES WITH SIMILAR STRATEGIES

The cities of San Francisco and Concord, California, have
similar developer fee programs.

CONTACT

Sue Gilchrist

Santa Cruz County

Human Resources Agency/Career Works
1040 Emeline Avenue

Santa Cruz, CA 95060

Phone (831) 454 4080
Fax (831) 454 4651

E-mail HRAO33@HRA.co.santa—~cruz.ca.us

“INVEST IN CHILDREN” LICENSE
PLATE (MASSACHUSETTS)

DESCRIPTION

An ‘“Invest in Children” specialty license plate was
developed and is sold to fund a Child Care Quality Fund.

WHEN ESTABLISHED

The bill was enacted in 1996, and the specialty license
plates became available in 1998,

ANNUAL AMOUNT

As of August 1999, a total of 6,045 license plates had
been sold, generating $170,000 for the Child Care
Quality Fund. A “Special Plate Fee" of $40 is charged
once every two years, with $28 of the $40 renewal
deposited in the fund. The first grant awards were
announced in July 1999 and were made to nine
nonprofit providers for a total of more than $84,000.

SERVICES FUNDED

Quality improvements in two basic areas are funded:
teacher training opportunities and the purchase of
equipment and materials (books, computers, etc.).

HOW FUNDS DISTRIBUTED

The state Office of Child Care Services (OCCS)
administers the fund, which offers competitive grants to
nonprofit child care organizations.

POPULATION SERVED

Any nonprofit child care program in Massachusetts, and
the children and families it serves, is a potential
beneficiary.

STRATEGIC CONSIDERATIONS

* The United Way of Massachusetts Bay decided to
focus the efforts of Boston's Success By 6 volunteers
on influencing public policy and felt that the license
plate legislation was a tangible product that would
engage its volunteers. Further, when United Way
calculated the level of projected revenue, it decided the
best use of funds would be increasing the quality of
early care and education programs.

+ Buying a specialty plate is a voluntary act. A license
plate offers the buyer both a tangible item and a
symbol of support for children.

* One theory about how to make good child care
affordable to families holds that if various cost centers
in the production of child care services {e.g, food, staff
development and facility construction) could be
supported through separate revenue sources
independent of parent fees, the price of child care for



families could be made affordable. Creating a
dedicated fund for quality improvement has the
long—term potential to affect the price of child care
paid by consumers.

* The “Invest in Children” license plate has primarily
served as a positive public relations and public
education strategy.

* The fee charged by the registry for all specialty plates
was increased, which might have initially discouraged
participation. However, at this point there are about
300 additional sales each month, and the “Invest in
Children” license plates are becoming more widely
recognized and increasing in popularity.

OTHER SITES WITH SIMILAR STRATEGIES

Nine other states have some kind of specialty license
plate relating to children’s issues: Alabama (for
education), California (for child health and safety),
Connecticut (Keep Kids Safe), Florida (one for education,
one for an early intervention trust fund and one for
juvenile delinquency prevention), Indiana (Kids First),
Louisiana (for child safety), Missouri (Children's Trust
Fund), Oregon (child abuse prevention) and Tennessee
(Helping Schools). This is the first license plate
specifically supporting child care, and it can be viewed
at www.state.ma.us/rmv/express/kids.htm

CONTACT

Jeffrey Hayward, Vice President

United Way of Massachusetts Bay/Success By 6
245 Summer Street #1401

Boston, MA 02210

Phone (617) 624 8150
Fax (617) 624 9114
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MOTOR VEHICLE REGISTRATION
CHILD CARE ASSISTANCE
ACCOUNT (KENTUCKY)

DESCRIPTION

The Motor Vehicle Registration Child Care Assistance
Account (Child Care Assistance Account) gives any
person requesting a certificate of registration or renewal
of registration for any type of motor vehicle the opportunity
to donate one dollar or more to the account. The account
was established to assist families whose income exceeds
the state income eligibility limits for public child care
subsidies to pay for their child care expenses.

WHEN ESTABLISHED

The Child Care Assistance Account was established in
statute by the Kentucky General Assembly in 1998,

ANNUAL AMOUNT

In 1999, the fund generated $7,000 in donations.
Donations to the state fund were authorized to be
collected beginning July 1, 1998. However, county motor
vehicles offices did not begin to collect donations until
April 1999,

SERVICES FUNDED

Funds collected by the Child Care Assistance Account
can be used toward the cost of any type of regulated
child care as long as the children are in care so their
parent(s) can work. This includes child care centers,
family child care homes and school-age child care
programs.

HOW FUNDS DISTRIBUTED

The funds are collected by the county Department of
Motor Vehicles Offices and sent to the state Department
of Transportation, which forwards them to the state
Division of Child Care Services. The funds are then
redistributed to the counties through five regional service
agents who administer the program.

POPULATION SERVED

The funds can be used by working families whose income
exceeds the state income eligibility limits for child care
assistance, that is, above 160 percent of the federal
poverty income guidelines. i

STRATEGIC CONSIDERATIONS

* The Child Care Assistance Account was originally
proposed for target families with incomes from 133 to
150 percent of the federal poverty income guidelines,
but was changed to target families with incomes above
the state child care subsidy level, which is 160 percent
of the federal poverty income guideline. Advocates
noted that this change would allow the funds to be
used more flexibly by counties. The fund automatically
responds to subsequent changes in eligibility levels for
state subsidy.
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+ While the creation of the voluntary fund was applauded
by advocates, they did caution that one disadvantage
of voluntary fund is that it puts a burden on child care
advocates to raise public awareness to stimulate
donations. Without proper public relations funds,
advocates will not be able to do that. Posters
announcing the program took a long time to be printed,
and they were posted throughout the state well after
county motor vehicles offices began to accept
donations to the fund.

 Other problems related to lack of public education
regarding the voluntary fund also have emerged. In
Kentucky, most people renew motor vehicle
registrations by postcard. Their option to donate to
child care is written in very small print, and there is no
line to include a contribution to the total paid. To
remedy this problem, legislation will be introduced in
2000 to redesign the renewal form so that the child
care donation request is prominent on the postcard.

» The state fund was modeled after the Child Care Fund,
a campaign started in Lexington—Fayette County
(Kentucky). The Child Care Fund was formed by a
coalition of citizens, including representatives from local
businesses, the faith community and the Child Care
Council, to collect $1 from each Lexington—Fayette
County citizen to support a fund that would supplement
the child care costs of low—income working parents.
The fund encourages businesses and individuals to
sponsor a child at $25 per week for 50 weeks, or
$1,250 per year. Child care rates in Lexington—Fayette
range from $95 to $115 per week, so the assistance
of $25 per week is a significant contribution for
working families.

* Motivated by the success of the Lexington—Fayette
Child Care Fund, a member of the board spoke to the
clerk of the Fayette County Department of Motor
Vehicles Office about creating a state fund to collect
voluntary donations to child carethrough motor vehicle
registration renewal. Conversation with other clerks
around the state generated enough interest to
convince State Representative Jessie Crenshaw (D)
to file the Motor Vehicle Registration Child Care
Assistance Account Act.

OTHER .SITES WITH SIMILAR STRATEGIES
No other examples of this financing strategy are known.
CONTACT

Jean Sabharwal, Director
Division of Family Services
1135 Red Mile Place
Lexington, KY 40504

Phone (606) 288 4040
Fax (606) 288 4061

E-mail JeanS@Ifucg.com
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LOTTERIES AND GAMING

EARLY CHILDHOOD DEVELOPMENT,
EDUCATION AND CARE FUND
(MISSOURD

DESCRIPTION

The Early Childhood Development, Education and Care
(ECDEC) Fund supports start-up, expansion, operation
and improvement of preschool programs; certificates for
low—income families (defined as below 185 percent of
the federal poverty income guidelines) to purchase early
childhood development, care and education; increased
rates of child care subsidy reimbursement for accredited
programs; and certificates for early childhood education
for low—income families with children under age 3

who care for their children at home. The ECDEC Fund
receives funding from the Gaming Commission Fund,
which is the repository for state revenues from gambiing
fees.

WHEN ESTABLISHED

Legislation was passed in 1998 establishing the ECDEC
Fund for FY 1999, The first appropriation was authorized
in May 19989. The first programs began operating in the

1999-00 school year.

ANNUAL AMOUNT

For FY1999-00, the ECDEC Fund appropriation is
approximately $21 million. The annual total in the ECDEC
Fund is defined as 100 percent of the “remaining net
proceeds” of the Gaming Commission Fund, determined
after supporting several veterans' and national guard
programs (approximately $9 million). in any given year,
the ECDEC Fund is subject to appropriation. Funds are
administered by the Department of Elementary and
Secondary Education (DESE) and the Department of
Social Services (DSS). The statutory allocation of these
funds is as follows:

* 60 percent for a competitive grant program to support
early childhood development, education and care
programs;

* 48 percent is appropriated to DESE;
* 12 percent is appropriated to DSS;
+ 30 percent to DSS;

* 10 percent for certificates for low—income families
to purchase early childhood development, education
and care;

* 10 percent for subsidy rate increases for accredited
centers and homes;

* 10 percent for certificates for low—income families
with children under age 3 whose parents stay at
home with the children to purchase early childhood
education; and
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*+ 10 percent undesignated and jointly administered
by DESE and DSS, which may be used for an
evaluation, which is required by statute.

SERVICES FUNDED

The ECDEC Fund expands access and improves the
quality of services. Programs funded through DSS are
required to meet state child care licensing requirements
within one year of receiving funds. Programs funded
through DESE must commit to becoming state-licensed
within one year of receiving a grant and to becoming
accredited within three years. In addition to Missouri's
own early childhood accreditation, accreditation systems
of five national organizations are accepted by DSS:
National Association for the Education of Young Children
(NAEYC), National Association for Family Child Care,
Council on Accreditation of Services for Children and
Families, National Early Childhood Program Accreditation
and National School Age Care Alliance. Only Missouri
accreditation and NAEYC accreditation are accepted by
DESE. The legislation requires DESE and DSS to
conduct a four—year evaluation study with program and
comparison groups to determine program impact and
report the results to the legislature in 2002.

HOW FUNDS DISTRIBUTED

The competitive preschool program funds (the first 60
percent) are distributed through grants, with DESE and
DSS holding separate competitions. Preference is given
for new programs, programs targeted to areas of the
state with high need, programs for children with special
needs, programs that offer non—traditional hours and/or
those which serve high concentrations of low—income
families. The legislation requires that community input into
applications for funding must be documented and that
public school programs must establish a parent advisory
committee.

For FY1999-00, the DESE preschool program funds
were distributed through a two—phase competitive grant:
the first round was limited to public school districts; the
second round was open to all providers of early education
for 3— and 4—year—olds. A portion of the DSS
competitive preschool funds for FY1999-00 was used
for a grants program to create community partnerships
between Early Head Start grantees and family child care
homes and centers. These grants will improve the quality
of services in these sites and offer certificates to parents
to purchase care in them.

The DSS funds are distributed through the same
mechanism as other child care subsidies and certificates.
The subsidy rate increase for accredited programs is

20 percent above a program's current rate. The six
accreditation systems noted above are accepted. The

10 percent allocated to certificates for low—income
families with children under 3 whose parents are at
home was to be a competitive grant program to
communities, beginning in 2000.
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POPULATION SERVED

ECDEC—funded programs are for children from birth to
the age of kindergarten entrance, with one exception.
DSS added some federal child care funds (Child Care
and Development Fund) to the ECDEC funds, which
allows school—age care programs to receive the
accreditation subsidy rate increases.

STRATEGIC CONSIDERATIONS

« To achieve the outcomes envisioned for the ECDEC
Fund, a systems approach is necessary to fit together
in a coordinated and complementary way all the
funding streams (federal, state, and local) and to work
across state agencies. In essence, DESE concentrates
on 3- and 4—year—olds while DSS focuses on children
under 3.

* The Early Childhood Inter—agency Team (ECIT) is the
mechanism for coordination used in Missouri. Four
state agencies are involved: education, social services,
mental health, and health along with the Head
Start—State Collaboration Office. The ECIT is
supported by the heads of each agency; its members
are the managers of the early childhood-related
programs within the agencies. The ECIT was
developed in 1997 through chailenge grants from
the Ewing Marion Kauffman Foundation and the
Danforth Foundation to provide a mechanism to
encourage greater collaboration among agencies,

» The design of Missouri's program gives both the social
service and the education agencies a stake in the
program. Although most of the funding is administered
by one of these two agencies on its own, joint
administration of some ECDEC funds and the
existence of the ECIT provide opportunities for
coordinated efforts. The fact that all sectors of the
child care community—school-based, community—
based and home—based—can participate encourages
broader support than would an approach with a
narrower focus and provides opportunities for
collaboration among sectors.

* Including young children whose parents care for them
at home recognized the fact that some legislators are
particularly concerned about providing support for
these families.

+ The ECDEC Fund was a major recommendation of the
1997 Governor's Commission on Early Childhood Care
and Education. Governor Mel Carnahan's (D) interest in
early childhood, and his decision to set up the
commission, were strongly influenced by brain
development research, in particular the 1997 book,
Inside the Brain: Revolutionary Discoveries of How
the Brain Works by Ronald Kotulak'.
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* The legislation requires DESE and DSS to conduct
a four—year evaluation to determine program impact
and to report the results to the legislature in 2002,
Evaluation is an important consideration that is not
always addressed when new programs are created.

+ While state—sanctioned gambling is controversial, it is
a solid source of revenue in Missouri. In statewide
referendums, the voters have twice approved gambling.
Moneys deposited in the Gaming Commission fund are
defined in the statute as “state funds [and] shall not be
considered proceeds of gambling operations.
(313.3851))

OTHER SITES WITH SIMILAR STRATEGIES

Thirty—seven states have lotteries, and at least 10 states
have legalized casino gambling. Florida and Georgia fund
preschool programs with their state lottery proceeds.
Forty—one states and the District of Columbia now have
at least one state—funded preschool program.

CONTACTS

Ruth Flynn

Director, Early Childhood Education

Department of Elementary and Secondary Education
Box 480

Jefferson City, MO 65102

Phone (573) 751 2095
Fax (573) 522 5085

E-mail rflynn@mail.dese.state.mo.us

Doris Hallford

Early Childhood Coordinator
Department of Social Services
PO Box 88

Jefferson City, MO 65103

Phone (573) 522 1137
Fax (573) 526 4837

E-mail dhallfor@mail.state.mo.us

' Kotulak Ronald (1997). Inside the Brain: Revolutionary Discoveries
of How the Brain Works. Kansas City, MO: Andrews McMeel
Publishing.
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THE GEORGIA LOTTERY FOR
EDUCATION (GEORGIA)

DESCRIPTION

The Georgia Lottery for Education makes funds available
to support the cost of prekindergarten and college
education for Georgia children and families. Funds also
are generated to support capital projects related to
education, including computers and other technology for
schools. The legislation expressly states that lottery funds
must be used to supplement, not supplant, existing
resources for educational purposes and programs.

WHEN ESTABLISHED

The legislation was approved by the voters in 1992.
Lottery tickets went on sale in June 1993,

ANNUAL AMOUNT

Lottery appropriations for FY 2000 included $224 million
for prekindergarten, $235 million for HOPE (Helping
Outstanding Pupils Educationally) college scholarships
and $82 million for capital projects.

SERVICES FUNDED

The Georgia lottery was established to raise funds for
three purposes: 1) prekindergarten programs; 2) college
scholarships, grants and loans; and 3) capital outlay
projects for educational facilities.

Prekindergarten funds pay for staff, materials, equipment,
in—service training (which is required) and other program
expenses. To receive funds, programs must offer
prekindergarten services for at least six-and—a—half
hours per day and may provide transportation and family
support services to income—eligible families who want
and need them. (Income—eligible families include those
eligible for Medicaid, Temporary Assistance for Needy
Families (TANF), food stamps, Supplemental Security
Income (SSI) and free or reduced school lunch.)
Prekindergarten services are provided in a wide range of
settings, including nonprofit and proprietary child care
centers, as well as public schools.

HOW FUNDS DISTRIBUTED

Thirty—five percent of net lottery proceeds is transferred
by the Georgia Lottery Commission to an education
account each quarter. From this account, the legislature
makes appropriations for each of the three priority areas.

Funds for prekindergarten services are administered by a
state agency, the Office of School Readiness, which is an
independent agency that was established by law on April
15, 1996. It is directly accountable to the governor.

The Office of School Readiness contracts directly with
various programs to provide prekindergarten services.
Parents apply for prekindergarten at their local school or
at an early childhood program that has been selected to
provide those services. No parent fees may be charged
for the prekindergarten services unless the program
operates for more than six—and—a—half hours a day
and/or more than 180 days per year. Before and after
school programs or summer programs may charge for
those services. Low—income families may apply for child
care subsidies to help pay for the additional fees.

The Office of School Readiness has negotiated an
interagency agreement with the Department of Human
Resources, Division of Family and Children’s Services,
to facilitate payment of child care subsidies.

POPULATION SERVED

Proceeds from the Georgia Lottery for Education
support services that are made available to families at
all socio—economic levels. The Georgia prekindergarten
program is targeted to 4—year—old children and was
initially limited to low—income children at risk of school
failure. In state fiscal year 1995-96, however, the
program was opened to all 4—year—old children,
regardless of income, and now serves more than
62,000 children.

STRATEGIC CONSIDERATIONS

* Governor Zell Miller (D) made the Lottery for Education
a cornerstone of his election campaign. He promised
the voters that he would give them the opportunity to
vote on a constitutional amendment to establish a
lottery, and that if they approved the amendment, he
would dedicate the funds to ensuring that preschool
and college educations were available to all Georgia
families and to expanding technology in the public
schools.

* Making it clear that lottery funds would be dedicated
for specific purposes and ensuring that the law
prohibited the funds from being used to supplant
current expenditures was extremely important to the
success of this initiative.

* Targeting lottery funds to preschool programs and
college education (the two parts of the educational
system that are supported largely by private tuition)
and making these services available to families at all
income levels helped to garner support from a broad
constituency.

* Allowing private proprietary and nonprofit child care
programs to apply for prekindergarten funds helped to
reduce opposition to the proposal from private child
care program operators.
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+ The Office of School Readiness stresses that the
purpose of the Georgia prekindergarten is school
readiness (not child care) and that participation is
voluntary.

* Rapid growth of the prekindergarten program (from
750 children in 1992 to 62,500 in 2000) has resulted
in a number of administrative challenges. Additionally,
developing policies that work effectively with a wide
range of providers (nonprofit and proprietary, in the
public and private sectors) has not been easy.

+ The governor moved the prekindergarten program out
of the state Department of Education into a separate
agency, the Office of School Readiness, created
specifically for this purpose. This reorganization was
designed to establish a stronger, more institutionalized
base of support for the prekindergarten program and
make it easier to coordinate early education and child
care funds from various sources. Unlike the state
Department of Education, which has an elected chief,
the director of the Office of School Readiness is
appointed by the governor. in addition to administering
the prekindergarten program, the office is currently
responsible for the child care food program and for
licensing and monitoring the private—sector child care
programs that participate in the prekindergarten
program. This also means that the funds are not
administered by local school districts.

* Regardless of the purpose for which the funds are
used, public lotteries are often controversial. Many
voters and policy—makers question the wisdom of
government urging people to gamble frequently,
especially when research shows that low—income
people are the heaviest purchasers of lottery tickets.
Critics point to the large advertising budgets of state
lotteries as well as the lack of regulation of the
advertising. Some opponents also feel that
government lottery advertising has helped to promote
community—wide acceptance of gambling and
contributed to the rapid spread of casino gambling.

OTHER SITES WITH SIMILAR STRATEGIES

Thirty—six states, in addition to Georgia, operate lotteries.
Twelve others, in addition to Georgia, — California, Florida,
Idaho, lllinois, Massachusetts, Michigan, Montana, New
Hampshire, New Jersey, New York, Ohio and West
Virginia — dedicate a portion of all lottery profits toward
K-12 or higher education. Concerns have been raised,
however, that in many states lottery profits do not
represent additional dollars for education, but simply
replace general fund dollars that would have been spent
on education.

CONTACT

Celeste Osborn, Director

Office of School Readiness

10 Park Place South, Room 200
Atlanta, GA 30303

Phone (404) 656 5957
Fax (404) 651 7430

E-mail once@mailosr.state.ga.us
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ALLOCATING

SOCIAL AND HUMAN SERVICES
59 Rhode Island Child Care Entitlement (Rhode Island)
60 At-Home Infant Child Care Program (Minnesota)

61 Child Care Quality Improvement Initiative (Wisconsin)
63 Quality Incentive Bonuses (Vermont)
65 Community Empowerment Initiative (lowa)

66 Child Care WAGES$™ Project (North Carolina)

68 Child Care Career and Wage Ladder (Washington)

69 TEACH. Early Childhood* Health Insurance Program (North Carolina)
70 Connecticut School Readiness Initiative (Connecticut)

72 Child Care Facilities Loan Fund {(Connecticut)

73 Child Care Financial Assistance Program (Florida)

HEALTH

75 Early Childhood Education Linkage System (ECELS) (Pennsylvania)
76 Health Insurance for Child Care Providers (Rhode Island)

77 PlusTime New Hampshire (New Hampshire)

78 Start ME Right (Maine)

EDUCATION ‘

81 Chart: State Investments in Prekindergarten Programs 1988-1999

83 Community Partnerships for Children (Massachusetts)

86 Early Childhood Program Aid (New Jersey)

88 Prekindergarten Program (Texas)

90 Universal Prekindergarten Program (New York)

92 A+ Program (Hawaii)

94 After School Learning and Safe Neighborhoods Partnerships Program (California)

HIGHER EDUCATION

96 Campus-based Child Care (New York)

97 Children’s Center at the University of Colorado, Boulder {Colorado)

98 Financial Aid, Universily of California at Santa Cruz (California)

99 State University of New York at Stony Brook Child Care Services (New York)

CRIME PREVENTION AND JUSTICE

100  Network of Children’s Centers in the Courts (New York)
101 Support Our Students (SOS) (North Carolina)

102  Youth Crime Prevention and Intervention (Colorado)

LOCAL GOVERNMENT

103  Beacons (New York, New York)

105  Educare Centers (New York, New York)

106  Fairfax County School~Age Child Care Capital Improvement Program (Fairfax County, Virginia)

107 San Francisco Compensation and Retention Encourages Stability (CARES) (San Francisco, California)
109 Working Parents Assistance Program and Trust Fund (Montgomery County, Maryland)

PUBLIC REVENUES

Steties eve inereesingly ellocafing thelr public revenues fio child care, using
& verely of raffoneles fo melks the case in fevor of greefier investment. The
number and scope of the stele end local governmentel agendies invelved
with child care finencing end progremming hes expanded significantly sincs
fihe lest ediion of the cateleg was published in 19T
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A number of states have opted to transfer welfare funds, also known as Temporary
Assistance for Needy Families (TANF), to their subsidized child care programs. The most
prominent example of this approach is covered in the profile on the Rhode Island Child Care
Entitlement, which successfully consolidates federal child care and welfare funding. Rhode
Island’s approach highlights a new concept for subsidized child care: distinctions are no
longer made among families based on current or past welfare status. Instead, the state
program draws upon multiple funding streams, recognizes that the need for child care is
driven by parental work or training, and that working families with incomes of up to about
$30,000 annually need assistance paying for child care.

Some states have tapped TANF resources to focus on
improving child care quality or increasing child care
capacity. lowa has applied TANF funds to strengthen
local child care capacity as part of an overall,
comprehensive approach to supporting child
development. Florida, too, has used TANF to increase
supply. Washington has sought to take advantage of
TANF's flexibility by providing new incentives that
simultaneously boost the number of centers accepting
subsidized child care payments while creating wage
ladders and improved pay for staff at these centers.
Connecticut takes advantage of TANF's flexibility to help
support its comprehensive approach to school readiness.

TANF is an important, but certainly not the only, source of
social or human service revenue that can be applied to
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child care. State general funds are often allocated
through state agencies with an immediate and direct
relationship to child care. Prominent among the general
revenue supporting quality improvement in child care is
Wisconsin's Child Care Quality Improvement Initiatives
and Vermont's Quality Incentive Bonus. Each is
administered through the state agency charged with
oversight of the child care program. Minnesota is leading
the country through its decision to reserve state funding
to provide a financial incentive to low— and middle—income
parents to stay at home with their infants. North Carolina,
already an innovator with its TE.A.C.H. Early Childhood*
Program, has tapped general fund resources to address
the health insurance and compensation problems that
plague the child care field.




HEALTH

Child health and safety in child care settings pose serious public health concerns. Also of
concern is the fact that child care employees are often without health insurance coverage,
since many child care programs do not provide health insurance as a benefit to their staff,
and wages are typically too low to allow staff to purchase health insurance on their own.
States have started to tackle these problems through their public health, tobacco and
Medicaid financing streams.

In Pennsylvania, the American Academy of Pediatrics
(AAP) developed a mode! child care public health
program. Known as the Early Childhood Education
Linkage System (ECELS), the program combines federal
maternal and child health funds with the federally
allocated, state—controlled Child Care and Development
Fund (CCDF) dollars. New Hampshire has elected to use
state health funds to support after—school programs
through PlusTime New Hampshire, as part of its public
health prevention strategy.

Child care analysts eagerly anticipated state tobacco
settlement funds as a source of public revenue that could
be allocated for child care. Maine took the lead in
earmarking a substantial proportion of its tobacco funding
for a comprehensive early childhood initiative. Maine is
joined by a few other states, but the tobacco funds have
not yet been tapped routinely as a child care funding
stream. For up—to—date information on the use of the

tobacco money see The Finance Project's website,
www.financeproject.org or the National Conference of
State Legislatures, www.ncsl.org.

Some states are exploring use of publicly—-supported
adult health insurance programs to meet the needs of
working adults who do not have access to health
insurance. Since child care teachers and providers often
fall within the stringent definitions of poverty and
near—poverty demanded for participation, these efforts
offer a new opportunity from which child care staff may
benetit. Two funding streams for this approach include
Medicaid and the tobacco settlement funds. Rhode
Island’s effort is already in operation, leveraging Medicaid
dollars to increase the availability of health insurance for
child care staff. For up—to—date information on progress
in health insurance coverage for working adults, including
child care teachers and providers, contact Jocelyn Guyer,
Policy Analyst, Center on Budget and Policy Priorities,
820 First Street, NE, Suite 510, Washington DC 20002,
(202) 408 1080, E-mail: jguyer@cbpp.org




EDUCATION

Education is a powerful rationale for the allocation of state general fund revenue. The two.
most common programmatic approaches supported through state education agencies are

preschool programs and after-school programs.

An explosion of preschool child care funding has
occurred as part of the education system, illustrated by
the chart on page 81, and highlighted in a series of
profiles on Massachusetts, New Jersey, New York and
Texas. Many of the programs supported under the
“prekindergarten” or “preschool” rubric are part-day,
part—year programs. The profiles reflect the changing
orientation of state~funded prekindergarten programs.
The Texas program, as the longest standing effort
reviewed, requires that its program be offered in public
school classrooms, although partnerships with Head Start
and other child care programs are permitted. The newer
approaches, exemplified by the New York State Universal
PreKindergarten Program, New Jersey Early Childhood
Program Aid, and the Massachusetts Community
Partnerships for Children, place prekindergarten

HIGHER EDUCATION

programs in community child care sites and frequently
require that community child care programs be included
in the new “pre—k” system. Following Texas’ early lead,
these newer prekindergarten efforts often require teacher
certification (i.e. Massachusetts, New Jersey, New York).
Use of programs standards through accreditation is
gaining in popularity, as evidenced by the Massachusetts
approach.

Financing for after-school programs is also connected to
the state education agencies, with California and Hawaii
sharing a common goal: to improve children’s academic
achievement. Hawaii's A=Plus program was founded in
1990 and is the nation's oldest universal after—school
program. All children attending public elementary schools
in Hawaii whose parents are working or in school are
potential program participants.

Higher education is starting to contribute to the financing of child care. The University of
California at Santa Cruz profile provides an illustration of how financial aid provided through
higher education may take the child care expenses of student parents into account. Frofiles
on campus—based child care centers show ways in which revenue from university sources
as diverse as a university—controlled college bookstore, cafeteria, housing services and
hospital can be successfully consolidated to help support child care centers serving the
children of university students.




CRIME PREVENTION AND JUSTICE

Crime prevention provides a strategic rationale for supporting child care, with some states
adopting support for after—school programs as a crime—prevention approach. North
Carolina's Support Our Students (SOS) provides one example. Another approach has
been developed by New York, working through its court system. Drop—in child care
centers have been established in its state courts, leveraging federal child care funds with
state judicial funds to sustain these services.

LOCAL GOVERNMENT

Local governments are responding by developing a range of financing strategies for child
care. New York City has a specialized youth department that oversees the allocation of
nearly $40 million in general fund revenue for the provision of community services —
including structured after—school programs — in more than 80 public schools. San
Francisco's Compensation and Retention Encourage Stability (CARES) program
allocates more than $1 million of city funding to help child care professionals improve
their educational credentials and to promote the retention of skilled staff in centers and
family child care homes. Fairfax County, Virginia and New York City's Board of Education
have focused on capital investment designed to increase the supply of child care and
after—school programs. Montgomery County, Maryland opted to respond to the shortage
of state subsidy money for child care by designing and administering an additional,
complementary approach.




SOCIAL AND HUMAN
SERVICES

RHODE ISLAND CHILD CARE
ENTITLEMENT (RHODE ISLAND)

DESCRIPTION

Rhode Island has established a child care entitlement
program to help pay the child care costs of families with
limited earnings (at or below 250 percent of the federal
poverty level, which is about $34,000 a year for a family
of three).

WHEN ESTABLISHED

The child care entitlement was initially established as part
of welfare reform legislation, the Rhode Island Family
Independence Act, enacted in August 1996. It was
expanded (to raise the eligibility ceiling and cover children
age 13 to 16) as part of Starting Rlte legislation, which
passed in 1998.

ANNUAL AMOUNT

Rhode Island estimated FY2000 expenditures of $42.4
million (for approximately 8,000 children). Funding comes
from the federal Child Care and Development Fund
(CCDF), Temporary Assistance for Needy Families
(TANF) fund transfer and state general revenues.

SERVICES FUNDED

The subsidies may be used to purchase any form of legal
child care: centers, family child care homes, in—home
child care or care provided by relatives. Parents choose
the type of care they prefer. Approximately 70 percent of
subsidized children are cared for by regulated providers.

HOW FUNDS DISTRIBUTED

Funds are administered as portable subsidies (vouchers),
tied to a specific child and program. Child care providers
are reimbursed by the Rhode Island Department of
Human Services every four weeks. Co—payments are
collected from families by the child care providers.

POPULATION SERVED

All families with incomes at or below 250 percent of
poverty (about $34,000 for a family of three for 2000)
are entitled to a child care subsidy. Families must be
employed or in an education or training program and
have a child age 16 or younger who needs child care for
all or part of the day. Families who are not participating in
Temporary Assistance for Needy Families (TANF) are
required to contribute to the cost of child care through a
co—payment. The co—payment is approximately 3 percent
of gross income for families with incomes between 100
percent and150 percent of poverty and 2 percent of
gross income for families with incomes at or below the
poverty level,

STRATEGIC CONSIDERATIONS

* Rhode Island is the only state in the country in which
child care is guaranteed to families based on income
alone, without reference to welfare status or time limits.
Families are eligible if they are working or enrolled in
education and training programs.

- Passage of the child care entitlement was a critical
part of Rhode Island's vision that child care and health
care are the building blocks that must be in place to
ensure successful, sustainable transitions to the work
force.

> In addition to providing child care as an employment
support for low—income families, Rhode Island is
committed to ensuring that all children have access to
the high quality care and learning opportunities they
need to succeed in school and life. To this end, the
state included an additional $7 million in the 1998
Starting Rlte legislation to support several quality
improvement initiatives. These included: improved
provider reimbursement rates (to reach the 75th
percentile—a 32 percent increase); expanded training
for child care providers; support for early childhood
program accreditation; innovation and start-up grants
to expand the quality and supply of early childhood and
school-age child care programs; and grants to expand
the number of children that receive comprehensive
services in Head Start and/or child care programs.

» Strong leadership from Governor Lincoln C. Almond (R),
State Representative Nancy Benoit (D) and
Department of Human Services Commissioner
Christine Ferguson was instrumental in passing this
legislation.

OTHER SITES WITH SIMILAR STRATEGIES

No other examples of a state electing to use general
funds, CCDF and TANF funds for a child care entitlement
are known.

CONTACT

Sherry Campanelli

Associate Director

Rhode Island Department of Human Services
LP Building

600 New London Avenue

Cranston, Rl 02920

Phone (401) 462 2423

E-mail scampane@gw.dhs.state.ri.us
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AT-HOME INFANT CHILD CARE
PROGRAM (MINNESOTA)

DESCRIPTION

Minnesota's At—-Home Infant Child Care Program (AHIC)
makes subsidies available to low—income parents who
are not receiving public assistance and who choose to
stay home to care for an infant.

WHEN ESTABLISHED

Legislation was passed in 1997 and implemented in July
1998,

ANNUAL AMOUNT

Each year the state sets aside up to 7 percent of the
funds appropriated for the Basic Sliding Fee program
(Minnesota's federal and state funded child care subsidy
program) for AHIC. In FY98 $3.5 million was set aside
and $31,000 was spent. Unspent funds were made
available for the remainder of the Basic Sliding Fee
program.

SERVICES FUNDED

AHIC provides eligible parents with a monthly stipend
equal to the Basic Sliding Fee program rate in their
county, minus the parent share of the fee. The parent
share {or co-payment) is based on family income. The
AHIC rate is 75 percent of the approved hourly infant
rate for the county. A few examples are:

* A Minneapolis two—parent family with two children
(one toddler and one infant) and one fully employed
parent who earned $10,610 a year would receive
$415 per month.

¢ The same family would receive $373 per month if one
fully employed parent earned $20,000 a year.

* The same family would receive $104 per month if one
fully employed parent earned $30,610 a year.

A family is limited to a lifetime total of 12 months of
AHIC,

POPULATION SERVED

The program has served 87 families since it was
implemented in 1998, The average length of participation
is three months, and the average benefit is $1,486.

HOW FUNDS DISTRIBUTED

The state allocates funds to the county social service
departments, which in turn administer the funding as a
part of the Basic Sliding Fee program. The counties are
responsible for accepting applications from, and mailing
checks to, eligible parents. Counties have the flexibility to
determine how application is made as long as they
provide at least two methods of application. In some
counties parents can apply by mail. Families may apply

for AHIC before the child is born or anytime during the
child's first year, but funds are not retroactive. Funds are
awarded on a first-come—first—-served basis. Each county
maintains a waiting list if the available funds are depleted.

POPULATION SERVED

Low—income parents who are at least 18 years old and
choose to stay at home with a child who is less than 1
year old may apply for AHIC. Eligible parents include
birthparents, adoptive parents or stepparents. Parents
must:

= Have been working, going to school or looking for
work before the child was born;

+ Have a family income at or below 75 percent of the
state median income ($34,274 for family of 3);

* Provide full-time care for the child in the child’'s home
as well as for any other children in the family that are
eligible for subsidized child care.

STRATEGIC CONSIDERATIONS

*» The AHIC program builds on Minnesota'’s long—term,
successful child care subsidy program—the Basic
Sliding Fee program. AHIC is designed to respond to
the needs of children and families, offers a less
expensive alternative to paying for infant care and
addresses the severe shortage of quality infant care.

+ Some organizations and individuals were initially
concerned that AHIC would draw funds away from the
Basic Sliding Fee program and make it more difficult
for working families to obtain subsidized child care. But,
at least in the first year of implementation, this has not
been the case. Participation has been slow. The
Minnesota Department of Children, Families and
Learning recently published a brochure that explains
the program and provided training to county staff on
implementation of the program. Participation is likely to
increase as more families learn about the program.

* Minnesota exempts public assistance recipients with
children less than 1 year old from participating in
employment. This allows these families to remain at
home with an infant without participating in AHIC.

OTHER SITES WITH SIMILAR STRATEGIES

Missouri recently set aside funds for an initiative to
support parents who choose to stay at home and care for
their own children. For more information, contact Doris
Hallford, from the Missouri Department of Social
Services, at (673) 522 1137.
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CONTACTS

Cherie Kotilinek

Child Care Program Administrator

Minnesota Dept. of Children, Families & Learning
1500 Highway 36 West

Roseville, MN 55113

Phone (661) 682 8562
Fax (651) 582 8496

E-mail childcare@state.mn.us

Nancy Johnson

Executive Director

Minnesota Child Care Resource and Referral Network
220 South Robert St, Suite #202

St. Paul, MN 55107

Phone (651) 290 9704
Fax (651) 290 9785

E-mail nancyj@mnchildcare.org

CHILD CARE QUALITY
IMPROVEMENT INITIATIVES
(WISCONSIN)

DESCRIPTION

Wisconsin has established two initiatives that provide
continuous direct aid to early childhood programs to
improve the quality of care. The Quality Improvement and
Staff Retention Grants program provides funding to
selected child care centers and homes that comply with,
or are working on a plan to comply with, the state’s
quality standards. The Early Childhood Excellence
Initiative is a new grants program, designed to support
high—quality child care centers in low—income
neighborhoods.

WHEN ESTABLISHED

The Quality Improvement Grants Program was
established in 1991. Funds for the Early Childhood
Excellence Initiative were allocated in 1999.

ANNUAL AMOUNT

The state allocated $1.4 million for Quality Improvement
Grants and Staff Retention Grants program in FY1999-
2000. Additionally, $200,000 was used to support

intensive technical assistance to participating programs.

A total of $15 million was allocated for the Early
Childhood Excellence Initiative in FY1999-2000. Of
this amount, up to $10.5 million was awarded to Early
Childhood Excellence Centers, $1.5 million was awarded
to the University of Wisconsin—Extension for training and
technical assistance and evaluation of the Excellence
Centers, and $3 million was awarded to provide grants to
other child care programs and family day care providers
1o help them establish high—quality early childhood
learning programs in the communities where the Early
Childhood Excellence Centers are located.

SERVICES FUNDED

First-year Quality Improvement Staff Retention Grant
funds are intended to assist providers in meeting the
state's quality standards. These funds may be may be
used for a variety of purposes, including: staff training,
equipment needed to achieve accreditation or improve
overall center quality, substitutes to allow staff release
time to work on accreditation or attend training and
increased compensation linked to increased training.
Continuing Quality Improvement Grants are focused on
staff retention and may be used only for wages, benefits,
training and other staff costs, but not for supplies, facility
costs or lowering fees. First—year grants are $1,400 for
a family child care home, $4,500 for smaller centers,
$9,000 for large centers, and $30,000 for a multisite
organization.
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Once programs have met the state’s quality standards,
they are eligible to apply for a Continuing Quality
Improvement Grant for Staff Retention. These grants are
based on the number of publicly subsidized children
served in the program. Child care centers receive $200
per subsidized child—up to a maximum of $30,000, and
family child care homes receive $200 per subsidized child
— up to a maximum of $1,500. Additionally, all programs
— whether or not they serve subsidized children — are
eligible for a minimum staff-retention grant of $400,
$1,600 or $3,000 depending on their size.

Early Childhood Excellence Center grant funds may be
used for: staff training, a portion of the first year's
operating costs, personnel costs, supplies, allowable
equipment and minor remodeling. Up to b percent of the
grant award amount may be used for administrative costs.

HOW FUNDS DISTRIBUTED

Funds are awarded as grants, directly to the early
childhood programs that are selected by the Office of
Child Care via a Request for Proposals.

Quality Improvement Grant selections are made with
input from the state Department of Workforce
Development and the Wisconsin Early Childhood
Association. Programs that are selected for these grants
also receive targeted technical assistance, which is
provided by a nonprofit organization with whom the state
contracts. All new grantees receive orientation training
and two site visits. More intensive technical assistance
(on issues such as achieving accreditation, creating a
staff development plan, increasing staff compensation
and reducing turnover) is provided to 50 selected centers
in two—year cycles. Additionally, all participating providers
are eligible to attend cluster training, a director's retreat,
and a director's caucus.

The Early Childhood Excellence Center program is new.
The first awards were slated to be made in FY2000-01.

POPULATION SERVED

Quality improvement and staff retention funds are
available to nonprofit and proprietary child care programs
that serve families at all income levels. Participating
programs must have been licensed for three years or
more and have no serious licensing violations.
Additionally, the programs must have developed a plan to
meet the state's quality standards. These standards
include: achieving accreditation, ensuring that all teachers
have at least a Child Development Associate (CDA)
credential, ensuring that the director has at least a BA. in
early childhood education, having an annual turnover of
no more than 20 percent, having an annual program
evaluation, making funds available for employee benefits
and having a plan for staff compensation.

The new Early Childhood Excellence Initiative is designed
to serve children from low—income communities. At least
60 percent of the families served by these centers will
have incomes at or below 200 percent of the federal
poverty level.

STRATEGIC CONSIDERATIONS

* Wisconsin's quality improvement initiatives are an
excellent example of how direct and portable aid can
work together to support high—quality early care and
education programs. The quality improvement grants
are direct aid, and all programs are eligible to apply.
These grants may be received in addition to revenues
the program generates through portable aid (e.g., child
care vouchers), parent fees, and other sources. Direct
and portable aid are designed to build on one another
(combining these revenue sources is not seen as
“double dipping”), so that programs have the funds and
financial stability they need to offer high—quality
services.

* The two grant programs described in this profile do not
exist in a vacuum. Wisconsin supports a host of
additional quality improvement initiatives, including a
strong professional development system, an early
childhood practitioner credentialing system,
accreditation promotion, mentor teacher training,
management assistance, on—site technical assistance,
and start—up and expansion grants. The state also
provides statewide support for a child care resource
and referral system.

» A key reason why Wisconsin has been successful in
developing new, innovative approaches to child care
financing is that the Wisconsin child care community
has provided consistent and committed leadership. The
two largest child care resource and referral agencies
and the Wisconsin Early Childhood Association have
provided stable leadership since the early 1970s. Led
by these groups, the Wisconsin Women's Network
established a Child Care Task Force in the mid—1970s,
and this task force has been able to tap broader
constituencies, such as the Wisconsin Nurses
Association and the National Organization for Women.
Additionally, staff within state government have worked
with the early childhood community for years and are
skilled and committed policy—makers.

OTHER SITES WITH SIMILAR STRATEGIES

A number of states allocate state and/or federal child
care funds to support quality improvement initiatives such
as provider training and technical assistance,
accreditation support, child care resource and referral
services and start—up and expansion funds. Wisconsin is
unique, however, in linking quality improvement grants to
staff recruitment and retention and making these funds
available to child care providers on an ongoing basis.
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CONTACTS

Katherine McGurk

Child Care Planner

Office of Child Care

Wisconsin Department of Workforce Development
201 East Washington Avenue

P.O. Box 7935

Madison, WI 563707

Phone (608) 266 7001
Fax  (608) 267 3240

E-mail mcgurka@dwd.state.wius

Laura Saterfield

Child Care Grants Manager

Office of Child Care

Wisconsin Department of Workforce Development
201 E. Washington Avenue

P.O. Box 7935

Madison, WI 53707

Phone (608) 266 3443
Fax (608) 267 3240

E-mail saterla@dwd.state.wi.us

QUALITY INCENTIVE BONUSES
(VERMONT)

DESCRIPTION

Vermont has established three bonus programs designed
to enhance the quality of early care and education
services. These include: 1) a 15 percent subsidy bonus to
licensed, accredited child care centers and family child
care homes and to family child care providers who have
attained a Child Development Assaciate (CDA) credential;
2) a one—time $1,000 bonus to all accredited centers
and homes, including those that do not serve subsidized
children; and 3) a one~time $1,000 credential bonus for
attainment of specified early childhood or child
development degrees.

WHEN ESTABLISHED

A b percent subsidy bonus was established in 1994, and
was increased to 15 percent a few years later. In 1999,
the legislature added the $1,000 bonus for all accredited
centers as well as the $1,000 credential bonus for
practitioners.

ANNUAL AMOUNT

In FY1999, approximately $160,000 was earmarked for
the subsidy bonus. An additional $130,000 was allocated
by the legislature for the new $1,000 accreditation
bonus, and an additional $90,000 was allocated for the
credential bonus. These funds were drawn from a
combination of state general revenues and the federal
Child Care and Development Fund.

SERVICES FUNDED

The subsidy bonus is structured as an additional payment
that is made to eligible child care centers and family child
care providers that participate in Vermont's child care
subsidy program. The bonus is equal to 15 percent of the
total subsidy earned by the provider each quarter.
Additionally, these programs — as well as child care
programs that do not serve subsidized children — are
eligible for a one—time bonus of $1,000 when they
become accredited. Policies regarding how the new
credential bonus will be administered have not yet been
developed.

HOW FUNDS DISTRIBUTED

The Child Care Services Division of the Vermont
Department of Social and Rehabilitative Services
administers all three programs. Subsidy bonus checks are
sent to eligible providers each quarter. Accreditation

" bonus checks are sent when the provider demonstrates

that accreditation has been attained.
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POPULATION SERVED

All accredited child care centers and homes are eligible
for the one—time accreditation bonus. Accreditation must
be awarded by the National Association for the Education
of Young Children or the National Family Child Care
Association. Centers and homes that serve subsidized
children are eligible for the subsidy bonus. (Homes may
substitute a Child Development Associate credential for
accreditation.) The credential bonus will target
practitioners who attain a CDA credential or early
childhood degree (including a BA./B.S. or MA/M.S),
have a professional development plan and are employed
in a home— or center—based early childhood program.

STRATEGIC CONSIDERATIONS

* The subsidy bonus had almost no impact at the 5
percent level, but when it was raised to 15 percent,
providers began to take notice. While the percentage
of accredited centers and homes has increased
significantly, the overall numbers are still low. At
present, approximately 40 child care centers (out of
500 licensed centers statewide) and 28 family child
care homes (out of 1,450 statewide) receive the
subsidy bonus.

* Using accreditation and the CDA credential as the
quality measures makes it relatively easy and
cost—effective to administer the program. Some
providers are concerned, however, that the initiative
assumes that accreditation and/or a CDA credential
are the only measures of quality. They believe that the
initiative should be broadened to include other
measures of program and provider quality. Vermont is
currently exploring other means of doing so.

* The need to improve quality is not limited to programs
that serve subsidized children. All families need
high—quality care and all child care programs have
difficulty generating the funds they need to maintain
high—quality standards. The one—time bonus of $1,000
is seen as a nice gesture, but one that does not
address the need for an ongoing source of revenue to
meet the cost of maintaining a high—quality program.
To this end, Vermont is currently looking at model wage
and benefit compensation initiatives in other states.

» The effectiveness of subsidy bonuses and “tiered”
reimbursement rates is limited when the base
reimbursement rate is too low. Vermont recently raised
its base rate by 13 percent and hopes to implement
another 13 percent increase in 2001,

* In addition to the bonus program, Vermont has other
programs to assist providers in attaining standards and
degrees. For example, Vermont allows child care

centers and homes to apply for mini—grants to help
cover the cost of accreditation fees as well as
necessary training, supplies and equipment. The Child
Care Services Division supports an interactive
television Child Development Associate program that
allows participants to obtain college credit for course
work linked to serving children with special needs.

+ Some help in pursuing accreditation is also available
from the private sector. The Vermont Association for
the Education of Young Children (VAEYC) has
obtained a grant from the Child Care Fund of Vermont
to assist child care providers with some of the costs
related to obtaining accreditation and provides peer
assistance in completing the self-study and validation
process.

OTHER SITES WITH SIMILAR STRATEGIES

Fifteen other states pay more for higher quality care
(Florida, Kentucky, Michigan, Minnesota, Missouri,
Nebraska, New Jersey, North Carolina, Ohio, Oklahoma,
South Carolina, Utah, West Virginia, Wisconsin, and some
counties in Colorado.) However, most of these states

do so as a “tiered” reimbursement rate, rather than a
subsidy bonus. Several states have compensation
initiatives that include bonuses for staff who attain a
credential or degree.

CONTACT

Kim Keiser

Director, Child Care Services Division

Vermont Department of Social and Rehabilitation
Services

Agency for Human Services

103 South Main Street, 2—North

Waterbury VT 05671

Phone (802) 2413110
Fax (802) 241 1220

E-mail Kkeiser@srs.state.vtus
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COMMUNITY EMPOWERMENT
INITIATIVE (IOWA)

DESCRIPTION

This initiative authorizes lowa communities to establish
community empowerment areas and boards, using school
district and county boundaries, to identify the needs of
young children (O to 5) and to plan and administer
funding for services. A state empowerment board
oversees funding, approves the formation of community
empowerment areas, assists with interdepartmental
coordination, seeks state and federal waivers, and pools
existing federal, state and other public and private funds.

WHEN ESTABLISHED

The initiative was established by the state legislature
during the 1998 legislative session.

ANNUAL AMOUNT

In FY1998-99, $9 million was appropriated. In the
education reform bill (the School Ready Children
Account), $56.2 million was appropriated as a grant
incentive for communities to establish the initiative. These
funds were targeted to preschool services and parent
education provided by public or private agencies. The
Department of Human Services made $3.8 million in
Temporary Assistance for Needy Families (TANF) funds
available to support additional child care services in
empowerment areas (the Early Childhood Program
Account).

SERVICES FUNDED

Each local initiative taps into the two state funds: the
School Ready Children Account, which provides the most
flexibility, and the Early Childhood Program Account,
which is more restrictive. School Ready funds may be
used for a range of comprehensive services, including:
child development, children’s health and safety, preschool
for at-risk children and family support. Funds in the Early
Childhood Program Account may be used to enhance
child care capacity. Emphasis is placed on care for
families that work non—traditional hours as well as on
infant care and care for mildly ill children.

A majority of the funds have been spent on early care
and education, home visitation and parent support. Many
communities have used these funds for preschool
scholarships and increased child care subsidies.
Mini—grant programs, additional staff training or child
development specialists to provide support and
consultation to early childhood program staff are
common.

Some communities have set aside funds for
transportation to and from child care. Others are
innovating by assisting staff in developing a transition
plan for children prior to enrollment in another program or
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child care setting, integrating the Parents as Teachers
program within child care settings, making “stabilization”
funds and business support available to inner city centers
(to help fill the gap between cost and price), or
establishing a bad debt policy to reimburse child care
providers for a limited amount of bad debt. Some local
empowerment areas also are tackling systemic issues,
such as establishing a single point of entry to coordinate
all child care subsidy funds, including those from the
United Way.

HOW FUNDS DISTRIBUTED

The initiative has two funding streams with different goals
and funding mechanisms. The School Ready Children
Account is administered by the Department of Education.
These funds are distributed through a competitive grant
process, but they will convert to a funding formula in
FY2002. The Early Childhood Program Account is
administered by the Department of Human Services, and
is distributed using a state formula based on the area’s
welfare reform caseload.

POPULATION SERVED

Currently there are 56 designated community
empowerment areas representing 98 of lowa's 99
counties. Funds may be used for children and families at
all income levels.

STRATEGIC CONSIDERATIONS

* lowa has had a strong, state—administered preschool
initiative for many years and was building a network of
local resource and referral agencies. Early childhood
advocates initially raised concerns that the quality of
these programs might be eroded as funds were
transferred to the local level as block grants.

The state has initiated an evaluation project with lowa
State University in response to this concern.

+ Providing adequate technical assistance to all
communities involved in the empowerment initiative
has been a challenge due to the lack of staff-time
available to fulfill this function.

OTHER SITES WITH SIMILAR STRATEGIES

Many states have developed initiatives that help
communities plan for and administer flexible funds for
early childhood services. However, few have used the
combination of TANF and state education funds for
these initiatives.

CONTACT

Kris Bell

Community Empowerment Facilitator
lowa Department of Management
Room 12, State Capitol Building
Des Moines, lowa 50319

Phone (515) 281 4537
E-mail Kris.Bell@IDOM.state.ia.us
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CHILD CARE WAGES$™ PROJECT
(NORTH CAROLINA)

DESCRIPTION

The Child Care WAGE$™ Project provides salary
supplements to child care teachers, directors and family
child care providers serving children through age 5. The
salary supplements are available to individuals with
earnings less than a specified amount, who have
achieved early childhood educational credentials and who
have had steady employment at the same child care
program for at least six months. The amount of the salary
supplement increases as the level of education increases.

WHEN ESTABLISHED

The Child Care WAGE$™ Project, established in 1994,
was initially a pilot project in one county with a budget of
$100,000. After early success, additional counties joined
the project. In 1999, the Child Care WAGE$™ Project
went statewide, and all North Carolina counties were
invited to participate.

ANNUAL AMOUNT

In FY 1999-2000, approximately $4.8 million was spent
on WAGES$. Most of the funding is derived from state
investment in the Smart Start program, profiled on page
1561, with $500,000 in supplemental funding from the
federal Child Care and Development Fund.

SERVICES FUNDED

WAGES$ provides a salary supplement to child care staff
based on their current level of education. Individuals with
higher educational levels receive larger salary
supplements. The salary supplement is available to
individuals working with children from birth through age 5,
in a regulated family child care home or a center for at
least 10 hours a week. Two scales have been developed
for use in the WAGES$ project. One scale, for family child
care providers and center-based teachers or assistant
teachers, provides for annual salary supplements ranging
from $200 to $3,000 annually. A second scale is geared
to center directors, with salary supplements ranging from
$300 to $2,250 annually. Individuals who have received
credentials or degrees, as well as those who have passed
certain benchmarks toward their early childhood degrees,
are eligible for the salary supplement. Individuals working
less than 40 hours per week receive a pro-rated salary
supplement. '

Eligible applicants must demonstrate that their current
wages fall below the maximums set for the WAGE$
project. These caps are indexed proportionately with the
salaries of public school teachers. For 2000, family child
care providers and child care teachers/assistant teachers
must earn less than $14.14 per hour and directors must
earn less than $14.72 per hour to be eligible for

supplements. All applicants must be employed at the
time they apply and must complete six months with the
same child care program to receive salary supplements.
An individual who moves to another provider in less than
six months must start the commitment period over again
at the new site.

WAGES$ participants are encouraged to obtain additional
educational credentials so that they can receive
increased salary supplements. Participants are referred to
the TEA.CH. Early Childhood® project for this purpose.
TEACH. is profiled on page 153.

HOW FUNDS DISTRIBUTED

Salary supplements are distributed to the individual
WAGES$ participants through a nonprofit statewide
organization, Child Care Services Association (CCSA),
every six months. Individual teachers, assistant teachers,
family child care providers and directors complete an
application, and provide documentation verifying current
employment, wages and educational credentials.

Once the WAGES$ participant (and the employer) has
successfully completed the application and the participant
has remained continuously employed at the same child
care program for six months, the employee receives a
salary supplement from CCSA. The salary supplement is
reported as income to the relevant government agencies,
and the individual pays applicable taxes.

POPULATION SERVED

WAGES$ is available to teachers, assistant teachers, family
child care providers, assistant directors and child care
center directors who meet minimum educational
qualifications and who work at least 10 hours weekly with
preschool children at one site for six months. At present,
56 of 100 counties in North Carolina have individuals
enrolled in WAGE$S, and more than 4,750 child care
professionals in the counties were expected to participate
during FY 19939-2000.

STRATEGIC CONSIDERATIONS

» By providing a salary enhancement to individuals based
on current levels of educational attainment, the Child
Care WAGE$ Project helps address the problem of
staff turnover and complements the TEA.C.H. Early
Childhood® project, which helps individuals to advance
their educational qualifications. While the primary focus
of WAGES is to reduce turnover, the graduated salary
supplement also helps create a career ladder for
participants. Evidence indicates that the primary goal,
reducing turnover, is being met. A survey of three
counties during FY 1998-1999 showed significant
reductions in staff turnover. In Orange County, turnover
fell from a pre-program rate of 36 percent to 8
percent; in Davidson County, turnover dropped from 44
percent to 11 percent; and in Nash/Edgecombe
Counties, from 32 percent to 12 percent.

(&
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* The project designers initially planned to make the
salary supplement available on a monthly basis.
However, CCSA decided to trim administrative costs by
making one lump—sum payment every six months.
WAGES$ participants have responded well to the lump—
sum payment and report that this approach is helpful in
saving money to buy a car or invest in a house.

* One advantage of the WAGE$ Project is that it does
not affect the budget of the child care programs, nor
does it require parents to contribute more. WAGE$
was structured so it would not interfere with
marketplace competition for better salaries.

* There is wide variation in the salary supplements
provided in each county. Some counties have a large
percentage of teachers with higher degrees, and other
counties have very small percentages. To date, no
analysis has been conducted to better understand
these patterns.

* WAGES$ is linked with Smart Start, which is a large-
scale early childhood initiative in North Carolina,
profiled on page 151. When the governor saw the
impact of WAGES$ on staff turnover, and realized that
large number of the participants were taking advantage
of TE.A.C.H. to advance their education still further, his
administration worked with Child Care Services
Association to develop an incentive for local Smart
Start coalitions to direct investment into WAGE$. This
has resulted in the number of counties participating in
WAGE$ growing from 18 to 56 in six months.

OTHER SITES WITH SIMILAR STRATEGIES

King County, Washington, has approved an ordinance to
augment child care employee wages in the City of
Seattle, and is considered likely to allocate $300,000 for
this purpose.

lliinois recently enacted a wage supplementation bill
called "Great Start” and allocated $3 million of its federal
Child Care and Development Fund for the initiative. For
information, contact Elissa Bassler at the Day Care
Action Council (773) 769-8020 or
elissa@daycareaction.org.

Salary enhancement legislation passed in New York in
2000 and was funded at $40 million. For more
information, contact Agnes Zellin at the New York State
Child Care Coordinating Council at (518) 463 8663 or
e—-mail: agnes@nyscccc.org.

San Francisco recently established the San Francisco
CARES initiative. (See the profile on page107)

Nassau County, New York, has operated a salary
enhancement grants program for approximately 19 years.

Washington State sponsors the Child Care Career and
Wage Ladder. (See the profile on page 68)

CONTACT

Sue Russell, Director

Allison Miller, Project Director
Child Care Services Association
PO. Box 901

Chapel Hill NC 27514

Phone (919) 967 3272
Fax (919) 967 7683

E-mail suer@ipass.net
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CHILD CARE CAREER AND WAGE
LADDER (WASHINGTON)

DESCRIPTION

The Washington State Child Care Career and Wage
Ladder is a pilot project to support wage increments
(based on education and experience) for early childhood
teachers in100 child care centers across Washington
State. Participating centers are required to comply with
quality guidelines and to finance wage increases based
on longevity and increased responsibilities.

WHEN ESTABLISHED

In July 1999, Governor Gary Locke (D) allocated $4
million for the initiative for fiscal years 2000 and 2001,
In April 2000, child care centers were selected to
participate in the demonstration project.

ANNUAL AMOUNT

A total of $4 million of Temporary Assistance for Needy
Families (TANF) reinvestment funds was allocated for the
two—year demonstration project. Estimated costs for a
statewide initiative are $15 million a year.

SERVICES FUNDED

The initiative will fund wage increments for staff in early
childhood programs, including assistants, associate and
lead teachers and program supervisors, based on relevant
education. Centers will be required to use these funds to
increase staff wages by 50 cents an hour for various
types of educational attainment, starting with a high
school degree and moving up through a Child
Development Associate Credential, Early Childhood
Education Certification, and AA, B.A, and MA. degrees
in child development. In addition, participating centers are
required to use their own revenues to raise wages 25
cents an hour, based on experience. State funds will
assist with these wages increases, based upon the
percentage of subsidized, low—income children being
served by the facility.

HOW FUNDS DISTRIBUTED

State funds are awarded to selected child care centers,
both nonprofit and proprietary, based on a Request for
Proposals (RFP).

POPULATION SERVED

The initiative targets staff in participating licensed or
certified centers. The centers are required to:

+ Adopt the career—development wage scale;

+ Fill 10 percent of their slots with children that receive
child care subsidies from the state; and

+ Contribute $25 a month toward any health care
premium paid by employees.

STRATEGIC CONSIDERATIONS

+ The Economic Opportunity Institute (EOL}, a nonprofit
public policy institute, did the initial policy development
for the project and educated the relevant officials. The
proposal received strong support from Governor Locke
and House Speaker Frank Chopp (D).

+ Governor Locke charged the Department of Social and
Health Services, Office of Child Care Policy (OCCP),
with developing and implementing the initiative based
on preliminary work done by EOI.

+ Provider stakeholder groups were established across
the state. These groups helped to review and revise the
initiative to ensure that it was feasible from a provider
perspective. To ensure participation by a diverse group
of child care centers, OCCP attempted to make the
wage ladder as flexible as possible while maintaining
the intent of the initiative.

« Prior to developing this initiative, child care workers
organized into a union and established an independent
voice. This was a key factor in securing state funds
targeted to wages. EOl worked closely with the Child
Care Union Project (sponsored by District 925 of the
Service Employees and Seattle Worthy Wages).

+ The Seattte City Council approved additional funding
for TE.AAC.H. The council determined that expanding
T.EACH. would help more staff to “climb the wage
ladder” and therefore be eligible for higher wages.

« Compensation approaches to date have focused on
two models: awarding compensation supplements 1) to
programs or 2) to staff directly. These approaches have
strengths and weakness. Deciding which model to
adopt will depend on a variety of factors, including
attitudes about accountability, organized labor,
perspectives of for—profit and nonprofit programs and
status of career—development efforts.

OTHER SITES WITH SIMILAR STRATEGIES

King County, Washington, has approved an ordinance to
augment child care employee wages in the City of
Seattle, and is considered likely to allocate $300,000 for
this purpose.

lllinois recently enacted a wage supplementation bill
called “Great Start” and allocated $3 million of its federal
Child Care and Development Fund for the initiative. For
information, contact Elissa Bassler at the Day Care
Action Council (773) 769 8020 or
elissa@daycareaction.org.

Salary enhancement legislation passed in New York in
2000 and was funded at $40 million. For more
information, contact Agnes Zellin at the New York State
Child Care Coordinating Council at (513) 463 8663 or
e—mail: agnes@nyscccc.org.
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North Carolina sponsors the WAGES$ initiative. (See the
profile on page 66.)

San Francisco recently established the San Francisco
CARES initiative. (See the profile on page 107)

Nassau County, New York, has operated a salary

enhancement grants program for approximately 19 years,

CONTACT

John Burbank

The Economic Opportunity Institute
2400 45th St, Suite 101

Seattle, WA 98103

Phone (206) 633 6580
Fax (206) 633 6665

E-mail jrb@econop.org
Web  www.econop.org

Denise Halloran

Office of Child Care Policy
PO. Box 45700

Olympia, WA 98504

Phone (360) 902 8024
Fax (360) 902 7588

E-mail deha300@dshs.wa.gov

T.E.A.C.H EARLY CHILDHOOD?®
HEALTH INSURANCE PROGRAM
(NORTH CAROLINA)

DESCRIPTION

The TE.A.C.H. Early Childhood® Health Insurance
Program helps fund the cost of health insurance for
employees of child care programs that have made a
commitment to supporting the education and
compensation of their staff. Eligible child care programs
may have up to one-third of the cost of individual health
insurance coverage reimbursed through a special fund.

WHEN ESTABLISHED
The program took effect in April 1999,
ANNUAL AMOUNT

Funding for the TE.A.C.H. Early Childhood® Health
Insurance Program is currently provided by the Division of
Child Development, using the federal Child Care and
Development Fund. In FY1999, $1.4 million was
budgeted for the program.

SERVICES FUNDED

State funds support up to one-third of the cost of
individual {not family) health insurance coverage for staff
in eligible child care programs. Participating programs
must agree to cover at least one~third of the cost of the
health insurance, and employees may be charged the
remaining third. Participating programs may elect to cover
both the employer and employee costs of insurance.
Child care providers may choose their own health
insurance carrier. Blue Cross/Blue Shield makes some
health insurance available to programs that have not
found an insurance carrier that meets their needs.

HOW FUNDS DISTRIBUTED

Eligible child care programs apply to Child Care Services
Association, a nonprofit entity that administers the
program. Each month, the participating child care program
submits a claim for reimbursement. The program must
verify that each staff member with dependent children
has those children covered by health insurance or has
applied for coverage through Health Choice, the state's
insurance program for children living in families with low
or moderate incomes.

POPULATION SERVED

Child care centers and homes that have staff who
participate in the TE.A.CH. Early Childhood® associate or
bachelor degree scholarship programs and those in which
all teaching and administrative staff have already earned
these degrees are eligible to participate in the program.
To be eligible, a program with 3-99 children must have at
least one teacher or director who participates in the
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TE.ACH. scholarship program and is working toward an
associate's or bachelor's degree in early childhood
education or child development. A program with. 100-179
children must have at least two participating teachers or
directors. A program with more than 180 children must
have at least three teachers or directors on scholarship.
Additionally, programs must: 1) provide information about
their program's wages, benefits and turnover at the
beginning and end of the first year of the program, 2)
provide information about staff access to health
insurance coverage and 3) agree to complete an annual
evaluation survey about the program

STRATEGIC CONSIDERATIONS

s The provision of funds to help pay the costs of health
insurance was strategically linked to efforts to improve
the education and retention of the child care work
force. Because of limited funding, dollars were
specifically earmarked as part of an incentive structure
to encourage child care programs to support the
continuing professional development of their staff.

+ A second strategic decision was made to require staff
with dependent children to show proof of health
insurance coverage for those children or apply to
Health Choice (North Carolina’s health insurance
program for children). By recognizing that child care
teachers are often low—income women with children,
this effort has the secondary benefit of facilitating
access 1o health insurance for the children of child
care workers.

+ To maintain its status as a nonprofit entity, Blue Cross/
Blue Shield must demonstrate that it makes insurance
available to low—income families. In some states, this
obligation may provide an opportunity to facilities to
access health insurance for child care providers.

OTHER SITES WITH SIMILAR STRATEGIES

Rhode Island provides subsidized health insurance for
some child care programs, and is profiled on page 76.

CONTACT

Susan Russell, Director

Child Care Services Association
PO. Box 901

Chapel Hill, NC 27514

Phone (919) 967 3272
Fax - (919) 967 7683

E-mail suer@ipass.net

CONNECTICUT SCHOOL
READINESS INITIATIVE
(CONNECTICUT)

DESCRIPTION

The Connecticut School Readiness Initiative provides
children from low—income families with access to
high—quality early learning experiences by combining the
strengths and resources of the public and private child
care and school systems. Funds are made available to
School Readiness Councils in communities with large
numbers of low—income children. The councils assess
community needs, identify gaps, and allocate funds. The
councils are required to ensure that full-day early
childhood care and education services are available
year—round. Additionally, funds are made available on a
statewide basis to help build or renovate child care
facilities and train new early childhood teachers.

WHEN ESTABLISHED
The school readiness legislation passed in June 1997
ANNUAL AMOUNT

Funds for this initiative come from several sources,
including the State Department of Education, the
Department of Social Services (including federal Child
Care and Development funds and transfers from the
Temporary Assistance for Needy Families fund) and
through tax—exempt bond financing. (See page 72 for

a more detailed description of Connecticut's capital
financing strategy.) Yearly allocations are detailed below:

In FY1997-98, $32.6 million was allocated for the entire
initiative. Approximately $18.7 million was used for school
readiness slot expansion, and $8.7 was used to expand
capacity of state—contracted child care centers for
children from birth to age 8. The remaining funds
supported: quality enhancement grants ($2 million); early
childhood program accreditation ($600,000); training,
education and career development ($2.26 million);
provider criminal background checks ($100,000), and
program evaluation ($100,000).

In FY1998-9, $54.8 million was allocated for the entire

initiative. Funding for school readiness slot expansion was

increased to $37.3 million; funding for the statewide
components was not increased. Additionally, debt service
for Connecticut Health and Educational Facilities
Authority (CHEFA) tax—exempt bond financing was
increased to $2.5 million.

In FY1989-2000 $60 million was allocated for the
entire initiative. Funding for school readiness slot
expansion was increased to $39 million, $960,000 in
funding was provided for a new child care training
academy, and the regional accreditation project received
an increase in funding to $715,000.
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SERVICES FUNDED
The initiative has three core components:

* Funds are made available to expand and improve the
quality of early care and education for 3— and
4~year—old children in targeted communities. This
includes slot expansion, quality improvement grants
and a statewide accreditation facilitation project.

* The second component relates to building or
renovating space to house preschool programs. This
includes a strategy for capital financing (with revenue
bonds), loan guarantees and short—term direct loans.

* The third aspect of the initiative concerns teacher
availability and quality. Funds are made available to
ensure that there will be a sufficient number of
teachers with early childhood expertise. This includes
funding for training and education as well as support
for an early childhood career development system.

HOW FUNDS DISTRIBUTED

Funds for slot expansion and quality improvement grants
are allocated to local School Readiness Councils, based
on a school district formula. Each council is allocated
funds to increase the number of 3— and 4-year—old
children served in early care and education programs and
to improve the quality of those services. Councils must
submit their plan for expending these state funds to the
state commissioners of education and social services for
approval. Capital funds are administered by the CHEFA.
The statewide accreditation facilitation project, some of
the training funds and the career development system
are administered by Connecticut—-Charts—A—Course, the
state’s early care and education career development
center. Training funds also are administered by the Early
Childhood Training and Resource Academy.

POPULATION SERVED

The initiative targets low—income 3- and 4-year—old
children who reside in priority school districts in 16 cities
and severe—needs schools in 33 towns.

STRATEGIC CONSIDERATIONS

* Improving the quality of early care and education
services requires a multifaceted approach. The
Connecticut School Readiness Initiative includes
several components that are designed to work
together to improve the system. These include:
increased operating assistance to programs, funds to -
help build new facilities, support for a statewide early
childhood career development system, support for a
statewide accreditation facilitation project and funds
for planning, mentoring and innovative quality
improvement.

* Operating funds must follow capital funds. Local

School Readiness Councils that seek capital funding
are required to make a corresponding commitment to
purchase 70 to 80 percent of the slots in that program.
This ensures that capital funds are targeted to facilities
that are most likely to serve eligible children and most
likely to provide high—quality, financially stable services.

+ Sufficient time must be allowed for start—up. There was
a dramatic increase in slot funding in the first two
years. However, program administrators learned that it
takes time to actually spend these increased funds.
Expenditures did not reach projected levels until
programs were up and running for a full year of
service.

* Building mentors is an effective technical assistance
tool. The Hartford School Readiness Council used
some of its quality~enhancement funding for an
initiative that provides small grants to successful school
readiness programs to serve as ‘buddies” to programs
just entering the system.

+ Connecticut's decision to target “severe—needs
schools” (which are located in school districts with a
socioeconomic mix) allowed the effort to reach a
broader constituency. This allows the initiative to reach
a broader group of children, so that it is not viewed
strictly as a poverty program.

OTHER SITES WITH SIMILAR STRATEGIES

Thirty nine other states have prekindergarten programs,
but few are as multifaceted as Connecticut's initiative.

CONTACTS

Elaine Zimmerman
Commission on Children
18-20 Trinity Street
Hartford, CT 06106

Phone (860) 240 0290
Fax (860) 240 0248

Peter Palermino

Program Manager

Connecticut Department of Social Services
Office of Child Care

25 Sigourney Street. 10th floor

Hartford CT 06106

Phone (860) 424 5006
Fax (860) 951 2996

E-mail peter.palermino@po.state.ctus
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CHILD CARE FACILITIES LOAN
FUND (CONNECTICUT)

DESCRIPTION

Connecticut makes long—term, low—interest loans for the
construction or renovation of child care centers available
as tax—exempt bond funding from the Connecticut Health
and Educational Facilities Authority (CHEFA). The state,
through the Department of Social Services, pays up to 85
percent of the debt service on the bonds on behalf of
eligible nonprofit child care providers.

WHEN ESTABLISHED
The loan fund was established in April 1998,
ANNUAL AMOUNT

In the first two pooled bond issues, this initiative
leveraged more than $29.2 million to finance projects for
12 child care providers, supporting a total of 19 child
care facilities. The third pooled bond issue, estimated at
$17.8 million, might fund as many as 10 child care
facilities. The state spends $2.5 million of its general
revenues each year to support debt service on the pooled
tax—exempt bond issues. The average debt service
support per bond issue is 80 percent.

SERVICES FUNDED

The loan fund supports construction of or renovation of
not—for—profit child care facilities. Loans typically are in
excess of $500,000 and may amortize up to 30 years.
For—profit entities or programs that need smaller amounts
are directed to the guaranteed loan or small direct loan
funds described below.

HOW FUNDS DISTRIBUTED

Bonds are issued on an as—needed basis. CHEFA's Board
of Directors approves financing for each project, based on
an agreement that the state Department of Social
Services (DSS) will pay a portion of the debt service.

POPULATION SERVED

Eligible providers include child care and child
development centers, family resource centers and Head
Start programs that include Department of Social
Services—eligible children (i.e. children with family
incomes at or below 75 percent of the state median
income.) Priority is given to child care providers that:

1) have obtained accreditation from the National
Association for the Education of Young Children or have
an application pending for such accreditation, 2) are
included in the local school readiness plan {(described in
the profile on the previous page), 3) promote
collaborative programs to improve access and quality of
care, and 4) are located in under—served areas.
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STRATEGIC CONSIDERATIONS

+ Instead of doing small-gap financing or modest bridge
funding, more common facility financing strategies, this
initiative allows Connecticut to complete the financing
of multiple expansion projects and build a large number
of new facilities. The key component of the
Connecticut strategy is the alliance between CHEFA,
which issues the bonds and administers the loans, and
DSS, which underwrites a portion of the annual debt
service,

+ To address the need for shorter—term, lower—cost
financing, two other child care financing strategies
were developed to work in tandem with the pooled
tax—exempt bond initiative:

1 A guaranteed loan program for both nonprofit
and for—profit child care providers who need loans
between $25,000 and $1 million. These loans
amortize for 1-15 years. The loans are
administered by People’s Bank. CHEFA provides
a 20-50 percent guarantee on the loan and will
subsidize up to 3 percent of the interest cost on
the debt.

2 A small direct loan program is intended to serve
family child care homes and to provide
pre—development loans for child care centers,
These loans are limited to $25,000 and amortize
for up to six years. The New Haven Community
Investment Corporation (NHCIC) administers this
program. CHEFA will provide an 80 percent
guarantee on all qualifying loans.

+ The Connecticut strategy does not include a
technical—assistance component. CHEFA staff have
learned, however, that many of the small, nonprofit
providers that serve low—income neighborhoods have
little or no knowledge of the real estate development
process and lack the internal management staff
capacity to undertake a major development effort on
their own. As a result, the state is exploring the
technical—assistance needs of potential applicants.

* Individuals involved in administering the program also
point out that the initiative could benefit from a pool of
start-up or pre—construction funding to help child care
providers before they close on CHEFA financing.
These funds are needed to secure a site or hire
development professionals such as architects or
engineers to help put the project together in the
earliest and riskiest stages of development.

OTHER SITES WITH SIMILAR STRATEGIES

The State of lllinois pioneered the use of revenue bonds
to finance child care facilities. (See profile on page 162).
llinois, however, did a single bond issuance as a
demonstration for seven centers that were all built at
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once. The Connecticut strategy uses a series of bond
pools over a longer period of time and includes many
more projects. The lllinois loans amortized at 10 years;
the Connecticut loans amortize for up to 30 years,
making it more feasible for nonprofit child care centers
to support a portion of the debt.

CONTACTS

Jeffrey A. Asher

Managing Director and CFQO
CHEFA

10 Columbus Blvd, 7th Floor
Hartford, CT 06106

Phone (860) 520 4002, Ext. 314
Fax (860) 520 4706

E-mail jasher@chefa.com

Peter Palermino

Program Manager

Connecticut Department of Social Services
Office of Child Care

25 Sigourney Street. 10th floor

Hartford CT 06106

Phone (860) 424 5006
Fax (860) 951 2996

E-mail peterpalermino@po.state.ctus

Amy Gillman

Program Director

LISC Community Investment Collaborative for Kids
733 Third Avenue

New York, NY 10017

Phone (212) 455 9840
Fax (212) 370 9427

E-mail agillman@liscnet.org
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CHILD CARE FINANCIAL
ASSISTANCE PROGRAM (FLORIDA)

DESCRIPTION

Florida’s Child Care Financial Assistance Program makes
funds available as grants and loans to help child care
providers start their businesses, to assist providers in
achieving accreditation and to improve the overall quality
of child care. The loan program included a unique

. provision that allowed child care programs that complied

with specified quality standards to apply for a rebate of
up to 100 percent of the loan principal.

WHEN ESTABLISHED
The program was established in 1997.
ANNUAL AMOUNT

In FY 1998, $400,000 was allocated for the loan program
and $400,000 was allocated for mini—grants. In FY 1999,
$500,000 was allocated for the loan program and
$500,000 was allocated for mini—grants. In FY2000 no
additional funds were allocated for the loan program and
$500,000 was allocated for mini—grants. In FY2000/01
$1 million (all of the funds) will be made available for
mini—grants. All of these funds are drawn from federal
Child Care and Development Funds and transfers from
the Temporary Assistance for Needy Families fund.

SERVICES FUNDED

Grants and loans to child care providers are funded.
Grants of up to $2,600 are available to help licensed
child care centers or homes complete the licensure or
accreditation process or make other quality
improvements. (Until 1999, grants were capped at $500.)
Grants of up to $250 are available to help unregulated
family child care providers become registered or to help a
registered provider make quality improvements.

From 1997 to 1999, loans of up to $10,000 were
available at 2 percent interest (for a 24— to 36—month
term). Providers who received loans were eligible for
rebates, based on the following terms:

» Providers who remained in business for 24 months
(and note is paid) received a rebate of 50 percent of
the loan principal;

+ Providers who were licensed for at least one year
preceding the total loan repayment and remained in
business for 24 months received a rebate of 756
percent of the loan principal;

+ Providers who became accredited within six months of
loan repayment and remained in business for 24
months received a rebate of 100 percent of the loan
principal.
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HOW FUNDS DISTRIBUTED

The program is jointly administered by the Florida
Children's Forum (the statewide resource and referral
program), local child care resource and referral agencies
and the Bank of America. The Florida Children's Forum
administers the grant funds, based on input from local
child care and resource and referral agencies.

Under the loan program (which operated from 1997 to
1999) local resource and referral staff assisted child care
providers in completing the application forms and
completing a detailed, on—site assessment. Additionally,
resource and referral staff coordinated any necessary
training and technical assistance. The Forum processed
the credit applications and provided statewide technical
assistance and oversight. Bank of America cut the
checks, received and processed payments, mailed
monthly invoices to the borrower and provided a monthly
balance statement to the Forum detailing each resource
and referral agency's account activity.

POPULATION SERVED

Priority is given to providers in low—income areas with a
high need for child care and a concentration of families
receiving welfare. Priority also is given to providers that
care for infants and toddlers and/or offer care during
non—traditional hours. Participating providers must agree
to: allow an on—site visit by resource and referral staff to
determine need, complete relevant training courses Ge.
child care skills, business management) and accept
children who receive public subsidies when vacancies
occur.

STRATEGIC CONSIDERATIONS

+ For a variety of reasons, the loan program proved to be
difficult to administer. Administrative funds were
extremely limited, making it difficuit to secure the
skilled and dedicated staff necessary to administer the
loans. Additionally, staff in the 26 different resource
and referral agencies that were responsible for
administering the program were not comfortable with
the role of banker. Many felt that managing arrearages
and/or defaults compromised their role of providing
support and technical assistance to child care
providers. Others were burdened by the paperwork
and tracking.

* Because of difficulties in administering the loan
program, all funds were allocated to grants in FY2001,
and the grant ceiling was raised to $2,500. The Forum
also developed clearer guidelines for distribution of
grants and required each resource and referral
agency to have an advisory council to help select
grant recipients.

+ A Business Mentoring Project was initiated about a
year after the Financial Assistance Program was
started. This effort was designed to bring local
businesses and child care providers together,
identifying areas of expertise and need, and then
matching them appropriately. Mentors worked with
child care businesses on issues such as budgets and
business plans, cost benefit analysis, marketing
alternatives, capital procurement and tax assistance.

+ The loan and grant programs were part of a larger
initiative, called Caring for Kids, that was designed to
provide a variety of resources and supports aimed at
improving the quality and supply of child care in the
State of Florida.

OTHER SITES WITH SIMILAR STRATEGIES

Many states have loan and grant programs for quality
improvement, but Florida is the only state that established
a loan rebate for providers that successfully complete
quality improvements.

CONTACTS

Donna Hefner

Vice President

Christina R. Cross

Coordinator, Caring for Kids Initiative
Florida Children's Forum

2807 Remmington Green Circle
Tallahassee, FL 32303

Phone (850) 681 7002
Fax (850) 6819816

E-mail dhefner@fcforum.org
E-mail ccross@fcforum.org
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EARLY CHILDHOOD EDUCATION
LINKAGE SYSTEM (ECELS)
(PENNSYLVANIA)

DESCRIPTION

The Early Childhood Education Linkage System (ECELS)
provides health and safety advice to child care providers
by training, linking and supporting health professionals
(known as health consultants} who volunteer to work with
child care programs. ECELS’ goal is to improve and
enhance the health care, safety and development of
Pennsylvania children who are enrolled in child care.

WHEN ESTABLISHED

ECELS began in December 1989 as a partnership
between state and federal agencies and the Pennsylvania
Chapter of the American Academy of Pediatrics
(PA-AAP). Start-up funding was provided to the
PA-AAP by a three—year grant from the Maternal and
Child Health Bureau of the federal Public Health Service
and a grant from the Robert Wood Johnson Foundation.
Funding from the Pennsylvania Departments of Health
and Public Welfare, along with grants and contributions,
have allowed the initiative to continue and grow.

ANNUAL AMOUNT

The core funding for FY1999-2000 was $700,000, and
came from the Pennsylvania Department of Health and
the Pennsylvania Department of Public Welfare. Extensive
in—kind contributions to the initiative have come through
the large number of health professionals who volunteer
their time.

SERVICES FUNDED

ECELS provides professional health consultation services
to child care programs, maintains a telephone help line
and trains health professionals to work with child care
programs. ECELS organizes health and safety training for
child care providers and for state staff, maintains a free
lending library of audiovisual materials and distributes a
quarterly newsletter.

In addition, ECELS manages a database that tracks the
health records of children who are enrolled in child care
on behalf of the Department of Public Welfare (DPW).
This allows ECELS to analyze the degree to which child
care programs are complying with DPW regulations about
child health records, and it enables ECELS to target
interventions based on this analysis.

HOW FUNDS DISTRIBUTED

ECELS does not distribute funds.
POPULATION SERVED

Any child in a child care setting may be served.
STRATEGIC CONSIDERATIONS

* The Pennsylvania Chapter of the American Academy of
Pediatrics, a well-respected medical association,
supports, endorses and administers the initiative.

* State administrators in two departments cooperate to
fund the initiative, and are willing to allow the PA-AAP
to combine state funds with other sources of funding.

* A large number of health professionals participate in
the initiative and are willing to volunteer their time.

+ The services being offered respond specifically to
needs that have been expressed by child care
providers themselves or have been established through
other means.

OTHER SITES WITH SIMILAR STRATEGIES

ECELS was a prototype for the Healthy Child Care
America campaign launched by the federal Administration
for Children and Families and the Maternal and Child
Health Bureau in 1995 and supported since 1996 with
federal grants in every state.

CONTACT

Susan S. Aronson, MD
Pennsylvania Chapter,

American Academy of Pediatrics
919 Conestoga Road

Rosemont Building Campus
Building 2, Suite 307
Rosemont, PA 19010

Phone (610) 5209125
Fax (610) 5209177

E-mail paaap@voicenet.com

Web  www.paaap.org
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HEALTH INSURANCE FOR CHILD
CARE PROVIDERS (RHODE ISLAND)

DESCRIPTION

Rhode Island makes fully paid health care coverage
available to certain center— and home—based child care
providers and their children. The coverage is provided
through Rite Care, the state’s publicly funded health
insurance program for the uninsured.

WHEN ESTABLISHED

Health care coverage for family child care providers
became effective in January 1997 Coverage was
extended to child care center staff in January 1999,

ANNUAL AMOUNT

For FY2000, the state estimated a total expenditure of
$900,000 in state general revenues for the child care
health insurance program. Some additional federal funds
were allocated to match a portion of the state
expenditure.

SERVICES FUNDED

Health care coverage is provided to qualified child care
providers.

HOW FUNDS DISTRIBUTED

The program is administered by two divisions of the
Rhode Island Department of Human Services (DHS), the
Division of Individual and Family Support (the child care
lead agency) and the Center for Child and Family Health
(the Medicaid agency).

Family child care providers enroll directly in the state's
Rite Care health insurance program. Qualifying child care
centers receive 50 percent reimbursement for health
care coverage costs in private plans, up to a per person
limit.

POPULATION SERVED

Eligible family child care providers must be certified by
the state’s child care licensing agency and must receive
at least $1,800 in reimbursement in a six-month period
for caring for a child receiving a state subsidy.

Eligible child care centers must be licensed and more
than 40 percent of the children in their care must receive
a state subsidy. (Within three years the percentage of
subsidized children will be reduced to 30 percent.)
Eligible child care centers may purchase Rlte Care for
their employees at 50 percent of the cost.

STRATEGIC CONSIDERATIONS

+ This initiative was originally proposed by a group of
family child care providers who had difficulty finding
affordable health insurance. Strong grass—roots
support, organized by Direct Action for Rights and
Equality (DARE), coupled with leadership from
Governor Lincoln C. Almond (R) and Department of
Human Resources Commissioner Christine Ferguson,
was instrumental in passage of the legislation.

OTHER SITES WITH SIMILAR STRATEGIES

North Carolina has established the TEA.C.H. Early
Childhood® Health Insurance Program. (See profile on
page 69) In addition, some states have expanded
coverage under Medicaid to income levels that could
include child care providers. For more information on this
approach, contact Jocelyn Guyer, Center for Budget and
Policy Priorities, (202) 408 1080.

CONTACT

Reeva Sullivan Murphy

Child Care Administrator

Rhode Island Department of Human Services
600 New London Avenue

LP Building

Cranston, Rl 02920

Phone (401) 462 6875
E-mail rmurphy@gw.dhs.state.rius
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PLUSTIME NEW HAMPSHIRE
(NEW HAMPSHIRE)

DESCRIPTION

PlusTime New Hampshire is a private nonprofit agency
that helps communities throughout the state to start
programs and to improve existing programs for school
age children and youth.

WHEN ESTABLISHED
PlusTime New Hampshire was established in 1990.
ANNUAL AMOUNT

In FY1998-99, PlusTime's annual budget was $300,000.
Most of these funds came from a state health care tran-
sition grant (state general funds), a grant from the Bureau
of Substance Abuse Services and from the Child Care
and Development Fund.

A variety of other groups provided funding and in~kind
support. Two significant contributions include Providian
Financial Bank's four-year pledge to PlusTime, for a total
of $250,000, and new investments from the Corporation
for National Service and from Americorps, which are likely
to result in an annual budget of more than $1 million for
FY2000-01.

SERVICES FUNDED

Mini—grants support new and expanding programs. The
Child Care and Development Fund (CCDF) is used to
provide services for children ages 12 and under, while the
Providian funding allows mini-grants to also be offered to
programs that serve older school-age children. Technical
assistance is available, including help in forming local
coalitions, conducting needs assessment and writing
grant proposals. Quality Initiatives provide staff training.
Other efforts focus on advocacy and legislative work,
including proposals to develop staff credentialing and to
make health insurance available for child care and
after-school program staff. Social marketing is another
emphasis, which uses various methods of public
education designed to raise community awareness that
the welfare of school—age children and youth is
everyone's responsibility, not simply a parental one.

HOW FUNDS DISTRIBUTED

Through a mini—grant program, PlusTime issues Requests
for Proposal (RFPs) twice a year, once in the summer and
once in the spring. The summer RFP focuses on creating
new spaces in the fall, while the spring RFP focuses on
summer programming. The awards range from $500 to
$5,000, and a match is not required. To date, it has been
possible to respond to all the communities that have
requested the kinds of technical assistance that PlusTime
provides.

POPULATION SERVED

PlusTime serves school-age children and youth, their
parents and communities.

STRATEGIC CONSIDERATIONS:

* PlusTime emphasizes the community development
process in its work and stresses the importance of
community ownership. PlusTime sees itself as a
facilitator, and a means by which communities can
receive information they need to develop their services
and identify their priorities.

* Many government officials in New Hampshire have
been allies of the program.

* PlusTime has been entrepreneurial in drawing down
health funding to support its mission. The original
Health Department RFP for funding listed prevention
activities for school—age children and youth as a
priority, and PlusTime was ideally suited to compete for
the funds. A second health grant has been received,
and those funds were used to connect health care
resources, including Healthy Kids New Hampshire (the
state CHIP program) and Why Not New Hampshire
(tobacco—~free youth), with school-age programming.
Further evidence now exists that the use of health
funding has been a successful strategy. The Governor's
Office released the Request for Proposals for the
FY2000-01 Health Care Transition Grant, and a
total of $1 million will be distributed in three priority
areas, one of which is after~school care. This will
result in increased funding for school-age care in
many communities.

* Some school-age programs are financially fragile.
There have been occasional instances in which
PlusTime has funded programs that were later forced
to close for economic reasons. The economy is so
strong that it is hard to offer a salary that is competitive
enough to attract and retain qualified staff.

* There are some special problems in rural areas,
including transportation. PlusTime was involved in the
process of changing state law regarding school bus
transit. Originally, school buses were permitted to
provide transportation only between home and school.
This has been modified so that after—school programs
are an acceptable drop—off point on school bus routes.

OTHER SITES WITH SIMILAR STRATEGIES

No other examples of programs that use health funding
to support after-school programming are known.

CONTACTS

Cynthia Billings

PlusTime New Hampshire
160 Dover Road, Suite 1
Chichester, NH 03234

Phone (603) 798 5850
Fax (603) 798 5861

E-mail cbillings@plustime.org
Web  www.plustime.org
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START ME RIGHT (MAINE)
DESCRIPTION

Start ME Right provides support for children in their
homes and child care programs, and provides
opportunities for Maine businesses and individuals to
invest in child care. As a multipronged approach to
support for children and families, Start ME Right includes
a broad spectrum of initiatives, with financial support
provided from the state's tobacco settlement.

WHEN ESTABLISHED

Start ME Right passed the Maine legislature in 1999 for
implementation beginning in state's FY1399-2000.

ANNUAL AMOUNT

Start ME Right is financed through Maine's share of the
tobacco settlement. For Maine's FY2000 year, a total of
$1.575 million was appropriated for one—time—only
facilities and quality improvements, including $150,000
for a revolving loan fund. For FY2001, a total of $11.82
million was appropriated: $8.91 million for child care
improvement and expansion and $2.81 million for home
visiting. The $8.91 million for child care improvement and
expansion allocations included $300,000 for wage
increases and quality improvements, including add—on
rates for accredited programs; $3.06 million to expand
access to child care subsidies; $1.44 million to stimulate
additional care at “odd hours" and to serve special
populations; $393,000 for licensing and inspections of
child care; $394,000 for resource and referral services;
and $1.5 million for full-day full-year Head Start;
$575,000 to fund pilot programs for 12— to 15—year—
olds and $150,000 for a Quality Child Care Education
Scholarship Fund. Additional legislation is pending to
increase funding for FY2001 and beyond.

SERVICES FUNDED

To address child care needs in Maine, Start ME Right
includes funding and programs to improve child care
quality and affordability and to increase capacity. These
are described below. Start ME Right also includes a
home-visiting component, which provides information
about parenting as well as supportive services for
children and families. The goal of this aspect of Start ME
Right is to provide home-visiting services to all first-time
parents in Maine on a voluntary basis, with varying levels
of service, depending on the family's needs. Communities
may choose from a list of approved home-visiting
models, and the bidding process is then carried out at the
local level.

The child care quality initiatives are multifaceted, using
both grant and tax strategies to increase the supply of
quality child care.

+ Professional development of child care teachers is
addressed through the creation of a Tuition Assistance
Program for child care providers, enabling them to earn
a Child Development Associate (CDA) credential or an
AA, BS. or BA degree. The Tuition Assistance
Program allows up to $500 per person, each semester,
for a total of four courses annually.

* Qversight and monitoring resources are increased
through the addition of new child care licensing staff.

+ Information about quality child care is enhanced
through additional resource and referral services.

+ Parents who select an accredited child care provider
can take advantage of new provisions in Maine's tax
plan which permit a doubled, refundable credit.
Likewise, an employer that provides child care
assistance to an employee is eligible to receive a
doubled tax credit if the employee uses accredited
child care. If a corporation provides a charitable child
care contribution that is designed to improve child care
quality, the business receives a 30 percent credit up to
$30,000 annually.

* One-time—only system—wide grants for health, safety,
facilities and training were provided in FY2000, with a
maximum grant award of $5,000 for a family child care
home and $20,000 for a center.

The affordability of child care is addressed though
dedication of new funds for Maine's existing child care
subsidy program, which allows parents to purchase child
care for children through age 12.

Child care capacity is addressed through several new
initiatives in Start ME Right. -

+ Expansion of Head Start programs to full-day was
included, as well as a new effort to provide non—school
hour programs to younger teenagers, ages 12 to 15.

* A competitive grants program has been established to
stimulate additional child care in geographically
underserved areas and during non—traditional hours.
Should additional funds become available, the grants
program would be expanded to stimulate child care
capacity for at—risk children and those with special
needs.

* A revolving loan fund for child care providers has been
established.

* A new investment tax credit for child care has been
created through which businesses can invest in quality
child care programs (defined as accredited) to receive
a doubled tax credit.
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HOW FUND DISTRIBUTED

Three state agencies—the Department of Human
Services (DHS), the Finance Authority of Maine (FAME)
and the Department of Revenue (DR)—are involved in the
administration of funds allocated as a result of Start ME
Right and coordinate the various program initiatives. DHS
administers all aspects of Start ME Right except for the
revolving loan fund for child care providers, the Tuition
Assistance Program and the various tax—based programs.
These programs are administered by FAME or the
Department of Revenue. For any program involving the
stimulation of improved quality in child care, DHS certifies
to the other agencies that the basic criteria have been
met before they may distribute funds.

POPULATION SERVED

Start ME Right expands child care and home visiting
services, which benefit parents and children, as well as
child care programs and the community as a whole.

STRATEGIC CONSIDERATIONS

+ In the early fall of 1998 the Maine Children's Alliance
convened a group of legislators, interested groups and
individuals with plans for legislation so that they could
develop a comprehensive legislative agenda. After
meeting several times, the group grew and the
leadership expanded. What emerged was a three—
pronged legislative approach known as Start ME Right.

+ Start ME Right's Supporting Parents and Families
legislation was introduced by Senator Tina Baker (D) in
collaboration with the Task Force on Early Care and
Education to assure the availability of an early
childhood home-visiting component. The Providing
Quality Child Care legislation was introduced by
Speaker Steven Rowe (D) in collaboration with the
Alliance for Children’s Care, Education and Supportive
Services (ACCESS) to improve quality, increase
subsidies, extend care to 12— to 15—year—
olds, increase child care capacity and extend Head
Start capability to full-day, full-year programming. The
Encouraging Business and Communities to Help
legislation was introduced by Senator Susan Longley
(D), in collaboration with business and community
leaders, to strengthen child care infrastructure through
tax incentives, revolving loans and a scholarship fund.

+ Coalition participants indicate that the creation of a
Code of Ethics for the Start ME Right coalition proved
invaluable during the legislative negotiations in support
of Start ME Right. Coalition members, including the
legislators who sponsored the bills that made up Start
ME Right, agreed that it would be important to work

together and not permit any one objective, or legislative.
bill, to be separated from the rest. This strategy proved

successful, and participants were able to honor the
agreement.

ey
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+ Initially the Start ME Coalition sought to focus its
support on access and quality in child care and home
visiting, reflecting the long—term interests and
preparatory work in these area done by several of its
key members. One of the participating legislators,
Senator Susan Longley had an opportunity to review
the first edition of Financing Child Care in the United
States. As a result, she developed an interest in the
role of child care in community and economic
development, and she researched initiatives to
stimulate child care capacity, particularly by using
private—sector investment. This allowed the coalition to
develop and present additional strategies to enhance
child care capacity.

+ While high—level leadership from legislators helped to
pass the Start ME Right legislation, the coalition also
was able to make effective use of the press and
hearings to get the word out on the scope and breadth
of Start ME Right. Coalition members were
represented in the group that made recommendations
for the use of the tobacco settlement funds. They were
able to argue successfully that the Start ME Right
agenda was an appropriate use of the tobacco funds.

+ The inclusion of the tax—based incentives and the
business—economic orientation in Start ME Right was
seen as important to the support of Governor Angus S.
King Jr. (Ind.) for the legislative packet. Maine had a
tight labor market at the time the legislation passed,;
additionally, child care programs provided the third
largest source of employment in Maine, which helped
position the initiative as a positive contribution to
community and economic development.

+ Members of the coalition report that the implementation

of Start ME Right has required ongoing engagement
and oversight, particularly since much of the money
requires an annual appropriation. They have had to
work with the state agencies to develop implementation
guidelines and to continue mobilizing to secure
ongoing state investment in Start ME Right. This has
allowed the participating organizations and individuals
to work on increasing the sophistication of the
advocacy effort while retaining clarity about their vision
and objectives.

+ One of the key groups that made up the Start ME

Right Coalition is known as ACCESS, which serves as
a broad—based coalition of child care organizations in
Maine. ACCESS started in January 1997 as an
informal association bringing together the Maine Child
Care Director's Association, Maine Head Start
Director's Association and the Maine Association of
Child Care Resource and Referral Agencies. By fall
1997, Maine's Office of Child Care and Head Start
made funding available to the group through its federal
Head Start collaboration grant. Funds from the
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collaboration grant allowed ACCESS to establish
ground rules and principles, create a code of ethical
behavior, build skills for collaboration, collect data and
establish benchmarks for system improvement.
ACCESS was able to establish a unified public policy
agenda and identify a legislative champion to introduce
legislation. ACCESS' agenda and legislative contacts
were then incorporated into the work of Start ME Right.
ACCESS continues to provide leadership on child care
issues and to increase the capacity of the child care
community as a public policy leader and change agent
for child care.

» ACCESS was aided in its development and work by
support from Maine's Office of Child Care and Head
Start. Maine's child care administrator was a strong
internal advocate who believed that investment in child
care would not grow unless the field developed
stronger, more unified advocates for child care. The
Head Start Collaboration Project provided an
opportunity for the state to use flexible funds to assist
the child care organizations to strengthen their skills in
public policy analysis and advocacy.

+ In addition to the past work done to create a unified
agenda for child care prior to Start ME Right, the
coalition also was aided in its work by a public
education campaign that preceded the Start ME Right
initiative. Using data about children in Maine, along with
research findings on brain development, the Maine
Children’s Alliance reached out to the public and the
media to highlight the need to provide services for
children during their early, preschool years.

OTHER SITES WITH SIMILAR STRATEGIES

A number of states have expressed interest in using
tobacco settlement money to support early childhood
care and education. The Kentucky legislature, for
example, passed legislation designating 25 percent of the
state’s tobacco settlement money ($56 million over two
years) for quality improvements in child care and health
services for children under age 6. This new law would
create an authority in the Governor's Office of Early
Childhood Development that would make the final
decisions about grant awards. The law calls for a state
system for rating child care centers and preschools based
on teacher training, child—teacher ratios and staff size. It
authorizes home health visits to new parents, universal
vision screening for newborns and hearing tests for new
public school students.

CONTACTS

Director

Office of Child Care and Head Start
11 State House Station

Augusta, ME 04333

Phone (207) 287 5060
Fax (207) 287 5031

Lee Parker, Director

Chairperson, ACCESS (Alliance for Children’s Care,
Education and Supportive Services) and member, Start
ME Right Coalition

Bath—Brunswick Child Care Services

44 Water Street

Brunswick, ME 04011

Phone (207) 725 6506
Fax (207) 798 4707

E-mail sparker@clinic.net

Elinor Goldberg, Executive Director
Maine Children’s Alliance

303 State Street

Augusta, ME 04338

Phone (207) 623 1868
Fax (207) 626 3302

E-mail mainekidst@mekids.org
Web  wwwmekids.org
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EDUCATION

STATE INVESTMENTS IN PREKINDERGARTEN PROGRAMS
1988-1999

Prekindergarten Program Annual Budget® Annual Budget® Percentage Change*
1987-88 1998-99

Alabama Preschool Collaboration Project nonexistent $690,000
Alaska - Comprehensive Preschool 2; $197000 ﬁ (incl. in Head Start) |
) Alaska Head Start i $2.7 million i $5.5 million 90%
¥} ]
Arizona Early Childhood Block Grant {Prekindergarten Component) nonexistent $10 million
"y T T
L Arkansas ";Arkansas Better Chance . {i nonexistent 2 $10 million 22258% J
§ ] ] 0
California State Preschool Program $35.5 million $127 million
Y T 7
[ Colorado - ;;Colorado Preschool Program : . E} nonexistent }i $8.9 million ﬁ 10,925% ]
R . i 0 il
Connecticut Head Start $400,000 $5.1 miltion
Schoo! Readiness & Child Care Initiative nonexistent $39 million 1,805%
¥ 7 [ T
l Delaware ﬁEarIy Childhood Assistance Program ;z $189,000 ;g $3.6 million ;;29% ]
District of Columbia Prekindergarten $12.2 million $14.6 million
Head Start $1.1 million $2.6 million 2,129%
Florida Prekindergarten Early Intervention ) $1.6 million ‘;i $97 million
Title | Migrant Prekindergarten ’ $2.9 million % $3.3 million
()
Georgia Prekindergarten for 4—Year-Olds nonexistent $217 million 958%
Hawaii ;Open Doors Preschool | nonexistent * %E $2.7 million E
iHead Start | $291790 § $387,387 1971%
lllinois Early Childhood Block Grant (Prekindergarten Component) $12.7 million $136 million
7 r T
i lowa %Cor'nprehensive Child Development 25 nonexistent Ef $7.6 million ) {
1t .
Kansas 4-Year—Old At-Risk Preschool nonexistent $3 million
Head Start nonexistent $2.5 million 17,003%
4 T 1 -
} Kentucky {? Kentueky Preschool Program 5? $232,123 ;; $39.7 million }267% 1
i a - L \
Louisiana Preschoo! Block Grant $1.8 million $6.6 million 87%
T i y
Maine # Two—Year Kindergarten (4—year—olds) : $27730 ¢ $1.3 million )
i Head Start $1.9 million 1 $2.3 million 1485%
Maryland Extended Elementary Education $3.3 million $19.3 million 484%
e i I
Massachusetts ZECommunity Partnerships for Children $10.3 million i $79.5 million 4
¢Head Start $4.5 million 1 $6.9 million 2 2817%
7] i L.
Michigan Michigan School Readiness Program $2.3 million $67.1million 1,350%
Minnesota {Head Start ¢ $2 million 4 $18.7 miflion b
jLearning Readiness  nonexistent  $10.3 million Ei
Missouri Early Childhood Development, Education & Care nonexistent $21 miltion {FY 00)
‘ H i i ]
Nebraska ;Z Early Childhood Projects 5’: nonexistent :li $500,000 i -i
4] L. - JL {h
New Hampshire Head Start nonexistent $230,000
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State Prekindergarten Program Annual Budget? Annual Budget® Percentage Change*
1987-88 1998-99

New Jersey Early Childhood Program Aid (Preschool Only) $79 million $246 million
Head Start nonexistent $1.4 million 3,032%
New Mexico Child Development Program nonexistent $1.3 million
Head Start : nonexistent $5 million
New York Experimental Prekindergarten $27 miltion $52.2 million 341%
Universal Prekindergarten nonexistent $67 million
Y T T
IL North Carolina J{; Smart Start ;";nonexistent 1 $140 milfion 3 ‘ -l
i It
Ohio Public School Preschool $18,000 $17.7 million 601,567%
Ohio Head Start nonexistent $90.6 million
. 1] T
Oklahoma E Early Childhood 4-Year-Old Program 1$832,275 $36.5 million z 4,682%
Head Start ;inonexistent $3.3 million i
Oregon Oregon Head Start Prekindergarten $1.1 million $16.3 million 1,382%
L Pennsylvania % Education Aid for Kindergarten for 4-Year-Olds §$1.7 million j} $5.7 million 3% 235% ) J
A Ao, L i
Rhode Island Head Start $365,000 $1.97 million 440%
Early Childhood Investment Fund (Preschool Only) nonexistent unknown
' i ]
{ South Carolina ;i Early Childhood Program §}$1 0.9 million ].{$QQ.3 million ‘(2“105% }
¥ Y i
Tennessee Early Childhood Education Pilot Program nonexistent $3.1 million
s T H - [l It s
L Texas 2 Public School Prekindergarten Program ($46.2 million 11$235 million {s 409% !
L L b i 4
Vermont EarI)./ Education Initiative $500,000 $1.32 million 164%
r —r 1y
[ Virginia i‘; Virginia Preschool Initiative inonexistent g$23.5 million h’ J
Washington Early Childhood Education & Assistance Program $4.7 million $28.9 million 448%
Head Start $660,000 $470,000
West V«rginia j,: Kindergarten for 4-Year-Olds 3;$258,574 §$62 million ;! 2,298% !
J . A it
Wisconsin 4-Year-Old Kindergarten $4.3 million $19.8 million 476%
Head Start nonexistent $4.95 million

Total All States $202.6 million | $2,000.4 million | 888%

FOOTNOTES
' This chart contains information on the 41 states and the District of Columbia that offer any form of prekindergarten financing.
? Bank Street College (1989). The Public School Early Childhood Study: State Survey.

*  Children's Defense Fund (1999). Seeds of Success: State Prekindergarten Initiatives 1998-99. Families and Work Institute (1998).
Prekindergarten Programs Funded by the States Essential Elements for Policymakers.

* This column reflects change from 1987-88 to 1998-99. Annual amounts combined for calculation. Increases to keep pace with inflation
over this period would amount to about 32 percent.
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COMMUNITY PARTNERSHIPS FOR
CHILDREN (MASSACHUSETTS)

DESCRIPTION

Community Partnerships for Children (CPC) is a state-
funded program of the Massachusetts Department of
Education (DOE) designed to provide comprehensive,
high-quality programs for preschool-aged children and
their families. A Community Partnership Council,
composed of agencies and families in a community or
group of communities, plans and implements a local
system of preschool programs and services. The goal is
to increase the availability, affordability and quality of
programs that respond to the needs of working parents
and that enhance children’s learning and healthy
development

WHEN ESTABLISHED

The original program began in 1986 as part of the Public
School Improvement Act of 1985. It was modified and
became Community Partnerships for Children when
additional funds were appropriated for FY1993.

ANNUAL AMOUNT

The total amount available for FY 1999 was $79.5 million,
for FY2000 the amount available was $34.5 million, and
the amount available will rise to $39.5 million in FY2001,
Each city or town in Massachusetts is eligible for a share
of the funding, ranging from a minimum of $11,893 for
the smallest towns to the allocation for the City of
Boston, which was $2.4 million for FY2000. Statewide,
at least $2 million must be contracted to Head Start
programs. CPC is funded with general revenue within

the DOE budget.

SERVICES FUNDED

Each city or town must establish a CPC Council, which
develops a plan and application for funding based on a
community needs assessment. A variety of services may
be funded in addition to child care and early education
services to preschool children. These services include:
training and technical assistance to providers of early
care and education (including scholarships and
professional development programs); comprehensive
programs and services (such as social, health and
nutrition services, family education and family literacy),
and capital projects to improve existing space or expand
capacity to serve preschoolers.

Direct preschool services must operate at least 2.5 hours
per day for at least three days per week during the
school year. There is strong emphasis on serving working
families, so many programs operate full-day year-round.
Statewide, at least one-third of children served by CPC
funds must be in fuli-day, full-year programs. Parents are
required to contribute to the cost of care based on a
sliding fee scale.

ERIC
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All CPC-funded programs must have or seek
accreditation from the National Academy of Early
Childhood Programs (i.e. the accreditation arm of the
National Association for the Education of Young
Children). Family child care providers must have or seek a
Child Development Associate credential or accreditation
by the National Association for Family Child Care. CPC-
funded programs in public schools must meet
Massachusetts DOE preschool standards. Head Start,
private child care and family child care programs must be
licensed.

HOW FUNDS DISTRIBUTED

CPC funds are allocated to each city and town using

a formula based on the number of resident 3— and
4-year—olds and the percentage of working families
earning less than 75 percent of the state median income.
These factors are used to determine a base amount per
child, with an additional amount per low-income child.
CPC funds are grants, subject to review by the
Department of Education (DOE) and outside reviewers,
The DOE may accept, reject or return an application for
revisions.

To access CPC funding, a community (one city or town)
or a group of communities (several geographically
connected cities and towfis) must establish a CPC
Council. The CPC Council selects one lead agency which
submits the application to the DOE. The lead agency may
be a public school district, a Head Start agency or a
licensed child care agency. The lead agency subcontracts
for services with local agencies. Head Start programs,
private child care programs, public school preschools,
community agencies and family child care providers are
encouraged to participate, and all may apply to serve
children with CPC funds.

The community CPC Council is the heart of CPC. The
Council represents the community(ies) in the partnership
and develops the plan for expanding and improving
preschool education and maximizing the use of existing
resources. By statute, nine members are required: one
public school principal; three providers of early care and
education to young children (i.e. teachers or family child
care providers); two parents of young children; one
representative from the local child care resource and
referral agency, one representative from the local Head
Start agency and one private provider of child care {(e.g, a
nursery school, religious preschool program, nonprofit or
proprietary child care center or family child care provider).
The DOE further requires at least one family child care
provider and two additional community members who are
not providers. If the Council represents more than one
community, it must include at least one parent, one
teacher and one administrator from each community.
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POPULATION SERVED

Every city and town is eligible to receive funds. Eligible
children are preschoolers, between 2.9 years and the
age of kindergarten eligibility in the school district. In
FY1999-2000, CPC served 19,100 preschool-aged
children in 325 out of the 351 Massachusetts cities
and towns.

In past years, eligibility criteria limited CPC to serving
children who had working parents (employed either full-
or part-time) earning less than 100 percent of the state
median income.” All CPC-funded programs must serve, or
be willing to serve, children with disabilities (regardless of
whether the parent is employed). A disabled parent is not
required to be working. Beginning in FY2000-01, the
income limit was increased to 125 percent of the state
median income and first priority was given to serving
families who are on waiting lists for state child care
subsidies (who may be either working or in school).
Within these state criteria, local CPC Councils may set
additional eligibility priorities.

STRATEGIC CONSIDERATIONS

« CPC produces results and is cost-effective. An
evaluation of Community Partnerships for Children
by Tufts University (1996) found that the program
had enhanced collaboration, improved quality (as
demonstrated by seeking or achieving accreditation)
and served many children who would not otherwise
have attended preschool. The evaluation estimated
that for every state dollar invested, an additional 45
cents of in-kind contributions were provided by
community programs and organizations.

« CPC is able to deliver significant amounts of flexible
funding to communities for the broad purposes of
improving quality, access and affordability of early care
and education. It is much less prescriptive than most
public child care funding streams.

« The commitment to collaboration in the planning and
implementation of CPC is viewed by those involved as
key to its success. Requiring one representative body
to assess community needs, develop a consolidated
plan in response and be accountable for the funds and
their results makes sense. Understanding that
collaboration is both sensible and difficult to practice,
the DOE offers ample technical assistance and support
for communities in the form of liaisons (staff from Early
Learning Services assigned to communities) and
materials such as manuals and guides.

+ Some members of local CPC Councils express
concern about the power differential among members.
Because of their higher status and direct relationships
to the DOE, public school officials are perceived to
have much greater influence on decision—making than
a parent or the director of a small center or family child
care provider. Leadership training might be a way to
address this concern.

» Flexibility and responsiveness are central to CPC’s
success to date. For example, while a CPC Council is
required and defined in statute, the DOE strongly
encourages communities to adapt or merge existing
councils or coalitions to meet the intent and
requirements of CPC, rather than create yet another
local council. When several CPC Councils identified
the need for capital improvements and asked for CPC
funds, the DOE conducted a pilot project in a few
communities to determine the most effective methods, .
and then allowed all communities to apply to spend
CPC funds on capital projects.

+ Some have raised concerns about the capacity of local
CPC Councils on issues of accountability and fiscal
management. For example, a local Council intent on
improving programs for children though financial
support voted to raise reimbursement rates for all
providers without calculating the full fiscal impact.
Funds ran out before the year ended.

« Requiring that participating programs either seek or
have accreditation is an admirable strategy for
improving quality. However, there is no time limit
within which accreditation must be achieved, effectively
allowing programs to remain in the “seeking” phase
indefinitely.

« CPC is one of only a few state-funded preschool
programs that allow capital expenditures. CPC
developed an application process that distinguishes
between small and large projects, ensures that CPC-
funded projects will serve CPC-eligible children over a
reasonably long period of time, and provides technical
assistance and oversight on capital projects. Oversight
and technical assistance are delivered through a
statewide contract that is funded by charging a 5
percent fee on all capital projects over $25,000.

« CPC grants cannot pay for direct salary enhancements.
However, cost-of-living increases and incentives such
as scholarships for college courses, paid training days
and bonuses for achieving accreditation are allowed.

« All CPC programs, including those in public schools,
charge fees to parents. Massachusetts is one of only a
few states that require parents to pay a fee for
preschool programs. CPC is based on the philosophy
that parents have a role to play in paying for early care
and education and that a public-private system should
promote choice and fair competition among the public
and private sectors. To promote the concept of “one
system for all children CPC uses the state child care
subsidy sliding fee scale (ie. parent co-payments)
developed by the state agency that administers public
child care funds.

« CPC has not adopted other eligibility rules
characteristic of subsidy policy that often disrupt
services. For example, one child-friendly CPC policy
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in statute allows the child of a parent who becomes
unemployed during the year to remain enrolled in the
CPC program to the end of the fiscal year (June 30).

+ Requiring that child care resource and referral
agencies (CCR&Rs) are members of CPC Councils is
an opportunity for their broad vision for early care and
education and specific knowledge of community needs
and resources to inform each Council. Since there are
only 13 CCR&Rs in Massachusetts and 351 cities and
towns, serving on every Council is labor-intensive for
the CCR&Rs, which are not compensated unless they
are contracted by a CPC lead agency to provide
specific services to a community.

* A standardized needs assessment process, called
"‘Community Profiles, has been established to aid CPC
planning. Each CPC must participate once every three
years. This allows the community to coliect a wealth of
data for local planning and provides the state with
additional data. Local staff and volunteers conduct a
study, which consists of five surveys. The DOE
analyzes the data and returns the results to the sites.
CCR&Rs may contract with local Councils to conduct
these studies.

+ The annual application process, driven in part by the
annual legislative appropriation process, is not well-
matched to the long-term nature of CPC's goal to
construct local systems. An option that has been
suggested is to adopt a three-year cycle, with each
local Council submitting a three-year plan for DOE
approval, using a simplified annual application for

funding and annual monitoring of progress by the DOE.

OTHER SITES WITH SIMILAR STRATEGIES

All but nine states have some type of state-funded

preschool education program, as summarized on the chart

State Investments in Prekindergarten Programs on page
81. Massachusetts’s program has a unique collaborative
planning and oversight structure, and it is more
comprehensive in its scope, more flexible in its funding

and more systemic in its goals than most other programs.

For more information on state-funded prekindergarten
programs, see the 1998 Families and Work Institue
report, Prekindergarten Programs Funded by the States:
Essential Elements for Policymakers (available on-line at
www.earlychildhoodfinance.org), and a 1999 report from
the Children’s Defense Fund, Seeds of Success: State
Prekindergarten Initiatives 1998-99,
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CONTACT

Alice Barton

Department of Education

Office of Early Childhood and School Readiness
350 Main Street

Malden, MA 02148

Phone: (781) 338 3354
Fax: (781) 338 3370

E-mail: abarton@doe.mass.edu
Website: www.doe.mass.edu

! State median income in Massachusetts was approximately $59,200 for
a family of four in 2000.
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EARLY CHILDHOOD PROGRAM AID
(NEW JERSEY)

DESCRIPTION

The Comprehensive Educational Improvement and
Financing Act of 1996 (CEIFA) is New Jersey’s school
funding law, passed partially in response to a school
finance equity lawsuit (Abbott v. Burke). The act
established Early Childhood Program Aid (ECPA) for the
lowest—wealth school districts in the state to extend
part—day kindergartens to fuli-day for 5-year—olds and
to offer half—day preschool to all resident 4—year—olds.
Those districts, designated as “Abbott Districts; also must
provide half—day preschool for 3—year olds. ECPA is
intended to provide fiscal resources to ensure that all
children in districts with high concentrations of
low—income students receive half—day preschool and
full-day kindergarten.

WHEN ESTABLISHED

The Abbott educational equity case has been in process
for more than 30 years. There have been several
judgments by the New Jersey Supreme Court. The most
recent is Abbott VI, in March 2000. The previous ruling in
1998, Abbott V, required that 28 high—poverty districts, or
“Abbott Districts;” generally those in which low—income
students are 40 percent or more of total enrollment,
implement “whole school reform’, including providing
full-day kindergarten for all 5-year—olds and at |east
half—day preschool for all 3- and 4—year—olds. In June
1999, the New Jersey Legislature designated two more
districts as Abbott Districts, bringing the total to 30.

The legislature designated both Abbott and other
low—wealth districts — generally those with
concentrations of low—income students between 20
percent and 40 percent of total enroliment — as eligible
for ECPA. The aid became available to districts in the
1997-98 school year. A district's eligibility for ECPA is
determined annually, which results in fluctuation in the
total number of ECPA districts each year. In the 1997-98
school year, in addition to the 28 Abbott Districts, §7
additional school districts were eligible for ECPA. In
1999-00 there were 105 non—Abbott Districts eligible
for ECPA in addition to the 30 Abbott Districts, for a total
of 135.

Abbott Districts were required to fully implement
court—ordered preschool and kindergarten by 1998-00.
The non—Abbott districts are required to provide half—day
preschool for all 4-year—olds and full-day kindergarten
for all 5—year—olds by the 2001-02 school year.

ANNUAL AMOUNT

A total of $303 million was available for ECPA in
1998-99, increasing to $310 million for 1999-00.
ECPA is a school—aid funding formula created by

combining some new money and several pre—existing
school aid categories into one and redirecting the funds
to specified early childhood programs. Not all of the
ECPA funds are new aid to districts.

SERVICES FUNDED

Preschool and kindergarten services are funded in
specified school districts with high concentrations of
low—income students. The court decisions require Abbott
Districts to have a maximum class size of 15 with 1
teacher and 1 aide for preschool; teachers must hold
state certification. The court ordered the New Jersey
Department of Education (DOE) to adopt, within one
month of the Abbott VI ruling, standards on educational
content of preschool programs to ensure well-planned,
high—quality early childhood education. Using existing
community—based child care and Head Start
organizations to deliver preschool is “necessary and
appropriate; and the court further affirmed that all
preschool programs, wherever they are delivered, must
meet state standards. Children enrolled in a federally
funded Head Start program are defined as already being
served by a preschool program only if the Head Start
program meets the DOE’s preschool standards. However,
Head Start programs are permitted to collaborate with
districts when establishing new classrooms.

The non—Abbott ECPA districts also may choose to
contract with community—based organizations to offer
preschool. In these districts, either a class size of 15 with
1 teacher or class size of 20 with 1 teacher and 2 aides
is recommended, but not required. Currently, the same
requirement that applies to kindergarten—class size of 25
with one teacher—applies in these districts. Teachers in all
ECPA-funded programs must be certified, and the
Preschool—-Grade 3 (P-3) teacher certification is being
reinstated. The court ruled that personnel currently
working in community—based centers contracting with
Abbott districts would be grandmothered. These staff will
have four years to earn a bachelor's degree and obtain
P-3 certification. However, any newly hired teachers must
possess a bachelor's degree and will have until
September 2001 to obtain P-3 certification. Funds must
be made available to assist staff in obtaining degrees and
certification, Data were not available on the proportion of
certified teachers currently working in ECPA programs.

Beginning with the 2001-02 school year, districts are
required to expend all ECPA funding on kindergarten and
preschool students. Prior to that school year, districts
were able to spend ECPA to expand facilities and
programs for students other than preschoolers and
kindergartners, as long as preschoolers and
kindergartners would ultimately benefit and adequate
progress was made toward meeting the implementation
goals of ECPA,

95

86



ALLOCATING PUBLIC REVENUES | EDUCATION

HOW FUNDS DISTRIBUTED

ECPA is distributed to local school districts. The aid
formula is based on a modified K—12 enrollment and
poverty level.

POPULATION SERVED

Children 3 to 5 years old who are residing in specific
school districts may be served. In 1998-99, there were
44,186 children ages 3 to b years old enrolled in ECPA
districts — 8,305 children enrolled in full-day
kindergarten and 35,881 children enrolled in preschool.
The Abbott Districts include about 25 percent of the
state's children. Taken together, all ECPA districts
account for about 40 percent of the state’s children.

STRATEGIC CONSIDERATIONS

* Preschool education is a legitimate aspect of
educational equity. Higher income families are two to
three times more likely to enroll their children in
preschool programs than are lower income families.
Research evidence demonstrates both effectiveness
and benefits that far outweigh costs, especially for
disadvantaged children who attend quality preschool.

* The Abbott v. Burke lawsuit has provided an
opportunity to improve the quality of preschool

programs for 3— and 4—year—olds and increase access.

However, litigation as a strategy has limitations,
especially when a fawsuit has continued for several
decades under highly adversarial conditions. In such a
climate, trust can be hard to establish. In its latest
ruling, the New Jersey Supreme Court said: “It is our
hope that the adversarial relationships between the
parties will give way to a cooperative effort focused on
the provision of high—quality preschool programs for
children in the Abbott districts. The children deserve no
less!

* Other organizations that are not part of the lawsuit
have played useful roles to help successful
implementation. For example, the Association of Urban
Superintendents of the New Jersey Association of
School Administrators meets regularly with Department
of Education staff to share information, and the
Governor's Task Force on Early Childhood Education
developed detailed expectations for quality programs.

+ The state Supreme Court required Abbott Districts to
design programs based on the “particularized needs of
children? To help districts respond, philanthropy in New
Jersey provided partial financial support to a university
policy center to conduct needs assessments in 22 of
the 30 Abbott Districts. The districts also contributed
to the cost of these services. The assessment focused
on the access to preschool services that 3—, 4— and
5-year—old children currently had, the needs of
children, resources available in families and the

community and the quality of community—based early
childhood programs, including present teacher
qualification levels. These districts were provided with
an essential baseline of information.

* Before attempting to deliver preschool services through
collaboration between school districts and
community—based organizations, considerable attention
and effort must be directed toward building the
constituency for expansion and innovation, both among
community—based organizations and among school
districts. One approach to building the constituency
across sectors is the Early Education Coalition, which
brings together dozens of stakeholder organizations,
including New Jersey Association of Child Care
Resource and Referral Agencies, New Jersey
Association for the Education of Young Children, New
Jersey Head Start Association, the New Jersey
Education Association, the state Principals and
Supervisors Association and the Association of Early
Childhood Teacher Educators. Philanthropy helped to
support this coalition by providing some funding to the
state—wide child advocacy organization, Association for
Children of New Jersey, which convened it.

* To access new resources, community—based early
childhood programs have to admit that there is room
for improvement. This is often a challenge. Arguing that
a program is already providing a quality preschool
education undermines the rationale for investing in
improving quality.

* Advocates believe that ECPA funds are not sufficiently
well~directed toward quality programs, although
reinstatement of the Preschool-Grade 3 teaching -
certificate is regarded as a positive move. The
Department of Education has not yet promulgated
quality program standards applicable to all ECPA
districts and continues to permit class sizes of 25
children with only one teacher.

+ Differing requirements for Abbott and non—Abbott
districts such as teacher qualifications, class size and
community collaboration in preschool operations have
created unnecessary confusion, which has made
implementation more difficult.

OTHER SITES WITH SIMILAR STRATEGIES

Many states have at least one ongoing lawsuit on school
finance equity. (For information on these, see the
Information Clearinghouse website maintained by the
Education Commission of the States: www.ecs.org.) Some
of these may have the potential to include preschool. For
example, in February 1999, in a North Carolina lawsuit on
the constitutionality of the state’s funding of education, a
Superior Court trial judge ruled that disadvantaged
children have a constitutional right to preschool
education.'



CONTACTS

For information about preschool programs

in New Jersey:

Margretta Reid Fairweather

Assistant Commissioner for Early Childhood Education

Department of Education
P.O. Box 500
Trenton, NJ 08625

Phone (609) 777 2074
Fax (609) 341 2763

Web  http//www.state.njus/njded/genfo/toc.htm

For information about the Abbott decisions
and their impact:

Cecilia Zalkind

Association for Children of New Jersey
35 Halsey Street

Newark, NJ 07102

Phone (973) 643 3876
Fax (973) 64391563

E-mail CZalkind@ACNJ.org
Web  wwwACNJ.org

David Sciarra

Education Law Center

155 Washington Street, Suite 205
Newark, New Jersey 07102

Phone (973) 624 1815
Fax (973) 624 7339

Web  www.edlawcenterorg

Steven Barnett

Center for Early Education

Graduate School of Education, Rutgers University
P. O. Box 5050

New Brunswick, NJ 08903

Phone (732) 932 7496 Ext. 235
Fax (732) 932 1957

E-mail wbarnet@rci.rutgers.edu

FOOTNOTE

' Simmons, Tim {February 13, 1999). ‘Judge: Poor Have Right to
Preschool” Raleigh, NC: The News & Observer. (Pages 1B, 5B).

PREKINDERGARTEN PROGRAM
(TEXAS)

DESCRIPTION

Texas established a categorical, part—day, school—year
prekindergarten program targeted for at-risk
4-year—olds and is the only state that requires school
districts to provide a prekindergarten program if at least
15 eligible children reside in the district.

WHEN ESTABLISHED

Texas established its prekindergarten program as part of
an education reform package recommended to the
legislature by the Select Committee on Public Education,
appointed by the governor in 1983. House Bill 72,
considered in a special legislative session called by the
governor, was passed and signed into law in July 1984,
and the program was implemented in the 1985-86
school year.

ANNUAL AMOUNT

In the 1998—-99 school year, state education funds for
prekindergarten totaled $171.9 million, supporting 925
districts serving 138,429 children. For the 1998-99
school year, per pupil aid was $2,485. State aid per
prekindergartener is set at half this amount, or
$1,242.50. Recent legislation appropriated $200 million
for two years to fund the optional expansion of the
prekindergarten program from a half—day to a full-day
program. Priority for the funding is given to districts in
which the third—grade achievement scores fall below
average.

SERVICES FUNDED

House Bill 72 authorizes any school district to provide
prekindergarten classes, but requires school districts
that have more than 15 educationally disadvantaged
4—year—olds within the district to provide a program.
The definition of ‘educational disadvantage” applies
to children whose families are low—income, unable to
speak English or homeless.

The prekindergarten program can be operated only by
school districts and within public school facilities,
although subcontracting is permitted and coordination
with other early childhood programs such as Head Start
is encouraged. Prekindergarten programs must meet at
least three hours a day for the full school year and be
taught by a certified teacher.

HOW FUNDS DISTRIBUTED

For the first three years, a fixed allocation for
prekindergarten was a line item in the state education
budget. The funds were distributed among participating
districts based on a funding formula that favored poorer
districts. The original law required that a local district
provide a cash match of up to one-third of the cost of
the prekindergarten program.
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In 1990-91 the funding method was changed to the
Foundation School Program (regular education aid) with
each district claiming reimbursement for its
prekindergarten program based on the average daily
attendance of children enrolled in prekindergarten.
Prekindergarten pupils count as one—half of a pupil in
kindergarten. Since Foundation School Program funding
per pupil fluctuates from year to year, the reimbursement
per prekindergarten pupil also varies.

POPULATION SERVED

The prekindergarten program is designed to serve
children with an “educational disadvantage’, which may be
limited ability to communicate in English, low famity
income or homelessness.

In 1991, the state Board of Education permitted districts
to serve 3—year—olds who met these criteria. The board
also ruled that if all eligible children in a district were
served, the district could extend its prekindergarten
program to other children, both 3— and 4—year—olds. The
number of 3—year—olds served during the school year
1998-99 was 13,411, and 125,018 4-year—olds were
served.

STRATEGIC CONSIDERATIONS

* In theory, the change from a direct prekindergarten
allocation to including prekindergarten in regular
education reimbursement aid allows the program to
grow at the rate local districts are able to provide
funds, rather than being limited by a specific annual
state budget allocation.

+ Placing prekindergarten funding within the regular
aid formula may provide relatively permanent funding.
On the other hand, it may also place a program at the
risk of losing a distinctive preschool curriculum.

+ When the funding stream changed from a
categorical allocation to being included within regular
education aid, Texas elected to remove many of the
preschool requirements, such as class size and
curriculum.

* The preschool program has grown to such a degree
that many districts have run out of space and are
considering subcontracting.

OTHER SITES WITH SIMILAR STRATEGIES

Many states require certain school districts to provide a
preschool program to target their prekindergarten
programs to low—income children. Other states provide
publicly funded prekindergarten classes for 4—year—olds
without eligibility criteria other than age. See the chart on
page 81, State Investments in Prekindergarten Programs.
For more information on state—funded prekindergarten
programs, see a 1998 Families and Work Institute report,
Prekindergarten Programs Funded by the States:
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Essential Elements for Policymakers (available on-line
at www.earlychildhoodfinance.org), and a 1999 report
from the Children's Defense Fund, Seeds of Success:
State Prekindergarten Initiatives 1998-99.

CONTACT

Cami Jones, Director

Kindergarten and Prekindergarten

Texas Education Agency

1701 North Congress Avenue, Room 6125
Austin, TX 78701

Phone (512) 463 9581
Fax (512) 463 8057

E-mail cjones@tmailteastatetx.us
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UNIVERSAL PREKINDERGARTEN
PROGRAM (NEW YORK STATE)

DESCRIPTION

New York State’s Universal PreKindergarten program
(U-PreK) provides state funding to local school districts.
Quality preschool programs are developed, which support
family needs and use the available early childhood
resources in a community. The goal of this program is
universal opportunity for all 4—year—olds in the state to
participate in voluntary preschool education programs.

WHEN ESTABLISHED

In 1997, the legislature established a new universal
prekindergarten program for 4-year—olds, as part of an
overall education improvement bill that included a variety
of provisions, such as financial incentives to school
districts to reduce class sizes in the early grades and to
offer full-day kindergarten. The new preschool programs
began in the 1988-99 school year and will be phased in
over five years.'

ANNUAL AMOUNT

In the first operational year of the U-PreK program
(FY1998-99), $67 million was appropriated. For
FY1999-00, the amount appropriated was $100 million,
which translated into $89 million actually committed for
expenditure. The FY2000-01 appropriation is $225
million. The annual appropriation would be expected to
rise to $500 million by 2003. The statute sets the
minimum and maximum per child state contributions at
$2,000 and $4,000. The legislature has increased the
minimum to $2,700 each year to date.

SERVICES FUNDED

U-PreK is a quality preschool program that must be
delivered in ways that support the needs of children and
of parents who may be working or attending school. The
legislation authorizing U-PreK requires that family needs
be taken into consideration in planning programs. To
ensure that all preschool resources in a community are
used, the legislation requires that districts “collaborate
with eligible community agencies’ The statute requires
that districts contract at least 10 percent (and allows
them to contract up to 100 percent) of their U-PreK
funding to eligible community agencies, which include
Head Start, child care centers, nursery schools, private
schools and preschool special education providers. In the
first year of the program, more than 35 percent of
funding was used for collaborative U-PreK programs
provided by eligible agencies. By 1999-00, the
proportion of funding for collaborative U-PreK programs
rose to 51 percent.

U-PreK programs must offer preschool education for a
minimum of 2.6 hours per day for 180 days per year.

FOOTNOTE

Programs must implement curricula appropriate for the
ages and developmental stages of the children and must
provide activities for parent participation, including:
parent-staff conferences, weekly communication and
parent meetings. Class size is generally 16 children with
a teacher and an assistant, and by regulation may not
exceed 20 children (with three adults); qualified staff
members are required. In public schools, teachers of
U-PreK classes must have certification in elementary
education or elementary with the early childhood
annotation, or bilingual elementary or early childhood
education. Teachers in U-PreK programs offered in
agencies other than public schools must meet the staff
qualifications requirements of those agencies and be
supervised by a certified teacher. Beginning in the
2001-02 school year, teachers in other agencies must
meet the same requirements as those in public schools.

HOW FUNDS DISTRIBUTED

Local school districts are eligible to receive an annual
allocation for U-PreK according to a formula based on
needs—related factors such as relative property wealth
and income and on the number of eligible children. In the
1998-99 school year, 130 districts (out of about 750
districts statewide) were eligible. In 1999-00, 125
additional districts became eligible, and 99 were
participating. In 2000—-01, a total of 491 school districts
will be eligible.

To receive their allotted funds, districts must submit a
plan to the State Education Department for approval.
The U-PreK program plan must refiect the following
minimum program components noted in the law and
elaborated in regulation: child—centered curriculum that
is age and developmentally appropriate, focus on
developing language, cognitive and social skills,
continuity with instruction in the early elementary grades,
emphasis on developing children’s independence and
self-assurance, co-location and integration of children
with special needs, provision of social services according
to child and family needs, qualified staff, a strong parent
partnership and involvement in the planning process and
implementation, and professional development.

Districts are notified during the year prior to being eligible
for funding. In the year prior to a district being eligible to
receive funding, the superintendent must appoint a
Prekindergarten Policy Advisory Board to recommend to
the Board of Education whether and how the district will
implement U-PreK. If the advisory board recommends
implementation and the Board of Education accepts the
recommendation, the advisory board is responsible for
developing the prekindergarten program plan to submit to
the school board for its approval. By law, advisory boards
must include: at least one member of the Board of
Education, district teachers, parents of children in district
schools, community leaders, child care and early

' Since 1966, New York has funded a prekindergarten program for economically disadvantaged 3— and 4- year—olds. Called the “Experimental PreK
Program; it can be operated only by the public school districts. State appropriations for this program over the past several years have been level at $50

million per year. Districts are required to pay at least 11 percent of:the‘x!:_gft of
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childhood education providers. The boards may also

include: parents of children in preschool programs, private

preschool special education providers, representatives of
higher education programs, representatives of public
agencies, members of the advocacy community and
others.

The advisory board must hold at least one public hearing
for input. In their deliberations, advisory boards are
required to consider: the total number of children
potentially eligible for U-PreK, the needs of parents who
work or go to school, the number of children requiring
full-day care, the short—term and long—term benefits to
children of participating in preschool programs, the
accessibility of proposed programs, the capacity of the
district's existing early childhood programs and the
capacity of eligible agencies within the district.

POPULATION SERVED

Children who are 4 years old and reside in a school
district that offers U-PreK are eligible. Beginning in
school year 1999-00, the legislature added a
requirement that priority in enroliment must be given to
economically disadvantaged children. Offering U-PreK is
voluntary for school districts; enrollment is voluntary for
children. In the 1998-99 school year, a total of 18,300
children were enrolled in U-PreK across the state
(14,000 of them in New York City). In the 1999-00
school year, enrollment statewide was more than 27,000
children.

STRATEGIC CONSIDERATIONS

* The statutory provision that each district appoint a
PreK Policy Advisory Board to recommend whether
and how the district will implement U-PreK has
benefits beyond ensuring that U-PreK programs are
locally responsive and inclusive. In some cases, these
boards have broadened their focus beyond
4-year—olds to examine the full range of early
childhood care and education opportunities in their
district and have become advocates for system
improvement. For example, along with their

recommendations about U-PreK, some district advisory

boards recommended full-day kindergarten and raised
the issues faced by working parents trying to use
part—day programs.

+ Statutory provisions requiring collaboration have been -

positive. Some observers predicted opposition and
conflicts between districts and community early
childhood programs. In contrast, the collaboration
experience of the first two years was judged to be
highly positive, with community members very willing
to serve on advisory boards and the vast majority of
community—based early childhood programs strongly
in favor of U-PreK. The proportion of collaborative
U-PreK programs is much higher than the required
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10 percent. By combining U-PreK funding with other
early care and education funds, some full-day
opportunities have been made available.

The collaboration requirement encouraged districts to
develop competitive processes for recruiting and
selecting the highest quality local programs. District
staff and PreK advisory boards made site visits,
developed requests for proposals, screened applicants
and negotiated contracts. The contracts included
agreements, in some cases, to use the district's PreK
curriculum and in others, to include collaborative
U-PreK staff in the district’s staff development. The
experience to date has helped forge positive
relationships between districts and the early childhood
community and has potential to increase the continuity
and consistency of children’s education.

The requirement that teachers in programs outside
public schools become certified within three years
reinforces the ‘career ladder’ concept, building a bridge
between community programs and public school
programs. Modest funding from the State Education
Department—approximately $100,000 per year—
supports 60 scholarships through New York's
TEACH® program for individuals pursuing degrees
leading to elementary certification or the early
childhood annotation (an addition to a teaching
certificate).

A consistent opinion among implementers of U-PreK
is that the state funding is too little to support
high—quality preschool programs. In a recent survey of
first year implementing districts, 70 percent reported
that the level of state funding was insufficient to
support quality. When asked to name the most
significant obstacle to implementation, 63 percent said
the level of state funding and 58 percent said
uncertainty about the stability of the funding. The vast
majority of eligible districts not implementing U-PreK
cited the low funding level and uncertainty about
continuation funding as their top reasons for not
proceeding.

Newly eligible districts generally have sufficient notice
to make decisions and plan for U-PreK. However, the
chronic problem of late state budgets puts districts in a
risky position: either go ahead and commit to
enrollment, hiring and contracts without knowing what
funds are appropriated or wait until the budget passes
and risk not being able to implement on time, angering
the community. The state budget is legally due by April
1 for the fiscal year beginning July 1, but has been late
for 17 consecutive years, rarely passing before July.

Working closely with the legislature and the State
Education Department, children's advocacy and other
non-profit organizations geared up rapidly to develop
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technical assistance materials and guidance for
districts and for community-based eligible agencies.
Their role was particularly critical during the rapid
start-up required for the first year, and has been
crucial to the ongoing success of U-PreK.

+ Although the legislation requires that an evaluation be
conducted, no funds have been appropriated for that
purpose. Several universities and other organizations
are conducting modest studies of U-PreK with
philanthropic support. Similarly, no state funding was
allocated for technical assistance.

OTHER SITES WITH SIMILAR STRATEGIES

Most other states have prekindergarten programs. At last
count, 41 states (and the District of Columbia) have at
least one preschool program. Of these only eight limit the
operation of programs to public schools. Only Georgia's
PreK program is truly universal, having sufficient state
funding to offer programs for all 4-year—olds whose
parents want them enrolled. See the chart, State
Investments in PreKindergarten Programs, page __.

For more information on state—funded prekindergarten
programs, see a 1998 Families and Work Institute report,
Prekindergarten Programs Funded by the States:
Essential Elements for Policymakers (available on-line at
www.earlychildhoodfinance.org) and a 1999 report

from the Children's' Defense Fund, Seeds of Success:
State Prekindergarten Initiatives 1998-99,

CONTACTS

Cindy Gallagher

NY State Education Department

Child, Family and Community Services Team
381 Education Building Annex

Washington Avenue

Albany, NY 12234

Phone (518) 474 5807
Fax (518) 4867290

E-mail cgallegh@mail.nysed.gov
Web  http.//www.emsc.nysed.gov/universe/

Karen Schimke

Universal PreKindergarten Resource Partnership
State Communities Aid Association

150 State Street, 4th Floor

Albany, NY 12207

Phone (518) 463 1896 x 25
Fax (518) 463 3364

E-mail kschimke@scaany.org
Web  www.scaany.org

A+ PROGRAM (HAWALII)
DESCRIPTION

The A+ Program provides after—school child care for
children enrolled in 178 public elementary schools in
kindergarten through sixth grade.

WHEN ESTABLISHED
The program was established in 1990.
ANNUAL AMOUNT

In state fiscal year 1998, $8.3 million of state educational
revenue was appropriated for the program.

SERVICES FUNDED

After—school child care (including homework assistance,
enrichment activities and supervised recreational
activities) is provided after school untit 5:30 p.m. during
the regular school year at public schools or community
sites. The A+ Programs operated by schools are not open
when school is closed for vacation, holidays, during
teacher institutes or on days when school is open only
half a day. The 63 A+ programs operated privately offer
extended hours of operation at no additional charge and,
for an additional fee, provide child care on days when
school is closed.

HOW FUNDS DISTRIBUTED

State funds are allocated to local schools. In cases where
the school selects a private provider to operate the
program, the state Department of Education (DOE)
negotiates a contract with the private entity. DOE
reimburses private contractors monthly, based on the
enroliment for the first day of each month. Families that
are eligible for the free lunch program pay a monthly fee
of $6 per child, and those eligible for reduced lunch pay
$9 per child. All other families pay a monthly fee of $55
per child. Discounts are available for families with more
than one child in the program.’ In sites where schools
operate the program directly, parent fees are deposited
into the state’s general fund. Parent fees collected by the
schools are not tied to their A+ budget and have no
direct bearing on the program.

POPULATION SERVED

Children from two—parent families may participate if both
parents are employed or in job training or education
during the hours of A+ operation. Children from
single—parent families may participate if the parent is
employed or in a job training or education program during
the hours of A+ operation. Children who have a parent
employed in the A+ Program may also participate. In
total, 22,500 children at 178 public elementary schools
are served.
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STRATEGIC CONSIDERATIONS

* A+ was established by the administration of former
Governor John Waihee (D) prior to his final term in
office. The initiative was led by former Lieutenant
Governor Ben Cayetano (D), who succeeded Governor
Waihee in 1994 and has continued to provide strong
leadership and financial support for the program.

* A+ was initially established without the approval of the
legislature. While this move may have initially angered
some members of the legislature, it allowed rapid
program start—up. Strong public support made it easier
1o gain legislative approval for the program the
following year.

* A+ has continued to receive strong public support.
Focus groups and surveys indicate high parent
satisfaction.

* The A+ Program is running well and has reached most
of the children it was designed to serve.

* The decision to house A+ in the public school system
was a pragmatic one and provided the infrastructure
necessary to establish the program quickly. But school
sponsorship has also posed some barriers. For
example, allowing the A+ Program to follow a school
calendar and remain closed during school holidays and
vacations places additional stress on working parents,
who must scramble for alternative child care. In
contrast, private providers appear to be willing and
ready to provide care year—round.

+ Staff development activities are limited. Site
coordinators, principals, teachers and parents—as well
as the evaluators of the program—have raised concerns
that A+ staff need more in—service training.

* The lack of separate space for the A+ Program has
been a significant problem. The cafeteria/auditorium
and playground are the spaces most frequently used
for the program. Site visits conducted as part of the
evaluation revealed that, even in very well managed or
small sites, noise levels are not conducive to doing
homework or engaging in quiet group activities. Access
to the playground also was limited in some sites. A lack
of adequate storage facilities is another problem.

* Concerns have been raised that the parent fee
structure is not realistic and that some parents could
afford higher fees.

* Reimbursement to contract providers is based on a
maximum cost of $70 per child (minus the co—payment
collected from parents) and has not increased since
the program began. DOE has generated additional
revenue for the A+ Program by increasing the fees
charged to parents. (Monthly fees were $25 per chitd
when the program began; the full fee is now $55 per
child.) For private providers, however, the fee increases
reduce reimbursement from DOE and do not result in
increased revenue.

OTHER SITES WITH SIMILAR STRATEGIES

Hawaii is the only state that makes after—school child
care universally available to all children enrolled in public
elementary schools and partially subsidizes its cost to
parents.

CONTACT

Joanne Swearingen, Educational Specialist
Hawaii Department of Education

641 18th Avenue, Building V, 2nd Floor
Honolulu, HI 86825

Phone (808) 733 9100
Fax (808) 733 9147

FOOTNOTE

' Sibling discounts for families eligible for free and reduced lunch are

deducted in $1 increments. For two children the monthly fee is $8 per
child, for three children the fee is $7 per child, and so forth. Sibling
discounts for all other families are deducted in $5 increments. For two
children the monthly fee is $50 per child, for three children the fee is
$45 per child, and so forth.
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AFTER SCHOOL LEARNING AND
SAFE NEIGHBORHOODS
PARTNERSHIPS PROGRAM
(CALIFORNIA)

DESCRIPTION

The After School Learning and Safe Neighborhoods
Partnerships Program was established to fund school
partnerships with city, county and community
organizations to provide after school programs for
students in grades K-9. Through these partnerships,
academic and literacy supports are provided, as well as
safe, constructive alternatives for having fun and learning
new skills after school. Programs operate at elementary,
middle and junior high school campuses with large
numbers of children and youth from low—income families.

WHEN ESTABLISHED

The program was established by three bills during the
1998 legislative session and was amended during the
1999 session.

ANNUAL AMOUNT

A total of $50 million was initially available in 1999. A
local match is required (cash or in—kind) from the school
district, government agencies, community organizations or
the private sector, in an amount equal to 50 percent of
the state grant amount. Of the $50 million, $25 million
was reserved for elementary schools, and $25 million
was reserved for middle schools and junior high schools.
The grant award is calculated at $5 per 3—hour
increment per student, up to $25 per student per week.
The maximum grant for each school year is $75,000 for
elementary schools and $100,000 for middle schools and
junior high schools. There is an additional increment
available for elementary schools with an enroliment
greater than 600 students or for middle school or junior
high schools enrolling more than 900 students. A
supplemental grant is available for summer, intercession
and vacation periods. Governor Gray Davis (D) requested
and received $35 million in expansion funds, increasing
the total funds available to $85 million and creating
space for an additional 39,000 children for FY2000. The
After School Learning and Safe Neighborhoods
Partnership Project is funded with general operating
funds from the California Department of Education.

SERVICES FUNDED

Each local program must include two components: an
academic component and an enrichment component.

The academic component provides tutoring or homework
assistance. The enrichment component may include arts,
music, sports, recreation, career preparation activities,
teen pregnancy and substance abuse prevention services,
gang awareness activities, conflict resolution training,
community service—learning and other youth development

activities. Funds may be used for staff, materials, services,
training, equipment, supplies, evaluation, facilities,
transportation or other purposes. In elementary schools
the program must operate for a minimum of 3 hours and
at least until 6 p.m. on every regular school day. It also
may operate during any combination of summer,
intersession or vacation periods for a minimum of three
hours per day. Some flexibility is provided in serving junior
high and middle school students, and they are required to
participate only three days per week.

POPULATION SERVED

Students in grades K-9 are included, with a priority given
to those schools serving a large number of students from
low—income families. These schools are defined as those
in which at least 50 percent of the students are eligible
for free or reduced-cost meals. Ninth graders who attend
a high school (rather than a middle school or junior high
school) are not eligible to participate. Initial participants
were 99 agencies, 126 school districts, 573 sites, 37999
elementary school students, and 18,680 middle and
junior high school students.

HOW FUNDS DISTRIBUTED

The Department of Education disburses funds to
successful applicants. These may include cities and Local
Education Agencies (LEAs), which include school
districts, county offices of education and some charter
schools, counties or nonprofit organizations in partnership
with, and with the approval of, an LEA. Each partnership
must plan its program through a collaborative process.
The fiscal agent must be an LEA or city or county
government. The funding cycle is three years.

STRATEGIC CONSIDERATIONS

* A strength of California's approach is the emphasis
given to building on existing local collaboratives and
strengthening relationships between schools and
community agencies. It is based on local analysis of
strengths and community assets.

* The dynamics of working in collaborative arrangements
can be challenging for schools and nonprofit agencies.
Often these organizations were accustomed to
pursuing and receiving funding on their own, rather
than doing so as part of a group. It is imperative that
collaboration occurs, since state funding covers only a
portion of program costs (i.e. 50 percent matching
funds are required).

* State staff have collaborated with other groups to
develop and support the program. For example, the
state, in partnership with the Foundation Consortium,
has provided technical assistance and training to
grantees. Also, this partnership, together with the
University of California at Irvine and Apple Computers
resulted in a CD-Rom with useful activities, resources
and staff development materials.
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+ Coordination between school and after—school
programming is a challenge because there is no
defined time period for staff to meet. Staff
development opportunities can be difficult to arrange
due to scheduling conflicts.

+ The funding formula is based on attendance, rather
than enrollment, which has made it difficult for some
school districts to participate.

OTHER SITES WITH SIMILAR STRATEGIES

California's approach involves a large commitment of
state Department of Education dollars and an emphasis

on both after—school learning and delinquency prevention.

See also the profiles on other after—school programs in
this catalog: A+ from Hawaii, profiled on page 92,
PlusTime New Hampshire, profiled on page 77, and North
Carolina's Support Our Students, profiled on page 101.

CONTACT

Marjorie McConnell, Consultant

Healthy Start and After School Partnerships Office
California Department of Education

721 Capitol Mall, Room 556

Sacramento, CA 95814

Phone (916) 657 5130
Fax  (916) 657 4611

E-mail mmcconne@cde.cagov
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CAMPUS-BASED CHILD CARE
(NEW YORK)

DESCRIPTION

New York State’s higher education fund and federal
funds from the Child Care and Development Fund
support campus child care centers at the State University
of New York (SUNY) and the City University of New York
(CUNY).

WHEN ESTABLISHED

State higher education funds were first allocated to
SUNY campuses in FY1984-85. The following year,
funding for SUNY community colleges was added.
Federal child care funds for SUNY and CUNY campuses
began in FY1992-93,

ANNUAL AMOUNT

In FY1999-2000, child care centers on CUNY'’s
campuses received a total of $3.4 million in state higher
education funds and $1.27 million in federal Child Care
and Development funds.

In FY1999-2000, child care centers on SUNY'’s
campuses received a total of $3.91 million in state higher
education funds and $1.27 million in federal Child Care
and Development funds.

SERVICES FUNDED

Funds support the cost of establishment, renovation,
expansion, improvement or operation of child care centers
at public two—and four—year colleges in New York.
CUNY sponsors 18 child care centers that serve
approximately 2,000 children. SUNY sponsors 52 centers
that serve approximately 4,500 children each year.

HOW FUNDS DISTRIBUTED

Campus—based centers apply for, and receive, grants
from the State University of New York System
Administration. There is an annual Request For Proposal
process, during which the child care centers submit
enrollment, budget and program information. Funds are
distributed based on the number of student children
served.

POPULATION SERVED

The initiative targets student parents. While faculty, staff
and community members may enroll children in the
SUNY centers, funding is intended to keep the services
affordable for students. Federal Child Care and
Development Fund dollars are used to pay child care fees
for student parents with family incomes at or below 200
percent of the State Income Standard (similar to the
federal poverty level).

STRATEGIC CONSIDERATIONS

+ These programs offer vital support for many
low—income students who are not eligible for New York
State child care subsidies. Child care subsidies are
typically limited to employed low—income families.

* The program requires centers to generate a 35 percent
match, which often come from student activity fees or
parent fees. In New York City a portion of the match is
provided by city tax levy funds.

* When the funds were first allocated, the primary focus
was on one-time, start—up or expansion to increase
the availability of campus—based child care. As the
number of centers increased, additional expansion/
start—up was not encouraged. However, in
FY1999-2000 new funds were allocated to
campus—based child care, and campuses were
encouraged to expand their child care programs or to
start new ones.

+ Proponents of campus—based child care argue that
targeted investments in campus—based child care pay
for themselves in additional tax dollars that are
generated by individuals who were able to obtain a
college degree, earn higher wages and remain a stable
part of the work force.

OTHER SITES WITH SIMILAR STRATEGIES

Seven additional states (California, Florida, lllinois,
Kansas, Michigan, Ohio and South Carolina) make funds
available to support campus—based child care. These
funds are typically allocated as part of the higher
education budget. Some states allocate a portion of their
federal Child Care and Development Fund dollars to
campus—based child care.

CONTACTS

Marion Newton

Coordinator of Child Care Services
State University of New York
SUNY Plaza, Room N-505
Albany, NY 12246

Phone (518) 4435249

Fax (518) 4435223

E-mail newtonms@sysadm.suny.edu

Todd Boressoff

CUNY Child Care Advisory Committee
BMCC Early Childhood Center

199 Chambers Street

New York, NY 10007

Phone (212) 3468260
Fax (212) 346 8258

E—mail Tboresoff@aol.com
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CHILDREN’S CENTER AT THE
UNIVERSITY OF COLORADO IN
BOULDER (COLORADO)

DESCRIPTION

The Children's Center at the University of Colorado in
Boulder is operated by the University's Housing
Department and is located in the Family Housing
Complex. Both direct and in—kind subsidy for the center
is provided by the Housing Department.

WHEN ESTABLISHED
The program began in 1975.
ANNUAL AMOUNT

In 1998, the Housing Department provided the Children's
Center with a direct subsidy of approximately $100,000.
Additional in—kind subsidy also was provided. '

SERVICES FUNDED

Housing Department funds support the ongoing
operations of the center as well as one—time capital and
equipment costs. Children's Center staff are employees
of the University Housing Department.

HOW FUNDS DISTRIBUTED

The basic operating subsidy is transferred by the Housing
Department to the Children's Center budget monthly.
Additional services such as food, maintenance and
supplies are charged back to the Housing Department.
Services such as janitorial and occupancy costs are free
of charge.

POPULATION SERVED

The Children’s Center gives priority, and charges the
lowest rate, to children of families who live in student
housing. The families of off-campus students receive
second priority, and pay a higher, but still subsidized, rate.
Staff and faculty are third priority and pay the full price.
The center is located at two sites, has four programs and
serves approximately 210 children, 12 months to 5 years
of age. Approximately 75 percent of the children in the
center are from student families, and 50 percent live in
student housing.

STRATEGIC CONSIDERATIONS

¢ The strategy allows the college to apply revenues from
housing to help offset the cost of campus—based child
care in a planned, intentional manner. It also provides
the Children’s Center with some financial stability. The
center is viewed as an integral part of the Housing
Department.

* Because staff at the child care center are employees
of the university, they receive full employee benefits
comparable to other university employees.

OTHER SITES WITH SIMILAR STRATEGIES

A number of other campuses follow this model—although
with some variation—including Colorado State University
at Denver and the University of Michigan. Erie County
Community College in Buffalo, New York, uses the
college’s Auxiliary Services Corporation to manage the
child care centers. This allows the college to apply
revenues from food sales and other student activities to
help offset the cost of campus—based child care. For.
more information on the auxiliary services approach,
contact Jerry Voskerichian at (716) 851 1260.

CONTACT

Jo Copeland

Director

The Children's Center
2202 Araphahoe Avenue
Boulder, CO 80302

Phone (303) 4926185
Fax (303) 4921080

E-mail jcopeland@housing.colorado.edu
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FINANCIAL AID, UNIVERSITY OF
CALIFORNIA AT SANTA CRUZ
(CALIFORNIA)

DESCRIPTION

Financial aid policy allows student parents who incur child
care costs to become eligible for a higher level of
financial aid.

WHEN ESTABLISHED

The precise year this policy was established is unknown.
[t has been in place on the campus for at least 10 years.

ANNUAL AMOUNT

It is estimated that only 1 or 2 percent of all students
who receive financial aid at the University of California at
Santa Cruz are student parents who report child care
expenses. Funds to support the child care portion of a
financial aid package at the university are drawn from a
combination of state and federal funds as well as student
educational fees.

SERVICES FUNDED

Up to $550 per month for infants and up to $450 per
month for each child 1 through 6 years old is added to
the standard monthly budget when determining need for
financial aid. Students must provide documentation of the
actual child care costs they incur. Students may claim
expenses for any form of legal child care.

HOW FUNDS DISTRIBUTED

Eligible student parents receive a larger financial aid
package. If the child is less than 6 years old, 50 percent
of the additional aid (i.e. the portion of the aid package
that is attributable to child care costs) is provided as
scholarship and 50 percent is provided as a loan. If the
child is 6 or older, 100 percent of the additional aid is
provided as a loan.

POPULATION SERVED

Student parents who attend the University of California at
Santa Cruz are the beneficiaries of this program.

STRATEGIC CONSIDERATIONS

* Each year the federal Department of Education
publishes The Student Financial Aid Handbook, which
is designed to help financial aid administrators
determine whether a particular student is eligible for
financial aid from the department's student financial
assistance programs. The guidance provided by this
book typically governs policy for a wide range of
federal sources of financial aid. Although colleges and
universities decide how to spend their own financial aid
funds, they typically follow federal regulations in
awarding these funds, as well. Costs that the student

A S

expects to incur for dependent care are included in the
handbook as allowable costs that can be included
when determining the student's financial need.

* The child care deduction will not always result in an
increased financial aid award. In many cases there is a
cap on the total amount of financial aid a student may
receive, and low—income students often reach this cap
prior to adding child care costs to the list of allowable
expenses.

* Although a child care expense deduction can help to
increase a financial aid award, the deduction does not
result in a dollar~for—dollar repayment of child care
expenses.

OTHER SITES WITH SIMILAR STRATEGIES

Since the federal government sanctions this practice in
its official financial aid handbook, it is likely that many
colleges and universities include child care costs when
determining need for financial aid.

CONTACT

Ann Draper

University of California Santa Cruz
201 Hahn Student Services Building
Santa Cruz, CA 95064

Phone (831) 459 4358
Fax (831) 459 4631

E-mail ann@cats.ucsc.edu
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ALLOCATING PUBLIC REVENUES

SUNY AT STONY BROOK CHILD
CARE SERVICES (NEW YORK)

DESCRIPTION

The State University of New York (SUNY) at Stony Brook
provides financial support to a campus—based child care
program for the children of students, faculty and staff.
Funding is provided by the president, the provost, the
university hospital and through student activity fees.

WHEN ESTABLISHED

Stony Brook Child Care Services first received support
from the provost in 1988. Year by year, additional support
was secured from other offices within the university.

ANNUAL AMOUNT

Stony Brook Child Care Services currently receives the
following contributions from university offices each year:
$55,000 from the provost, $50,000 from the president,
$50,000 from the university hospital, $17,000 ($8,500
per semester) from graduate student activity fees
(approximately 50 cents per student), $22,000 ($11,000
per semester) from undergraduate student activity fees
(approximately 50 cents per student) and $11,000 in
donations from faculty and staff (via the United Way
State Employees Federated Appeal).

The program secures additional funds from fundraising
events, the federal Child Care and Development Fund,
State University of New York central administration and
a collective bargaining set—aside from the New York
State public employee unions.

SERVICES FUNDED

Stony Brook Child Care Services currently serves 97
children, 2 to 5 years old, in four houses located on the
campus. A capital campaign is underway to help offset
the cost of building a new center (to replace the houses)
that will serve 160 children, including a kindergarten
classroom and a school—age child care program. The cost
of care is partially subsidized for all families. Only 58
percent of the program’s revenues come from parent
fees. Low— and moderate—income students and staff
receive additional subsidies from a sliding fee scale
established by the program as well as from state and
federal child care funds.

HOW FUNDS DISTRIBUTED

Funding from the provost, the president and the hospital
are awarded via contract. Student activity fees are a
grant. Except for funds from the provost, which are
earmarked for low—income families, all these funds are
awarded for general operating support.

HIGHER EDUCATION

POPULATION SERVED

Approximately 50 percent of those enrolled in Stony
Brook Child Care Services are children of students and
50 percent are children of faculty and staff. All families
_pay on the basis of a sliding fee scale. An additional
discount is available for families with incomes at or below
$40,000.

STRATEGIC CONSIDERATIONS

+ Support for Stony Brook Child Care Services was built
slowly. It began with the Graduate Student
Organization, which initially included child care
subsidies in a settlement package that was negotiated
with the Provost following a student strike in 1988,
Building on this success the center began — year by
year — 1o request support from other parts of the
University.

+ Stony Brook Child Care Services reports that it takes
substantial work to become an integral part of the
university. However, the program can now demonstrate
that the child care center supports every aspect of the
university's mission, including teaching, scholarship,
academic excellence, research and community service.
The center serves as a practicum site for students in
Child and Family Studies, and four members of the
center's staff have part-time faculty appointments in
that department. Additionally, the center serves as an
internship sponsor for other departments of the
university including: social welfare, linguistics and
nutrition. The local community college and high school
also place student interns and volunteers at the center.
Outreach is a regular, ongoing part of the child care
center's work. Soon after a new administrator arrives at
the university s/he receives an invitation to visit the
center and learn about how it serves the university.

OTHER SITES WITH SIMILAR STRATEGIES

While strategies and exact sources vary from campus to
campus, campus—based child care programs throughout
the country receive support from the university
administration.

CONTACT

Lucille Oddo

Stony Brook Child Care Services
Daniel Webster Drive

SUNY at Stony Brook

Stony Brook, NY 11794

Phone (516) 632 6930
Fax (516) 632 9419

E-mail loddo@ms.cc.sunysb.edu
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CRIME PREVENTION
AND JUSTICE

NETWORK OF CHILDREN'S
CENTERS IN THE COURTS
(NEW YORK)

DESCRIPTION

A partnership between the New York State Office of
Court Administration (OCA), the State Office of Children
and Family Services (OCFS) and a host of
community—based agencies has spawned a network of
child care centers in court buildings across the state. The
centers are designed to provide short—term, drop~in care
for children of litigants. Many of the centers also provide
family support services, facilitate enroliment in programs
such as Head Start and family literacy and conduct intake
for subsidized health insurance, child care, WIC and other
community programs.

WHEN ESTABLISHED

The Network of Children's Centers in the Courts was
established in 1994,

ANNUAL AMOUNT

Since the program began, OCFS has allocated a total of
$1.5 million of federal Child Care and Development Fund
dollars, in $300,000 yearly allocations, for start—up costs.
OCA allocates a portion of its funding for operating costs.
In FY 1999-2000, $975,000 was appropriated for this
purpose. Additionally, space and utility costs are
contributed by the Unified Court System. The centers are
operated by not—for—profit community-based agencies,
which are required to contribute 40 percent of costs
in—kind.

SERVICES FUNDED

The centers provide drop—in child care for children,
newborn to age 12, and a site to connect families with
vital services in 26 courts across New York State. Most
centers are based in family courts; a few are based in
criminal court and civil and housing courts.

HOW FUNDS DISTRIBUTED

OCFS transfers start—up funds to OCA. OCA initially
selects the not—for—profit agencies that operate the
centers on the basis of a Request for Proposals. Start-up
and operating funds are distributed to selected agencies
on a quarterly basis. Agencies renew contracts with the
Unified Court System annually. In addition to start-up and
operating subsidies, community—based agencies such as
Head Start offer a range of in—kind services.

POPULATION SERVED

In calendar year 1998, 47,000 children were served in 22
centers in the state. Attendance at the centers is not

based on income eligibility, and no fees are charged.
However, most children who attend the centers are from
low—income families.

STRATEGIC CONSIDERATIONS

+ The centers were established because of strong
leadership from Chief Judge Judith Kaye, who learned
about the need while conducting hearings and
research for the Permanent Judicial Commission on
Justice for Children. The commission, established
under court rules, continues to oversee the network. At
present, all new and renovated court buildings are
required to allocate space for a children’s center.

+ The partnership among the Office of Children and
Family Services (the agency responsible for
administering child care subsidy funds), the New York
State Office of Court Administration and local agencies
such as Head Start makes this a very powerful venture.
As a result, the partners have been able to explore
new strategies for shared funding. In some areas, the
court child care center is located near the local social
services department, which makes it possible for the
center to provide drop—in child care for children of
welfare recipients when their parents are visiting the
social services department.

+ Several centers are used as training sites for facilitated
enrollment in Child Health Plus (New York’s subsidized
health insurance plan for children) and Medicaid.

+ New partnerships continue to arise. A new literacy
project with America Reads and local volunteer groups
is just beginning to take shape. Additionally, staff at
one of the centers is working on a potential
collaboration with the early childhood department of a
community college to provide student interns to work in
the center.

OTHER SITES WITH SIMILAR STRATEGIES

The District of Columbia supports child care centers in its
Superior Court buildings. For more information, contact
Sara Lucas at (202) 879 1759. The City of Boston
makes funds available for child care centers in the
courts, For more information, contact Alice Leary Reitz at
(617) 742-8383. Montgomery County, Pennsylvania, also
supports a court child care center. For more information,
contact Connie Whitson at, (610) 278 3707.

CONTACT

Azra Farrell

Deputy Director

Permanent Judicial Commission on Justice for Children
Suite 404—140 Grand Street

White Plains, NY 10601

Phone (914) 984 7568
(914) 984 7584

E-mail azfarrell@courts.state.ny.us
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SUPPORT OUR STUDENTS (SOS)
(NORTH CAROLINA)

DESCRIPTION

The mission of the Support Our Students Initiative, or
SOS, is to prevent juvenile crime by rallying communities
around their young people, helping to steer them away
from trouble and into positive, constructive activities. SOS
provides middle school youth in North Carolina with
after—school programs, offering homework help and
enrichment activities.

WHEN ESTABLISHED

SOS was proposed by Governor James B. Hunt (D) and
approved by the General Assembly in 1994, The first 52
participating counties received initial funding in 1994,

ANNUAL AMOUNT

In FY1989, SOS was supported by state general funds in
the amount of $7.25 million. Since the inception of SOS,
more than $5 million in additional cash and in—kind
contributions from local civic and community groups,
businesses, schools and individuals has been leveraged,
as well as more than 100,000 hours of volunteer time.

SERVICES PROVIDED

The program includes academic/homework help and a
variety of recreational and cultural activities. SOS recruits
community volunteers to provide positive adult role
models. Most program activities are free, although there
may be a fee charged for some specific activities, such as
field trips.

HOW FUNDS DISTRIBUTED

A competitive Request for Proposals (RFP) process was
originally used to distribute funding to local partnerships.
Should additional funding become available, this process
will be repeated. Grant recipients include YMCAs, Boys
and Girls Clubs, 4-H Clubs and churches. No specific
match is required, although 93 percent of SOS programs
received some level of in—kind funding. The amount of
funding received by county partnerships varied from
$60,000 to $250,000, with the average grant award
being $75,000.

POPULATION SERVED

Support Our Students provides after—school programming
to more than 13,000 youth in 79 counties at more than
200 sites.

STRATEGIC CONSIDERATIONS

* Support Our Students uses specific performance
indicators as a way of measuring success. These
include: reduction in absences from school, decreases
in out—of-school suspension, increases in overall
grade—point averages and reduction in juvenile crime.
A formal program evaluation was completed in March,
2000, which indicated that the presence of SOS
programs is related to a county’s success in improving
its young people’s well-being, based on improvement
in the performance indicators listed above.

* North Carolina holds Blue Ribbon Day annually as a
way to recognize the success of students, volunteers
and business leaders in the SOS program. The
governor presents special awards, which raises
community awareness of the initiative and the
importance of community participation.

* The program grew rapidly, and a variety of assistance
was needed by contractors. As a way to provide this
help, a contract was developed with 4-H. This contract
funds technical assistance and the development of a
training curriculum.,

OTHER SITES WITH SIMILAR STRATEGIES

After—school programming includes different emphases
and is funded in various ways. This catalog also profiles
Hawaii's A+ Program (page 92), New Hampshire's
PiusTime (page 77), and California’s After School
Learning and Safe Neighborhood Partnership Act (page
94).

CONTACT

Monnie McCracken
Office of Juvenile Justice
1801 Mail Service Center
Raleigh, NC 27699

Phone (919) 733 3388
Fax (919) 715 7920/ 733 5838

E-mail monnie.mccracken@ncmail.net



YOUTH CRIME PREVENTION AND
INTERVENTION (COLORADO)

DESCRIPTION

The Youth Crime Prevention and Intervention (YCPI)
grant program makes state funds available to
community—based crime and violence prevention or
intervention services that target children, youth and their
families. At least 20 percent of these funds have been
designated for children less than 9 years old.

WHEN ESTABLISHED

YCPI was established in 1994, The 20 percent set-aside
for the children's initiatives was established in 19986.

ANNUAL AMOUNT

A total of $8.37 million in state general revenue was
appropriated for YCPI in state fiscal year 1899-2000. At
least $1.4 million of this (the 20 percent set—aside) was
to be spent for children's initiatives.

SERVICES FUNDED

YCPI funds are intended to help expand existing
programs or to start new ones. The programs must
demonstrate the ability to reduce risk factors for later
crime or promote protective interventions. Some
examples include efforts that seek to strengthen the
bond with parents or other adults, promote healthy belief
systems and clear standards of behavior, and improve
family literacy and school success. The types of children's
initiatives that have been funded include school-age
child care start—up grants, a nurse (shared by several
early childhood programs) to conduct home visiting, a
parent mentoring program, a summer reading program

in the public schools and training for staff who work
with children who are at risk for later crime or are
exposed to violence.

HOW FUNDS DISTRIBUTED

Applications are reviewed by an 11-member board
(appointed by the governor and the legislature). Awards
are recommended by the board and approved by the
governor. The Colorado Department of Local Affairs,
Community Partnership Office, administers contracts and
monitors compliance.

POPULATION SERVED

The initiative is designed to serve youth and their families,
in an effort to reduce crime and violence. There are no
income guidelines. Rather, funding requests are expected
to compete with one another on the basis of their ability
to effectively address risk and protective factors in
communities of high need.

STRATEGIC CONSIDERATIONS

« In response to growing juvenile violence, the governor

proposed several crime prevention strategies as well as
a host of detention strategies. Several key members of

the legislature agreed with him and were convinced

that early intervention (such as Head Start, school-age
child care, parenting initiatives, home visiting and other
community service strategies) could make a difference.

« The 20 percent set—aside sends a clear message to
child care and early education organizations that they
can play an important role in crime prevention, and it
encourages them to develop new intervention
strategies and community partnerships.

« Colorado has found that securing funds for early
education and intervention as a crime prevention
strategy is difficult. YCPI is still only a small grants
program, and it was established due to the leadership
of a few people.

+ Data that demonstrate the effectiveness of the
strategy are needed. To this end, the state legislature
set aside 1 percent of the YCPI appropriation to
conduct a longitudinal evaluation of the program.

« The initiative has been very visible in several
communities and resulted in a group of teens who
are able to speak directly to legislators about the
program's effectiveness.

OTHER SITES WITH SIMILAR STRATEGIES

No other programs demonstrating this strategy are
known.

CONTACTS

Esperanza Y. Zachman, Director
Community Partnership Office
Colorado Department of Local Affairs
1313 Sherman Street, #323

Denver, CO 80203

Phone (303) 866 4900
Fax (303) 866 4992

E-mail eyzachman@state.co.us

Barbara O'Brien, Executive Director
Colorado Children's Campaign

295 East 16th Avenue, Suite B300
Denver, CO 80203

Phone (303) 839 1580
Fax (303) 839 1354

E-mail 73554.1007@compuserve.com
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LOCAL GOVERNMENT
BEACONS (NEW YORK, NEW YORK)

DESCRIPTION

Beacons are school-based community centers that
provide children, youth and families with activities and
programs in the after—school, evening and weekend
hours.

WHEN ESTABLISHED

The first ten Beacons were established in 1991 in
high—crime, high—drug—use neighborhoods. In 1992,

11 new Beacons targeted neighborhoods with high rates
of child neglect and abuse and those with new immigrant
populations. In 1993, there were 16 new Beacons, thus
assuring at least one Beacon in each New York City
school district. In 1996, three more Beacons were added.
In 1998 and 1999, 41 Beacons were added, assuring
one Beacon in every City Council district, for a total of

81 Beacons.

ANNUAL AMOUNT

The New York City Department of Youth and Community
Development (DYCD) is the primary funder of the
Beacons, providing $40 million annually in core program
support, administration and technical assistance. Each
Beacon receives an annual budget of $400,000 from the
$40 million. An additional $50,000 is set aside per
Beacon that goes directly from DYCD to the Board of
Education to assure use of the school buildings during
the hours the Beacons are open. Individual Beacons may
and do seek other resources from foundations,
businesses and government.

SERVICES FUNDED

Beacons are located in neighborhood public schools and
operated by nonprofit community organizations. Beacons
are open in the after—school, evening and weekend
hours. The Beacons have four core elements that guide
the service mission: youth development, participation and
leadership; parent involvement and family support;
educational support and enrichment, and community
building. Youth development, participation and leadership
activities include arts, sports and cultural programs;
computer classes; job readiness and employment/college
preparation assistance; volunteer and paid employment
opportunities for youth, and youth council and peer
education programs. Parent involvement and family
support program examples include GED, ESL and
computer classes, parent education and family support
groups; parent councils; recreation and sports, immigrant
services, intergenerational and cultural programming, and,
at selected Beacons, services to families whose children

are at high—risk of foster—care placement. Educational
support and enrichment activities may be found in

. tutoring, homework assistance, SAT preparation,

computer and writing courses. Thematic education is
incorporated throughout the activities. The community
building mission is achieved by hiring community
residents, engaging in community dialogues,
problem—solving and advocacy, and establishing a
community advisory board for each Beacon. Mini—grant
programs and youth—driven community service projects
also help realize the community building mission.

In 1998, a coordination framework was developed
between the sponsoring government agency, the
Department of Youth and Community Development, and
the Board of Education, based on principles developed by'
a working group of individuals and organizations involved
with the Beacons. These principles that make up the
coordination framework have been written down and
signed by Beacon directors and principals, but they do
not constitute a legally binding agreement. This
framework is meant to help support all the parties
involved with the Beacons in their relationship, create a
structured dialogue between the Board of Education and
DYCD, and provide a forum for examining the role of
Board of Education standards, rules and regulations in
support of the Beacons.

Technical assistance is provided to the Beacons through
the Fund for the City of New York and its Youth
Development institute. The Institute facilitates a peer
network of leadership designed to foster and share best
practice strategies. Training, on—site consultation and
enhancement grants are used by the Institute to facilitate
this work. The Institute also works to increase the use of
evaluation and assessment data to inform practice, and
works with a variety of governmental and nonprofit
organizations seeking to improve youth outcomes in the
community.

HOW FUNDS DISTRIBUTED

The Department of Youth and Community Development
enters into a contract with a community organization for
each Beacon. The community organization has
administrative and fiscal oversight of the Beacon and is
responsible for direct services to Beacon participants,
staff hiring and professional development, and program
and resource development. The community organizations
are selected through a competitive application process.
DYCD has ongoing responsibility for fiscal and
programmatic monitoring to assure compliance with
departmental regulations and contractual obligations.
Technical support also is provided by DYCD to help
Beacons negotiate the complexities of space agreements,
collaborations and subcontracts.
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POPULATION SERVED

In FY 1998, at 40 Beacons, more than 77,000 children
and youth, through age 21, and 36,000 adults were
involved. Nearly two—thirds of the participants were
children ages 5 to 18, and 50 percent of Beacon
participants had at least one family member who also
took advantage of the Beacons. Male participation
peaked in the 19— to 21-year—old age group and female
participation peaked in the 5—to 11-year—old age group
and again among the adult female population. Overall,
equal numbers of males and females participated.

STRATEGIC CONSIDERATIONS

+ As the Beacons have grown from a pilot project to a
city—wide initiative, the challenges have changed.
Current issues include maintaining an identity as an
initiative with a common vision; ensuring that
school-community organization relationships can
succeed despite different institutional cultures;
retaining the identity of the Beacon in each school
recruiting, training and retaining quality staff, and
maintaining quality and consistency. Not all of the
community organizations responsible for the Beacons
have “grown up” with the model, necessitating an
ongoing commitment to technical assistance to assure
development of a common vision and implementation
process.

* Beacons operate within the youth development
framework, which emphasizes caring relationships,
opportunities for young people to contribute, engaging
activities, high expectations and continuity. The youth
development framework provides a different paradigm
for these programs'than does the traditional child care
framework. They are provided with ongoing assistance
from the Youth Development Institute to ensure that
they understand and can implement the youth
development framework.

* One example of the use of the youth development
framework may be found in the commitment to youth
and community involvement. Youth are invited to sit on

advisory committees and to assist with program design.

Beacons also involve significant volunteer leadership
from adults in their communities through advisory
boards and other forums.

+ Developing good working relationships with school
principals and superintendents is an important part of
the co—location strategy that is central to the Beacons.
Maintaining these relationships is an ongoing
challenge. However, in contrast to many of the
after—school/extended hours programs developed in
schools, the Beacons did not require an initial, strong
commitment from principals.

+ The Beacons illustrate how leaders from the nonprofit
and governmental sectors can combine their ideas and
skills to bring a fresh approach to problem—solving.
Mayor David Dinkins (D) appointed a well-known civic
leader to chair a committee on substance abuse, which
included recommendations to create safe havens for
New York City youth. Following the release of the
report, a youth development expert was named to head
the city agency (which eventually became the
Department of Youth and Community Development)
that was charged with implementation of many of the
youth recommendations of the committee. A number of
prominent youth development experts associated with
the Youth Development Institute (YDI) of the Fund for
the City of New York came together to propose the
Beacons as a living model of the youth development
framework. A partnership was developed between the
city and the Youth Development Institute, in which YDI
would develop capacity and provide technical
assistance to enhance the city's financial investment.

* The role of the initial community organizations was
crucial to the early success of the Beacons. The
agencies selected demonstrated a strong
understanding of youth development principles, a track
record of positive service provision and strong roots in
the community.

* Positive response to the Beacons at the community
level has been high from the beginning. As a result,
strong interest also developed quickly from the city's
elected officials, resulting in rapid growth prior to
evaluation of the model. The original program
designers deferred formal evaluation until the Beacons
were able to work out the complexity of the model,
particularly since it involved multiple partners and
organizations working together to implement a youth
development framework. A three—year, privately
financed formal evaluation is underway, conducted by
the Academy for Educational Development and
managed by the Youth Development Institute. The
initial year of the evaluation focused on implementation
and development issues; the final two years are
examining outcomes and impact, linking the extent to
which the Beacons are practicing youth development
with youth outcomes.

OTHER SITES WITH SIMILAR STRATEGIES

The Beacons are being adapted in San Francisco,
Savannah, Minneapolis, Oakland and Denver. A federal
grant programs, 21st Century Learning Centers, makes
competitive funding available to school districts which
may elect to work with community partners to set up
after—school learning opportunities in schools.
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CONTACTS

Sharon DuPree

Youth Development Institute
Fund for the City of New York
121 Sixth Avenue

New York NY 10013

Phone (212) 925 6675
Fax (212) 925 5675

E-mail sdupree@fcny.org

Jennie Solar-Mclntosh

Assistant Commissioner for the Beacons
New York City Department of Youth

and Community Development

166 Williams Street

New York NY 10038

Phone (212) 676 8255
Fax (212) 442 4771

EDUCARE CENTERS (NEW YORK,
NEW YORK)

DESCRIPTION

The New York City Educare Centers are a joint project of
the Board of Education and the Agency for Child
Development.

Four early childhood care and education centers for
children 2 years old through second grade were built in
New York City Schoo! District 9 (a portion of the Bronx).
Funds were drawn from both the New York City Board
of Education (NYCBOE) and the Agency for Child
Development (ACD), a city agency that administers
federal, state and local child care funds.

WHEN ESTABLISHED

The first center was built in 1390, All four were
completed by 1997

ANNUAL AMOUNT
The total cost of the four centers was $62.5 million.
SERVICES FUNDED

The centers provide early care and education to children
2 years old through second grade. Each class is staffed
by a certified teacher, as required by New York City child
care regulations.

HOW FUNDS DISTRIBUTED

The centers were built and/or renovated by the
NYCBOE. Capital costs were jointly funded. NYCBOE
funds the ongoing operating costs for kindergarten
through second grade. ACD funds operating costs for
children between the ages of 2 and 5.

POPULATION SERVED

Children who reside in four specified low—income
catchment areas are served. In FY1998, 1,019 children
were served in the four schools.

STRATEGIC CONSIDERATIONS

+ This partnership was possible because both the
Agency for Child Development (which administers city
tax levy funds for child care as well as state and
federal child care subsidies) and the NYCBOE had
funding available for capital construction. Both entities
also had funds that they could commit to subsidizing
the ongoing cost of operating the Educare Centers.

+ This project was initiated because the NYCBOE
needed to build several new classrooms in District 9
and had limited capital funds. The board learned that
ACD was interested in expanding child care in the
area and suggested a joint project. On its own, the
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board could only have built or renovated three schools.
ACD also had limited capital funds. By working
together, they were able to build four early care and
education centers.

» Building the first center was difficult. Many agreements
had to be negotiated to meet the facility requirements
of two city agencies. However, after the first center,
the agencies had a prototype design and set of
agreements, making future collaboration much easier.

* At present the NYCBOE and ACD are exploring
the feasibility of collaborating on simitar projects
in Manhattan,

OTHER SITES WITH SIMILAR STRATEGIES

No other programs demonstrating this strategy are
known.

CONTACT

Rose Diamond

Senior Director

New York City Board of Education
28-11 Queens Plaza North

Long Island City, NY 11101

Phone (718) 391 6566
Fax (718) 391 6639

E-mail rdiamon@nycboe.net

Cheryl Francis

Director, Office of Strategic Planning
New York City Board of Education
28-11 Queens Plaza North

Long Island City, NY 11101

Phone (718) 391 6341
Fax  (718) 391 6550

E-mail choodfr@nycboe.net

FAIRFAX COUNTY SCHOOL-AGE
CHILD CARE CAPITAL
IMPROVEMENT PROGRAM
(FAIRFAX COUNTY, VIRGINIA)

DESCRIPTION

Fairfax County has taken steps to ensure that every new
school, and every newly renovated school building,
includes designated space for a school-age child care
(SACC) program. Capital funds are made available by the
sale of general obligation bonds for school construction.
County funds are awarded to the school system each
year to help support overhead and operating expenses in
the SACC centers.

WHEN ESTABLISHED

In FY1989 the County Board of Supervisors made a
commitment to include a SACC center in every new
school. The capital strategy to help implement this
commitment had already been developed in July 1987

ANNUAL AMOUNT

To date, the county has built or renovated space for 123
SACC centers in 85 schools. Debt service is paid from
the County General Fund. The county's SACC operating
budget for FY2000 was approximately $20 million (with
$15 million recovered by parent fees). An additional
$400,000 from the federal Child Care and Development
Funds helped to offset the cost of serving eligible
low—income children.

SERVICES FUNDED
The program funds school-age child care.
HOW FUNDS DISTRIBUTED

Funds follow policy that was established via a
memorandum of agreement between the school district
and the county. The school district floats the bonds and
builds or renovates the space. The debt is amortized over
20 years. The county runs the SACC programs and, each
year, uses general funds to repay a portion of the debt
service.

POPULATION SERVED

The SACC program provides before— and after—school
programs for more than 70,000 school—age children.
Fees are charged on a sliding scale.

STRATEGIC CONSIDERATIONS

* This project represents a joint commitment from both
the school system and the county government. The
schools are able to piggyback capital funding onto
their bond issues.

* The fact that the county and the school district have
historically made a joint commitment to SACC ensures
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the program’s future. It is now a part of the county
infrastructure and continues to grow. In FY2000, SACC
centers were open at three elementary schools and
three existing centers were scheduled to be renovated.

» The capital strategy made a dedicated space a reality.
In the past, SACC programs were dependent upon
space that was provided by the schools if it was
available. Often the space was inappropriate or had to
be shared. Now each SACC center has specially
designed and designated space.

OTHER SITES WITH SIMILAR STRATEGIES

No other programs demonstrating this strategy are
known.

CONTACT

Judith Rosen

Director

Fairfax County Office for Children
Room 910

12011 Government Center Parkway
Fairfax, VA 22035

Phone (703) 324 8103
Fax (703) 8030116

E-mail jrosel@cofairfaxvaus

LOCAL GOVERNMENT

SAN FRANCISCO COMPENSATION
AND RETENTION ENCOURAGES
STABILITY (CARES)

(SAN FRANCISCO, CALIFORNIA)

DESCRIPTION

San Francisco CARES is a program designed to:

1) reward child care professionals for pursuing education
to increase their skills, knowledge and qualifications, and
2) promote retention of skilled staff in regulated child
care settings (both centers and family child care). The
program has two parts: the Child Development Corps for
individuals and Resources for Retention grants for child
care programs.

WHEN ESTABLISHED

The program was introduced by Supervisor Mabel Teng
(D) and established by the San Francisco Board of
Supervisors in July 1999 in budget language
appropriating general funds for this purpose. The program
was modeled after legislation introduced in January 1999
in the California Legislature, which passed in both houses
but was vetoed by Governor Gray Davis (D).

ANNUAL AMOUNT

The FY2000 appropriation was $1.15 million. The
allocation was: $750,000 for Child Development Corps
stipends (15 percent for Level One stipends and 85
percent for Level Two stipends); $75,000 for retention
grants and a maximum of $200,000 for contracted
administration of the program. The remaining $125,000
was for evaluation and the city's administrative costs.

SERVICES FUNDED

Child Development Corps stipends are available for
individuals and are offered at two levels. Level One
stipends of $500 per year are available for any child

care worker who has at least six units of early childhood
education and/or child development training and
continues to work in a single program for at least one
year. Family child care providers must remain operational
for one year, with children’s enroliment verified by
contracts and sign—in sheets. To receive the stipend for
a second year, the worker must complete three more
units of training. To continue for a third year, the worker
must complete enough training to qualify as an Associate
Teacher within the state's Child Development Permit
Matrix and complete a three—unit practicum or supervised
fieldwork. '

Level Two stipends are available to any child care worker
who has training equivalent to the Child Development
Permit Matrix requirements for either teacher, master
teacher, site supervisor or program director and remains
working in one child care program for at least one year
and participates in at least 21 hours of approved
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professional growth activities per year, as defined by the
California Commission on Teacher Credentialing. Level
Two annual stipends begin at $1,500 for teachers and
$2,500 for those holding higher credentials. For those
qualified at the level of master teacher and above and
who hold a bachelor's degree in child development or a
related field, the annual stipend is $5,000. Those with a
graduate degree in child development or a related field
are eligible for an additional $500 annual stipend.
Similarly, a teacher who is fluent in English and another
language (including sign language) is eligible for an
additional $500 annual stipend. The maximum stipend
would be $6,000.

. Priority is given to teachers earning less than $15 per

hour, master teachers earning less than $18 per hour,
site supervisors earning less than $21 per hour and
directors earning less than $24 per hour. Part—time staff
receive pro—rated stipends.

The Child Development Corps is open to all individuals
working in licensed programs in San Francisco, including
child care centers, Head Start and family child care.
Individuals working in programs sponsored by the San
Francisco Unified School District (SFUSD) are eligible,
but as a practical matter, few SFUSD employees will
receive stipends because their salary levels exceed the
priorities set. The Corps meets at least twice a year for
professional development and support for participants
and to facilitate mentoring relationships among stipend
recipients. Financial assistance is available to those who
need it for expenses of substitutes, child care and
transportation to attend Corps meeting.

Resources for Retention offers quality improvement
grants to public and private programs to improve staff
retention. Grantee programs develop and implement a
staff retention plan that may include benefits such as
retirement programs and other compensation
improvements. Grantees must agree to participate in
Corps meetings and either participate in management
training or director mentoring. The maximum amount
available for a Resources for Retention grant is $15,000.

The San Francisco Mayor's Office of Children, Youth and
their Families (MOCYF) coordinates the CARES program
and convenes the Citywide CARES Advisory Committee.
The advisory committee makes recommendations about
the CARES program.

HOW FUNDS DISTRIBUTED

Child Development Corps Level One stipends are paid
upon enrollment in the CARES program if the applicant
has been working in a program for one year. Level Two
stipends are paid in two parts: $500 on enrollment and
the balance at the end of the year. MOCYF contracts with
a nonprofit agency, Wu Yee Children's Services, to
administer the funds. Information is available in three
languages: English, Chinese and Spanish.

POPULATION SERVED

Any person working in a licensed child care program in
San Francisco who meets minimum qualifications and
pursues additional professional training is eligible for the
Corps and stipends. Any licensed program is eligible for
Resources for Retention grants.

STRATEGIC CONSIDERATIONS

» The CARES approach addresses compensation
directly and links compensation to retention. Retaining
skilled staff in child care and early education programs
requires strategies and investment in two areas:
training and education to develop the skilled staff and
compensation sufficient to retain the skilied staff.
Investment in training and education is made to some
degree in every state, but investment in compensation
is not nearly as common. Both are needed.

+ The CARES approach addresses program quality in
two ways: stipends reward continuing education (to
improve skills), and at least one year of service is
required (to reduce turnover).

* An approach that rewards only individuals may not
provide sufficient incentive for programs (employers) to
improve compensation. CARES addresses this concern
in two ways: grants offer a direct incentive to programs
to address compensation, and programs must agree
not to reduce wages for any individuals who receive
stipends.

* Qutreach about the program that directly reaches line
staff—teachers and aides—will be critical to maximizing
the use of these funds and securing them in future.
Contacting staff directly, not solely through program
directors, is essential.

+ Legislated initiatives with specific funding requirements
may be more durable than annual appropriations. A
coalition of San Francisco child care advocates worked
together to educate the Board of Superviscrs and
advocated successfully for the CARES program.
CARES is an annual budget appropriation and will
require advocacy each year.

* Successful administration of a program like CARES
requires knowledge of early care and the education
field, the capacity to manage funds and conduct
outreach, the absence of conflicts of interest with
beneficiaries and strong administrative capability.

* Tracking and evaluation must be built into the initiative
to determine whether the approach works, especially
regarding retention. An evaluation that directly
measures the effects of CARES on program quality
would be ideal, but it would be expensive.
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OTHER SITES WITH SIMILAR STRATEGIES

King County, Washington, has approved an ordinance to
augment child care employee wages in the City of
Seattle, and is considered likely to allocate $300,000 for
this purpose.

llinois recently enacted a wage supplementation bill
called “Great Start” and allocated $3 million of its federal
Child Care and Development Fund for the initiative. For
information, contact Elissa Bassler at the Day Care
Action Council (773) 769 8020 or
elissa@daycareaction.org.

Salary enhancement legislation passed in New York in
2000 and was funded at $40 million. For more
information, contact Agnes Zellin at the New York State
Child Care Coordinating Council at (518) 463 8663 or
e—mail: agnes@nyscccc.org.

North Carolina sponsors the WAGE$™ initiative. (See the
profile on page 66.)

Nassau County, New York, has operated a salary

enhancement grants program for approximately 19 years.

CONTACTS

Dolores G. Terrazas

City Wide Child Care Coordinator

Mayor's Office of Children, Youth & Their Families
1390 Market Street, Suite 925

San Francisco, CA 94102

Phone (415) 554 8791
Fax (415) 554 8965

E-mail dolores@mocyf.org

P
For information about model CARES ¢
tegistation, contact:

Marci Young, Executive Director
Center for the Child Care Workforce
733 Fifteenth St. NW, Suite 1037
Washington, DC 20005

Phone (202) 737 7700
Fax (202) 737 0370

E-mail ccw@ccw.org

WORKING PARENTS ASSISTANCE
PROGRAM AND TRUST FUND
(MONTGOMERY COUNTY,
MARYLAND)

DESCRIPTION

Montgomery County, Maryland, has established a
subsidized child care program, the Working Parents
Assistance Program, and a public—private fund, the
Working Parents Trust Fund. The trust fund is a
volunteer—run fund that raises money from individuals,
foundations and businesses to extend the number of
families served by the Working Parents Assistance
Program. One—hundred percent of the funds are invested
in child care.

WHEN ESTABLISHED

The Working Parents Assistance Program was
established in 1986 and the trust fund was established
in 1995 in response to a waiting list of 2,600 children.

ANNUAL AMOUNT

The Working Parents Assistance Program budget for
FY 2000 was $3.5 million and was derived from the
Montgomery County general fund.

The trust fund has provided a total of nearly $200,000
in private contributions from individuals, foundations
and businesses to aid the Working Parents Assistance
Program since it was established in 1995. During 1999
the trust fund raised $43,000. Since the trust fund

was established, contributions have ranged from small,
individual gifts ($10 and under) up to $20,000.

SERVICES FUNDED

Through the Working Parents Assistance Program,
eligible parents are provided with child care subsidies so
parents can maintain employment or attend school or
training. Participating families must select licensed or
registered child care in Montgomery County. The program
provides individual counseling to participating families,
assists single parent families to secure child support from
absent parents and annually reassesses its financial
assistance levels based on the costs of living and child
care in Montgomery County.

HOW FUNDS DISTRIBUTED

The Working Parents Assistance Program requires
parents to make an application. The Montgomery County
child care subsidy program has established a single
phone number that families can call to find out if they
qualify for the Working Parents Assistance Program or
the state’s subsidized child care program, known as
Purchase of Care. After the telephone screening, the
parent must meet with a Family Services Worker from
the Working Parents Assistance Program to complete
eligibility requirements. The program provides
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participating parents with vouchers used to purchase
licensed and registered child care.

The trust fund transfers all of its contribution to the
Working Parents Assistance Program. '

POPULATION SERVED

The Working Parents Assistance Program is available to
parents who are working 35 or more hours each week.
Parents must have children age 14 or under, work or
attend schoo! and must, if a single parent, pursue child
support through the court system. Family income cannot
exceed $35,000 annually. Each year nearly 1,300
families are served.

STRATEGIC CONSIDERATIONS

» The Working Parents Assistance Program was
established by county government because the
state-sponsored subsidized child care program did not
meet the needs of working families in Montgomery
County. Montgomery is one of the more affluent
counties in Maryland and has high child care costs.
Working parents often had incomes that surpassed the
limits set by the state, and the state’s payment rates to
the providers were substantially below the cost of child
care. Initially, the county opted to supplement the
state’s subsidized child care program, Purchase of
Care. This did not prove to be a successful approach
because the state's rigid rules were applied across the
board. The Working Parents Assistance Program was
established as a separate child care subsidy program
at the county level with the goal of helping families
achieve greater self-sufficiency.

+ The program has been designed to promote efficiency
by careful definition of eligibility for the Working
Parents Assistance Progam and the state’s subsidy
program. Parents do not have the option of choosing
between them. Parents who have lower earnings or
who work fewer hours must participate in the state’s
Purchase of Care program.

+ The county's eligibility rules grew out of the unique
circumstances in the county and the desire to foster
family self-sufficiency. Parents must show that they
need child care for at least 35 hours a week, due to
either education or employment, and single parents
must pursue child support.

+ The trust fund was started in response to a long
county—level waiting list for subsidized child care. Until
recently, the trust fund was promoted by a volunteer,
who is credited with raising most of the private funds,
increasing the visibility of the subsidy program and
drawing attention to the tremendous demand, as
shown by the waiting list. In part due to her efforts, the
county decided to make a major increase in the
allocation of the program, expanding it from $2.4
million to $3.5 million.

« Staff from the county—funded Working Parents
Assistance Program and the state—funded Purchase of
Care program are co—located at.county governmental
offices. The co-location allows the two programs to
offer a single phone number for determining which
program.is appropriate for the family. The co—location
is not a complete solution. If a parent inadvertently
applies to the incorrect program, that parent will have
to start over again and apply to the. other program.
Over time, the Working Parents Assistance Program
would like to apply its broader income eligibility
guidelines to the state’s Purchase of Care program
and operate them as a single program.

OTHER SITES WITH SIMILAR STRATEGIES

Austin, Texas; New York City, and Seattle, Washington, are
among the localities that use local tax revenues to
subsidize child care for families above state-determined
income eligibility levels.

CONTACT

Kathleen Shapiro, Program Manager
Working Parents Assistance Program and
Trust Fund Child Care Services
Montgomery County Department of
Health and Human Services

401 Fleet Street

Rockville, MD 20850

Phone (240) 777 1161
Fax (240) 777 11563
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EMPLOYERS
115 AT&T Corp. Family Care Development Fund (Multistate)
116 American Business Collaboration for Quality Dependent Care (Multistate)

UNIONS

118  New York State Labor Management Child Care Advisory Committee
Enrichment Grants (New York)

119 The 1199/Employer Child Care Fund (New York City)

PHILANTHROPY

121 Allegheny County Early Childhood Initiative (Allegheny County, Pennsylvania)

124  Child Care Matters: A Quality Child Care Initiative of Southeastern Pennsylvania
(Phifadelphia, Chester, Delaware and Montgomery Counties, Pennsylvania)

197  Dekko Foundation Child Care Endowment Funds (Indiana)

198  Child Care Scholarship Fund of the Marin Community Foundation (Marin County, California)

130 Fern Webster Professional Development Fund (Kansas City Metropolitan
Region, Kansas and Missouri)

131 Focus on Our Fuiure: A Child Care Initiative of York County (York County, Pennsylvania)

133 Kansas City Accreditation Plan: Accreditation Project and Child Care Accreditation
Initiative Grant Program (Kansas City Metropolitan Area, Kansas and Missouri)

136  Model Centers Initiative of the Miriam and Peter Haas Fund (San Francisco, California)

FINANCING CHILD CARE IN THE PRIVATE SECTOR
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EMPLOYERS

Employers increasingly recognize the benetfits of assisting their employees with life/work
issues and the positive effects that family—friendly policies have on the bottom line. This
section provides examples of corporations that have chosen to provide their employees
~with this type of assistance.

Some employers independently provide such services for
‘their own employees. The AT&T Family Care

Development Fund, profiled here, helps to meet the family
needs of AT&T employees, with a focus on children and
elderly relatives. Within the area of child care, both
increasing capacity and improving quality are supported.
Grant—-making decisions include the participation of a
union—management committee and a management
review committee.

Other employers work together, collaborating to provide
these kinds of services. The American Business
Collaboration for Quality Dependent Care, a nationwide
initiative, is highlighted here. A local approach of this kind,
the Austin Area Employer's Collaborative on Dependent
Care Initiatives in Austin, Texas, is profiled on page 140,
in Chapter 4, since its funding base includes a significant
contribution from the public sector.

UNIONS

Additionally, many employers have established dependent
care assistance plans. These help to reduce the cost of
child care by reducing employees' tax burden (see Tax
Credits, Deductions and Exemptions, on page xxx for a
further discussion of this strategy). Others have expanded
the availability of flexible work arrangements such as
flextime, part-time, job sharing and telecommuting. The
use of Temporary Disability Insurance (TDI) discussed on
page 142 and of Unemployment Insurance (Ul), covered
in Chapter b, “Looking to the Future;" are other strategies
that can benefit both employer (by promoting increased
worker retention and loyalty) and employee (by providing
time to manage work and family transitions).

Collectively bargained labor/management child care funds also have been an effective way
to help employees pay for child care. Two initiatives of this type are included here. The
1199/Employer Child Care Fund supports seven initiatives, including one on-site child
care center, contractual agreements with additional centers, a voucher program and
resource and referral services. The Enrichment Grants Program, sponsored by the New
York State Labor/Management Child Care Advisory Committee, supports a network of 50
work—site child care centers for the children of state employees.




PHILANTHROPY

Child care is a local issue in many respects. Many communities are engaged in planning
for child care, and nearly all encounter financing issues in the process. Throughout the
country, foundations and other philanthropies have taken the lead on helping communities
define their child care funding challenges and search for methods to meet them. The
profiles included here represent a variety of approaches

In Marin County, California, community, civic and child
care leaders devised a plan to help families pay for child
care through a scholarship fund. In San Francisco, a
foundation is devoting the majority of its resources to
improving child care in the city and focuses significant
resources on four specific child care centers. In Indiana,
the Dekko Foundation has partnered with community
foundations in six counties to build endowment funds.
Each year, some of the income from the funds is used to
promote improved program quality.

Pennsylvania and Kansas City have two different
approaches to funding that supports community—wide
goals. The three Pennsylvania profiles illustrate
collaborative approaches in which one agency is funded
to act as the lead and in turn funds the collaborating
partners for their work supporting the overall plan. In
Pittsburgh, a diverse group of business leaders,
-professionals, community representatives and other
concerned citizens aims to establish a unified system of
early childhood care and education. This unified system
will ensure that low—income communities in Allegheny
County and the City of -Pittsburgh have enough

affordable, high—quality programs available. In the
Southeastern Region of Pennsylvania, which includes the
City of Philadelphia, Child Care Matters, a partnership of
five agencies, works directly with more than 100 child
care homes and centers. In addition, it seeks greater
business engagement on child care issues, targets
improved media coverage of child care issues and works
toward improved public policy and financing for child care
within state and city government. And in York County,
Focus on Our Future’s Commission oversees planning,
funding and implementation, including efforts to improve
program quality and the overall financing of the entire
child care system.

Kansas City provides an example of a model in which
various partner agencies are funded separately to carry
out the jointly agreed upon tasks of improving child care
quality and availability. The Fern Webster Early Childhood
Professional Development Fund and the Kansas
Accreditation Plan are two of a series of community
initiatives in the Kansas City Metropolitan Area designed
to achieve local goals for improving child care quality.
They are both profiled here.
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AT&T FAMILY CARE DEVELOPMENT
FUND (MULTISTATE)

DESCRIPTION

The AT&T Family Care Development Fund has four
components to help meet the family needs of its
employees, including their child care needs. These four
elements include a grants program for child care and
other family—related programs, the Target Cities Initiative,
a national strategic innovation program and participation
in the American Business Collaboration for Quality
Dependent Care.

WHEN ESTABLISHED
The Development Fund was established in 1990,
ANNUAL AMOUNT

The Development Fund'’s budget is $13.5 million for the
four—year period from 1999 to 2002.

SERVICES FUNDED

The Development Fund is designed to meet the family
needs of AT&T's employees, with a focus on children and
elderly relatives. A five—part program was established in
the start-up phase for the Development Fund, from

1990 to 1992, which continues to provide the framework
for service delivery. In the child care area, priority is given
to services that increase the capacity or improve the
quality of child care. Since the inception of the Fund,
AT&T has helped to increase child care capacity by 3,000
slots annually and has improved quality for about 400
programs annually. Child care is broadly defined and
includes services to very young children through summer
jobs for teenagers. ’

A competitive grants program seeks to improve child care
quality and capacity. Upon the recommendation of an
AT&T employee that is involved with the program, a child
care program can apply to one of three grant pools:

1) a full-grant pool, which provides grants of $5,000 to
$40,000 to address capacity or quality in programs that
will serve a significant number of AT&T families; 2) a
mini—center grant program, which provides quality grants
for up to $3,000 for child care centers that enroll at
least one AT&T family, and 3) a family child care grant
program, which provides up to $350 for an individual
provider serving an AT&T family.

The Target Cities Initiative operates in selected AT&T
communities. A local community assessment is
conducted to identify AT&T family needs in the
community, a plan is'developed and a Request for
Proposals (RFP) is used to identify appropriate service
agencies in the communities. Since the inception of the

Target Cities Initiative, a total of 17 communities have
participated. Participation generally lasts for two to three
years, and there is no set time limit.

One component of the national strategic innovation
program focuses on expanding the opportunities that
caregivers have for professional development. A national
scholarship program is at the heart of this program,
providing AT&T employees with an opportunity to
nominate their child care or elder care programs for
scholarships to attend seminars and conferences that will
enhance their learning and professional practice.

AT&T was a founding member of the American Business
Collaboration for Quality Dependent Care (ABC), whose
work is profiled on page 116.

HOW FUNDS DISTRIBUTED

AT&T has established a Family Care Development Fund
Office, which is staffed by three professionals. This office
is responsible for providing information to AT&T
employees about the various programs of the Family
Care Development Fund so that they may participate
directly (i.e. Family Resource Program) or refer eligible
programs to participate (i.e. the Grants Program). The
fund uses contracts to stress the fact that this work is a
component of the business operation (in contrast to the
philanthropic giving) of AT&T. Oversight for
decision—making for the Grants Program and the Target
Cities Initiative rests with two committees, a
union—management committee and a management
review committee. These two committees review the
proposals and staff analysis and make the funding
decisions.

POPULATION SERVED

Participation in the projects of the Family Care
Development Fund is restricted to programs serving the
employees of AT&T.

STRATEGIC CONSIDERATIONS

+ AT&T has had more than a decade of experience with
the fund, and indicates that there are three core
principles that have guided the program and helped it
to achieve a high degree of success and acceptance
by employees and management alike: 1) all of the
programs and strategies of the Family Care
Development Fund must yield a direct benefit for AT&T
employees, 2) the services are accessible to 100
percent of the employees. The Family Resource
Program, for example, can be used by anyone.
Likewise, any AT&T employee may recommend that
the grant program fund the child care program that
they themselves use and 3) the fund has developed a
wide variety of methods of listening and responding to
employee needs across all of its programming and has
been willing to modify existing efforts based on



employee feedback. The fund considers its
responsiveness to employees to be integral to its
mission and believes that the corporation benefits
from this approach.

« A Family Resource Program is operated out of a
separate division at AT&T and is seen as part of the
backbone of the Fund. Through the Family Resource
Program, AT&T employees are provided with
information on a variety of family needs. Child care
information and referral was one of the earliest
components developed (1990). In response to
employee interest and concern, the other components
of the Family Resource Program include elder care,
education, adults with disabilities, adoption consultation
and wellness. Employee inquiries at the Family
Resource Program are used to inform the planning and
implementation of activities at the Fund.

OTHER SITES WITH SIMILAR STRATEGIES

AT&T is joined by other businesses around the nation
that have developed programs to help employees meet
their family needs.

CONTACT

Skip Schlenk, Director

AT&T Family Care Development Fund
1 Speedwell Avenue East

Morristown NJ 07962

Phone (973) 898 2856
Fax (973) 8982890

AMERICAN BUSINESS
COLLABORATION FOR QUALITY
DEPENDENT CARE (MULTISTATE)

DESCRIPTION

The American Business Collaboration for Quality
Dependent Care (ABC) is a business strategy intended to
increase the supply and quality of dependent care
services in the United States. The ABC was formed in
response to key labor force changes brought about by
the increasing number of women and dual—-earner
families in the labor force and the increasing caregiving
responsibilities of employees. Twenty—one major U.S.
national and international corporations, called the
“Champions, form the core of the collaboration. The
collaboration also includes more than 100 regional and
local businesses that partner with the Champions in
specific initiatives.

WHEN ESTABLISHED

The ABC was formed in the fall of 1992. Phase Il was
launched in the fall of 1995, with a funding commitment
through the year 2000.

ANNUAL AMOUNT

From 1992 through 1994, ABC invested more than $27
million in a range of child and elder care services and
programs. From 1995 through 2000, the ABC has
committed to investing an additional $100 million in
targeted communities around the country.

At the end of Phase |, approximately 50 percent of ABC
funds were expended in support of early childhood
projects. The remaining funds supported school-age care
(38 percent) and elder care (12 percent). The plan for
Phase Il has continued the community needs—driven
approach used in Phase |. Thus, no targeted allocation
among the three areas was made up front. Funding for
school-age, infant/toddler and elder care programs has
increased in Phase I,

SERVICES FUNDED

Child care centers, family child care and school—age care
services and improvements have all been funded. Existing
community services in a target area have received
support to increase the quality of their programs, while
many new services have been developed.

ABC funds are for start—up expenses, not the ongoing
expenses of operating a program (e.g., fee subsidies).
These funds are for one—time efforts that expand or
improve services, such as facility construction or
renovation to accommodate a program for infants and
toddlers, a center—wide staff development program,
mini—grants for equipment and achieving accreditation,
and the direct costs of accreditation. The expectation is
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that this seed money will attract local public funding to
sustain a program's ongoing operations, as well as fees
and other sources of revenue.

During Phase I, greater emphasis has been placed on
quality improvement, developing services that meet the
specific needs of working parents such as extended
hours and flexible policies in child care centers. Projects
also have focused on services for school~age children,
such as providing before— and after~school programs
and developing curriculum that meets the needs of
school—age children and youth.

An additional strategy is being used in Phase Il of ABC,
called “Championship Models; which are intended to be
research and development projects that can test
innovative solutions that are national in scope and can be
adapted widely. There are five kinds of ABC
Championship Models being developed, including models
of backup care and programming for middle school youth.
Additionally, ABC has been involved in school—age child
care accreditation, developing family child care training
curricula and director credentialing.

HOW FUNDS DISTRIBUTED

The ABC is managed by WFD Inc, a management
consulting firm in Boston, Massachusetts, that helps
companies redefine the workplace for employees. The
process for developing ABC—funded community—based
strategies begins with an employee demand assessment
focused on employees in a company (or companies} in a
specific geographic area and a supply assessment
focused on the same area. The resulting gap analysis
leads to recommendations for projects and programs to
fill the gap between demand and supply. WFD then
issues an RFP (request for proposals) to potential
community vendors. The RFP is tailored to the selected
approaches and clarifies employee needs that must be
addressed. Proposals that are accepted by ABC clients
are funded through contracts with WFD. Projects also
may be funded through a “special opportunity” — an
existing project or initiative that is aligned with identified
employee needs and in which ABC can become a
funding partner.

POPULATION SERVED

ABC initiatives are targeted specifically at the needs of
their employees in a particular geographic area. Typically,
the needs of ABC employees determine the types of
service improvements, expansions or development that
occur in a community. During Phase |, 45 communities in
25 states and the District of Columbia were involved in
ABC-funded initiatives. In Phase Il, 68 communities
have participated in ABC—funded programs.

EMPLOYERS

STRATEGIC CONSIDERATIONS

+ Business acts in response to bottom—line business
concerns, The Champion companies, in their 1995
joint statement launching Phase ], said: “We believe
that supporting the diverse dependent care needs of
our employees is critical to our success as it enables
our companies to attract and retain a productive,
competitive, committed and motivated work force”
ABC funds are business dollars, not charitable dollars,
and must demonstrate a direct link between projects
funded and company productivity.

* The ABC concentrates on expanding and improving
the supply of dependent care. Corporate support for
the ongoing cost of child care for employees is
expressed through company—sponsored dependent
care assistance plans (DCAPs) and the provision of
other services, such as resource and referral programs.
(Bank of America's DCAP is profiled on page 39.)

+ Businesses frequently use partners, such as WFD, to
manage their employee work/life benefits. Both parties
in these partnerships may experience some tension as
they assess need and propose solutions,

+ The Champions believe: "By working together, we can
do more to meet the needs of our employees than if
we worked alone’ Significant effort was required to
create and maintain the collaboration among leading
national corporations.

+ Community-level models that emulate and link
with ABC are an effective strategy for child care
improvement and expansion in areas with
concentrations of corporations. For example, Houston
has created such a model (Corporate HAN.D.S). In
areas with one major employer a single—company
strategy can be effective.

OTHER SITES WITH SIMILAR STRATEGIES

ABC offers opportunities for local and regional employers
to join the collaboration to work on solutions in-their
communities. Another example of a local employer
collaborative, the Austin Area Employer's Collaborative, is
profiled on page 140.

CONTACT

Wendy Lekan

ABC Project Director

WEFD Inc.

928 Commonwealth Avenue
Boston, MA 02215

Phone (800) 253 5264 or
(617) 264 3300
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NYSLMCCAC ENRICHMENT GRANTS
PROGRAM (NEW YORK)

DESCRIPTION

The New York State Labor/Management Child Care
Advisory Committee (the Committee) has established,
and continues to support, a network of 50 work-site child
care centers for children of state employees. In addition,
several other programs have been developed to assist
state employees with work/life concerns.

WHEN ESTABLISHED

The Committee was established, and began to provide
start—up grants and technical assistance, in 1981. In
1986, support from the Committee was expanded to
include health and safety grants. In 1989, the health—
and—safety—grant concept was broadened to include
staff development and other operating costs, and it was
renamed the Enrichment Grants program.

ANNUAL AMOUNT

In the 1997-98 state fiscal year, $1.65 million was
expended for the Enrichment Grants program and
$296,221 for separate Health and Safety Grants; in
1998-99, $1.73 million was expended for the
Enrichment Grants program. These funds, and others
overseen by the Committee, are set aside as part of the
collective bargaining process with the following unions:
Civil Service Employees Association (CSEA), Public
Employees Federation (PEF), United University
Professions (UUP), Council 82, District Council 37 and
the Graduate Student Employees Union. The Governor's
Office of Employee Relations also contributes on behalf
of management/confidential employees.

SERVICES FUNDED

The grants may be used for the following: staff salaries
(with some restrictions) and benefits, staff development,
health and safety projects, professional services (such as
bookkeeping and legal assistance), supplies, equipment,
non-routine maintenance, liability insurance, advertising,
food and occasional labor. In addition to providing
technical assistance and start—up grants, the Committee
has established an Enrichment Grants program to enable
the centers to address program quality issues and
maintain affordable fees for employee parents.

HOW FUNDS DISTRIBUTED

Funds are distributed through contracts between each
center and the Governor’s Office of Employee Relations
(which staffs the Committee.) The centers are required to
submit an expenditure plan for the total grant amount, a
staffing plan, a list of board members, a year—end audit,

o

the board's response to the audit management letter
and certification of grant expenditures. Additionally, alf
network centers must establish a sliding fee scale.
Grant funds are distributed to the centers based on a
formula that takes into consideration the number of
state employees' children enrolled and the percentage
of low—income parents served. Centers that receive
accreditation from the National Academy of Early
Childhood Programs receive a one—time additional
$5,000 in their operating grants.

POPULATION SERVED

Network centers primarily serve children of state
employees, although they may serve the larger
community as well, and many do. Rather than requiring
the centers to serve a specific percentage of state
employees, the Committee expects the centers to give
priority to children of state employees and to establish
a sliding fee scale for these employees.

STRATEGIC CONSIDERATIONS

+ During the years that it helped to establish a network
of work—site child care centers, the Committee learned
first—hand that child care was critically under—funded.
It became clear to the Committee that in order for the
centers to keep parent fees affordable and maintain
high—quality standards, operating support in addition to
parent fees was necessary.

* New York State's network of work—site child care
centers is a visible, tangible response to employees’
needs for high—quality child care. Several of the
centers provide care during odd hours (for example,
for children of shift workers at state mental health
and correctional facilities). Many provide before— and
after—school programs as well as holiday programs and
summer camps. Employees are pleased with the
centers. The state benefits from improved morale and
productivity and decreased absenteeism.

+ Funding for New York’s work—site child care centers
comes from the collective bargaining agreements with
six public employee unions. Currently, the state has
reached agreement with one union (UUP), while the
other five collective bargaining agreements have
expired. There are no funds available for the
Enrichment Grant Program, pending the outcome of
negotiations.

* Many state employees are not able to benefit from the
work—site centers. Many centers have waiting lists, and
services for infants and toddlers are extremely limited.
The Committee has attempted to address this concern
by developing a number of related programs, including:
enhanced resource and referral services; a Work and
Family Initiatives Fund, which makes small grants
available to local labor/management committees for
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projects or services designed to address local identified
needs, and a Dependent Care Advantage Account
Program. The agreement with UUP provides a direct
employer contribution of $200 to the Dependent Care
Advantage Accounts of eligible employees.

OTHER SITES WITH SIMILAR STRATEGIES

Twenty—six states have at least one work—site child care
center for state employees. Most of these states made
funds available for facility renovation and other start—up
costs. Many of these states provide the centers with free
rent, utilities and maintenance services, but none provides
operating assistance similar to the Enrichment Grants
program described here.

CONTACT

Deborah Miller, Staff Director

New York State Labor/

Management Child Care Advisory Committee
South Swan Street Building

Core 1, 2nd Floor

6 Empire State Plaza, Suite 212

Albany, NY 12223

Phone (518) 473 8091
Fax (518) 473 3581
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UNIONS

THE 1199/EMPLOYER CHILD CARE
FUND (NEW YORK CITY)

DESCRIPTION

The 1199/Employer Child Care Fund includes
contributions, set aside as part of the collective
bargaining process, from 147 employers. The funds are
used to help meet the child care needs of employees
who are members of Local 1199, the National Health
and Human Services Employees Union.

WHEN ESTABLISHED

The fund began in 1992 with contributions from 16
hospitals and nursing homes.

ANNUAL AMOUNT
A total of $8.6 million was contributed in 1999,
SERVICES FUNDED

The fund supports seven initiatives, which include: one
on-site center and contracts with community—based child
care centers; vouchers that reimburse up to $75 per
week for child care provided in a wide range of formal
and informal child care settings; contracts with more than
100 summer camps in the metropolitan area; contracts
with programs offering care during school holidays; child
care resource and referral services; and a weekend
cultural arts program for children and teens interested in
dance, music, art, theater, tutoring, SAT/PSAT preparation
and physical education; and a college preparation
program called Work Force 2000.

HOW FUNDS DISTRIBUTED

A board of trustees (13 union representatives and 13
management representatives) establishes broad policy
guidelines for the fund. One hundred and twenty local
child care committees, located at work—sites, conduct
needs assessments, analyze and allocate the child care
budget, promote child care programs, serve as liaisons to
the fund, assist with program registrations and
recommend child care programs to the fund staff.

POPULATION SERVED
Children (from infancy to age 17) of 1199 members.
STRATEGIC CONSIDERATIONS

The 1199/Employer Child Care Fund was established
to increase 1199 members’ access to high—quality,
affordable child care services and information. Eighty
percent of 1199 members are women.

+ Establishing the fund under the umbrella of Local
1199 allows the resources of many employers to
be combined. A total of 147 employers participate.



+ The initiative serves children of all ages and has a mix
of approaches and payment methods to meet diverse
family needs.

* Local work-site child care committees play a pivotal
role in identifying needs, approving fund allocation and
developing new programs.

OTHER SITES WITH SIMILAR STRATEGIES

The New York State Joint Labor/Management Child Care
Advisory Commiittee is a child care fund established by
several public employees unions, but it is not as large or
as diverse as the 1199 fund.

CONTACT

Carol Joyner, Executive Director
1199/Employer Child Care Fund
330 West 42nd Street

New York, NY 10036

Phone (212) 564 2220
Fax (212) 564 2971
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ALLEGHENY COUNTY EARLY
CHILDHOOD INITIATIVE
(PITTSBURGH, PENNSYLVANIA)

DESCRIPTION

The Allegheny County Early Childhood Initiative (ECI) is a
public—private partnership designed to enroll low—income
children from birth to age five in high quality, early care
and education services.

WHEN ESTABLISHED

In 1994, the United Way of Allegheny County responded
to a $1 million challenge grant from the Heinz
Endowments to develop a plan for a community—wide
initiative to address the challenges faced by young
low—income children. A diverse group of business leaders,
professionals, community representatives and other
concerned individuals planned the effort, which resulted
in approval of the ECI business plan and initiative in
1996.

ANNUAL AMOUNT

As of October 1999, $36 million in grants and pledges
had been committed to ECI, including $1.8 million in
public funds ($1 million from the federal Department of
Housing and Urban Development, $750,000 from the
Pennsylvania Department of Public Welfare and $50,000
from the County of Allegheny).

SERVICES FUNDED

ECI funds are used to support early childhood education
provided in child care centers, family child care homes
and Head Start programs— approximately 80% in centers
and 20% in homes. The programs must be proposed by
the neighborhood, and the programs selected must meet
ECI's quality assurance standards, which meet or exceed
the accreditation standards of the National Association
for the Education of Young Children and the National
Association of Family Child Care. Programs begin the
national accreditation process after their first year of
operation and are expected to achieve accreditation after
three years. ECI funds can be used for the costs related
to achieving accreditation, as well as for the cost of
building and/or renovating facilities, staff training, and
technical assistance to neighborhoods. In addition, ECI
funds a management information system, staff salaries
for management staff based at the United Way, and
evaluation activities. ECI funds support staff in lead
agencies in participating neighborhoods who have roles
including monitoring quality, conducting community
outreach and encouraging parent involvement; a
percentage of the administrative costs of each lead

agency are funded.
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HOW FUNDS DISTRIBUTED

Target neighborhoods were invited to apply for ECI
funding through a Request for Neighborhood
Participation (RFNP). ECI management developed the
RFNP and offered technical assistance to neighborhoods
in the planning and application process. Each
neighborhood planning coalition selected programs to be
part of the ECI. If no programs existed in the
neighborhood or the existing programs were rejected,
neighborhoods could apply to begin new programming.
Each neighborhood planning team, a subset of the
neighborhood coalition, chose a Lead Agency to act on
behalf of their community. ECI funds are distributed to
neighborhoods via contracts between Lead Agencies and
the United Way. The neighborhood team continues to be
involved in an advisory role to the Lead Agency.
Neighborhood coalitions are broadly representative of the
community's interest in early care and education. Each
neighborhood was required to survey and involve parents,
and to invite participation from all regulated child care
facilities, family support centers, Healthy Start programs,
Head Start and any other known early childhood effort in
their area.

POPULATION SERVED

Low—income children under age five who live in a target
neighborhood with an approved ECI plan are eligible.
ECI's target neighborhoods are considered to be "at—risk”
Such a neighborhood is defined as a census tract that
meets at least three of the five “Kids Count” risk criteria.
These risk criteria include: poverty rate, and percentage
of female—headed households, high school dropouts,
unemployed males, and families receiving public
assistance. Parents of eligible children contact the Lead
Agency for their neighborhood and then choose among
programs under the Lead Agency’s umbrella. Parents
must agree to participate in parent education activities to
the extent possible considering their work status, to pay a
fee, to participate in the evaluation of ECI, and to apply
for state child care subsidy or any other public funds for
which they may be eligible.

As of 2000, ECI has reached 38 neighborhoods working
through 11 Lead Agencies. 1,100 children have been
served, counting both children who are currently enrolled
and those who were enrolled in an ECI program for at
least one year, and then moved on to kindergarten and
first grade.

The criginal goal was to ensure that 7600 children in up
to 80 low—income neighborhoods would receive
high—quality early childhood care and education by 2001,
nearly doubling the number of children served in
regulated settings in Allegheny County and the city of
Pittsburgh. '
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STRATEGIC CONSIDERATIONS

+ ECI was conceived by an 80-member group of

business leaders, professionals, community
representatives and concerned individuals. The scope
and diversity of this group were crucial to obtaining
broad support to begin the initiative. A business plan
for the initiative was prepared with pro bono help from
Ernst & Young and McKinsey & Company, two
nationally recognized accounting and management
consulting firms. These firms helped to quantify
essential aspects of the project and to describe the
initiative in terms that were meaningful to the business
community. The business plan was key to gaining
approval from the United Way board to proceed with
the project.

The original 1996 ECI business plan estimated that
70 percent of the children would need part-day
services, 3 hours per day, year—round. The five—year
cost was estimated at $59 million. The United Way of
Allegheny County committed to raising $50-55 million
from the private sector to support the initiative during
the first five years. Interest, parent fees and special
government grants were expected to bring the total to
$59 million. The original plan anticipated that
public—sector support through state budget allocations
would occur by 2002 to sustain the operating system.
It was understood that some private funds would
continue to be needed for those children ineligible for
any public funding source, and to achieve and maintain
high quality in ECI programs.

The ECI business plan was revised in 1998 and again
in the fall of 1999, The original plan included a major
review and decision—point at year three (1999) or after
1,500 children were enrolled. At that point, the initiative
was to be judged on projected sustainability at year six
(2002). Indicators of potential sustainability included
increases in subsidy funds and specific dollars directed
to quality programming in the State of Pennsylvania’s
annual budget. If the judgment at the decision—point
was negative, then the initiative would continue to
serve enrolled children until they entered kindergarten,
while phasing down. The 1999 review determined that
ECI should continue and should move out of the
United Way. Negotiations are in process to determine
which agency or agencies will lead ECI in the future.

The passage of Pennsylvania’s welfare reform in 1996,
and its implementation in 1997, required welfare
recipients to be employed within two years of the date
that they started receiving cash assistance. This
affected ECI's plans and cost estimates. Instead of
mainly part-day services, EC| estimated that 90
percent of the children targeted by the initiative
needed full-day services, 10 or more hours per day,
year—round. The total cost estimate rose to $103

million to serve 7,600 children over five years. The
1999 revised business plan assumed that $48 million
in additional public funds were needed and that these
would come through the state’s child care subsidy
system, Child Care Works. All families with children
enrolled in an ECI program pay a fee based on their
income and family size, either as determined by the
state for participation in Child Care Works or by ECI for
children not eligible for public subsidies.

An evaluation of ECl is being conducted by the SPECS
(Scaling Progress in Early Childhood Settings)
Evaluation Team of Children’s Hospital of the University
of Pittsburgh. The evaluation focuses on key
performance indicators at the child, family, program and
community levels and outcomes related to school
success. The initial results of the evaluation of ECI are
positive. Overall, ECI chiidren are making 1.5 months of
developmental gain for each month of program
participation. Of the 132 children who have graduated
from ECI and moved to the public schools, none has
been placed in special education and none have been
retained in grade.

ECI identifies four areas that have been particularly
challenging and substantially slowed down the
anticipated progress: first, they experienced the
struggles that come with start up. After the official
launch of ECI, the process of developing the RFNP,
drafting contract language, preparing an ECI
operations manual, and becoming fully operational took
far longer than expected. The number of
neighborhoods requesting new or renovated space was
much larger than anticipated. Difficulties in
neighborhood decision—making and in the process of
finding and readying space to meet licensing codes
slowed the pace of ECI. New sites took between one
and two years to build and another year to reach full
enrollment.

Second, tension between ECl's commitment to
neighborhood decision—making and the perception of
the early childhood community that it was being
excluded from ECI are now being discussed and
resolved. Any initiative that seeks to enroll young
children in high—quality early education will have to
decide whether to improve existing programs, expand

them, create new ones, or do some of each. The

decision will depend on the match between existing
supply and estimated demand, the capacity for
expansion, the quality of the existing supply of
programs, and the local context.

The third challenge relates to Pennsylvania's subsidy
system, called Child Care Works. Pennsylvania has
revised Child Care Works several times since ECI
began and has added new funds to the program. While
design issues have been favorably modified in core
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areas such as co—payments and family income limits,
ECI believes that the barriers that still exist restrict
access for some of their families to the Child Care
Works program and thus makes it hard for ECI to
capture revenue that it needs to sustain the new
programs created by ECI.

* Fourth, changing parent behavior is hard work, and ECI
did not initially engage in substantial outreach or public
relations activities aimed at parents. Welfare reform
brought the parents of the targeted children into the
workforce, and the subsidy system assured them
choice in where they enrolled their children. The
welfare clock was ticking for many parents and they
made other arrangements out of necessity while ECI
was creating new neighborhood capacity. These
parents sought informal child care or used existing
child care services that were not participating in ECI.
Without a plan for massive public relations and
outreach to market the new ECI programs, EC| was
unable to persuade many parents to move their
children once ECI| programs were ready to receive
them.

* ECI's experiences to date highlight the difficulties that
many early childhood reformers have had in gaining a
thorough understanding of the impact of subsidized
child care and welfare reform policies on their work.
The planners and implementers of ECI focused their
mission, resources and energy on realizing a new
agenda for quality, and have found themselves forced
to react to the impact of changing public policy in
related key areas such as subsidized child care and
welfare reform.

* ECI has found it challenging to influence state—level
decision—making about child care investments and
policy. ECI's planning assumed a substantial
contribution from the public sector at a higher level per
child than the state subsidy system allowed. As of
1999, ECI's primary funder, the Heinz Endowments, is
supporting statewide organizations to lend technical
support to business leaders in the state to develop an
agenda for dialogue with the Governor and other key
state leaders about early childhood policy and funding
statewide. These business leaders are part of The
Quad Group, a coalition of the four leading business
organizations in the state: Allegheny Conference on
Community Development, Greater Philadelphia First,
Pennsylvania Business Roundtable and Pennsylvania
Chamber of Business and Industry. This effort benefits
from substantive involvement of leaders beyond
Allegheny County and a greater effort to work with the
two other major community initiatives, Child Care
Matters and Focus on Our Future, which are profiled on
pages 124 and 131 respectively.

PHILANTHROPY

OTHER SITES WITH SIMILAR STRATEGY

The Cuyahoga County (Ohio) Early Childhood Initiative for
children under five is a public—private partnership focused
on developing effective parents, healthy children and
quality child care. The initiative's five programs are: the
Early Childhood Awareness Campaign (multi-media
campaign directed to parents), Welcome Home (in—home
visits by registered nurses to every first—time and teen
mother), Early Start (in—home support for children under
three and their families), Healthy Start (free health
insurance for children of low—income working parents)
and Quality Child Care (increased supply of certified,
neighborhood—-based child care). The Initiative is funded
with $30 million in public funds and $10 million in private
funds over three years. For more information, call (216)
698-2875.

CONTACT(S)

Martha W. Isler

Director, The Early Childhood Initiative
United Way of Allegheny County

One Smithfield Street, 5th Floor
Pittsburgh, PA 15230

Phone (412) 456 6793
Fax (412) 456 6879

E-mail mwi@city—net.com

Margaret M. Petruska

Senior Program Officer and

Director of Health and Human Services
The Howard Heinz Endowment

30 CNG Tower, 625 Liberty Avenue
Pittsburgh, PA 15222

Phone (412) 3382615
Fax (412) 281 5788

E-mail mpetruska@heinz.org
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CHILD CARE MATTERS: A QUALITY
CHILD CARE INITIATIVE OF

SOUTHEASTERN PENNSYLVANIA
(PHILADELPHIA, CHESTER, DELAWARE AND
MONTGOMERY COUNTIES, PENNSYLVANIA)

DESCRIPTION

Child Care Matters is a privately funded initiative designed
to improve the private and public understanding of, and
investment in, quality child care. Child Care Matters
combines direct assistance to improve quality at more
than 100 child care homes and centers, with systemic
work to engage business, increase media coverage and
improve public policy and financing for child care within
state and city government.

WHEN ESTABLISHED

The initial planning for Child Care Matters occurred

over a nine—month period starting in June 1996 with
financial support from the William Penn Foundation.
Implementation funds were provided by the William Penn
Foundation starting in 1997 and are committed through
2003.

ANNUAL AMOUNT

The total project budget is $17.85 million. The William
Penn Foundation has committed $14.1 million and the
United Way of Southeastern Pennsylvania raises $3.75
million in matching funds from individuals and local
philanthropies.

SERVICES FUNDED

Child Care Matters is a multifaceted initiative, which
simultaneously works to improve program and staff
quality in child care homes and centers while seeking
improved public sector decision—making and investment
in child care through public policy advocacy. The initiative
includes communications and business engagement
components to enhance the public policy advocacy of
Child Care Matters. A paid media campaign informs the
public about the benefits of quality child care. The ad
campaign is supplemented with efforts to secure greater
reporting on child care in the local media. The business
engagement component works with area employers to
increase their understanding of how child care affects
their bottom line and aids the work force. It educates
business leaders, particularly those who employ
hourly-wage employees, about the child care needs of
their work force, the value of investing in child care and
opportunities for joining with Child Care Matters staff to
work on public policy activities.

Through its service component, Child Care Matters seeks
to provide a continuum of support to assist family child
care homes and centers to attain and sustain improved
quality. Depending on location, child care programs may
participate in the Neighborhood Project or the Regional
Quality Initiative.

The Neighborhood Project works intensively with family
child care homes and centers in two low—income
neighborhoods in Philadelphia, providing them with
private subsidies to enroll low—income children, TEAC.H.
scholarships for their staff, start—up funds for family child
care, and the funds, technical assistance and professional
support from experienced field staff to develop and
implement a quality improvement plan resulting in
accreditation. In these neighborhoods, up to $60,000 for
equipment and facilities improvement is made available
to child care centers, and up to $5,000 is made available
to family child care homes. In the first three years of the
project, two centers, and six family child care providers
attained accreditation.

At the outset of Child Care Matters, a private subsidy
program was created as part of the Neighborhood
Project. This helped low—income working parents on the
waiting list for the state's subsidized child care program
enroll in programs participating in Child Care Matters. As
of 2000, the private subsidy was being phased out, since
the Child Care Matters advocacy efforts to increase
public sector funding and income limits for subsidized
child care were successful.

Family child care has been a significant point of focus
for the Neighborhood Project. A service continuum was
designed to increase the supply of family child care
homes by 45 in the Neighborhood Project areas.
Unlicensed, informal and sometimes illegal home-based
providers are helped to meet state and local regulatory
requirements. Field-based staff provide technical
assistance, and up to $1,000 in start-up funds.

The Regional Quality Initiative is available on an open,
competitive basis to family child care homes and centers
throughout the Southeastern Pennsylvania region,
providing 175 TEA.CH. scholarships and quarterly bonus
payments to 40 accredited providers that enroll children
from Pennsylvania's subsidized child care program, Child
Care Works.

The central mission of Child Care Matters is to improve
state and local public policy for child care. In its first three
years, Child Care Matters was able to bring together an
often disparate child care community to define and realize
local and state objectives for child care public policy.
Successes in quality improvement include the state's
initial investment in the T.E.A.C.H. educational scholarship
program ($500,000 in FY1999 and FY2000 and $1.5
million for FY2001); an allocation of the state's
competitive quality improvement grant funds to be used
in support of accreditation; and establishment of a $2
million statewide Health and Safety Enhancement
program. Child Care Matters also focused its attention on
the funding and design of the subsidized child care
program, Child Care Works, and helped to lead a
successful statewide coalition effort to improve funding
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and program design in such areas as parental
co—payments, provider payment methods, and income
eligibility guidelines. Other issues require ongoing work.
Locally, the City of Philadelphia set up a Task Force on
Child Care that led to the establishment of a City Office
of Child Care and the creation of a City of Philadelphia
Health and Safety Program, designed to assist providers
meet state and local licensing and best—practice
standards.

HOW FUNDS DISTRIBUTED

Child Care Matters is led by a partnership of five nonprofit
organizations: Delaware Valley Association for the
Education of Young Children, Delaware Valley Child Care
Council, Philadelphia Citizens for Children and Youth,
Philadelphia Early Childhood Collaborative and United
Way of Southeastern Pennsylvania.

United Way of Southeastern Pennsylvania is the
administrative entity for Child Care Matters, entering into
contracts with each of the partner agencies. Delaware
Valley Association for the Education of Young Children
and the Philadelphia Early Childhood Collaborative are
responsible for implementing the quality of care
continuum that Child Care Matters uses. They employ
field staff to work directly with programs. Child Care
Matters approves and pays for all disbursements for
equipment and facilities improvements. Public policy and
advocacy is led by Philadelphia Citizens for Children and
Youth; business engagement by United Way of
Southeastern Pennsylvania; and communications by the
Delaware Valley Child Care Council. When possible, Child
Care Matters has sought to take advantage of existing
publicly funded organizations. Thus, the private subsidy
program that operated during the first several years of
Child Care Matters was administered through a contract
with the local agencies that run the state's subsidy
program for child care. As the founding funder for the
TEAC.H. program in Pennsylvania, Child Care Matters
organized a selection process with a number of other
concerned organizations, including the Pennsylvania
Department of Public Welfare, to identify a statewide
licensee for the project.

POPULATION SERVED

Through its broad—based regional service component,
Child Care Matters benefits children and families, and the
child care teachers, child care centers and homes that
serve them, without regard to income. Its work in the City
of Philadelphia focuses on the needs of low— and
moderate—income working families and the programs and
staff that serve them.

PHILANTHROPY

STRATEGIC CONSIDERATIONS

* The William Penn Foundation sought out the five

" nonprofit partners for a year—long child care planning
process and encouraged the five organizations to
create a multifaceted plan for addressing problems.
Representing the notion of non—traditional allies and
partners, the five agencies of Child Care Matters
include three nonprofit agencies whose sole focus is
child care and two nonprofit partners who have
additional areas of expertise.

* The partnership of the five organizations that make up
Child Care Matters is seen a critical to the success and
impact of the work. The five agencies must agree on
the overall objectives. The collaboration itself has been
a challenge and has required ongoing assessment and
clarification of roles of the partner agencies. The
partner organizations believe that the joint objectives
add value, and have resulted in more substantial gains
than had been realized before the creation of the Child
Care Matters partnership. This view is shared by
individuals who are not partners, but who are
knowledgeable about child care policy and practice.

* Child Care Matters has sought to demonstrate the
effectiveness of proven strategies for serving low—
income children and their families and for improving
quality. This research—based approach led the
partnership to bring TE.AA.CH. to Pennsylvania and to
use accreditation as the program standard. These
models were applied locally and promoted as part of
the public policy work. The strategy has resulted in
Pennsylvania government funding TE.AACH, and
earmarking existing quality funds to support
accreditation. Legislation has been introduced to
provide ongoing support for accreditation.

* During the planning period for Child Care Matters, the
partners assessed the existing political environment to
help determine the scope of the public policy agenda.
Child Care Matters recognized the socially conservative
nature of Pennsylvania, which achieves public policy
change incrementally. In 1997 came the
implementation of welfare reform and the focus on
jobs for working parents, particularly mothers. This
provided a framework that resonated with state
decision—makers, helping to create a climate in which
the child care budget has grown about 15 percent
each year, in contrast to most of the state's budget,
which has grown by only 2 to 3 percent. At the same
time, the focus on the state's subsidized child care
program resulted in significant time being spent on
addressing design and implementation issues, with a
greater degree of state government interest in subsidy
than quality.

134



O

ERIC

Aruitoxt provided by Eic:

+ Another guiding principle for Child Care Matters is to
strengthen existing infrastructure for child care by
building on existing programs and systems. For
example, Child Care Matters and the City of
Philadelphia agreed to use a state—funded child care
nonprofit to administer the Child Care Health and
Safety Program.

+ Child Care Matters has made mid—course corrections.
In the quality improvement area, a mentor model was
used initially, but it did not provide sufficient on—site
time or assistance for the child care programs. A new
model was developed that uses a “cluster leader” who
works with a small number of child care programs
(three to four) to help them achieve accreditation.
Additionally, Child Care Matters recognized that there
was a gap in service to child care programs that could
receive assistance to meet licensing requirements but
were not yet ready to participate in accreditation. This
led the partnership to define a continuum from
start—up through accreditation.

+ An independent evaluation of Child Care Matters is
being conducted by Temple University. The Temple
team is a multidisciplinary group, including faculty from
its public policy, psychology and communications
departments.

+ Organizations that are not an official part of the
partnership are crucial to successful outcomes for the
initiative. Developing these strategic relationships has
been time—consuming, but it has resulted in significant
gains. For example, the president of Community
College of Philadelphia, who serves on the Governing
Committee for Child Care Matters, negotiated a unified
rate for TE.AAC.H. for all the community colleges in the
region to enhance the early acceptance of, and
effectiveness of, TEAACH. Child Care Matters also has
enjoyed a strong working relationship with Focus on
Our Future, profiled on page 131.

+ Child Care Matters has found it difficult to engage the

business community. Few businesses have their
headquarters in Philadelphia and historically the city
lacks an activist business community. To date the
Philadelphia businesses have been most engaged on
issues related to the design and implementation of
Child Care Works, the subsidized child care program,
and least engaged when the focus is on longer—term
school readiness and the educational impact of quality
child care.

OTHER SITES WITH SIMILAR STRATEGIES

Other sites that have developed multifaceted initiatives
using a private funding base include Kansas City, profiled
on page 133; Focus on Our Future, profiled on page 131;
and Early Childhood Initiative of Allegheny County,
profiled on page 121,

CONTACT

Marlene Weinstein, Project Director
Child Care Matters

7 Benjamin Franklin Parkway
Philadelphia, PA 19103

Phone (215) 6652611
Fax (215) 665 2531

E-mail marlene@uwsepa.org
Web www.uwsepa.org
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DEKKO FOUNDATION CHILD CARE
ENDOWMENT FUNDS (INDIANA)

DESCRIPTION

The Dekko Foundation has worked with community
foundations to establish child care endowment funds in
six Indiana counties: LaGrange, Steuben, Noble, DeKalb,
Kosciusko and Whitley.

WHEN ESTABLISHED
The funds were established in 1998,
ANNUAL AMOUNT

At present, the funds vary in size from $80,000 to
$300,000. (This represents the total principal raised over
a two-year period. It is anticipated that the funds will
grow as they attract more investors.) The community
foundations participating in the fund have agreed to
spend 4 percent of the market value of the fund each
year. In 1999, this resulted in between $3,200 and
$12,000 to support provider initiatives in each of the
communities.

SERVICES FUNDED

Interest income from the child care endowment must

be used to support child care providers and enhance

the quality of child care (including better training,
compensation, equipment and supplies). So far the funds
have primarily been used for provider bonuses (when
they achieve a CDA or other credential), health benefits
and accreditation fees.

HOW FUNDS DISTRIBUTED

The Dekko Foundation makes matching funds available
to community foundations that raise private sector funds
for the endowment. For every dollar that is raised from

an individual or local business, the Dekko Foundation
provides $3, up to a maximum of $50,000 per community
each year for five years. The goal is to establish
endowments that total at least $1 million by the end of
five years. Local communities decide how to spend the
interest income from the endowments.

POPULATION SERVED

Funds from the endowment are used for awards to child
care providers (center— and home—based) who are
working toward accreditation. There are no income
guidelines. Eligible child care providers may serve families
at all income levels.

STRATEGIC CONSIDERATIONS

* The Dekko Child Care Endowment Funds were
established in response to a larger challenge grant

from the Lily Endowment. Three years ago Lily offered

a $1 million, dollar for dollar, challenge grant to
community foundations that were interested in building

PHILANTHROPY

local endowment funds for many different purposes.
Dekko decided to focus on building child care funds in
six counties,

* The strength of an endowment strategy is that it is
permanent. It establishes an ongoing source of
revenue that continues to grow. One can say to a
donor “if you invest $100,000 in this initiative, you can
be sure that your money will still be working 50 years
from now!

* Assets from individual wealth are a largely untapped
resource for child care. An endowment strategy
provides one method to access this resource. For
example, an endowment fund can be an effective way
to draw in grandparents and other relatives who want
to make a lasting contribution to their family as well as
to the community at large.

* In order to build a successful endowment fund, the
early child care field needs to learn how to ask for
money. It must also learn new ways of getting
the wealth of the community involved in child care.
Community foundations are uniguely positioned to
provide leadership in building child care endowments
because they depend upon attracting new donors and
building new assets.

* Research on brain development and the new focus on
building an early childhood education system are
strong selling points for potential investors.

OTHER SITES WITH SIMILAR STRATEGIES

The York Foundation in York, Pennsylvania, is working
on building a child care endowment fund. For more
information, contact Carolyn Steinhauser at

(717) 848 3733.

CONTACT

Richard Mappin, President
Dekko Foundation

PO. Box 548

Kendallville, IN 46755

Phone (219) 347 1278
Fax  (219) 347 1103

E-mail rickmap@dekkofoundation.org



CHILD CARE SCHOLARSHIP FUND
OF THE MARIN COMMUNITY
FOUNDATION (MARIN COUNTY,
CALIFORNIA)

DESCRIPTION

The Child Care Scholarship Fund (CCSF) provides
financial assistance to low— and moderate—income Marin
County families. It was launched by the Marin Community
Foundation, which was established in 1987, anchored by
a $600 million trust fund and other donor bequests. The
CCSF is an endowment fund managed by the Marin
Community Foundation. The proceeds from the CCSF
support the Child Care Scholarship Program (CCSP),
administered by the Marin Education Fund (MEF), which
also administers a variety of other vocational and
educational scholarship programs.

WHEN ESTABLISHED

The CCSF was announced in 1990 with a $3 million
donation from the Marin Community Foundation to
establish the endowment. The foundation also established
an additional pool of up to $3 million of challenge funds
to be used to match community donations. The first
scholarship awards were made in 1993,

ANNUAL AMOUNT

In 1990, the Marin Education Fund was selected to
design and administer the scholarship program as well as
to raise the community funds to draw down the match.
The Marin Education Fund had 10 years of successful
experience managing educational and vocational
scholarships for the community, but limited experience in
fund development. From mid—1993 through 1995,
motivated by the challenge funds offered by the Marin
Community Foundation and by an anonymous donor who
contributed $240,000, structured to provide additional
giving incentives, the Marin Education Fund raised
$650,000 from individuals, local businesses and other
philanthropies. Fundraising expectations and priorities
were reassessed in 1996, with the result that the active
fund development for CCSF was discontinued.

Currently, the value of the CCSF stands at $8 million,

the cumulative result of all gifts, matching funds and a
booming stock market. This generates about $400,000
annually for scholarships and administration. Currently,
$360,000 is allocated annually to child care scholarships.
For the first few years of fund development, the Marin
Community Foundation set a 3—to—1 match rate — $3 for
every $1 donated by the community. For 1994-95, the
match rate was 2—to—1, declining to 1-to—1 for
1995-96 and beyond. The original goal was to have a
total of $9 million in the CCSF by 1997

o

SERVICES FUNDED

The CCSP was originally designed to help Marin families
whose incomes exceeded the eligibility limits for state
child care subsidies. This was modified over the years to
cover families with lower incomes who needed help to
bridge a gap between public subsidies, to adjust the
upper income for inflation, and to reduce the number of
years that a particular family was assisted, in order to
increase the number of families who could be helped.

Currently, the proceeds from the CCSF provide financial
assistance in the form of child care scholarships to low—
and moderate—income families.

Scholarships cannot be used for purely child enrichment
programs or for child—protective reasons. Families must
use licensed child care providers (either centers or family
child care homes) to qualify for assistance.

HOW FUNDS DISTRIBUTED

Families learn about the CCSF through child care
providers, the local child care resource and referral
agency, word of mouth and outreach materials from the
Marin Education Fund. Families who call the MEF can
speak directly to a child care advisor, listen to a voice mail
informational message and/or have written informational
materials mailed to them. A family completes an
application and is then interviewed by an assessment
counselor.

Once the family is approved for a scholarship, MEF
issues an award letter providing the specific terms of the
grant (length, total amount and percentage of fee).
Payments are made to the child care provider on a
monthly basis. Scholarship awards are reviewed every six
months for continued eligibility.

POPULATION SERVED

Scholarships are available to low— to moderate—income
Marin County families, based on HUD's regional
schedule. The upper income limits currently range from
$43,500 for a family of two to $54,400 for a family of
four. Scholarships are awarded to cover between 30
percent and 90 percent of the family’s child care fees,
based on the family's income. Assistance is designed to
be a time—-limited bridge to help the family make the
transition to self-sufficiency. Scholarship awards are not
made for longer than two years, and many are for six
months or less.

Families must need child care because they are
employed, actively engaged in a vocational or educational
program or are seeking work directly after completing a
vocational or educational program. The average family
receiving assistance earns less than $30,000 annually.
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STRATEGIC CONSIDERATIONS

+ The difficulty of raising $3 million in community funds

to match the challenge grant offered by the Marin
Community Foundation was underestimated. The task
proved difficult and more costly than anticipated. The
original estimate of more than a 10 percent return on
investment for the CCSF also was overly optimistic.
The Marin Education Fund believes these difficulties
were due, in part, to the economic climate of California
and the county, which worsened dramatically between
the late 1980s, when the CCSF was conceived, and
the early 1990s, when the fund-raising began.

The original design for CCSP in the late 1980s called
for supporting families with incomes between $15,000
and $28,000 at an average 50 percent subsidy over
the years until their children reached age 10. At that
time, it was estimated that between 600 and 700
Marin families would qualify. By the time CCSP was
launched and began making scholarship awards in
1993-94, the estimate of eligible families had soared
to more than 4,000, primarily due to economic and
demographic changes. Eligibility criteria were
redesigned to match the resources available, while
remaining true to the original intent of helping families
who were ineligible for public subsidies.

The Marin Community Foundation was criticized when
the CCSF was announced because the CCSF was
promoted as “the answer" — the one best strategy to
address child care needs of Marin County families.
Previously, the foundation had made grants to many
local child care centers. Eventually, the foundation
resumed its community—based child care grant—-making
at an annual fevel of about $500,000. The focus is on
child care improvement and expansion, especially in
relation to community development and the economic
self-sufficiency of families.

The experience of the CCSF shows that a scholarship
fund is insufficient to address the full range of child
care issues in a community. Scholarship funds are a
valuable and important part of an overall strategy
designed to increase public and business concern
about child care and increase investment on behalf of
lower—income families. Strategies and resources also
have to 1) build the capacity of the child care
community to function more effectively and expand its
services and 2) build the civic constituency to support
child care as an integral part of a community's
economic and overall planning. The underlying
message is that community health depends on good,
affordable child care services.

PHILANTHROPY

OTHER SITES WITH SIMILAR STRATEGIES

Although other community foundations fund child care
programs, this level of funding for scholarship assistance
is unusual.

CONTACT

Susan Badger, President
Marin Education Fund
1010 B Street, Suite 300
San Rafael, CA 94901

Phone (415) 459 4240
Fax (415) 459 0527
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FERN WEBSTER PROFESSIONAL
DEVELOPMENT FUND

(THE KANSAS CITY METROPOLITAN
REGION, KANSAS & MISSOURI)

DESCRIPTION

The Fern Webster Professional Development Fund is part
of a series of community partnerships in the Kansas City
Metropolitan Region designed to achieve ambitious local
goals for improving child care quality (see also the
Kansas Accreditation Plan on page 133). The Fern
Webster Professional Development Fund responds to a
local goal that 90 percent of children cared for outside
the home are in a setting in which at least one person
has a degree (AA, BA, BS, MA) in early childhood
education. The Fund has four components: individual
scholarships, Higher Education Consortium, Center
Director's Institute and advocacy.

WHEN ESTABLISHED

The Fern Webster Professional Development Fund was
established in 1996.

ANNUAL AMOUNT

For its first six years of operation, a total of $2 million
was committed to the Fund. Eighty—five percent of the
money ($1.7 million) is dedicated to individual scholar-
ships. The Fund is financed by private philanthropic
contributions made by the Ewing Marion Kauffman
Foundation. Additional funding is provided by the
Greater Kansas City Association for the Education of
Young Children.

SERVICES FUNDED

Individual scholarships account for 85 percent of the
Fund's expenditures. Tuition support is available for
practitioners to pursue classes toward an AA, BA, B.S.
or MA. in early childhood education. The Fund is used for
tuition and fees for classes that contribute to the
completion of a degree in early childhood education. In
addition, a small amount of funding supports coursework
leading to a Child Development Associate (CDA)
credential. The support for a CDA is designed to serve
as an entry into the higher education system, and
receiving a CDA is not considered a final educational
degree. A small amount (1 percent) is also set aside to
cover the costs of services needed to take advantage

of the scholarship, such as transportation or child care.
More than 400 awards were made during the
1996-1999 period, providing 4,500 credit hours.

The Higher Education Consortium brings together
educators to create a system of formal training and
education opportunities through collaboration, access
to courses and articulation.

The Center Director's Institute provides training to center
directors to increase their ability to effectively manage
staff and resources.

Advocacy includes the provision of information to the
community and state leadership on the importance of
highly qualified, well-compensated professionals in the
field.

HOW FUNDS DISTRIBUTED

A committee of community partners, including
representatives of philanthropic organizations, businesses
and early childhood professionals, makes awards twice a
year. Priority is given to providers in the urban core of the
Kansas City area and to those working with infants and
toddlers. Awards are made for the entirety of the degree
or until the end of the current grant period (currently
December 2002). Each school directly bills the Fund'’s
administrator, the Metropolitan Council on Child Care, for
the cost of tuition.

POPULATION SERVED

Scholarship recipients must be at least 18 years old, have
a high school diploma or GED, work at least 25 hours
each week in a Kansas City area early childhood program
and have six months’ experience in the field.

STRATEGIC CONSIDERATIONS

« The Fern Webster Professional Development
Fund is one of a set of coordinated, strategic initiatives
in the metropolitan Kansas City area. Kansas City
organizations concerned with early childhood education
and child care came together to discuss community
plans for improving outcomes for young children and
the role of quality early child care and education to
reach this goal through a planning and implementation
effort known as Partners in Quality. The Fern Webster
Professional Development Fund was set up to help the
community achieve its quality improvement goals,
specifically a desire to provide a degreed teacher in 90
percent of the early childhood and child care programs
(home— and center—based).

« The initial planners of the effort — including early
childhood training organizations and individuals,
for—profit and nonprofit child care providers, Head
Start prdgrams, advocacy organizations for children,
institutions of higher education, United Way and local
philanthropies — assessed existing approaches to
improved teacher training and credentialing. For
example, they explored bringing the TEA.CH.
scholarship program to the region, but ultimately
decided that they needed to develop a local model.

+ A key difference between Fern Webster's approach
and that taken by similar initiatives such as TEACH.
is that Fern Webster focuses solely on increasing
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education. TE.ACH, for example, links increased
education with increased compensation. Atthough
scholarship participants may in fact receive higher
wages as a result of their education, there is no
program requirement that ensures this will happen.

* The individuals and organizations involved with the Fern
Webster Fund, as well as the other Kansas City
initiative profiled on page 133, believe that their efforts
to create a series of privately financed initiatives should
ultimately attract more public resources. They note
several unique features in the Kansas City metropolitan
area that have led to a broad base for the sponsorship
of these initiatives. There is a highly organized civic
infrastructure, a history of cooperation among business,
philanthropic and nonprofit organizations and a rich
tradition of early childhood leadership among the
foundations, including the lead funder for the Fern
Webster effort, the Ewing Marion Kauffman
Foundation.

OTHER SITES WITH SIMILAR STRATEGIES

Some aspects of the TEA.CH. program are similar.
TEACH. is profiled on page 153.

CONTACT

Tom Radke, Program Coordinator
Metropolitan Council on Child Care
600 Broadway, Suite 300,

Kansas City, MO 64105

Phone (816) 474 4240
Fax (816) 421 7558
E-mail tradke@marc.org
Web www.marc.org
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FOCUS ON OUR FUTURE: A CHILD
CARE INITIATIVE OF YORK COUNTY
(YORK COUNTY, PENNSYLVANIA)

DESCRIPTION

Focus on Our Future: A Child Care Initiative of York
County, sponsored by the United Way of York County, is a
broad—based community planning and service effort to
assure the availability of quality, affordable child care for
the 360,000 residents of York County, Pennsylvania.

WHEN ESTABLISHED

Planning for Focus on Our Future started in 1994, when
the Commonwealth Community Foundation provided a
$10,000 grant to the York Foundation, York County's
Community Foundation, to identify an issue of urgency
affecting children from birth through age 5. The issue that
emerged was the quality, affordability, and accessibility of

child care for children under the age of 6. As a result of

this finding, a partnership was established between the
York Foundation, United Way of York County, and
Pennsylvania State University at York to address these
concerns. A year later, Child Care Consultants, Inc, the
local resource and referral agency and the local
administrator of the state's subsidized child care funds,
was added to the partnership. Over a three—year period,
300 York County citizens were involved in a planning
effort. This process culminated in the 1997 formation of a
commission of community representatives to oversee the
project, and the United Way's commitment to sponsor
Focus on Our Future for three years.

ANNUAL AMOUNT

The annual budget for Focus on Our Future has ranged
from $150,000 to $220,000. One half of the funding is
provided by the United Way, with most of the remaining
funds raised through the York business community and
local foundations. A small amount of public—sector money
from the Pennsylvania Department of Public Welfare is
used for child care training.

SERVICES FUNDED

The heart of Focus on Our Future is its Focus on Our
Future Commission, which was developed to attract
business leaders, legislators, educators, child care
providers, funders and advocates. The commission
oversees the planning, funding and implementation of
Focus on Our Future. The primary efforts of Focus on
Our Future have been in two areas: developing local
quality initiatives and developing a plan to improve the
financing of the child care system in York County and
throughout the state.

Quality improvement is fostered through the promotion of
national accreditation of child care centers and
home—based programs. A center—based accreditation
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project provides monthly training sessions for directors
and on-site technical assistance to any program
interested in working toward accreditation. A
home—based accreditation project offers similar services
to family home and group care providers. Quality
enhancement grants are available to assist child care
providers with expenses related to accreditation, including
training, supplies and equipment. A total of $45,000 has
been awarded in the past two years. United Way has now
indicated that all of the child care centers it funds must
be accredited by December 2002.

The second signature quality initiative is the sponsorship
of a 37-week Child Development Associate (CDA) class
at Pennsylvania State University at York (Penn State
York) that allows the students to receive nine coliege
credits that may be applied at Penn State York. A
mentoring program also is available to assist
home—based providers to attain CDAs, a special project
that Focus on Our Future has funded through Child Care
Consultants, Inc. Through the efforts of Focus on Our
Future and Penn State York, York County child care

state—funded scholarship program to help individuals
to earn their associate degree. The availability of the
T.E.AC.H. scholarship program led Penn State York to
develop an associate degree with an emphasis in early
childhood.

Focus on QOur Future has sought to create connections
across the state for its support of increased professional
development and compensation for child care teachers.
The initiative is part of a state—wide pilot project,
sponsored by the Pennsylvania Department of Public
Welfare, to create a voluntary professional development
record for child care teachers. It also is one of three
Pennsylvania sites involved in the Gateways professional
development project, sponsored by Wheelock College.

A Finance Commission of nearly 50 community leaders
was created in 1999 to develop a ten—year plan to more
adequately finance quality child care in York County. The
planning process is designed to solidify the leadership in
the civic community; to increase knowledge and expertise
about child care, its impact and cost; and ultimately to
forge a community strategy to secure greater public and
private sector investment in child care in the county. By
the fall of 2000 the Finance Commission intends to
produce a report on the issues and provide strategic
recommendations to guide its financing advocacy. The
Finance Commission was preceded by extensive public
education efforts, including an annual public forum
designed to educate and mobilize the community.

The success of Focus on Our Future and the York
Foundation in engaging the community around the issues
of child care quality and financing enabled the York
Foundation to attract a $500,000 challenge grant from

.

the Heinz Endowments to encourage private sector
investment in child care. These funds will assist seven
child care centers to build endowments and enable the
York Foundation to create an endowment for the ongoing
work of Focus on Our Future.

HOW FUNDS DISTRIBUTED

The United Way of York County distributes the funds
raised to support Focus on Our Future. The Focus on Our
Future Commission develops and approves the annual
budget.

POPULATION SERVED

Focus on Our Future has a long—term goal of affecting
the quality and affordability of child care programs for all
children under the age of 6 in York County. At present,
child care centers, home—based programs and child care
teachers may participate in specially funded initiatives.

STRATEGIC CONSIDERATIONS

* Focus on Our Future is a partnership between the
United Way of York County and several other
organizations in the area. The partnership is seen as
central to the work of this initiative and critical to its
success. United Way determined that the effort would
be more successful if it tapped into expertise and
leadership available from the broader community.

* Focus on Our Future shows how smaller communities,
with limited private—sector resources, can create a
planning and grants process to focus greater attention
on child care issues. Focus is staffed by one full-time
staff person, who has been able to use the network
of existing relationships in the community to improve
communication on child care issues and to create a
higher degree of commitment to high quality child
care. The volunteer leadership of the commission
emphasizes the role of a dedicated, expert staff
person in realizing the mission of the initiative.

* Business leaders have been involved in the community
work of Focus on Our Future (i.e. its commission and
various planning activities). Initially, Focus on Our
Future planned to work with businesses to examine
child care and family life policies, but learned the staff
needed to educate more business leaders about child
care before such a project could be successful.

+ The Focus on Our Future Commission has been a
highlight of the work. The original planners sought to
secure diverse representation for this group and were
successful in engaging many well-regarded community
leaders. Participation on the commission is seen as a
sign of community leadership.

+ Focus on Our Future has been aided by the
commitment of a well-respected, local business
leader/philanthropist, who has developed expertise on
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the issues. His participation has helped to engage
many others to serve on the Focus on Our Future
Commission and the Finance Commission.

+ The collaboration of the United Way and York
Foundation, the local community foundation, has
produced positive results. Another effective
collaboration has occurred between Focus on Qur
Future and Child Care Matters (profiled on page 124) |
in several areas of mutual interest.

OTHER SITES WITH SIMILAR STRATEGIES

The Rochester/Monroe County Early Childhood
Development Initiative is similar insofar as the
participating organizations do not have a large budget for
the initiative, but instead sought to take advantage of
their working relationships to improve the financing of
child care in the community. See page 149 for a more
detailed description. Other community—based initiatives
profiled in this book include Allegheny County Early
Childhood Initiative, page 121, and Child Care Matters: A
Quality Child Care Initiative of Southeastern Pennsylvania,
page 124,

CONTACT

Gail Nourse, Director

Focus on Our Future:

A Child Care Initiative of York County
800 East King Street

York, PA 17405

Phone (717) 771 3808
Fax (717) 843 4082

E-mail nourseg@unitedway—york.org
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KANSAS CITY ACCREDITATION
PLAN: ACCREDITATION PROJECT
AND CHILD CARE ACCREDITATION
INITIATIVE GRANT PROGRAM

(THE KANSAS CITY METROPOLITAN
AREA, KANSAS AND MISSOURI)

DESCRIPTION

Partners in Quality for Early Childhood Care and
Education, a consortium of child care leadership and
stakeholder groups in the Kansas City bi-state
metropolitan area, has set as a goal accrediting 100 of
the region’s 500 child care centers by the year 2002. To
achieve this goal, a multi-pronged approach to
accreditation was spearheaded by Heart of America
Family Services and Heart of America United Way, and
adopted by Partners in Quality. This approach includes 1)
the Accreditation Project, which provides ongoing
technical and professional assistance to centers seeking
accreditation, and 2) a Child Care Accreditation Initiative
Grant Program, also known as the Child Care
Accreditation Fund, which provides grants to centers for
equipment and improvements. A third prong promotes
teacher education and was developed through the Fern
Webster Professional Development Fund (profiled on
page 130). Funding is provided primarily through private
foundations, although certain aspects of the accreditation
plan have received funding from the public sector,
businesses and religious institutions.

WHEN ESTABLISHED

Separate planning undertaken by Heart of America
United Way and Heart of America Family Services in
1996 laid much of the groundwork for the Kansas City
efforts. In 1996, Heart of America Family Services began
to examine the broad issues of improved quality in child
care programs and established the Accreditation Project
to support the quality standards set by the National
Association for the Education of Young Children
(NAEYC). At the same time, Heart of America United Way
undertook a feasibility study to determine what was
needed for its own United Way—funded child care
programs to become accredited. It then decided to
financially support accreditation for these programs.
Simultaneously, Partners in Quality was developed as a
consortium of 24 local and regional organizations
committed to taking action to improve child care quality.
The planning intersected, and a variety of implementation
projects to support goals established by Heart of America
Family Services, Heart of America United Way and
Partners in Quality began in 1997,



ANNUAL AMOUNT

The Child Care Accreditation Initiative Grant Program,
which provides grants to centers for equipment and
improvements, is capitalized with $1.7 million for 1997
through 2002. Contributors to the grant program include
Bank of America Foundation/United Way of America
Success by 6® Enhancement Initiative, Francis Families
Foundation, Hall Family Foundation, Heart of America
United Way and the Ewing Marion Kauffman Foundation.

The Accreditation Project provides ongoing technical and
professional assistance to sites seeking accreditation.
The project is funded at $572,000 annually, with
investment from foundations, individual donations, the
Independence Missouri School District, the Diocese of
Kansas City—-St. Joseph, Kansas City Missouri School
District, Greater Kansas City Association for the
Education of Young Children, Heart of America United
Way, Wyandotte County United Way and the Missouri
Department of Health.

SERVICES FUNDED

The Child Care Accreditation Initiative Grant Program is
available on a competitive basis to centers seeking
accreditation after they complete an assessment
facilitated by Heart of America Family Services'
Accreditation Project. The Accreditation Initiative grants
can be used to improve facilities and equip classrooms,
with an average grant size of $15,000. At the beginning
of 2000, 17 United Way child care programs and 42
other programs were participating in the Accreditation
Initiative. Priority is given to programs located in the urban
core of the metropolitan area, to child care programs that
demonstrate readiness to move toward meeting
accreditation standards and to child care programs
participating in the Accreditation Project.

The Accreditation Project provides three types of
assistance to child care programs seeking to become
accredited: on—site assessment and consultation to
achieve accreditation, training and a director’s support
group. Consultants with expertise in program design and
implementation, administration and management, and
other relevant areas have been trained to work on-site
with the centers seeking accreditation.

Child care centers are not required to participate in both
the Accreditation Initiative Grant Program and the
Accreditation Project. The Accreditation Project is able to
accommodate all the programs that request assistance,
and it has been successful in attracting funding from
educational and religious groups that have set
accreditation goals for their child care programs, including
Heart of America United Way, the Independence School
District and the Diocese of Kansas City—St. Joseph. The
Accreditation Initiative, however, is competitive and a
center's prospects for an award are enhanced if the
center also is participating in the Accreditation Project.

HOW FUNDS DISTRIBUTED

Child care programs apply to participate in the
Accreditation Initiative grant program and/or the
Accreditation Project through Heart of America Family
Services. Depending on the affiliation of the center, it may
be given priority access to either the Accreditation
Initiative or the Project. For example, child care centers
funded by Heart of America United Way are given priority
for participation due to United Way's decision to insist
upon accreditation for its programs, and its key role in
fundraising for the Accreditation Initiative. Likewise, the
Diocese of Kansas City=St. Joseph has set a goal for its
centers to become accredited and has funded the
Accreditation Project in order to ensure access for its
centers,

POPULATION SERVED

The Kansas City Accreditation Project is available
primarily to child care centers. The Accreditation Initiative
Grant Program gives priority to centers serving the urban
core of the Kansas City metropolitan area.

STRATEGIC CONSIDERATIONS

+ Organizations in Kansas City have developed a number
of strategic initiatives to improve child care quality.
These initiatives are implemented by several
organizations whose roles in child care quality
improvement have been recognized by the community
as a whole. Instrumental to this effort was the
development of a 24—member group, Partners in
Quality, founded in 1996, as a mechanism for
developing a community—wide plan for child care
quality improvement that required each of the
participating partners to identify and take responsibility
for action steps. Partners in Quality includes key '
stakeholders in the local community, and its
membership is drawn from private and public funders,
businesses and child care training and support
organizations. The Partners in Quality community plan
includes a short—term goal for the year 2002 to
accredit 100 of the 500 child care centers in the
region and a longer—term goal for the year 2010 of
accrediting 80 percent of the centers in the region.
While the strategic planning for the initiatives described
in this profile was completed before the formation of
Partners in Quality, the original organizations are now
fully committed to the broader community effort and
infrastructure that it provides.

+ Prior to the creation of Partners in Quality, Heart of
America United Way undertook an accreditation
feasibility study of the 17 child care centers it funded
and determined that it would be appropriate to develop
a policy requiring that its participating child care
agencies become accredited. United Way set about to
raise the necessary funds to aid its 17 programs as
part of its commitment to the Partners in Quality
community goals.
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FINANCING CHILD CARE IN THE PRIVATE SECTOR

* Local organizations organized the Accreditation
Initiative grant program and secured resources to allow
the Accreditation Project to assist more providers.
Simultaneously, Heart of America United Way and
other organizations, as part of their public policy
commitment to Partners in Quality, sought legislation in
Missouri. This legislation was designed to provide a 20
percent rate differential to accredited child care
programs that accept children funded through the
state's subsidized child care program. The legislative
initiative was successful and provides the opportunity
for sustaining accreditation that is attained through the
locally driven Accreditation Initiative grant program and
Accreditation Project. Additional public potficy initiatives
are underway to secure more public—sector support for
accreditation.

* Participants in the Kansas City efforts all indicate that
there is a strong history and culture of cooperation and
partnership among the organizations concerned with
child care quality. This history facilitated the approach
adopted by Kansas City, in which different organizations
take the lead in planning and executing parts of the
overall plan developed by Partners in Quality. The
participating organizations indicate that they have
avoided turf issues, and that organizations were
provided with roles and activities that took advantage
of their strengths.

 The local foundation community has played an
important role in bringing together the groups in
Kansas City. Foundations have provided leadership in
establishing a community vision and providing key
resources to accomplish the vision. The foundations
have honored the strong roles and capabilities among
the local organizations and provided grant support in a
consistent manner.

* The support of the business community in developing

the community plan, and in supporting implementation

. of the Accreditation Initiative, was gained in part
through community education efforts. Research on
brain development and the opportunities for early
learning was used to help many high—level business
and civic organizations understand the impact that
quality child care could have on children's overall
development.

* Heart of America Family Services developed a special
project, the BrainChild Initiative, to build
community—wide awareness and involvement in early

childhood issues. Materials developed by the BrainChild

staff have been used by United Way's corporate
campaign staff members as they reached out for
additional financial support for accreditation. United

PHILANTHROPY

Way found that the decision to focus on quality
improvement for the early childhood programs it funds
has been useful in attracting new resources for the
Accreditation Initiative. Materials from BrainChild, as
well as the United Way's decision to provide incentives
to the program it funds to achieve accreditation, have
proved persuasive to individuals and corporate givers
alike.

OTHER SITES WITH SIMILAR STRATEGIES

Foundations and United Ways have been active in
communities across the country to help finance
community—level strategies to improve child care quality
through accreditation. Kansas City is distinguished by its
large—scale community plan developed with the
assignment of different roles and responsibilities across a
wide variety of agencies. Child Care Matters, profiled on
page 124, provides another privately sponsored approach,
as does Focus on Our Future: A Child Care Initiative of
York County, profiled on page 131. The Chicago
Accreditation Partnership, profiled on page 145, is a
public—private partnership that has accreditation as its
central mission.

CONTACTS

Paula Neth, Program Manager
Heart of America Family Services
626 Minnesota Avenue

Kansas City, KS 66101

Phone (913) 3421110
Fax (913) 342 3632

E-mail pneth@hafs.org

Katherine Rivard

Coordinator of the Child Care Accreditation Initiative
Heart of America United Way

1080 Washington

Kansas City, MO 64105

Phone (816) 472 4289
Fax (816) 472 5134

E-mail katherinerivard@hauw.org
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MODEL CENTERS INITIATIVE OF
THE MIRIAM AND PETER HAAS
FUND (SAN FRANCISCO,
CALIFORNIA)

DESCRIPTION

The Model Centers Initiative provides significant, multiyear
support to help several child care centers that serve
low—income families with preschool—age children become
“model centers” that provide developmentally appropriate,
high—quality child care.

WHEN ESTABLISHED

The initiative was designed during 1995, and the first
four centers were selected to participate in 1996.

ANNUAL AMOUNT

Annual grants to the centers range from $100,000 to
$500,000 with a five—year commitment to the initiative.

SERVICES FUNDED

Each center requested funds for specific improvements,
such as staff development, salary enhancements,
equipment and supplies, comprehensive service staff (e.g.,
social workers), physical renovations and planning for the
purchase and/or construction of a new site.

In addition to funding an initial needs assessment
consultation for each center, the Fund has paid for a
five—year evaluation and technical assistance to the
model centers. Fund staff spend a significant portion of
time on work related to the model centers.

HOW FUNDS DISTRIBUTED

After a thorough needs assessment for each center
(commissioned by the Fund), each center prepared an
improvement plan and associated funding request. After
the Fund reviews and approves the annual plan, each
center receives a quarterly payment based on the cash
flow required to implement its plan.

POPULATION SERVED

Low—income families in San Francisco who use one of
the model centers for child care are the population
served directly.

STRATEGIC CONSIDERATIONS

+ The Model Centers Initiative represents a significant
financial investment and commitment on the part of a
philanthropic organization to child care in a city.

* The Fund is concerned that its commitment and
infusion of resources to early childhood serve as a
catalyst, encouraging other funders to increase, rather

than reduce, their commitments to early childhood. It is
tracking both public and private investment in early
childhood activities in San Francisco. Further, the Fund
is actively engaged in—and providing financial support
in partnership with other funders to—other community
child care initiatives.

+ The Program Materials and Equipment (PM&E) fund
provides small grants of about $3,000 to all licensed
centers. The fund participates in the Child Care
Facilities Fund and Professional Development Initiative.

* The Fund produced and distributed a pamphlet,
“Early Childhood Education: A Social and Economic
Imperative” This provided an opportunity to share the
lessons learned in San Francisco through model
centers to persuade other private funders to make a
similar commitment to early childhood in their own
cities.

* To the extent that the Fund can target its resources to
improving the context in which all San Francisco
centers operate, it will be more likely to produce lasting
improvements in the model centers and improvements
that will reach beyond them. Contextual factors that
might be addressed include professional development,
public financing for child care services, facility
development and financing. '

+ Initiatives designed to directly help a relatively small
proportion of the child care centers in a given city will
miss home—based child care. However, the contextual
changes that result will have the potential to positively
affect the wider child care community.

OTHER SITES WITH SIMILAR STRATEGIES

Some community foundations make grants to support
child care projects. Other family foundations also support
child care improvement efforts in communities. A coalition
of New Jersey foundations is involved in a similar effort in
the City of Newark.

CONTACT

Cheryl Polk, Program Director
Miriam and Peter Haas Fund
201 Filbert Street

San Francisco, CA 94133

Phone (415) 296 9249
Fax (415) 296 9249
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EMPLOYER AND PUBLIC SECTOR PARTNERSHIPS
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147 Educare Colorado {Colorado)

149  Rochester/Monroe County Early Childhood Development Initiative -
(Monroe County, New York)
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CAPITAL INVESTMENT PARTNERSHIPS

154 Overview

155  Child Care Facilities Fund (San Francisco, California)

156  Child Care Capital Investment Fund (Massachusetts)
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FINANCING CHILD CARE VIA PUBLIC-PRIVATE PARTNERSHIPS

Blanding public end privets funds to finence child care is not @ new
strefisgy: These perinerships heve pleyed a key role for meny yeers. But

curing the pest few yeers the scops and depih of thess pertnerships heve
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When businesses in the private sector became involved in
financing child care, the focus was on short~term grants
and initiatives that targeted their own employees. As
employers' experience with the child care industry grew,
they began to realize that these investments were more
effective if they were made in partnership with
community-based child care programs. Still, the private
sector primarily focused on short-term grant programs.
And these grants were predominately made by large
employers with stable, well~paid staffs.

This trend is changing. Public—private partnerships are
no longer limited to large employers and one-time grants.
Initiatives such as Florida's Child Care Partnership Act
have helped businesses that employ hourly workers to
become involved in meaningful ways. Many states have
established business commissions on child care finance,
which have helped a wide range of private—sector
partners learn more about the child care industry and
how they can become involved. Additionally, capital
investment strategies are looking at long—term financing
and the need for ongoing subsidy.

Public—private partnerships also have become much more
sophisticated. Initiatives such as Educare in Colorado,
Smart Start in North Carolina, and a host of other
state/community partnerships have made systemic
change a key goal. Capital investment partnerships are
leveraging and blending funds from many sources. These
partnerships are drawing investments from private
lenders, school boards, Head Start, community
development funds, Temporary Assistance for Needy
Families money, the Child Care and Development Fund,
state and local general funds and other sources to
finance or renovate facilities for early childhood programs.
In many cases capital investments are leveraging
commitments for ongoing subsidy to help underwrite the
cost of debt.

Even initiatives that focus exclusively on promoting early
childhood program accreditation are taking a broader
approach and thinking carefully about systemic change.
New Jersey's Accreditation Facilitation Project is
designed to work in tandem with the state's tiered
reimbursement system and to leverage local and private
sector funding. The Chicago Accreditation Project
requires active participation and support from a wide
range of funders and stakehoiders who recognized that
they could not improve the quality of child care unless
they worked together. This project has built linkages with
local colleges to improve staff development opportunities
and has negotiated agreements with faith~based
organizations and with the city agencies that contract for
subsidized child care to ensure that programs receive the
support and financing they need to achieve accreditation.

Although some things have changed, others have
remained the same. Effective public—private partnerships
have always been — and continue to be — rooted in
communities. The need for child care services and
subsidies, the types of child care selected by parents, and
the prices paid for care vary widely from community to
community. So do financial partners. In some communities
schools take leadership; in other areas the city, town or
county government is a major player. Businesses typically
prefer that the contributions they make should be spent
in the communities where their employees live and work;
philanthropic dollars are generally targeted to specific
neighborhoods or programs. In short, efforts to finance
child care via public—private partnerships need to be
flexible enough to leverage funds from a variety of local
partners.
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EMPLOYER AND PUBLIC
SECTOR PARTNERSHIP

AUSTIN AREA EMPLOYER’S
COLLABORATIVE ON DEPENDENT
CARE INITIATIVES

DESCRIPTION

The Austin Area Employer's Collaborative (AAEC) is a
coalition of small, medium, and large employers promoting
the availability, accessibility and affordability of dependent
care to benefit the current and future work force.

WHEN ESTABLISHED

A small group of employers and child care providers
began meeting in1995 to discuss Austin's dependent
care challenges and the resulting impact on local
businesses. Austin Families, Inc. {(a nonprofit organization
offering child care resource and referral services) began
managing the Collaborative in 1998. Later that same
year, five companies (AT&T, Dell Computers Corporation,
IBM, Harte—Hanks Direct Marketing and Motorola) began
pooling financial resources to accomplish common goals
with respect to dependent care. Three additional
companies have since become partners.

ANNUAL AMOUNT

In 2000, the budget was approximately $260,000, which
included some federal matching funds. The five companies
pooled an initial investment of $125,000, and have
continued to provide financial support. The Texas
Workforce Commission Work and Family Clearinghouse
also has provided some grant funds.

SERVICES FUNDED

Through the Quality Initiative Training Projects the eight
partner companies provide specific funding to enhance
child care for children of their employees. The AAEC
conducts an annual survey that collects information about
the partners’ priorities, and funding is based on those
priorities. The 2000 Quality Initiative Training Projects,
called “Expanding Children’s Horizons through Science;
emphasize children’s experience with science in
preschool, before and after school and summer camp
programs. Funds are being used for teacher training,
mini—grants, resource kits and other materials and
equipment. The 1999 Quality Initiative Training Projects
included advanced family child care training (28 providers
participated) and quality enhancement for infant and
toddler programs (73 providers participated).

Information, resources and activities that promote
employer awareness of dependent care options are
provided to all interested employers either free or for a
nominal cost. The collaborative currently has a mailing list
of approximately 370 small, medium and large employers.
Presentations, technical assistance, networking, a
resource manual and a yearly employer conference are all
available. Issues addressed range from those that affect
the youngest dependents, such as how an employer can
set up a lactation room, to those that focus on the oldest
dependents, such as elder care options for employees.

HOW FUNDS DISTRIBUTED

The funds pooled by the partner companies benefit child
care facilities that enroll children of parents employed by
the companies. On an annual basis, the AAEC surveys
the partner companies. Results of the survey determine
the Quality Initiative Training Project funding priorities for
that year. Other services provided, such as the resource
manual, are available to any employer in the Austin area.

POPULATION SERVED

Austin area employers, employees and their dependents
are served.

STRATEGIC CONSIDERATIONS

* The locations of corporate headquarters make a
difference when negotiating. Only one of the partner
companies has corporate headquarters in Austin.
Negotiating successfully with multiple corporate
headquarters (the locations at which resource
allocation decisions are made) located in various
far—away places brought many challenges, but
proved successful.

* Having a corporate leader who can place phone
calls and represent the initiative in the media is key.
The collaborative benefited from having a very
strong advocate in IBM, which had a long history
of a corporate culture that advocated for children
and families.

* Itis important to understand roles. Decisions are not
made by the coordinators (in this case, the staff of
Austin Families). The coordinating role involves being
a resource, providing information and doing the
administrative and organizational work necessary to
carry out decisions made by the businesses involved.

* In arecent survey of child—participants of the Quality
Initiative Training Projects, it was noted that only 24
percent of the children participating had parents who
were employed by one of the collaborative's partners.
As such, children in general had enriched opportunities.
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OTHER SITES WITH SIMILAR STRATEGIES

The Texas Work and Family Clearinghouse supports other
employer collaboratives in Texas, including: Corporate
H.AN.D.S. of Houston (713) 840 0948 ext.120,
Corporate Champions of Tarrant County—Fort Worth
(817) 831 2111, San Antonio Smart Start (210) 225
0276 and Smith County Champions for Children (903)
534 0404. The American Business Collaboration for
Quality Dependent Care also is profiled in this catalog,
and can be found on page 116.

CONTACTS:

Norma Neal

Austin Families, Inc.

1301 Capitol of Texas Highway South, C210
Austin, TX 78746

Phone (512) 327 7878
(512) 306 8787

E-mail nneal@austinfamilies.com
Web www.austinfamilies.com

Carol McDaniel

Texas Work and Family Clearinghouse
Texas Work force Commission

101 East 15th Street, Room 404T
Austin, TX 78778

Phone (512) 936 3226
E-mail workfamily@twc.state.tx.us

Web www.twc.statetx.us/svcs/workfamch.wfche.html

CHILD CARE PARTNERSHIP ACT
(FLORIDA)

DESCRIPTION

The Child Care Partnership Act is designed to encourage
businesses to pay a portion of the cost of child care for
their employees who earn low wages. When the
legislation was implemented, matching funds were made
available to employers who helped to subsidize the cost
of child care for the low—income individuals they
employed. The act created a nine—-member Executive
Partnership, composed of corporate leaders, which
established specific guidelines and eligibility criteria

for the program.

WHEN ESTABLISHED

The act was included as part of Florida's most recent
welfare reform legislation, which was passed during the
1996 legislative session.

ANNUAL AMOUNT

In 1996, $2 million was appropriated for the initial, pilot
phase of the Executive Partnership. $10 million was
appropriated in 1999. All funds must be matched by the
private sector on a one—to—one basis.

SERVICES FUNDED

The act funds child care subsidies for working families
with low incomes.

HOW FUNDS DISTRIBUTED

The act specifies that funds will be administered by child
care resource and referral agencies, the private nonprofit
organizations that administer child care subsidies in
Florida. Further details were developed by the Executive
Partnership.

POPULATION SERVED

Working families with incomes at or below 200 percent
of the federal poverty level (approximately $32,900 for a
family of four for the year 2000) are served through
childcare subsidies.

STRATEGIC CONSIDERATIONS

* The waiting list for subsidized child care had grown to
more than 20,000 children statewide at the time the
initiative was being developed.

* Members of the Florida State Legislature were looking
for ways to encourage greater employer involvement in
child care and began to explore the feasibility of
developing a matching—grants program.

* Under the federal Child Care and Development Fund
regulations, employer contributions can be counted
as a match.
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* The Florida Children’s Forum and the Child Care Action
Campaign held a child care symposium for employers
and policy—makers. The Child Care Partnership
matching—grants proposal was presented to the group
and received favorably.

* A federally funded child care research partnership
examined the employment patterns for families that
receive child care subsidies and was able to identify, in
several regions of the state, the specific industries in
which workers receiving child care subsidies were likely
to be employed. This put a human face on the data and
helped legislators to understand who, specifically,
would be affected by the legislation.

* There was bipartisan support for the act, which was
included as part of the welfare reform legislation
developed by a Republican member of the legislature.
Additionally, a number of business leaders offered
strong support for the legislation. The Executive
Partnership also has promoted “An Hour a Week for
Kids” Through this effort members of Florida's lobbying
corps donate one hour per week to advocate for
several critical child care issues that will improve
Florida's education and economy.

OTHER SITES WITH SIMILAR STRATEGIES
No other examples of this strategy are known.
CONTACT

Phyllis Kalifeh, President
Florida Children's Forum
2807 Remington Green Circle
Tallahassee, FL 32308

Phone (850) 681 7002
Fax  (850) 6819816

Web  www.fcforum.org

TEMPORARY DISABILITY
INSURANCE COVERAGE FOR
MATERNITY LEAVE (NEW JERSEY)

DESCRIPTION

New Jersey’s Temporary Disability Insurance (TDI)
program has three components: the state plan, private
plans and disability during unemployment. The state plan
levies a tax on employers and employees of 0.5 percent
of the first $21,200 of wages. Benefits are equal to
two—thirds of a worker's weekly wages, up to a maximum
of $401 per week, for up to 26 weeks. Employers are
permitted, however, to provide disability insurance
coverage to employees through private plans approved by
the state. These plans must provide coverage that meets
or exceeds state plan benefits with respect to
compensation, eligibility requirements and payment
duration. The state plan and private plans extend
coverage to disabilities that begin within 14 days after
the last day of employment. After the 14th day, disabled
workers are covered under the disability insurance during
the unemployment program. This separate program is
administered as part of the unemployment compensation
system.

WHEN ESTABLISHED

The New Jersey TDI program began in 1949, when $50
million was transferred from the Unemployment Insurance
Trust Fund. Initially, coverage was given for all disabling
conditions except pregnancy, which was added as a
condition in 1961. The law was further amended in 1979
to comply with the federal Pregnancy Discrimination Act.

ANNUAL AMOUNT

Employees with an annual income of at least $21,200
pay $106 per year for TDI. The potential benefit, per
employee per year, is $10,426 for 26 weeks—but
pregnancy—related claims do not typically reach this
maximum. Data for 1998 indicate that the average
duration of pregnancy-related claims was approximately
81 days. (The average duration for all other benefits is
approximately 82 days.) Pregnancy currently accounts for
approximately one—sixth of all benefits.

SERVICES FUNDED

TDI benefits are limited to a non—occupational illness or
disability, including pregnancy, and are based on weekly
salary.

HOW FUNDS DISTRIBUTED

The state plan, and the disability during unemployment
program, are directly administered by the Division of
Unemployment and Disability Insurance. This agency is
responsible for determining claimant eligibility and paying
benefits. Private plans are administered by private
insurance companies or through self—insurance.
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POPULATION SERVED

Employed women who become unable to work as a result
of pregnancy, and who were covered by a TDI plan, may
file for TDI benefits.

STRATEGIC CONSIDERATIONS

+ The benefits available under TDI, though very limited,
can be an important source of support for unemployed
mothers with low to moderate incomes. When
combined with accumulated vacation and sick leave,
TDI benefits can help a mother to stay home with her
newborn child for several months.

* Partial wage replacement under TDI is an inexpensive
way to support parental leave, and one that allows the
cost to be shared by employers and employees. It
helps to keep many low—income women off welfare
and has not caused a significant economic strain on
employers. Although the New Jersey TDI claims load
has increased, the fund has remained solvent due in
part to the fact that the taxable wage base is adjusted
each year with increases in the average weekly wage.
Interest income on the fund also contributes to its
solvency.

* The cost of TDI benefits is considerably less than the
cost of subsidizing infant care for low— and moderate—
income families.

* Small-scale employers are particularly benefited by the
New Jersey approach to TDI. In 1952, 72 percent of
employees and 36 percent of covered employers were
covered under private plans. Over time, however,
smaller employers found that it didn't pay to have a
private plan, and some private insurers found it was not
profitable enough to compete with the state. More and
more employers enrolled in the state plan. By 1994,
only 21 percent of covered workers and 3 percent of
covered employers used private plans. In 1998, 19
percent of employees and 3 percent of employers
were covered under private plans.

* There are real limitations to what TDI can do. TDI is
currently limited to a pregnancy—related “disability” that
is corroborated by a physician. It may not be used to
care for a newborn or an adopted child, and cannot be
used by a father or other family member (since by
definition, they did not become "disabled” by the
pregnancy). The New Jersey Legislature, however, is
currently considering legislation that would extend TDI
coverage. A 1577 is a pure TDI plan that would provide
replacement income for family members who must
leave employment temporarily to care for a newborn or
newly adopted child, or a seriously ill family member.
An alternative measure, A 2037, would provide TDI
coverage for a family disability and Unemployment
Insurance for birth and adoption.

EMPLOYER AND PUBLIC SECTOR PARTNERSHIPS

OTHER SITES WITH SIMILAR STRATEGIES

At least five states in addition to New Jersey have
temporary disability insurance programs: Rhode Island
(funded by employee tax); California (funded by employee
contributions); New York (funded by employer tax or joint
employer/employee contributions); Puerto Rico (funded
by employers and employees), and Hawaii (funded by an
employer and employee tax). Additionally, more than half
of all workers in the United States receive TDI benefits
from their employer through private insurance plans.

CONTACTS

Gregory L. Williams

Senior Research Associate

New Jersey State Legislature

Office of Legislative Services, Central Staff
State House Annex, CN-068

Trenton, NJ 08625

Phone (609) 984 0445
Fax (609) 777 2998
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ACCREDITATION FACILITATION
PROJECT FOR NEW JERSEY (NEW
JERSEY)

DESCRIPTION

The Accreditation Facilitation Project for New Jersey is a
public—private partnership. Its goal is to increase the
number of child care centers accredited by the National
Association for the Education of Young Children
(NAEYC) from 130 to 260 over a two—year period. The
project is statewide in scope, focusing 80 percent of its
resources on early childhood programs serving the state’s
most disadvantaged children and families.

WHEN ESTABLISHED

The Accreditation Facilitation Project for New Jersey was
planned and designed in 1998 and 1999, and
implementation began in March 2000.

ANNUAL AMOUNT

The total amount of the funding committed for the
two—-year period is approximately $1.5 million. The
partnership is financed by the State of New Jersey, the
Schumann Fund of New Jersey, the Lucent Technologies
Foundation, Johnson & Johnson, other New Jersey
foundations and several members of the American
Business Collaboration for Quality Dependent Care
(ABC).

SERVICES FUNDED

The overall goal of the Accreditation Facilitation Project
for New Jersey is to improve the quality of child care
offered to children, particularly low—income children, by
assisting 130 child care programs to become accredited.
These programs are then positioned to take advantage of
the higher state reimbursement rate available to
accredited child care programs serving low—income
children.

Nearly 60 percent of the resources are devoted to
working with centers in what are known as the “Abbott
Districts” As a result of school financing equity litigation
in New Jersey, 30 school districts, which together serve
75 percent of the poor and minority students in New
Jersey, are required to develop and offer high—quality
prekindergarten child care programs for all 3— and
4~year—old children in those districts. (While the provision
of the program is required, participation is voluntary.) The
accreditation project provides up to $13,000 on a per
center basis in the Abbott Districts.

The remaining funds are split between child care centers
in New Jersey's Early Childhood Program Aid (ECPA)

districts, in which at least 20 percent of the children
enrolled are eligible for free or reduced—price school
lunch, and non—ECPA centers. Although the number
varies from year to year, through ECPA New Jersey
provides support for preschool and related early
childhood programs in 135 school districts (FY1999-00)
serving low—income children, as well as other child care
centers in New Jersey. Up to $9,800 is made available to
the Early Childhood Program Aid centers and up to
$7.400 is available to non—-ECPA centers.

Financial resources to assist with a facilitated approach
to accreditation, enhancement grants for use at the sites
and scholarships for staff to pursue Child Development
Associate and Certified Child Care Professional
credentials, as well as associate’s and bachelor's degrees,
are available to all participating centers.

HOW FUNDS DISTRIBUTED

The lead organization for the Accreditation Facilitation
Project for New Jersey is the New Jersey Professional
Development Center, charged with enhancing
professional standards, improving articulation among
degree—granting institutions in early childhood and
providing technical and financial assistance toward career
development and accreditation. The center, in turn, has
contracted with eight regional organizations to select
participating centers, and provide technical and financial
support towards accreditation. Each regional organization
works with a cohort of approximately 16 child care
centers.

POPULATION SERVED

The Accreditation Facilitation Project is focused on
improving quality in child care statewide, particularly in
areas serving low—income children. Along with centers
served within the framework of the Abbott Districts and
ECPA focus on low—income children, some centers are
nominated by the funding partners from the American
Business Collaboration.

STRATEGIC CONSIDERATIONS

+ Planners of the initiative cite two significant
factors that led to the project. First was the decision by
the State of New Jersey to create a rate differential for
accredited child care programs participating in the
state’s subsidized child care program. Planners
believed that this would give programs a viable way to
sustain better quality. Additional impetus came in large
part through the Abbott v. Burke educational equity
litigation. Through this litigation, the New Jersey
Supreme Court ordered the state to fund the provision
of preschool services for 3— and 4—year—old children
in 136 school districts that serve New Jersey's
low=income families. The court urged public school
districts to collaborate with the existing community—
based child care centers to provide these programs.
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There are 550 child care centers in the Abbott
Districts, but only 16 are accredited by the National
Association for the Education of Young Children.

« Before the Accreditation Facilitation Project was
established, the business and nonprofit sectors
provided some early support for quality improvement
through accreditation. This provided additional
groundwork for the project.

« Active leadership from the employer community is
credited with inspiring the initiative and gave impetus
to its statewide nature. New Jersey is home to
employers with an extensive, long—term commitment to
improved quality in child care through support of
accreditation. Their leadership and engagement was
instrumental in bringing people together and in setting
significant statewide goals for the project.

OTHER SITES WITH SIMILAR STRATEGIES

The New Jersey Accreditation Facilitation Fund is notable
because it brings together substantial public and private
resources in support of quality improvement through
accreditation. Connecticut, through its 1997 School
Readiness Act, achieved support for the Accreditation
Facilitation Project in Connecticut, which reached out to
more than 125 programs seeking to become accredited
throughout Connecticut. The Chicago Accreditation
Project established a city—based public—private pool of
resources to assist programs serving low—income
children to achieve and maintain accreditation. For more
information on the Abbott v. Burke litigation, see the
profile of Early Childhood Program Aid (ECPA) on

page 86.

CONTACT

Susan Akers, Executive Director

New Jersey Professional Development Center
for Early Care and Education

Room 204-East Campus

Kean University

Union, NJ 07083

Phone (808) 527 3186
Fax (908) 527 0534

E-Mail njpdc@bellatiantic.net
Web www.njpdc.org
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CHICAGO ACCREDITATION PROJECT
(CHICAGO, ILLINOIS)

DESCRIPTION

The Chicago Accreditation Partnership (the Partnership)
is designed to improve the quality of child care and Head
Start programs in Chicago's low—income communities
through joint investments from the public and private
sectors. The primary goal of the Partnership is to assist
400 urban child care programs achieve improved quality
by pursuing and maintaining accreditation. ‘

WHEN ESTABLISHED

The public—private financing for the Partnership was
publicly announced by Chicago Mayor Richard M. Daley
(D) in October 1998 and was implemented in January
1999. Prior to this announcement, the nonprofit sector
had established a pilot version of the project, starting in
1994, that sought to assist 46 child care programs in
becoming accredited. (As of 1999, 82 percent had
achieved accreditation.)

ANNUAL AMOUNT

The total amount of the funding committed for the
five—year duration of the Chicago Accreditation
Partnership is $16 million, of which the City of Chicago
and the McCormick Tribune Foundation each committed
$5 million. The remaining funds were secured through
business and philanthropy. Other funding partners
included the American Business Collaboration for Quality
Dependent Care (ABC), Harris Foundation, MacArthur
Foundation, Polk Bros. Foundation, Prince Charitable
Trusts, Pritzker Cousins Foundation and United
Way/Crusade of Mercy Success by 6°.

SERVICES FUNDED

The overall goal of the Partnership is to improve the
quality of child care offered to low—income children in
Chicago by assisting 400 child care and Head Start
programs in pursuing accreditation. (This equals nearly
one~-third of the licensed child care providers serving
low—income children and more than one—quarter of the
total child care programs in the City of Chicago,) Funds
are used to assist child care programs to pursue, achieve
and retain accreditation, with the goal of increasing
community demand for accredited child care. The
Partnership recognizes a number of accrediting bodies,
including: the National Academy of Early Childhood
Programs (sponsored by the National Association for the
Education of Young Children); the National Early
Childhood Program Accreditation; the Council on
Accreditation of Services for Families and Children, Inc.;
the National Association for Family Child Care, and the
National School-Age Alliance.

The Partnership uses its funds in two primary areas. First,
significant emphasis is placed on consultation and



Q

ERIC

Aruitoxt provided by Eic:

technical assistance on an individualized basis at child
care program sites. This includes staff resource materials,
professional staff development, and resources for
families. Based on the experience of the pilot phase, the

Partnership increased the proportion of funding dedicated

to consultation and technical assistance, which are
available both pre— and post—accreditation. The second
area, child care program improvement, is supported
through a grant program that provides funding for
facilities and equipment. Funds may be used for
renovation, remodeling, furniture and equipment needs in
the classroom. In addition to addressing these two
primary funding areas (consultation/technical assistance
and improvement grants), the Partnership is responsible
for the development of a public awareness campaign and
an evaluation.

HOW FUNDS DISTRIBUTED

The Chicago Accreditation Partnership, an independent
nonprofit organization, is responsible for overseeing the
disbursement of funds and managing the overall effort.
The Partnership provides consultation and program funds
to eligible child care programs.

Partnership sites must participate in subsidized child care
provided through contracts with the Chicago Department
of Human Services or the lllinois Department of Human
Services. These contracted child care subsidy programs
work in concert with child care centers, Head Start
programs and family child care homes. Additional factors
used to determine program participation include the
director's tenure (which must be at least one year) and
geographic and ethnic diversity. A readiness index was
developed during the pilot phase of the accreditation
project that preceded the Partnership, which is used to
assess the programs applying to participate in the
Partnership. The Partnership provides funds to programs
without regard to the program’s profit status, although
for-profits must ensure that enrollments consist of at
least 50 percent subsidy—eligible children.

Funds are distributed based on a plan for quality
improvement that is jointly developed by the Partnership
staff (and its consulting technical assistance partners)
and the staff of the individual child care program after
initial program observations have occurred. The amount
of funding for any one child care program is set on an
individual basis and is linked to classroom observations
and the recommendations made in the quality
improvement plan. Individual programs are required to
comply with licensing regulations and must demonstrate
how they will address any licensing concerns noted
during the initial application phase.

POPULATION SERVED

The Partnership is open to child care and Head Start
programs in Chicago in which at least 50 percent of the

children enrolled participate in lllinois’ subsidized child
care program. The Partnership anticipates expanding the
program to include family child care homes during the
course of 2000,

STRATEGIC CONSIDERATIONS

+ The pilot that ran from 1994 through 1998, and its
positive results, was central to the mayor's decision to
become a primary financing partner in the Partnership.
The pilot also is credited with having achieved the
necessary initial results to interest philanthropists
beyond the McCormick Tribune Foundation, which has
had a long—standing interest in program improvement
through accreditation. The programmatic offerings of
the Partnership also were influenced by the pilot
project. For example, the Partnership works with three
subcontractors, Ecumenical Child Care Network, Office
of Catholic Education and National—Louis University, to
provide individual consultation and technical assistance
to the participating programs. This is an innovation
added after the pilot phases ended.

« In developing the initial pilot, and then the Partnership,
the executive director of the Partnership learned that
the accreditation goal could be not reached without an
additional focus on the credentials of the staff of the
child care programs. As a result, it became necessary
to use other resources to assure that child care staff
and teachers could obtain appropriate credentials and
degrees. This was done by forging relationships with
local colleges and universities. It was necessary to
leverage existing financial commitments, such as the
City of Chicago's financial commitment that supported
the Child Development Associate (CDA) credential.

« The Partnership has been affected by the general
problem of staff turnover in the child care field, and the
length of time required for accreditation is growing as
programs find it more difficult to fill open staff
positions. The Partnership believes this problem is
more acute for those programs in which accreditation
has taken hold, and in which the standards for staff
qualifications and overall staff quality have been raised.

 Two factors were cited as having made it possible to
obtain the $5 million financing commitment from the
City of Chicago for the Partnership. First, the existing
designation of the City of Chicago’s Department of
Human Services as the State of lllinois’ contractor for
the subsidized child care program meant that there
was a strong child care knowledge base within city
government. Second, Chicago’s mayor had a strong
interest in education reform and was open to a
city—based investment as part of his education reform
agenda.

« Initially the developers of the Partnership sought to
achieve a public—private partnership with the State of
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lllinois. The state did not see quality enhancement in
the City of Chicago as a priority. However, in the course
of the mayor’s signing off on requests for state
funding, the city's public policy staff recognized the
connection between the accreditation plan and the
mayor's education reform agenda, and thus
recommended that the city take the lead with its own
funding base.

* The Partnership strives to do its work with the child
care programs using a grass—roots, bottom—up
approach. At times this has proven to be a challenge:
issues of board, organizational and parent commitment
have arisen. Sometimes large multisite or multi-issue
organizations have not had the necessary level of
support from their own agency executives, and
additional demands have been placed on the
Partnership’s executive director.

* The urban nature of the pilot project and the
Partnership has required the accrediting associations
to respond to community diversity. Specific challenges
have included providing both self—study materials
and individuals to conduct validation visits in multiple
languages.

* The Partnership is now challenged to create structure
that is more visible and can assist in meeting the
organizational goal—to create a permanent financing

" mechanism in support of accreditation. Over time, the
Partnerships seeks to institutionalize itself, becoming
more visible in the city while retaining the success of
the pilot in working with child care programs using a
community—focused, grass-roots approach.

OTHER SITES WITH SIMILAR STRATEGIES

The Partnership is unique in the depth of its funding
and its reliance upon the resources of public and private
partners. Connecticut, through its 1997 School Readiness
Act, has achieved public sector support for the
Accreditation Facilitation Project in Connecticut to reach
out to more than 125 programs seeking to become
accredited throughout Connecticut. The Connecticut
profile is available on page 70. New Jersey's Accredita-
tion Facilitation Project, profiled on page 144, and Child
Care Matters Southeastern Pennsylvania initiative, on
page 124, have some similar program features.

CONTACT

Jamilah R. Jor'dan, Executive Director

Chicago Accreditation Partnership

298 South Wabash Avenue, Suite 1000 (10th Floor)
Chicago, IL 60604

Phone (312) 554 1300
Fax (312) 554 1301

E-mail jjordan@pcca—cap.org
Web  www.ecnewsnetorg

COMMUNITY AND PUBLIC SECTOR PARTNERSHIPS

EDUCARE (COLORADO)
DESCRIPTION

Educare Colorado is a nonprofit initiative, that draws on
funds from the private and public sectors. Educare
focuses on improving the early learning in child care
programs that enroll Colorado’s youngest children, from
birth through age 5. The initiative seeks to impact the
quality of child care for young children and to fully involve
parents in their role as teachers and decision—makers.

DATE OF ESTABLISHMENT

Educare was formed in 1997, when a coalition of
business, philanthropic, political and community leaders
united to enhance early childhood development in
Colorado. A staff was organized and put into place in
1998,

ANNUAL AMOUNT

Educare Colorado seeks to raise an initial fund of $40
million in support of its efforts. By the end of 1999, $10
mitlion had been committed, enabling Educare Colorado
to implement its pilot phase. Local county government is
a significant financial partner for Educare Colorado
because of the devolved nature of human services
funding in the state.

SERVICES FUNDED

By early 2000, Educare Colorado was completing a pilot
phase in three counties at 22 sites serving 1,100 children
and their families. Plans were in place to move to the
next phase in three to five additional communities, serving
500 children in each community.

A portion of Educare Colorado focuses on providing
parents with consumer—friendly assessment tools to help
them select child care. A new rating tool that functions as
a short—hand measure to assess overall program quality
is being provided to parents. This rating tool, which uses
one to four stars, is based on existing instruments to
assess classroom environment (e.g, ECERS), parental
involvement indicators, credentialing of teaching staff and
accreditation. The research in the national Cost, Quality
and Child Outcomes in Childcare Centers' study was
used to develop the rating system. Educare Colorado’s
intention is that the rating system will drive public
reimbursements for child care, with unrated programs
receiving significantly less from the local governmental
public payor than those with four stars. Two of the
counties participating in Educare are piloting higher
reimbursement rates for child care providers using the
rating criteria.

Educare Colorado also provides a range of services to
assist local communities to improve their programs,
working hand-in—hand with providers. This portion of the
initiative provides technical assistance, equipment and
training to participating programs with a focus on
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improved teacher education, compensation and retention,
Educare Colorado, in conjunction with the Colorado
Association for the Education of Young Children,
developed a database of approved trainers and mentors,
and contracts with these individuals and organizations
(e.g., community colleges). Equipment and minor facility
improvement needs are assessed in conjunction with the
technical assistance staff.

Educare Colorado also is launching a public education
campaign addressed to parents that emphasizes the
importance of early learning and demonstrates that
parents can partner with child care and early education
programs to improve the lives of their children.

A public policy component is being planned to
accompany Educare Colorado’s community—based

work with parents and with child care programs. It is
anticipated that public policy work, arguing for the state's
role in a “social contract” for early childhood education,
will grow over time.

HOW FUNDS DISTRIBUTED

Educare Colorado is completing what it calls “alpha”
testing of its system redesign in three Colorado counties.
A total of 22 sites, consisting of 91 classrooms serving
1,100 children, are involved. The funds made available
by Educare Colorado are used to support training as well
as to improve facilities and equipment. Existing training
infrastructure is used whenever possible. Educare
Colorado does not have predetermined spending limits
to assist with quality improvement in the participating
communities. Educare Colorado makes all the purchasing
arrangements, including training, services and equipment,
on behalf of the sites with which it is involved.

POPULATION SERVED

Organized child care programs (home providers, nonprofit
and for—profit centers) are the targets for Educare
Colorado’s quality improvement efforts. Through the
public education, public policy and rating systems for
child care, Educare Colorado intends to eventually reach
all families and providers in Colorado and to change the
purchasing patterns of the Colorado child care market.

STRATEGIC CONSIDERATIONS

* Educare Colorado grew out of the work of the
Colorado Business Commission on Child Care
Financing, a governor's initiative designed to bring
business leaders together to identify and implement
ways to improve child care financing. Through the
Business Commission, Colorado implemented a
voluntary tax checkoff strategy. (See the profile on
page 28.) The Business Commission provided an
opportunity for key business leaders in the state to
develop expertise and commitment to improved
financing and quality of child care.

137

+ The Business Commission's chair sought to develop

additional, market—based approaches to improve child
care when the Business Commission ended its work.
An initial effort was made by business leaders to
stimulate substantial philanthropic investment in child
care in Colorado. However, the philanthropic leaders
insisted that they would not provide further support
without deepening the engagement from the business
community. A series of leadership forums was held to
develop an accountable community plan to create and
sustain high quality child care in Colorado. This allowed
a broader group of individuals to commit to a joint set
of values and expectations, which became Educare
Colorado. Educare had appealed to traditional
proponents of child care (e.g, providers, early childhood
educators, public administrators) as well as to more
conservative groups that have traditionally been
considered opponents of child care and early
education.

Educare Colorado’s approach to improving the
effectiveness and outcome of child care services is
based on changing the market behavior of two large
purchasers of child care in Colorado: parents and local
government.

Recruitment of a diverse, interdisciplinary group of
employees, with expertise in business, marketing and
early childhood education, led to the initial acceptance
and success of Educare.

The individuals involved with Educare Colorado have
been able to create a win—win situation, providing a
diverse array of stakeholders in child care with a
forum to be heard, to identify common ground and
develop an action plan. Included in the strategic
alliances in support of Educare Colorado are the
Denver Mile High United Way; The Integer Group, an
integrated marketing firm; the Clayton Foundation;
The Colorado Forum, a business advocacy organization;
the Colorado Association for the Education of Young
Children, and the Colorado Office of Resource and
Referral Agencies.

Educare Colorado has invested time in creating a
unified vision and a clear set of expectations about
quality and a system by which to measure it. Educare
Colorado is concerned about the difficulty of creating a
workable definition for quality, and it has invested time
and effort in developing the star system. The market
research on parental views of child care conducted by
Educare confirm that parents are often ambivalent
about child care. In response to this, Educare seeks to
affirm the decisions that parents are making rather
than underscoring ambivalence about child care. The
rating system provides parents with information about
child care, and does it in a straightforward manner (e.g.,
by counting the number of stars).
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OTHER SITES WITH SIMILAR STRATEGIES

Other communities are leveraging public and private
funds to improve child care quality. Beyond the profiles
in this book, the effort in Cuyahoga County (Ohio) is
noteworthy. For more information call (216) 698 2875.

CONTACT

Doug Price

Chairman of the Board

Educare Colorado

3801 Martin Luther King Boulevard
Denver, CO 80205

Phone (303) 322 1553
Fax (303) 3222113

E-mail dprice@educarecolorado.org
Web  www.educarecolorado.org

FOOTNOTES

1 Cost, Quality, and Child Outcomes Study Team (1995). Cost, Quality
and Child Outcomes in Child Care Centers. Denver: University of
Colorado.

ROCHESTER/MONROE COUNTY
EARLY CHILDHOOD DEVELOPMENT
INITIATIVE (NEW YORK)

DESCRIPTION

The Rochester/Monroe County Early Childhood
Development Initiative (ECDI) promotes broad
commitment and collective responsibility for quality early
childhood care. A committee of 15 early childhood
leaders meets eight to ten times per year to advance and
monitor the community’s early childhood priorities, which
are periodically affirmed and amended at community—
wide meetings. The group works as a whole and in
subcommittees to develop solutions, which may include
strategies relating to individual agencies or collaborative
approaches to financing, implementing, evaluating and
monitoring services.

WHEN ESTABLISHED

The Early Childhood Development Initiative began in
1990.

ANNUAL AMOUNT

ECDl is neither a funding nor a fundraising organization.
A broad spectrum of ECDI members support quality early
childhood care through state and local child care
subsidies (approximately $40 million in 2000), Rochester
City School District programming for 3 and 4-year—olds
(more than $10 million), funding from the United Way
and other local foundations ($3-5 million) and additional
funding for programs such as Head Start and the
Diocese of Rochester preschool programs. The value of
ECDI within this framework is the collaborative effort to
ensure that dollars are supplied in support of quality, not
custodial, care.

HOW FUNDS DISTRIBUTED

Since ECDl is not a funding body, it does not have a
method of distributing funds as a collective.

SERVICES FUNDED

Members of ECDI have individually and collaboratively
funded: The accreditation of more than 40 child care
centers and 80 child care homes; provision of support
services for special needs children; special training
modules for class enrichment; numerous parent outreach
and parent support efforts; playground construction;
research on behavior problems, and services available to
address them; information on the effectiveness of various
child care environments; parent outreach through training
health providers in ECE, and early literacy and family
literacy programs.
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Results to date are encouraging. In 1990, only 39
percent of students in the Rochester City School District
passed the kindergarten screening without any difficulty,
and 33 percent of students were noted to have multiple
problems. By 1997, 62 percent of students had no
difficulties, and only 9 percent had multiple problems.
(The kindergarten screening includes evaluation of
language, motor skills, cognition, vision and hearing).

POPULATION SERVED

ECDI has defined “at risk” 3— and 4—year—olds in the City
of Rochester as a priority. The nature of the collaborative,
however, is such that the member organizations, including
some of the programs noted above, may serve the entire

county or multiple counties, and often serve children from
birth through age 8.

STRATEGIC CONSIDERATIONS

« Members of ECDI were initially convened by
Rochester Mayor Thomas P. Ryan (D) to consider the
conclusions and recommendations developed by a
special task force and corroborated by a demographic
study done by the Center for Governmental Research
(both funded by the Rochester Area Foundation). The
group was charged with developing a feasible strategy
that would advance the community agenda, including
practical funding recommendations. It became evident
that progress on early childhood development issues
required agreement on priorities, and that no
participant standing alone could finance — or gain the
commitment of community leaders to finance — the
necessary array of projects.

+ Thinking — and working — systemically required the
members of ECDI to focus on services rather than
providers. This distinction has been critical to the
approach to program evaluation and systems change.
In some cases, this focus changed the relationship
between funders and service providers, and fostered
new approaches to accountability and fund allocation.

+ ECDI members take great pride in this initiative, which
has continued to operate for ten years based on the
voluntary participation and commitment of community
partners. This informal organizational structure allows
ECDI to operate as a “neutral” body, with a volunteer
facilitator and no single sponsor or funder. Members of
the group were pushed to think systemically, maintain
communication and work together.

+ The periodic community—wide forum ensures inclusion
of varied viewpoints, and generally provides buy—in
from a wide array of early childhood service providers.

+ State and local agencies are included in the initiative.
For this reason, a separate early childhood advocacy
committee is responsible for lobbying efforts.

« The nature of a broad community collaboration has
dictated that ECDI avoid proposals considered “radical”
or define goals perceived as “impossible” to reach as
priorities until consensus has been built. Ten years ago,
salaries were identified as a critical but “impossible”
problem. After ten years, a consensus has been
reached and it is now acceptable to move salary
increases to the top of the priority list.

OTHER SITES WITH SIMILAR STRATEGIES

The McCormick Tribune Foundation in Chicago has
headed a similar multiyear initiative, addressing many

of the same problems and solutions as the Rochester
collaboration. The Nassau county (New York) Child Care
Collaboration has a similar accreditation priority, and it
brings together a spectrum of early childhood providers
to address community—wide issues.

CONTACT

Jacqueline P. Cady, Chair

Early Childhood Development Initiative
c/o Rochester Area Foundation

500 East Avenue

Rochester, NY 14607

Phone (716) 325 4353
Fax (716) 546 5069
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SMART START (NORTH CAROLINA)
DESCRIPTION

Smart Start is a comprehensive initiative designed to
make early childhood education and support services
available to every child under 6 years of age whose family
needs and wants those services. The initiative also seeks
to ensure that early childhood programs and family
services meet high quality standards and performance
measures. The overall goal of Smart Start is to ensure
that every child begins school healthy and ready to
succeed.

WHEN ESTABLISHED

Smart Start was proposed by Governor James Hunt (D)
and passed by the General Assembly in 1993,

ANNUAL AMOUNT

In FY1998-99, the state legislature appropriated a total
of $220 million. Amendments passed in 1995 require the
North Carolina Partnership for Children (the Smart Start
administrator) and local partnerships to match 10 percent
of the annual Smart Start appropriation. (No more than
half of this match may be in—kind donations.) In 1999,
Governor Hunt and local partnerships raised $19 million
in contributions from the corporate sector. Since 1994,
Smart Start has raised almost $50 million in matching
cash and in—kind contributions.

SERVICES FUNDED

While Smart Start funds may be used for a diverse array
of services, most of the funds have been directed to
providing early childhood care and education,
immunizations and children's health services, and family
support services for children of low— and
moderate—income families. Many counties have used
Smart Start funds to reduce waiting lists for subsidized
child care as well as to raise income eligibility levels
and/or child care provider reimbursement rates. The
WAGES$ Project, which provides salary support, grew out
of Smart Start, and is profiled separately on page 66. In
addition, a statewide health insurance program emerged
from Smart Start, which is profiled on page 69.

HOW FUNDS DISTRIBUTED

The state awards Smart Start funds to counties through a
competitive grant application process. To qualify, local
applicants are required to establish private, nonprofit
partnership boards to govern and coordinate local
programs. The local partnerships must include families,
educators, nonprofits, service providers, community
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groups, religious and business leaders and county and
municipal officials, and they must develop a plan for
collaborative child and family development services in
their area. Smart Start funds are made available to help
support implementation of the plan. At present, 83 local
partnerships covering all 100 counties are participating in
the initiative.

The Smart Start legislation established a state—level,
private, nonprofit entity — the North Carolina Partnership
for Children — exclusively to oversee the activities of local
Smart Start initiatives. The partnership has established
statewide goals and outcomes that serve as a framework
for the local partnerships. Additionally, it offers technical
assistance to local partnerships and helps to raise
matching funds. Funds flow to the counties via contracts
with the North Carolina Partnership for Children.

POPULATION SERVED

-All children from birth through age 5, their families and

communities are potential beneficiaries of Smart Start
funds.

STRATEGIC CONSIDERATIONS

* From its inception, Smart Start has had a significant
influence on overall child care policy in the state. For
example, the Smart Start bill was packaged with, and
helped to pass, a number of child care system reforms
that a bipartisan legislative commission had been
working on for several years. These included legislation
to improve staff—to—child ratios in child care settings,
increase child care subsidy funds and increase the
state child care tax credit for lower—income families.
This year, North Carolina is implementing a five—star
child care rating system to assist consumers.

+ Smart Start was a centerpiece of Governor Hunt's
campaign and clearly stressed that “parents have the
primary duty to raise, educate and transmit values to
young preschool children! The initiative seeks to help
parents fulfill this role by empowering families and
supporting the communities in which they live. Every
aspect of its implementation has been carefully
audited, and lengthy legislative battles have been
fought over funds for the initiative. These battles have
intensified over time; candidates have won and lost
because of their positions on Smart Start.

+ Smart Start funds are not limited to poor families who
need child care. Local initiatives can address issues
that affect all socioeconomic levels, and may include
family support services such as parenting education,
child development, health care, literacy and others.
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caregivers; others support vans to provide South Carolina has adopted a similar approach modeled

transportation to services, and so forth) on Smart Start, called First Steps. For additional
+ The focus on planning and outcomes promotes information, contact the South Carolina Department of
accountability, vision and leadership. In addition to Education at (803) 734 8492.
providing flexible funds, the initiative encourages CONTACT
counties to establish local capacity to collaborate in
the planning and delivery of services to children and Karen W. Ponder, Executive Director
families. The focus on collaboration and public—private North Carolina Partnership for Children
partnerships helps to involve a broad constituency. PO. Box 10483

. . ) L Raleigh, NC 27605
* Prior to the introduction of Smart Start, a bipartisan

legislative research commission had reviewed many Phone (919) 821 7999
aspects of the child care system and recommended a Fax  (919) 821 8050
number of reforms. Thus, key members of the

legislature already understood child care needs and

concerns and were ready to work with the executive

branch when Smart Start was proposed.

+ Political pressure to show results as soon as possible
and to build a broad constituency of support led to
rapid implementation and expansion. The fast pace
of the initiative required counties to develop a plan
and begin providing services almost immediately after
the grant was awarded. This time line put a lot of
pressure on local partnerships and the state
administrative office.

* The design of Smart Start ensures both accountability
and initiative. Planning and decision—making is at the
local level, and local partnerships have been creative
in using Smart Start money. Local partnerships exercise
creativity within a framework of guidance and support
and oversight from the state partnership. The state
partnership offers significant technical assistance and
program development resources to local partnerships,
approves local plans and reviews annual audits of
local partnerships.

* A major goal of Smart Start is to reform the systems
of services that affect young children and promote
inter—agency collaboration for the benefit of all
children. Local partnerships are generally succeeding
with collaboration for service delivery. As local
partnerships expand their efforts to focus on system
reforms, the state partnership is developing strategies
such as inter—agency and state—local advisory groups
to bring the system issues from the local level to the
leaders of state agencies. The North Carolina
Partnership has a State Collaboration Committee to
address system issues and policy recommendations at
the state level.
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THE T.E.A.C.H. EARLY CHILDHOOD?®
PROJECT (NORTH CAROLINA)

DESCRIPTION

The TEA.CH. (Teacher Education and Compensation
Helps) Early Childhood® Project provides educational
scholarships for child care teachers, center directors and
family child care providers statewide.

WHEN ESTABLISHED

The project was piloted in 1990 and provided
scholarships for 21 child care providers. It has grown
steadily, and by 1999 more than 4,800 child care
providers had participated in the program.

AMOUNT GENERATED ANNUALLY

The project has received state funds since 1993, with a
FY1999-2000 allocation of $2.2 million. The amount of
funding varies annually, and represents a combination of
both private and public dollars. Federal funds from the
Child Care and Development Fund, and corporate and
foundation grants all contribute financially.

SERVICES FUNDED

All scholarships funded through the TE.ACH. Early
Childhood® Project provide partial funds for tuition and
books and include a travel stipend for individuals who are
interested in achieving formal education leading to the
attainment of the North Carolina Early Childhood
Credential, the Child Development Associate (CDA)
credential, the North Carolina Early Childhood
Administration Credential and associate’s and bachelor's
degrees in child development. Wage increases or
bonuses are provided upon completion of an
agreed—upon number of course hours or upon attainment
of the North Carolina Child Care credential. Some
scholarships provide partial reimbursement to child care
center sponsors or direct payments to family child care
providers for release time.

HOW FUNDS DISTRIBUTED

" Once awarded a scholarship, recipients are allowed to
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charge their tuition at their respective educational
institutions. They are reimbursed for the agreed-upon
portion of the cost of their books, and they receive a
travel stipend.

Sponsoring programs are billed for their share of tuition
and are reimbursed for release time given to scholarship
participants. Family child care providers are also
reimbursed for release time taken. Bonus awards or
raises are paid directly to the scholarship participant
either from their sponsoring program, the TEA.CH. Early
Childhood® Project or a combination of the two.

POPULATION SERVED

Scholarship eligibility is extended to center—based
teachers and directors and family child care providers
who work 20 to 30 hours per week in a regulated child
are setting in North Carolina.

COMMUNITY AND PUBLIC SECTOR PARTNERSHIPS

STRATEGIC CONSIDERATIONS

* The TEAACH. Early Childhood® Project was based on
research about North Carolina’s early childhood work
force. The project was established to: increase the
knowledge base of child care staff and therefore
improve the quality of early care and education that
children receive; encourage child care programs to
support continuing staff education; offer a sequential
professional development path for child care personnel;
link increased compensation to training; reduce staff
turnover, and create model partnerships focusing on
improving the quality of child care. The TEACH. Early
Childhood® Project has received bipartisan support
because it helps teachers and family child care
providers help themselves.

* TEA.CH.is not perceived as a big government
program. The focus is on providing a framework to help
community—based organizations and individuals work
together to solve problems. The TEA.CH. Early
Childhood® Project is flexible enough to adapt to
individual needs and circumstances.

* Funds are available in every county in the state and
use broad eligibility criteria for scholarship recipients
(including staff in many Head Start, nonprofit and
proprietary child care programs), thereby reaching a
broad constituency.

* Child care quality is raised without significantly
increasing parent fees and without more regulations.

* Funds are leveraged from the private sector through
corporations and foundations.

* Direct incentives are provided for the higher education
system to become more responsive to the educational
needs of the child care work force. (Early childhood
courses are given by — and tuition paid to —
community and technical colleges across the state.)

OTHER SITES WITH SIMILAR STRATEGIES

A license to replicate the TE.A.C.H. Early Childhood®
Project has been issued to not—for—profit organizations in
Georgia, Florida, New York, Pennsylvania, Colorado, Idaho,
Indiana, Wisconsin and lllinois. Several other states are
exploring the feasibility of pursuing a license to replicate
the project. The Early Childhood Professional
Development Project in Corning, New York, is similar in
some respects. For more information, contact Thomas
Blumer at (607) 974 6071.

CONTACT

Susan Russell or Edith Locke
Child Care Services Association
P.O. Box 901

Chapel Hill, NC 27514

Phone (919) 967 3272
Fax (919) 967 7683

E-mail suer@ipass.net
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CAPITAL INVESTMENT
PARTNERSHIPS

SECURING FUNDS FOR CHILD
CARE FACILITIES

Most large and small businesses borrow funds when they
need to improve or'expand their facilities. But child care
businesses—especially nonprofit programs located in
low—income neighborhoods—often have trouble securing
loans. There are several reasons for this lack of
credit~worthiness. First, many child care programs were
established in space that was donated or made available
to them at very reduced rent, and the rates they currently
charge are based on these low occupancy costs, In these
cases, incurring debt means raising parent fees or
securing increased reimbursement rates from the
government agencies that subsidize child care. Second,
child care programs often do not have the equity they
need to secure a loan. (Child care facilities are designed
for a very specific purpose, and as a result they do not

appraise well.) Third, child care operators typically know

more about teaching young children than they do about
financial management, fundraising or facility construction
or renovation.

Many state and local governments have established .
initiatives to help child care businesses secure the capital
they need to build and maintain quality facilities and/or
programs. In some cases, these strategies are led by
government. Connecticut, for example, has made
long—term, low—interest construction and renovation loans
available through tax-exempt bond funding. Additionally,
the Connecticut Department of Social Services has
agreed to use state subsidy funds to repay up to 85
percent of the debt service on these bonds so that
selected nonprofit child care programs have the revenue
they need to repay the loans. More information may be
found on page 72,

Other states have chosen to root their capital investment
strategies in the private sector, primarily through
‘intermediary” organizations that help to draw in funds
and support from many partners. The Massachusetts
Child Care Capital Investment Fund was initiated by the
United Way and now pools moneys from many sources,
including foundations, government, banks and insurance
companies. The City of San Francisco pooled public and
foundation dollars to seed a private sector child care
facilities fund that is now able to leverage additional
funding from the federal government and many other
sources.

The capital investment initiatives in North Carolina, Ohio
and lllinois are also led by private—sector intermediaries,
although government is a key partner.

In recent years local school districts have begun to enter
into new partnerships to finance facilities. The New York
City Board of Education worked with the City's Agency
for Child Development (which administers child care
subsidy funds) to build four early childhood care and
education centers that serve children from 2 to 5 years
of age. The Fairfax County (Virginia) schools include
capital funding for school—age child care programs when
they issue general obligation bonds. The county operates
the programs and makes funds available to help repay
the debt. The New York City and Virginia efforis are
profiled in Chapter 2, “Allocating Public Revenues, in the
section on local government.

The partnerships spearheaded by the Kennebec Valley
Community Action Program (KVCAP) in Maine are
forging new ground. These partnerships are not only
involving schools, local government, banks, employers and
others, but also are demonstrating that early childhood
programs are a community resource. For example, the
early childhood program in Hartland, Maine, is housed in
a community center attached to the local school. This
facility, which also houses a host of community services
and recreational programs, was jointly financed by Head
Start, the Irving Tanning Company, local banks, the Maine
Department of Economic Development, a community
capital campaign and a school district referendum.

Each of the partnerships described in this section
leverage funds from private sector lenders. Some states
are, however, taking the concept of leverage to a new
level and beginning to use capital funding to promote
stronger accountability and quality improvement. One
example is Florida's Child Care Financial Assistance
Program, which is administered by Barnett Bank. The
child care providers who borrow these funds may receive
a rebate of up to 100 percent of their principle if they
becomes accredited or reach other quality milestones
within six months of loan repayment.
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CHILD CARE FACILITIES FUND
(SAN FRANCISCO, CALIFORNIA)

DESCRIPTION
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The Child Care Facilities Fund (CCFF) was established to
address the need for funds to build and renovate space
for child care in the City of San Francisco. The CCFF
currently offers four types of assistance:

1 The Child Care Center Assistance Program, which
includes: capital and predevelopment grants; zero
interest mini—loans to support planning; short term
direct loans; long term, subsidized loans, and access
to conventional loans on favorable terms through
CCFF guarantees or interest rate write—downs.

2  The Family Child Care Assistance Program, which
includes recoverable grants of up to $10,000 to
meet the one—time capital expenses of licensed
family child care providers.

3 Emergency Grants (The Flex Fund) of up to
$10,000 to cover the immediate costs of repairs that
would otherwise require a provider to shut down an
operation. These grants may be disbursed within as
few as 10 working days.

4 One-on—-one technical assistance, workshops,
classes and publications for child care providers,
focused on facilities development and business
management.

WHEN ESTABLISHED
The Child Care Facilities Fund began in March 1998,
ANNUAL AMOUNT

In 1997 the following funds were pooled and used to
“seed” the CCFF: $200,000 from the City of San
Francisco (from developer fees and the general fund),
$300,000 from the Miriam and Peter Haas Fund and
$400,000 from Providian Financial Corporation.

Since its inception, CCFF has raised a total of $4.88

‘million from private and public sources (the city and

federal Community Development Financial Institution
funding). In addition, working in partnership with the City
of San Francisco, CCFF has secured $10 million in loan
authority from the HUD Section 108 Loan Program.
These loans finance both new construction and
renovation and are backed by a commitment by the

city Department of Human Services to subsidize up to
80 percent of the borrower’s loan payments. The city
appropriates $600,000 each year to help repay the debt
on Section 108 loans.

v

SERVICES FUNDED

Construction and renovation of nonprofit child care
centers and eligible capital expenses in family child care
homes, and training/technical assistance to child care
practitioners on financial management and facility
development issues are provided. Typical projects include:
expansion of a child care center to increase the number
of children served; improvements to outdoor play space
that result in improved safety and better quality of care;
renovations to the basement of a family child care

home to increase the number of children served; inclusion
of a new child care center in an affordable housing
development, and hosting of workshops on available
funding sources, including debt—financing for childcare.

HOW FUNDS DISTRIBUTED

With the guidance of a 23—member Program Advisory
Committee, CCFF is administered by the Low Income
Housing Fund (LIHF), an experienced nonprofit lender
and community development financial institution. LIHF
developed underwriting guidelines (in consultation with
the initiative's funders), reviews applications and services
the grants and loans.

POPULATION SERVED

Nonprofit child care centers and family child care homes
that serve low—income children in the City of San

. Francisco are the beneficiaries.

STRATEGIC CONSIDERATIONS

» The CCFF has succeeded in involving stakeholders
at all levels in a coordinated, local strategy to expand
the supply and improve the quality of child care in the
City of San Francisco. Strong and early support from
several high—level champions and the leadership
provided by an experienced, local, nonprofit lender—
LIHF—were key to this success.

» Effectively administering a child care loan pool requires
funding that is flexible enough to allow the
administrator to use a range of strategies, including:
mixing grants and loans, “buying down" the interest
rate and leveraging private sector debt.

* Technical assistance is also key to success. Child care
providers need skills in facilities development and
business management; some need intensive
one—on—one assistance.

* The LIHF learned early on that most nonprofit

- programs could not carry debt without a source of
subsidy to help repay the loan (ie. they could not just
raise their fees.) One way that CCFF helped address
this need was by negotiating an agreement with the
city Department of Human Services to repay 80
percent of the debt on Section 108 loans. These loans
are targeted to programs that predominantly serve
low—income families.
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+ CCFF used grant funds to help jump—start projects
that might otherwise languish for lack of equity,
promote the development of new slots for infants and
toddlers, help family child care providers pay for
one-time capital expenses and to cover emergency
repairs.

« The leadership provided by CCFF also spawned a new
initiative calted "Adopt a Child Care Center,” which
matches local construction companies that are willing
to donate volunteer time and materials with nonprofit
child care centers that need renovations in order to
expand, maintain or improve their programs. Fifteen
child care programs, serving more than 1,200 children,
were served in 1999 through this effort.

OTHER SITES WITH SIMILAR STRATEGIES

Many states and communities have established child care
facilities funds. The Massachusetts Child Care Capital
Investment Fund (see page 156) is similar to CCFF,

CONTACT

September Jarrett

The Low Income Housing Fund

74 New Montgomery Street, Suite 250
San Francisco, CA 84105

Phone (415) 777 9804
Fax (415) 777 9195

E-mail september@sf.lihf.org

CHILD CARE CAPITAL INVESTMENT
FUND (MASSACHUSETTS)

DESCRIPTION

The Child Care Capital Investment Fund (the Fund) pools
funds (grants and loans) from public and private sources,
including foundations, government entities, banks and
insurance companies, and re—lends them to nonprofit
child care providers serving low—income children in
Massachusetts. The Fund makes loans and provides
technical assistance, serving as an intermediary between
child care providers and financing entities. The Fund also
administers several grant programs in collaboration with
other agencies, using funds contributed by foundations,
as well as state and local sources.

WHEN ESTABLISHED

The Fund began as a partnership between foundations
and corporations. In 1992, an initiative of the United Way
of Massachusetts Bay brought together a group of
Boston area foundations and corporations as
collaborative child care funders. The Ford Foundation also
contributed grant money, resulting in an initial capital pool
of $2.5 million. The Fund started out by making loans to
child care providers in the Boston metropolitan area, but it
has recently expanded its lending program to providers
throughout the state.

ANNUAL AMOUNT

The Fund's lending volume in recent years has ranged
from $300,000 to $700,000 annually. In the past, the
Fund has had more capital than demand for loans, though
that trend is changing as providers learn about the
availability of Fund loans. In 1999, the Fund raised $1
million for its loan capital pool from a “participation toan”
from four local banks (Citizens Bank, Fleet, Boston
Private Bank and Wainwright Bank) with each lender
contributing $260,000. The Fund is in the process of
negotiating $5 million in additional funds from insurance
companies, although the details of the loan are not yet
final.

SERVICES FUNDED

Child care loans are made to child care centers,
multiservices centers, family day care systems,
school-age child care programs and Head Start
programs. Child care providers can use the loan for any
capital project that expands or improves their physical
space or equipment or that improves program quality.

HOW FUNDS DISTRIBUTED

Child care providers must submit an application for a loan
to the Fund. Loans of $15,000 or less can be reviewed
and approved by Fund staff. Loans of greater sums must
be approved by both the Fund board's Investment
Committee and by the full board of the Community
Economic Development Assistance Corporation

165
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(CEDAC). Staff and consultants to the Fund spent a good
deal of time thinking about how much debt child care
providers could afford to carry. Initially, the Fund offered
term loans of up to $120,000, which worked out to a
monthly loan payment of approximately $1,5600. Recently,
the Fund increased this amount to $300,000, which
translates into a monthly loan payment of approximately
$3,500. Loans are currently being offered at 7.5 percent
interest rate and are available for one to ten year terms,
depending on the project. So far, the Fund has awarded
only one $300,000 loan. In reviewing loan applications,
Fund staff members consider a provider's overall
operations budget to determine what kind of debt it can
afford. Many child care providers have limited knowledge
about the amount of debt that would be reasonable for
their program. Fund staff are available to provide
technical assistance to help providers complete a loan
application that fits the capital needs of their program.

POPULATION SERVED

A potential borrower must (1) be a nonprofit provider with
a 501(c)(3) status or designation; (2) be licensed by the
Massachusetts Office of Child Care Services or be in the
process of securing a license; and (3) serve a population
that includes at least 30 percent low—income persons.
Providers receiving Fund loans in the past have tended to
be small, urban centers serving a high percentage of
low—income children (overall, 70 percent of the children
served by the providers in the Fund's portfolio are
low=income). This may change somewhat as the Fund
expands beyond the Boston area to the rest of the state.

STRATEGIC CONSIDERATIONS

* Child care providers often feel uncomfortable about the
idea of carrying debt. In the beginning, the Fund had a
difficult time attracting providers because most did not
believe they could afford loan payments. Convincing
child care providers to take on debt took a long time,
and required developing creative repayment strategies,
such as balloon payments (e.g, one~time payments
that could be timed to coincide with annual
fundraisers). Critical to making this happen was the
assistance of Fund staff who worked with providers to
determine how much debt they could afford and to
complete the paperwork necessary to obtain Fund
loans.

* Banks and other private investors are more likely to
invest in loan capital pools if there is a history of
successful lending to child care providers. Here, the
Fund used a portfolio of aimost 50 loans made from
government and foundation funds to leverage private
capital from local banks and insurance companies. The
good news is that child care loan funds can start small,
building a portfolio of successful loans from small pots
of foundation or government money that can be used
in the future to attract other private lenders.

i
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* Banks and other private lenders are often
uncomfortable about making child care loans. It was
difficult for the Fund to negotiate its first private bank
loan, since the Fund's only collateral was its existing
loan portfolio (a “weak” piece of collateral to bankers
who prefer to secure loans with collateral such as
houses or cars) and since the banks would definitely
lose money because the interest rate being offered
was below market. Fortunately, the Federal Home Loan
Bank of Boston, a privately capitalized
government-sponsored bank, was able to provide
favorable loan terms to the participation banks, which
in turn allowed them to make the loan to the Fund at
several points below market rate.

* Critical to motivating banks to make loans to entities
like the Fund are the requirements of the Community
Reinvestment Act (CRA). In fact, many banks have
CRA officers and/or departments that support their
CRA lending activities. Enacted by Congress in 1977
to help meet the credit needs of low—and moderate—
income communities by deterring banks from redlining
(i.e. drawing on a map with a red pen and denying
credit to certain neighborhoods), the CRA requires
banks to meet the “credit needs of [their] entire
community” Banks receive CRA ratings from federal
banking regulatory agencies, which are reviewed when
banks apply to make any substantial business changes
or expand their operations, e.g, when two banks decide
to merge. Given the increase in interstate banking,
banks have found it increasingly important to develop
their CRA activities.

* One drawback to using private sector capital to make
child care loans is that the terms are not as attractive
as the terms offered when the loan is made from
foundation or government funds (e.g, 7.5 percent
interest rate over ten years rather than a 5 to 6
percent interest rate). After five years as a pilot
program of the United Way, the Fund had loaned out all
of its capital pool. Although the Fund saw this as a
measure of success (i.e. it loaned out all the foundation
and government money it had), the Fund needed to
attract loan capital from other sources, such as banks
and insurance companies, to continue operating. So far,
higher interest rates have not prevented any providers
from obtaining Fund loans.

OTHER SITES WITH SIMILAR STRATEGIES

A number of other states have child care loan programs
administered by the state or administered by or through
nonprofit intermediaries such as Community Development
Corporations (e.g, First Children’s Finance in Michigan,
the Development Corporation for Children in Minnesota
and Coastal Enterprises CDC in Maine). Most funds,
whether they are state administered or administered
through intermediaries, attempt to use a mixture of
government, foundation and other private funds (e.g.,
bank loans) for their loan capital pools.
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CONTACT

Fund Management and Technical Assistance:

Victoria Bok, Program Manager
Child Care Capital Investment Fund
c/o CEDAC

18 Tremont Street, Suite 1020
Boston, MA 02108

Phone (617) 727 5944
E-mail vbok@cedac.org

Program and Policy Development:
Carl Sussman

Sussman & Associates

294 Washington Street, Suite 330
Boston, MA 02108

Phone (617) 728 3028

E-mail carl@suss—assoc.com

)

COMMUNITY DEVELOPMENT
FINANCING (NORTH CAROLINA)

DESCRIPTION

The community development financing approach used by
the Center for Community Self—Help (Self-Help) in North
Carolina includes lending to child care programs. The
lending effort is supported with funds from three primary
sources: 1) deposits to the Self-Help credit union; 2)
grants (from foundations, individuals, government and
others) for capital financing, and 3) program—-related
investments (PRIs). PRIs are zero— or low—interest
investments or loans made by organizations or individuals
that are used as capital and reloaned to community—
based enterprises such as child care organizations.

Self-Help makes loans of as little as $500 to help
finance the cost of building a child care center. For most
business loans, the interest rates charged are at or
slightly above the prime lending rate. There also is a
lower interest loan fund (5 percent) for some child care
programs, which Seli-Help manages for the Division of
Child Development. These loans cannot be used to buy or
build, but can be used for equipment, working capital, etc.

WHEN ESTABLISHED

Self-Help—a statewide community development financial
institution with six regional offices—was established in
1980. Although the organization had always financed
child care under its small-business lending, in 1993 it
decided to specifically target the child care industry.

ANNUAL AMOUNT

To date, Self-Help has made more than $10 million in
loans to child care programs, and their lending in this
area has grown rapidly. A new effort to generate funds
for lending is the Child Care Certificate of Deposit, which
enables depositors to directly support Self-Help's lending
in this area. These 12-month Certificates of Deposit
begin with a minimum deposit of $1,000.

SERVICES FUNDED

Self-Help makes short—and long—term (up to 20-year)
loans to early childhood programs throughout North
Carolina. Unlike most commercial lenders, Self-Help is
willing to consider “risky” loans and provides technical
assistance to potential borrowers. Technical assistance
may include helping a family child care provider create a
first budget, helping an organization seeking to build or
expand a child care center put together a comprehensive
financing package and making sure that child care
programs that apply for loans know about the U.S.
Department of Agriculture (USDA) child care food
program and other public subsidies. Self~Help has
produced a detailed reference manual entitled The
Business Side of Child Care, which discusses a wide
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range of issues such as assessing business risk,
estimating revenue and planning facilities. It includes
specialized spreadsheets that are also available on
computer disk.

HOW FUNDS DISTRIBUTED

Loan applications are submitted to Self-Help, which
operates like a bank and administers all aspects of the
loan, including processing payments and working with
borrowers who are having difficulty repaying the loan.

POPULATION SERVED

Self-Help makes loans to early childhood programs of all
types and sizes, including nonprofit, church—~based and
proprietary child care and Head Start centers, as well as
large and small family child care homes. Self-Help
primarily meets the needs of child care borrowers who
have the capacity to carry debt but have trouble obtaining
a loan from a commercial lender.

STRATEGIC CONSIDERATIONS

+ In 1993, Self-Help examined its small-business
lending and realized that child care was the industry to
which it had made the most loans. After a survey of
child care providers, resource and referral agencies,
and state child care personnel indicated that there was
more than $80 million in loan demand in the child care
industry, the organization decided to provide targeted
loans and technical assistance to these providers. The
effort has been very successful, and demand for child
care loans has grown dramatically in recent years.

+ The community development financing strategy used
by Self-Help is an effective way to help child care
programs access capital. It does not, however, lower
the cost of borrowing money.

+ Economy of scale is an important factor. Credit union
deposits and many PRIs are small or are available for
short periods of time, and therefore they might not be
a viable source of capital for the long—term loans many
child care operators need. But Self-Help is able to
combine small, short—term investments with other
large, long—term investments that have been made to
its institution. Additionally, Self~Help can package its
loans with loans from other state and federal partners
such as the Small Business Administration, Housing
and Urban Development and the Rural Development
Agency. Self-Help also administers a child care loan
fund for the state's Division of Child Development,
which is funded with federal CCDBG dollars. Taken
together, these funds provide capital needed to offer
both long— and short—term loans.

+ Technical assistance is a crucial element of child
care lending. Self-Help has the capacity and the
commitment to provide intensive technical assistance
to many of its borrowers.

i

+ Self-Help has found the delinquency rate on child care
lending to be higher than it is for other lending, but
actual losses have been minimal. (Loan losses have
represented only two—tenths of one percent of its
porifolio) Self-Help's management of the loans has
been critical to ensuring that the funds are repaid. Not
surprisingly, borrowers who provided child care to
middle— and upper—income families had no
delinquency problems, while the majority of those that
aimed for a low—income clientele suffered delinquency
problems. Self-Help also found that for—profit
borrowers had more delinquency problems than
nonprofits.

OTHER SITES WITH SIMILAR STRATEGIES

Most large community development financing institutions
(such as Coastal Enterprises, in Maine) use financing
strategies similar to those described above.

CONTACT

Laura Benedict, Director

North Carolina Community Facilities Fund
c/o Center for Community Self-Help
PO. Box 3619

Durham, NC 27702

Phone (919) 956 4430
Fax (919) 6883615

E-mail laura@Self-Help.org
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COMMUNITY DEVELOPMENT
FINANCE FUND LINKED DEPOSITS
(OHI10)

DESCRIPTION

“Linked deposits” involve depositing funds into a
conventional lending institution for the specific purpose of
enabling the bank to loan funds at a reduced rate to a
specific borrower. The Ohio Community Development
Finance Fund (CDFF) has used this strategy to lower the
cost of loans made to nonprofit entities, including child
care and Head Start programs.

WHEN ESTABLISHED

In July 1995, the Ohio Legislature appropriated $3
million for a child care facilities fund. CDFF was selected
to administer and use the fund to leverage additional
private—sector dollars. Linked deposits is one of CDFF's
strategies for leveraging funds.

ANNUAL AMOUNT

The legislature made a one—time allocation of $3 million
to CDFF. An additional $3 million has been generated by
sale of the revenue and re—capitalization of those funds,
a process known as “securitization” The first $3 million
funded 13 centers and enabled an additional $1.8 million
to be recaptured. This $4.8 million leveraged an
additional $11.5 million, for a total of $17.3 million. The
Department of Education subsidized this effort with
$600,000.

SERVICES FUNDED

Linked deposits currently are used to support short—term
construction loans. Once construction is complete, the
construction loan is converted to a mortgage. The
mortgage is held by the lending institution; CDFF is not
involved in this aspect of the financing. Of the 13, the
majority (11 of 13) are first mortgages, with an average
term of six years. The interest rate provided is
significantly below market rate.

HOW FUNDS DISTRIBUTED

CDFF makes a bank deposit, linked to a specific loan to
a specific child care or Head Start program, at a specific
interest rate, and incorporating any other specific
concessions. The bank then loans funds at a reduced
rate. Interest on the deposit is used to help offset the
cost of making a low—cost loan to the Head Start
program, Linked deposits are Certificates of Deposits that
remain in a lending institution. They have a principal value
which leads to monthly interest. A purchaser of maturity
plus interest is identified, and the upfront payment is
discounted.

POPULATION SERVED

CDFF works with nonprofit organizations. All of the child
care and Head Start programs it assists serve primarily
low—income families,

SERVICES FUNDED

Linked deposits is one of several financing strategies that
CDFF uses to support capital financing in child care.
CDFF provides Head Start training and technical
assistance in financing and facilities development, and it
also administers a special state—supported Head Start .
facilities planning grants program. The agency has
recently developed a new “gap financing” loan program,
which will directly loan funds to help cover the gap
between the mortgage secured by a child care or Head
Start agency and the total cost of the construction or
renovation project.

STRATEGIC CONSIDERATIONS

+ The $3 million appropriation for the Ohio Community
Development Finance Fund grew out of CDFF's
experience in working with Head Start agencies and a
growing recognition that additional funds were needed
to support capital construction in Head Start and child
care. The decision to use a linked deposits strategy
was based on CDFF's experience using a similar
strategy in the area of low—income housing.

* CDFF is exploring ways to use the state appropriation
as equity to support the issuance of securities (i.e.
stocks) to capitalize the facilities fund. The agency has
determined that an additional $3 million—bringing the
total facilities fund to $6 million—~will be needed to
support a securities issuance. CDFF believes that $6
million in equity could support a securities issuance
that would leverage $10 million a year.

* The decision to develop a “gap financing” loan
program grew out of CDFF's research into the steps
necessary to establish the experience required to
successfully issue securities to capitalize the facilities
fund. This is not a strong market need; organizations
are more interested in lower first mortgage rates.

OTHER SITES WITH SIMILAR STRATEGIES

A number of other states and cities have used a linked
deposits strategy to leverage funds for low—income
housing and small business development. However, the
Ohio Community Development Finance Fund appears to
be the only entity using this strategy for capital financing
in child care.

CONTACT

James R. Klein, CEO

Ohio Community Development Finance Fund
42 E. Gay Street, Suite 1000

Columbus, OH 43215

Phone (614) 221 1114 or
(800) 959 2333
Fax (614) 221 7493

E-mait jrklein@financefund.org
Web  wwwlfinancefund.org
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KENNEBEC VALLEY COMMUNITY
ACTION PROGRAM (KVCAP) EARLY
CHILDHOOD FACILITY FINANCING
COLLABORATIVES (MAINE)

DESCRIPTION

Kennebec Valley Community Action Program (KVCAP)
uses its Child and Family Services to blend funding from
many sources to build child development facilities in rural
Maine. Three examples are provided.

In the town of Hartland, KVCAP worked with local
government, a local employer, the school district, the
Maine Department of Economic and Community
Development, Head Start and others to build a
community center addition onto the Hartland
Consolidated School. The community center includes
space for several early childhood programs, before and
after—school child care, evening family and youth
activities, probation and parole counseling services, health
and WIC services, a community computer center, parent
support groups, a family enrichment center and recreation
department services, including activities for children such
as karate, dance and gymnastics.

In the town of Madison, KVCAP worked with local banks,
Head Start, the Skowhegan Regional Vocational School
and the school district to build a portable classroom that
was placed on school grounds. Built by students at the
vocational school and financed by a low—interest loan
from a local bank, it housed up to 36 Head Start
preschool children as well as KVCAP regional offices, a
tamily resource center and a meeting room for staff of
both the elementary school and the Head Start program.

In the town of Pittsfield, KVCAP built another portable
classroom for the school district, financed with a
low—interest loan and charitable contributions from four
local banks and the local credit union. The school leases
the building from KVCAP (in a lease—to—purchase
program through the Maine Department of Education) to
use as a regular school classroom. In exchange, the
school has made classroom space (next door to the
kindergarten class) available to the KVCAP preschool
program. It is used by the town for recreational activities
in the summer months.

WHEN ESTABLISHED

The community center in Hartland was completed in
December 1999. The Madison portable classroom was
completed in 1997 The Pittsfield portable classroom
was completed in 1999.

ANNUAL AMOUNT

The total cost of the Hartland community center was
$1.45 million. Funding included: a $100,000 gift from the
Irving Tanning Company, $130,000 from a capital
campaign within the community, a $15,000 gift from

three local banks, a $250,000 grant from the Maine
Department of Economic and Community Development
and a $950,000 school district referendum.

The total cost of the Madison Head Start Building was
$120,000. The Federal Home Loan Bank system
provided a $100,000 loan at 1 percent below the prime
rate. KVCAP provided $20,000 in program funds to
complete the job.

The total cost of the Pittsfield portable classroom was
$50,000. A $45,000 loan, at prime rate with 5 annual
payments and no fees, was written with the lowest bidder
after five local financial institutions were asked to support
the project. The financial institutions agreed to gift the
first year's payment of $10,500. KVCAP provided the
remaining $5,000 of funding.

SERVICES FUNDED

KVCAP's Child and Family Services sponsors Head Start,
child care, early intervention and family support services
for children from birth to 5 years old and their families.
The community center also houses a host of additional
family and community services, as described above.

HOW FUNDS DISTRIBUTED

In most cases, KVCAP's housing program develops the
plans, negotiates permits, oversees the financing and
generally manages the construction projects. KVCAP's
Child and Family Services program operates the child
development programs, including raising all of the
necessary operating funds. These programs are i
frequently administered and funded in collaboration with
the local school district and publicly funded early
intervention programs. '

POPULATION SERVED

KVCAP preschool programs serve school district children
between the ages of 3 and 5. The heterogeneous
classroom population is determined by Head Start

and the school district eligibility criteria.

STRATEGIC CONSIDERATIONS

+ The strong partnership between KVCAP's Child and
Family Services program and KVCAP's housing
program has made these capital investment projects
possible. The KVCAP housing program has an
understanding of facility financing and the capacity to
attract investors and manage the construction process:
KVCAP's Child and Family Services program sponsors
a range of child development and family support
programs using funds from a variety of sources.
Additionally, they have the knowledge and relationships
necessary to build the strong, collaborative
partnerships that are needed to ensure sustained
operating funds.



While Head Start is a primary source of funding for
KVCAP Child and Family Services, the program strives
to provide a broad, flexible, community support rather
than a narrowly focused child development program. In
general, KVCAP views Head Start as a funding stream,
rather than a discrete program.

The focus on collaborative community—building has
resulted in some deep and lasting changes. One
example is the Madison school district, which recently
received state funds to build a new school. The district
invited KVCAP to join in designing the school and
added the cost of a preschool wing and community
gymnasium to the school referendum. The voters
approved the bond issuance. Once the new school is
completed, the Madison portable classroom will be
moved to another school to support a collaborative
early childhood program.

KVCAP has successfully used the Community
Reinvestment Act (CRA) to help banks serve the
low—income community. Additionally, the agency gives
each of its projects (and co—sponsors) high visibility in
the community, through publicity in newspapers, and
community events and meetings.

The community center is a unique collaboration — the
first of its kind in the State of Maine. The center is run
by its own board of directors, which has created a
memorandum of understanding with the local school
district to allow the school to use the facility during
normal school hours. The district pays all building
expenses. The board of directors oversees all
out—of—school-time programming.

OTHER SITES WITH SIMILAR STRATEGIES

The New York City Educare Centers, page 105, also mix
capital and operating funds.

CONTACTS

Patti Woolley

Director )

KVCAP Child and Family Services
97 Water Street

PO. Box 1529

Waterville, ME 04903

Phone (207) 873 2122
Fax  (207) 873 0158

E-mail pattiw@kvcap.org

Peter Duncombe

KVCAP Housing Program
97 Water Street

PO. Box 1529

Waterville, ME 04903

Phone (207) 873 2122
Fax (207) 873 01568
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TAX-EXEMPT BONDS (ILLINOIS)
DESCRIPTION

The lllinois Facilities Fund (IFF) borrowed funds through
tax—exempt bonds for the purpose of constructing five
and renovating two child care centers in Hlinois. The
bonds were purchased by private investors and were
secured by an equity contribution from the IFF, a debt
service reserve fund raised by the IFF and a commitment
by the lllinois Department of Children and Family Services
to repay the debt over 10 years, subject to annual
appropriation. The IFF owns the buildings, although
ownership will revert to the child care programs when the
mortgages are repaid and leases them to child care
providers for $1 per year. The IFF is completely liable for
the debt if the state is unable or unwilling to pay.

WHEN ESTABLISHED

The bonds were issued in November 1992. Land
acquisition and design began immediately. The first
building opened in September 1992, and the sixth
opened in April 1993. The seventh, which was held up
due to environmental problems, opened in early 1994,

ANNUAL AMOUNT

The IFF bond issuance was for $13 million. Additional
fundraising was required from the participating child care
providers (10 percent of construction costs), and other
construction funds were raised by the IFF. In total, the
programs attracted $24 million, including $4 million for a
primary health clinic in one of the buildings. Each year,
the lllinois Legislature allocates approximately $1.5
million to repay the debt. Additionally, the state made
grants to the IFF totaling $900,000 over three years
(1991-93) to cover the administrative costs of the
program and the cost of creating management systems
for the centers.

SERVICES FUNDED

The bond issue funds covered all costs associated with
design and construction of five new buildings and
renovation of two buildings.

HOW FUNDS DISTRIBUTED

A request for proposals was issued jointly by the lllinois
Department of Children and Family Services and the IFF,
An internal committee, a screening committee and a final
panel were used to select the child care providers who
received the buildings.

POPULATION SERVED

The child care centers housed in the buildings serve
low—income working families and, in the case of four
Head Start classrooms, families who qualify for Head
Start.
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STRATEGIC CONSIDERATIONS

* Unlike general obligation bonds, which are owned by
the governmental body issuing them, this strategy
relies on bonds that are owned by a “conduit,’ in this
case, the lllinois Facilities Fund.

* A strong, experienced intermediary is crucial to the
success of this strategy. The conduit selected to sell
the bonds and build the facilities—the lllinois Facilities
Fund—had extensive expertise and a record of
accomplishment in other financing efforts.

* Strong commitment from the private sector also was
important to the success of this strategy. The IFF was
created by the Chicago Community Trust, which
provided a $2 million grant to serve as equity. A $1
million loan from the lllinois Development Finance
Authority was secured as a reserve fund. Foundation
funding also covered the cost of early planning and
implementation.

* The lllinois Facilities Fund is a community development

financial institution that makes loans to lllinois human
services agencies that rely on government contracts
and are unable to obtain other financing. Additionally,

IFF provides management—skills programs, construction

oversight and other technical assistance to its
borrowers and child care partners.

* Each year, the state of lllincis appropriates funds—in
addition to the funds allocated for child care
subsidies—to repay principal and interest on the IFF
debt. It is unlikely that an intermediary organization
would assume this level of risk without the
commitment of state funds.

* Economies of scale are important. The decision to
design and build seven centers at once resulted in an
estimated savings of $700,000.

* Child care programs that carry significant debt must

have effective fiscal management procedures in place
to ensure that cash flow is available to repay the loan.

Many child care programs do not have this level of
fiscal expertise. IFF has played a crucial role in
strengthening the fiscal management capacity of the
programs it finances.

* The multimillion—dollar buildings — which are located in
neighborhoods plagued by severe poverty, drug abuse
and violence — provide more than child care and Head

Start. Some are family centers; one houses a health
clinic; many have served as an important “anchor” and
spurred additional development in their communities.

ERIC

Aruitoxt provided by Eic:

OTHER SITES WITH SIMILAR STRATEGIES

Initiatives in Fairfax, Virginia (see page 106) and Maine
(see page 161) used funds from school bonds to help
finance childcare facilities. Connecticut also relied on
funds from revenue bonds to support its child care
facilities program (see page 72).

CONTACT

Trinita Logue, President

lllinois Facilities Fund

300 West Adams Street, Suite 431
Chicago, IL 60606

Phone (312) 629 0060
Fax (312) 629 0065

E-mail hn2467@handsnet.org
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LOOKING TO THE FUTURE
NEW APPROAGCHES TO FINANGING CHILD CARE

This eetelog desaroes end enelyzes the sireisgies thet sietes and communiiss use o fnance
chilld) eeve. Learming meore about these siretagies, and thinking eerstiully elbout hew they might be
apendsd or finked, are key sieps in developing & sireng cedly care ane celueeiion sysiem. But
there are meny frencing siretegies (et hews yet o be tesiee i the child care arcna, This chegpier
egplores seme new idees i the erces ef tex polisy, unempleyment compenselion, seck invesiment
end higher edueatien thet might be vsee es well es sireiaghe elfenoes thet might be fermed to
creels ceenemiss of seels i e child eave el




LEERING 7@ THE FUTURE

TAX POLIGY

The elld) cave cemmunily hes historeelly been relustant to preposs tex pelicy as & metihed of
finencing clhild care beeewss edsting chilld cere fex erechis end dedusiions heve hed elmest no
impesct en e chilld care nclusiny. Iheesd, the benefs thet ere currenty evelkebis from e Depen-
clent Ceve T Creelk represent enly & emell frastion f the cost of child) care and heve filsd t©
signiifeenily afiizot consumer behevier. Liewiss, empleyer tex erachis fior child care apensss

lewe Ret precvese meaningful resulis.

B lessens firem ofifier felels incheeate thet epprepriisly erefted fex peliey can prefeuncdly mpact
fihe lelhewier of beth eonsumers end fvesiors ene generie new dellars, Several tex erech
ifinencing inietives frem e heusing end communily develepment fields, for crample, efer helsiul
weys fio fhink ebeut using tex peliey to generis new ivesiments in an incdvusiny. Each of fhese
epproacies is desarfivee i mere detel belew. Acklionelly, & paper thet provides detelled enclyses
off each eff thess appreeches ane pessisls fnks o el cars finence s evalkbls en e Allerce
fior Eerly Cihilheed Firenes welbsiie, www.eedyehiehvodinencaecrg

Nene ef e tex siraiegies ceseribed n this seclion dheuld be viswed as & medel thet can simply

e repliceiad in cavrly dhiidhosel. Eash hes fis ewn sat of sirenglihs end weelnesses, They can,
lhewever, eiifer Rew and uhltue weys of thinking albout hew o develep cfiesiive tex pelisy.

THE LeW=INCENUE NHEVUSING TAR CRE®IT

The Lew=Incems Heusing Tex Credit (UIHTC) ts the
lergest fiederel progrem o fund the develepment end
rehebiliEedon of low-linseme heusing, Sines it wes
esieblishee) the pregram hes genereted $12 billlen n
priveiis invesiment The IHTC ellows businsssss end
inclvichels wive invest in lew-inceme housing to reesive
aldollaforadollagtederalltadeiedifagainstederalkia
ewed fior ever & fen~yeer pered The LHTC ecises @
ceplie] sulbsidy, ellowing investers o obizih & competiive
relum en thelr invesiments whills ellowing rents o be sat
lelow e cost of develeping er meintlning the preperis

Tive LIHTC s ecministarad &t fihe sl lovel, Each siels
Is permiiice o elleesis & earEln eneunt of fex aredis
cadh yees, besed en s populedion. Skles develep plns
for ellloceting fie eredit funds fo speciiic prejects, based
en fieclerel guidelines. Ones tihe sl hes decided thet

& profect should reseive s eredis; the [prefect spenser
(& nenpreft er fer-preft developen) seeks Ivesiers

o buy (he tex eredhis, Neiionel synelicaiers = or
intermeclery ergeniztions = includling Renprefit grevps
oueh es five Enterprise Sectk Ivesiment Corperelion and
fine Nettonel Equity Fund) es well &s finendel insliviens
sueh &s Bostion Finenclel and Reletsd Caplie, heve
besems lnvelved ih “selling’ The ereels to lvesions.
The intermeelariss act es @ bitdge belwesn fivesters
end prefects, most fypicelly by estebiishing equily funds
finet elllow meny ivesiers to peol fhelr contrbuliens end
spveed el sk ever tems er hundreds of prajects.
Prejlect developers else use funds generatied freugh the
LIHITC o leveragp eekhienel finencing from benls and
elher cammeret] invesiers, end eften cemibine them with
grents end/er leens from pulslie egendes.

Severel stefizs (ews creslied siels e benelits thet mele
{ihe federel LIHTC even mene alireciive o invesiors,
Missaur, Heweall and Celliemia heve steks LIHTC credis
et pigeyeck on e federe) eradit Oregen hes
esteliished & leneler’s ereclt thet ellows benks end elilher
lenglrs o use lhe sils fex eredli bensiis fo reeever the
cest o ne~ er low-lnlerest loems (o these prefects

Wiett meles (e LIHTC unigue is Thet & ellows investers
o simuiienseusly meke & sodkl cenifbulion (o thelr
cermmuntly and & seund finendel ivesiment The LIKTC
elso prevides ceenemic inceriives fior develepers end
gymelications fo cevefivlly menege the property o cnsure
tihett & s well melnieinee end ecevpled by inceme—clighle
fremenis, [ the prepery fells it disrepelr and cennet be
remiad), or i the property is net reniied o low-inceme
femilies fer %he enlite 186=yeer peried, e tex enedit
beneiiis wil be reckined end edcifeonsl panelics mey
be chenged. Addifieneally, benlks et meke LIHTC imvest-
menls eve pemmitied o vse tess vesiments &8
evidenes fhet they ere cemplying with the Conmmunity
Refvesiment Ast (CRA)

Unttertunetzly, e LIHTC is comple: end cpensive t©
edminisier, requiing developers end syndicaiiers with
breed expartise o menegs (e project Seme believe thet
{inls poses & signiilicant end costlly bewer (o s edepletion
i e cerly childheed field, Others beliove thet the ficld
invelived in helping to finence end menege ehild cere
prejects end thet, in e long i, fhese erganiziions
woulld pey for hemselves threugih e addifone] dellers
tivey eoulld gemerets for the feld
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% is cHiffteuikt o use the LIHTC in is eurrent ferm
finenee ehild care fecllities. Even if @ housing project -
{inenesd with fex ereelis bs melking speace avelibe for
& elhilld eare center, ey can enly count fhess apensss
in the cliglls besis off fhe prepery i the esnier will
excusively serve project tenemts. Prepesed federel

legisletion, by Represeniive Nencgy Jelhnsen
seels o climinets s

STATE NEIGHBERNEER ASSISTANGE PROGRANS

Thwelve siefies (Cennestieut, Delewere, Flertek, linels,
Indtene, Kenses, Memlene), Misseuwrt, Nebresle, Pemnsyl-
venie, Virginia end West Virginie) heve esielbiished
Neighberhood Assistencs Pragrams (NARS) to previde
(e crechis o busihesses et cenliffoulis (eash, melerels,
i) o communiy=bessd nempreit ergentzilions, efien
fengefting lew=inceme peepls end cemmuniies. (b 181,
NAPs genereiisd mere fhen $68 mililen in priveis—seeior
ceniiouiions fio nenpreilt erganiziions.

Uiks {ive LIHTC, NARS [ink e privels sseler to monprelit
ergentziiens hreugh fhe velics of i eredis, However,
fine NAP eppreesh s éifferent frem e LIHTC in severel
imperent respests. The NAP e eredt s fypicaly de-
digned es & enc=iime cheriebls cenifbulion gven by &
cerperelien to & nerpreflt cigenizlion. Thersliers, unlle
{ive WHTG, fhe cemperzits investier doss net become &
limiied peviner of fe nenpreit, end thersiors hes e
ownership interest in e nerpreis busiess, Cere
sequentlly efier & eentifution s reesived, the Renprelt
lhes re further respenslalites to e comperais fvesion

Trpieelly Te skle revenue deperiment weilks with
enifier skl eganey (ag, Deperiment of Cemmuniy
end Ecenermic Development) o adminisier the NAR
Slele Neighberfeed Assistenss Acis (NAAE) enceurge
ceniifouliens fo & rEnge e commuRily Programs,
inclueling ehild ceve, fjolb irzining end cucaiion, coonemmic
clavelepment ened plhysice] revitelizelion of heusing or
builichngs. Generelly speeldng, eny tEs—enampt ergenlzr
ticnfiocatedfaliowgincomelcenmunitvlogsenving]
low=lneeme peepls can epply for NAA ceriitcziion.

To elbiin e fex e, the nerpreit submiis & witien
prepese to the sels egeney unring the NAR The
prepesel includss he emeunt of (& creelt thet the
nenpreit weuld fike (o ressive. If & nenprell is ewerdee
& fiess eredt, it mey selick & cenliiaulion fem emy
alithonzediofloperate nkthels ate

To reesive fhe i credh, businesses can contiibuie cash,
melierials end/er proparty o & renpreit, elieugh seme
sleles, such as Connesiiewt, ik contrfauiiens o casl
Seme siefes heve miimum eligibls
{io $10/000), e seme heve mesdnum contiibuicns
renging firem $26,000 fio $600/000, Setss very i the
emeunt ef the velue of the fex aredk Thet cen be aulb-
freciied from eny sl feves due, rerging fem 40

- . 176

pereant o 70 pereent ef e velus of the conliibulion.
The mere e credht is werth, the greatier (e theenive for
cemperels vesiers fo confbule. Busihesses mey usuelly
ety forwer unused fes ereelis fier up to ive yeers.

Wiiils they eve Theerstieelly elighle th meny sleles, fow
chilld eere previekers epply for NAP e eredhis, Tihe child
ceve ineusiiy s iypically untamilier with NAPS end, in
mest ceses, unells o spend the fime end energy

{io meviest he ereclt o pelieniie) deners. (R
generel, NAP fex eredis ere vsed by Community
Develepment Cermperetions (COCs) er by pregrams Thet
eve linked fo & reigheriesd COC. Child cere previders
interesiad th NAP (e eredlis i e 12 sialies with
progrems sheuld eontest e NAP pregrem eiiies i
heigs atey

CEeNMUNITY DEYELEOPUENT CORPORATION
TAR BREBIT

Thie Cemmuntly Develepment Cerperetien (COIC) T
Credht effiers enciher ussivl ten eredt eppreadh fior
censidereiien by fie dilld ceare tndusiny Estelblishesd as @
demensiretion prejeet in 1688, e CDC T Creehit
rogrem @revidsd & fex eredt for indivicuel end carpereis
centifbuiions o nenpreit CDCs. During the sheyeer
peried thet the cradlt wes avellebls, it reisse) $20 milllen

i privelie-eeetor loens, grenis end (vesiments fer e

CDC eciviies pilet:

Undler e pregrem, eeeh yeer fer & ten=yeer period
{unders wie geve grents, previdied loans er meade
invesimenis in 20 COCs (which wers cempsiitivaly
seleeted to perticipets in the it prejos?) eould deim &
{ex: eredht equel fo five pereent of the everell emeunt
previdtsel If e confrfoulion wes a grant; the contibulier
ceuld ekl fhe fex eredhk end e siendard inceme Ex
dleduetion for cheviiebis contifouliens. CDCs were
reguired fo use the cenlifouicns generetied via e tEsx
ereeht fo ereeie crmployment end business epperuniics
fior resldentis of dhellr terget arces.

This prebiems cneeumteree by CDCs seelking o cmpley
e fex eredi should be slveled by Thoss interesied i
doveleping efieciive ehilld care t sirlegios, First, meny
&ff e CDCs hed reubls eliveciing benk loens er
invesimants threugh e tex e (b faet, & Broskings
Insifiulion repent foune thett without cemple: fnemell
shucliuring ef deells previdad by he Loeel Infielves
Suppoert Carperetien (LUSG), the s of reium en leens
wes fieo low fio cenvines kenls o lend to COCs, Seeond,
CDGCs fed Bills svesess in elfiracing new doners o
suppont Thelr elffferts, CDCS meln seures ef grent monsy
hes elweys come firem Eerempt cniiiies, sudh &s
feundaiitons, gevernment egenctes and religious fnstiiv-
{fens. Thus, the e credh wes ret an ineeniive fior sudh
(donershiofgivelnoiey
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THE HONE NERTEAGE TAR BERYUCTION

The heme mergege interest fex deduelion hes proven o
b en efiecive wey of provicing fineneal esslsiEnes ©
{lemilies wivo wish to purchese & heme, ARy hevssheld
fihet clechs fo sulbmit en lermizes tes: felum s pemmiiied to
cladvet fhe full emeunt of interest peid on merigeges of
less fhen $1 millen (BE00000 i mevried end g
Sepereie relume) fier & primery or sseendery home. The
leme merigege decclien else ncudes first end seeend
Depencling vpen the femills tes: bradket, the home -
merigrege deeelicn can efieeively redues mentily
merigrge peyimens by es mudh es 80 peresnt

Tihe heme mertgege f&x dedusiion directly affiecls con-
sumer decislen-meking. When detsmining hew mueh
fihey ean effferd o spend on & heome, femilies (ypteally
cstiimeie hew mueh he dedueiion wil lower (el monthly
peyments. Reel esiels egents often reming femilies of e
finenclel bensils of the heme merigage fEx deduciion
wiven seling hemes. Banks and elier commere) lenders
ellso censider e fnenck] bensils of (e tex deduciion
when evelveiing how mueh el & femilly can ey
Bloczuse e deducien is lnge encugh (o significantlly
lower mentlily peyments—therely cneaurging the
purchess of mere expensive hemes=k hes fhe ebiily to
simulianseusly spur e housing end benlking incusiies
&t the same ime & meles heme purcheses mere
aifordablelfograniliess

A siimller resull could eeaur in chilld cave. The Dependent
Cere Tz Cireeiit ceuld be revised to ellow femilies to celim
e full cost (or & signifficant pereeniags of the cest) of
ervly care end eevesiion servisss. Sipedkl inseniives else
ceuld be incuded o enceurage fhe use of higher cuelly
care, sudh es ellowing femiliss et use en acareehicd
pregrem (o deim & higher e erselt. With these ehenges,
fihe dhilldl cawe inclusiy ceulld begin o mevket e ered;
perheps by clsiibuling informelion elbout s beneliis
when fhey tntorm parents ebeut fes increeses.

ENPLEVNENT TAR (INCRENENT FINANGING

The fEx slireleglies deserffoed Tws fer ere primestly dee
slgned fo lower {Exes on business er invesiment prefis.
Anciier wey © efffer s incsntives fs by lowering
cmpleyment tesses. Meine's Employment Ts: lnerement
Fineneing (ETIF) tekes this eppreach.

ETIF ts evelkbis o & Meine business thet ereeliss &t
leest 16 new jobs wilhin & twe=yeer perted andk 1) pays
{lhose employees en ineems et ceseds e averge
per eepitia ineeme in the county ef crmployment end 2)
previces the eampleyess with heelih ihourenes end
reflirement beneilis, The business must alse be ebls to
demonstiis et s epension preject will Rot susssed
wileut ETIF beneiis.

An ETF-epproves business weuld reeeive & reduciion
eff between 80 end 76 pareant of Tie siEls incoms tesx
willihelelings peld for queliied enpleyaes fer up o ten
yeevs, Jobs creetiad i & leber merket where unempley=
ment is et or below fhe sials everage cam & 80 paresnt
refmibursement, whils these wilh higher then everage
unempleyment cam B0 peresnt. h arces wihere unem=
pleyment exeeads 180 peresnt ef fhe skl everege the
relimibursement is 78 peresit:

Wil & ehild) care pragram iheerstieelly s cligikls for

five ETR to ckhie none hes epplied. The Meine Depert-
et of Econemic Development, heweves, s exploring
e feesibvllly of merkeling anc/er eckpiing e progrem
o lnereese peviicpetion firem e child care ndusing
Eapleyrent T Inerement Finencing eoulld be & promis-
ing slirelegy for encouragfing imprevements in e child
eare {ield, For esemplls, & speckl ETIF could be esteblish-
ed fier cerly childhoed progrems thek periicipels ih skele
eereer development infieves, pay higher weges end
afffer heelith end relirement beneils. This weuld be en e
cellent wey o previde the finenckl assisenes ehild care
businesses meed to eliier higher weges to higher quelifted
steift, Thils epjresch else could be posiiionsd es & wey

{o autt fihe feswes peld by ehllld care businesses, end &8 &
resull, mitght gevmer suppert firem peligy~melkers wie
woulld elfverwiss be relusiEnt o suppert & prepese! o
ovpplement fhe weges of child care skl
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UNEMPLOYMENT INSURANGE AND OTHER SOCIAL
INVESTMENT STRATEGIES

Freneing child) cars s net enly ebout genarzling funcs et can suppert cui=ei-heme cars. ik
elso Is ebeuk helping femillies thet chosss o stey et homs ene cars fior Thel ewn diildren. Soslkl
investiment siretsgies, sush es Unemipleyment Iheurenes (UI) and Temperary Diselbily hevrncs
(Vo) ere fwe cost-clicsive weys to finenes pertiel wege replacement curing fmilly lsewma. TN is
elieaely used [y meny sielss and erployers o suppenrt “Prognancy-relaiee
stefies, such as New Jersey, ere loelking &t apending thess benetlits to incluels coverage fior more
lreaely deffinee family leave. (See preflls on page 142)

The ULS. Deperiment ef Lelser hes developed milss thet wil ellow sizies o vse Unempleyment
Insurenee beneis o meke femilly leeve mere effereklbie. This i & promising sietegy: Meny sEiss
heme empls ressrves n thelr unempleyment insurenes tust fures and ere thersiore well-positonce
fier en @xpension of bensifits. Nine steies {nclueling Weshingfon, Verment, Inclane, Massachuseils,
Minnesete, Connestiowt, New Jersey, Memland and linels) heve elreedy propesed lagiskdien to
cover werkers en femlly leewe. Addhienelly, Presiclent Clinton propesed & $20 milien allccaiion
fier compsiiiive plenning grants to help sieies end ether enififes aglore weys to meke family and
mecheel leeve mere afereklls. Acklionel infermetion can be eclstainee fem The Netione

Femilly Leewe (lenhefi@retionaiperinershipeng).
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LOGRING TO THE FUTURE

HIGRER EDUCATION STRATEGIES

The preblem ef finenee in cady dhildhood s beth & cuesiion of reseurees (nersased invesiments)
and a euesifion ef clsirbuiion (& belfier fremewert: to ergenizs and deliver the reseuress). As

an eppreach fo the preltlsm of cedly chillhese firense, e higher eeuestion meedl hes saverel
reetures ek (olle) premiss. For eempls, higher celueetion ene eary dhiihoed celveetion suppent
similer velues: femlly chetes, cely, accsss and eueliy. Higher edusation, ke carly ecucetion,
cneempessss a full rrge off previders, pulsle end privals, for=preft enc not=for=pref;
and seeuler Righer ecueetion is supperiad by & vertely of pulblis ene privets funding seuress,
inelueling tultien peale by femillies. Higher celueeiien is famifer, casy to understend ene well
eeepise by fhe publie.

Mest impertently, e higher celvestion sysiem offiers peienile) selulions fo the mejer prelblems
wm@w@mamma@mm

clireet and portells eld, full-eost pricig ene furelng stenckres.

NEEL ANALYSIS

Higher edueziiion uses & unliiern meihedelogy fer
cleliermining femily elbily to pey reiher then en evibivery
flermniia (eg, 10 percent ef income) er & seetls designed
o slirsiich (imfited funds ever & (evge peel of femiliss.

I inigher edueziion, e rese enelyss yilds en cpecied
femily centifouiien (ERC) Sehelerships, grents end/er
loews firemn seuress efiver Then the femily eve vsed to
melke up the cifterenes befween e ERC end he ful
pritee of ecluesiiten. This eppreeeh to detemining te
meed fier eld coulld be & helphd model for cerly eere

GENERAL ANP INERIVIBYAL AR 1S COMBINEE

(Higher celveeidon s supperied by mulliple pulblie end
privets finenclel seuress, in ferms thet eve befh clieet t©
instifiutions and in pertebls eld for consumers. Eencrel
elid, suelh & government epprepitaiions, grents, centrecis
end revenue firem endowiments, is rRessived direelly by
insiituliens of higher edueziien (or genereied by them i
{he ezse of endowments) end redusss the pries ef fullien
fior &ll er seme siuedents. Addifenelly, meny sivdsnis end
finelr femillies recsives porteisls, indvidvel el i Hhe fomm
ot sehelkrsilps, grents end leens fo use et the nsiiuiion
ot thefr chefee: Early eare end cdueziiion progrems el
elmost entiirely on fees peid by perents end en periebls,
inelvielvel il end revelly reeeive eny elieet, insiiulienel
suppert Higher edueziiion eifers & useiul fremawer for
undtersiendling lew generel (diree) end indivichuel
(portehie) eld cam be combined,

FULL CEST PRIGING

Higher ceueaiiton insiiulions set tulllen prices besed en

e fulll cost of & euelily edueziion, less eny diteet suppert
o the insiiuiien. Eerly childhoed and eut-ei-sehesl-iime
pregrems sett prices besed en perecpiiens of the average
fesmily's elsiliy to pey As & resulk, quelily s severely

limiiisel by leeping weges low Pulslie subsidy sysiems
{em wss thess low prisss te ost rEimbursement fries. If
insiteed, prises were set o incuds adagueis compense-
{tom o reiiein elkdlliee) st end o cover the eosts ef the
efiher csseniel] clements of & euelly progrem, the s
et off quelity weuld be knewn. Understencling the e
est s & nessssery {irst siep ih generaing edeguels
{inenciel suppert and fs enether area in which higher

FYNRING STANRARPS

Onlly ecerecied nstiuliens of higher edueaiion can
aceesshicderafiindsdinstitttionsfeanibelacetedteclby
ene eff severel bedles, &ll of whch must meet he seme

{iedlerel guitdialines, Hhus essuring eendsiensy:

Insifiiiens of higher cducaiien heve muliipls sourees of
revenye end do nok depend primerly on tuliion. On
avergs, ulfen peyments represent enly 80 peresnt of
tihelr epereiing epenses. Heweves, in carly cdveaien,
mest pregrems rely heavly en perents’ foss; on evereage,;
ilfon peymments represent 70-~E10 pereent of toll
epereling frevenuss: By he seme felen, wiile collages
end universifes devels significent reseuress fo -
slirveivre needs sueh es feeuly development ene
builidlingss, carly chileheed pragrams el includs the
@ost of faclitss (neluding repeil, melnienanes end
depreciien) in fhelr budgss.

Essenilllly, the higher eduesiien modsl epplisd to eedly
care end clueetien efffers en innevelive fremewerk for
siciuring finenses. i includes seme vssil feelvres
sueh &s mers refilensl metheds of dsiemining femily
cenifauiion to e cost of care, end & effers e conespis
of dlireet (nsiiuionel) and pertells (ncvidvel) efd. To
suceeed &s & praciieal eliemetive fo the eurrent system
o {ineneing eerly eare end educelion, new souress of
{meling ene (evgrer everel invesiments will be reguired to
il tm fhe geps et remein.
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STRATEGIES TO PROVOTE ECONOMIES OF SCALE

Eerdy ehflchose programs tenel o be smell. The everage ehild cere cenler serves eppremimeiely
70 ellliciren, Provielng elrest suppert to meny smelll programs can be & dhellenge. Adklibonally,
fiese smell busitesses eften do not hewe the finenel] elbilly ene fiscel eperiss necessasy (o
tele echentage of meny finencing siriegiss.

Celleges ene uriversiiies, on the eiher heqel, ewe campuses et seve up o 80,000 siudsnis.
They een efffere to suppert & firenckl el efftes wilh profssionel ol et foous cplusively en
helping siveents acecss assisianeos, ane ey can il & development eifies et helps o rise
eelelifionel funds o suppert the nsiulien. Hevsing prejoets ere bulk for hunereds ef famiiss, and
e engentziions et help to fnenecs these prejeets Ypleall “padege” muliple prejects inte a
slngle finencing siretegy to help reach ccenemiss of seels. These engenizlions emppley & hest of
preficssionels diet focus exelusively on finencing. Trnsporeion sysicms are eeellly lrge and
empley apars i dovelopment ene) fiseal menagement. Whille heellh care begen &s a coliage
inelusiy mecks up of tndhvielvel physiclkns i priveie praciics, meragee cere es dhangeed e faee
ef thett nelusirg A rumbber ef rew elenees anc jolnt vertures heme been davelopee! to help heelih
eere providers reeeh cecnemies of seels, merge eoslly adminiraive unciions and negeiie wilh
peienill clienis es & group. Ane es mere ene) Mere sieles beglh %o eaplore meneged care meockls
fior the eclminisiretion of ehile welkers funds, vmen ssvies agenclss hewve begun to eplors Aew
ellfenees es welll. These eppreaches ofier some inpertant lsssens to e cerly childhood feld.

There ere severel weys et cerly dillliese programs ean ol feress ane) ebialn ceenemiss ef
seells wilveuk menrgfing. I the privelis seeler, mere end mene companiss ame coming to reelizs et
susesss mey fo i pletiing commen eppreaciiess o custonars treugfh releliona cktebases end
new ellfeness, rediler ten ploiiing siretegies et promels cenmpaiiion. An inferesiing meds] for
these elfenees s ens thet wes elovelepeel by Amerteen Allines meqy yeers ago = fhe SABRE
clecirenis reseretion sysiem, which fs mew useel by theusenes of irevel egencies es well &s meny
ether elfine canfers. Benks have bull en this concept with ATM nesiwerks. Hetls eve ceveleped
folnily owneel hetel reservelion sysiemes. Oler kvge and smell busicssss heve used simler

slrefisghes to elvelep new ke of fnfermetfion, meregement enel mesteiing perinerships.

& weuld be possisls, for instancs, for & group of child care programs ih & periouler regien to
cmpley & slingle enlily to meret fhelr serioss, enrell femiiss anc menege billing end fee cellesiion.
Thhiis weuld) net ey epane ecsess fo rew mertsis ene sircemiine ecminisieiive cests, but could
else help o recluse acsounts reesiekls (which cen be high ih seme progrems) enel mprove cesh
fow. Strmilerly, & group of carly dhlidhed progrems could ceme tageiier to develop commmen
systiems for (relning end reeruiiing stell, securing subsiiviss er previcing a rnge of family suppert
serviees. Shering eerteln sl posiiens might be & pessisilliy, s weuld joining forces o cevelop
& cemmunity=wice siriegy for frending cerly chllcheod serviess. The pessallidss ars Aumerous.

CONCLUSION

e eerdy chileheed feld hes leamee & greet ceel ebewt finensing Ih recent sreers. Mudh remelns
o e learmee), enel meny idees ere Silll Ret fully eslereel. Threugh reaching out o leaclars anel
ereeiiive tiinkers fn efiver felels, coveloping plet prejocts to test rew approaches and remaRing
epen o belk ideas, this fmpertent leevning will centinue = end bring ebeut Recded refermms in
clile) cave firencing
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REVENUE-GENERATION METHODS: TAXES

The public sector generates revenue " TYPES OF TAXES LEVIED BY
primarily through taxation. Taxes are VARIOUS UNITS OF GOVERNMENT
assessed based on what you own,

spend and earn. Taxation occurs at
all levels of government.

.

LOCAL GOVERNMENT

(CITY, COUNTY, SCHOOL DISTRICT)

STATE GOVERNMENT

FEDERAL GOVERNMENT .

REVENUE-GENERATION METHODS: FEES

IMPACT FEES
Public sector revenue .also can be i Anticipate the need for government services (e.g,
generated by fees, which can be roads, water, schools) that will result from actions by '
collected at any level of government . the private sector that will cause population growth
but are more common at the local - and are intended to offset their costs.
and state levels.

SERVICE FEES

Shift the cost {or part of the cost) from government
to the user of a public service (e.g, mortgage/deed |
recording, driver's license, garbage collection).

ENTERPRISE FEES |

Are generated from a self-supporting enterprise
created by government {e.g, municipal golf course,
state lottery, national park) for which fees can be
charged. The profits generated by the enterprise are
used for other government expenses.

t




| WHAT YOU OWRN_

) WHAT YoU SPEND_

WHAY YOU EARN

Property taxes on real estate
Personal property taxes

Motor vehicle taxes

Sales taxes onipurchases of goods

and services

Excise taxes on specific goods
(e.g, cigarettes, liquor, fuel) and
services (e.g. hotel stays, taxi rides)

Income taxes .
(i.e. personal and corporate)

Capital gains taxes

Property taxes

the major source of local revenue ~

over half goes to public schools

Sales taxes

Most states with sales taxes permit
localities to levy additional sales
taxes

Real estate transfer taxes

Income taxes

" 17 states permit localities to tax

personal and corporate income

Capital gains tax

Personal property taxes

Motor vehicle taxes

Sales taxes (45 states)
the major source of revenue
for states

Excise taxes

Real estate transfer taxes

Income taxes (41 states)
individual taxes are the
second-largest source of
revenue for states

Capital gains tax

O

ERIC

Aruitoxt provided by Eic:

No national property tax

No national sales tax

Excise taxes
(e.g. fuel, air travel, tobacco, alcohol,
luxury items, telecommunications)

184

Personal income taxes
the major source of federal revenue

Corporate income taxes

. Capital gains taxes
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Note: Bold page numbers indicate material in tables.

A+ Program (Hawaii), 92—93
Accreditation

Accreditation Facilitation Project for New Jersey
(New Jersey), 144—145

Allegheny County Early Chitdhood Initiative
(Pittsburgh, Pennsylvania), 121—-123

American Business Collaboration for Quality
Dependent Care, 116—117

Chicago Accreditation Project (Chicagpo, lllinois),
145—-147

Child Care Facilities Loan Fund (Connecticut),
72-73

Child Care Financial Assistance Program (Florida),
73-74

Child Care Matters: A Quality Child Care Initiative of
Southeastern Pennsylvania (Pennsylvania),
124-126

Child Care Quality Improvement Initiatives
(Wisconsin), 61-63

Children's Services Special Taxing Districts
(Florida), 16—18

Connecticut School Readiness Initiative, 70—-71

Dekko Foundation Child Care Endowment Funds
(Indiana), 127

Early Childhood Development, Education and
Care Fund (Missouri), 48—49

Focus on Qur Future: A Child Care Initiative of York
County (York County, Pennsylvania), 131—133

“Invest in Children" License Plate (Massachusetts),
45-46

Kansas City Accreditation Plan: Accreditation
Project and Child Care Accreditation Initiative
Grant Program (Kansas City Metropolitan Area,
Kansas and Missouri), 133—135

Proposition 10: Children and Families Initiative
(California), 23—26

Quality Incentive Bonuses (Vermont), 63—64

Rochester/Monroe County Early Childhood
Development Initiative (New York), 149—150

Start ME Right (Maine), 78—80

Voluntary Income Tax Checkoff for Child Care
(Colorado), 28

Administrative services

Beacons (New York City), 103—105
Children's Services Fund: Proposition J
(San Francisco, California), 19—20
Community Development Finance Fund Linked
Deposits (Ohio), 160
Focus on Qur Future: A Child Care Initiative of York
County (York County, Pennsylvania), 131—133
NYSLMCCAC Enrichment Grants Program
(New York), 118—119

Advocacy

Child Care Matters: A Quality Child Care initiative
of Southeastern Pennsylvania, 124—126

Fern Webster Professional Development Fund
(Kansas City Metropolitan Region, Kansas &
Missouri), 130—131

Focus on Qur Future: A Child Care Initiative of York
County (York County, Pennsylvania), 131133

PlusTime New Hampshire (New Hampshire), 77

After-school programs

A+ Program (Hawaii), 92—93

After School Learning and Safe Neighborhoods
Partnerships Program (California), 94—95

American Business Collaboration for Quality
Dependent Care, 116—117

Austin Area Employer's Collaborative on Dependent
Care Initiatives (Texas), 140—141

Bank of America Child Care Plus, 39—-40

Beacons (New York City), 103—105
Child and Dependent Care Credit and Working
Family Credit (Oregon), 33-34
Child and Dependent Care Tax Credit (federal),
29-30
Child Care Developer Fee Loan Program
(Santa Cruz, California), 44—45
Children’s Services Fund: Proposition J
(San Francisco, California), 19—20
Children’s Services Special Taxing Districts
(Florida), 15—18
described, 57
Fairfax County School-Age Child Care Capital
Improvement Program (Virginia), 106—107
Families and Education Levy (Seattle, Washington),
21
Motor Vehicle Registration Child Care Assistance
Account (Kentucky), 46—47
1199/Employer Child Care Fund (New York City),
119-120
School-Age Child Care Project Fund (Indiana),
26-27
Alabama
income tax provisions for child care, 35
investment in prekindergarten and family education,
81
lotteries and gaming, 14
Alaska
income tax provisions for child care, 36
investment in prekindergarten programs, 81
Allegheny County Early Childhood Initiative
(Pittsburgh, Pennsylvania), 121-123
American Business Collaboration for Quality
Dependent Care, 7, 116—117
Arizona
income tax provisions for child care, 35
investment in prekindergarten programs, 81
lotteries and gaming, 14
Arkansas
income tax provisions for child care, 35
investment in prekindergarten programs, 81
Aspen, Colorado, Dedicated Sales Tax, 22—23
At-Home Infant Child Care Program (Minnesota),
60-61
AT&T Family Care Development Fund (multistate),
115-116
Austin Area Employer's Collaborative on Dependent
Care Initiatives (Texas), 140—141

Bank of America Child Care Plus, 39—40
Beacons (New York City), 103—105
Before-schoot programs

Austin Area Employer's Collaborative on Dependent

Care Initiatives (Texas), 140—141
School-Age Child Care Project Fund (Indiana),
26-27
Bond issues
Child Care Facilities Loan Fund (Connecticut),
72-73
Fairfax County School-Age Child Care Capital
Improvement Program (Virginia), 106—107
Tax-Exempt Bonds (lilinois), 162—163
Buildings. See Facility construction/improvement

c

California
After School Learning and Safe Neighborhoods
Partnerships Program, 94—95
Child Care Developer Fee Loan Program

187

(Santa Cruz), 44—45
Chitd Care Facilities Fund (San Francisco),
165—156
Child Care Schofarship Fund of the Marin
Community Foundation (Marin County), 128—129
Children's Services Fund: Proposition J
(San Francisco), 19—-20
Financial Aid, University of California at Santa Cruz,
98
income tax provisions for child care, 36
investment in prekindergarten programs, 81
lotteries and gaming, 14
Model Centers Initiative of the Miriam and Peter
Haas Fund (San Francisco), 136
Proposition 10: Children and Families Initiative,
23-26
San Francisco Compensation and Retention
Encourage Stability (CARES), 107—109
Campus-Based Child Care (New York), 96
Capital investment partnerships, 154—163
Child Care Capital Investment Fund
(Massachusetts), 156—1568
Child Care Facilities Fund (San Francisco,
California), 155—156
Community Development Finance Fund Linked
Deposits (Ohio), 160
Community Development Financing (North Carolina),
168-169
described, 154
Kennebec Valley Community Action Program
(KVCAP) Early Childhood Facility Financing
Collaboratives (Maine), 161—162
Tax-Exempt Bonds (lllinois), 162—163
Chicagpo, lllinois, Chicago Accreditation Project,
145—147
Child and Dependent Care Credit (New York), 31-32
Child and Dependent Care Credit and Working Family
Credit (Oregon), 33—34
Child and Dependent Care Tax Credit (federal), 29—-30
Child care (general)
costs of, 3
tamily contributions to, 3, 4
rationale for, 5
revenue generated from user fees, 4
revenue sources for, 3, 8, 11-14
state dependent care provisions, 35—38
state investments in, 81—-82
Child Care and Development Fund, 7
Child Care Capital Investment Fund (Massachusetts),
166—158
Child Care Career and Wage Ladder (Washington),
68-69
Child Care Contribution Tax Credit (Colorado), 40—-42
Child Care Developer Fee Loan Program
(Santa Cruz, California), 44—45
Child Care Entitlement (Rhode Island), 6, 59
Child Care Facilities Fund (San Francisco, California),
166—156
Child Care Facilities Loan Fund (Connecticut), 72—73
Child Care Financial Assistance Program (Florida),
73-74
Child Care Matters: A Quality Child Care Initiative
of Southeastern Pennsylvania, 124—126
Child Care Partnership Act (Florida), 8, 141—142
Child Care Quality Improvement Initiatives (Wisconsin),
61-63
Child care resource and referral services (CCR&R)
Community Partnerships for Children
(Massachusetts), 83—85
Dedicated Sales Tax (Aspen, Colorado), 22—23
1199/Employer Child Care Fund (New York City),
119-120



Child Care Scholarship Fund of the Marin Community
Foundation (Marin County, California), 128—129
Child Care Wage$ Project (North Carolina), 66—67
Children's Center at the University of Colorado in
Boulder (Colorado), 97
Children's Services Fund: Proposition J
(San Francisco, California), 19—20
Children's Services Special Taxing Districts
(Florida), 15—18
College programs. See Higher education
Colorado
Chitd Care Contribution Tax Credit, 40—42
Children's Center at the University of Colorado
in Boulder, 97
corporate and individual tax credit, 7
Dedicated Sales Tax (Aspen), 22—-23
Educare, 147—-149
income tax provisions for child care, 35
investment in prekindergarten programs, 81
lotteries and gaming, 14
Voluntary Income Tax Checkoff for Child Care, 28
Youth Crime Prevention and Intervention, 102
Community child care initiatives. See Private sector
financing
Community Development Corporation (CDC)
Tax Credit, 168
Community Development Finance Fund Linked
Deposits (Ohio), 160
Community Development Financing (North Carolina),
168-158
Community Empowerment Initiative (lowa), 7, 65
Community Partnerships for Children (Massachusetts),
7,83-85
Connecticut
Child Care Facilities Loan Fund, 72-73
Connecticut School Readiness Initiative, 7, 70—71
family leave legislation, 170
income tax provisions for child care, 35
investment in prekindergarten programs, 81
Neighborhood Assistance Program (NAP), 168
Crime prevention and justice, 58, 100—102.
See also Delinquency prevention
Network of Children's Centers in the Courts
(New York), 100
Support Our Students (SOS; North Carolina), 101
Youth Crime Prevention and Intervention (Colorado),
102

D

Dedicated Sales Tax (Aspen, Colorado), 6, 22-23
Dekko Foundation Child Care Endowment Funds
(Indiana), 127
Delaware
income tax provisions for child care, 35
investment in prekindergarten programs, 81
Neighborhood Assistance Program (NAP), 168
Delinquency prevention.
See also Crime prevention and justice
Children's Services Fund: Proposition J
(San Francisco, California), 19—20
Children's Services Special Taxing Districts (Florida),
15—18
Families and Education Levy (Seattle, Washington),
21
Support Our Students (SOS; North Carofina), 101
Youth Crime Prevention and Intervention (Colorado),
102
Department of Education, U.S, 4
Dependent care assistance plans (DCAPs)
Bank of America Child Care Plus, 39—40
Child and Dependent Care Credit (New York),

31-32
Child and Dependent Care Credit and Working
Family Credit (Oregon), 33—34
Child and Dependent Care Tax Credit (federal),
29-30
described, 12
Dependent Care Tax Credit, 169
Disability insurance programs, Temporary Disability
Insurance Coverage for Maternity Leave
(New Jersey), 142—143
District of Columbia
income tax provisions for child care, 35
investment in prekindergarten programs, 81
lotteries and gaming, 14

E

Early Childhood Development, Education and Care
Fund (Missouri), 48—49
Early Childhood Education Linkage System
(ECELS; Pennsylvania), 76
Early Childhood Program Aid (New Jersey), 86—88
Early childhood programs.
See Prekindergarten programs
Economic development, 13
Tax Increment Finance Districts (Maine), 42—-43
Educare (Colorado), 147—149
Educare Centers (New York City), 105—106
Elder care
American Business Collaboration for Quality
Dependent Care, 116—117
AT&T Family Care Development Fund (multistate),
115-116
Employer programs in private sector. See also
Public-private partnerships
American Business Collaboration for Quality
Dependent Care, 116—117
AT&T Family Care Development Fund (multistate),
115-116
described, 113
Employment-related child care
A+ Program (Hawaii), 92—93
American Business Collaboration for Quality
Dependent Care, 116—117
AT&T Family Care Development Fund (multistate),
115-116
Austin Area Employer's Collaborative on Dependent
Care Initiatives (Texas), 140—141
Bank of America Child Care Plus, 39—40
Child and Dependent Care Credit (New York),
31-32
Child and Dependent Care Credit and Working
Family Credit (Oregon), 33—34
Child and Dependent Care Tax Credit (federal),
29-30
Child Care Contribution Tax Credit (Colorado),
40-42
Child Care Partnership Act (Florida), 141-142
Community Partnerships for Children
(Massachusetts), 83—85
Motor Vehicle Registration Child Care Assistance
Account (Kentucky), 46—47
Start ME Right (Maine), 78—80
Universal PreKindergarten program (New York),
90-92
Working Parents Assistance Program and Trust
Fund (Montgomery County, Maryland), 109—110
Employment Tax Increment Financing (ETIF; Maine),
169
Equipment and materials
American Business Collaboration for Quality

Dependent Care, 116—117

Austin Area Employer's Collaborative on Dependent
Care Initiatives (Texas), 140—141

Child Care Developer Fee Loan Program
(Santa Crug, California), 44—45

Child Care Quality Improvement Initiatives
(Wisconsin), 61-63

Dekko Foundation Child Care Endowment Funds
(Indiana), 127

Educare (Colorado), 147—149

Georgia Lottery for Education, 50-51

“Invest in Children” License Plate (Massachusetts),
45-46

Kansas City Accreditation Plan: Accreditation
Project and Child Care Accreditation Initiative
Grant Program (Kansas City Metropolitan Area,
Kansas and Missouri), 133-135

Model Centers Initiative of the Miriam and Peter
Haas Fund (San Francisco, California), 136

NYSLMCCAC Enrichment Grants Program
(New York), 118—119

Excise taxes

described, 11

Proposition 10: Chitdren and Families Initiative
(California), 23—26

School-Age Child Care Project Fund (Indiana),
26-27

Facility construction/improvement

Allegheny County Early Childhood Initiative
(Pittsburgh, Pennsylvania), 121-123

American Business Collaboration for Quality
Dependent Care, 116—117

Campus-Based Child Care (New York), 96

Chicago Accreditation Project, 1456—147

Child Care Capital Investment Fund
(Massachusetts), 156—158

Child Care Contribution Tax Credit (Colorado),
40-42

Child Care Developer Fee Loan Program
(Santa Cruz, California), 44—45

Child Care Facilities Fund (San Francisco,
California), 155—156

Child Care Facilities Loan Fund (Connecticut),
72-173

Child Care Financial Assistance Program (Florida),
73-74

Children's Center at the University of Colorado in
Boulder (Colorado), 97

Children's Services Special Taxing Districts (Florida),
156—-18

Community Development Finance Fund Linked
Deposits (Ohio), 160

Community Development Financing (North Carolina),
168-169

Community Partnerships for Children
(Massachusetts), 83—85

Connecticut School Readiness Initiative, 70-71

Educare Centers (New York City), 105—106

Georgia Lottery for Education (Georgia), 50-51

Kansas City Accreditation Plan: Accreditation
Project and Child Care Accreditation Initiative
Grant Program (Kansas City Metropolitan Area,
Kansas and Missouri), 133—135

Kennebec Valley Community Action Program
(KVCAP) Early Childhood Facility Financing
Collaboratives (Maine), 161—162

Model Centers Initiative of the Miriam and Peter
Haas Fund (San Francisco, California), 136

Rochester/Monroe County Early Childhood

ERIC

Aruitoxt provided by Eic:

188 o



Development Initiative (New York), 149—150
SUNY at Stony Brook Child Care Services
(New York), 99
Tax-Exempt Bonds (lllinois), 162~163

Fairfax County School-Age Child Care Capital

Improvement Program (Virginia), 106—107

Families and Education Levy (Seattle, Washington), 21
Family-based child care programs

Altegheny County Early Childhood Initiative
(Pittsburgh, Pennsylvania), 121—123

Child and Dependent Care Credit (New York),
31-32

Child and Dependent Care Credit and Working
Family Credit (Oregon), 33—-34

Child and Dependent Care Tax Credit (federal),
29-30

Child Care Capital Investment Fund
(Massachusetts), 156—158

Child Care Contribution Tax Credit (Colorado),
40~42

Child Care Developer Fee Loan Program
(Santa Crug, California), 44—45

Child Care Facilities Fund (San Francisco,
California), 156—156

Child Care Matters: A Quality Child Care Initiative
of Southeastern Pennsylvania, 124—126

Child Care Quality Improvement Initiatives
{Wisconsin), 61—63

Child Care Wage$ Project (North Carolina), 66—67

Children's Services Fund: Proposition J
(San Francisco, California), 19—20

Health Insurance for Child Care Providers
(Rhode Island), 76

Motor Vehicle Registration Child Care Assistance
Account (Kentucky), 46—47

1189/Employer Child Care Fund (New York City),
119-120

Quality Incentive Bonuses (Vermont), 63—64

Rhode Island Child Care Entitlement (Rhode Istand),
59

Family education programs.

See Parent/consumer education

Family leave programs, 170

Temporary Disability Insurance Coverage for
Maternity Leave (New Jersey), 142—143

Federal income tax credits, deductions, and exemptions

(personal)
Child and Dependent Care Tax Credit, 20-30
described, 12

Federal income tax credits and deductions (corporéte).

See Dependent care assistance plans (DCAPS)

Fees, 44~47

categories of, 13

Child Care Developer Fee Loan Program
(Santa Cruz, California), 44—45

described, 13

“Invest in Children® License Plate (Massachusetts),
45-46

Motor Vehicle Registration Child Care Assistance
Account (Kentucky), 46—47

Fern Webster Professional Development Fund

(Kansas City Metropolitan Region, Kansas &
Missouri), 130-131

Financial Aid, University of California at Santa Cruz

(California), 98

Florida

O
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Child Care Financial Assistance Program, 73—74
Child Care Partnership Act, 8, 141—142
Children's Services Special Taxing Districts, 15—18
investment in prekindergarten programs, 81
lotteries and gaming, 14

Neighborhood Assistance Program (NAP), 168

Focus on Qur Future: A Child Care Initiative of York
County (York County, Pennsylvania), 131-133

G

Gambling. See Lotteries and gaming
Georgia
Georgia Lottery for Education, 50-51
income tax provisions for child care, 35
investment in prekindergarten programs, 81
lotteries and gaming, 14
Grants to nonprofit centers
Accreditation Facilitation Project for New Jersey,
144-145
After School Learning and Safe Neighborhoods
Partnerships Program (California), 94—95
AT&T Family Care Development Fund (multistate),
115-116
Austin Area Employer's Collaborative on Dependent
Care Initiatives (Texas), 140—141
Campus-Based Child Care (New York), 96
Child Care Capital Investment Fund
(Massachusetts), 156—168
Child Care Developer Fee Loan Program
(Santa Cruz, California), 44—45
Child Care Facilities Fund (San Francisco,
California), 155—156
Child Care Financial Assistance Program (Florida),
73-74
Child Care Quality Improvement Initiatives
{Wisconsin), 61-63
Children's Services Special Taxing Districts (Florida),
15-18
Community Empowerment Initiative (lowa), 65
Connecticut School Readiness Initiative, 70—71
Dedicated Sales Tax (Aspen, Colorado), 22—-23
Early Childhood Development, Education, and Care
Fund (Missouri), 48—49
Kansas City Accreditation Plan: Accreditation
Project and Child Care Accreditation Initiative
Grant Program (Kansas City Metropolitan Area,
Kansas and Missouri), 133—135
Model Centers Initiative of the Miriam and Peter
Haas Fund, 136
NYSLMCCAC Enrichment Grants Program (New
York), 118—119
PlusTime New Hampshire (New Hampshire), 77
San Francisco Compensation and Retention
Encourage Stability (CARES; California),
107-109
Smart Start (North Carolina), 151—152
Start ME Right (Maine), 78—80
SUNY at Stony Brook Child Care Services
(New York), 99
Tax-Exempt Bonds (lllinois), 162—163
Youth Crime Prevention and Intervention (Colorado),
102

H

Hawaii
A+ Program, 92-93
income tax provisions for child care, 35
investment in prekindergarten programs, 81
Head Start programs. See also Prekindergarten
programs
Allegheny County Early Childhood Initiative
(Pittsburgh, Pennsylvania), 121—123
Child Care Capital Investment Fund
(Massachusetts), 156—-158
Child Care Facilities Loan Fund (Connecticut),
72-73
Children's Services Fund: Proposition J
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(San Francisco, California), 19—-20
Children's Services Special Taxing Districts (Florida),
15-18
Community Development Finance Fund Linked
Deposits (Chio), 160
Early Childhood Development, Education, and Care
Fund (Missouri), 48—49
Early Childhood Program Aid (New Jersey), 86—88
Kennebec Valley Community Action Program
(KVCAP) Early Childhood Facility Financing '
Collaboratives (Maine), 161—162
Start ME Right (Maine), 78—80
state investments in, 81—-82
Universal PreKindergarten program (New York),
90-92
Health and safety, 75-80
Children's Services Fund: Proposition J
(San Francisco, California), 19-20
Community Empowerment Initiative (lowa), 65
described, 56
Early Childhood Education Linkage System
(ECELS; Pennsylvania), 75
Health Insurance for Child Care Providers
(Rhode Island), 76
NYSLMCCAC Enrichment Grants Program
(New York), 118—119
PlusTime New Hampshire (New Hampshire), 77
Proposition 10: Children and Families Initiative
(California), 23—-26
Smart Start (North Carolina), 151152
Start ME Right (Maine), 78-80
T.EA.CH. Early Childhood Health Insurance
Program (North Carolina), 69—70
Health insurance
Health Insurance for Child Care Providers
(Rhode Island), 76
PlusTime New Hampshire (New Hampshire), 77
TEA.CH. Early Childhood Health Insurance
Program (North Carolina), 69—70
Higher education, 96—-99
Campus-Based Child Care (New York), 96
Children's Center at the University of Colorado
in Boulder (Colorado), 87
costs of, 3
family contributions to, 4
Financial Aid, University of California at Santa Cruz
(California), 98
financing of child care, 57
revenue generated from user fees, 4
revenue sources for, 3
solutions to problems of early care and education,
171-172
SUNY at Stony Brook Child Care Services
(New York), 99
Home morigage interest tax deduction, 169
Home visits
Start ME Right (Maine), 78—80
Youth Crime Prevention and Intefvention (Colorado),
102
Human services. See Social and human services

Idaho
income tax provisions for child care, 356
lotteries and gaming, 14

lllinois
Chicago Accreditation Project, 145—147
family leave legislation, 170
income tax provisions for child care, 35
investment in prekindergarten programs, 81



lotteries and gaming, 14
Neighborhood Assistance Program (NAP), 168
Tax-Exempt Bonds, 162—-163
Indiana
Dekko Foundation Child Care Endowment Funds
(Indiana), 127
tamily leave legislation, 170
income tax provisions for child care, 35
lotteries and gaming, 14
Neighborhood Assistance Program (NAP), 168
School-Age Child Care Project Fund, 26—27
Infant care
American Business Collaboration for Quality
Dependent Care, 116—117
At-Home Infant Child Care Program (Minnesota),
60-61
Austin Area Employer's Collaborative on Dependent
Care Initiatives (Texas), 140—141
Child Care Developer Fee Loan Program
(Santa Cruz, California), 44—45
Community Empowerment Initiative (lowa), 65
Financial Aid, University of California at Santa Cruz
(California), 98
Information dissemination and referral programs.
See Child care resource and referral services
(CCR&R)
In-home child care
At-Home Infant Child Care Program (Minnesota),
60-61
Rhode Island Child Care Entitlement, 59
Intervention programs
Kennebec Valley Community Action Program
(KVCAP) Early Childhood Facility Financing
Collaboratives (Maine), 161-162
Youth Crime Prevention and Intervention (Colorado),
102
“Invest in Children” License Plate (Massachusetts),
45-46
lowa
Community Empowerment Initiative, 65
income tax provisions for child care, 38
investment in prekindergarten programs, 81
lotteries and gaming, 14

(Maine), 161-162
Kentucky
income tax provisions for child care, 36
investment in prekindergarten programs, 81
Motor Vehicle Registration Child Care Assistance
Account, 46—47
Kindergarten programs. See Preschool programs

Job-readiness programs, Children's Services Fund:
Proposition J (San Francisco, California), 19—20

Juvenile welfare board, Children's Services Special
Taxing Districts (Florida), 15—18

Kansas
Fern Webster Professional Development Fund
(Kansas City Metropolitan Region, Kansas &
Missouri), 130-131
income tax provisions for child care, 356
investment in prekindergarten and family education,
81
Kansas City Accreditation Plan: Accreditation
Project and Child Care Accreditation Initiative
Grant Program (Kansas City Metropolitan Area,
Kansas and Missouri), 133—135
lotteries and gaming, 14
Neighborhood Assistance Program (NAPs), 168
Kansas City Accreditation Plan: Accreditation Project
and Child Care Accreditation Initiative Grant
Program (Kansas City Metropolitan Area, Kansas
and Missouri), 133-135
Kennebec Valley Community Action Program (KVCAP)
Early Childhood Facility Financing Collaboratives
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Latchkey programs. See After-school programs
Leveraging techniques, 8
Loan programs
Chitd Care Capital Investment Fund
(Massachusetts), 156—158
Child Care Developer Fee Loan Program
(Santa Cruz, California), 44—45
Child Care Facilities Loan Fund (Connecticut),
72-73
Child Care Financial Assistance Program (Florida),
73-74
Community Development Finance Fund Linked
Deposits (Ohio), 160
Community Development Financing (North Carolina),
168-159
Start ME Right (Maine), 78—80
Local government programs, 103—-110
Beacons (New York City), 103—105
described, 58
Educare Centers (New York City), 105-106
Fairfax County School-Age Child Care Capital
Improvement Protram (Virginia), 106—107
San Francisco Compensation and Retention
Encourage Stability (CARES; California),
107-109
Working Parents Assistance Program and Trust
Fund (Montgomery County, Maryland), 109—110
Local property taxes (personal), 15—21
Children's Services Fund: Proposition J
(San Francisco, California), 19—20
Children's Services Special Taxing Districts
(Florida), 15-18
described, 11
Families and Education Levy (Sealtle, Washington),
21
Tax Increment Finance Districts (Maine), 42~43
Local property taxes (corporate), described, 11
Lotteries and gaming
described, 14
Early Childhood Development, Education and Care
Fund (Missouri), 48—49
Georgia Lottery for Education, 50-51
Louisiana
income tax provisions for child care, 35
investment in prekindergarten programs, 81
lotteries and gaming, 14
Low-Income Housing Tax Credit (LIHTC), 167—-168

Maine
Employment Tax Increment Financing (ETIF), 169
income tax provisions for child care, 35
investment in prekindergarten programs, 81
Kennebec Valley Community Action Program
(KVCAP) Early Childhood Facility Financing
Coltaboratives, 161-162
Start ME Right (Maine), 78-80
Tax Increment Finance Districts, 42—43
Maryland
family leave legislation, 170
income tax provisions for child care, 36
investment in prekindergarten programs, 81

-
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lotteries and gaming, 14
Montgomery County Working Parents Assistance
and Trust Fund, 109-110
Neighborhood Assistance Program (NAP), 168
Massachusetts
Child Care Capital Investment Fund, 156—158
Community Partnerships for Children (CPC), 83—-85
family leave legislation, 170
income tax provisions for child care, 36
“Invest in Children” License Plate, 45—46
investment in prekindergarten programs, 81
Matching programs, 8
After School Learning and Safe Neighborhoods
Partnerships Program (California), 9435
Austin Area Employer's Collaborative on Dependent
Care Initiatives (Texas), 140-141
Child Care Partnership Act (Florida), 141-142
Child Care Scholarship Fund of the Marin
Community Foundation (Marin County,
California), 128—129
Children's Services Special Taxing Districts
(Florida), 15—18
Dekko Foundation Child Care Endowment Funds
(Indiana), 127
Maternity leave. See Temporary Disability Insurance
Coverage for Maternity Leave (New Jersey)
Medicaid, 7
Michigan
income tax provisions for child care, 36
investment in prekindergarten programs, 81
lotteries and gaming, 14
Minnesota
At-Home Infant Child Care Program, 60—61
family leave legislation, 170
income tax provisions for child care, 36
investment in prekindergarten programs, 81
lotteries and gaming, 14
Mississippi
income tax provisions for child care, 36
lotteries and gaming, 14
Missouri

Early Childhood Development, Education and Care

Fund, 48—49
Fern Webster Professional Development Fund
(Kansas City Metropolitan Region, Kansas &
Missouri), 130-131
income tax provisions for child care, 36
investment in prekindergarten programs, 81
Kansas City Accreditation Plan: Accreditation
Project and Child Care Accreditation Initiative
Grant Program (Kansas City Metropolitan Area,
Kansas and Missouri), 133—135
lotteries and gaming, 14
Neighborhood Assistance Program (NAP), 168
Model Centers Initiative of the Miriam and Peter Haas
Fund (San Francisco, California), 136
Montana, income tax provisions for child care, 36
Montgomery County Working Parents Assistance and
Trust Fund (Maryland), 7, 109-110
Motor Vehicle Registration Child Care Assistance
Account (Kentucky), 46—47
Multicultural training and curricula, “Invest in Children”
License Plate (Massachusetts), 45—-46

Nebraska
income tax provisions for child care, 36
investment in prekindergarten and family education,
81
lotteries and gaming, 14
Neighborhood Assistance Program (NAP), 168
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Neighborhood Assistance Programs (NAPs), 168
Network of Children’s Centers in the Courts
(New York), 100
Nevada, lotteries and gaming, 14
New Hampshire
investment in prekindergarten programs, 81
lotteries and gaming, 14
PlusTime New Hampshire, 77
New Jersey
Accreditation Facilitation Project for New Jersey
(New Jersey), 144—145
Early Childhood Program Aid, 86—88
family leave legislation, 170
income tax provisions for child care, 36
investment in prekindergarten programs, 82
lotteries and gaming, 14
Temporary Disability Insurance Coverage for
Maternity Leave, 142—143
New Mexico
income tax provisions for child care, 36
investment in prekindergarten and family education,
82
lotteries and gaming, 14
New York (state). See also New York City
Campus-Based Child Care, 96
Child and Dependent Care Credit, 31—32
income tax provisions for child care, 36
investment in prekindergarten programs, 82
lotteries and gaming, 14
Network of Children’s Centers in the Courts, 100
NYSLMCCAC Enrichment Grants Program,
118-119
Rochester/Monroe County Early Childhood
Development Initiative (New York), 149—150
SUNY at Stony Brook Child Care Services, 99
Universal PreKindergarten program, 90—92
New York City
Beacons, 103—-105
Educare Centers, 105—106
1199/Employer Child Care Fund (New York City),
119-120
North Carolina
Child Care Wage$ Project, 66—67
Community Development Financing, 158—159
income tax provisions for child care, 36
investment in prekindergarten and family education,
82
Smart Start, 151-162
Support Our Students (SOS), 101
TEAC.H. Early Childhood Health Insurance
Program, 69—70
North Dakota, income tax provisions for child care,
36
NYSLMCCAC Enrichment Grants Program (New York),
118-119

o)

Ohio
Community Development Finance Fund Linked
Deposits, 160
income tax provisions for child care, 37
investment in prekindergarten programs, 82
lotteries and gaming, 14
Oklahoma
income tax provisions for child care, 37
investment in prekindergarten programs, 82
1199/Employer Child Care Fund (New York City),
119-120
Oregon
Child and Dependent Care Credit and Working
Family Credit, 33—34
income tax provisions for child care, 37
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investment in prekindergarten programs, 82
lotteries and gaming, 14

Parental leave. See Temporary Disability Insurance
Coverage for Maternity Leave (New Jersey)
Parent/consumer education
Beacons (New York City), 103—105
Children's Services Fund: Proposition J
(San Francisco, California), 19—20
Community Empowerment Initiative (lowa), 65
Community Partnerships for Children
(Massachusetts), 83—85
Educare (Colorado), 147—149
“Invest in Children” License Plate (Massachusetts),
45-46
Kennebec Valley Community Action Program
(KVCAP) Early Childhood Facility Financing
Collaboratives (Maine), 161—162.
Network of Children's Centers in the Courts
(New York), 100
Proposition 10: Children and Families Initiative
(California), 23—26
Rochester/Monroe County Early Childhood
Development Initiative (New York), 149—-160
Smart Start (North Carolina), 151—152
Start ME Right (Maine), 78—80
state investments in, 81—-82
Youth Crime Prevention and Intervention (Colorado),
102
Pennsylvania
Allegheny County Early Childhood Initiative
(Pittsburgh), 121-123
Child Care Matters: A Quality Child Care Initiative of
Southeastern Pennsylvania, 124—126
Early Childhood Education Linkage System
(ECELS), 75
Focus on Our Future: A Child Care Initiative of York
County (York County, Pennsylvania), 131—133
income tax provisions for child care, 37
investment in prekindergarten programs, 82
lotteries and gaming, 14
Neighborhood Assistance Program (NAP), 168
Philanthropic programs, 121—136
Allegheny County Early Childhood Initiative
(Pittsburgh, Pennsylvania), 121—123
Child Care Matters: A Quality Child Care Initiative of
Southeastern Pennsylvania, 124—126
Child Care Scholarship Fund of the Marin
Community Foundation (Marin County,
California), 128—129
Dekko Foundation Child Care Endowment Funds
(Indiana), 127
described, 114
Fern Webster Professional Development Fund
(Kansas City Metropolitan Region, Kansas &
Missouri), 130—131
Focus on Our Future: A Child Care Initiative of York
County (York County, Pennsylvania), 131—133
Kansas City Accreditation Plan: Accreditation
Project and Child Care Accreditation Initiative
Grant Program (Kansas City Metropolitan Area,
Kansas and Missouri), 133—135
Model Centers Initiative of the Miriam and Peter
Haas Fund (San Francisco, California), 136
Pittsburgh, Pennsylvania, Allegheny County Early
Childhood Initiative, 121-123
PlusTime New Hampshire (New Hampshire), 77
Poverty level, 6
Prekindergarten programs. See also Preschool
programs
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Child Care Career and Wage Ladder (Washington),
68—-69
Child Care Wage$ Project (North Carolina), 66—67
Community Empowerment Initiative (lowa), 65
Community Partnerships for Children
(Massachusetts), 83—85
Connecticut School Readiness Initiative, 70—71
described, 57
Early Childhood Development, Education and Care
Fund (Missourt), 48—49
Educare Centers (New York City), 105—106
Families and Education Levy (Seattle, Washington),
21
Georgia Lottery for Education, 50—51
Kennebec Valley Community Action Program
(KVCAP) Early Childhood Facility Financing
Collaboratives (Maine), 161—162
Prekindergarten Program (Texas), 88—89
Quality Incentive Bonuses (Vermont), 63—64
Rochester/Monroe County Early Childhood
Development Initiative (New York), 149—150
Smart Start (North Carolina), 151—152
state investments in, 81-82
Universal PreKindergarten program (New York),
90-92
Preschool programs. See also Prekindergarten
programs
Austin Area Employer's Collaborative on Dependent
Care Initiatives (Texas), 140—141
Child Care Developer Fee Loan Program
(Santa Cruz, California), 44—45
Children's Services Fund: Proposition J
(San Francisco, California), 19—20
Community Empowerment Initiative (lowa), 65
Community Partnerships for Children
(Massachusetts), 83—85
Connecticut School Readiness Initiative, 70—71
described, 57
Early Childhood Development, Education and Care
Fund (Missouri), 48—49
Early Childhood Program Aid (New Jersey), 86—88
Educare Centers (New York City), 105—106
Families and Education Levy (Seattle, Washington),
21
Kennebec Valley Community Action Program
(KVCAP) Early Childhood Facility Financing
Collaboratives (Maine), 161—162
Model Centers Initiative of the Miriam and Peter
Haas Fund (San Francisco, California), 136
Rochester/Monroe County Early Childhood
Development Initiative (New York), 149—160
Smart Start (North Carolina), 151—152
Private sector financing, 6, 112—1386. See also
Public-private partnerships
community child care initiatives
Allegheny County Early Childhood Initiative
(Pittsburgh, Pennsylvania), 121—-123
Child Care Matters: A Quality Child Care Initiative
of Southeastern Pennsylvania, 124—126
Chitd Care Scholarship Fund of the Marin
Community Foundation (Marin County,
California), 128—129
Dekko Foundation Child Care Endowment Funds
(Indiana), 127
Fern Webster Professional Development Fund
(Kansas City Metropolitan Region, Kansas &
Missouri), 130—131
Focus on Qur Future: A Child Care Initiative of
York County (York County, Pennsylvania),
131-133
Kansas City Accreditation Plan: Accreditation
Project and Child Care Accreditation Initiative
Grant Program (Kansas City Metropolitan
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Area, Kansas and Missouri), 133—135
Model Centers Initiative of the Miriam and Peter
Haas Fund {San Francisco, California), 136
employers
American Business Collaboration for Quality
Dependent Care, 116-117
AT&T Family Care Development Fund
{multistate), 115—116
Bank of America Child Care Plus, 39—40
described, 113
philanthropy, 121-136
Allegheny County Early Childhood Initiative
(Pittsburgh, Pennsylvania), 121-123
Child Care Matters: A Quality Child Care Initiative
of Southeastern Pennsylvania, 124-126
Child Care Scholarship Fund of the Marin
Community Foundation {Marin County,
California), 128—129
Dekko Foundation Child Care Endowment
Funds {Indiana), 127
described, 114
Fern Webster Professional Development Fund
(Kansas City Metropolitan Region, Kansas &
Missouri), 130~131
Focus on Our Future: A Child Care Initiative of
York County (York County, Pennsylvania),
131-133
Kansas City Accreditation Plan: Accreditation
Project and Child Care Accreditation Initiative
Grant Program (Kansas City Metropolitan
Area, Kansas and Missouri), 133—135
Model! Centers Initiative of the Miriam and Peter
Haas Fund {San Francisco, California), 136
unions
described, 113
NYSLMCCAC Enrichment Grants Program
{New York), 118-119
1199/Employer Child Care Fund (New York
City), 119-120
Professional development and training programs
Allegheny County Early Childhood Initiative
(Pittsburgh, Pennsylvania), 121-123
American Business Collaboration for Quality
Dependent Care, 116—-117
Austin Area Employer's Collaborative on Dependent
Care Initiatives (Texas), 140—141
Child Care Wage$ Project (North Carolina), 66—67
Children's Services Special Taxing Districts {Florida),
16-18
Community Partnerships for Children
(Massachusetts), 83—85
Connecticut School Readiness initiative, 70—71
Early Childhood Education Linkage System
(ECELS; Pennsylvania), 75
Educare {Colorado), 147—149
Families and Education Levy (Seattle, Washington),
21
Fern Webster Professional Development Fund
(Kansas City Metropolitan Region, Kansas &
Missouri), 130-131
Focus on Our Future: A Child Care Initiative of York
County (York County, Pennsylvania), 131—-133
Georgia Lottery for Education (Georgia), 50-51
“Invest in Children® License Plate {Massachusetts),
45-46
Model Centers Initiative of the Miriam and Peter
Haas Fund (San Francisco, California), 136
NYSLMCCAC Enrichment Grants Program
{New York), 118—119
PlusTime New Hampshire (New Hampshire), 77
Proposition 10: Children and Families Initiative
{California), 23—26
Quality Incentive Bonuses (Vermont), 63—64

Start ME Right (Maine), 78—-80
Voluntary Income Tax Checkoff for Child Care
(Colorado), 28
Property tax exemptions. See Local property taxes
(personal); Local property taxes {corporate)
Proposition 10: Children and Families Initiative
{California), 7, 23-26
Proposition J: Children’s Services Fund {San Francisco,
California), 19-20
Public-private partnerships, 138—163
capital investment partnerships, 1564—163
Child Care Capital Investment Fund
{Massachusetts), 156—158
Child Care Facilities Fund {San Francisco,
California), 155—156
Community Development Finance Fund Linked
Deposits (Ohio), 160
Community Development Financing
(North Carolina), 158—159
described, 154
Kennebec Valley Community Action Program
(KVCAP) Early Childhood Facility Financing
Collaboratives (Maine), 161—162
Tax-Exempt Bonds (lllinois), 162—163
community and public sector partnerships, 144—153
Accreditation Facilitation Project for New Jersey
(New Jersey), 144—145
Chicago Accreditation Project (Chicago, lllinois),
145-147
Educare {Colorado), 147—149
Rochester/Monroe County Early Childhood
Development Initiative (New York), 149—150
Smart Start (North Carolina), 151-152
described, 139
employer and public sector partnerships, 140—143
Austin Area Employer's Collaborative on
Dependent Care Initiatives (Texas), 140—141
Child Care Act (Florida), 141—142
Temporary Disability Insurance Coverage for
Maternity Leave (New Jersey), 142143

Q

Quality improvement. See also Accreditation

Allegheny County Early Childhood Initiative
(Pittsburgh, Pennsylvania), 121—123

American Business Collaboration for Quality
Dependent Care, 116—117

Austin Area Employer's Collaborative on Dependent
Care Initiatives (Texas), 140—141

Child Care Developer Fee Loan Program (Santa
Cruz, California), 44—45

Child Care Financial Assistance Program {Florida),
73-74

Child Care Matters: A Quality Child Care Initiative of
Southeastern Pennsylvania, 124—126

Child Care Quality Improvement Initiatives
(Wisconsin), 61-63

Children's Services Special Taxing Districts (Florida),
15-18

Connecticut Schoot Readiness Initiative, 70—71

Dekko Foundation Child Care Endowment Funds
(Indiana), 127

Early Childhood Devetopment, Education and Care
Fund {Missouri), 48—49

Early Childhood Education Linkage System (ECELS;
Pennsylvania), 75

Educare (Colorado), 147—149

Families and Education Levy (Seattle, Washington),
21

Fern Webster Professional Development Fund
(Kansas City Metropolitan Region, Kansas &
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Missouri), 130—131

Focus on Our Future: A Child Care Initiative of York
County (York County, Pennsylvania), 131-133

“Invest in Children® License Plate (Massachusetts),
45—-46

Kansas City Accreditation Plan: Accreditation
Project and Child Care Accreditation Initiative
Grant Program (Kansas City Metropolitan Area,
Kansas and Missouri), 133—135

Model Centers Initiative of the Miriam and Peter
Haas Fund (San Francisco, California), 136

PlusTime New Hampshire {New Hampshire), 77

Quality Incentive Bonuses (Vermont), 63—64

Start ME Right (Maine), 78—-80

Voluntary Income Tax Checkoff for Child Care
{Colorado), 28

Quality Incentive Bonuses (Vermont), 63—64

Rand Corporation, 24
Rhode Island
Health Insurance for Child Care Providers, 76
income tax provisions for child care, 37
investment in prekindergarten programs, 82
long-term planning in, 6
Rhode Island Child Care Entitlement, 6, 59
Rochester, New York, Rochester/Monroe County Early
Childhood Development Initiative, 6, 149—150

S

Sales taxes. See State and local sales and excise taxes
San Francisco, California
Child Care Facilities Fund, 155—156
Children's Services Fund: Proposition J
(San Francisco), 19—20
Model Centers Initiative of the Miriam and Peter
Haas Fund, 136
San Francisco Compensation and Retention
Encourage Stability (CARES; California),
107-109
Santa Cruz, California
Child Care Developer Fee Loan Program, 44—45
Financiat Aid, University of California at Santa Cruz,
98
Scholarships for teachers
Accreditation Facilitation Project for New Jersey,
144-145
AT&T Family Care Development Fund (multistate),
116-116
Austin Area Employer's Collaborative on Dependent
Care Initiatives (Texas), 140—141
Child Care Matters: A Quality Child Care Initiative of
Southeastern Pennsylvania, 124—126
Community Partnerships for Children
{Massachusetts), 83—85
Fern Webster Professional Development Fund
(Kansas City Metropolitan Region, Kansas &
Missouri), 130—131
Georgia Lottery for Education, 50—51
San Francisco Compensation and Retention
Encourage Stability (CARES; California),
107-109
Start ME Right (Maine), 78—80
School-age child care. See After-school programs;
Summer programs
School-Age Child Care Project Fund {Indiana), 26—27
School Readiness program {Connecticut), 7
Seattle, Washington, Families and Education Levy
(Seattle, Washington), 21
Smart Start (North Carolina), 7, 151—-152
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Social and human services, 59—74
At-Home Infant Child Care Program (Minnesota),
60-61
Child Care Career and Wage Ladder (Washington),
68-69
Child Care Facilities Loan Fund (Connecticut),
72-73
Child Care Financial Assistance Program (Florida),
73-74
Child Care Quality Improvement Initiatives
(Wisconsin), 61—63
Child Care Wage$ Project (North Carolina), 66—67
Community Empowerment Initiative (lowa), 65
Connecticut School Readiness Initiative, 7071
described, 55
Health Insurance for Child Care Providers
(Rhode Island), 76
Quality Incentive Bonuses (Vermont), 63—64
Rhode Island Child Care Entitlement (Rhode Island),
59
TE.ACH. Early Childhood Health Insurance Program
(North Carolina), 69-70
Social investment strategies, 170
Social marketing
Child Care Matters: A Quality Child Care Initiative of
Southeastern Pennsylvania, 124—126
PlusTime New Hampshire (New Hampshire), 77
South Carolina
income tax provisions for child care, 37
investment in prekindergarten programs, 82
lotteries and gaming, 14
South Dakota, lotteries and gaming, 14
Special taxing districts, Florida, 15—18
Staff development and training. See Professional
development and training programs
Start ME Right (Maine), 78—80
Start-up assistance
American Business Collaboration for Quality
Dependent Care, 116—117
Campus-Based Child Care (New York), 96
Child Care Contribution Tax Credit (Colorado),
40-42
Child Care Developer Fee Loan Program
(Santa Cruz, California), 44—45
Child Care Financial Assistance Program (Florida),
73-74
Child Care Matters: A Quality Child Care Initiative of
Southeastern Pennsylvania, 124—126
Connecticut School Readiness Initiative, 70-71
Model Centers Initiative of the Miriam and Peter
Haas Fund (San Francisco, California), 136
PlusTime New Hampshire (New Hampshire), 77
Tax-Exempt Bonds (lllincis), 162—163
Youth Crime Prevention and Intervention (Colorado),
102
State and local sales and excise taxes, 22—27
Dedicated Sales Tax (Aspen, Colorado), 22—-23
described, 11
Proposition 10: Children and Families Initiative
(California), 23—26
School-Age Child Care Project Fund (Indiana),
26-27
State income tax checkoffs
described, 11
Voluntary Income Tax Checkoff for Child Care
(Colorado), 28
State income tax credits, deductions, and exemptions
(corporate)
Child Care Contribution Tax Credit (Colorado),
40-42
Start ME Right (Maine), 78—80
State income tax credits, deductions, and exemptions

(personal)
Bank of America Child Care Plus, 30—40
chart, 35—-38
Child and Dependent Care Credit (New York),
31-32
Child and Dependent Care Credit and Working
Family Credit (Qregon), 33—34
Child Care Contribution Tax Credit (Colorado),
40-42
described, 11
Start ME Right (Maine), 78—80
Subsidies for child care
American Business Collaboration for Quality
Dependent Care, 116—117
At-Home Infant Child Care Program (Minnesota),
60-61
Child Care Matters: A Quality Child Care Initiative of
Southeastern Pennsylvania, 124—126
Child Care Partnership Act (Florida), 141—142
Child Care Scholarship Fund of the Marin
Community Foundation (Marin County,
California), 128—129
Children's Center at the University of Colorado in
Boulder (Colorado), 97
Children's Services Special Taxing Districts (Florida),
15—-18
Community Empowerment Initiative (lowa), 65
Dedicated Sales Tax (Aspen, Colorado), 22—-23
Families and Education Levy (Seattle, Washington),
21 .
1199/Employer Child Care Fund (New York City),
119—-120
Quality Incentive Bonuses (Vermont), 63—64
Rhode Island Child Care Entitlement, 59
Rochester/Monroe County Early Childhood
Development Initiative, 149—150
Smart Start (North Carolina), 151—-152
SUNY at Stony Brook Child Care Services
(New York), 99
Working Parents Assistance Program and Trust
Fund (Montgomery County, Maryland), 109~110
Summer programs
Austin Area Employer's Collaborative on Dependent
Care Initiatives (Texas), 140—141
. Children's Services Special Taxing Districts (Florida),
15-18
1199/Employer Child Care Fund (New York City),
119-120 .
School-Age Child Care Project Fund (Indiana),
26-27
SUNY at Stony Brook Child Care Services (New York),
99
Support Qur Students (SQS; North Carolina), 101

T

Tax-Exempt Bonds (lllinois), 162—163
Tax Increment Finance Districts (Maine), 42-43
Tax policy, 167169
basics of, 14
Community Development Corporation (CDC)
Tax Credit, 168
Dependent Care Tax Credit, 169
Employment Tax Increment Financing (ETIF; Maine),
169
home mortgage interest tax deduction, 169
Low-Income Housing Tax Credit (LIHTC), 167—168
state neighborhood assistance programs, 168
types of taxes, 11—13. See also specific types
of taxes
TEACH. Early Childhood Health Insurance Program
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(North Carolina), 8, 69—70, 153
Teacher training programs. See Professional
development and training programs
Technical assistance programs
Allegheny County Early Childhood Initiative
(Pittsburgh, Pennsylvania), 121—123
Austin Area Employer's Collaborative on Dependent
Care Initiatives (Texas), 140—141
Beacons (New York City), 103—105
Chicago Accreditation Project (Chicago, lllinois),
145~147
Child Care Capital Investment Fund
(Massachusetts), 156—158
Child Care Facilities Fund {San Francisco,
California), 155—156
Child Care Quality Improvement Initiatives
(Wisconsin), 61-63
Community Development Finance Fund Linked
Deposits (Qhio), 160
Community Development Financing (North Carolina),
168-159
Community Partnerships for Children
(Massachusetts), 83—85
Connecticut School Readiness Initiative, 70—71
Educare (Colorado), 147—149
Kennebec Valley Community Action Program
(KVCAP) Early Childhood Facility Financing
Collaboratives (Maine), 161—162
Model Centers Initiative of the Miriam and Peter
Haas Fund, 136
NYSLMCCAC Enrichment Grants Program
(New York), 118—119
PlusTime New Hampshire (New Hampshire), 77
Temporary Assistance for Needy Families (TANF),
7, 55, 65, 68, 73
Temporary disability insurance (TDI), 170
Temporary Disability Insurance Coverage for
Maternity Leave (New Jersey), 142—143
Temporary Disability Insurance Coverage for Maternity
Leave (New Jersey), 142—143
Tennessee, investment in prekindergarten and family
education, 82
Texas
Austin Area Employer's Collaborative on Dependent
Care Initiatives, 140—141
investment in prekindergarten programs, 82
lotteries and gaming, 14
Prekindergarten Program, 88—89
Tuition assistance. See Scholarships for teachers;
Subsidies for child care

u

Unemployment insurance (Ul), 170
Union programs
described, 113
NYSLMCCAC Enrichment Grants Program
(New York), 118—119
1199/Employer Child Care Fund (New York City),
119-120
Universal PreKindergarten program (New York),
7,90-92
University programs. See Higher education
Utah, income tax provisions for child care, 37

v

Vermont
accreditation bonus program, 7
family leave legislation, 170



income tax provisions for child care, 37
investment in prekindergarten programs, 82
Quality Incentive Bonuses, 63—64
Virginia
Fairfax County School-Age Child Care Capital
Improvement Program, 106—107
income tax provisions for child care, 37
investment in prekindergarten programs, 82
Neighborhood Assistance Program (NAP), 168
Voluntary Income Tax Checkoff for Child Care
{Colorado), 28
Vouchers. See Subsidies for child care

w

Wage supplementation programs
Child Care Career and Wage Ladder (Washington),
68-69
Chitd Care Wage$ Project (North Carolina), 66—67
Dekko Foundation Child Care Endowment Funds
{Indiana), 127
Model Centers Initiative of the Miriam and Peter
Haas Fund, 136
Washington (state)
Child Care Career and Wage Ladder, 68—69
Families and Education Levy (Seattle), 21
tamily leave legislation, 170
investment in prekindergarten programs, 82
Weekend programs, Beacons {New York City),
103-105
Welfare reform, 5
West Virginia
income tax provisions for child care, 37
investment in prekindergarten programs, 82
lotteries and gaming, 14
Neighborhood Assistance Program (NAP), 168
Wisconsin
Child Care Quality Improvement Initiatives, 61—63
income tax provisions for child care, 37
investment in prekindergarten programs, 82
Working Parents Assistance Program and Trust Fund
(Montgomery County, Maryland), 109-110

Y

Youth crime prevention. See Delinquency prevention

Youth Crime Prevention and Intervention (Colorado),
102

Youth services {general), 1199/Employer Child Care
Fund (New York City), 119—120
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