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Dear Educator:

These are the materials you will need to update your
Understanding Taxes Teacher's Resource Package for classroom
teaching in 1992.

The printed materials for Unit 2 contain the
information needed to teach students how to prepare .)asic
Forms W-=4, 1040EZ, and 1040A.

Updated software, which leads students through the
process of completing the tax forms, is also enclosed. It
is for use with IBM and Apple II-compatible computers. The
software can be used along with Unit Two: "Understanding Tax
Forms," or it may be used outside the classroom as a
separate stand alone program for students' self-paced study.
For those who may not have access to computers, this will
not interfere with teaching the Understanding Taxes program
in your classroom.

We hope you will find these materials helpful. Best

wishes for a successful year in preparing and educating your
students about their taxpayer rights and responsibilities.

e ausdh

Stephen Buckles Michael F. Sullivan
President, Executive Director.
Joint Council on Economic Agency for
Education Instructional
Technology
A Dl

Assistant Commissioner
(Taxpayer Services)
Interrial Revenue Service
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Understanding Taxes Is color
«bded according to the matrix on the
front cover of this bookiet. While we
encourage all educators to make use
of as much of Understanding
Taxes as possible, we are aware that
curriculum requirements and time
restrictions may limit some teachers
to the use of one or two of the six
units. The matrix should help to
identify those units, or lessons
within units. that most suit
individuai needs.

Jhat is Jnuerstanainag

"axes?
Understanding Taxes is a set of
materials for high school students
that explains the American tax sys-
tem and offers specific instruction
on completing tax forms. Six instruc-
tional units are broken down inta 14
lessons; te support and extend the
lessons, there are nine 15-minute
video programs, a software pro-
gram, student handouts, and over-
head transparencies.

1ho can use Unuerstanaing
“axes?
Understanding Taxes is designed
for teachers of social studies, his-
tory, economics, guvernment, civ-
ics, business, consumer education,
home economics, and vocational/
technical education -~ and any other
teacher interested in helping stu-
dents gain a fundamental under-
standing of the role taxes play in our
political and economic system,

iow aouwia it de used in ¢he

rlassroom?
The materials can be used as a
whole or in part, depending on
ciassroom needs. Each of the 14
lessons is designed to stand alone
- with its own list of objectives,
supporting video programs, over-
head transparencies, and student
handouts. The Apple li-series soft-
ware supplement is a seif-paced
exercise that gives students easy-to-
follow directions on filling out basic
tax forms. it has been designed as
as companion piece to Unit Two:
*Understanding Tax Forms," but it
can also be used for independent

study. Since the lessnns have been
designed to stand alone, they can
be used in any order.

{hat ;5 inciuded in the
inaerstanaing Taxes
ackage?

¢ Fourteen iesson plans, in six units,

with objectives, video summaries,

background information, discus-
sion ideas. optional activities, and
suggestions for effective use of
videos and other components.

Seventeen reproducible student

handouts.

- Fourteen overhead
transparencies.

- One videocassette containing
nine 15-minute programs:
Income Tax and You
Evolution of Our Federal Tax

System
Making Federal Tax Laws
T¢ tes Raise Revenue
Taxes...Can They Be Shifted?
Taxes Influence Behavior
Taxes Invajve Conflicting
Qoale
Taxes Affect Different Income
Groups
Taxes...What is Fair?

1 One optional software

supplement.

oW re the video programs

o se usea?
The nine programs have been de-
signed to take complex tax-related
topics and offer them in easy-to-
understand dramatizations depict-
ing real-life situations familiar to
students. Each program stands on
its own, but many of the terms and
concepts introduced in the videos
are explained in the student hand-

" outs orthe overhead transparencies.

Each lesson plan offers suggestions
on how to use the video applicable
to that lesson as a focal point for
classroom discussion. You can use
some of the videos or all of them,
depending on your classroom situa-
tion. (Schools are encouraged to
make copies of the videos. The
Understanding Taxes material
was produced to enabhle unlimited
copying and may be reproduced
without royaity or fee.)

dow aoes ihe sortware rit
1t0 the nrogram?

The software has been uesigned for
use with the Appile ll-series equip-
ment and comes on a singie 5
1/4-inch, two-sided, floppy diskette.
The programs on this diskette can
be copied using any standard Apple-
format copying program. (Be sure
to copy both sides.) The self-paced
program leads students through the
process of filling out tax forms ~from
the W-4 and W-2 through the 1040E2
- the form they are most likely to
use. Aithough able to stand on its
own, the program can be used with
Unit Two: “Understanding Tax
Forms.” Help screens are available
at the touch of a key to define terms
and explain the 1040EZ on a.hby-
line basis. The software can be
studied in a full, formal classroom
setting or offered as individual study
exercises outside the classroom,

Special note: The materials in
Understanding Taxes are de-
signed to be reproduced by us-
ers. You are encouraged to
make as many copies of print
materials, videos, and software
as you need.
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~-UNDERSTANDING
YOUR ROLE AS "

1

A TAXPAYER

A A

LESSON A
INCOME TAX & YOU

PURPOSE

To heip students understand the
importance of voluntary compliance
with income tax laws and the conse-
quences for citizens and society of
noncompliance.

OEJECTIVES

Students will explain how income
taxes provide revenue for goods and
services that benefit the general
public, including students.

Students will define noncempliance
with federal Income tax laws as
illegal and list tha results of
noncompliance as:

= Loss of tax revenue

# A need for additional resources for
enforcement

= Higher taxes for those who do
comply

Students will identify the right of
citizens to participate in the formula-
tion of tax policy as well as the
obligation of citlzens to comply with
tax policy decisions.

VIDEO SUMMARY
Seventeen-year-old Jake Daniels
has calculated that with the income
from his new job in a bicycle shop
he can buy a car in time to take pretty
fellow employee Samanthe to the
harvest dance. But Jako's calcula-
tions falled to allow for taxes. With
a newly discovered respect for the
subject of taxes, Jake learns about
the importance of voluntary compli-
ance with income tax iaws.

LESSON B
TAXPAYER RIGHTS AND
RESPONSIBILITIES

PURPOSE

To help students understand that
they have basic rights and responsi-
bilities as taxpayers.

OBJECTIVES

Students will discuss tize taxpayer’s
responsibilities reiated to filing atax
returi.

Students will describe the
taxpay .r's rights to appeai IRS
decisions.

‘Unir 2
UNDERSTANDING

TAX r .

* FORMS

LESSON A
FROM W-4 TO W-2

PURPOSE

To help students underst ~d that
taxpayers are responsibl - ‘paying
income taxes as incomet. ‘ned
through withholding.

OBJECTIVES

Students wlll explain how taxpayers
use Form W-4 to tell their emg 'oyers
how much to withhold from their pay
for taxas.

Studants will, given sufficient infor-
mation, correctly complate
Form W-4,

Students will identify the importance
of the information contalned in a
Form W-2 recelved from an
empioyer.

Students will describe the use of
Form 1092-INT.

Students will decide, given sufficient
intormation, whether someone is
exempt from withholding; how many
withholding allowances someone
can claim; and whether someone
can be cleimed as a dependent on
someone else’s tax return,




LESSON B
FIiLING A RETURN/
FORM 1040EZ

PURPOSE

To halp students understand that
taxpeyers voluntarily repert thelr
Incom? to thc guvernment by
“tiling" a tax return, that there are
several ways to do this, and that
the simplest of these is using
Form 1040EZ.

OBJECTIVES
Students will define the expression
“filing a tax return.”

Students wil! determine, given suffl-
cient Information, whether an
individual is required to file a return.

Students will identlfy the specific tax
return form that each of a selection
of taxpayers should use.

Students will complete Form 1040E2
accurately.

LESSON ¢
FOR!? 1040A AND BEYOND

PURPOSE

To help students understand the
correct use of Form 1040A and, in
general, the purpose of Form 1040.

OBJECTIVES
Students will complete Form 1040A
accurately.

Students will describe the function
of Form 1040.

””’ r 3

UNDERSTANDING

STATE AND :

LESSON
STATE AND LOCAL TARXES

PURPOSE

To help students understand that
state and locai governments need
revenue to provide geods and
services tor their residents.

OBJECTIVES

Students will list kinds of taxes
collectec! by state and local govern-
ments and identify the nature of the
taxes - consumption, income, or
wealith.

Students will give examples of
goods and services provided by
state and local tax revenues.
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;JNDERSTABADING

HOW TAXES
EVOLVE

e

=
A

saon
EVOLUTION OF OUR
FEDERAL TAX SYSTEM

PURPOSE

To heip students understand the
constitutional basis of our federal
tax systemn and how it has evoived
in response to three major themes
in U.S. tax history.

BEST COPY AVAILABLE

OBJECTIVES

Students will explain that the federal
government's authority to ievy taxes
is based on the Constitution and
subseguent legislation.

Students will identify three major
themes in the evolution of our
federal tax system as:

I The need to raise revenue
The desire to be fair to different
income groups

" The desire to influence people’s
behavior toward socially desirable
ends

Students will explain the signifi-
cance of the foilowing key develop-
ments in the evolution of our federal
tax system:

- The enforcement of early excise
taxes on whiskey
The 16th Amendment to the
Constitution

" The Social Security Act of 1935
The adoption of income tax
withholding during Worid War |

- The continuing use of tax deduc-
tions to encourage behavior such
as home ownership and charitable
contributions

VIDEO SUMMARY

This video features an imaginative
use of sound effects. still photogra-
phy, and costuming as our host
takes us on a narrated tour of the
history of our federal income tax
system. As the host discusses im-
portant events in our tax history,
from the taxes ievied to pay for
Revolutionary War debts te the tax
reform laws passed in 1986, his
office decor and c¢ ..ume, along with
the sound effects coming in through
an open window. change to reflect
the era being discussed. The under-
lying themes of raising revenue,
achieving fairness, and influencing
behavior are stressed throughout.

L

S5ON 5
MAKING FEDERAL TAX
LAWS

PURPOSE

To heip students understand that
enacting federal tax laws invoives
both tormal and informal legisiative
procedures, based on the Constitu-
tion, that blend and balance various
interests.

OBJECTIVES

Students will describe the formal
process of enacting tax legisietion,
based on Article | of the Constitution
and involving separation and shar-
ing of powers among the two houses
of Congress and the executive
branch of government,.

Students will describe the informai
process for affecting tax legislation,
based onthe First Amendiment to the
Constitution, which guarantees the
right of individuais to petition the
government and its representatives.

Students will define federal tax
policy as. a compromise amony vary-
ing interests of citizens and their
represuntatives in government, who
must balance their own views vith
those of their constituents and other
government decision makers.

VIDEO SUMMARY

Teenagers Craig and Julie are
friends with little in common other
than their jobs at a dry cleaner and
their concerns about how a new tax
might affect their chances for araise.
Julie feels their boss should write
his reprocerative expressing obiec-
tions to the proposed new tax. Craig
insists that peop!e can't influence
legislation,especially taxlegisiation.
After their local congresswoman
makes a presentation to the student
assembly, Craig grudgingly admits
that Julie may be right.



UNDERSTANDING

THE IMPACT OF

Taxks

LESSON A
TAXES RAISE REVENUE

PURPOSE

To heip students understand that
taxes are used to raise revenue and
transter resources from use by pri-
vate individuals to use by various
levels of government.

OBJECTIVES

Students will describe taxes as re-
quired payments that are used to
raise revenuss to obtain resources
for local, stato, and federal
governments.

Students will explain how taxation
reduces income that would other-
wise be available to Individuals to
purchase goods and serviius for

their personal use.

VIDEO SUMMARY

This pregram about a mother and
daughter living in a rural area helps
students understand that taxes are
used to raise revenue and transfer
resources from use hy private indi-
viduals to use by various levels of
government. The Issue here is the
use of county funds to repair a
bridge neecded by some of the
county’s residents. Jean debates
at gchool with her friend S’eve, and
Joan's mother debates the issue at
the county council meeting with
Steve's father.

LESSON B
TAXES...CAN THEY BE
SHIFTED?

PURPOSE

To heip students understand that a
tax levied on ane pergon Or group
may uitimately be paid by others.

OBJECTIVES
Students will point out that all taxes
are uitimately raid by individuals.

Students wiil define direct taxes and
give an exampie of a direct tax.

Students will define incirect taxes
and glve an example of an indirect
tex.

VIDEO SU¥ 'APY

Alex Lopezica - thatatax levied
on one p8rsor cr group may ulti-
mately be paid by others. Scon after
he rents his first apartment, property
taxes go up, and the landlady passes
on part of the expense by raising
Alex's rent. He works part-time yor
his sister Tricla, who explains that
sorne taxer are direct (pald by those
on whom they are leviad) and others
are indirect(shiftedto others). Later,
Alex works out a plan to pay his rent
and at tha same tima heip his
landlsdy maet expenses.
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LESSON ¢
TAXES INFLUENCE
BEHAVIOR

PURPOSE

To help students understand that
taxes and changes in tax faws influ-
ence peopie's behavior in ways that
discourage or encourage certain ac-
tivities.

OBJECTIVES

Students will describe how taxes on
particular goods and services may
discourage certain activities, since
peopie can avoid the direct cost of
these taxes by not buying or selling
goods or services that are taxed.

Students will identify ways in which
exemptions and deductions from
general taxes encourage certain ac-
tivities, since peopie can decide to
engage more in the activities that are
exempted.

VIDEOQ SUMMARY

When Carolyn heips her father start
his own restaurant, she learns that
taxes and tax reductions influenco
people’s behavior - they discouruge
or encourage certain actlvities. For
example, Carolyn iearns how vari-
ous tax deductions, credits, and
exemptions, influence her father’'s
decislons about hiring, vestauraut
location, and equipment. A bank
ioan officer explains the difference
beiween a tax deduction and a tax
credit.




LESSON D
TAXES INVOLVE
CONFLICTING GOALS

PURPOSE

To help students understand that
taxation invoives a compromise of
conflicting goals, and that people
who make the same income may not
pay the same amount of taxes.

OBJECTIVES

Students wiil glve an exampie in
which the goai of raising revenue
conflicts with the goal of reducing
taxes to encourage certain activities.

Students will point out that for a
given level of government services,
lower taxes for some groups (or
activities) implies higher taxes for
other groups (or activities).

Students will explain that as the
result of speciai tax treatment of
certain activities and different
sources of income, people with the
same income may pay different
amounts of taxes.

VIDEO SUMMARY

Michael Simms wants to become a
television news producer. When he
Inses his summer job as a TV intern
due to a cuinack in government
funds, he does research for a story
on taxes and learns that taxation
often invoives a compromise of co-
flicting goals and that peo,.le with
the same income may not pay the
same taxes. He finds, for example,
that university housing is tax ex-
empt, which is heipful for students
but means less revenue for public
goods and services. Tax reductions
sometimes encourage individuals to
start a business but may .nean
higher taxes for others with the
same income.

UNIT 6
" UNDERSTANDING _ .‘

FAIRNESS

ISSUES

-

LESSON A
TAXES AFFECT DIFFERENT
INCOME GROUPS

PURPOSE

To help students understand that
taxes can have different effects on
.different income groups.

OBJECTIVES

Students wiil define and give an
example of each of the following,
using income as a meusure of abilit)
to pay:

E A progressive tax
& Aregressive tax
a A proportional tax

Students will explain how a mixture
of regressive and progressive taxes
could combine to make our overall
tax system roughly proportional.

VIDEO SUMMARY

Once upon a time, a small country
was running out of monev because
the taxes levied did not bring in
enough revenue. To scive the prob-
lem, the governor proclaimed that
anyone who ¢ould come up with a
workable tax system would be re-
warded. One advisor proposed a tax
that was regressive. Another
advisor propoged 2 tax thal was

13

progressive. Finally, a young wait-
ress proposed that both these taxea
be combined to create a tax system
that would be proportional. Taxes in
the U. S.include regressive, progres-
sive, and prcportional taxes, resuit-
ing in a system that Is, overall,
roughly proportional.

LESSON B
TAXES...WHAT IS FAIR?

PURPOSE

To help students understand that it
is difficult to get agreement on
“What is a ‘falr’ tax?" because
people have different values and
priorities, but that two criterla that
can be used to assess tax fairness
are benefits raceived ard abliity to

pay.

OBJECTIVES
Students will identity one criterion
of tax fairness as benefits recelved.

Students will identify a second crite-
rior: of tax fairness as ability to pay.

Students will distinguish between
wealith and income as measures of
ability to pay.

VIDEO SUMMARY

The program's host explains two
common criteria used to assess tax
fairness: ‘‘benefits received'” and
*‘ability to pay.” But applying these
criteria is difficuit because people
have different values and priorities.
Linda Arnoid questions the falrneas
of paying the same gasoline tax

as hnr more eifluent neighbor,

Mr. Sackler, while Mr. Sackler corn-
plains about paying property taxes
to build schools even though he has
nc chitdre 1. Clearly, trads-offs are
inevitabie.
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.- m Loss of tax revenue
- a A need for additiona\l resources for

‘# Higher taxes for those wt]o do

. Transparencies

: and Spending,” showing the federal
_government's income and expenses.

= Transparency 1A-2,*State and

. government.
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‘pnnnzmms TAX AND YOU

KEY TERMS

Form w-4 (Employee s Withhold-

" ang Allow;znce Certificate) - Atonn
you use to tell an emptoyer how

+ many withholding allowances you
can hgge, so the émployer can tigure
the correct federal income tax to
withhoid. ’

Poarose

. Tohelp s;tudents .

understand the

importance of
Personal income Tax - A tax based 7

VIS .
voluntary compli- on the taxabte income that people
ance with federal * receive ahnually. Taxable income 1s.’
_ ' less than totat income due to exemp-
. 'ncometaxlaws and tions, adjustments, and deductions. _
the consequences of Public Goods and Services -

_ : Goods and services that are pro- '
noncompliance for vided by varnious levels of
bothxfizens and ¢ _ govemment. .

' ‘Tex Lmblllty The total tax to be
SocCiety. .

- paid before any tax credits, tax with-
holdmg, or estimated tax payments
are applied. Taxpayers meet (or pay)

I ’ " their federal income tax liability
. through withhoiding. estimated tax
-OBJECTIVES +  payments, and payments attached

to the tax forms they file with the
government.

Students wll be able to explain how
income taxes provide revenue for
goods and services that benefit the
general public, including students.

Students will identify the right of citi-
zens to parﬁc:pate in the formulation
of tax pohcy as well.as the obligation
of citizens to comply with tax policy
decisions.

Tax Withholding - Money deducted
from a payment made to an individ-
_ual (such’as an employee's
paycheck) and sent to the govemn-
-+ ment to help meet the individual's
tax hability. Empioyers withhoid

eral social secunty taxes, and state
and local income taxes in some
states and localities.

Taxes - Required paymemm\
" money to governments, which are

‘.used to provide public goods and *

s‘ervices.

Voluntary Compliance - A system

Students will define noncompliance
with federal income tax laws as ille-
gal, listing the results of noncompli-
ance as: P

enforcement

T

comply. of taxation that relies on individual 2"
citizens to report their correct
"MATERIALS ‘ income, calculate their tax hability,
Video and file a tax return on time.

“Income Tax and You.~ .
! " OPENING THE LESSON"

Explain to students that this lesson
is about one of the responsibiities
implied by U.S. citizenship: paying
tederal income taxes. .

Transparency 1A-1, “Federal Taxes

Local Taxes and Spending,” domg
' the sarﬁe for state and local ’

Review the lesson’'s Key Terms with
students. in particular, make sure
students undergtand that the term
. “voluntary complhiance™ refers to a
system of taxation, and not to the
- ' freedom of an individual to decide
o whether or not to pay taxes. (Unlike

money fof¥ederal income taxes, fed- .

some taxes, such as sales taxes or
property taxes, where the tax habi-
ity is calculated by others and the
taxpayeris presented with a biii, the
federal income tax system relies on
mndividual citizens to report theiwr =
income, catculate thesr tax iabihty,
and file atax returnon time.) Ask
students to look for examples of vol-
untary compthance and noncqmplu-
ance in the video. T

-

View ‘Income Tax and You™: | .-

= Inthis video, 17 -year-old Jake -,

Daniels has a problem. Jake

- thought that the income from hss
new part-time Tob in a bicycle shop
would be enough to buy a car in
time to ask feliow employee,

. Samanthe, to the harvest dance.
However, Jake forgot to allow for
the taxes that are withheld from
his paycheckyie questions why
he should ha
tax laws.

= Jake’'s mother, a social studies
teacher, helps Jake understand
the importance ot voluntary com:

+ phance and how people benefit

from the taxes they pay. As he
bicycles to work, Jake imagines
his town without many of the
goods and services tax revenues
provide.

u Samanthe's next-door neighbor,
Don tarson, manages Congress-
woman March's district office. He

. helps Jake and Samanthe under-

stand the consequences when

people don’t comply with tax laws.

First, it's illegal, and individuals

who don't comply run the risk of

punishment. Second, everyone
suffers because noncompliance
means there is less revenue {6r

<« goods and services and more rev-

enue has to be spent on tax
enforcement. Finally, if we all com-
ply, everyone’'s gshare is smaller.
Mr. Larson also points out that
peopie have a constitutional right
- totry to influence tax policy. In
fact,.many. of Congresswoman
~March’s constituents try to influ-
ence her views on taxes.
= Henry, assistant bicycle shop .
manager and nval for Samanthe's
attections, ofters to help Jake get
a job with a contractor who ille-
gally pays “‘under the table” and
~

to comply with the ".'"';"

-»




doesn't withheid income taxes.
The contractor doesn't report his
employee's varnings. Jake resists
the temptation and stays at the

" icycie shop. He is rewarded when
Samanthe agreas to go to the
dance with him — even without a
car.

DEVELOPING THE LESSON
Review the video's content using
questions such as:

1. What specific taxes were with-
heid from Jake's paycheck? (federal
income tax, social security tax, and
state income tax.)

2. What are some of the {joods and
services that Jake's taxes (and
yours) help support? (A few exam-
ples are roads and highways,
national defense, social security
benefits, salaries for public school
teachers, national parks, public
swimming pools and musc-ums, and
poiice and fire proiection.)

3. Jake's mother said that voluntary
compliance implies specific respon-
sibilities for taxpayers. What are
they? (To fill out tax retums hon-
estly, send them in on time and pay
any tax due.)

4. Jake's mother said that everyone
has a right to influence tax policy.
What weie some ways she sug-
gested? (Write or talk to people wia
make tax pulicy. Join with others in
groups to try to influence tax policy.)

5. Why did Henry suggest working
for the contractor "under the table”
instead of for a regular paycheck?
(There would be no record of the
payment and no tax would be with-
held.) Is this voiuntary compliance?
(No.) Is it legal? (No.)

6. What did Mr. Larson say the con-
sequencas are if people don't com-
ply with the tax laws? (Individuals
run the risk of punishment. Society
sutfers a ioss of revenue. Additional
resources are needed for enforce-
ment. Taxes are higher for those
who comply.)

7. What can individuais do to try to
change tax policies they don't like?
(They can contact elected represen-
tatives and join groups that try to
influence tax policy.)

8. Do individuals have an obligation
to pay taxes they don't like? (Yes.
Citizens have to obey the law until it
is changed.)

As a class, generate two lists. One
list should be of public goods and
services that students use every
day. The other list ehould be of pub-
lic goods and services that students
use occasionally. How many of the
items on the lists did not exist in
19007 Would students rather pay
lower taxes and do without these
services or pay higher taxes and
have these services available?

Use transparency 1A-1, ""“ederal
Taxes and Spending,” to review the
main sources of federal tax revenue
and the main categories of fejeral
government spending. Have stu-
dents give examples of specific pro-
grams in each category. This
transparency can be used to make
the point that the federal income tax
is only one of several federal taxes.

Use transparency 1A-2, “'State and
Local Taxes and Spending," to
review the main sources of state and
jocal tax revenue and the 1 ain cate-
gories of state and local spending.
Again, you may wigh to have stu-
dents give exampies of programs in
each category, and it might be inter-
esting to have students compare
and contrast the main types of state
and local taxes with the main tynes
of federal taxes.

Note: These two transparencies can
also be used with other video les-
sons - particularly Unit Four, Lesson
A: "Evolution of Our Federal Tax
System” and Unit Five, Lesson A:
“Taxes Raise Revenue."

CONCLUDING THE LESSON

Lead a class discussion about the
follow:ng quotations. Students
should 1) say what they believe the
Jtatement means; 2) say whether
they egree or disagree with the
statement; and 3) explore possible
relationships between the
statements:

1. “Nothing is inevitable but death
and taxes.” — Benjamin Franklin
(1789)

2. '"The art of taxation is to pluck the
goose without making it squawk." —
Colbert (paraphrased) 1778

3. “The only good tax is an old tax.”

4. "'Taxes are what we pay for civi-
lized society.” — Oliver Wendell
Hoimes, Jr. (1904)

The general points here are 1) taxes
are compulsory, and they take
income away from individuals in

*der to pay for goods and services
provided by government agencies at
all levels; 2) averyone benefits to
some degree from government
actions and policies, but these pro-
grams take resources and they must
be paid for; and 3) in 8 democratic
society, decisions about taxes are
made through the political process.
Older taxes are accepted more read-
ily than new ones because taxpay-
ers are used to paying old taxes —
even if they are no more equitable or
efficient.

EXTERDING THE LESSON

Have students examine the histori-
cal background of the current with-
holiding system. it was instituted
during World War Il. Why? Hc v does
the government benefit from the
withholding system? idow do individ-
uals benefit?

Invite a tax practitioner or a repre-
sentative of the Intemal Revenue
Service to speak to your class on the
importance of voluntary compliance.

Students might wish to explore his-
torical examples of groups who
practice noncompliance for religious
or ideological reasons. What is the
difference between a ‘‘tax protester”
and a “'tax evader"?

Invite a8 member of your municipal
government to help your class
develop a list of local goods and ser-
vices that are available because of
tax revenues. How many of these are
assisted by grants from the federal
government?



LESSONB  TAXPAYER RIGHTS AND RESPONSIBILITIES

NBJECT'VES

Students wiil discuss the taxpsayer's
responsibilities related to filing a tax
retum.

Students wiil describe the tax-
payer's rights to appeal IRS
decisions.

NMASZRIALS
Transparency

Transparency 1B, “‘Processing Tax
Forms," showing the processing of &
tax form, from its receipt by the tax-
payer through possible examination
by IRS and appeai to Tax Court.

Handouts

Handout 18-1, “Processing Your Tax
Return,” with which students may
survey taxpayer knowliedge or misin-
termation about the work of the IRS
through the use of a true/false quiz.

Handout 18-2, “Case Study: The
Carpentars,” to ba used to trace the
progress of a tax return inciuding the
issue of taxpayer rights under
examination,

Kis roneis

Levy - Imposing and coliecting a tax
by seizing property {including cash
wages) to satisty & legal judgment.
Lien - A public notice of a claim on
the property of another as security
aygainst the payment of a debt.

JPEHING THE LESSON
Distribute copies of handout 1B-1,
“Processing Your Tax Retum,” a
true/talse quiz about how the IRS
processes tax returns. The answers
are found at the end of this
teacher's guida. Ask students to
take the quiz home and use itto
survey family's and friends’
understanding.

DEYELOPING THE LESSON
List the following responsibiiities for
students to discuss:

1. Each taxpayer |s responsible for
filing & return as the law requires.

2. Each taxpayer is responsible for
obtaining the forms and instructions
app:opriate \3 his or her own tax
situation,

3. Each taxpaye: |s responsible for
the accuracy and completeness of
his or her returr.

4. Eachtaxpayeris responsiblo for
tiling on time with his or her regional
IRS Service Center.

Pointe to Cover

1. Filing a retum. To file a federal
incoma tax return, a taxpayer must
use Form 1040EZ, 1040A, or 1040,
Form 1040EZ Is the simplest and
most appropriste form for most of
your students, because most are
single and have limited sources of
Income.

Ouring the calendar year, employers
withhold tax from omployees’
paychecks. Some taxpayers pay
estimatad taxes. Both procedures
are part of our pay-as-you-go tax
syatem, and represent payments
toward an estimated tax fiability.
Actua! tax liabllity is figured on a tax
torm, which is generaily filed on or
before April 15 of the following year.
In thia way, the taxpayer determines
whether additional tax is owed or an
excess tax payment is credited to
the taxpayer's account.

2. Obtaining forms and instruc-
tions. Tax forms and publications
may be ordered by calling the IRS
toll-free at 1-800-820-3876. A first-
time filer may obtain forms at librar-
ies, banks, post offices, or an IRS
office. After that firat filing, the IRS
sends the taxpayer a forms package
with instructions each year. Each
package is based on the selection ol
forms the taxpayer submitted the
previous year.

BEST COPY AVAILABLE

IRS offers many free publications to
heip taxpaycrs. Separate publica-
tions give dstailed information about
allowable deductions, moving
expenses, child and dependent care
expenses, recordkeeping, and other
topics. IRS Publication 17, Your Fed-
eral Income Tax, provides compre-
hensive Information of interest to
most taxpayera.

3. Accuracy and completeness of
the return. Even if a paid preparer or
voluntear income tax assistor com-
pletes the actual forms, the taxpayer
is responsible for eny errors or mis-
rcpresentations in the forms, If addi-
tionai tax, interest, or penalties are
due, the taxpayer must pay them.
The taxpayer |s aiso responsible for
keeping a copy of the return and
maintaining othier records —
receipts, cancelied checks, and
other verification of income and
deductible expenses. Having a copy
of any tax return can help when a
student appiies for financial aid to
attend college. Many coileges
require eithsr a copy of the tax
return or information from the tax
retum. It takes 6 to 8 weeks to obtain
a copy fron: IRS.

4, Filing on time. A calendar yoar
return must be iiled by April 15,
uniess April 15 faiis on a Saturday,
Sunday, or iegal holiday. Late
returns may accumulate penalties.
Retums must be sent to the tax-
payer's regional IRS Service Center
as listed in the instructions.

Use transparency 1B, "‘Processing
Tax Forms,” to Introduce a discus-
sion of taxpayer rights. The trans-
parency charts the processing of a
tax form, from its receipt by the tax-
payer through Its filing and examina-
tion. Throughout, the taxpayer has
two basic rights: the right to privacy
of tax information and the right to
appeal IRS-proposed adjustments to
areturn.

To trace the progress of a tax return,
you may use the case study in hand-
°m 1B-2l



DHLL UL ER T SLENTOM
Your students may have further
questions about tax examinations.
What would have happened to
Nancy and Jetf had they been una-
Ule to reach agreement with the IRS?
What if repeated appeals had failed?
What about people who neglect io
pay the taxes they owe? Point out
that if Tax Court decisions or other
circumstances resuitina t-:. aili, itis
the taxpayer's responsibility to pay
the bill or to confer with IRS. If stu-
dents have questions about the final
resolution of such problems, teil
them about IRS Collaction. IRS Col-
{ection has the legal power to collect
unpaid taxes by filing a federal tax
lien (a public notice that the federal
government has a legai Interest in
someane's proparty) or by levying
on the taxpayer's property. (A levy is
the taking of property to satisty
taxes owed. A levy can be made on
wages, bank accounts, cars, or other
property. The IRS has the legal
authority to seil the property to pay
the tax, if necessary.) IRS Collection
will take lien or levy actions only as a
iast resort. Before taking any of
these steps, a ravanue representa-
tive or officer wiil try to contact the
taxpayer to make arrangements for
payment. The law requires that each
taxpayer meet his or her tax iiability.
IRXTEMDIMG TR L on o
To encourage voluntary compliance
and accurate completion of forms,
IRS supplies miilions of copies of
publications that contain answers to
specific questions. Ask students to
request at ieast one such publication
by cailing the previousiy mentioned
toil-free forms order line and to use
the publication to research an
answer to a tax question. See Publi-
cation 910, Guide to Free Tax Ser-
vices, for a complete list of available
pubticstions. Successful students
wili be more iikely to repeat the pro-
cess when they become taxpayers.

Answers to handout q. .estions

1. True. The peel-off label and the
envelope provided by the IRS are
designed to speed the processing of
returns. The coded Iabel prevents
errors in your name and social secu-
rity number that could delay your
refund. The special envelops is
designed to be opened quickly at
the |IRS Service Center, and is pre-
addressed to ensure that it arrives at
the correct destination. There is no
information on either the fabel or
enveiope that wouid cause a tax
return to be selected for
examination.

2. False. The IRS teiephone system
is not used to screen taxpayers for
future tax examinations. The calls
may be monitored, but only to make
sure you raceive accurate and cour-
teous responses to your guestions.
No record is kept of a caller's name,

3. True. All IRS employees work for
a salary. The money they coilect has
no effect on their paychecks.

4. True. The date you mail your
return has no effect on whether or
not your return will be selected for
examination, Tha sophisticated
computer system that sefects
returns for examination gives the
same treatment to all returns regard-
less of when they are filed.

5. False. IRS personnel will give you
the benefit of all allowable deduc-
tions you make known to them. They
will also advise you concerning other
adjustments or credits to which you
may be entitled. If facts and figures
remain the same, the tax wiil be
identicai no matter who prepares the
return.

6. Faise. There are threc possible
results of an examination: more tax,
leas tax, or no change to your tax.
Since most returns are selected for
examination because thoere is a good
probability of additional tax, many
examinations do result in increased
tax. Howsver, many taxpayers come
away from an examination with an
additionai refund or with no change
atali

7. False. if the IRS makes an error,
bringing the error to the IRS's atten-
tion usuaiiy brings a correction.
However, if your attempts to corract
the error fail, you should contact the
Problem Resolution Office by cailing
the IRS, asking specifically for that
office. The otffice wiil make sure your
problem receives propaer attention.

8. True. The IRS makes a special
effort not to examine returns of the
same people repaatedly. in fact, the
RS has a program called the Repeti-
tive Examination Procedure
designed to ensure that no taxpayar
is examined for two consecutive
years on the same issue, if the first
examination resulted in no change in
tax.

9. False. if you recelve a notice from
the iRS that you owe money, don’t
ignore it, even if you can't pay right
away. Cali your IRS office to discuss
the possinility of making insteliment
payments. The IRS only seizes prop-
erty or places levies on wages as a
last resort. Taxpayers should always
file on time, even if they cannot pay,
and shouid contact the IRS about
payment arrangements when the
balance due notice arrives.
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UJNDERSTANDING YOUR RO

TRANSPARENCY 1A-1

- FEDERAL TAXES AND SPENDING, 1990

BEST COPY AVAILABLE

The Government Dollar

Where the Income Came From: What the Outlays Were:
Law enfoicement
. , Social i i
Soclal security, Medicare, Personal income , and general Social security,
and unemployment and taxes prograoms government  Medicare, and other
o R '
other retireTent taxes 37% 12% R% retirement
30% Physical, human, 31%
and community
development 3
14%
Excise, customs,
Borrowing to estate, gift, and ,
cover deficit Corporate miscellaneous taxes Nettmt%reg: on Defense, veterans,
18% income taxes % h? 4; and foreign affairs '
0 0,
8% 27%
' About 23% was for defense, 2% was for veterans benefits and services, and 1% was for foreign affars
including military and economic assistance to foreign countries and the maintenance of U S. embassies
abroad
2 About 796 was spent to fund Medicaid, food stamps. aid to familias with dependent children, supplemental
security iIncome. and related programs About 5% was spent for health research and public health programs,
i . unemployment compensation, assisted housing, and social services
[ J * This category consists of agncultural 5 rograms, natural resources and environmental progranis, transpor-

. . tation programs, aid for elementary and secondary education and direct sssistance to college students; job
E [C training programs; economic development programs including deposit insurance, and space, energy, und )
general science programs. Lot
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U/NDERSTANDING YOUR ROLE AS A TAXPAYER

TRANSPARENCY 1A-2

STATE AND LOCAL
TAXES AND SPENDING, 1989

The State and Local Dollar

Where it came from: Where it went:

Education

“
Administration 4.8¢
Interest on Deht .052¢
2 Environment 5.8¢
Property Federal

Transportation 7.5¢ Civilian
Taxes 14.9¢ ?;;:mmont ransportatio Satety 7.4¢

All Other* All Other
nJ4.2¢ Programs 21.1¢

Sales 7 Individual
Taxes 17.4¢ V' Income Taxes 10.3¢ Health and
Weliare 18.9¢

¢ includes other texes, changes, misc.
revenue, utilities, liquor stores,
=n7iinsurance trust revenues.

ERIC A :
T BESTCOPY hL..... .

o



BEST COPY AVAILABLE
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TRANSPARENCY 1B

‘Taxpayer receives forms
package or secur es forms.

IRS Service Center

....»} Refunds/bills (if any)
checks arithmetic.

sent to taxpayer.

A cdadehe a e oan

- ——

Paid preparer
completes return.

000000000000000000

) é .
: Volunteer preparer ' . - vy
]l eammlaban ., pareny Taxpayer files return Return accepted
R completes return, on or before April 15. as filed.
‘ | [Taxpayer prepares return. I--.......... :
g ‘ ‘.,’ A AL A s e e o mtta T e A - .. ——— . aa
E > Return examined eittieroy = .. :
i;};‘_ O correspondence from Service 'Taxpayer asked to provide
Center or in IRS, taxpayer's, {

verification and information.'

or preparer’s office.

e e e ——— e -
.

Adjustments to

, Is adj ! ’
axpayer appeals adjustments to IRS Appealsi,. . return proposed.

Office andlor courts until resolved.

ok et | mans

—_—— — - - e SNV

Taxpayer accepts adjustments, signs 14
agreement, and pays tax due, if any.

]
000000000




 UNDERSTANDING YOUR ROLE AS A TAXPAYER

STUDENT HANDOUT 1B
Processing Your Tax Return

Read the statements below. If a statement is
true, write T in the blank to the left; if the
statement is false, write F.

—— 1. Using the peel-off label and coden
envelope from your tax package
may speed up your refund.

— 2. Ifyoucall IRS, the call may be
recorded and your return may be
marked for examination.

—— 3. IRS agents and revenue officers
work on salary — that is, they don't
receive any percentage of the
moiiey they collect from delinquent
taxpayers.

—.— 4. Whether you file your return early
or at the last minute doesn't affect
the chance of having your return
selected for examination.

——— 5. If IRS representatives assist you
with your return, they won't allow
deductions that others would, and
your tax will be more.

——— 6. You will definitely owe more tax if
your return is examined.

—— 7. When IRS makes a mistake, it
never gets corrected.

— - 8. If your tax return is examined once,
it is less likely to be examined year
after year.

— 9. If you owe taxes and cannot pay
right away, the IRS will seize all
your property.

-
ot

&
i




_UNDERSTANDING YOUR ROLE AS A TAXPAYER

STUDENT HANDOUT 1B
Processing Your Tax Return

Read the statements below. If a statement is
true, write T in the blank to the left; if the
statement is false, write F.

— 1. Using the peel-off label and coded
envelope from your tax package
may speed up your refund.

—— 2. ifyou call IRS, the call may be
recorded and your return may be
marked for examination.

———— 3. IRS agents and revenue officers
work on salary - that is, they don't
receive any percentage of the
money they collect from delinquent
taxpayers.

——— 4. Whether you file your return early
or at the last minute doesn't affect
the chance of having your return
selected for examination.

— 5. If IRS representatives assist you
with your return, they won't allow
deductions that others would, and
your tax will oe more.

——— 6. You will definitely owe more tax if
your return is examined.

——— 7. When IRS makes a mistake, it
never gets corrected.

——— 8. Ifyour tax return is examined once.
it is less likely to be examined year
after year.

——— 9. If you owe taxes and cannot pay
right away, the IRS will seize all
your property.
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1. How would you rate the treatment of the subject matter in this unit?
* thorcugh - < adequate
too brief . - inadequate
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2. How would you rate student interest in this unit?
- high < = good
- fair = i poor

3. After working with this unit. how would you rate the students’ knowiedge of the subject matter?
-+ greatly improved i = much improved
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UNIT 2

UNDERSTANDING TAX FORMS
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I : Uit Two of Understanding Taxes s

\ MPORTANT: the "how-to"

' : 1tis dedigned to give you and your
students the matenals and intorma-
tion you need to understand the
most common torms taxpayers use

S ' 1
use and tlexibility in

'

These maternials are

designed for ease of

comply with federal tax laws Uit
Twd corrtains a wide vanety otymate

3 avarnety of class- nals -~ more than any other Under-
A ’ standing Taxes unit. These
: reoms. They should | 'nclude:
] . a This 24-page teacher's quide;
be sutficient for your a A software supplement for Appie i
) X computers-or IBM-compatible
students to under- B computers: and
- m A separate tolder containing-
5 stand the,common 1. Seven transparencies.
! features of the com- 2. Eighteen pages of sample forms.
, , : . 3. Two pages of Tax Tabies.
mon forms. Some , - »
' . 4. Fifteen handouts.

™

{1ke the other teacher’'s guides in*
! v Understanding Taxes, this one
affect yodr students . .. contains lesson plans for the unit's
three lessons, It alsotontains
reduced-size versions of tax forms
~showing the solutions to the prob-’
~iems presented in each lesson.

are not treated in full

here, in order to keep

The software supplement contains a

self-paced, interactive gquide that

) and easy to use. ) takes students through tilling out

¢ ) - --Form W-4, understanding Form W-2,
Additional sources of -and completing Form 1040EZ.

the materials simple .

Reproducible handouts include
‘flowgharts and instructions for
--deciding important (and frequently
--confusing) questions that anse in
~dealing with tax forms, apd simple,

. information about s

issues not covered

P

here are the actual

- :’ - :8tep-by-step guides to completing
instructions for the i Form 1040EZ and Form 1040A.
. .
] T - i ,},,J'he transparencies contain the most
' federal tax forms and t smportant forms in a format that
_ , : ~-allows you to project them tof an
Publication 17, Your : entire class, hll them in with an eras-
o . - " able marker, and reuse them as
) Federal Income Tax. : _.often as you like. The actual sample
. Y ’ . tax forms can be photocopied to
.; ou may reques . 1 --yield classroom quantities. . P
. . . . . - . . > ‘
. these materials from '-
N the Internal Revenue 1'
Service by calling .
- ) - -
. 1~800-829-387$, '

.
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section of the program.

-reminded when it should be tume

ot LT e— Py 23 T NPT e Tt e e s s

THE SOFTWARE
SUPPLEMENT

The software qupbiem(‘nt for theﬂ
Understanding Taxes Progran_;:?‘a .
designed to lead one user ata 8 *
throuqh the steps n fithng out a
FormW-4 correctly, finding the
important information on the Fo
W-2 he or she receives from lxy'
ers, deciding which tederat mcome
:la x return form to use, and ac!ualiyg ]
o

mple!mq Form t1040EZ, the sim

plest of the tax forms. - ;”‘

Use of the software 'iuppl(.‘mj.'nt 1S
optional. in general, the s fiware
contans the simplest, mo .
“fnendly” introduction to tiliin ou(,
tax forms. Use the software to i
duce each student separately to
concepts, then follow up with penc
and paper materials. Or introduce
the pencil and paper matenals hrst'
and use the software as a remedxal
ad for students who have dnmcuny’
Be syre to preview the software . '
your'self before offering it to a .
student. '

The Apple software will run on any g
Apple il 1 , lle, lic, or GS computer_ iR
The diskette contains programmi
on both sides, and you will be

over. You may make copies of this (il
diskette. Uselany standard copying
program; be sure to copy both sides¥

The IBM- compatnblé software will
run on any |BM-compatible com- P °
puter. This diskette is double-sided, ‘;F
double-density, and can be copled Y
like any other MS-DOS diskette, |

us|ng any standard copying program,
ofr you may use this proqram to copy,
this diskette. - . S

(IS -
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PURPOSE

To help students

. understand that
taxpayors are
responsible for

k paying income taxes
rj asincome Is eamed
~ through payroli
withholding.

OBJECTIVES

Students wiil explain how empioyees
use Form W-4 to teli their emplioyers
how many withholding allowances
they are claiming,

Students wiii, given sutficient infor-
matlon, corractly compleie Form
w*.

Students will identity the importance
of the information contained ina
Form W-2 received trom an
employer.

Students will describe the use of
Form 1089-1:4T,

Students will decide, given sufficient
information, whether someone is
exempt from withholding; how many
withholding allowances someone
can claim; and whether someone
can be claimed as a dependent on
someone else’'s tax return.

MATERIALS

Forms

@ Form W-4, front and back.
s Form w-2,

s Form 1099-INT.

Transpurencies
® Transparency 2A-1, “Form W-4,”
front.

s Transparency 2A-2, “Form W-4,”
“ekl

Handouts
® Hancout 2A-1, “Are You Exermpt
from Withholding?"

s Handout 2A-2, “The Dependency
Totts.”

o Handout 2X-1, “Probliems.”

@ Handout 2Q, “Quiz.”

Scftware Supplement (opticnal)

s Section B, Tax Withholding and
Form w-4,

@ Section C, From Form W-4 to Form
w-2,

KEY TERMS

Dependent - A person who relies
on someone els¢ for support, etc. A
dependent generally may not be the
taxpayer or his or her spouss. A tax-
payer may ciaim an exemption for a
dependent if the dependency teats
are met. There are five dependency
tests: income, Citizen or resident,
Married person, Relationship, and
the Support test.

Eamed Income - Income, such as
wages, saleries, tips, net eamings
from seit-empioyment income,
employee compensation, or any-
thing of value (money, goods, or ser-
vices) received for personal
services.

Gross Income - All income you
received in the form of money,
goods, property, and services that is
not exempt from tax by law.

interest Income - Income received
from savings accounts or from tend-
ing money to someone efse.

Tax Withholding - Money that an
employer withhslids from an
employee's wages and that the
employee applies ageinst tax
Habllity,

Uneamed income - income
receivad due to savings, inve .t-
ments, rentals, etc., whero no per-
sonal services ars performed.

Withholding Allowance - Claimed
hy an employee on Form W-4. An
employer uses the number of
allowances claimed, together with
income earied and marital status, to
determine how much Income tax to
withhold from wages.

OPENING THE LESSON

Three main coiicepts lie behing the
use of the foims discui'sed in this
lesson. (Each concept {4 touched on
elsewhere in Understanding
Taxes.) Write the following state-
ments on the chalkboard:

1. Compliance with tax laws in the

U.S. is voluntary. Ju

2. The federal iIncome tax is a pa
as-you-go system.

3. The taxpayer decides how mu.
an employer withholds for feders
income taxes.

Have students discuss each of ¢

statements. To ensure that the st

dents understand thege importan

concepts undsriying our federsi t

system, the following points shou

be made during the discussion:

Points to Cover

s Compliance. The responsibility
for meeting the requirements of
the law is left to the taxpayer. Tl
entire federal income tax syster
is based on trust — trust in citi-
zens to know their responsibiliti
and to do what needs to be don:
Taxpayers follow the steps the t.
system suggests (in other words
they “comply”) on their own —
voluntarily,

& Pay-As-You-Go System. incom
tax is tax you pay on anything of
value (money, goods, and ser-
vices) that you eam or receive
from others that is not exempt by
law, Federalincome tax is due
when the income is earmed or
received - not just at the end of
the year. As you receive a
paycheck, a certain amount of
your pay is kept by your employer
and forwarded to the federal gov-
emment. This money is applied
toward the income tax you owe.
This is calied "tax withholding.” -

s Withkholding. The taxpayer,
through voluntary complilance,
decides how many aliowances he
or she can claim for withholding
Purposes. The employer uses this
Information in figuring the correct
& nount to withhold fror; the
employee’s wages. Viithholding
servie the taxpayer's interest.
Without it many people would be
unable to save erough money to
pay theirincome taxes ail at once,
Government se:vices might be
much less dependable it everyone
paid taxes at the same time.

DEVELOPING THE LESSON

Introduce Form W 4 by handing out

copies made from tho sample orm

or by projecting fransparency 2A-1,

G2 over the form with students,

pointing out the following:

a Cnly the small section at the bot-
tom of the form is actually given to
the empioyaer.




a The rest of the form consists of
instructions and “worksheets' to
help the employee determine his
or her withhoiding ellowances.

a Form W-4 can be used by ali
empioyees whether their tax situa-
tion is simple or complex. So there
are some worksheets on the form
that most students do not need.

s Each person uses a separate
Form W-4, It you have a working
spouse or have more than one job,
figure the totai number of
allowances you are entitied to
ciaim on ail jobs (including your
spouse's) using the worksheets
trom only one Form W-4,

The foilowing ssquence of activities
demonstrates how to cv'mpiate Form
W-4, using copies made for students
and/or the projected transparency.

1. Flli in lines 1 (name and address)
and 2 (social security number). This
is a good time to point out the impor-
tance of accuracy. if any student
does not have a social security num-
ber, tell him or her to apply for one,
using Form §S-5, avaliable tfrom your
local Soclal Security office by caliing
1-800-234-5772.

2. Before proceeding, look at the
question of whether some students
might be exempt from withholding.
Your resources for discussing this
issue are the instructions for Form
W-4 and handout 2A-1, “Are You
Exempt from Withholding?” which
guides the student step-by-step
through the decision-making pro-
cess. (Section B of the software sup-
plement also addresses this issue.)
Exempt students wouid compieate
only iines 1, 2, and 6 of Form W-4,

3. Noxt, stucients will have to think
about the number ot allowances they
claim. You may use the worksheet
on the front of Form W-4 or the
optional software to heip them.
Explain that the additional work-
sheets on the back of Form W-4 are
used by taxpayers with complex sit-
uations. You may have students who
shuuid use the “Two-Eamer/Two-
Job Workshest.” A se~.iple copy o
the back of the form Is supptied for
you to share with such students.

4. In the course of counting their
aliowances, students may have to
.2arn the meaning of “dependent”
as it is used on federai tax torms. To
heip them, use handout 2A-2, *‘The
Dependency Tests,” which guides
the student through the five tests for
dependents. Thase dependency
tests are important in filling out ail of
the torms covered in Understanding
Taxes. Students should keep hand-
out 2A-2 for further use.

5. Make sure that students complete
line 3 and that they understand that,
in general, single tax rates are
higher than those for married
people.

6. Finally, remind students to read
the words preceding the signature
iine, to double-check their entries,
and to sign and date the form.

inform students that using the infor-
mation the employee provides on
Form W-4, the employer withhoids
taxes from his or her pay. At the end
of the year, the employer uses Form
W-2 to inform the empioyee and the
Internai Revenue Sorvice of how
much was withheid and how much
was eamed during the year. By law,
the employer must give you a Form
W-2 by January 31 of the {oilowing
year.

Use the sample form to make biank

coples of Form W-2 and distribute

them to your students. Point out the

most important sections, or “’‘boxes’:

s Box 2 ~ the name and address of
the smployer.

a Box 5 - the empioyee’s social
security number.

s Box 9 -the amount of money with-
held as federai income tas.

s Box 10 - the empioyee’s wages,
tips, and other employee compen-
sation for the year.

s Box 19 - the name anc address of
the employee.

a Tell studsnts that Copy B of each
Form W-2 must accompany the tax
return that each taxpayer files.
Remind them to always doubie-
check the information on their
Fornms W-2 for correctness and to
report any probiems to their
employers right away. f} -

J 4L

Form 1089-INT. A saniple of Form
1098-INT is alao provided fcr you to
copy end distribute to students. This
is another form a taxpayer might
receive showing income for the pre-
ceding year. The difference between
the two forms is that Form 1088-INT
shows interest income, one kind of
“unearned Income;” ~ iIncome other
than pay for personai services
(work) performed. Many students
hrve savings accounts or other
interest-bearing investments for
which they would receive a Form
1099-INT. Box 1 on this form shows
interest earned. This form does not
need to be attached to a tax retum.

Have students compiete problems
A1, A2, A3, A4, and A5 on handout
2X-1, ‘Problems.” Answers to these
problems appear at the end of this
guide.

Have students complete quiz prob-
iems A1, A2, A3, and A4 on handout
2Q, “Quiz." This will help you deter-
mine students’ understanding of
Form W-4. if students have troubie
compieting the problems, you might
want to go over the form again with
the students. Arswers to both prob-
iems appear at the end of this guide.

Note: For students to do the prob-
iems and the quiz, they wili need
copies of Form W-4,

Provide additional exampies for
which students shouid fiil out correct
Forms W-4,




LESSON B

':L ..;.fii? 
To help students
understand that

report their income
tothe govemmentby
“filing™ a tax return, 1
that three forms exist

for filing, and the
simplestform is !
Form 1040EZ.

Students will define the expression
“filing a tax retum."”

Students willd: armine, given suffi-
cient information, whether an indi-
vidual is required to file a retum.

Students will identify the specific tax
return form that taxpayers should
use.

Students will complete Form 1040E2
accurately.

Forms

« Form wW-2,

s Form 1099-INT.

= Form 1040EZ, front and back.
= 1991 Tax Tables.

Transparencies

= Transparency 2B, “Formn 1040EZ,”
tront.

= Transparency 2B-1, “Form
1040EZ,” back.

Mandouts

s Handout 2A-2, “‘The Dependency
Tests.” (Unit Two, Lesson A)

= Handout 2B-1, “Should You File A
Tax Retum? — Single Taxpayers
who are not ciaimed as
dependents.”

s Handout 2B-1A, “Should You File
A Tax Retum? — Married Taxpay-
ers who are not claimed as
dependents.”

s Handout 2B8-18, “Should You File
A Tax Retum? — Single
Dependents.”

= Handout 2B-1C, “Should You File
A Tax Retum? - -Married
Depondents.”

s Handout 28B-2, “Which Tax Retumn
Should You Use?”

a Handout 28B-3, “Form 1040EZ
Step-by-Step.”

s Handout 2X-2, “Problems and
Exarcises.”

s Handout 2Q, “Quiz.”

S Jitware Supplement (optional)

= Section D, Filing Your Tax Retum.

a Section E, Completing Form
1040E2.

o TIRGIS

Adjusted Gross income - Total
gross income reduced by certain
adjustments (such as the IRA deduc-
tion and the deduction for alimony
paid).

Exemptions -~ An ami-1:at allowed to
each individual. For 1311, this
amount is $2,150. This amount
reduces income on which you pay
tax. Personal exemptions may be
claimed by a taxpayer and the tax-
payer's spouse. Dependency
exemptions may be claimed for
qualified dependents.

Filing Status - Based on taxpayer's
marita!l status on the iast day of the
year and other factors, the filing sta-
tus determines the rate at which
income is taxed. There are five filing
statuses: Single, Head of Household,
Married Filing Jointly, Married Filing
Separately, and Qualifying
Widow(er) with dependent chiid.

itemized Deductions ~ The deduct.

ible medical expenses, taxes, lnm-3

.FILING A QETURN, AND FORM 1040EZ

est, charitable contributions,
employee business expanses, and
miscellaneous deductions are speci
tied and totaled by the taxpayer. Th
taxpayer must use Form 1040 to
itemize.

Standard Deauction ~ An amount
given a texpayer in lieu of itemizing
each specific deduction. The
amount varies depending on the fil-
ing status and the dependency sta-
tus of the taxpayer. Being age 65 or
older and/or being blind will increas
the standard deduction, also.

Tax Liability - The total tax to be
paid befora any tax credits, tax with
holding, or estimated tax payments
are applied.

Taxable Income - The income on
which tax liability is determined.

Ask students whether everyone
must file an income tax return. The
answer is “No.” So the first questio
your students should consider is
“Should | file a retum?” There is &
shortcut to an answer for many stu-
dents: if they have had tax withheld
from their pay, then they have to file
a return in order to get that money
refunded, even if they have no tax
liability.

For a more complete answer, use
the tour handouts entitled, “*Shouild
You File a Tax Return?”. These
handouts help the students find out
if they should file a retumn based on
their filing status and their depen-
dency status. Have students work
through the handouts using their
own or made-up situations. The
instructions for Form 1040A and segc
tion D of the software supplement
provide additional information on
this issuc.

Once it is determined that a taxpaye
must file a return, ask students how
the taxpayer decides which form to
use: Form 1040EZ, Form 1040A, or
Form 1040. (Most students using
Understanding Taxes will use Fo
1040E2; somie will use Form 1040A;
a few will need to use Form 1040.
The emiphasis in these materiais is
on the forms most likely to be used.



Form 1040EZ is covarad in penci!
and paper format and extensively in
the software supplement, Form
1040A is dealt with on paper only.
Form 1040 is referred to but not cov-
ered in detail.)

Handout 28-2, “Which Tax Return
Form Should You Use?” providos a
step-by-step way to determine
which form a taxpayer stiould use.
Distribute copies of handout 28-2
and have students use it o figure
out which form they or fictitious tax-
payers should use. The instructions
for each form will provide additiori&l
information about making this deci-
sion as will section D of the software
supplement.

To lead your students through Forin
1040EZ2 itself, you will need to pro-
vide 1) copies of the form, which can
be made from the samples provided;
2) transparencies 2B-1 and 2B-2,
which you can project tcr whole-
class viewing; and 3) copies of
handout 28-3, "Form 1040EZ Step-
by-Step.” (The software suppiement
contains the most complete informa-
tion about filling out Form 1040EZ, it
you are unable to share this with stu-
dents, you may want to use it your-
self to prepare.)

Handout 2B-3. “Form 1040EZ Stop-
by-Step,” is designed as a chaecklist
80 that students can check off each
step of the process as they under-
stand and complete it. Project trans-
parency 28-1 as students work
through the form using the handout
as a reference aid.

Use problem B1 from handout 2X-2,
“Problem and Exercises,” as &
class demonstration or as a practice
exercise. The filled-in answer
appears at the end of this guide,

AL ITH IS T LI TANN

Present students with problems B2,
B3, 84, B85, and the exercises from
handout 2X-2. Try more examples for
additional practice, using informa-
tion you supply or information made
up by your students. The filled-in
answer appears at the end of this
guide.

Have students complete guiz prob-
isms B1, B2, B3, B4, BS; and B6 on
handout 2Q, "“Quiz.” This wiil kelp
you determine sturients’ under-
standing of Form 103UEZ. It studente
have trouble completing the prob-
lems, you might want to go over the
fcrm again with the students.
Answers to the prablams and exe;-
clses gupear at the end of this
guide.

Note: For studients te do the prob-
lems and the quiz, they wili need
copies of Form 1040EZ, and the Tax
Tables.

,
4o

invite a tax accountant or a tax
examiner from your district IRS
office to spasak to your class. You
can reach them by calling the tax
assistance and information number
listad in your local talephone book or
1-800-828-1040. Ask for either the
District Public Affairs Office or Tax-
payer Education Coordinator's
Office. Students might want to ask
about common filing errors (see
back cf Form 1040E2), how tax
returns are reviewed and examined,
and what kind of planning might be
beneticlal to them for future years.

Another zituation your atudent may
commonly encounter is tip income.
Sometimes pecple think tip income
isn't taxable, but it is. There are spe-
cial ruies regarding reporting tips to
your employer, depending on
whether tips were less than $20 or
$20 or more during a month. The tol-
lowing discussions refer only to tips
paid by cash, charge, and check.

Less than $20 of tips in one month.
If you receive less than $20 in tips
while working for one employer dur-
ing a month, you do not have to
report them to that employer. But
you must include the tips in gross
income on your income tax return.
You do not have to pay sociai secu-
rity or Medicare tax, or railroad
retirement tax on these tips.

$20 or more of tips in one month. if
you receive tips of $20 or more in a
month while werking for any one
employer, you must report the total
amotunt of your tips to that smployer

BEST COPY AVAILABLE

by the 13ih day of the next month. To
repont tijs to vour enployer, you
may use Form 4070 “Employes’s
Report of Tips to Employer.”

Exampie 1. You work for Watson's
Restaurant during the month and
recoive 875 in tips. Because your
tips are more thar $20 for the month,
vou must report the $75 to your
employer.

Example 2. You work for Watson's
Rectaurant during the month and
recelve $17 in tips. hi the same
month you work for Parkview Res-
taurant and get $14 in tips. Even
though your tips “otal $31, you do not
have to report them 10 either
employer because you received lass
than $20 in tips fzcm each job, How-
evar, you should keep a record of
the $31 becsuse you must report it
as income on your tax return.

You must report ail tips as wagas on
Form 1040, Form 1040EZ, or Form
1040A, including the value of tips not
paid in cash, such as passes, tick-
ets, goods, or teryices. However, if
ycii raceived tips of $20 or more in a
month and you did not report all of
them to ycur employer, you must file
Form 1040.

For more information, see Publica-
tion 531.




. [ESSONC"" " FORM: ] 0404 AND BEYOND

RRME

To help siudents
understand the
cormrect use of Form
1040A and, In
gencral, the purposs
of Form 1040.

“ a8

Students will complete Form 1040A
accurately.

Students will describe the function
of Form 1040,

Forms

e Form W-2,

a Form 109S-INT.

a Form 1040A, and Schod *as,
s 1991 Tax Tables.

Trar.sparencios

a Transparency 2C-1, “Form
1040A," front.

a Transparency 2C-2, “Form
1N40A." back.

a Transperency 2C-3, “Schedule 1.”

a Transpsrency 2C-4, “Standard

Deduction Charts and
Worksheets.”

Handouts

s Handout 2C-1, ‘“‘Form 1040A Step-
by-Step."’

a Handout 2C-2, "“Standard
Deduction Charts and
Worksheets."

a Handout 2X-3, “Problems."”
a Mandout 2Q, ""Guiz.”

fTERMY

Credits - A direct reduction of the
tax owed. (Credits ar@ applled dollar
for dol'ar 2gainat tax iiablility.) Soms
credits are the child care credit and
the eamed incomo credit for low-
income taxpayers.

Dividends - Ordinary dividends are
& corporation's distributions to ite
shareholders from its eaminga and
profits.

Esmaed Income Credit - A refund-
able credit for low-income workers
with a quelifying child who lives with
them in their home in the United
States. This cradit inay be refunded
to the sligible worker even if no
income tax was withheid from the
worker's pay. To receive a refund of
the sarned Income crodit, & taxpayer
must file a tax return and must fiil
out Schedule EIC (Form 1040A or
1040) and attach it to hiz or hsr
return.

N L T I IS R YOI .

Form 1040A occupies a position
betweer tiie simpler Form 1040E2
and the more complicated Ferm
1040. Remind students about thia
fact by reviewing handout 2B-2,
“Which Tax return Shouid You
Una?” (ueed as a part of Unit Two,
Lesson B) to clarity the conditions
under which Form 1040A is the best
form {0 use.

Distribute Form 1040A and sched-
ules. Explain that Schedule 1 is used
to report interest income of more
than $400, and/or dividend income of
more than $400. Schadule 2 is used
to claim a rredit for child care and
dependent care expenses. Schedule
J Is used to claim a credit for baing
disabled or 65 years of age or over.
Schedule EIC (Form 1040A or 1040)
is used to claim the eamed income
credit. This lesson is limited to inter-
est income reported on Form
1099-INT. If you wish more informa-
tion about Schedule 2, Schedule 3,
Schedule EIC (Form 1040A or 1040),
or dlvidend incc me, read the full
instructions for Form 1040A.

Resources for this lesson include 3 ‘4

materials sutficient to deal with the

most common ways of using Form
1040A. To secure a copy of tha Fo
10404 instructions, call IRS toll-freq
at 1-800-829-3676.

Distribute handcut 2C-1, “Form
1040A Step-by-Step,” along with
copies of the form itself. Project
transparencies 2C-1, 2C-2, 2C-3, a
2C-4 as noeded. The two-page
handout is cesigned as & checkils
Kave students chsck off each step
of the process as they understand
anzd completa it

Use problem C1 {from handout 2X-
“Prohlems”) as & class demonstra
tion o as a practice exercises. The
filled-in Form 1040A and Schedule
appear &t the end of this guide.

Have studeonts complete problems
C2, and 3 from handout 2X-3. Try
mor 8 exaniples for additional prac-
tice, using information you supply ¢
information made up by your stu-
dents. The filled-in answers appea
at the end of this guide.

Have students complete quiz prob-
lems C1,C2, C3,C4 and C5on
handout 2Q, “Qulz.” This will help
you determine students’ under-
standing of Form 1040A. If student
have troubie completing the prob-
lems, you might want to go over the
form again with tiie students.
Answers to the problems appear at
the end of this guide.

Note: For students to do the prob-
lems and the quiz, they will need
copies of Form 1040A (pages 1 and
2 and Schedule 1), instructions for
Form 1040A, and the Tax Tables.

If your students are interested,
explore Form 1040 and its accompe
nying schedules. Copies of the fo
and instructions are easily availabl
One good way to approach this
advanced study is to suggest that
students devise their own ‘‘Form
1040 Step-by-Step' checklist. The
is no better way to understand the
form than by trying to describe it
step-by-step in writing.
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Personal Alowences Worksheet
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foptons) toptiongh
Cat No 107200 CH Ko 102200
) R
0 A L.

Q
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Problem A4, Job 2

Problem A5

E

1992 Form W-4

m Department of the Treasury
intemnat Revenue Service

rpese. Compiste FOrm W-4 10 Ined your the rumber of wihholdng aliows nCas YOU e W-4 Tha totdl should be dmdec among al KOs
€0 wahhold Ihe cormect amount of entitied 10 cibam, Howevr. you My clom Your wihholing wé ususly DO Mosl SCOUMe whan
Fodersh ncame tin from your pey Sowences than tha o gowances are Ciiemed On e W.4 Ried %7 the

¢ 1he others.
of the Addvence Barned Incerms Cra@l If you are shgiie
for ¥ crade. you Can recene A added i your
he yaer For detavie, gl Form

fowar
fray claum heag 10N DBYIg 1ob end 2010 sowarces e
only ¢

ond ye ordy N enprse Febnary 15. 1983 Norwags inceme. ¥ you have 8 gt amount of W5 1A yOur employer
Rasis Inotructions. EMpIOYSss who are not S2EMET  ONWEQE NCoME. S 8 niarest of dividends, you  Chech Yeur your W -4 tahes
should compinte the Personel should conader ofect, you can use Pub. $19, s My Wahhokdng

makung Seemated tas
Workshoet AGIONS] workvhests are provided on g Foirn 1040-ES Omirwine. you may ind that Carect ior 10627, 10 0ee how 1he doler amount you

0008 2 for empioysss 10 SRSl thes wihhoidng yOu Owe 330N taa 81 1he and of the yeur nmmu:mn
SACwrces based on total snvusl tan. Calt 1-800-829-374 10 arde e
r o o 0b Twe-Larner/Twe-Jobe. ¥ you have & working C \ocal

your
romber of alowancen you e eiied 10 clawn on 0 RS 80ance .aimbes  you nesd hather help
# jobs usIng worksheets kum ondy one Farm

Personal Allowances Worksheet  For 1992, the vaius of your parsonal axemption(s) 18 reduced ff your income 1s over
$105,250 ($157,900 o mlmod hhng owntly. $131,550 f head of household, or $78.950 i
mamaed fiing separately). Get Pub. 919 for detals.

A Enee *1° 1or poursell  no ONe eise can Clawm you as a dependent . . . . . . T R
@ You &e singie and have only 0ne job, or

® Entw 1" 4 { ® You e mamied, have only one job, and your spouse dues not work, or A - R
® You wages from 8 3econd ob o your 3pOUSE’s wages (f the total of both) are §1.K10 o less

G Enter “1° lor your spouse. But, you may choose 10 enter -0- dywaronmwdmdhmemlmwmmov

mars than one jobd (the may help you svord having 100 ktie tax withheld) . . [

D EmummdmmwmwwwumywmwnywmldunmywluMum . 0 .

€ Entor *1° t you wilk file 63 head of housshold on your tax retum (see condtions under “Hoad of Housshold,” above) |

F Enfer *1° if you have at wast $1.500 of chikd or dependent care expensss for whuch you plan to clam a credd .OF

QG Add kaes A theaugh £ and entér 1013 hete Nebe: This amount may be dei¥ersnt trom the numbes of examphions you ciawn on yow retun » Q@

» if you plan to of claim adj te tO & and want 10 reduce your withholding, see the Deductions
For sccuracy. | M Adpsstments Worksheet on page 2.
do s ® If you are single and have more than one job and yow combmned samungs from all obs exceed $29,000 OR i
workshoets you aie married and have & working $pouss ¢ More than one job, and ihe combeied 8a1NQS from aN |obs excead
that apply $50.000. sea the Twou-Eamer/Two-Job Werkshest on page 2 d you want 10 avoxd having 100 Mtie tax withheld

8 if neither of the abave s4uahions apphes. §10p here and enter tha number from ne G on e 5 of Form W-4 below
Cut here and give the certificate (0 your employer. »{eep the top portion for your records.

Employee’s Withholding Allowance Certificate

> For Privacy Act and Peperwork Reduction Act Motice, $60 reverss.

OMB No 1945.0010

Fom W'4 1]@92

Deparvment of e Trtanry
aen &) Fveras 54 vos

1 Typoovwmly?(ﬁnlmowmlemm Last name Lz Your social security number
LAY 3 e I > o o
Home address |mmbormdsuoe|olnnl toute) L [ sqie (1 Mard ] Marod bet wihhond at gher Sl rte
I R o R ¥ wamed W4 ORRY saprated o OV & 1 Nrviat dhun U Bt Seglt de
Cnyonovm stllndechodc 4 llyuhﬂnmudﬂmnommonmsmmmwd
e o ___ check here 2d cal 1-860-772-1211 lor more - ]

[] Totunumbuolllowmywuuﬂmmgmunmc;bov.o:fvomlmw«kshomonbockdthwmm

¢ Adduional amount, i any, you want deducted from each paycheck . .

7 lmum.mtrmnmmmmlcomtymnlmmmnmbm'\owmmlauwn
o Last yoor | had 2 nght 10 & refund of ALL Feders! income ax withheld because | haci MO tax kabiuty, AND
o (s your | expect a refund of ALL Federsi Ncome lax withheid because | axpect to have NO tax habity, AND
o Thws yaas o my ncome excesds $800 and Nch.ces NOMWAQE NGomMe. ANother Derson cannot claim me 84 8 dependent.

nmmuummwwmumywo«mmm'exewm O W

6§  Ae you a Ault-twne studert? (Note: Full-bme students are nol bcaly asempt] . . l;uvimm__
Mmdm|MN|“M&NW¢MWWMMMQU&MMWN

) 0! t Ao L g .
Emplopes's sypwtars » (K U111 2LY fon e U Y.
" anmw&nﬁwmsmn«mmbnmwmm 11 Employer ideniScation number

fophoned
Cot Mo 102200

l{llC 34

1992 Form W- 4_

Purpase. Comgitts Form W-4 90 1hal your
STHIOYE Can wilhhold the cormect amount of
Foctersl scome \as fm your Day

m Department of the Treasury
Intemal Revenue Service

W-4 Tha lold Shiadd b8 dvded amOng al I0bs
fower Your wihhoking will utualy be Most ACCuale whan
o tioVINCES e clurmid on the W-4 fied kx the
Laamptian Frem Mosiie 7ot Houd of Heusshald Gonerly, you may cieem haad VNN BEYING Kb @ BIFD B ENCEs OV Clemed
CortACate buow 40 808 ¢ YOU Can CAarn Seempl of Noueshold Tng stans on your e . sum only f 07 1he omens.
stotun. ¥ amarnpl. COMPINIS e 7; it do NOF COm- YOU Sre LMAMmSE and ol the Advancs Garned nosne Credit. # you we ehgbie
hhm YOu Can receive N 83ded K your

whheld irirht your DBY YOI 8ReOlon & gond for deprendientis) or other 'ad ] Mﬂn For datsie. ool Form

one yat* only N enpres Fobnawy 15. 1803. Nemsngs N0 I you REve & lege At o WS om yos erployer

Sasic EMGloyes who 08 not aaanpt  NOMWEQD NCOMS. Kh &0 MASresl OF GMDRNdS. You  Oheeh Yeur Aher your W-d takey

$hout! campiete 1he Personel $hould CONMOE MARNG Sutrnaler i PEyMants oMacy, you can use Pl $16, i My Withokiv
workaheots e provided on utang Form 1040-ES. Oinenants, you Moy ind thal Cormact for 19627 10 998 how e Joller WNGUN YOu

pagu 2 for % achusl s 9 you Owe sddtional tax 81 the end of the yeur e W waNYId COMPAT 15 YOUr CUteraied

8acv 1con baead on Aermeed Twa-Lamer/Twn-Jebs. ¥ you Nve @ workng o) Ul tas Colt 1-800-828-3878 10 order tha

publceton Cihuck your cal telepd 0ne dreciary for
o SRowenoss you ane eniited 10 clam o0 he A3 aspetance number f you need huritar hek

*al apply o
your seuskon  The worksheets wil hep you Agure

Parsonsl Aowances Worksheet  For 1992, the vplue Of your personal exemption(s) is reduced il your ncome is over
$105.250 ($357,900 if marnea filng jointly, $131,550 if head of househoid, or $78.950 if
mamodfmgupnwn Get Pub. 919 for detals.

A Enl.u'| foryourseN d o one eise canclsm you se adepencert . . . . . . . . . . . - ... . AL
® You are sngle and have only one 10b; or
B Eniw *1=n: { @ You me mamed, have only one job, and your Spouss does nat work, o .. B 1

® Your wages Hrom a second job Of your 8pouse’s wages (or the total of both) are §1,000 or less
Enler “1° for your spouse. But. you may chooss to enta -0 dymmnunndmdhaveumeumkhgwo\mov
iore than 0 0B (this May hp you Bvosd having oo Mtle tax withheld) .

o

4] Emummbuddopmdmh(oﬂmﬁmmmuummmanywwlcwmmywluulum [» IR
€ Enter *1° 4 you wil ie a3 head of household on your 1ax retum (s8¢ conditions under “Head rf Household.” sbuve) £ .
£ Enter *1” f you have al leas! $1.500 of child or dependent care expeness for which you plan to clam a credd . . F
G Add Wes A thiough F and enter tolad here Weby: s amount may De decsnt trom the number of examphons you clan o1 youl ftlum » Q@ e

& it you plan 10 Hemize of cleim adjusiments to income and want (0 reduce your withholding. see the Deductions
For s sacy | 80 Adustments Worksheet on 0age 2.

do ax o 1 you are single and have more than one job and your combmed eamungs rom all obs exceed $29.000 OR it
workshests you sre married and have a working $pouse or More than one job, 8nd the combined samings from ak jobs exceed
that apply. $50.000. 508 the Two-Eame-/Two-Job Warksheel 0n page 2 if you want 10 evoid having 100 kttie tex withheid

® i neither of the above 14uslons apphos. slop Mers and enic: the number from ine G on e S of Form W-4 below
Cu here and give the certi 2ate b YOUr empioyer. Keep the 109 portion for your recorde.

Employee’s Withholding Aliowance Certificate

B For Privacy Act avd Papsrwork Reduction Acl Notice, e fevernse.

1 'iypeovprmvoulmmommmsd Last rame 2 Yutsoculuc\mtymmb«

2ra Y "1”" J DO - e WW AL

“O'MM"NMWWW"W'W“W“’) 3 ) Smgie (1 Marned. ] Marred. but whbbol at hagher Swge rale

o C _ WA Y Pamed IvA gl Sapraind o 10N 1 § AOVILOON Bn R I Segl dor
Cdyouownnma deIPcod. 4 H your Uat name ditters om thal 00 your so0l HCuiy card.

: - e S T check hre and can 1-800-772- 1213 for more » [0

Tomdemvwnmmumhmcnbonmhomlmwmwmonbmnv\w.wm

¢ Adodonal amount. f any, you want deducted rom each paycheck . . . . . . . . .

7 1 clasm exemphon from withhokdng and | certly thet 1 mest ALL of the & g Condy for J

OMImermm.MMMmewwmlmmmwMD

o Thvs your | expec: & refund of AL’ Faderal ncome tan withheld becauss | expect 10 he e NO tax kabity. AND

o Thes you A my ncome e $600 and nclude 88 11:0mMe, SNOIS PErBON CANNOt Clim Me 88 8 Jependeni.

H you meel 91 of the ebove Condions, enter the yewr eflechve and “EXEMPT" hers . . . B

6 Ao you & Ri-timo stixient? (Nole: Full-ime studenis e not sutomelically swmpt.)

mmumumulnmmmmuu 0 chaimad on he

Employer's sigroture > ; (! ,5 Q'rm pee s (Mg 4 9
®  Ergloyer's nems 870 a0drese Employer- Compie § and 11 ony 1 sendng 10 tha 15) [ 10 Offce cude | 11 EmpRiyer Identifcetion number

| O} No 15450010

Cat M YN0
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BEST COPY AVAILACLE

Desvriment of the Treosun —Internal Resenue Service
Yorm income Tex Return for
1040EZ Single Fliers With No Dependents ™ 1991 OMB No 1845.0818
Name & Use the IRS label foee page 101 If yOlf don't have one, please print Please print your numbaers like this:
addrass " ol
5 i alg]716l51413121 1O
3 Prnt smur pame thest smlial e o
] Wt o .
RN T ) ! Your sorial security number
M VHame adderw memivt s aitvetc ll.-\nuruh| e page 11 ¢ Ap re \--—-
= b o ||\,f'" AL (‘/ L . R
[ 3 Can lonn ot puot office tore and 2IP rode - sow have o fwvugn s iberas ww i 11 ¢ h——n—_—
Plesse Jee instructione on the back. Alea, see the
Form 104082 benlht.
Presldential llae“on Campaign ivee page [1) Mo futinr Tooon
D)o you want $1 to go to this fund? P Y I
Report g
your 1 Total wages. salaries. and tips This should be shown in )
Income ~_Box 30 cfyour W-2 formis) (Attach your W-2 forma) ) 1 ' i
Attach
C [ e e e | | e
l‘:::s'?)“ 2 Tansble inteienl 1acome oi $400 or less 1f the total 18 more
W.¥ here. ___thitr 9400, you cunnot use Form 1040F7 2 . .
Attach tox
pagment on
t'?’ of
W73 Ad2tne 1 and bine 2 Thi i your adjusted gross income. 3 y .
¥ 4 Caa your pnrents ‘or scmeone “else) cimm you on their nlum"
::‘5‘ M°"_k Yes . wotkshest on back, enter smount from line F here rrTr
e N [ No. Enter 553000 This is the total of your 4
dard deduction and | ersonal exemption 4 ' » .
| e e |
S Suntract line _ from hine 3 ¥f hne 418 larger than L 3,
enter 0. This 1a your taxable income. 5 ’ .
Flgure
your 8 Eiter your Federal income tax withheld from Box 9 of
sax CyourW2fortw .8 9 Skt o
7 Tax. Use the amuant or line B to find your .ax 1 the tax r——— ru——
table on pages 16-18 of the booklet Fnler the tas from the
table onthiahine 7 ’ .
Refund
or 8 Ifhine 614 larger than hne 7. subtract lne 7 from line 6
amount  Thunyourrefund. 0 # 9 e .
you 9 Ikne T 1a lorger than bine 6. sublract Tine 6 from 'ine 7 This e the
owe amount yow swe. Altach your psyment for fuit smount pevable lo the
*laternsl Revenue Service ™ Wele your name. address. senial secunty
number. dsytime phone rumbee. srd 1991 Form 1040E27 on 1 5 .
Sign 1 have read thia return, Unde: penatlios of g2rjury, { declare
your that to the best of my knowledge and beliel. the return ls p—
tetumn trug, correct, and complete. -
Keep . -up) Yuut agnature Date e
I.‘ ""‘ o cupstion D D D D
:::n""‘;:' X ' ‘ | ! . . Your M(upllmn
For Privacy Act and Paperwork Reduction Ael Notice, see page 4 in the booklet, Cot No 1320w Form LJUNWEZ (199))
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Problem B2

Problem B2

Depsriment of \Ne Tevarurs - Intesnal Rovenue Service
Form Income Tax Retum for
1040E2 Single Filers With No Dependents o 1991 OMB Ne 1545 0478
Name & Use the IRS label isee page 101 [f you don't have one, please print. Please print your numbers like this:
address
. ‘ CEBUREREENR)
0 Pust cur namt i indid) baar-
.
[ . i Yout socie] secunty number
" Home addrres -aumbre aad sirtel: 1t vma hars 8 P U bue o page 11+ Apt ne -
t . . .
-t s (N LU ) ‘ : lu b K 1
= 1("1! mnu’-liJw uske nnlll':-h lh-.L-:JUJMkm’-\-unull- bt R ——
Please see inntructiona on the back. Aleo, see the
Form 1040EZ booklet.
Presidential Election Compaign teee page L1 Note: (hecdig Yoo cot ‘
Do you want $] ta go lo this fund? rdre s refosd
Report pem—m——
your 1 Total wages. salaries. and tips This should be shown in e
Income Box 10 of your W2 formis). (Attach your W-2 formis).) 1 ’ .
slmh
'x:,of 2 Taxable interest income of $400 or leas Il the total 18 more
W.1 here. than $400. you cannot use Form 1040E2 .
Attach tax
paymant on
top of 4
Formii W-2 3 Add hine ) and line 2 This 15 your adjusted groes income. 3 ’ . .
Note: ¥ & Cen your parents (or someone else) clmim you on their return?
°"" hwk Yes. Do worksheet on back. enter amnunt from line E here [e—p—
'}.'::'NtN: No. Enter 5,550 00 This 18 the total of your D B
: standard deduction and personal exemplion 4 y .
8 Subtract hne 4 from hine 3 If line 4 5 Jarger than lme 3, -
enter 0 This 18 your taxsble income. ’ .
Figure
your ® Enter your Federal income tax withheld from Box 9 of H
tox your W-2 furmis) ' .
7 Tax. Use the amount on line 8 to find your tax in the tax que—
table on pages 1618 of the booklet Enter the tax from the
lable on this line ’ .
Refund
or 8 If line 6 1s larger than hne 7, sublract fine 7 frain hne &
smount . Thewyourretund, - __# ’ .
you ® 1 ine 719 lerger than line 6. subtrac) hine 6 from line 7 Ths 16 the
owe amount you owe. Attsch your payment lof full amount payable 1o the
*Internal Revenue Seevice © Wiite your name. sddress. social securidy
number, daytime phone number. snd *1991 Form 1040EZ° on it ’ .
Sign 1 kave read (his return. Under Penaities of perjury, 1 declsre
your that Lo the best of my knawledge and belief, the return i
retumn true, correct, and complets.
Keep 8 copy Your signature Date
of 1hia form
for your ' Your occupation
records PN J\.»u{
i KS D D D D

©Q  Jacy Act and Paparwork Reduction Act Notios, 98 pogs 4 In the boohli.

ERIC

Aruntoxt provided by Eric
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Ci Mo 11atew Form MMOEZ (3M1))

1991 Instructions for Form 1040EZ
Use this ¢ Your filing status ia single. ® You were under 65 and not blind at the end of 1991.
formH ® You do not claim any dependents ® Your taxable income tline 51 is less than $50.000.

@ You had only wages, salaries, tips, and taxable scholarahip or fellowship grants, and your
taxable interest income was $400 or less. Caution: If you earned tipa /including allocated tips:
that are not included in Box 13 and Box 14 of your W-2, you may not be able th use Form
1040E2. See page 12 in the booklet.

® You did not receive any advance earned income credit psyments.

If you are not sure about your filing status, see page 6 in the booklet. 1f you have questions

about dependents, see Tele-Tax (topic no. 1551 on page 25 in the booklet.

If you can’t use this form, see Tele Tax (topic no. 152) on page 25 in the booklet

Completing Please print your numbers ingide the boxes. Do not type your numbers. Do not use doliar signs

your return  Most people can fill qut the form by following the instructions on the front But you will have to use the
booklet if you received a scholarship or fellowship grant or tax-exempt interest income tsuch as on
muninral bondal. Also use the booklet if you received a 1099-INT showing income tax withheld ibackup
withholding) or if you had two or mare employers and your total wages were more than $53.400

Remember, you must report your wages, salanes, and tips even if you don't get a W-2 form from

your employer. You must slsu report all your taxabie interest income, including interest from savings

accounts L banks, savings and loana, credit unions. ete , even if you don’t get a Form 1099.INT.
If you pard someone to prepare your return that person must also mgn it and show other
information. See page 15 in the booklet
Standard Fill in this worksheet to figure the amount to enter on line 4 if sumeone can clani you as a
deduction dependent (even if that person chooses not to claim yow)
:"WM A. Enter the amount from line 1 on front Al e
dependents B. Minimum amount g, .___...53000
who C. Compare the amounts on lines A and B above.
checked Enter the LARGER of the two atnounts here. Cr e e e =
;"Y“; o 0. Maximum amount . . ..._440000
ne E. Compare the amounts on hnes ¢ and 1) above.
Enter the SMALLER of the two amounts here
and on line 4 on front. B oo

1t you checked “No" because no one can claim you as 8 dependent. enter 5.550 00 on Ine 4

This is the total of your standard deduction (3,400 00) and personal exemption (2.150 001
Avold 1. Are your name. address. and social security number on the lahel correct? 1f not, did you
common correct the label?
mistakes 2. 1f you (vdn't get a label, did you enter your name, address including ZIP code), and social

gecurity number Wi the spaces provided on page 1 of Forin 1040EZ?
This 3. Did you check the "Yea™ box on line 4 if your parents (ur someone else) can claym you as a
checklist is dependent on their 1991 return teven if they choose not to claitn Yous? If no one can claam
to help you you aa & dependent, did you check the "No" box?
make sure 4. Did you enter an amount on line 4? If you checked the “Yes™ box on e 4. did you Al aut
‘r"" your the worksheet above to figure the amount to enter? If you checked the “No™ box, did you
form is Mled  enter 5,550 007
c|orrect|y 5. Did you check your computations iadditions, aubtractions. etc 1 especially when figuring your
taxable income, Federal income tax withheld, and your refund or amount you owe?
6. Did you use the amount from }ine 8 to find your tax in the tex table? Did vou enter the
currect tax on line 7?
7. Did you attach your W-2 formia) {0 the lelt margin of your return? And. did you sign and
date Form 1040EZ and enter your occupation?
¢ Mail your retum by April 18, 1993. Use the envalope that came with your buoklet, If you don't
'”“'l have that envelope. see page 19 in the booklet for the address to use.




Q

ERIC

Aruitoxt provided by Eic:

‘Problem B3

Problem B3

Dopartment of the Treasury—tnterne] Revenve Berviee
Form incoms Tax Retum for
1040EZ _Single Filers With No Dependents 1991 ONB No. 1400078
Name &  Use the 1RS label (see page 10). 1 you don't have one, pleass print. Plesse print your numbaers lika this:
address L '” \ "-l‘l'" ”' .. . )
5 e e o 413l /161413121 HO
s 5 . oo
A N S TTE S NI R AN Your sociel security number
" Hmm-ndn“umnl.lmm-Potl-.‘nnlll Apt ne pAE— EER—
S L TICIALTTT
8 Crty s o0 punt oMher hoe. and 1IP onde K you have & forrgm sdiress. wee poge 11 1 oumenmnt hesnihesndiuses
Please see instructions on the back. Alwe, 200 the
Form 104082 beoklet. Yes No
Prosidential Election Campalgn (see page 11} Noso Chorbug Yoo’ wt p
Do you want $1 to go o this fund? redocy ot snd B «d Dollars Cents
your 1 Tota) wages, salaries, and tipe. This should be shown in 7 ool L
income Box 10 of your W-2 formts). (Attach your W-2 formia).) 1 o ) L. Ll
Altach P | s e |
m:,“ 2 Taxable intarest income of $400 or less. If the total in more
WL here. then $400, you cannot use Form 1040EZ. bt o Beonded
Attach taz
payment on n— PRE—— -
mmmw.z ! 51 81 9 ]
3 Add line | and line 2. This is your adjusted groee income. 3 enend y b el o o
& Can your parents (or someone else) clsim you on their return?
Note: You Yoe. Do worksheet on back; enter amount from line E here. Py e—
"o_uul t)'\‘lnh No. Enter 5,650.00. This ia the total of your HE) U O
es or No. tanderd deduction and personal exemption. 4 oty Bdd Lol . babd
pam— P (e
8 3ubtrat line 4 from line 3. If line 4 is large: than line 3, E m
enter 0. Thie is your taxsble income. = N - Py -
Figure e pES—
your 6 Enter your Federal income tax withheld from Box 9 of N BR IN &
tax your W-2 formts), ' I W O e -
7 Tax. Use the amount on line 8 to find your tax in the tax g E— SR
table on pages 16-18 of the booklet. Enter the tas from the E ()
table on this line. bvendered LTS g N -
Refund ge———
or 8 Ifline 6 is larger tioen line 7, subtraet line 7 from line 6. 1 B .
amount This is your refund. ' RE Wy -
you 9 Ifhine 7 1t larger than line 8, subtract hne 6 frem line T This ie the
owe ameunt you ews. Atlach your payment for full amount paysble o the D
“Intarnal Revenue ice.! Write your name, addrese, sorial securily
- number, daytime phens number. and *1991 Form 104062 en it ' .
Sign 1 hava read this return. Under penalties of perjury, I declare
your that to the best of my kmowiodge and belisf, the returs bs Feor IRS Use Only—Plassa
retum true, correct, and complets. 40 net writa In hoxes below.
Keep o copy Your sgnazure Dale RN
trsllhn form .
for yout ' | -
recorde X U 4},, .t Your occupation
s
45
For Privacy Act aurd Papermeek Neduction At Notlos, ss4 page 4 In the besklot.  Cot No tatsw  Form LOMOEZ (119))

1991 instructions for Form 104062
Use this 8 Your filing status is single. 8 You were under 85 and not blind at the end of 1091,
form ¥ 8 You do not claim any dependents. ® Your taxable income (line 5) ia less than $50,000.
® You had only wages, salaries, tips, and taxable scholarship or fellowship granta. and your
taxsble interest incoma was $400 or less. Cnution: If you earned tips tincluding allocated tips)
that are not included in Box 13 and Box 14 of your W-2, you may not be able to use Form
1040EZ. See page 12 in the booklet.
8 You did not receive any advance earned income credit paymentas,
If you sre not aure about your filing status, see page 8 in the booklet. If you have questions
about dependents, see Tele-Tax (topic no. 155) on page 25 in the booklet.
If you can't usa this form, see Tele-Tax (topic no. 152) on page 26 in the booklet.
Completing Please print your numbers inside the boxes. Do not type your numbers. Do not use dollar signs.
your return  Most peo'ph can fill out the form by following the instructions on the front. But you will have to use the
booklet if you received a acholarship or fellowship grant or tex-exempt interest income (such as on
municipal bonds). Also use the booklet if you received a 1099-INT showing income tax withheld (backup
withholding) or if you had two or more employers and your tots] wages were more than $53,400.
Remember, you must report your wages, salaries. and tips even if you don't get & W-2 form from
your amployer. You must also report all your taxable interest income, including interest from sevings
accounts at banks, savings and loans, credit unions, ete.. even if you don't get & Form 1099.INT.
Ir {m paid someone to prepare your return. that person must also sign it and show other
information. See page 15 in the booklet.
Standard Fill in this worksheet to figure the smount to enter on line 4 if someone can clalm you as a
deduction  dependent even if that person chooses not to claim you).
wmmt A. Enter the amount from line 1 on front. A 260000
dependents B. Minimum amount, B. 550.00
who C. Compare the smounts on lines A and B sbove. ,
checked Enter the LARGER of the two amounts here. C. __J.M.Qo
:'::'; on D. Maximum amount. D 340000
E. Compare éli: .l'.';.wl'!m on lines C and D above.
Enter the SMALLER of the two amounts here , .
and on line 4 on front. E. 000,00
If you checked “No"” because nn one can claim you as a dependent. enter 5.550.00 on line 4.
Thia is the total of your standard deduction (3,400.00) and personai exemption (2,160.00).
Avold 1. Are your name, address, and social security number on the label correct? If niot. did you
COMMon correct the label? ,
mistakes 2. If you didn't get a label. did you enter your name. address linctuding ZIP code), and social
security namber in the spacea provided on page 1 of Form 1040E2?
This 3. Did you check the “Yea™ box on line 4 if your parents (or someone else) can claim you as a
checklist is dependent on their 1991 return {eveh iy they choose not to claim you)? If no one can claim
to help you you aa 8 dependent, did you check the “No® box?
make SUre 4 1yiq you enter an amount on line 4 [f you checked the “Yea™ box on line 4, did you fill out
that ’i"“':'" the worksheet above to figure the amount to enter? If you checked the *No” box, did you
r‘:"'t’“ s flled enter 5.550.00?
gonectly 5. Did you check your computations (additions. nubtractions, etc.) especially when figuring your
’ taxable iucome, Federal income tax withheld, and your refund or amount you owe?
6. Did you use the amount from tine 8 to find your tax in the tax table? Did you enter the
correct tax on line 7?
7. Did you sttach your W-2 formis) to the lelt margin of your return? And, did you sign and
date Form 1040E7 and enter your occupation?
Malling ; )
Mail your return by April 16, 1993, Use the envelope that came with your booklet. If you don't
your have that envelope, see page 19 in the booklet for the address to use.
retum
45
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Problem B4 Problem B4
Deparsment of the Tressury—Internal Revenue Service
Form income Tax Return for
1040E2 _Single Fiiors With No Dependents m 1991 oMl Me 18130878 1991 Instructions for Form 1040£2
Name &  Use the IRS label taee page 10). If you don't have one, please print. Please print your numbers lika this: Use thie ® Your filing status is single. ® You were under 65 and not blind st the end of 1991.
A ‘ fom H 8 You do not claim any dependents. o Your taxabls incoma (line 5} ia less than $50,000.

e T R e
P your namer thest wisal lasts

CEERECREENE)

(.
R T I I TS

BERI FEEme

bb-uv--—nm_m--v,-m-'o;u'—nm Apt
AT T A A A NIV 1 K
Cuy.iown or poot olley newe 0ad 1P rulv N you bewe ¢ heregn adévem. soe poge 111 —
f1oase ¢o instructions on the back. Also, see the
Form 1040EZ hooklet. Yes No
Presidential Eloetion Campaign (see page 11) Hote Chri er' o r"'
Do you want $1 to go (o this Aunei? m;m’;a'b |
Report o
your 1 Total \':’u. salaries, and tips. This should be shown in !
income Box 10 of your W-2 formie). (Attach your W.3 formia).) 1 - '
Attach
Ty 2 Taxable interest income of $400 or lees. If the tolal is mere
.8 ere. than $400, you cannot use Form 1040EZ.
Attach taa
o

lncome

)
retura?

it
-
=,

3 Add line 1 and line 2. Thia is

Your social sscurity number
PR ] A

& I

4 YOUr PATOMA (or S0MOONS ol00) you
mm‘ Yen. Do workshoot on back; enter amaunt from kine E bere, ey
et Ne. Entar 8,580.00. Thia ie the tatal of your u (X
standard deduction and pereonsl exemplion. 4 '] =
8 Subtrect line 4 from line 3. 1f line 4 is larger than line 3, |
entay 0. This is your taxsbie inceme. '
Figws — Png—
your @ Enter your Federal incoma Llax withheld from Box 9 of E E i
tax your W-2 foemia). b o - N
7 Tax. Use the amount on line B to find your tax in the tax [ o —
1able on pages 16-18 of the booklet. Enter the tan from the F '
table on this line, 1 ' .
Refund
or @ 1fline 6 is Jorger than line 7, aubtract lina 7 from line 6.
amount This is yeur refund. ] '
you ] llhu1nbm&:&t‘,mmm~:~hrhlmm=w
owe cneuni you owe, Jou g smwual po
*iraernal Revenue Seivies © Write 3
et B }
Sign 1 have read (his return, Undor ponsition of , | declare
yowr that 15 the bost of my knowledge and the returs s
totum \rue, sorvect, and complete,
Yeur signature Date ] L
oo ™ o
your potion
recerds. X ,l LA N 'i ‘“ogl 2. Your eecu
14

10
.
[

For IS Use Onty—Plosce
@0 net write In bones halew.

0000
0000

L 47

E ngmun.«w«mmm-omommuﬂ. i No 1130

SaiEulpestFrovded v BN

Fora MNOEZ (3Y1D)

8 You had only wages. salaries, tips, and taxable scholarship or fellowship grants, and your
taxable interest income was $400 or less. Cautiom: If you earned tips lincluding allocated tips)
that are not included in Box 13 and Box 14 of your W.2, you may not be able to use Form
1040KZ. See page 12 in the booklet.

® You did not receive any advance earned income credit payments.

1€ you are not sure about your filing atatus, see page 6 in the booklet. If you have questions

about dependents, see Tele-Tox (topic no. 155) on page 25 in the booklet.

1€ yous can’t use thia form, see Tele-Tax (topic no. 152) on page 28 in the booklet.

i

Please print your numbers inside the boxes. Do not type your numbers. Do not use dollar signs.
Ilmpu?kunﬂlloutthel‘ombyI‘ollowincunimnmiot\lonﬁnmz.Butyouwillhavelouuthe
beokiet if you received o scholarship or fellowship grant or lax-exempt interest income tsuch as on
municipal bonds). Also use the if you received a 1009-INT showing income Lax witnheld (backup
wi ing) or if you had two or more and your total wages were more than $53,400.
lm-hr.mnuunmctymnfs.nh and tips even il you don't get & W-2 form from
your employer. You must also report all your intevest income, including interest from savings
secounts at banks, savings and loans, eredit unions, etc., sven if you don't get & Form 1008-INT.

1€ you paid somesne to prepare your return, thet perscn must also sign it and show other
mmuum.unnmmm

Standerd Pill in this workshest to figure the amount to enter on line 4 if someons can claim you as @
doduction  depandent (even if that person chooses not to claim you).
W A. Enter the amount from line 1 on front. A _".MM)
$50.00
dopondonts B. Minimum amount. B OO
who C. Compare the amounts on lines A and B sbeve, VT
vhecked Enter the LARGER of the two amounts here.  C. TR
;::.;.“ D. Maximum smeunt. D 340000
B. Compare the ameunts en lines C and D sbeve.
Enter the SMALLER of the two ameunts here § oD
and en line 4 en front. B ARSI A Y
If you ehookod “Ne”" because ne one can claim you as & dependent, enter 5,580.00 on line 4.
This is the total of your standard deduction (3.400.00) and personal exemption (3,160.00).
Aveld 1. Are your name, addrese, and social security numbar on the label cerrect? If not, did you
COmmen corvect the label?
mistakes 2. Ifyou didn't get n label, did you enter your name, address (including ZIP code), and social
sacurity n! in the speces on page | of Form 1040BZ?
This 3. Did you chack the "Yes" bex en line 4 if your parents (or someons alse) can claim you as a
checkliet is dependent on their 1991 return teven if they chooss not to claim youl? If no one can claim
to help you you as & depandent, did you check the “No® box?
make Ur® 4 Did you enter an amount on line 47 If you checked the “Yes® box on line 4, did you fill out
that your the worksheet above (o figure the amount to enter? If you chacked the “No® box, did you
form ia filled enter 5,550,007
:::nctly 6 Did check your computations (additions, subtractions, ete.) eapecially when figuring your
' taxsble income, Federal income tax withheld. and your refund or amount you owe?
8. Did you use the amount frora lime 8 to find your tax in the tax table? Did you entar the
correct tax on line 77
7. Did you attach your W-2 formis) to the left mergin of your return? And, did you sign and
date Form 1040EZ and enter your occupation?
Malling
Mail your retumn by April 18, 1002. Use the envelope that came with your booklet. If you don't
ml have that envelope, see page 19 in the booklet for the address to use.
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Problem 95

Depe of the T y—ln 1 Ry Servier
Yorm income Tax Retum for
1040E2 Single Filers With No Dependents m 1991 OMB No 18480878
Name &  Use the IRS label (ace poage 13,"'“ you don't have one, please print. Please print your numbers like this:
sddress . O jnn M. Jones ngrrlg
: r;;aommn-kumnn'.llw- f q 7 6 q 3 2 l OI
6203 Chvreill Shicet rro——
v 0L USSR e Yout social security number
" Hoase adirees 1pvaber snd revt' < youe hase 4 PO Jow 30¢ page 11 ¢ Ast e — P E——
E T b, DR /) OPPICPIEELT
B Cuite towstor past offics state ond 117 code <3 you Dave o forogn addcens soe POQR )| ¢ -— ] ]
Please se¢ inetructions on the batk. Also, eee the
Form 1040EZ booklet. Yee No
Prosidential Election Campalgn (see page 11) Moo Ourbiag Vee' wult mrae
00t rhangs yous is o0
De you want $1 to go to this fund? redetyourrvhnd B | - | Dollars Cents
Report - —
your 1 Totsl wages, salaries, and tips. This should be shown in 2 OR I-w,
income Box 10 of your W.2 form(s). (Attach your W.2 lormts).) i el el o
Attach —
p.,-” :'ol 2 Taxable interest income of $400 or less. If the tolal is more l
W.S hers. than $400, you 4 use Form 1040EZ. 2 . - |
Attach tax i
ny:‘nnl on
top ' N .
Formsr W2 5 Add line ; | line 2. This is your sdjueted groes i 3 a '! ‘ 0 L _EH
4 Can your- -ta {or someone elee) claim you on their return?
N"“" );‘::k Yes. - ksheet on back; enter amount from line E here —
ok [ Ne. i $.550.00. Thia is the total of your a I-
o anuttrd deduction and personal exemption 4 ’ .
® Subtract line 4 from line 3. If line 4 in larger than line 3, I > I
enter 0. This 1a your taxable income, 5 ' .
Figure
your & Enter your Federal income tux withheld from Box 9 of I
tax your W-2 form(a} 6 y ! .
7 Tax. Use the amount on line 8 to find your tax in the tax p—— -
table on pages 16-18 of the booklet. Enter the tax from the I A I
table on this line. 1 bl ¢ & ol
Refund
of 8 If line 618 larger than hine 7, subtract hine 7 from line 6
smount This 18 your refund. F 3 Sl +
you 8 I ive 718 targer than bine 6, sublsact ine 6 from hine 7 This 18 the
owe ameunt you awd. Attec™ your payment fot full amount payable 10 the
“Internal Revenue Service * \nte your name, eddress, social secunty
number, deytime phone number, and *1991 Form 1040E2" on it 9 ’ o Lot
Sign 1 have read this return. Under penalties of periury, [ deciare
your th ¢ to the best of my knowledge and belief, the return s For IRS Use Only —Please
retum true, corvect, and complete, do not write in bones below.
Keep 8 copy Your signsture Date L e
i v [ 8
E::om' < / ) YR Your occupation

A9

0000

For Privacy Act and Paperwerk Reduction Act Notics, son page 4 |2 the bosklet. Cor Ne Li3gow Form MNOEZ (3M))

1]




Problem C1 Problem C1
Form Depariment of the Treasury --Internal Revenus Service 1991 Fm 10,‘0‘ Page 2
1040A U.S. Individual Income — . "
Yax Retumn @ 1991 OMB No_1843-0008 Step & 17 Enter the amount from line 16. 17 4 jpplov
'u"' Your Arvt aame ond wissd Lan N\ Yous secisl sseurity sa. ‘
Label " name panhae i 182 Check | Yom were €5 orolder [ Blind | Enter mumber of
dwavene s | § fbis L fa e fo) SRS I I it | [)Bpouse was 64 or older C] Blind | boxse checked » 182l
o : 10 pomt ebwrm. spmsat’s et nams ond sl Voot amane »-n‘:-mh:lmw‘vu b :{.:co:;znm (ummﬂn)mcwnmunw: b
ety W : H Y B N N L E ' l
m;‘ " “‘L‘“‘l"‘""f"‘,'."‘““'r" "Wy Mre e PO :'"_"',“" by I A v For Privacy Act ¢ If you are married filing separately and your apouss files Form
ol : | cn;m-n-‘nlu;u&t\lr.a-u\p:;-.:‘h“r“ voge 181 sad Papsrwork 1040 and itemizes deductions, see page 31 nd check bare - 2 1
t J‘;C\’ o r.\' .l" iR Y Dy .""“:.‘.M . Figure your 19 Enter the standard deduction shown below for your filing status.
L i Notice, 000 page standerd But if you checked any box on line 18a or b, go to page 37 to
Presidontial Election Campaign Fund (see page 17) Note: Cheching “Yes" doduction, find your atandsrd deduction. If you ¢! box 18¢, enter -0-,
Doyouwant$i togoto thiafund? . . . . . . . . B Yea [J No  will not change your tax a Single—$3.4 ® Head of household —$8
If joint return, does your spouse want $1 to go to this fund? N or reduce your refund. ng 400 Hea d—85,000
g‘—u; YOulr spods 8 Married filing jointly or Qualifying widow(er)—$5,700
Step 2 1 Single . . !
top 2 0 Married filing joint return (even if only one had income) 8 Married filing separately—$2.850 19 §
Chook your
Wiing otatus 3 [0 Married filing npunt: return. Enter epouse’s social sscurity number 20  Subtract line 19 from line 17. (If line 19 is more than line 17, enter -0-.) 20 gl
(Chveeh o above and apouse’s full name hers P axemption
4O Hend T houhld i sollin e’ e g 10 e g o ene 3Bt o 7 o 2. o 71 L s b o Rt 31
[4 your depenaent, enter } | 8 name here 3 more , o) .
8 01 Qualifying widowter) with dependent child (year apouse died P19 _____ ). (See page 19) inceme W > 22
23 tax on amount on line 22. Check if from:
Stop 3 88 (O Yeursell. If your parsat (or semeons slet) can claim yeu aa & dopendent on his or har tax Nootbowms :&"zﬂ ] Tax Table (pages 44—49) or (] Form 8616 (see page 39) 23 - )
your - return, do not chack bos 8a. Bul be oure to chack the bos o0 Line 106 o2 ade LU tax, oredit 24a gomdlﬁ'u:l\nl;duﬁo t care expenses.
Figwe Bpouse te .
(Iu "'“”' ," € Depondents: W G| ) W agn § oo oo, T 143 Derasdoats [ Mo o mesihs v Fiyed :w » c"ﬂ:‘l:‘ for the :I‘dorly or nn“z:blod. = -
: 11 Masne (Aot vl and tast saame | ngm | | serwriey member ™~ Vo 0 100 O what Complete and attash Schedule 3. 32
U s han P . fgamntie ¢ Add lines 34a and 34b ary your total crediis 2e
v i i o didat bive your tas, see 28 Gubtrectline e from fina 1. (e 24c a move than loa 23, sl 0 36
.,,""‘"""" rry P you dus ihe inatructions 28 Advance earned income credit ta from Form W-2. 26
N fobeiortiind for line 23 on 27 Add Tines 28 and 26. Thia {a your tetal tax. » 37 P
— =t pass 3 280 Total Federal i ‘
i —_ ncome tax withheld. (If an ,
. Mo of mumrmg;xm,dmm‘»d ) 28s RIS
P b 1991 estimnated tax payments and amount
4 1f your child didn't live with you but is claimed as your e — spplisd from 1990 return.
dependentundcr.pn-lm?mmont.chnihon ...» 0 Add memis ¢ Earned income credit. Complets and
o_Total number of exemptions claimed. oo sbove L. attach Schedule EIC. 8¢
Step 4 T Wages, salarion, tips, etc. This should be shown in Box 10 of your ‘A:ElEmEﬁ;mmﬁngmﬂ%% > 284 ST 1Y,
yowr W2 form(a). (Attach Form{a) W-2) 1 au Step 8 20 I line 28d is more than lins 27, subtract line 27 trom line ]
Mdl s rore 84 Taxable intereat income (203 page 26). (If over $400, also complete Fews This ‘e the amount you overpaid. 0 n
and attach Schedule 1, Part 1) a N your
b Tus-cmompt intorset. (DO NOT include on line &a.) ot yoy 30 Amount of live 39 you want refusded o yeu. 30 )
At Cogy 8 : L h ) 9 owe n Wuuumy«umzwum ]
____ 1999 estimpied tax. 3
Londimen distributions. __10a __(seepege?).  10b Attach check & 32 [fline 27 ia more than line 384, sublract tine 364 from Line 37, Thia is the
11s Total pensions 110 Texable amount m,‘;:.}‘ amount pon owe. Attach chack or money order for Aull amount payable Lo
Attach ot o :,nd annuities.  {1a (see page 27). 11b W2 otc, om the “lnternal Revenus Service.” Write your naue, sddress, secial security l
ey b o1 3. s;::ﬁ@;c compensation (inaurance) fm:. m‘l‘ o) i 12 poge 1. aumber, usmber, and 1991 Form lo:t; onit. T 2
Wodor 10000 securi axable amoun —_ .
___ benefits. 1% ___(s00 page 31). 1% Step 9 .. e e e e o i ol B Wvpares
1A Addhowe 1 130 (fas right columa). This io your botal lnoome. > 14 Y 10|00 Sign your ’y......... o Deke Your sompation
Step & Your [ oy 4 Kehorda qf15/92] Student [ilerk
Pge your b Speuse’s IRA from work. this rotern for ’ Spvus's signatere (I Just rovars, ROTH mast sigs) Dabe Bpaoer’s carupriion
”I ¢_Add lines 168 and 16b. Thess Pour Sotal agjistments _18 L Preparer's Date Pregarsr’s sscia) soveriy re.
mosme 18 Subtrect tine 16¢ from Hae 14, This I8 your groes ‘ Paid -u-v' - n[ P
(1f less than $31,280, aee “Barned on page 41.) e 4100100 proparsr's ' :
(I 10us than §21,250, aes "Earned incame credit” on page e ™
o Cat. N 11507A wee enly ’ T 2P sode
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Problem C1 Problem C1
Schodulo 1 Department of 1 Treasury —intarnal Revenus Bevvice
®orm 10404)  (nterest and Dividand income Standerd Deduction Chart for Pecple Age 85 or Older or Bind
for Form 1040A Flers o M OMD Ne. 10440008 Deduction If someone can claim you as 8 dependent, use the worksheet balow, inatesd.
"”‘“_""""""/';"““ hard B'Eq 0;-?2/2 Mmm Enter the number from the bo | l Caution: Do not use the number
“ric . r ;00 nter the number from X wution: se m
o Richdrds : 08 2 Ot on line 18a of Form 10604 P” of exemptions from line 6e.
Part | Comptata this part and sttach Scheduie 1 to Form 1040A if: or Diind # your Ming and the number in onter on Form
@ You have over $400 in taxable intarest, or statue le: the box sbove is: 10404, Ninve 18
m| ® You are claiming the exclusion of interest from series EE U.S. savinga bonds issued rfter 1989, ) 1 $4250
If you are claiming the exclusion or you received, as 8 nominee, interest that ectually Singe 2 $5.100
(See pages 26 belongs to another psreon, see page 50. Married fng a joint return 1 $6.150
and 50 Note: If you received © Form 1069-INT, Form 1009-OID, or substitute statement, from a or 2 S0
brokerage firm, enter the firm's name and (he total interest shown on that form. mm"’m : 300
1 List name of pa Anlonrnt 1 $3,500
Bryan National Bank 1 200100 Married Ming 8 2 $.150
soparsts retumn 3 $4,800
4 $5.450
1 $5,850
ead of household 2 18,700
Standard Desuction Standard Deduction Workahest for Dependents (kecp for your records)
—- Workshest for Use this warksheet ONLY if somecne can claim you as s dependent.
[3,200.00]
1. Enter the amount from Form 10404, #ne 7. If none, erter -0-. 1, 5 200.00
| 550.00 I
2 Minimum amount. 2.
8. Compare the amounts on #nes 1 and 2. Emer the lerger of the .
- Compars the o . [3.200.00]
) i 20100 4. Enter on Sne 4 the amount shown balow for your fiing status.
3  Entar the excludable savings bond intevest, if any, from Form o Single, anter $3,400
8316, line 14. Attech Form 8815 to Form o Married Ming 8 separate return, enter $2,850
4 Subtract line 3 from line 2. Enter the result here and on Form 0 N o Married fing 8 joint retum, or QuEifyig widowien
1040A, line Ba . mww-m”%w . 3,400.00
Part il Cemptete this part and sttach Schedule 1 to Form 1040A if you received over $400 in dividends. — of household. wrter $°. :
If you received, as & nominee, dividends that actually belong to another person, see page 51. e c‘.‘ "‘““IM'" #vee 3 andl 4. Erter the smelbyr of
m Note: If you received 0 Form 1099-DIV, or substitute statement, from c brokerage firm, enter . the two amounts here. :\m 85 andd nod gm‘ stop hers e
the firm's name and the total dividends shown on that form. ancd enter this amount on Form 1040A, liny 19. Otherwisd, go |3 7(\(7.OO|
1S+ pages 26 8 List name of payer Amount to ks Eb. Sa Lot-—
and 61.} 3 b. M 65 or older or biind, muttiply $450 ($£50 M mamed fikng &
joint or neparste return, or quatfying widow(er) with
by the numoer on Form 1040A, kne 18a | |
Enter the result 5b. _
¢, Add ines 3a and 5b. Enter the total here and on Form | l
10404, kne 19, Sc. -
e e e Line 83 Subtract line 21 fromn line 20. Your tax is figured on this smount.
Tax figured by the IRS, If vou want, we will figure your tax for you. If you
have paid too much, we will send you 8 refund. If you did not pay siough, we'll
_ send you v bill. We won't charge you interest or & late payment pensity if you
. pay within 30 days of the notice date or by the due date for filing your return,
— whichever ia later.
Note: If you are required to use Form 8818, Tax for Children Under Age 14 Who
Have Investent Income of More Than $1,100, or if you want any of your refund
{‘g‘:’o{",m“"" on Time 5. Entar the totel here and on Form . applied to your 1992 estimated tax, we cannot figure your tax for you.
For Paperwork Reduct®h AE)Nolice, ote Torm 104GA Instroctions, Cat Ne 10788 Behedule 1 (Form 1040A) 199} —
k! o}
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Probiem C2 Problem C2
Yoy Depirtment of \he Yreesury - laternal Renenue Servmn 1991 Form 1040A Page 2
1040A U.8, individual income 5 e ,I
Tax Retuia ™ 1991 OMB Ne 16440008 Step 6 47 Enter the smount from line 18, 17 _J Y
Step 1 Yot et same sad rostial R T ) Your scelal antarity me. 188 Check [0 You were 88 or clder [ Blind | Rmtar number of D
Labet NS a0l Boiiooa 123y if: =] was 63 or older [ Blind | beses shecked > 18a
(ee puge 18) & § W s rotrn wpouae's A s sad o] Lot same Bpeusr's socinl mewrity ne. & I your parent (or somecne eise) can ™ you a8 &
eobuskalll I checkhere . . . . . . L ..., ., Loo¢w P [
Otherwiss, [yrramey O s Wy e s PO b ) - I married 5iag separately and fles Porm
-t B Y PN "f"s""uﬁ'?"."wrwu?"“ i‘“ '_:';.ﬂm _‘_xoc’g“.:a"mamgu_w_n,“ uu’ 37 and hack bars. B 180
‘ R o st . st o4 TP sl T R o g i, m poge 101 Reduction Act Fgwe your 19 Enter the standard deduction shown below for your filing status.
Curder AR R J Netion, 000 page 3. stunderd Bntnmchuhdwbuuﬂnll--b.puuna‘m
WWMMMWM Note: Cheching “Yes' deduction, ﬁmmwmm.ummmnummm
Doyouwsnt$1 togotothis und? . . . . . . . . willuuchamm:dm ® Single—$3,400 o Head of household—$5,000
'; P, dous o reduce your refund, ® Married filing jointly or Qualifying widow(er)—$5,700 -
it 2,.., 2 O Mo Rling joint rets  (aven if only one had income) 2 Marriod fil fely-42.850 1o |0
fling otstus 3 U Married filing separate return. Enter spouse's social security number . 20 Subtruct line 1 line 17. (If line 9 is more than line 17 enter0-) 20  y|7]
Chock end above and spouse’s full name here P AoRption ,
' "™ &0 Head of husehold (with qualifying person). (See pege 18.) If the qualifying person 1s & Gmount, and 21 Multiply $2,160 by the total number of szem eluludoulu:?e. 21 U
child but not your depandent, enter this child'a name hare b taxshie 2 %wwnmnmu.no.mmmu-«nh-hn..m N a7
s L'lQullifyin‘widow(mwﬂhdopmdnntchlld(mlponudkdblL_.).(Seeruu 19 Inceme 5 H:dhﬁummmﬂnmmtonllmn T 22
Step 7 y N |2
sursslf, somacne i dopondert Noofbomss 3 Tax Tuble ( 44-49) or C) Form 8615 (see 39) 23 .
m’”. %O &Kﬁﬂ&auu’ﬂ?&’&&‘&u..&'&:%ﬁ } Frgorr y Ko A m s gondltfwmd% te;nuponm. .
anomption b ] speunr m, [ s s
180 pge ) © Dependonts Vs Lama i [l P Sl por ® Cradit for the eideriy or the disabled.
10 Nt 18, vl sod Lot aum | nge § Sewri somber o haves bn 1091 :.u:: M you e the . (A:ONPM;“ lMBehduh.:.. rtohla%%h. — 5 0
— :::».. - ataw 28 Sublract ine $4c from Fiso 33 (1 ne ¢ i more oo Hos Tt 5 26 s
dogond theinstructions 28 Ad) m%mtE%uMF W-2, 26
s H T ey or i 23 o0 a7 Ra"im . t_-__u:‘ > 27 72
: e phse 32, 282 Total Felleral income tax withheld. (I ,
A "4llfromlfgggqlonlmhan>”.) 28s Y2
T Na. of stbor » lW:ke;t:‘:;hdogx payments and amount
@ 1t your child didn't live with you but fs claimed as your o applied from 1990 retum. __28b
dopyendont under a pre-1885 lmo”:unt.dmhhcn. . W’ 0 “‘.‘,ﬁ" ¢ Earned inceme credit. Complete and
¢ _Total number of exemptions claimed. [ J attach Schedule KIC. . ,
Step 4 7 Wages, salaries, tips, etc. Thia should bs shown in Boz 10 of your | ney %Mj__
Pgure your W.2 formis). (Attach Form{s) W.2.) 7 Step 8 2% Ifline 23d is more than line 37, sublract line 27 from line 254,
totel Inooms Sa In.:.mn“"“ im(uolmc%). (If over $400, also complete ) Figure your Thia is the amount you overpaid, .29
at Schedy art [. 8a . ; fond
b Tasonempi mmlim %) &b I omoumiyou 30 Amount o line 29 you want refusdod to you 30
Avash Copy & 8 _ Dividends. (If over §400, slso completa and o ule 1, Part IT) 9 owe 31 Amount of line 20 you want applied to your I
Ypmteme 108 Total IRA 3% Taxable smount . 1008 eotimated tax. ]
Pady distributions. 10a (sse page 27). 10b M:““"‘“ 2 Iflim”hliim”‘.MlﬁMWﬁh“ﬁeZ’I.'n!ilhlh‘
ey Y e b i th Tneru Ravonus Benvions Welty oy et pyble o
—— e o Unermglorment Sy i ﬁﬁ)ﬁﬁ" i Wtk number, da - wussbor, and “191 Form 10405 om 1t 2 ,,\,]
;7-'-2'!::. = B:: :;teom nsation (insurance) mot;(s N 12 vage 1. X |
Wi 1R socuri axable asaoun . B
oot~ gy e e T e L e e Y s
> 1 i L% your Your [ Your sompaiion
4 mmﬁ’ 4C‘ sa I \}?4'/7»(/0(( 3/2s5/9 clerx
B thie return for ’ Syvass's igmaturs (K Jokat ruters, BOTH avest sigm) O [omm————
o O [ Proparses sosial -
— A6 — . [ ) w’ [ A :W
inseme. g i’ proparer’s rE— -
(7] 206 oo only ‘@w’ ]l-l-lb :
" 1]
FRIC—2 VX |
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ERIC

Aruitoxt provided by Eic:

Problem C2 Problem C2
Beh«lulo 1 Deportmont of e Treasery—iatornsl Rovenus Borvice
Formtoion  Intorost and Dividend Inoome Standerd standerd Deduction Chart far People Age 85 or Older or Biind
for Form 10404 Flers 1991 OMB e 1 om Deduction If someone can claim you as a dependant, use the workshest below, instead.
an)m-v-ruu ' N lo.ndd\:\uuﬁ-l-”ﬁ. Chart for
Lo 11 camp’ ¢ AL U mx Enter the numbaer from the box > D Cluuoux.l)onown'tlunumbor
Part | Complete this part ano  tach Schedule 1 80 Form 1040A if: ot on line 180 of Form 140A. " __—_ exemptions “.h:'s:m
tYouluvcm“thlﬂthw m‘m :‘.wm‘ 1mm1.
“"w"' oYmmddﬂutthmmmllU.&umeMlm. T 7
lfmmddnluhudﬂuummdwd.ucm.mmmtamully Single 2 $8.100
{Bee poges 28 belongs to ancther peren, see page 50. Warrted Mng & joint retum | 1 $0.350
and 50.) Note: If you received @ Form 1009-INT, Form 1099-OLD, or substitute siatement, from a o 2 $7.000
bmmﬂmmmﬁm%mwwwmm»uwﬁm wwnm :: g%
1 Tisiams oL payer “Amgunt ) 31,500
raQr [4) TomMal DONF. 1 5 Married Mg & 2 $4.180
sepersie retum 3 $4.000
4 $5.450
1 $5,8%0
tead of housshoid 2 36,700
Standord Standard Oeduction Worksheet for {keep for your records)
Workahee? for Use thia worksheet ONLY if someone can claim you as & dependant.
[ 1,950 |
1. em«mmmrocmom.mmm.m«@-. 1.
‘ 650.00 I
2. Minimum amount. 2.
tcmhmuonm1m2.emumhwdm @
3 ol 3 T two amourts here. 3.
3 snurun.mmuummmmum.mrn *:—Mﬂ&hw”%ﬂmwmvwﬁlmunu
8818, 14. ttach P 18 'orma 1 3 ™ WM.WM“UQ'M
4 Submdllno:’hunlmi.hmﬂumﬂtlunmdmrm FERE R o Maried Ming & joit retum, or qualtfying widow{er) ——
1040A, line Ba. . e saperant chid, trter 46,100 3,900
Part i Completa this part and attach Schedule 1 to Form 1040A if you recaived over $400 in dividends. : »__Heed of housshold, enter $5.000 4
If you received, as & nominse, dividends that sctually belong to ancther person, see page 51. Standerd
w Note: If you received « Form 1099-DIV, or substitute statement, from o brokerage firm, enter . m‘m ?,"m h’ﬂ&mmm“"
¢ ﬁm'cmmwwwdiuidcndcnhownmlwfwm mmmm'mmmmuuw.étm.go I, 0
‘z'd':"f” 2 § List name of payer Amount 10 ine Sb. Ss.
’ 8 b, HG&NMNM.MWWM&ONMMMC
mam-mm.awmmmm [:::]
by the numbar on Form 10404, We 188
Enter the resul. b
[ 3 wmumm.sm«mammmmmrm
N 1040A, bnw 19. sc. [:____.____J
] Line 33 Subtract line 21 from line 20. Your tax is figured on this amount.
Tax figured by the IRS. If you want, we will figure your tax for you. If you
- have paid too much, we will send you a refund. If you did not pay enough, we'll
send you & bill. We won't charge y-.. interest or a late payment penaity if you
pay within 30 days of the notice date or by the due date for filing your retumn,
~ whichever is later.
Note: If you are required to use Form 8618, Tax for Children Under Age 14 Who
- Have Invesiment Income of More Than 81,100, or if you want any of your refund
& Add the amounte on line 5. Enter the totel hers and on Form applied to your 1992 estimated tax, we cannot figure your tax for you.
1040A, line 8. []
For Plp.[:ni Reduction Act Notice, see Verm 1040A nelruetions. Tt Ne 130780 Behoduls 1 (Term 1640A) 1991
9] 7 | wd
Y

e et -
-y

)
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BEST COFY [

Problem C3 Problem C3
Yorm Departmant o the Treasury- Intemal Revinue Service 1991 Form 1040A Page 2
1040A U.$. individual Income
Tax Return ™ 1991 OME No_ 18450088 Step 6 17 _Enter the amouut from line 18. 17
Stop 1 Youe rm oo ond iniised Lot nams N Your serial seruitty ve. 188 Check [0 You were 85 or older [0 Blind | Rnter number of
Lubel N Sy : B if. () Bpoves was 85 or older (] Blind | bexes cheoked & 18aL.)
‘:‘:::;:' e W6 paand rotarm. dpeuat’s Aest Bame sad uan! Last mam W'lmh'hnwﬂ'u » g‘x;‘::nm (or someons slse) un‘cliinm “lmﬂ: .
- H T R T L S & I '
vt ¢ p o W pyeryTy = — o if rried fili tely and files 7
- P TR | Poe Privacy Aet Lo g omine Coductions 000 e 1 4bdcheck hars B
" . H : ; asd Paperwork
¢ Ot o et tte ad TP s (N o Mt 4 v s, s puge 100 Reduction Act Figure yow 19 Enter the standard deduction shown below for your filing atatus.
b o0 a SR ] Notice, ses page ). sendard But if you chocked any bos on line 16a er b, go to page 37 to
Presidontial Election Campaign Fund (see page 17) Note: Cheching Yes® doduction, find your standard deduction. If you ehecked box 18¢, enter -0-.
Do you want $1 to go to thiafund? . . . . . . . . Yes [JNo  will not change your tax o Single—$3,400  ® Head of household—85.000
If joint return, does your apouse want $1 to o to this fund? } l Yes i l No _of reduce your refund. o Married fling jointly or Qualifying widow(er)—$5,700
Step 2 1 [ Single o Married filing separataly—$2,850 I
Cheok 2 [ Married filing joint return (evan if only one had income) - - - 7
fiing .m 3 O Married filing nparlui return. Enter apouse’s social security number oxompti —W——#—&BL—E—M—MM—L—"—M more than line 17, enter :0-) 20
1Chach ealy 04 ) above and apouse’s full nama here B ameunt, and 21 Multiply $2,150 by the total number of exemptions claimed on line 6e. 21
4 O Head of household (with qualifying person). (See page 18.) If the qualifying person is e g ALy -
child but not your dependent, entar thia child's name here P taxsbie 22~ Subtract line 21 from lina 20. (I lne 21 is sore than line 30, enter 0-)
o . . incoms This is Lmcome. » 22
§ [ Qualifying widowler) with dependent child (year apouse died P19 _ .. ). (See pago 19) m 7 25 Find the tax on the Ton line 23 Chock If from, »
Step 3 88 O Yeursall, If your parent ior semecne elee) can claam you s o depandent on bis of her vax Ne. of beses 5 Figute your 2%a %Jm;g‘w“wznrfntﬁnﬁs {sce page 39) 2
Fgure your g return, de ot check bat 4. But ba surs Lo check the bua sn ke 184 on page 7 gy :‘.,M, Credit for e e "y : ™
oxemptions pondon 0 Coach | 18) U ags 1 or sider, | (8) Dependent's |41 No of menide ”",.,‘,"., Laged payments b Credit for the elderly or the disabled.
1804 page 01 ¢ lll)l.Nuullm.“;ulndMuml - "....":.’-:“.:."-‘..“' risimap te | bl a8 v - Complete and attach Schedule 3. _24b
: el ey o lived :%mm‘ the c_Add lines 24e and 24b. ' are your tolal credits. 24¢
o ars then whyw your tax.oet 3% Subtract lina 24¢ from ling 23, (If line 2¢¢ is morw then line 23 enter 0-) 26
;.f.‘-’:. bre ih nstructions 20 Advance earned income credit nte from P %-2. 26
e s - %o direeve o forle2en 27 _Add lines 26 and 26. Thia 1 your fotal tax. > 7
- : e poe = ii8a Total Federal income tan withheld. (If an [
: tax is from Formia) 1099, check here (] ) 28a ‘- "}
P Ne. & sthar » 1991 cltimlud”tsl payments and amount
- . - e e g lied from 1990 return. 28b
4 If your child didn't live with yon but ia claimed a3 your e app
dependent under a pre-1085 agresment, check here . . P& Add numbers :] ¢ Emmﬁg“‘o Complete and
¢ _Totsl number of exemptiona claimed. lloas ehove ‘ .A d‘:‘} _ “_ZBV T35 Theae 5
Step 4 7 Wages, salaries, tips, etc. This should be shown in Box 10 of your . 55 Ifh 'm m”‘ e are {‘““"21 o 2;:“‘ 2
Figwe ___W-2 form(a). (Attach Form(a) W:2.) N Step 8 o _m? 8 ia mon‘ an .mm..‘:.unn ne tn line 28d.
totsl m’:o (™ Tn:nblo interest inoolm; (ucl page 26). (1f over $400, also complete Figure your is i3 the amount you ove 29
» ‘F‘um it (6 NOT e o Tpa 827 5 T o amountyou 30 Amount of line 29 you want refunded to you. 30
Attash Copy 8 % Dividends. (If over $400, also complete and attach Behedule 1, Part 1) 9 . "we n m::“ oLl:::‘?o you want applied to your L
of rour Varma 20a Total IRA 100 Taxabla amount __ 1991 estimated tax, ..
:.,"::‘ Wk distributiona.___ 10a (se0 page 27). 10b mh x’ o 32 Wline 2‘7 ia more th;m 28d, sublract limd ‘2\:‘ lIme 27. This 3 lt‘he
amount you owe, chetk or money amount pay! to
f I::I.:rn:::i?: a__ " e '(r.::m. .2m'?)‘.m 11b e ‘v‘;'.’a, .gr::“.." the “Internal Revenue Service.” Write your name, oddress, social security
e et 13 “Unemployment compensation (insurance) from Forma) 10'5?3. 12 1T poge 1. 5 ““z::‘.%‘!‘u':‘ PM‘:; n::\be_mnd, 1991 Form 1040A° on it. 92
Upofany Forms 139 Bocial security 138 Teaxabla amount A_— penal :
st benefits  13s (soopago 31)._13b — Blop 8 e B S M T AL e
14 Add lines 7 through 13b (far right coluzan). Thi ia your total income. - }4 — | Vs e | Yo
A8a Your IRA deduction from appiicable worksheet. 158 (R S : ;
M 8 » m deduction m work- h:’,;::’: Bpewse's signature (i jaist returs, BOTH must sign) Dete Opouss's setupstin '
m shest. Note: IRAs begi it recorde. \
grose Add Tlines !_Em:;ﬁ i§§ n%“; 'iwr”m‘ ﬂu?!gb ts. T 16¢ ) ’ Dets l Proparers socidl secunty
[ : Padl [ A !
neome 18 Subtract line 16¢ from line 14. This fa your gross imcome, g preparer's ::"" ' | e O I .
Q (If Jess than 921,280, see "Earned income credit® on page 41.) [ I e only [ ket i ’ - N SR
E MC = Caa Ne. 11341A Sbdrees Aibovie .
D) \’ ,
‘ 314




ERIC

Aruitoxt provided by Eic:

Problem C3

Problem C3

Schedule 1 Dopestament of the Trossury—intamal Revenue Borvics
interest

and Dividend Income

Form 100N jor Form 1040A Filers 1991 -
Namalo) shawn on Form 1060A Your covial ssourity nember
aads 1t e QOU oo Ly

Part | Complete this part and attach Schedule 1 to Form 1040A if:
® You have over $4U0 in taxable interest, or
interent ® You are claiming the exclusion of interest from series EE U.5. savings bonds issued after 1989,
If you are claiming the exclusion or you received, as a nomines, interest that actuaily
(See pages 26 belongs to pereon, see pege 50.
and 50.) Notet If you received a Form 1009-INT, Form 1099-OID, or substitute statement, frem o
brokerage firm, enter the firm’s name and the total intarest shown on that form,
1 List name of payer Amount
Linfione ' dant, 1 4
2 _Addtheamountaonline 1, 2 1ol
3 Enter the excludable savings bond interest, if any, from Form
8818, line 14. 15 to I )} 3
4 Subtract line 3 from line 2. Enter the result here and on Form
1040A, line Ba. 4 :
Part W Complets this part and attach Schedule 1 to Form 1040A if you received over §400 in dividends.
If you received, as & nomines, dividends that actually belong to another person, see page 61.
ncome Note: If you received a Form 1099-DIV, or substitute statement, from a brokerage firm, enter
tAe firm’s name and the total dividen s shown on that form
(.s";' Jeeec26 g st name of payer Amount

¢  Add the amounts on line 5. Enter the total here and on Form
1040A, line 9.

8

Yor P.MITVTMN«R.“!“ 1040 Lnatructions,
)

Cot Ne. 10780

Aehedule 1 (i .o 1040A) 1901

Standard Standard Deduction Chart for People Age 83 or Older or Biind
mq': If someone can claim you as a dependent, uc~ the workeheet below, instead.
Poople Enter the number from the box > D Cautlon: Do not use the number
8 o on line 18a of Form 1040A. of exemptions from line Ge.
or Bind W your Ming 8d the number In srier on Form
atatus le: he box sbove is: 10404, line 18:
[} $4.250
Single 2 $5.100
Mairied MinY a oI retuin 1 $6.350
ot 2 $7.000
Qualtlying widowler) with ] 3 $7.650
dependent chid 4 $0,300
1 43,500
Married fing a 2 $4.150
separste return 3 $4.000
4 $5.450
1 $5.050
Head of housshold 2 $6.700
Standerd Deduction Standerd Deduction Worksheet for Dependents (keep for your records)
Worksheet for Use this worksheet ONLY if someone can claim you as a dependent.

1. Enter the amount from Form 1040A, line 7. H none, ener -0-.

1,

3,000

2. Masmum emount,

550.00

3 Compare the amounts on ines 1 and 2. Enter the lerger of the
two amounts here.

3

3.000

4, Enter 0n Ine 4 the amourt shown below fof your fing status.
o Single. enter $3.400
& Married MIng ¢ separste return, enter $2,850
& Martied Ming a joint retum, of quallying widow, )
with chitd, erter $5.700
®  Head of housshold, erer $3.000

4

100

6. Standerd deduction
4. Compare the amounts on ines J end 4. Enter the smaliar of
the two amounts hare. if under 85 and not bind. stop here
mdmongm.mouwonlfwn 10404, line 19, Otherwise, go
to )

Sa.

3000

b. 1 85 or older of bind, muttiply $850 ($650 1t manmied Ming 8
Joint of separale return, of QUakfyIng widow(er) with
dependent chitd) by the number on Fotm 1040A. ine 10e.
Erder the resul.

5b.

JE ) Ee

¢ Add hines 5a end 5b. Enter the total hete and on Form
10404, ¥ne 19.

i
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Quiz Problem A1

Quiz Problem A2

E

1992 Form W-4

m Department of the Treasury
intemnal Revenue Service

Purpess. Compiels Form W-4 30 Inat your
mwmnmmmmv
Focetsl ncome 1ax rom your piy
Raempuan From Wihholding. Resd e / of tne
Corthcate tadicrw 10 808 d yOU CON CUM G10MEA
stsha N @2ampl. COMpItIE Mg 7. B O A1 Com
pinie a3 5 andt 8 Na Federal neome 181 wit b
Witnheld HOM yOour pily  YOUr S1emplion i ood bor
08 yoir Onty N Gapwres February 18 1993

Mmm(w‘::nmnw

muuw\ The worksheets wil el YOu Nare

Ine umber of withholng MowarK et you &6
antaied 10 claen HOWEr, YOU MaY Clom lewer
MOwCes than th
Hood of Housshold Generally. you may Clawn bl
of househokd feng Hatus on your Lat rekum ony 4
You 88 UVed 8nd Pay MOre Ihan 0% of the
costs of Mepng LD § home for YOUrsel o | your
" o other Quakhyng St

InCome. ¥ yYou hitve & We amount of

shoukd makug

usang Form 104 )-ES Othanvise. you may fnd that
you Owe MY tax o Ibg end Of e year
Two-Eamet/Twe-Jebe. ¥ you Nave & worng
S00USS O MOre than one 10b. Agure tha lotal
UMD Of MECWeNCs you W@ 8nteied K0 Cigam on
1 pbe ung workshests kum onfy ong Form

W4 The total should ba drded Among Ml obs
Your wihholding well Lauly DO MOM accurate when
M SOWINCES W0 Clamed On the W4 Ned kv the
Pgherst B D ANA 2r0 MOWANCES VO Claamed
for the olhers

Advance Lamed incomm Credr N you arg swpbie
for thes Cradn. yOU CAN recove A 3900 Sy your
paychack HWOUQRGA NG Ykt For e1ads Omt Form
W-5 from your employer

Chech Your Wihivolding. Alter your W4 takesy
oftect. you can use Pub. 919, is My Wanhaikng
Cormect for 19927. 10 806 HOw e dolly amount YUu
88 Ravng withhehd COmMPants Lo your S6ie. iad
lotal Mvual tax Cat 1-900-829-387¢ 10 ordes Hws
putrcaton Chach your Jocal telephone drectory o
1o NS 430410ce MM ¢ yOu nead lunher help

1992 Form

W-4

m Department of the Treasury
intemal Revenue Service

Purpoes. Compirle Form W-4 $a 1hat your
mcmmwwmma
Fodersl ncouna tas from your pay
Exompuon Frem Wrikholding. Read e 7 of 1hy
COMAC G DHIOW [0 388 4 yOU Can (Lwm Suempd
Nt N Saenpl. COMPIIE g 7 Dut 00 not Lam
piete hng S and § Na Facer sl coma 184 wil 8
with i) oM your Pty Your §26mphion 1§ good o
o yew Oy H enpees Fetruvy 15 1990
Basic Wy rvcuens. Enpioyees who ae not ssempl
Shuk] COMpot 1he Persondl ABowances
Workshest  Addrional worksheels e Yowued on

203 thew

g 2 tor ¥ [ -] 9

Mowancad batad on et N3,

Wthm of twO ST w100
that appdy W

yout $Auaton 'Nmms-ﬂnvmm-

the Number of wahholing slowances you are
Ortdeed 10 clorn NOwSWr. yOu fhdy Claam Mwes
SOWANON AN e

Hoad of Meusshalid. Genaralty. you May Clw Nedd

coms of Neepng Lp & home 1or yourselt and your
Umw‘ﬂ‘m

Honwoge INcems. i you have a Qs amount of
mmmquu’m you

WHOUKS CONMKIN¢ MBANG EAIVIISd Loa DEYNENntS
ung Form 1040 €S Othervese. you may Mg Ihat
YOou Owe Sddiondd tax f the end of I year
Twe-Larner/Twe-Jube. ¥ you have ¢ working
Mummmm AQure e 1oled

number of MowSNCAS YOU A ENME] 10 Cilem On
o be usng workshew's from iy 0ng Fonn

W-4 Tres 10Ul shousd) be dvded among sk b
YOur wABhOKENg wil LOUSIly D8 MOM BCCLN e When
B powanCAS i10 Claamdd On the W-4 Ned 1or Iha
haghent Payng Kb and 260 BlowsCos &8 Clasnad
for the oshers

Advence Lamed incarne Cradn. i YOU &0 $hQbie
10 Wug C2e0M_ yOu CON racAN® | BAded ) yOur
poycheck Hrnghot the Yol For detads Qet Form
W-$ from your empioyer

Chach Your WibAelding. Aler your W-¢ tahes
oitect. you can use Pl 918, i My Withhaldng
Correct for 19027, 10 800 how the duller aMOUN you
6 havng whheld COMpAres 10 YOur setmaled
tolal arvasd tax Call 1-800-629-2870 1o oroer tha
pubkcation Chack your Total Weisphane dveciony for
' IRS asecttance number € you need Ruthes heip

RIC— 63

Personsl Aowances Worksheet  For 1992, the valug of your personal exemphory(s) is reduced i your ncome is over
$105,250 ($157,900 d mamed fing jomtly, $131.550 if head of househokd, or $78.950
mamad filng seperatety). Gt Pub. 919 for detals.

A Emu'in‘!&mﬁnmwmcmmmuomm e e e e A A
o You are singie and have only one job; or
B Enter “1° 4. ® You are mamed, have only 0ne 10b, 8nd YOl $pOUSe d0ss not work, of R |

© Your wages rom & 56cond job O your SpOUSS’s wages {of the total of both) e $1.000 or less
Enter *1° lor your 3pouse. Bud, you may chaoss to enter 0nmmwmmmmowmmmm

;]

more than one job {itws Mmay heip you avord having (oo Btie tax withheld} . . .6
/] EMUWMW(MMWWUMMyWMMmmmmun - 0D ___ .
E Enter *1°f you wil fie as head of housshold on your tax retum (see Condions under "Head of Housshold * nxm) | J—
£ Enter *1° d you have at leest $1,500 of chitd or dependent care expensss for which you plan lo cleim e credt . [ S
G AS3 hes A theough F ang enkee total hete Nede: Tes amount gy be dfierant irom L% mumder of exemphons you ciewn on powr ratwn Q@

® H you plan to ize or cleim adjusimenta to and wisr (0 recuce your withholding, see the Deductions

For sceuracy. and Adpustments Worksheet on page 2.

do a » H you are single and have mers then one job and your combined samings rom e jobs excesd $29,000 OR if

workaheels you 78 merried and have o working epouse or mors then one job, and the combined 88minga from &l jobe axcesd

that apply $50,000. sot the Two-Eamer/Two-Job Workshest 0n pege 2 i you want 10 &void having 100 Mtie tax withheld

onmammmmmwwmnmmmOmhsurmmm
Cut hore and giva the Cortificate 10 your employer. Kesp the 10p poriion K¢ your recorde. -
om Wl Employee’s Withholding Allowance Certificate oM No 184 0010
Ouparsrand of ha Troamury

]
wterns Aovane Soves | » For Privecy Act and Paperwork Reduction Act Notice, 000 reverss. 1]
1 Type or pnnt your frst name and meddie ivtial Last name I! Your s0cial security number

T Hoime agaress (rumber end Straet of fural route)
vy

cnyqlown ate, mdlchodo
o P

A.__....__.,._..-..._~ e

2 [ snge [ murmg [ Marneg. mmamwm
Non ¥ marrad. Iud gl SU00pad. o IPOUSN § § narvesnien dben chack M Sogly bex

4 W your 281 name difiers kom Tt on your Socsl secunty cid,
_ check Mire 30d Call 1-800-772-1213 bor more mtormaton . &[]

TommmuMuownnyounclmwmmnhmcum-whwnmwmnﬁombuknmm
AocMonal amount, 1f arry, you wart deducied hom each paycheck .
ldunl:m\umhornmmmluﬂhmﬂlmMdimmwmlunﬂmm
© Last your | had @ nght 10 @ refund of ALL Fdersl ncome 1ax withheid beceuse | hed NO tax hatwity; ANO
o Ths year | eapect 4 refund of ALL Federsl mcome tax withheld beceuse | onpect 10 have NO tax Rebdity; AND
@ Thes ysar ff My income Sxceeds $600 and nciudes NONWEGE NCOME, 8ncAHer PErson cannot clam me

I you meet all of the shove condons, anter ihe yesr affecive and "CXEMPT hare . . . B l‘ll_'!_

& Ao you 8 Al-tane student? (Node: Ful-fme shucents are nol sutomebcaly evempd) . l Dvgu
ummu.nupumumnwunmaunnwammmmammamnmwm

—woon!

Empioyes’s signature b ... 14 - 19

"0 Employi's name and addveas Employer C CompM! 9 wnd 1* only f sanding 1o the IASI[10 oﬁ&mTTﬁ—w“*mmmT b
fopt

Q

Cat o 107200

Aruitoxt provided by Eic

Parsonal Alowances Worksheet  For 1992, the vadus of your personal exemption(s) 18 reduced if your HKOMme 1S Over
$105.250 ($157.900 it mamed filing jointty, $131,550 if head of housshold, or $73.850
mamed Hing separately). Get Pub. 819 for detas.

:nm'!iovmulmmmmmmmu.w R S
8 You are singie and heve only 0nd job, of

> !

8 Enter "1° 4: 0 You are mamed, have only one job, and your spouss does nol work, of 8
® Your wages from @ second job Of your SpPOUSS’s weges {0 the totai of both) sre $1.000 of less
C Enter “1° for your epouse, Bul, you may chooss to enter 0"mmwmm\nmnwth9|pmor
more than one job (the may help you avord having foo Mte tax withheldt . c .
[} Emuwdmmmwnmuwwmmmﬂmmmwmm . o ____
€ Enter "1” f you will fie 6 head of houeehoki o yOur tax retum (see conditions under *Head of Mousehold,” nbovo) €
F Enter "1° 4 you have ot least §1,500 of chiid or dependent cars expenses for which you plan 10 clam e credt . . F
G A4 Wt A thiough F and enmet tokal hece Nete: Thes amount mey B¢ dflerant irom e number of Gampbons pow Cbm on your ittom B G .
o if you plan 10 Nevnias or cluim adiustments 10 INComMe and wan t0 FdUCS your withholding. see the Deductions
For sccurscy, | 9 Adiusimants Warkshest on pege 2.
do o -nmnMMMnmmwmwmmmmuﬂummmmn
worksheets YOu e married and have A werking epouse or more than one job, and the combined semings from all jobs excesd
thet apply $50.000, 900 the Two-Eamer/Two-Job Worksheet on page 2 i you wam 1o avoic having (oo itle tax withheld

o nelther of the shove appbes. viop here end enier the number from ine G on lng 8 of Form W-4 below

Cut vre and give the 0orifiosts te your employer. Kaup the %op portion fer yeur records. -~ - -+ -
rom WA

Employes’s Withholding Allowance Certificate | OME Mo 15450010
Deparirurt ol the Treatasy

Whorral Aoverss Servew  For Privecy Act and Paperwork Reduction Act Nolics, see reverse. ﬂw
[ rmumy&uwummmmu Last name 2 vwmwmm
. H . ' ‘}1 i
3 £D Smgn [ Marred Dwmmmamwum
oty ¥ marad, ot ingally saparaind ot (Ve 8 4 aprrssndont b chick 1N Sople e
4 W your I8l name Gitlery from Shat on your socul secunty card,
. ohack here and coll 1:000-772-1213 for mor miermatan - ® ]

8 muummmwmmmcmmmowonaammm»«.mwnmm

8 Adational amount, f any, you want deccted rom each peycheck . . |

? |mammm.mm|mwmnmmmmmmmum
o Last yoar | had @ nght 10 8 refund of ALL Federal tax withheld b | had NO tax kabitty, AND
-'n-ynn-wunwuuummwmmmmmlmammnommAuo
¢ This yoar # my ncome encesds $600 arxd ncludes NONwege NCOMe, mmmmmuo pend
" meet st of the abave conditions, enter the oftectve aid *EXEMPT here . . . & 19

) mmmauumolm7mrummy:mm-qum) ) . |fﬂ§g

mmam-mmlmmnuwummmwmmm«mmmwm

Nmmm(mmw\durmolmumn»
PR A [ O S TR |

Cry o town, stete, deIPeod.

Paven oy '

Employes’s sigr » : Dot & ‘ . .19

[ ] En\pw-mmmm(inmc«wnmnodyulnmmlomm) 10 OMcs code |11 WMMIW

o~
-y -
S

Cal Na 102800
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Aruitoxt provided by Eic:

Quiz Problem A3

Quiz Problem A4 :

1992 Form W-4

mert of the Treasu
m Departmer: ry

Iinternal R
W'ﬁn%‘hﬁm o rumier of wEMholding MIOWINCIS YOUu 8% W4 The wiel should be dvided among ol jba.
€N wihakd the Correct amount of oAt 10 Clarn. Howevar, You ey claim fewer Your withhoking wé uvublly be Meut a0CUrsle when
me—mWn slowences than ths o aflowencse &re clarned on The W-4 fied iy the
Reomplion Faed Ine 7 of the Moad of Housshadd Generaly, you My claim heed mmmummnm
corsicate below 10 000 # you Can cleim of heussheld fling SB.8 0 YIS 184 T9UM ondy i other.
atus ¥ amempi. compisie dw 7. but de ol com- you 8 uvmarried &nd) Dy MO TN 0% of the Advarse lswnd inveme Crodil. ¥ you are sigble
mmsmn&rmm—n- Costs of hetping WD 8 horne for yoursell el your fof 1hin Crea, YOu CAN fe0Bive i axkiud t0 your
wathetd Fom your By YOO Swemolion i good for 0 other quadly e, paychoch theoughout the yesr. For dutale. oa Fam
010 you orly. N empwres Februwry 15, 1003 NHomwage bneeme. I you have 6 lrge erountof W8 rom yous anvloyer.
Bosie EmMpioyess who o Not 8errDl  NOTWEED IROame. Suth 8 interest oF dividende, you Choah Yew Withhvelding. Al yar W-4 ishes
hould compise the Persons! houid cormaier mbking Selimeted Wn peymenis ofect, you can use P, 0t is My Wahhoidng
are provided on uarg Ferm 1000-£8. Oinarwas, you may fnd that Comact for 19827, 10 000 how the doller amount you
page 2 for EMEIoYess 19 SciUst e wilhhokding YOu OWwe atdlionsl i i the el of the yasr. 278 hawing wittheld compired 0 your estmated
Sowences based on Ramed Two-Somer/Twe-Jobe. ¥ you have 8 woming fotel vl tas. Cal 1-800-829-3078 10 order e
Saimenty 10 0OMe, o7 hwe-SaT ACUB & MO than one job, gure 1he Tl pubication. Chech your 1ocal tetephons directory kor
o ol mumber of SAoRENCes YOU 8r6 AN 1 CAIM on the RS easeance number I you nead Aather N

ool o
your stuston. The worksheete wil o you s o5 oty g wariehests frem arsy ore Form

Personel Alowasnces Worksheet  For |m.nmgmmummnhmnmmnm

$105.250 ($157,900 ¥ mamied Ming jointly, $131,850 i head of househoid, or $78,950 i
manied Ming ssparately). Get Pub. 919 for detais.
A Entertforyoursel dnoone slss canciemyou st achpendent . . . . . . . L . L L L. A
© You ere single and have .y one job; of |
B Enter*1°d: { @ You are manmied, have only one job, and your spouss doss ot work; or L.

@ Your weges irom a 56cond job or yOur apouse’s wages (o the total of botty are $1,000 or lees
Ender *1° bmmMmthm@lmmmM“mMnmmmu
move than one job (ihis My help you avoid having 100 U tax withheld) , .
mwammmmmummmnmmmmm ..
Entar *1° f you will e as head of hawsshold on YOUr Iax fetum (900 CONARIoNs under “Head of Housshokd, m
Enter *1° # you have M lesst $1,500 of ohild or dependent 0ere expenses for which you plan fo claim a cred . .
Add s A wough F nd enter Iokel here. 0ot: This ameund Moy Do dierant irem She sumber of smmpions yow cloim on yow siun > G

® M you pian %0 Remiss or claim adiusiments 1o inoome and wan 10 reduce your withholding, o0 the Deductions
For sccwacy. and Adsstrents Workahest on pege 2.

(2]
“TmOoO

H!H

doo onyouuum'-nmmnmnmmmummmumuunm.monn
worksheets mnmﬁmmnwﬂwumhn“nimmmmuww
thet spply $50.000, 900 the Two-Eamer/Two-Job Workehest on page 2 ¥ you wrs.® 10 avold having 100 Ittie tax withheld.

@ N nelther of e shove silustk g—.nmmmrn",mumnomnsdramW4m
CiA here snd give 1he CoriRosts 10 your employer. Kaep the 'ap portien for your records. -+«

roen Wl l Employee's Withholding Allowsuce Certificate | OMB M. 1344 2010

mﬁ:\:.l:wu B For Privaty A'A and Paparwerh Redustion At Hotice, see
1 Typouuﬂmfmmmn%"ﬂ ylnnlml’ B
ooy L e y T
mmmmu-nummq

IR NI IlL«( f ulll

12 vw.odduo;\mmm

3 [ 3nge 0] Marmag [ Mamed. but wiowtesd ot highar Singhe roke
okt N sned ot igally MpIaied or spowie § § MnTIdiNl R CPch DY S Dot
cnyqlom.qlno.mmm . o 4 ¥ yout lost name Gfers fom thet on your sociel securty tacd,
bed_ Zoggon T at) theck hare and oo 1-800-T12-1211 for mare inbermaten . » [
mummdmmmmmmnGMummwmmmmumm
o Addtional amount. f anry. you wanl deducted om each paycheck . .
ldunnmmhanmmmwummdlmmdmmmbumm
® Last yoar 1 had a nghl 1o a refund of ALL Federsl ncome tax withheld becaues | hed NO tax Rabidty, ANO
ommloxuaummamrmmmwmmmlmctomnou-mm»o

Y

~8

o Tha yew o ry icome de $800 snd mchuds 300 ncome, 8nother Parson cansol claim me ee a d

H you meel sl of the above CONIONS, erier e yeur effecive and “EXEMPT® here A
0 At you 8 All-time student? (Nebe: Ful-ime skudents sre not yosompd) . . . 8 (Yvesl Ine
Under panates of parpury. | Grtdy thit | &M snttied 10 The mmdet of 9 Clevned on i o W80 ¥ Cloen et At

A . [

e S A N NN o )
®  Employr's name and addess (Employer Compiste 9 8 11 only # secding 10 the IRSI[ 10 Ofice cooe |11 Employsr identiicatron number

*X
))

Cot No 102200

1992 Form W-4

Department of the Treasu
m intemal Revenue Service v

mm'wwcnmm e number of wahhoing silowenom you e W-A. Thug toksl ohorsd be divided amung ol jode.
ompioye o3 whhOIS 1he Comect srmount onitied 10 . HOwEVEr. You mey Claam fewer Your withholding wil Ususlly by mosl S0Oursi when
Foderal inuome tan from your pey. showances hen hin. W SROwWaNces 8re Claned on $he ¥W-4 Ned ks the

From WINMing. Raad ine 7ot tha  Head of Howasheld. Generaly. you mey clam hesd mmnummnm
Corticate belw 10 800 # you Car: Clan suempl of houtanokd Mg BLES 0N YU e oinars.
oatue. ¥ saarpx, compiie ine 7, et do nol com- YOu Bre UNMarTiad and Ry Mone than of the Advenss larmed ineemes Oredit. ¥ you are slighis
piste inse 5 nd 8 No Feeral income taa will be coats 0 hesping up ¢ home for voursell and your for Pes Crac, yOu Con reoave R 4dded 10 SO
wmmnm:m-mm dupenchniie) or 0¥her qualiying Indivickaals. [ gt nn.lw“pl'om
orw year andy N evpwres February 15, 1980

shouid compiess the Parsaned payrenty offect, you can Use b, 019, is My
. ASdmonsl workehaels 8'e provided on mmtmsmmmwm Correct 1of 10827, 10 566 hOw 1he dollr Amaurt You
page 2 v 19 0t thet 9 you owe addnonsl W it the end of the year. 28 having whhhald Compares 10 your eslimiated
S80wWances besee 0 BrEed deducuons, Two-Samer/Twe-Jobe. ¥ you MOM ot el tan. Call 1-000-828-3078 to order Pue
adustments 10 ot & Pe-0ameriwe- 0b u..m"“m“ pubiicanon. Check your locel telephons directory for
- el 800l 10 mmnmndﬁnm 1he IRS seautance rumber I you need urther help.
your swarton. The workshests wil help you Agure -mmm oty one Fom
Personal Allowences Worksheet For 1992, nvuo'ywm-mwm( s reduced # your INCOMe ks over
$105.250 ($157,900 # masried fling jointly, $131,550 # heed,of household, or $78,950 #
marted Mng separately). Get Pub. 919 for details.
am'!'bmﬂﬂmmmmdﬂnm.lw.................A.___
® You are single and have only ond job; or !
B Enter*1°#. { © You are marmied, have only one job, and your apouse does not work; of PR

© Your wepes from & 96cond job or your spouse’s weges (or the 1otal of boity ere $1.000 or lese.
Enter *1° MW”Mwumqmwm-&lmnmbdthQMlmmomu
more then one job (his may help you avold having %00 e tax withheld) . . [
EMW«WWMWMWMMMmemmm . 1]
Enter *1* ¥ you wil fie 68 head of hovseheld 0n your tax retum {see conditions under *Heed of Housshold,® M [
Enter *1° dywmmmﬂsu)doﬂlvmmmbmvaunoddmnm .. F
AGd lints A thiough F and enker tetsl here Ieke: TVG amount may be dWermnd rom he nwmber of esempliont you cliim o1 yowr o & G

© M you pian 10 emise or cleim sdjustmen s te income and wart 10 reduce your withholding, 368 the Deductions
For socuracy. and Adjusiments Workshes! on pege 2.
do ol onmm“mmmhnmhmmmwmﬁundwummmoORl
workshests YOu e martied and have 8 werking speuse or mors than ane jobs, and the combined semings from all jobe exceed
that apoly. $50.000, nou the Two-Eamer/Two-Job Worksheul on page 2 # you want 10 avoid having 100 ttie tax withheld.

@ % nelther of the sbove sppies, shon here and enter the number irom ne G on ine $ of Form W-4 below.

- Cut ore and give the OO0 #e your Snployer. Keep the 10p Portien o YOUr reoorde, -« ---- <t
rom W4 Employee's Withhoiding Allowance Certificate IM*'N"’

Ouparemond o1 W Trosmey

e B For Privecy At and Papenvert Redustiion Act Netios, 900 revense.

1 Tmum\mhﬂmmmw Lagt name | N |! pr?ququww
! M . V-III.-‘

oMo O

rmmwwwammq 3 [ sigie [ Married [ Married. bt wahodd ot highar Single rote.
ety # mamid, ot ingally Nporaiod or (pownt @ § ROVIIOnt Shen. choch B4 Sgls e
cnyu'ownum,mdlweodn v 4 N you les! name difers from et o8 your sociel security cand,

. G, b mmmwn-mm-mmmm__.r_ﬂ

Totel number of alk you ere p mmowmnumnmwwmmmmmwm RS
®  Addtional amount, nwmmmwm.mmm ..
b4 um.xmmmmmmlmmcmmanum\gcam-ommwm
© Last your | had & right o & refund of ALL Fedsral ncome tax withhwid bacsuss | had NO Lax hebiity: AND
® This yesr | expect & rehund of ALL Federal income tax withheld because t expect to have NO tax kabity; AND
© Thig year 4 My INCOMA 620003 $800 8nd Inch 388 NONWEQE NCOME, GN0IHEr PArson CANNOL Claim me o4 & X
H you meet ll of the sbove Condeions, enter the yes eftective and “EXEMPT" hare . . . b |
0 Are you @ A -time student? (Wote: Full-time shxdents are not oy exempt ) .
Wﬁmo‘mIMMImmMIoMWHMWCWNMWGMMMMWM
Employer's sgratre B Dote & N
[ ewommmcmrmwnmnummcommmomm 11 Employer identification aumber

R

Gl No 102200
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Quiz Problem B1

Quiz Problem B1

Departmant of the Tressury—Intarnal Revenue Service *
Porm Incorme Tex Return for
1040EZ Single Filers With No Depandents o 1991 oM No 18680810
Name & Use the IRS label (see page 10). If you don't have ane, please print. Please print your numbers like this:
spdm 4 alg[7]elsly
= Prat your pame 16r0 Iasuel fam iy
¢ ) Your social security number
" Home sdérees ' aumbes snd street: 11 you have 5 PO bes sow pige 10 ¢ Apl ne T e
[
: Cory town os poat ey ate ond 2P code 11f you hawr & forengn oddrres. e pige 111 hndamdnnd el asfesdmned
Pisase see instructiona on the back. Aleo, eee the
Form 1040EZ booklet. Yes No
Presidential Election Campaign (see page 1)) .N:‘-;.f :::l, z:';-‘“
Do you want $1 to go to this fund? dvee oue ifind B Dollars Cents
Report
your 1 Total wages, sslaries, snd tips. This should be shown in . I :
income Box 10 of your W-2 form(s). (Attach your W-2 formi(s)) 1 y .
Attach
EE—— [
'.,-” (E,“ 2 Texable interest income of $400 or lesa. If the total is : .ore
W.2 hore, then $400, you cannot use Form 1040EZ. »
Attach tax
ot rmmrmT
Ferma W2 4 Add line | und line 2. This ie your sdjusted grose | 3 y _l Lol « .
, 4 Can your parenta {or someone elee) claim you on their return?
No‘:":’:”“"k 1 Yes. Do worksheet on back; enter smount from line E here. ————
Yeaor Na No, Enter 5,650.00. This s the total of your D : : /
] standard deduction snd persons] exemption. 4 ¢ Sedeadennd o
[ e .
B Subtract ine 4 from line 3 Ifline 4 1s larger than line 3, .
enter 0. This is your taxeble income. ] g Snmdeabdl «
Fl(uu p——
your 8 Enter your Federa) income tax withheld from Box 9 of N |
tax your W-2 form(s) 8 y bdadamt « .
7 Tax. Use the amount on line 8 to find your tax in the tax
table on peges 16-18 of the booklet. Enter the tax from the
table on this line. 1 ’ Py o N
Refund
or 8 If line 618 larger than line 7, suttiact line 7 from line 8
amount This is your refund. ’ .
you 9 1 hine 71a larger than line 6. sublract line 6 from line 7 Thie is the
owe amount you ewe. Attach your payment for full amount payable to the
“Internal Revenue Service “ Wnite your name. address, social secutity
number, "lﬁ‘m number, and 1991 Form 1040EZ" on it ’ 'y
Sign { have read this return. Undar penaltie: of perjury, | declare
your that to the best of my knowledgs end belief, the return is For IRS Use Only—Pleass
retum true, correct, and complete, 60 not write in bones balow.
Kaep 8 copy Your signalure Dats
of this form ’ L D | .
for your Your occupation
racords x vy 1)
Ade gt . !
Q

E l C.cy Act and Paperwork Reduction Av: Notios, ses page 4 In the bookbet,

Aruntoxt provided by Eric

cai.No. 113w Fora JOUOEZ (1911)

L7

1991 Instructions for Form 1040E2
Use this ® Your filing status is single. ® You were under 65 and not blind at the end of 1991,
form i ® You do not claim any dependents. ® Your taxable incotme (line 5) is lesa than $50,000.
® You hed only wages, sslaries, tips, and taxable scholarship or fellowship grants, and your
taxable interest income wae $400 or less. Caution: If you earned tips (including allocated tips)
that are not included in Box 13 and Bax 14 of your W-2, you may not be able to use Form
1040K2. See page 12 in the booklet.
® You did not receive any advance eamed income credit payments.
If you sre not sure about your filing status, see page 6 in the booklet. If you have questions
sbout dependents, see Tele-Tax (topic no. 155) on page 25 in the booklet.
If you can't use this form, vee Tele-Tax (topic no. 152)on page 25 in the booklet.
Completing Please print your numbers inside the boxea. Do not type your numbers. Do not use dollar signs.
your return  Moet peorle can fill cut the form by following the instructions on the front. But you will have to use the
booklet if you received a scholarship or fellowship grant or Lax-exempl interest inconie (such as on
muniurnl bonds). Also use the booklet if you received a 1039-INT showing income tax withheld tbackup
withholding) or if you hau two or more employers and your total wages were more than $53,400.
Remember, you must repuct yorr wages, salaries, and tips vvea if you don't get 8 W-2 form from
your employer. You must als: report all your Laxable interest income, in¢luding interest from savings
sccounts al banks, savings and loans, credit unions, etc., even if you don't get & Forn 1089-INT.
If you paid someone to prepare your return, that person must also sign it and show oth.¢
inlyormnlion. Sce page 15 in the booklet.
Standard Fill in this worksheet to figure the amount to enter on line 4 if someone can claim you as a
deduction dependent (even if that person chooses not to claim you).
;'oduhoot A. Enter t+- amount from line 1 on front. Ao
dependents B. Mimmum amount. B, §60.00
who C. Compare the amounta on lines A and B above. )
checked Enter the LARGER of the two amounts here. c .
;l::.; on D. Maximum amount. D. _‘5&0_0_9
E. Compare the amounts on hines C and D above.
Enter the SMALLER of the two amounts here
and on line 4 on front. [,
If you checked “No” because no one can clainm you as a dependent, enter 5,550.00 on line 4.
This is the total of your standard deduction (3,400.00) and personai 2xemption (2,150.00).
Avold 1. Are vour name, address, and social security number on the Yabel correct? If not, did you
common correct the label? |
mistakes 2. If you didn't get a label, did you entey your name, address (including ZIP code), and soaal
security number in the spaces provided on page 1 of Form 1040EZ?
Tius 3. Did you check the "Yes" box un line 4 if your parents (or someone else) can claim you 8 a
checklist is dependent on tiieir 1991 return (even if they choose not to claim you)? If no one can claim
to help you you as a dependent, did you check the "No" box?
makesure 4 i you enter an amount on line 47 If you checked the “Yes" box on line 4, did you fill out
".h" ¥°‘;.’ the worksheet above (o figure the amount to enter? If you checked the *No” box, did you
o‘:l':“ s filled cnter 5,550.007
correctly 6. Did you check your computations (additions, subtractions, etc.) especially when figuring your
' taxable income, Federal income tax withheld, and your refund or amount you owe?
6. Did you use the amount from line 8 to find your tax in the tax table? Did you enter the
correct tax on line 7?
7. Did you atiach your W-2 form(s} to the left margin of your return? And, did you sign and
date Form 1040EZ and enter your occupation?
' ‘ Mail your return by April 16, 1993 Use the envelope that cams with your booklet. If you don't
mm have thst envelope, see page 19 in the booklet for the address to use.

v




Quiz Problem B2

Department of the Tressury—Inernal Revenue Serviey
Form Income Tax Retumn for
1040EZ Single Fliers With No Dependents m 1991 OMB No 18480818
Nome &  Use the IRS lsbel teee page 101, If you don't have one, please print. Please print your numbers like this:
address . V\r' \ Edwards m ‘
isthineg K. kEdw
TRRAARLAL ST * alsl716l5141312] ' 10
1 . . . w—
{600 West frirst Stree Your social security number
4 m«m-wuun«--uruunou{nmu- Apt ae f IO (R
U aplanta, O A)An3 181 (}E A AE
8 CA. s o poot olfer nite and LIP cude I you have o foreugn address woe page 111 enliuntenell Gewel -
Ploase 808 Instructions on the back. Alwo, see the
Form ) booklet. Yes No
Presidentisl Blection Campaign (see page 11) Mo ¢ r:a': T » =
Do you want $1 to go to this fund? redvre yout efena B mbmad Dollars Cents
R.mt (o o ] . e |
your 1 Total wages, salaries, and tips. This should be shown in ] ’ ol i I
income Box 10 of your W.2 formte). {Attach your W-2 formis).) [ . g el « e
Attech P ———
g::’_:.”' 2 Taxable interest income of $400 oy less. If the total is more il
W3 here. than $400. you cannot use Form 1040E2 kel o
Attach tax
payment on " EEeETE—y g
li"::mu w2 I { 1' 1 )
3 Add line | and line 2. This is your adjusted grose income. 3 || S Bn - -
4 Can your parenta (or someone else) claim you on their return?
Note: :‘::‘ Yee. Do worksheet on back; enter amount from line E here
el coe 7] No. Enter ,850.00. This is the totel of your U ) :
standard deduction snd personal exemption 4 o hnsndhned
8 Subtract line 4 from line 3. If line 4 is larger than line 3. Ia )
enter 0_This 18 your tazable income. e o
Figure
your 8 Enter your Federal income tax withheld from Box 9 of | I
tex _ _your W.2 formte) .
7 Tax. Use the amount on line 8 to find your tax in the tax gens—
table on psges 16-18 of the booklet Enter the tax from the XA 81 B
table on this hine o b
Refund
or @ Il line 6 19 larger than line 7, subtract line 7 from line 6 ’ |
amount __This 1s your refund. 8 .
you $ i ine 71 larger than hne 6, subtract hine 6 from line 7 Thie 1s the
owe ameunt you owe. Attach your peyment foe full amount payable to the
“Internsl Revanue Service ° Winte your neme. sddress, socisl secunity
number, doytime phone number, and 1991 Form 1040EZ" on it 9 .
Sign 1 have read this return. Under penalties of perjury, I declare
your thet to the beet of my knowledge and belief, the return ls For IRS Use Only-—Plesse
return true, correct, and complete. do not writa In boxes below.
Keep o copy Your snignature Dste .
e - 0000
fot your Your occupdtion
ML
)
For Privecy Act and Paperwork Reduction Aet Notlee, sae page 4 (n the beoklet. Cor Na 1132w Form JO40E2 (179))

Q)

ERIC

Aruitoxt provided by Eic:




Quiz Problem B3
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Quiz Problem B3

Depanmeni of IM Tressury —Internal Reveaus Sarvice
Torm income Tax Retum for
1040EZ Single Fllers With No Dependents 1991 UMB Ne 11480878
Name &  Use the IRS label taee page 101 If you don't have one, plesse print. Please print your numbers like this:
address voderey VUil q Y Ia
s Pmil _y?w :)‘T i muin 1ot . \
[ 4 . ~ g
Y Ol Adearis, Lrree .
™ M:&ufwwum-nnmhwnbgh -page b Apt - \-Yg'mlm‘ numﬁ--
£ Chicago. TL 60607 ¥ 0 E() 1
B Chy o ot past i Hore ond TP cnde 'K you have & foregn sddrase. soe page | ! Suenthueed bt
Please soe instructions en the bach. Aleo, see the
Form 104082 beoklet. Yes No
Presidential Election Campaign isee poge 11) Mot Checdiag Yoo wt I . r-—
Do you want $1 to go to this fund? fvdm:r:'hu » Dollars Cents
R.M . —
your 1 Total wages, salanes. and tips This should be shown in | 41 8] L)
income Box 10 of your W-2 formia; (Attach your W-2 formis).) 1 Radeed ' i Y WS .
Attach
Copy . of ‘ o - p—
Pormis) 2 Taxable interest income of $400 or less. If the total is more L‘ ) o
W3 here. than $400, you cannot use Form 1040EZ. - . bl
\tach tax
paymant on [
‘i?;:nwa ‘--I- () T(-“
3 Add line ) and hine 2. This 18 your adjusied grose income. 3 . | o Bamlaell
& Can your parents (or pomeone alse) claim you on their return? '
::‘:" ?“h Yeos. Do workshest on back; enter amount from hne E here. e rep—
Yes of No. No. Enter 5.550 00 This 1a the total of your ST 1))
e : standard deduction and_personal exemption 4 y B! ol o el
P o ]
8 Subtract line 4 from hine 3 [f line 4 ia lorger than line 3, Uy C4)
enter 0. This 1a your ¢ income. ) sl o Bomnbened
Figure " geeag—
your 8 Enter your Federsl income tax withheld from Box 9 of M
tax your W-2 fonnts) rendued hendinsdl & Bunadrull
7 Tax. Use the amount on line 8 to find your tax in the tax ] ey
table on pages 16.18 of the booklet. Enter the tax from the 1y Bl B
table on this line 1 ) and ¢ B
Refund
or 8 Ifline 6 1a large. ;nan hine 7. subtrect line 7 from line 6
amount This is your refund, ) y 8 .
you ® fline T e larger than hine 8 eubtract hine 8 from iine 7 This s the
owe amount you owe, Atlach your payment for full amount payable to the "
*Interna) Raveriue Service ¥ Wnte your name, address, sotisl secunty [ B
number, daylums phana number, and * 1991 Form 1040E2" on it ' « b
Sign 1 hava read this retura. Under penaliies of porjury, | declare
your that (0 the best of my knowledge and belief, the retum s For RS Use Only—Prette
true, correc), and plet 40 ot write In bones belew,
Your signature Date
i = . 0Oo0O0
for your . . )
C x G 1y U Plchaddy |V

E T‘C«qmuwmmwu«mmmmm Ca be tizsew  Fors MNOEZ (2T1))

Aruntoxt provided by Eric:

1991 Instructions for Form 1040E2 .
Use this ® Your filing status is single. ® You were under 65 and not blind at the end of 1991,
form H ® You do not claim any dependents. ® Your taxsble income tline 5118 less than $50.000.
® You had only wages, salaries. tips, and taxable scholarship ur fellowship grants. and your
taxable interest income was $400 or leas. Cautlon: If you earned tipa tincluding allocated tips)
thot ure not included in Box 13 and Box M of your W-2, you may nol be able to use Form
J040EZ. See page 12 10 the buoklet.
® You did not receive sny advance earned income credit payments.
If you are hot aure about your filing status, se¢ page 6 in the booklet. If you huve questions
about dependents, see Tele-Tax (opic no. 1651 on page 25 in the booklet.
If you can't use thia form, see Tele-Tax (topic no. 152) on page 28 in the booklet
Completing Please print your numbers 1nside the boxes. Do nut type your numbers Do not use dollar signs
your returm  Most people can fill out the form by following the instructions on the front. But you will have to use the
boaklet if you received a scholarship or felfowship grant or tax-exempt interest inccme tsuch as on
municirnl bonds). Alsa use the booklet 1f you received 8 1099-INT showing income tax withheld tbackup
withholding) or if you had two or more employers and your total wages were more than $51.400
Remember, you must report your wages, sslaries, and tips even if you don't get a W-2 form from
your employer. You musat also report all your taxable interest income. including interest from savings
accounts at banks. 3avings and loans, credit unions, etc.. even if you don't get 8 Form 1099-INT.
If you paid sumeane io prepare your return, that person must aiso sign it and show nther
information See page 15 1n the booklet.
Standard Fill in this worksheet tu figure the amount to enter on hine 4 if someone can claim you as a
deduction dependent t~ven if that person chooses not to claim you
;'orkm A. Enter the amount from line 1 on front A . Lspueo
dependents B. Minimum smount. B _._.._bsnoo
who C. Compsre the amounts on lines A and B above. K RIRE
checked Enter the LARGER of the two amounts here. VAR IR
:.:“; on . Maximum amount D, .. 40000
L]
E. Compare the amounts on hines C and D) above
Enter the SMALLER of the two aimounts here [T
and on line 4 on front. E. U
If you checked “No™ because no gne can claim you as a degendent. enter 5.550 (K1 on hnt 4
Thia is the total of your standerd deduction 11.400.00) and personal exeniption ¢2.150 00
swuid 1. Are your name, address, and social security number on the label correct? If nol. did you
cammon correct the label?
nlstskes 2. 1T you didn't get u label, dud you enter your name. address uncluding Z1P coder. and soetal
aecurity number in the spaces provided on page | of Form 1040E2?
This 4. Uid you check the “Yes™ box on line 4 if your parents 1or sameone else) can clintn vou is a
eherklint n dependent on their 1981 return teven if they choose hot to clann yow” If nu one can chum
to heip you gaw us a dependent, did you cheek the “No® box?
muke sure 1nd you cater an amount on hine 47 If you checked the “Yes™ bux on hine 4. did you fill out
that your the worksheet abave tu figure the amount to enter? I you checked the *Nu” box. did you
form is filled enter 5,880,007
out . R
correctly. 6. Did you check your computstions tadditiona. subtractions, etc ) especially when figuring your
taxable income. Federal income tax withheld. snd your refund or amount you uwe?”
6. Did you use the amount from line 8 to find your tax in the tax table? Did you enter the
correct tax on lina 77
7. Did you sttach your W-2 formia) (0 the left margin of your retum? And, did you sign and
date Form 1040EZ and enter your occupation?
your ‘ Mail your return by April 18, 1993. Use the envelope that eame with your dooklet. 1f you dont
retum have that envelope, see page 19 in the booklet for the address to use.
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Quiz Problem B4

Depariment of the Tresoury ~Internal Revenue Service
Vorm Income Tax Retuem for
1040EZ _Single Fiters Wih No Dependents » 1991

OMB No 1348-081%

Name & Use the 1RS label tsee page 101, Il you don't have one, please pnnt

Ploase print your numbere like this:

Ia e -
sidess , Pab M Jacrsen QENRERERNR)
. Print sout aame Bru smitsd laats
BV vyt b Taye e 4
{ oo SMeod \1\1'-)““' ‘{-'ﬂ*/w’ Your social security number
" M—wn“w--u-htnlunﬁ--nmh?:lﬂ;hmﬂ.ll' Apt ne " . ‘-—-
P Comarck, ND 5250 J ERRE
B Cas townor past e weit ond SIP code N veu Mrt o forpre adivess. e page 110 — hesuliusuihemnd
Plense soe instructions on the back. Aleo, see the
Farm 104082 beoklet.
Presidential Election Campalgn (see page 11} B Chrrbg Yov ot
Do you want 81 to go to this fund? mévy wetiind B
Report g——
your 1 Totsl wages, salaries, and tips. This should be shown in 1K (I
Income Bon 10 of your W-2 formis). [Attach your W-2 formia).) | . ’ .
Allsch n g —
s:,".‘:,“ 2 Taxable interest income of $400 or less. IT the total is more J
W2 hore. than $400, yru cannot use Form 1040EZ. | - - .
Atach wax
payment en [ o
P W2 N !
orms! W2 3 Addline ) snd line 2. This ts yeur adjusted grees incesse. 3 el § banddesd o
4 Can your parents tor someons ¢lse) claine you on Uhir return?
Neta: You Yoo, De workshart an back; entar amount from lioe € here g o
Pand chee Ne. Enter 5,550.00. This ia the tetal of your D -(] '
standard deduction and p J pri 4 ’ N
[ e e |
§ Subtract line 4 frem line 3. If line 4 is larger than lime 3, /l
enter 0. Thia is your taxable inceme. ’ .
Figure o -
your @ En‘sr your Federal income tax withheld from Box 9 of : '
tax your W-2 formia). | - 9 R o B
7 Tax. Use the amount on Uine 8 (e find your tax in the tex e—— .
Lable on pages 1518 of the boskiet. Entar the tax from the | I
Lable on this lino. e .
Refund g  pegmee
o it line 6 ia larger then line 7, aubtrect line 7 from line 6. il rl ]
amount This ia your refund ’ .
you ® 16 e 7 ia larger than line 6, subtract Nne & from line 7 This is the _
owe “mmmmmnmhmnmnp&um
‘Internal Revonwe Service.” Write your name, oddrovs, wcral securily I
rumber, deytime phone number, and 1991 Form 10608 00 it 9 3 N
Sign 1 have read thie return. Under ponaition of perjury, | daclare
your tha: te the best of my knowledge and betiel, the retum i¢
retum h!.m‘““m
Your tignature Dets
e - ajnjnin
:ormf P ,)’; C e Your sccupation
e

K

000

For Privaty Act and Paperwork Reduction Act Netles, ot page 4 in the hosllet.

Cat Ns 1ITH9W

Fora JO4WEZ (3))
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Quiz Probl,m Bb Quiz Problem B5
Department of the Tressury - - laternal He cenus Service W m m
Torm Income Tax Return for L] los 104082
1040EZ Single Fiiers With No Dependents m 1991 OMB No 18480818 this  © Your filing etatus s single. ® You were under 85 and not blind at the snd of 1991,
Nanx Use the IRS label 101 16 you don't ha . ol N ™ - . [} 8 You do not claim any dependents. ® Your taxable income (lina £) is less than $5C,000.
uom-: e e T befare g 01 Ty St R e, pase e AT, T o You had oaly wages, salaries, tips, and taxsbie scholarship or feliowship grants, and your

Lo, L q|8 7 6 5 y 1 | d taxable intereat income quOOorlul Cautlon: If you earned tipe (including allocated tipa)

§  Preisnsar fon il o that are not included in Box 13 and Box 14 of your W.2, you may not be able to use Form

L T (v . .o ) ' Your social secunit » IO‘OEZSNpm"m the booklet.

" Ve e i 4o oo v haes 03 bme e 1 A ve —— ety H———— ® You did not receive any advence samned income credit psyments.

LI ST I ) /R 0 I you are not sure about your filing status, see page 8 in the booklet. If you have questions

' “‘""““‘""""""”""""""':‘l:"“"'“"""‘ 'Q'L . about dependents, ses Tele-Tax (topic no. 155) on page 25 in the booklet.

Pleass s0¢ inetructiona on Ihe back. , 000 th Vo

'or-lnul n o see the ) i can't use this form, see Telo-Tax (topic no. 162) on page 26 in the booklet.

Presidential E'ection CRmpalgn (ser page |1) New: Chebg Vrv st I Completing Please print your numbers inside the boxes. Do not typs your numbers. Do not uae dollar signa.

Do you want $1 to go to this fund? bcs vt merd B your retuem Mouworhunﬁlloutlbhmbybllomuﬁnlmmﬂbmonmhmt But you will have (o use the

i il you received a scholarship or fellowship grant or tax-exempt interest income (such as on

Report . peep— munid hmh)Mnmunboo{ldﬂmmmdnlMMMuimmmwuhhold(hxlup
your 1 Total wages, salanies, and tips This thould be shown In J A0 . J ng) or if you had two or more stployers and your tetal wagee wers uors than $53,400.
income Box 10 of your W.2 formis). (Attach your W-2 formla).) Vo ,\...__‘.‘.L. . l—.-hr. nunnponmrwr salaries, mupmnwmmnm-wamm
Attaeh your employer. You must ales interest income, including interest from savings
ComBel o o terest of $400 o¢ loaa 1 the t0tal 3 asccounits ot banks, uvin.undlum uununm.«: mnifymdon‘lmﬂumlmm

axable interest income or lese . i more |
:m than $400, you cannc use Form 1040E2. 2 oL !. ll mmuuon Sllmtlﬁ ‘mwn' that perscn must slao sign it and show eehar
Attach ta —

e T 1 ) I Standard  Fill in this workshest to figure the amount to anter on line 4 if scmeone can claim you as ¢
Pormt W3 9 Add fine 1 and line 2. This i your adjusted gross incesme. 3 L] L 7,‘_'_,'J doduction  dependent (aven if that person chooses not (o claim you).

Mot . your perents (or someons slee} claim yeu on their return? worlishsot A. Enter the amount from line 1 on front. A !
Md‘:t Yas. Do werkishest en back; enter ameunt from line B here. n gy for 880.00
sands uction and persons exemption. ‘ ' o Sl whe C, Cempare the amounte on lines A and B above.

—— — pem—— oheocked Eoter the LARGER of the two amounts here. C.
© Subtract line 4 (rom fine 3. 1f line ¢ ia larger than line 3, . . “Yoo" on ]
mmo.h'\":hm”unbhl'-u il e s ‘_j"__.J'.L_‘ e 4 D. Maximum amount. p. 340000
E. Compare the amounts on lines C and U above.
| Enter the SMALLER of the twe amous.ta here
your @ Entar your Foderalincome 1a3 withhad froa Box §o | .. and on line ¢ on front. B/
tax your W-3 1 by .\.L-J\ 1If you checked “Ne” because 10 one can claim you unwmnmrsmwmlhu.
7 Tax. Use the amount on line § to find your tax in the tax _ _ Mthded“wﬂm(!“M)u‘Mm 2,180.00),
table on pages 16-18 of the booklet. Enter the tax from the | _l . J veld L Are your ama, dires, and social security number o th labl correet? I . dd you
] ,‘—- ] OSMMEON correct the label?
Refund wistakes 2. If you didn't get a label, did you enter name, address (including ZIP code), and social
o ® 1f line @ ia Jarger than lina 7, sublract line 7 from line 8. D . I security number in the specss on page 1 of Form 1040K2?

This is your refuad. ’ . 'nmmu 3.26 Muu:‘?: Mmllm‘“mnnnalwu:rd?l?ndummd:n
you ' chack pendent on their 1901 return (even chosse not to claim youl? If no one can claim
owe amesat ';,‘:ﬂ:*zm"'.‘;.::‘;;;‘.:",:mm oy e the tohelpyou  vou aa a dependent, did you check the “No® baa?

owriong imdpioal ot gty gt er el makesure ¢ iy, amter an amount on line 4? If you checked the “Yes" box on line 4, did you fll out
el ) J thet your the wor'.sheet whove to figure the amount to entar? If you checked tha "No* box, did you
Sign Ll:‘vomdﬂhmumﬂdudpdm.lm‘ form is Alled enter {,861.007
m tru- ‘:.2:.::::‘“-' paewledge and beliel, the return lo :::l'“ﬂy« 5. Did you chauk your o mpeilations (additions, subtractions, etc.) sepecially when figuring your
Naop s wpy  Your signature Dve incom.», Fade al income tax withheld, and your refund or amount you owe?

o dw DD D 6. Did you use the a..ount from e § 1o find your tas in the tax table? Did you enter the
or your Yeur sccupélion covract tax on Jine T?
recards
) X o AN 7. Did you attach your W-2 formis) te the left margin of your return? And, did you eign and
o UDUD uurmnmn.ummmmnm7
P~y pe Maling Mail your return by April 18, 1000, Uuﬂnmmmtmmmmrbootm Af you don't
(1) m have that envelops, ses page 19 in the bosklet for the sddress Lo wee.

Q) rvacy Act and Poperwark Roduciion Aot Netles, 002 page ¢ in the baskint,

ERIC

[Aruitoxt provided by Eric

Co Mo isaew  Fora JOWOEZ (3M))
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Quiz Problem B8 Quiz Problem BS

Depe of the Treasury | | Revenue Sarvere
w__g&&ﬂ Use this o Your fling statua is single. ¢ You were under 65 and not blind at tha &1, [ 1891,
Nome &  Use the IRS label (sse page 101 I you don't have one, plesse print. Please print your numbars like this: form ¥ ® You do not claim any dependents. # Your taxable income (line 5) is lesa than $50,000.
address ] it ® You hud only wages, salaries, tips, and taxable scholarehip or fellowship grants. and your
1 n&.l,t.l.c.}:‘a ML“,(L*. ber 9 §- l é é i 2 110 taxable interest lncot’n.c was $400 or less. Cautlon: If you earned tips fincluding allocated tips)
: P) : NI — that are not included in Box 13 and Box 1M of your W-2, you may not be able to use Form
t ! -:*;O xé‘cfffs' S(l:‘ it Your social security number 104052, See page 12 in the booklet.
» rewds 1 " ne L)
: ”-i f/ M';‘ M[‘Eh ‘;{;;(7;. " m m s51i0s @ You did not receive any advanc: earned income credit paymenta.
H c./, _.-‘3-'1..9..: ...3.;... W me?l-m-...- e - -Ll ) If you are not aure about your fil.ng status, see page 8 in the booklet. If you have questions
- JO fona on the back. Also, 06e the about dependents, see Tele Tax topic no. 155) on page 25 in the haoklet.
Form 10408Z booklet. 1f you can’t use this form, see Tele-Tax (topic no. 162) on page 25 in the booklet.
Prosidential Eloction Compaign (see page 111 Notw Chrig Fov' ol m Completing Please print your numbers inside the boxes. Do not type your numbers. Do not use dollar signs
Do you want 81 to go to this fund? rbers ot efond__ B your retum Most can Al out the form b{ following the instructions on the front. But you will have to use the
Report booklet if you received a scholarship of fellowship grant or tax-exempt interest income (such as on
) : o " " y munmul bonda), Also use the et if you received a 1099-INT showing income tax withheld (backup
yout 1 Total wages, salaries, and tips. Thia thould be shown in o) o ]! & withholding) or if you had two or more employers and your total wages were more than $53.400.
Ince.me Box 10 of your W-2 formia). (Attach your W2 forme)) . i ) ebeded « Remember, you must report your wagea, salaries, and tipe even if you don't get a W-2 form from
Attaels gm—— your employer. You must aleo report ull your tazeble interest income, including interest from savinge
m :; . Tanable interost income of $400 or fese. If the total is more 7 BE accounts at banks, savings and loans, credit unions, etc., even if you don’t get a Form 1099-INT.
W3 hare. than $400, you cannot use Form 10407 2 Bt o 1f you paid someone to prepare your retumn, that person must also 8ign it and show other
Attech tax information. See page 15 in the booklet.
peyment on
m‘m w2 ! npry. W Standard Fill in thia worksheet to figure the amount to enter on line 4 if someone can claim you as a
“ 3 _Addline ) and line 2. This ia qu_r sdjusted gross incoms. 3 Bunpdumell 9 el o b deduction  dependent (even if that person chooses not to claim you).
4 C te (i ) ¢lai retu R -
:\:'lscmk } | ?::, p[;o":wim:;‘:n;: muo:‘om:" E l':n. [ ) -{ - ;'wwmt A. Enter the amount from line 1 on front. A ) YL .00
No. Enter 8.850.00. This ie the total of your ( A i 550.
Yes or No. o B dution and pereonsl exemption. . ! \ L L dependents B. Minimum amount. B, 06000
who C. Compare the amounts on lines A and B above. o
rrrr checked Enter the LARGER of the two amounts here. €. 170 7,00
® Subtract line 4 from lina 3. I line 4 is larger then line 3, e “Yoa" 0N
enter 0. This is your taxable jncome. 6 ’ . fine 4 D. Maximum amount. D, 3,400.00
E. Compare the smounts on lines C and D above.
re ey
m ] Entewozu;o Federel income tax withheld from Box 9 of . h f:r;;mf?ﬁ';ﬁ:}t”f the two amounts here £ AT S
your W-2 formie) G : | - el
tax yRemm— If you checked “No” because no one can claim you as a dependent, enter 5,5560.00 on line 4.
7 Tax. Use the emount :n ?!:“l:o:k:o “Ed your h:“ in the u}: pev— This is the total of your standard deduction (3,400.00) and personal exemption (2,150.00).
table on peges 18-18 of t et. Enter the tax from the P R S E
table on this line. T Beabel y Sl « Avold 1. Are your name, address, and social security number on the label correct? If not, did you
Retund common correct the label?
1) . . . .
of ] !rf"lin: 6 io larger than line 7 aubtract line 7 from hne 6. D . mietakes 2 l.';z\,\o:(:l?‘z:ngi .inl m‘;g‘.‘:.’.o:r;:i'ﬁw ?):rp‘;.;e“? :'flg;::‘: (l‘(')‘:(l)‘g’;"’m P code). and soclal
is 18 refund - 7
smount R y Pefenlondl e This 3. Did you check the “Yes" box on line 4 if your parents lor someone else) can claim you as a
you 9 fhine 7 o8 lorger than tine & subdtract line § from. line 7. This 18 the checklist is dependent on their 1991 retum (even if they choose not to claim you )? If no one can claim
owe Amaunt you wwe Hlach Fat O ot e el o sy D to help you you as a dependent, did you check the *No" box?
umbe_, daytime phore number, ard *1991 Form 1040BZ" on ’ . make Sure 4 Did you enter an amount on line 47 If you checked the “Yes® box on lire 4, did you fill out
Sign 1 have read ihis return, Under pensiiies of perjury, 1 declare }:r.r:\ yi:ul;ll e :t'\‘:‘ wg%&e& ,nbove to Agure the amount to enter? If you checked the “No” box, did you
your :::: to the bml my lh::whdp and bellef, the veturn e out r 5,660.007 .
rotum true, correet, and complete. . correctly 5. Did you check your computations (additions, subtractions, ete.) especislly when figuring your
Keepncopy  Your umature Dste ., ’ texable income, Federa! income tax withheld, and your refund or wmount you owe?
of this fors S — 6. Did you use the amount from llne 8 to find your tax in the tax table? Did you enter the
for your S e Your otcupation correct tax on line 77
X : 7. Did you attach your W-2 form(s) to the left margin of your return? And, did you sign and
#e o~ date Form 1040EZ and enter your occupation?
‘! Malling
Mail your return by April 18, 1993 Use the envelope that came with your booklet. If you don't
— your have that envelope, see page 19 in the booklet for the addresa to use.
Por Privacy Aet sud Paperwork Redustion Act Netlce, ves page 4 in the bosklat.  Cat Mo 113tawW Fora JOMIEZ (299)) return
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Quiz Problem C1 Quiz Problem C1
Fors Departmant of the Treosury --Iateraal Revenue Service 1991 Fom‘ 1.040‘ Fage 2
1040A U.S. Individusl Income —_— -
Yax Retum 1981 UMB Ne 1548 0083 Step 6 17 _Enter the amount from line 16. 14 L
Step 1 Vo prr T ] T)  Your sectal sacurlty - 188 Check [[]Yau ware 66 or older (O Blind | Emter mumber of D
w&. v Lt 1, iy Sl ] . L | L [} Spouse was 65 or older ] Blind | bozes chocked & 183 J
(Baepage 161 | & [T 5 riurn opesas s fes aame and wital Last ntme Bpause's saclal socurity as. b i your parent (or someone else) can claim you as a dependent,
E:lmlu f . cheekc here . . . . . L. oL o Lo LT >
Othersnse. Home addrasa raumber and st 1 you Mot o PO St sas page 1 Art s ¢ If you are married filing separately and your spouse files Form
bl E S0 RS l :::::‘;:g:&‘ 1040 and itemizes deductions, see page 37 and check here . B 18c [
: ‘-‘1' “"“"““‘"' wots SR ELP oo e » Renh oo s e 182 ) m‘::“:.‘.’“‘ s Figua your 19 Enter the standard deduction shown below for your filing status.
- - - s aee page S standard But if you checked any box on line 18a or b, go to page 37 Lo
Mbo m‘l cmh . d:“ﬂ‘ (300 page 17) v N N«:‘w Ch;rahn; Yei* deduction, find your standard deduction. If you checked box 18¢, enter -0-.
ou want $1 to go to this fun . . . e 6 will not change your tax o
If jo’i'm return, doea your spouse want $1 to go to this fund? 8 Yes [JNo or reduce your refund. : :""*d ‘ﬁal;:‘;ojomtl. H:.Qdu ::;;:“':::’;‘“E:mﬁ 700
- y ol g )
Step 2 1 O Single arme
c:::‘ your 3 Married filing joint return (even if only one had income} ® Marmied filing separstely—$2,850 : 19 R
fing status 3 {J Married filing separate return. Enter apouse’s socisl eecurity number 20 Subtract line 19 from line 17. (If line 19 is more than line 17, enter -0-) 20 )
sbove and spouse's full name here b exemption ]
(Chach ey soa 4 [ Head of household (with quslifying person). (See page 18.) If the qualifying person ia a amount, snd 21 Multiply $2,150 by the total number of exemptions tflllmed on line Ge. 21
child hut not your dependent, enter thia child's nama here I taxsbie 22 Subtract line 21 from line 20. (1f line 21 in more than line 20, enter -0-)
8 [ Qualifying widow(er) with dependent child (year spouse died P19 ___._ ). (See page 19.) Incoms = TF"'md“thy:ur mmem AT » 22
Step 7 in tax on amount on line 22. Check t m: .
Step 3 88 B Yourselt. If veur parent (or somecne elas) can ='sim you as & dopendent on his or har lax m 'u.,p.m {3 Tax Table (pages 44-49) or {] Form 8615 (sea page 39) 23 /-
n reurn, o net theck box 6a. But be wure Lo thech the bex on hine 18 en page 2. ot ot 24a Credit for child and dependent care expenses.
.....u’:: b (] Bpouse No. of your :‘l' ' Complete and sttach ule 2.
. Y v o .
¢ Dt | L [ WEEAT iR BAET bomars Gl fr b ldry g by G
If mose than . Lo . :ag’“ ant the ¢ Add lines 248 and 24b. Thesa are your total credits. 24¢
Joline : o audo live your tas wee 28 Subtract line 24¢ from Tine 2. (Ifline 24¢ is pore than line 23 enter 0.) _ 25 i
...' ",..."' vy : with you dwe the nstiuctions 28 Advance earned income t nts from Form W-2. 26
_ o i fodiorindal for lina 22 o0 37 "Add lines 25 and 26. This is your % tas. > 27 73
: lspapeth . . pu 28a Total Federal income tax withheld. (if an
o tax s from Form(e) 1099, check here ® (J ) 288 /37 [
W R o . b 1991 satimated tax payments and amount
d 1If your child didn't live with you but is claimed a8 your sd mbe applied from 1990 return. 28b
%epelndent buendorr s pre-1985 lllmn:lom. checkhere . . . P m‘n"‘:':" [ Earn:dsclm;lf:d“. Complete and
a Total n of exemptiona claimed. Huee ttacl eduls EIC.
Stop 4 1 Wagel.tTln;u. tips, ete. This should be shown in Box 10 of your d ;_dd lines 28a, iﬁ, and 28¢. These are your to&m‘onw » 28d X ()
Figure your .. W2 forms). (Attach Form(a) W-2.) ; Step 8 20 10 line 284 {s more than line 27, aubtract line 27 from line 28d.
total Income 8 Tn;nble ingcr::; i{\colme (nel page 26). (1f over $400, slso complete Figwe you ____This is the amount you overpaid. 29 / 3
and sttach ule 1, Part 1) 8a
_ b_Tex-ezempt interest (DO NOT inc. 1de on line Ba) 8b . 'IM, o ““m 30 _Amount of line 29 you want refunded to you, 30
Attach Copy 8 §_ Dividenda. (if over $400, also complete and attach Schedule 1, Part1l) 9 owe 31 Amaunt of line 29 you want applied to your
:’lm"w.-:. 10a Total IRA 10b Taxable amount 1903 estimated tax.
. distributions. 108 _ {nee 20). 10b Alachcheckor 32 {f line 37 is more than ne 284, aubtract line 28d from line 27. This is the
11a Total pensions 11b Taxsble amount o ftabi amount you owa, A*'ach check or money order for full smount peysble to
Attach thach o i :’nd annuities. 1la .. (see page 27). 31 SO GO W2, ele, on the “Internal Revenue Service.” Write your name, sddress, social secunty ' l
maney ordut #0 12 Unemployment compe ion (insurance) from Form(a) 1088-G. 12 o page 1. number, dsytime phone , and “1891 Form 1040A" on it. T T I
wpoany Fomi 134 Social securit 135 Taxabl t 33 Estimated tax penaity (sce page 43). |
Wi imi benefits. ' 13s (m.p&:?lo)\.m 13b Under ponalions of porpury. | deciare thot | have exsened this n orn and — g dchaduies and ‘and 0 Uhe beot of my new bedge
- Step 9 m hm&- are true, correct, and complels. Declaration of proparer (sther LhAR 1ha taxpayert 1o based on all infarmsabion of which Lhe preparer
. sy
14 Add lines 7 through 13b (far right column). Thin is your total Incoms. __ » J4 > (" Sign your p vy , Data | Youreeupeien
Step 8 16: :ouﬂ!‘b\ mﬁon fnmﬁlomgﬂiubh worksheet. 15 e Koep 8 copy of ,L‘.,( sl oW el 1 iy d (‘[4/5“” i
Pigwe your pouse’s | uction applicabls work. this return fer ’ Byowss's sgnatune f pount return. BUTI] must sign) Dews Bosuss's sorupetion
odusted sheet. Notes Rules for IRAs r;!gm_on 3. 16b | your records L
o ¢ _Add linea 158 and 18b. These sre ﬁ total sdjustments. 16¢ Proparers ' Date ‘ Prepcer’s ol secunty ne
come 16  Subtract line 16c from line 14. Thia is your adjusted groes incoms. L Pad ‘o sphaiers 3(_?_-:2:‘__[1 R S
Q (1 leas than $21,260, see "Earned income credit® on page 41.) > 18 o m P same (o you t T TS R
E lC Cet Ne 119311 Mdrar rﬂfﬁ
74
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Quiz Problem C1

Quiz Problem C1

Schedule 1 Devarument of the Treasury—Iniema! Revenes Service
Form 10408)  Interest and Dividend Income

for Form 1040A Fllers M 1991 0%l Ne. 18480006
N oshown on Formy 1Q40A B Y. ™ ) -,u-ht
san 1 Thomas TG, o

Part i Complete this part and attach Schedule 1 to Form 10404 if:

® You have over $400 in taxable interest, or
ml o You are claiming the esctusion of interest from series EE U.S. savings bonda issued after 1869.

i i/ou are claiming the exclusion or you received, as a nominee, interest that actuslly
{See pages 26 belongs to another person, see page 50.

and 50) Note: If you re. zived a Form 1099-INT, Form 1099-OID, or substitute statement, from a
brokerage firm, enter the firm's name and the total interest shown on that form.

1  List name of nt
A Rt e B S 8 Lol

_2_ Add the sinounts on line §. 2 T
3 Enter tha excludable savings bond interest, if any, from Form
____BB15, line 14. Attach Form B815 to Form 1040A. 3
4  Subtract line 3 from line 2. Enter the result here and on Form g ralon
1040A, line 8a. 4 ) n
Part il Complete thia part and attach Schadule 1 to Form 1040A if you received over $400 in dividends.
If you received, as a nominee, dividends that sctually belong to another pevson. sce page 51.
mm'm" ¢ Note: If you received a Form 1099-DIV, or substitute statement, from a brokerage firm, enter
the firm's name and the total dividends shown on that form.
::'; Pyee 26§ Tist name of payer : Amount
L [ PO
‘6" Add the amounts on line 5. Enter the total here and on Form
1040A, line 9 ‘ (]
For Paperwork Reduction Act Notice, see h:r- 1040A nstruetions. Cat Ne 108K Schedule 1 (Form 1040A) 1981

[

Standerd Deduction Chart for Peopie Age 68 s Older or Blind
M:i.on If someonae can claim you aa a dependent, use the workaheet below. inatasd.
WO& Euter the number from thy box > D Caution: Do not use the number
68 or on line 18a of Form 1040A. of exemptions from line 6.
or Piind W your fling and the number I enter on Form
statue ls: e box sbove is: 10404, ling 18
1 $4.250
Singlo 2 $5.100
Married fing & joint return 1 $8.350
ot 2 $7.000
Quaitying widew(er) with 3 $7,650
dependent child 4 $8.300
1 $3.500
Marmied fing & 2 $4,150
separata return 3 $4,000
4 $5.450
1 $5.050
Head ot housshold 2 $6.700
Stonderd Deduction Standerd Deduction Worksheet for Depandents (keep for your records)
Werkshoot for Use this worksheet ONLY if someone can claim you as a dependent.

2,900

1. Erter the amourt from Form 1040A, ¥ne 7, i none, ener -0-.

£60.00
2,900

2. Minkmum amount. 2.

3. Compare the amourts on lnas 1 and 2. Enter the lerger of the
fwo amouns here. 3,
4, Enter On #ne 1 the amount shown below ‘or your fling sistus
o Single, enter $3.400
o Maried fiing a seperate retumn, enter §2,850
o Mermiad fling & Joint retum, or qualitying widow{ar}
with dapencient chid. enter $5.700
o Head of household, erer $5,000 4
8. Standard deduction
o, Compare the amounta on ines 3 and 4. Enter the emaller of
the two amounts here i under 65 and not biind. stop here
and enter this amount on Form 10404, Hne 19. Otherwise, 9o p (")0
10 Hine 8bH. Sa. i

3,400

b, M85 or older or biind, multiply $850 ($650 if married filing 8
joim of separate return, of qualifying widow(er) with
dependent chikf) by the numbaer on Form 1040A, ne 188

Enter the result.

o
o

gl [

©.  Add inee 5a and 5h Ecer the total here and on Form
10404, line 10

g

Qo

2




Quiz Problem C2

Quiz Problem C2

Porm Departenent ol the Tressary - lateensl Kevenus Service 1991 Fo'm 10‘0‘ Page 3
1040A U.S. individusl Income _— —_— rl:.
v -
Tax Return 1991 UMB Ko 1345 0088 Step & 17__Enter the amount from line 16. N
Stop 1
u:: Yo fevt narme and o) Lo tame ) Your sl seeurity an 188 Check [0 You were 65 or older [ Blind | Enter nusber of | I
e page 101 | 3 [rdibesit L i3 D0 it | [1Bpouse was 63 or older (1 Blind | baxes checkod » 18
Uoethe b ' T apmal roturn apbase o At ndom 4nd ool Last nema Spedsa’s soclsl sseurity ma. b If your parent (o; someone else) can clnm you as a dependent,
e he Ins O T - T TTTY T - | e check here . - - . ooy 3
Oshetaae. e sdiress tnumban 24 ttreets ol pmahine ¢ TO e 000 o 2 l e For Priv ¢ if you sre narried lung upomoly And /ou' IWH files Form
:,",‘,""”‘“' E : N . .:; p.p:z:r:: 1040 snd Hemizea d: . . ons, nee page 37 andcheck here - » 18 []
£ Uy tewn o paat oifice wats o 2IP oade 11T you Rave ¢ farengn sddeose om page 1 MUC“ODMQ
{ . Ca ] Nolice, sea page 3. Figute y:ur 19 Ente:'!he .uhnd.“ H dn'&m ali‘l:wn ‘h.elow !obn: you:; filing “’l“u.
standar But if you checket any box on line or b, go to page 2
Presidential Election Campaign Fund (ses page 17) Note: Cheching “Yes” deduction, find your standard deduction. If you checked box 18¢, enter :0-.
Do you want $1 to = 1o *his fund? Yes (I No  will not change your tax \ 4 H hold-—$5,000
If joint return, does  .+f APy want $1 to go to this fund? Yea (I No_ or reduce your refund. ® Single—33,400 @ Head of household—85,
Step 2 1 (] Single ® Married filing Jointly or Qualifying widow(er)—$5,700
Chock your 2 [ Married filing joint return (even if only one had income; ® Marricd filing s parately—$2.850 19 .- oot
Ming stats 3 [ Married filing separate return. Enter apouse's social security number 20 Subtract line 19 from line 17. (If line 19 is more than line 17, enter .0-1 20 ¢ 1y5]
(Chach oy ond 1 above and apouse’s full name here P S axemption
4 [0 Head of household (with qualifying person). (See page 18.) If the qualifying person isa amount, and 21 Multiply $2,150 by the total number of exemptiona claimed on line ge. 21 J
child but not your dependent, enter thia child's name here » . taxsble 22  Subtract line 21 from line 20, (If line 21 ia more than line 20, enter 0~}
8 [) Qualifying widow(er) with dependent child (year spouse died 18 ___ ). (See page 19.) Income This is your taxable income. > 22 Y
- Step 7 23  Find the tax on the amount on line 22. Check if from: ,
Step 3 €8 [ Yourself. If your parent for sonwane elae) can clain you 08 & dependent on his of her Lax N ol bores Figurs ... Tax Table (pages 44-49) or [] Form 8613 (see page 38) I G
your _ teturn. do not check box 6a But be sure W check thebox onhine 18bon page 2} gq'andt® H “m” 24a Credit for child and de zendentcm expenses.
Figurs b (] Spouse oy ol Complete and attach dul
exomptions i e ——— ; o " o of your and mpl attac 248
500 pags 201 € Dependeats: L gy e er. e [V s menita 2"‘“«“ payments b Credit for the elderly or the dlubled.
1) Heme Arae. ivual ond st nomet | age} mmlnum P s 1 1981 o lived Complete and attach Schedule 3. 4b
W mare than - I wiayes . ::(;":‘ ';""""" ¢ _Add lines 24a and 24b. These sre your total ite. 24c ("
- o : o dtdet live yaut e e 28 Subtract line 24c from line 23. (A7 line 24c ia more than line 23, enter -0-) 26 (Gl
et page 23 [ R e ] ith you dus the mstructions 28 Advance earned income credit payments from Form W-2. 20
[ SN O ; 4 » A 27 Add linea 25 snd 26. This la Your total tax. » o1 Ll
: meppty 4 288 Total Federal income tax withheld. (I an
- H Ne. of other tax is from Form(a) 1099, check here » 288 220100
S N E dopard b 1991 eatimated tan payments and lmounl
d If your child didn't live with you but is claimed aa your Uolodoabe applied from 1990 return. _28b -
deperdent under a pre. 1983 agreement, check here . » Add numbars ( I ¢ Earned income eredit, Complete and
a_Total number of exemptions claimed. linsa above L attach Schedule EIC. 8¢
Step 4 7 Waues, salaries, tips, elc This should be shown in Box 10 of your d Add hines 28a, 28b, and 28¢. These are your total payments, » 28d Sl e
Figwre your W2 formis) (Attach Forms) W-2.) U SUPUORRIL Step 8 29 17 line 28d is more than line 27, subtract line 27 from line 284. ol
totad Income "8a ‘Taxmble interest income (sec page 26). (1 over 3400, aluo complew This is the amount you overpaid. 29 e g (e
and lu(h SChEdu'C l Pal’t l . Ba . . _i_ . n‘u“ ,w N T E”‘ T ’ N
b Taz-exempt interest (D0 NOT mclu(fe on line 8s.) ILI:L e 1eh :;w 30 _Amount of ine 29 you want refunded toyou., [ R
Attoch tepy B 9" Dividends (if over $400, also o te and atiach LPartll) 9 . owe 31 Amount of line 29 you want applied to your
8 jour Forme 10a Total IRA 10b Texable amount 1992 entimated tax, K
bare. distnbutions. lQ,ﬂ, b lseepage2]).  M0b 4 Attach <rd':5 o 32 Illine 27 is more than ine 28d, nublru! line 284 from line 2 Tnu it the
118 Total pensions - 11b Taxable amount m";,’,.:m“' ey amount you owe. Attach check or money order for full amount payable to
Attseh hend ot .. and annuities.  |1a {see page 2). 11b - W.Z. #1c . on the ‘lnumll Revenue Service” Write your name, address, socia) security
maney wede a 32 (inemplnyment compensation (insurance) from Formia) 1089.G. 12 1 page 1 number, daylime phone nunber, snd *1991 Form 1040A"ont 492
“;'z':“;‘é,’;;('“‘ 13a ;«exm‘! security 13b ;Taxnble A?loun! X 3 'Ef!}m»nird tax penalty (see Po page 43) "33 N
Cbenely M3 see page A1) 13 stop 9 :’.&‘E.{‘E.“ﬂ.’.'n":"nm".ﬁmpmb'«'ﬂ'.’!'.‘m!."'.‘:'.'c"“,'."n‘?.‘m. tﬂanuumnmm"b‘-ndmallmkc:mm ::‘h':l’\nl’!:n;r:m
14 Add inea 7 through 13b (fsr nght column). Thie 16 your total income, B 14 - /17 Sl your Yeur et Date Your sccupstion
Step & 18a Vour IRA deductior. from applicable workahest. 168 - am o Y 2o DL R 18
Rewre your b Spouses IRA deduction from spplicable work: th veteretior sm;nf mmnummT.Em um«mum Dous Spoust's servpetsn
sduetsd sheet Note: Rules for IR " begin on_page 33 16b ) you? tscords.
foee £ _Add lines 158 and 15b_Thess are your total adjustraents. 18 V] Freparers Dete ] Preparer’s socid) becanty oo
Inoome ~ 1% Subtract line 15¢ from hine 14. Thir is your adjusted gross income. Foid b el ’ 2&-}“1“ E]] R -
(If lesn than $21,250, see "Earned i credit® on page 41.) » 10 o PIOPEIeI S G rame (06 youre ™ ST
o PRI UoR bnly  fu empered: nd ’ e e e —;%—~ e e
ERIC 519
| L

[ ]




ERI!

Aruitoxt provided by Eic:

Quiz Problem C2

Quiz Problem C2

Schedule 1 Dopartment of the Treamsry—Inernel Revanse Serview

®om 10404} - (nterest and Dividend income
for Form 1040A Filers 1991 OMR Ho. 10450008
Haoalo) shown on Porm 10404 Yowr social socurily number

James ¢ Lkor 907 000N
Part ) Complate this part and attach Scheduls 1 to Form 1040A if:

® You hava over $400 in taxable interest, or

m & You are claiming the axclusion of interest from series EE U.S. savings bonds issued after 1985.
I f'ou are claiming the axclusion or you reckived, as a nominee, interest that actually
(See pages 26 helongs to another person, see page 50.
and 50.) Note: If you received a Form 1095-INT, Form 1099-OID, or substilute staterunt, from o
broherage firm, enter the firm's name and the total interest shown on that form.
1 List name of payer Amount
st (il aaeid LNk 1 el
2 Addtheamountsoniine 1. P TP W
3 Enter the axcludable savings bond interest, if any, from Form
8818, line 14. A 8816 to Form 1040A.
4 Subtract liae 3 from line 2. Enter the result here and on Form
1040A. 1 X
Part ll Complets this part and attach Schadule 1 to Form 1040A if you received over $400 in dividends.
Dividond If you received, as & nomines, dividends that actually belong to another person, see page b1.
oome Note: If you received a Form 1099-DIV, or substitute statement, from a brokerage firm, enter
the firm's name and the total dividends shown on tAat form.
‘:‘: fen i 2 “§  Listname of payer ; Amount
\ re=
"\) 1 )
@ Add the amounts on line 5. Enter the total F~ve and on Porm
1040A, line 9. ]

Per Paperwork Reduction Act Notbos, 606 Perm 19464 lunstructions. Col e 190700 Bchedube | (Form 1040A) 1001

Standerd Standard Deduction Chart for People Age 88 or Older or Blind
DOM“':' 1 someone can claim You as & dependent, use the worksheet below, instead.
People Enter the number from the box > D Caution: Do not use the number
88 or on line 18a of Form 1040A. of exemptions from line Ge.
o Bind 1 your filng and the number In riter on Form
statue le: the box sbove is: 1040A, Une 19
1 $4.250
Singhe 2 $5.100
Martied Ming o joint tetuin 1 $6.350
or ? $7.000
Cuatying widow{e) with } 3 $7.650
dependent child 4 $8.300
1 $3.500
Murried fiing & 2 $4.150
sepursia return k] $4.800
4 $5.450
1 $5.050
Head of househoid 2 $6.700
Standerd Deduction Standard Deduction Worksheet for Dependenta (keep for your records)
W";'um Use this worksheet ONLY if someone ¢an claim you as a dependent.

J
1. Enter the amount rom Form 10404, line 7. i none, enter -0-. 1. / 600
2. Minkmum emount. 2. 660.00

3. Compare the amounts on knee 1 and 2 Entet the lerger of the 2 800
two amounts here. 3. e
4. Enter on Ine 4 the amount shown below for youe fling status.
8 Single, enter $3,400
Married ing a separate return, enter $2,650

[

o Memed return, or qualifying widow{er)
ke DL S o
Head of housshold, erter $5,000 4. ! .

5. Stenderd deduolion
8. Compare the amounts on ¥nes 3 nd 4. Enter the emaller of
the two amounts here. ¥ under 85 and not bind, stop here
arwd onber this amount on Form 10404, ine 19, . 90

to ine Sb. Sa. ! g() )

b. 85 or oider or biind, rmuttiply $830 ($850 ¥ married féng &

Joirt or separata return, or qualifying widow(er) with
dependent chid) by the number on Form 1040A, ine 18a.
Enter the result. 50.

o Add ines 5a ind 5b. Enter the toted here end on Form
10404, W 19. Sc.

LK

56




Quiz Problem C3 Quiz Problem C3
Porm Department of the Trrasury- -Internel Revenus Servics !991 Form 1040A Pt
1040A U.$. individual Income =
Tax Retun ™ 1991 OMB Ne 1348 0008 Step 6 17 Fnter the amount from line 16. 17 .
Step 1 Yow Mot asme s6d vl Laot ame } Your nﬂd mvﬂr - 188 Check [(J You were 65 or older [ Blind | Enter number of
"‘“‘h o s Jaran A C . if (] Bpouse was 65 or older [] Blind | bexes chechod > 18|
P IED | R TS e v speene s At s ad smasn! Last naswe u—u‘-wmmvu b If your parent (or someone ¢lse) can claim you as 8 &pmdm
g:'mm ' HE checkhere . . - . . . . . .. -k 18b R
Otharien, s bl b and ety havo s PO haa. sae page 161 YN ¢ If you are married filing upnrnuly nnd your files Form
mmm i‘ Y R A & (P l :::‘;':V“Ym 1040 and itemizes deductions, see page 37 and here . » 18¢c [
H "‘/;‘";‘7(7“: ‘ I:‘;‘;:‘{“""}""T“‘,’:m,",‘;""’" b 'l‘od__-_ Act . Figure yous 19 Enter the standard doduction shown below for your filing atatus.
. otice, ses pagn stendard But if you checked any box on line 18a or b, go to page 37 to
W :“m thi t\md!r und (see page 17) Notet Cheching “Yeo! daduction, find your atandard deduction. If you checked box 18¢c, enter -0-.
you want 8] to go to thie . will not change tax 3
I joint return, does your spouse want $1 to go to thia fund? or reduce your r:;uu»:d * bmglh”f‘w. , ¢ Head or'ho‘uuh?ld——“,ooo
Step 2 1 B Single ® Married ﬁlfng jointly or Qualifying widowler)—$5.700
Cheok you 2 [ Married filing joint return (even if only one had income) d M'med. filing up“..“ly—”'m - 19 - )‘,.1
fling stat 3 O Married fiting upAnu return. Enter apouse’s social security number 20 Subtract line 19 from line 17. (1f line 19 ia more than line 17, enter -0-) 20 05
1Chach enly ant s above and spouse’s full name here exemption ' .
! 4 [J Head of household (with qualifying person). (See page 18.) if the qunlifying person is a Sovount, and 21 Multiply $2,160 by the total number of exemptions claimed on line be 21 U
child but not your dependent, anter this child'a name here & taxahie 22 Subtract line 21 from line 20. (If line 21 is more than line 20, enter -0- ) e
8 [ Qualifying widowler) with dependent child (year apouse died 19 ___ ). (See page 19) Income This is your tasable income. > 23 i
Step 7 23 Sn% lhgl‘t;? on the nm:u‘gt onl%nepn. %sh:%ll if from:
& O v 1. 1 your parent eloe) can lo : 1us or her ta Neo. of hanos s ax Table (pages 4 ) or orm (see page 39) 23 v
Step 3 reburn, Bo 70 chech bes Sa. But ba mire ts chach ihe tua oo i 186 on pog 2 Hywrr Sl m‘ um 240 Credit for child and dependent care expenses.
:r e your b [] Spouse Moot Md' ' Complete and attach Schedule 2. 24a
omptions ¢ Dependonts: A Cooch 1718} age 1 o7 bdar. T 4) Depardeet’s )Mo o auahe Pyt oLiged payments b Credit for the elderly or the disabled.
(St pege B0 1) Nama Arvt. sl ond ast hsame) ";‘1. mlnun =T R - Complete and attach Scheduie 3. 24b
S T — L - T IR entthe e Add lines 248 and 24b.These are your total crediis. 24¢ 4
seven o o : your taz. see 28 Subtract line 24c from line 23 (If line 24c is more than line 23, enter -0-) 26 .2 )
bpdows T ; e the inttructions 38 __ Advance eaned income credit paymenta from Form W-2. 26
: o diverse ov ;‘:""";‘8” on 27 Add linea 25 and 26. Thia ia your total taz. > 27 4ol
: lospoget) _ 284 Total Federal income tax withheld. (if an
_____ tax in from Formi(s) 1099, check here® (1) 288 O |
T P Na. of Shor b 1991 estimated tax payments and amount
d 1f your child didn't live with you but is claimed as your b .- applied from 1990 return. 28b
dependent under a pre-1985 agreement, check here . . . » [ Add numbers | ¢ Earned income credit. Complete and
o _Totsl number of exemptions claimed. line abovs L. attach Schedule EIC. “ﬁt_____.__
Step 4 T  Wages, salariea, Lips, ete. This ahould be ahown in Box 10 of your @ _Add lines 28a, 28b, and 28¢_These are your payments, P 244 ¢
your W2 form(s). (Attach Form(s) W-2.) _ 7 i Step 8 29 If)ine 28d is more than line 27, subtract line 27 from line 28d.
“u' tncome 8a Taxable interest income (see page 26). (if over $400, also complete Figure yout This is the amount you overpaid. 29 —
nnd nd attach Schedule 1, Part 1) , Ba i refund ot
b Tax-esempt interest, (DD NOT inclade o line 8a.) Bb T st you 30__Amount of hine 28 you want refunded to you. a0
Attoch Copy 8 9" Dividende_ (}f over §400, alco complete and attach Schedule I, Furt 1) 9 . o 31 Amount of line 29 you want applied to your
rmelem 108 Tosl IRA 108 Tazable amount 1093 estimated tax. ) IO SO
re o distributiona.___ 10a (see page 27). 100 Aishtheckor 32 1M line 27 ia more than line 28d, subtract line 28 from line 27. Thia ia the
118 Total pensions 116 Taxabls amount top of Vormisy amount you owe. Attach check or money order for full amount paysble to
Attach chact o and snnuities. _ 11a (sse page 27). 1y [ W-2. ete., o the *Internal Revenue Bervice.* Write your name, address, social securily
siane e m 12 Unempioyment compenaation {insurance) from Form(s) 1090-G. 12 L pege 1. number, daytime phone number, and *1991 Form 1040A" on it. 32 CIEA
umdarFems 134 Social security 1% Taxabls smount mated tax penalty ( 43) I
_ benefita. 138 (oo page8l).  _13b Step 9 ne mgw"u..g“ﬁ.uwmammm e vaasd o i dvemin s o whuh o peeparse
34 Add lines 7 through 13b (far right eolumn) This is your total imovass. > 14 505 mm """““‘" Do, Your stewpation
Step 6 18a Your TRA deduction from applicable worksheet. 158 Kaop & copy of gddo e YARPLNEY Triv/9e e S
your » Spouse’s IRA dedwetion from applicable work- thie retumn fer ’ Spran's sgnature 1if et raturn, BOTH muet igw 1 Deta Hgoust's sorupation
m""" aheet Note: Rules for IRA3 %‘n on page 3. 16b rout recerde
peee ¢ Add lines ibs and 15b. are your total adjustusents. 18¢ b Paid Proparer's ’ Data Chock o I Preparer’s soxstl socunly
incoma 18  Subtract lina 15¢ from Jine 14. This is your adjusted groes izcome. b proparer’s i ol "] P S
Q (1 lesa than $21,250, see *Earned income eredit® og_pg(LH ) » 16 wee enly h b sl e ’ e et et e b e s e e S S
E l C Cat. Ne 11X7A - UPos
57 )
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Quiz Problem C3

Quiz Problem C3

Schedule 1 Dessrtment of the Tresnury— Intornsl Revemas Service

)

(Form 10408)  Interest and Dividend inco. v
for Form 1040A Filers m 1991 OMB Ne. 1645.0088
Norveta) shawn on Form 1040A 'nrudd-;-w-—l«
i} H ! )
Pmt | Complete this part and ettach Schedu! ot vm 1040A if:
' 8 You heve over $400 in taxsble inter. .., ur
m ® You are claiming the exclusion of interest from series EE U.8. savinga bonds issued after 1989.
1f you are clsiming the exclusion v you received, 88 8 nominee, interest that actually
(See pages 26 belongs to snother person, see page 50.
and 50} Note: If you received a Form 1099-INT. Form 1099-0ID, or aubstidute statement, from o
brokerage firm, enter the firm's name and the total interest shown on that form.
"1 List name of payer Amount
- \ SRR 1
_2__Add the amounta on line 1. 2 S
3 Enter the excludable savings bond interest, if any, from Form
8815, line 14. Autach Form 8815 to Form 1040A. 3
4 " Subtract line 3 frow line 2. Enter the result here and on Form
1040A, line Ba. 4
Part Il Complete this part and attach Schedule 1 to Form 1040A if you received over $400 in dividends.
1 you received, as a nominee, dividends that sctuslly belong to another person, see page 51.
income Note: I you received a Fm 1098-DIV, nr substitute statement, from a brokerage firm, enter
the firm's name and the total dividends shown on that form.
ﬂ'd’ ‘,:’l"}" 26 "8 __List name of payer Amount

_________ [ENUTHY S ———

"8 Add Uhe smounta on line 5 Znter thé total here and o1 Form
1040A, line 9. [}

For Paperwork Reduction Act Notice, soe Form 1040A imtructions.

var Ne 120150 Betwdula 1 (Foras 1040A) 1981

Standacd Standard Deduction Chart for Peopie Age 85 or Oider or Blind
m:{:ﬂ If someone can claim you as a dependent. use the worksheet below, inatead.
Poobh Age Enter the number from the box ’ ‘ ‘ Coution: Do not use the number
85 or Older on line 18a of Forp 1040A. of exemptinns from line Ge.
of Blind  your fiting snd the number in snier on Form
status ls; the box shove is: 10404, ine 19:
] $4.250
Single 2 $5.100
Married fihing a 10int return 1 $6.350
of 2 $7.000
Quahtying widowlar) with 3 $7.650
dapendent child 4 $8.300
) $3 500
Mamed filing & 2 $4 150
separate return 3 $4.800
4 $5.450
1 $5.050
_ Head of household 2 o $6.700
Standard Deduction Standard Deduction Worksheet for Dependents (kesp for your records)
MM:.'W Use this worksheet ONLY if someune cen claim you as a dependent.

l 1"
Enter the amount trorn Furm 10404, ine 7 1l nony, eriter -0- 1 ,.;,'_’___-]
‘ 560.00 I
2. Minimum amount e 2 L
3, Compare the amounts on hnos 1 and 2 Enter the larger of the ‘ 100 I
two amounts here 3 A

4. Entar on kne 4 the amount shown betow [or your filing status
o Singia, enter $3.400
o Matried fhing 8 separate teturn. Snter $2 850
o Married Ming & joint return, or qualitying widow(ar)
with dependent chuid, enter $5.700

Toria A
o Head of household, enter $5.000 ) 4 [ m__

5. Standand deduction
8. Compare the amounts on inat, J ang 4 Enter the smaher of
the tan smounts hera i under 85 and not bind. siop here
and entet this amount on Forn 1040A, hne 19 Otherwise. go VS
to e 5b 5a .

b. 1 65 or oker of band. multiedy 8850 (8650 f marned fiing a

\

joint of separate tetsn. Or quahtying widow({ee) with R
dependent chid) by the nunibser on Form 10404, tne 183 [

. Enterthe resul 5o L. __-.,.MI
¢ Add ines 5a end 5b Enter he total here and on Form [
(JOADA fine 19 Se |




Quiz Problem C4

BEST COPY AVALLRCLE

Quiz Problem C4

Form Department of the Tressury -Iriernal Reveaue Service 1991 Form 1040‘ Paged
10/ 0A U.S. Individual income o w
Jax Retum 1991 OMB No 13430088 Step 6 17_ Enter the aniount from line 16. 17 i
s'.p 1 Your firat atme and mitiat Last asme \  Your secial sacurity as. 18a (,hcch ') You were 85 or oider [ Blind | Enter musber of D
Labet . ) ot i [] Spouss was 65 or older [ Blind | bazes chocked » 18s
d o U BN prryeyermoyrmwoywepnmyvr e Ton Dmna mhl security we. b |r your parent (or someone else) can clsim you as o dependent,
E:‘IM IRS E L - checkhere . - . . . . . . . . . .. . » GQL—D
Otherwise, Home sddrasa ‘niradet and Mroet (I ou haee s PO Saa. iov page 18 1 A ¢ 1l you ere married ﬂlml upluuly and your spouse files Form
m peint E J : J :::1 ';:I;:z::t‘ 1040 and itemizes deductions, see page 37 and check here . B 18 [}
L[ e s Sle sed TPl '"_"'“'f 'f""‘“"' e Reduction Act Agweyowr 13  Enter the standard deduction shown below for your filing status.
- J ! ove page 8. stand.d But if you checked any box on line 18a or b, go to page 37 to
mm sloctlon cmu;lud;w (s00 page 17) N Note: Cheching “Yes* deduction, find your standard deduction. If you checked box 18¢, enter «0..
Do you want $i to go to thi. fun 0 will not change your tax 8 Single—$3,400 @ Head of household—$5,000
I { to f ? . ! !
oV ';Jolr;ljns:nnr:ledou your spouse want $1 o go to this fund’ No  or reduce your refund. & Married filing Jointly or Qualifying widowler)—$5,700 .
Chock your 2 (] Msrried filing joint return (even if only one had income) & Married filing separately—$2,850 _10 L
g status 3 [ Married filing separate return. Enter spouse’s socis! security number 20" Subtract line 19 from line 17 (I line 19 ia more than line 17, enter 0-) 20 4
heck sal above and apouse’s full nanie here — axemption . , . T
t saly one s 4TI Head of houschold ‘with quelifying person). (5es page 18 If the qulllfymz penon e amount, and 24 Multiply $2,150 by the total nun‘|ber of_elempdom ghlmed onlinege. 21 R BY
child but not your dependent, enter thia child's name here & taaable 22 Subtrsct line 21 from lina 20. (If line 21 is more than line 20, enter -0-) 0
8 {3 Qualifying widow(er) with dependent child (year x “1se died > 19 ____ ) (See page 19.) Income Thia ia your tazable income. ®> 22
— Step 7 23 E‘]in'nli‘ the 1;1 on the lnzg:g% onéi)ne 22. %Bhoiték if from: ¢
6a [J voursait. it (or someone else) can el depandant on hia or he No. of houee Figure ['ax Table (pages 44-49) or L] Form 8615 (see page 39) Px]
Step 3” ourss n::“m'. :‘o':&l c:«h bos h‘an)ltb‘:l‘u:'":o,::«‘: :ho m‘h:u‘;; pl'(:.; “:’::“‘ -l I tax “m. 24a Credit for child and dependent care exp
.' ."“' Y b (] Spouse No. ot - and Complete and attach Schedule 2. 24a
emptivns ¢ Dependents: ) Chack [ 9 T aqe ) or eidar, | (4) Dupandents |1 o of monibs  orpar Yo" yments t Credit for the elderly or the disabled.
(50 gm 300 (1 Name it o and s names | et | _ oty member | e | e ot wowia pe Complete and attach Schedule 3. 24b
1f more then T L _ :;{g’;m‘.‘"‘ __¢ Add lines 24a and 24b. These are your total credits. 24¢
v o - your tan. sen 28 Subtract line 24¢ from line 23. (I line 24 is more than line 23, enter -0-) 25 1
prigopr - - : il txs the instructions 28 __Advance earned income credit nta from Form W-2, 26
- : to diverce or for w2 27 Add lines 26 and 26 Thin s your total tax. . > 27 <'
L {oos page 29 282 Tots' Federal income tax withheld. (If an .
A ) tax iv from Form(s) 1099, check heren [1) 280 101
o L 1 Ne. of sthar b 1991 estimated tax paymenta and smount
d If your child didn't live with you but ia claimed as your b - applied from 1990 return. ___28b
dependenl under o pre-1985 agreement, check here . . . & Add wumbere ¢ Earned income credit, Complete and
a_Total of exemptions claimed. lines sheve sttach Schedule EIC. 28¢ ) 90
Step 4 T Wages, salaries, tips, etc. This should be shown in Box 10 of your d_Add lines 28a, 28b, and 28c. These are your fotal payments. B 230 i <
Figure your . _W-2 form(s). (Attach Form{s} W-2.) 7 i Step 8 29 Il line 28d is more then line 27, subiract line 27 from line 28d. ol oo
totd inoome ' T-dnblo mg:rsn inct;m; (see page 26). (If over $400, also complete Figwe yow Thia ia the smount you overpaid. 29 ] I
and attach dul art i 8a ; refund SO0
BT, exempt interest (30 NOT inciude on line 8a.) 88 [ ameut you 30 Amount of line 28 you want refunded to you. 30 1of
Altoch Copy B 8 _Divdends (If over $400, also compléte and attach Scheduie I Part 117 9 o owe 31 Amount of line 29 you want applied to your
Ypefeme 208 Total IRA 108 Taxable amount 1992 oslimated tax. ] S
boce. distributions. _ _10s (see page 27). 10b Auach chuck or 32 f line 27 is more than line 28d, subtract line 284 from line 27. This is the
21a Total pensions 11b Tmblu amount "”":f’,m o amount you owe. Attach check or money order for full amount payable to
Attoch choch or and ennuiti~e._ 114 (O] 27). llb ________ | W-2, e, on the “Internal Revenue Service.” Write your name, address, social security
tenay et 12 Unemployment compensation (insurance) from Formds) 1098-G, T L page 1. number, daylime phone number, and 1991 Form 1040A° on it. 32 L
=4 -“;5.';‘;;“ 138 Social security 13% Teaabla amount ” Estimated tax panalty (see page 4§) T T
benefits. _13s (s0e page 31). 13b ) Step 8 h.lméluu’ e e e ooy s I b it e e T kel
— 34  Add lines 7 th 13b (far tight column). This {8 your total incoms. > 14 RR) x'm ’ Date Your scevpation
Step 6§ Your THA 2 16a Keop 8 copy of tza:: 4 ugiecew Y] VITER
Figws your b Spouse's lRAMueﬂon from appliesble work. thie returs for ’ Speuse's e (¥ joia roturn, BOTH must sign) Dete Bpover's sccupstion
Afuated sheet. Note: Rules fir IRAs begin on page 33 18b o recerds.
o G Add Tines 15a and 15b. Theee sre your total T 18¢ . Poid ’ Dare " [ Proparer’s sncial sacurtty ne
noeme Subtract lina 16¢ from line 14. Thia ie your Wﬁ T 1000ese. ) preparer's Hemature g [ I,
\ (If less than §21,280, see *Earned income credit’ on page 41.) > .16 R J e oWy o T ’ — T S
O Cot Na 113874 1 zarom
ERIC 9
' )
e
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Quiz Problem C4

(Form 10404}

sched“le l Department of the Treasury -Internat Revenue Service

interest and Dividend Income
for Form 1040A Fliers ™ 1991 (OMB Na 1543 tmA

'y

Naemw s shown on Ferm 1040A

Your secie! socurily number

! ‘I)Ll LR e

Part|
Intorest
ncome

See pages 26

Camplete this part and attach Schedule 1 to Form 1040A if:

® You have over $400 in taxable interest, or

® You are claiming the exclusion of interest from series EE U.S. savings bonds issued aRter 1989
If you are claiming the exclusion or you received, as a nominee, interest that actually
belongs to another person, see page 50.

and 50 Note: If you received a Form 1099-INT, Form 1099-O1ID, or substitute statement, fron a
brokerage firm, enter the firm's name and the total interest shown an that form.
"1 List name of payer Amount_
o4 ol Union) 1 Yo ;
"2 "'Add_the amounts on line 1. - N TN
3 "Enter the excludable savings bend interest, if any, from Form
__.B815, line 14. Attach Form 8815 to Form 1040A. . 3.
4 Subtract hne 3 from line 2. Enter the result he-e and on Form
1040A, line Ra
Part Il Complete this part and attach Schedule | to Form 1040A if you received over $400 in dividends
iy If you received, as a nominee, dividends that actually belong to another person, see page 5t
locomo‘“ 4 Note: If you recewed a Form 1099-DIV, or substitute statement, from a hrokerage firm. enter
the firm’s name and the total diidends shown on that form.
eepukes 2678 List wame of payer . Amomnt

6  Add the amounts on e 5 Fnter the tctal here and on Foom
1040A, hine 9 6

For P.ﬂpomorll Reduciion Act Nolice, see Form 1040A Instructions. a1 No 1207%R Sehedule | (Form 1040A) 1992

94

a
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Quiz Problem C5

Quiz Problem C5

sehed“le 1 Deparunent of the Trossury - latornal Revenve Service
Form 1040A)  Interest and Dividend Income
for Form 1040A Filers m 1991 OMD No 18440008
Namels) shown on Form (040A Your soctal sosurity number
thichael  Ho Laand ey ool 0
Part | Complete this part md sttach Schedule 1 to Form 1040A ift
® You have over $400 in tazable interest, or
{ncome ® You are claiming the exclusion of interest from series EE U S. savings bonds issued after 1989.
If you are claiming the exclusion or you received, a0 & nominee, interest that actually
(See pages 26 helongs to another person, see page 50.
and 50.) Note: lf you received a Form 1099-JN1‘ Form 1099-OID, or aubstitute statement, from u
rokerage firm, enter the firm's name and the total interest shown on that form.
_1_ Liat name of payer Amount
l irsr Bink 1 N
_2 __Add the smounts on line §. 2 ‘
3 Enter the excludable savings bond interest, if any, from Form
___B8l5, line 14. Attach Form 8815 to Form 1040A. 3
4 Subtract line 3 from line 2. Enter the result here and on Form ,
10404, line 8a.
Part Ut Complete this part and attach Schedule 1 to Form 1040A if you received over $400 in dividends.
- If you received, as a nominee, dividends that actually belong to another person, sce page 51.
kse‘m" d Note: If you received a Form 1099-DIV, or substitute statement, from a brokerage firm, enter
the firm's name and the (otal dividends shown on that form.
::"J e 28 8 lusi name of payer ] “Amount
——— 5~-~ et -4 -
(0" S
SN : -
. e e T I e
8  Add the amounts on line 5. Enter the total here and on Form
1040A, line 9. 6
For Paperwork Reductlon Act Notice, see Form 1040A [netructions. Cat No 12078R Bchedule | (Forwm 1040A) 1991

Standard Standard Deduction Chart for People Age 85 or Oider or Blind
m If someone can claim you as 8 dependent, use the worksheet below. inastead.
People Age Enter the number from the box > ' I Cuution: Do not use the number
65 of Oider on line 18a of Form 1040A. . of exemptions from line Ge.
o Blind M your Ming ard the number in enter on Form
status is: the box sbove Is: 1040A, Wne 1%
1 $4.250
Single 2 $5.100
Marriad iing a joint return 1 $8.350
of 2 $7.000
Qualitying widow{er) with 3 $7.650
depenuont chid 4 $8.300
1 $3.500
Marted filing 8 2 §4.150
separste return 3 $4.600
4 $5.450
1 . $5.850
Head of household 2 $6.700
Standard Deduction Standard Deduction Workshest for Dependenta (keep for your records) |
Workeheet for Use this worksheet ONLY if someone can claim you as & dependent.

a1
% Enter the smount from Form 1040A. line 7. If none, eriter -0- 1 @
550.00
Z Minimum smount. 2 )
3. Compere the amounts On lines 1 and 2 Enter the larger of the ) l'tio
two amounts hwre.
4. Enter on kne 4 the amount shown below ot your fiing status
o Single, enter $3,400
o Married AN n separate retuin. enter $2.850
o Martied fing a joint return, or qualifying widow(e?) ———
with dependent chid. enter $5,700 )) l{OD
i

o Head of household, enter $5.000 4

8. Standard deduction
a. Compare the amounts on ines 3 ana 4 Ener the smatier of
the two amounts here If under 85 and ot tiind. stop here e
and gnter s amount on Form 1040A. ina 19 Otherwise go | )Y r)O]
to Iine 5b 5a LI WA
b. ¥ 65 or older ui bind. muttiply $850 ($650 it marned fiing a
jount o saparate return. or Qualtying widowl(er) with {.._--._.-_-__l

dependert chid) by the number on Form 1040A. tine 18a
Enter the result 5b

¢. Add hnes 5a and 5b Enler the tota! here and on Form
10404, lino 19
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Aruitoxt provided by Eic:

Quiz Problem C5

Quiz Pr blem C5

&M“l. 1 Departmont of the Tretsury— lotornal Revenus Bervice

Form 10s0a)  Mrterost and Dividend Income
for Form 1040A Filers m 1991 OMB Ne. 146-0008
Tomets) shown on Form (040A ';m--iu
tVichae) 2 1 gmnty AR B
Part | Complete thia part and attach Schedule 1 to Form 10404 if:
@ You hava over $400 in taxablo interest, or
m ® You are claiming the exclusion of interest from series EE U 8. savings bonds issued after 1985,
{f you are claiming the exclusion or you received, a8 a nominee, interest that actually
(See pagea 26 belongs to another person, see page 60
and 60.) Note: lf you received a Form 1099-1NT. Form 1099-0ID, or aubetitute statement, from a
rokerage firm, enter the firm's name and the total interest shown on that form.
1_ Liat name of payer Amopunt
) irst BOnk 1 fo bog
2_Add the smounta on line L. 2 :
3 Enter the excludable savings bond interest, if any, from Form
____B818, line 14. Attach Form 8815 to Form 1040A. 3
4 Subtract line 3 from line 2. Enter the result here and on Form
104CA, line 8s.
Part Il Complete this part and attach Schedule 1 to Form 1040A if you received over $400 in dividends.
o If you received, as a nominee, dividends that actually belong to another person, sce page 51.
ln:m" ‘ Note: If you received a Form 1099-DIV, or aubstitute nlatcmnl from a brokeroge firm, enter
the firm's name and the total dividends ehown on that form
Wee S0Ee* 25§ Link e of pager ' [T
— 5
DU +_. -
Qa" o [
9% =
U - |
8 Add the amounu on line 5. Enter the total here and on Form
1040A, line 8

For Paperwotk Reductlon Act Notlee, see Porm 1040A Instructicons.

Cst No 120M3R

Behedube 1 (Porm 1040A) 1991

Standerd Standard Deduction Charl for People Age 85 or Oider or Blind
m‘:ﬂ If someone can claim you as a dependent, use the worksheet below. inatead.
Pospls Enter the number from the box > I I Caution: Do not use the number
€5 or on line 18a of Form 1040A. of exemptions from line Ge.
o Blind ¥ your Ming ond the number In onter on Form
atatus Ie: the box sbove Is: 10404, Nne 19
1 $4.250
Single 2 $5.100
Married fMing a joint return 1 $6.350
of 2 $7.000
Quahtying widow{er) with } k] $7.850
dependent child 4 $6.300
1 $2.500
Married fiing a 4 $4.150
separata return k) $4.800
4 $5.450
1 $5.850
Head of housshold 2 $a700
$Standard Deduction Standard Deduction Workaheet for Dependants (keep for your records) |
Worksheet for Use this worksheet ONLY if someone can claim You as a dependent.

'”50

L

?‘ Enter the amount from Form 1040A. Iine 7. If none, anter -0-

2. Minimum amount.

3. Compare the amounts on ines 1 and 2 Enter the larger of the
two amouria here

4. Enter on ine 4 the amount shawn betow for your filing siatus

| 2 450 I
®  8ingie, enter $3,400
o Married filing & separate return, enter $2.850

o Married Ming a joint return, of qualitying widow{e) -
with dependent ciwid, enter $5.700 I )) L{OO I
o Head of household, enter $5,000 4 i

8. Standard deduction
8. Compare the amounts on hines J and 4 Enter the smaller of

the two amounts h ‘e it under 65 and not blind. Stop hete —————
and enter Ins amount on Form 1040A, tine 18 Otherwise. go L / [lr)n I
to ne 5b Sa L. -

b. If 65 or okter or bind. multiply $850 (3650 f mamed fling a
joint of separata raturn, o quafying widow{er} with [———--~———-————~—-\
50

dependeri child) by the number on Form 1040A. ine 18a
Enter the resunt

€. Add tines 53 and 5b Enter the t01a) hete and on Forn
lO‘M I(M |9




Answers Exercises 1 through 4;
Answer to Exercise 1
a, b, c., andd.
Answer to Exercise 2
Yes—c., and d.
No—a., and b.
Answer to Exercise 3
¢.,d,ande.

Answer to Exercise 4
Yos—a, and d.
No—b.,, and ¢.

] 99
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UJNDERSTANDING TAX FORMS

LESSON A: HANDOUT 2A-1

Are You Exempt from Withholding?

Begin at START and follow the arrows. At each
question box, follow the arrow to your next answer.

START

Did you get a FULL

: refund of ALL your
Federal income tax No
withheld last year?

ve §

Do you expect to get a
FULL refund of ALL your No

Federal Income tax
withheld this year?

v ¥

Is your total income

more than $5507?

Yes

Can you be claimed Yes Do you have any Yes
as a dependent on P! unearned *
someone else's (investment-type)
return? ** income, such as
interest and
No dividends?
No
i
P

** See handout 2A-2, ''The Dependency Tests.'

You MAY claim
exemption from
withholding.

You may
NOT claim
exemption
from

withholding.

1t




UNDERSTANDING TAX FORMS

LESSON A: HANDOUT 2A-2

The Dependency Tests

There are five tests to determine whether
someone is your dependent: relationship,
married person, citizen or resident, income,
and support tests. Each dependent must
meet all five of the following tests.

Test 1: Relationship

Your dependent must be either your relative
or someone who lived in your home as a
member of your household all year. Any rela-
tionships established by marriage are not
treated as ended by divorce or death. The
relationship must not violate local law.

The following are considered your relatives:

= Your child. Your child includes your son, daughter,
stepchild, adopted child; a child who lived in your
home as a family member if placed with you by an
authorized placement agency for legal adoption; and
a foster child (any child who lived in your home as a
family member for the whole year).

= Your grandchild, great-grandchild, etc.

= Your son-in-law, daughter-in-law.

= Your parent, grandparent, stepparent, parent-in-iaw.

= Your brother, sister, stepbrother, stepsister, brother-
in-law, sister-in-law, half brother, half sister.

a If related by blood, your aunt, uncle, nephew, niece.

Test 2: Married person

Your married dependent cannot file a joint
return. However, if neither the dependent nor
the dependent’s spouse is required to file,
but they file a joint return to get a refund of
all tax withheld, you may claim him or her if
the other four tests are met.

Test 3: Citizen or resident

The dependent must be either a U.S. citizen
or resident alien or a resident of Canada or
Mexico or your adopted child who is not a
U.S. citizen but who lived with you all year in
a foreign country.

Test 4: Income

Generally, the dependant’s gross income
must be less than $2,150. Gross income
does not include nontaxable income, such
as welfare benefits or nontaxable sccial
security benefits.

If your dependent was permanently and
totally disabled and had income from ser-
vices performed at a sheltered workshop
school, thatincome is generally not included
for purposes of the income test. For details,
get Publication 501, Exemptions, Standard
Deduction, and Filing Information.

Special rules for your child: Your child
does not have to meet this income test if
your child was under 19 at the end of 1991,
or your child qualifies as a student and was
under age 24 at the end of 1991.

Your child is a ‘‘student” if he or she:

= was enrolled as a student at a school during any tive
months of 1991 for the number of hours or classes
that the school considers to be full-time, or

= took a full-time, on-farm training course during any
five months of 1991, (The course had to be given by a
school or a state, county, or local government
agency.)

Schoolincludes technical, trade, and

mechanical schools. It does not include

on-the-job training courses or correspon-

dence schools.

Test 5: Support

The general rule is that you had to provide
over half the person’s total supportin 1991,
If you file a joint return, support can come
from either spouse. If you remarried, the
support provided by your new spouse is
treated as support coming from you. For
exceptions to the support test, see the
instructions for Form 1040.

Support includes food, a place to live, cloth-
ing, medical and dental care, and education.
Support also includes such items as a car
and furniture, but only if they are for the
person’s own use or benefit. In figuring total
support, use the actual cost of these items.
However, you should figure the cost of a
place to live at its fair rental value. In figuring
total support, you must include money used
by the person for his or her own support,
even if this money was not taxable. Exam-
ples are social security and welfare bene-
tits, gifts, and savings.

Total support does not include items such
as income tax, social security and Madicare
taxes, life insurance premiums, scholarship

grants, or funeral expenses.
"NIT 2

100



~ [NDERSTANDING TAX FORMS

LESSON A: HANDOUT 2X~1
Problems

Problem A1:

Jay R. Jones of 100 First Street, Metropolis, ID 83603, is single and works a few hours
each month at his uncle’s shop. He is a full-time student. Jay had no income tax liability
last year, but he expects to earn between $300 and $400 in wages this year. He has no
other income, and his parents claim him as a dependent on their tax return. His socizl
security number is 999-00-1234. Fill out a correct Form W-4 for Jay.

Problem A2:

Jane J. Johnson of 24 Straight Street in Bigtown, ME 04748, is single and expects to
earn about $12,000 this year as a laborer. She earned a little less last year but did pay
income tax. No one claims Jane as a dependent, and she has no dependents. Her social
security number is 999-00-5678. Fill out a correct Form W-4 for Jane. She has only one
employer.

Problem A3:

Christina L. Steele of 3183 March Lane, Fair City, VA 22033, is single. She is a teacher's
aide at a preschool. Her social security number is 123-00-9614. Her parents cannot claim
her as a dependent. Last year, she had $75 income tax withheld; but she got it all back
when she filed her tax return. This year, Christina expects to earn only $2,400 and
wonders if she can claim exempt from withholding on Form W-4. Using Handout 2A-1,
determine if Christina can claim exemption from income tax withholding. Then, fill out
her Form W-4,

Probiem A4:

Jennifer L. Teton of 1730 Jefterson Drive, St Paul, MN 55120 is single and a full-time high
school student. To save money for coliege, she works at two jobs. Her social security
number is 000-00-1243. Her parents claim her as a dependent. She got a full refund of all
her federal income tax withheld last year. She expects to earn about £4,000 this year:
$2.600 from one job and $1,400 from the other. Can she claim exemption from withhold-
ing? Fill out one Form W-4 for both of her jobs.

Problen; A5:

Vera S. Smith is a full-time student and is single. Her address is 213 Robert St., Johnson
City, ME 04689. Her SSN is 000-00-9876. She has a young son whom she will not be able
to claim o her tax return. She does not qualify to file as head of household. She lives
with her parents. They do not claim her as a dependent. She worked last year and
earned enough so that she had to pay taxes. She expects to earn $5,000 this year from
one part-time job. |s she able to claim exemption from withholding? Complete Form W-4
for her.




JNDERSTANDING TAX FORMS

LESSON B: HANDOUT 2B-1

Should You File a Tax Return? Single Taxpayers who are not claimed as dependents

Not everyone must file a tax return. To find out
whether you must file, begin at START and follow
the arrows. At each question box, follow the
arrow to your next answer.

Will you
Will your

START have self-employment No Are you 65 No gross income be
—P> income of - or older? —»| atleast $5,5507

$400 or more? B

Yes Yes No Yes

Will your
gross income
be at least $6,400?
Yes No
You MUST Y°"'qg$“
return. return
b




[JNDERSTANDING TAX FORMS

LESSON B: HANDOUT 2B-1A
Should You File a Tax Return? Married Taxpayers who are not claimed as dependents
Not everyone must file a tax return. To find out
whether you must file, begin at START and follow
the arrows. At each question box, follow the
arrow to your next answer.
Will your own
\ Will you file a separate gross
START | .| SEPARATE return? Yes > income be at Yes
least $2,1507
No No
Yes Will you or your Will you have
No Will your gross spouse have self-employment income Yes
income be at least $10,650? Yes self-employment of $400 No
la income of $400 or more? or more?
<
No No
Are both of you Are either of you N “i"" yourbgrosts
65 or older? Fa Ve? 65 or older? ° ncome »e 2
' -t ' least $10,000?
S
l Yes Yes Nol
___’
No Will your gross Yes You MUST ftile You NEED NOT ——
income be at least $11,300? | 3 a tax return. file a tax return.
T { {
- 1

oy




LESSON B: HANDOUT 2B-1B

UNDERSTANDING TAX FORMS .

Will you have

Do you have

-

Is your gross

Should You File a Tax Return? Single Dependents (Does not cover blind dependents)

Not everyone must file a tax return. To find out
whether you must file, begin at START and follow
the arrows. At each question box, follow the
arrow to your next answer.

START |e——- self-employment income No ANY unearned Yes income more No
of $400 or more? SRS income? - than $5507?
Yes l No Yes l
Is your gross
No A‘:reov':': is Yes income more A‘;reovl‘:’: ::5
 —————— re & than $3,400? ’
You
MUST
file
a tax Yes No No Yes
return [
is your gross You NEED NOT Is your gross
Yes income i1nore No file a tax No income meore
B ——— than $4,250? return. B than $1,400?
* Yes
N
J
] L__: ) 1 '




UNDERSTANDING TAX FORMS

LESSON B: HANDOUT 2B-1C

Should You File a Tax Return? Married Dependents (Does not cover blind dependents)

Not everyone must file a tax return. To find out
whether you must file, begin at START and follow
the arrows. At each question box, follow the
arrow to your next answer.

Will you have Will your spouse itemize oo y::vh ave
START (—>» self-employment No No
T income of $400 or more? » deductions? » ‘;““"'::
ncome?
Yes Yes No Yes
Will your
-t gross income
Yes be at least
- $52 |¢
No _ '
You Are you 65 IS Y\ '~ 41 0SS income
MUST No or older? Yes more than $2,8507 | %
file ' \\V +
a lves No
tax Is your gross
Are you 65
return. Yes income more No
< T W P, than $5507 [ ———] ©rolder?
Is your gross income
"l“ more than $3,5007 No Yes
y
You NEED |gf-——— is your
NOT unearned
No file a tax [«@ J\ No Income more
P return. | than $1,2007

T Yes
1 - 1
‘ 11:

P

o
oy
e




UNDERSTANDING TAX FORMS

LESSON B: HANDOUT 2B-2

Which Tax Return Should You Use?

There are three tax forms for individual taxpayers: complex. To see which form you should use, begin at
Form 1040EZ, Form 1040A, and Form 1040. The first START and follow the arrows. At each question box,
of these is the simplest, and the third is the most follow the arrow to your next answer.
START ) Are you No Will you claim more Is all your income Is your interest
married? > than one exemption? No | from pay for work Yes | income $400
1 ves| (See Form 1040A, —1 you have done, tips, | or less?
Step 3, if you are taxable scholarships and
Yes l not sure.) fellowships, or interest? No Yes
7
- { No
—1| Is your total income [ T
less than $50,000? Do you have any adjustments ves | Do you expect to claim any
or itemized deductions other |(eg———{ adjustment to income or
than contributions to an IRA? itemized deductions? No
No Yes
y } No Yes No

Do you have income other than from wages, salaries, tips,
interest, dividends, taxable scholarships and fellowships,
pensions or annuities, taxable Social Security benefits,
payments from your IRA, or unemployment compensation?

v Yes e 3»| Do you expect to claim any tax credits
B ——— other than the Credit for Child and
Use Form 1040 el Dependent Care, the Credit for the
Elderly or Disabled, or the Earned
Yes Income Credit”
Use Form 1040EZ
YesT Use Form 1040A |t No )
l; your total income -
No less than $50,000?




~ [JNDERSTANDING TAX FORMS

LESSON B: HANDOUT 2B-3

Form 1040EZ Step-by-Step

What you'll need...

—— Forms W-2 - one for each job held
during the year.

—__ Forms 1099-INT - if you received
interest income.

——— Pencil/pen, scratch paper.
——.. Calculator.
_ Blank Form 1040E2Z.

Step 1: Name and address

— |f you do not have a peel-off mailing
label, print your name and address
carefully. (Otherwise, save the mailing
label to apply when you are sure your
return is complete and correct.)

-—— Enter your social security number.
(See box 5 of your Form W-2.)

___ It you want $1 to go to the Presidential
Election Campaign Fund, check
“Yes.”

Step 2: Report your income

— Add the amounts in box 10 of your
Forms W-2. Put the total on line 1.

—. It you received interest income, put
the total of the amounts from box 1 of
your Forms 1099-INT on line 2. (If over
$400, you cannot use Form 1040EZ.)

. Double-check your addition for line 3.

—— Check handout 2A-2, “The Depen-
dency Tests,” to find out if you should
check “Yes"” or *No” for line 4.

— |t you can be claimed as a dependent,
check ‘‘Yes" and see the worksheet
on the back of Form 1040EZ.

____ Ityou checked line 4, ““No,” then,
enter $5,550.

— . Double-check subtraction for line 5,

Step 3: Figure your tax

_—_ Add the amounts in box 9 o\ your
Forms W-2. Put the total on line 6.

___ Find your tax by using the singles col-
umn of the Tax Tables and looking for
your taxable income (line 5). Write
your taxon line 7.

——- Double-check that you copied cor-
rectly the figures from your Forms W-2
and the Tax Tables.

Step 4: Refund or amount you owe

——— Look atlines 6 and 7 again. Check
whether line 6 or line 7 is larger.

___ Itline 6 is larger, you should complete
line 8. Subtract line 7 from line 6, and
put the result on line 8. This is your
refund.

— Itline 7 is larger, you should complete
line 9. Subtract line 6 from line 7, and
put the result on line 9. This is the
amount you owe.

Step 5: Sign your return

.. Double-check your addition and
subtraction.

—_ Read the words in bold letters at the
bottom of the form, then sign and date
it.

____ Attach your mailing label; make any
necessary corrections directly on the
label.

—__ Attach Copy B of each Form W-2,

— |t you owe more tax, attach your check
or money order made payable to
“Internal Revenue Service.” Write
your social security number, address,
daytime phone number, and ‘1991
Form 1040EZ” onit.

— Make a copy of the tax return for your
records.

— Mail your return by April 15, 1992,

115




Problem B1: . |
* - Using this Form W-2 and Form 1098-INT information, fill out a correct Form 1040EZ for

Susan'A. Black. She is single and cannot be claimed as a dependent on another
person’s return. She wants $1 to go to the Présidential Election Campaign Fund.

[J CORRECTED (ifchec: '
: PAYER'S name, street 8d0ress, City, state, and 2IP cocte Payer's RTN (optional) OMB Ne. 15450112
o fown Itank
T | oFtate .treet ‘ﬂ@g‘ Interest Income
. Robkin, I 48200 : _
) PAYER S Federatigentitication number | RECIFIENT'S ientiticationnumber | 1 interest income notincludad in Box 3 Cony B
U~ 2202 URT-00-2030 $45.00 for Recipient
: RECIFENT'S name 2 Eatly withdrawai penalty 3 intereston U S. Savings "‘,',?,',,’,ﬁ‘ﬁ?;},‘,",ﬁ;‘:
2 : Bonds and Treas. obligations r h m'
usan A lavk So L TR ] being furmished tothe
___ BT Al ag Internn) Revenue
$ t E—— Service. It you are
Street adgress (ncluaing apt no ) 4 Federalincome tax withheid “ . ) required t‘ohleca
i . ek e 7 2 : return, a negigence
_ 01 turnholt Street e penalty or other
- City, state, ang diP coue 5 Foreign tax pid & Foreign country ot U.S, ) sanction may be
B “obi WM ogRs possession . imposed on you if this
CFopin, loaned 'n%%meﬁégnb!“nd
) el etermines
Account numper (optional) that it has not been
$ reported.
Form 1099 INT Department of the Treasury « internai Revenue Service
. r '
- Db e e ,
: U, . b o S L PRI e e e e e
! 2 Enoyer s e andresy ged S leoe ’:““:m; :el;uu.: f:e!:s » ga ;13 5.:,3-om L\""“;&dm o .ea
. 80y U - J T M L L L e
. A 12 . ",L“r" = . 7 Auacatea ps 8 Adgvance EIC payment 1
: <00 Pent Koad
: b T
5 Robin, NI -8200 3 FeaerarmCome tax withneid [ 10 Wages 195 Gire’ ccmensalon
: £754.00 19,072.00
T3 Erogeer t gerttealion numr T a 'i_'"::; BN SR IS ~mper -1} Soc senunty tavwithnela 112 Socidl secuhly wages
: W00 250 inl4, 20 I9,872,00
2 B ErDoeee § 00 ceculy ALY 13 Socidl secutity tips 14 Megicare wages ano tips

487-00-2080

15 Meu-ate 1ax withhery ;m“:ls Nonquallhed.p.lan“s
$140.24

susan A, itlagk 17 Seensus forBox 17 18 Otner

vl lurnbolt Street

Robin, M1 8200

i - ‘e
} 19  Empioyue v rare aceress, anrg J 1P cose

Ui 2072 //’ Z 77 133 Depencent care veneht- 23 Benetts inciuaed n Box 10

. aie . R - e 2+ o i
24 State meometar 25 State wages s #ig; 26 Name of state - 27 Lotai income tax | 28 Locat nages. tps ele i 28 Name ot locairty

i

2295529,
7

20 “

P A D

. .. b e YT .
) 3 l :

L -
Copy B To Be Filed With Employee's FEDERAL Tax Return Department ot tre Treasury - Internar Hevenue Sevice

w~W-2 Wage and Tax Statement 1991

S gl on g Be Ay e -4hag 1) the 1nterasl Recene Serete

| ERIC  BESTCOPY RVARRSLE 1:0

Aruitoxt provided by Eic:

—




" NDERSTANDING TAX FORMS

LESSON B: HANDOUT 2X-2 Continued:

Problems

Problem B2:

Using this Form W-2 information, complete Form 104C£Z for Joseph K. Day. He is age
16, is single, and is claimed as a dependent on his parents’ return. He wants to
contribute $1 to the Presidential Election Campaign Fund.

1 Contro! number : I
|
- - "OMB No 1545 0008 e e e
; vt ant ; ay? Deterred voud
2 Employer’s name. address. and ZIP code 6 E'l'fmuo;::: Deceased g‘m on 'l:ga pacs Subtotal meme;gm“on (o
. . . . . Y - i o _ o
Super ?ervn'e Station : 7 Allocated tips . 8 Advance EIC payment
702 Main Street ; =
e ‘
Goodtown, OR 45201 9 Federalincome tax withheld | 10 Wages, tips. other compensation
330.00 £2,250.00
3 EmDIOVCISIdentIi]t:_atron numuelT~4 Evra};}a;er sstate!l D number |11 Social secunty tax withheld | 12 Social security wages
10-0001238 ‘ | $140.63 : $2,250.00
5 Employee s soctal secunty number 113 Sociai security tips i 14 Medicare wages and tips
. 987-00-4321 . o
18 Employee's name. address. and ZIP code 15 Mediczre tax withheid : 16 Nonqualified plans
$32.63 :
Joseph K. Day 17 See Instrs for Box 17 1 18 Other
615 Popular Drive ‘ ‘
Goodtown, OR 45201 i i
1
- i
. ” :"‘7/,} r7 77///,{7;,;/// /,/,(/ Z 777 eree e e - + R
EZ?///%%//;///A//////Z%%// 21 /// /// 22 Dependent care benefits 23 Benefits included in Box 10
W o . e
24 State income tax : 25 Slate wages. tips. etc 1 26 Name of state 27 Local income tax | 28 Local wages. Lips. etc ; 29 Name of locahty
Ao | %: .................... : ...................
{ !
! | : :
; !
Copy B To Be Filed With Employee's FEDERAL Tax Return Department of the Treasuty-—internal Revenue Service

wnW-2 Wage and Tax Statement 1991

Thes intortmation is beng furmished to the internal Revenue Sefvice

ERIC 1L BESTCOPY AVARLAZL:




BEST COPY AVAILABLE

- UNDERSTANDING TAX FORMS

LESSON B: HANDOUT 2X-2 Continued:

Problems

Problem B3:

Using the Form W-2 information for Stan Davis |ll, complete Form 1040EZ. Although he is
single (age 18), his parents are claiming him on their tax return. Stan wants to contribute $1
to the Presidential Election Campaign fund.

) —_ e e et o e
. LLLTIRT Lty | f
t [T} “ 6 ' '" (13 ’ 1 T m"' 1
]
v enter 7‘»\\ RSV 8 Anaier Laget )
Py o
1 Q butery opmptgr g tree s D10 Aaes tL et ey e

3 oielge s met g aeiere A b et S b B Sea ot rent 12 boca we Lt Al

G e ey e .13 R PN R ’ 14 ey carn aes o 17 0s
19 6 e e wmee g oS E e 15 Med e an e 16 Hergua telpans
tan o oavie Lo 17 Seaeete e Eor, 18 Orer
artiel. bt
3 o N\ ‘.
20 121 22 {wpestent aretveret s 23 Rerpr ey o e e
24 e 25 Tyt aages 1o e 26t 27 Lo meame s 28 a agjes 2t e 29 Hare et o b
i
]
i
Copy B Ta Be Fiied With Employee s FEDERAL Tax Retutn T T e e e
w~W-2 Wage and Tax Statement 1991
N e eyt Pl e g HeLA 6 apt, 8
1 — e
venoot
6 1) R H
. BT .
I
’ 8 i ) '
9 1 “ 10 dioye eI
2N W
3 aes ettt e 4 o e e 1Y g e et d 12 Sor i seeut ty adigly
[ I
. . i
135 v g 14 Meacare wages 470 ps
. . i
19 ¢ . e oL " 15 M g tar atmee 16 Norquaifed o avs ,
N . ,
ot i L 17 e Bt 18 Gther
ot P ' ]
i
!
i
"0 R ,..?2 Cogrmoes votemetts 23 Bemntts o1 e = Bos N'
B I S5 a0 e 26 teree e 27t e 28 ooaa adges ittt 29 Namedt ora vle
1
I
Copy B ToHe Fued WAh ¢ mm','"~‘ FEU[R!I Tay Rplurl;."m T - J:T:-ni“_'"v I teemy Rese e ter. o

«~W-2 Wage and Tax Statement 1991




LESSON B: HANDOUT 2X-2 Continued:

Problems

Problem B4:

Jane W. Winchester is a 19-year old student at West Port College. She changed from
one part-time job to another during the year. Her only other income was the interest
earned from her savings. She wants $1 to be designated for the Presidential Election
Campaign Fund. Jane is single and has no dependents. She is claimed as a dependent
on her parents’ return, Using all available information, prepare Jane's 1991 Form
1040EZ.

1] S
N xS Iy
8
) o Y 3
i
i
N - 'y . 4 .
TrpgB P Het s INEmpunped s PEOTRAL o Retuin
.W-2 Wage and Tax Statement 1991
L AR Y *
6
' 32
L3
[ ream luo., " l
; ;o T ISR y
’ 3] 1
9 IR I [ v
, 0
o “a “a2 ) ;
‘ i
. e 2 Y 28 i ane 90 s
Copy B o8¢ 1.isg Wilh Emotoyee 3 FTOLRAL Ta4 Relurn C T TRV

+W.2 Wage and Tax Statement 1991

™" CORRECTED (:f checked)
FAIER Sy e steetacdress cily stale and 1P coce taper & RTN [0ptonn) OB No 15450112

enon 1991 |interest income

Bonas and T:eas oblgatons

CAYFR S Festra oent tiat i ber | RECIPENT S denthc ' Moumbur | 1 Inferest ncome not inciuded 1n Bt 3 Copy B
o s i For Recipient
TP G ame 2 Corey wibdrawaipentty | 3 1nterestony S Savngy Trus it imoortant tas

L baing futrashed to e
Internal Reve-.e
Service 1 ycuace
requiredto’ s a
relurn a neg.gence
L PRL peratly ot ciree
e weantil e 8 fore gnlat0ad 6Fcieqecomlyorys sanchion miy te
posseIsivn IMposea on youtir %

income s taratie and
{he IRS detstr ey
that 1 haw not been
$ reported

Toepet giiness it L irgapt 00)

A otrom et

reo- 1099-INT THoament o tre Treagury - Ieterca. Ree L8 Seny 8

11 BESTCOPY AVARLADLE




BEST COPY AVAILABLE

[JNDERSTANDING TAX FORMS

LESSON B8: HANDOUT 2X-2 Continued:

Problems

Problem BS5:

Please complete a Form 1040E7 for Brian M. Jones. He is single, 17 years old, and
cannot be claimed as a dependent on his parents’ return. He does not want to contribute
to the Presidential Election Campaign Fund. His address is 6203 Churchill St., Cincinnati,
OH 45203. His social security number is 000-00-0021.

1 Control number | )
e MMBNo IMOO008 L
2 Emplover s name. address. and ZIP coge 6 i!'aérg;);; Ueceased f’e;nmn _L;gal :):‘20 Su'l-):olal ?Oeg;jgamn v.oju
'-." s 7 (: R R VUV S . g 2 ) - AN ot
. \_ ‘ . orp . 7 Allocated tips 8 Advance EIC payment
13 So. ‘th Street ;
AN ~ 3 50 '
Cincinnati, OH 45201 9 tederal income tax withheld 10 Wages. tips. other compensation
£55.00 £2,400.00
' 3,_,_{“‘“_”;! —SAI_(i;f;Ill;cglvl(.)n“;;ﬁlbe;VT.—4—“EI>’Y1K)I(VJ.';(“'“!; siétel U-»"»um-l-)el 11 Social secunty tav withheld | 12 Social securnty wages
10-1110000 ' 1150.00 ‘ $2,400.00
5 {mployeessonél'secumy nymberi 13 Social secunty tips I 14 Medicare wages and tips
000-00-0021 = |
19 Empinyee sname address. and ZIP code 15 Meascare tax wihheld : 16 Nonqualified plans
$3.4, 50 ,
Prian M. Jones 17 See Instrs for Box 17 | 18 Other
203 Churchill Street i
Cincinnati, OH 45203 ;
!
20 LA 21 /27 / ?%557‘){ ndent care benefits | 23 Benefits inciuded i Box 10 |
o oy /1%,%7/7// 2////////////////// 7 2 Dependent care benehits | 3 Benefits included 1n Box
‘.;};Z"fa:i‘éz’:m’!/@ 0 M? LA oo . S SR
24 State incometax <25 State wages ps etc . 26 Name of state 27 Localincometax 128 Locat wages. tins etc + 29 Name of localty
-0= | $2,400.00 OH : |
. ..‘. ! . S RIIEETEEEEPTPIIT R
! ' | ‘
Copy B ToBe Filed With Employee’s FEDERAL Tax Return Department of the Treasury—internai Revenue Service

mmW-2 Wage and Tax Statement 1991

This imtgrmation 1 being tutnished 1o the Internal Revenue Setvice




. UNDERSTANDING TAX FORMS

LESSON B: HANDOUT 2X~-2 Continued:

Exercise 1:

Which of the following types of income can be reported on a 1040A?
__ _A. Interest from a savings and loan
.—__B. Partially-taxable pensions
____C. Social security benetits
—._D. Dividends
—__E. Selt-employmentincome

Exercise 2:

May the following taxpayers fiie a Form 1040EZ? (Yes or No)
_____A. Single, no dependents, age 67, $20,000 taxable income
___B. Single, age 52, $12,000 wages, $600 interest income, no dependents
___C. single, age 37, $22,000 wages, no other income, no dependents
____D. Single, age 19, $4,000 wages, no other income, not claiming any dependents

Exercise 3:

Which of the following types of income can be reported on a Form 1040A?
-—A. Lottery winnings
—_B. Self-employment income
—_C. Interest from a savings and loan
——D. Fully-taxable pensions
_.___E. Unemployment compensatior,

Exercise 4:

May the following taxpayers file a Form 1040EZ? (Yes or No)

_.__A. Single, no dependents, wages of $49,000, interest income of $300, no other income,
age 37, notitemizing or claiming adjustments

____B. Married tiling separately, no dependents, interest of $325, wages of $22,000, age 43,

not itemizing

____C. Single, retired, taxable pension on Form 1099-R of $8,000 no other income, age 58, not
itemizing

____D. Single, W-2 wages of $9,000, lives at home but is not a dependent, age 23, not
itemizing




[JNDERSTANDING TAX FORMS.

LESSON C: HANDOUT 2C-1

Form 1040A Step-by-Step

What you’ll need. . .

.. Forms W-2 - one for each job held
during the year.

- Forms 1099-INT - if you received
interest income.

—__ Pencil/pen, scratch paper.
——__ Caiculator.
_____ Blank Form 1040A and Schedules

——.. Social security numbers for you, your
spouse, and your dependents one
year of age or older.

Step 1: Name and address

— |t you do not have a peel-oft mailing
label, print your name and address
carefully. (Otherwise, save the mailing
label to apply when you are sure your
return is complete and correct.)

___ Enter your social security number (and
your spouse’s when applicable).

— It you want $1 to go to the Presidential
Election Campaign Fund, check
“Yes-"

Step 2: Check your filing status

—_ It you are singie, check box 1. (See
handout 2B-2, “Which Tax Form
Shouid You Use?"” to find cut whether
you can use Form 1040EZ instead.)

____ Ityou are married and want to take
advantage of lower tax rates by filing
a joint return, check box 2.

—_ It you are married and want to file
separately from your spouse, check
tox 3.

It you are unmarried or do not live with
your spouse and you have an unmar-
ried child living with you, you may
qua'ity as head of household. (See the
Instructions for Form 1040A for more
informaticn about head of household
status.) If you qualify, then check box
4.

»

—_ Ityour spouse died in 1989 or 1990
and you did not remarry in 1981, you
may be able to file as qualitying
widow(er) with dependent child. (See
Ferm 1040A instructions for more
information.) If you qualify, check box
5.

Step 3: Figure your exemptions

—____ Take an exemption for yourself by
checking box 6a unless you can be
claimed as a dependent on someone
eise’s tax return. (See handout 2A-2,
“The Dependency Tests.”)

—__ Take an exemption for your spouse on
a joint return by checking box 6b. On a
separate return, you can take an
exemption only it he nr she had no
incume, is not filing a return, and can-
not be claimed as & dependent on
someone else’s tax return.

____ Take an exemption tor each person
who qualifies as your dependent. (See
handout 2A-2.) Write their names and
other information on line 6¢c,
“‘Dependents.”

—__ Complete the lines at the right, and
add the total number of exemptions.
Put the total in the large box to the
right of line 6e.

Step 4: Figure your total income

___ Add the amounts in box 10 of your
Forms W-2. Put the total on line 7.

____ Ityou received interest income, put
the total from box 1 of your Forms
1099-iNT on line 8a.

_____Itline 8ais more than $400, put the
name of each party who paid you
interest and the amount on Part | of
Schedule 1. Put your name and social
security number on Schedule 1, and
save it to attach to your return.

— Ityou received nontaxable interest
income, write the amiount on line 8b.

e |f you think lines 9 through 13b could
apply, see the form instructions.

——— Add lines 7 through 13b. (Do not
include line 8b.) Write the total on line
14. Double-check your addition. This
is your total income.




LESSON C: HANDOUT 2C-1

Step 5: Figure your adjusted
gross income

. Ityou think lines {5a through 15¢
apply, see the forms instructions.

—— Itlines 15a-c do not apply, write the
amount from line 14 on line 16. This is
your adjusted gross income.

Step 6: Figure your taxable income
—— Putthe line 16 amount on line 17 too.

——— Look back a: line 6. It you did not
check box 6a, check the box for line

18b. You probably will not check lines -

18a or 18¢.

—— Look back at lines 1-5; see which box
you checked.

—_ Ityou did not check lines 184, 18b, or
18c then on line 19, put:

» $3,400 if you checked the box on
line 1.

» $5,700 if you checked the box on
line 2.

» $2,850 if you checked the box on
line 3.

e $5,000 if you checked the box on
line 4.

= $5,700 if you checkad the box on
line &.

— Ityou did check line 18b, do thz
‘“Standard Deduction Worksheet for
Dependents’ on handout 2C-2. Then,
enter your standard deduction on line
19.

— . Double-check your math for line 20.

—— Look at line 6e. Multiply line 6e times
$2,150. Put the tota’ on line 21.

.——— Double-check your math for line 22.
This is your taxable income.

Step 7: Figure your tax, credits,
and payments

— Find your tax by using the column that
applies to you on the Tax Tables and
looking for your taxable income (line
22). Check the box for Tax Table, and
write the tax on line 23.

UNDERSTANDING TAX FORMS .

—— |t you think lines 24a or 24b applies,
see the form instructions. If either line
applies, fillin as appropriate either
Schedule 2 or Schedule 3.

—— |tlines 24a and b 940 not apply, copy
line 23 on line 25.

— It you think line 26 could apply, see
the form instructions.

——— Add the amounts in box 9 of your
Forms W-2, Put the total on line 28a. It
you think lines 28b or 28¢ couid apply,
gee the form instructions.

— Add lines 28a to 28c. Put the total or
line 28d. These are your totai
payments.

Step 8: Figure your refund or
amount you owe

—_— Look atlines 28d and 27 again. Check
whether line 27 or line 28d is larger.

— |tline 28d is larger, you should com-
plete line 29. Subtract line 27 from line
28d, and put the result on line 29. This
is the amount you overpaid.

——— You can choose to have all or part of
line 29 refunded to you (line 30). The
remainder, if any, can be applied to
your estimated tax for 1992 (line 31).
For details, see form instructions.

—  Itline 27 is larger, you should com-
plete line 32. Subtract line 28d from
line 27, and put the result on line 32.
This is the amount you owe.

Step 9: Sign your return

— Read the words in bold letters at the
bottom of the form. Then sign and
date your return, and write in your
occupation.

—— Attach your mailing label. Make any
necessary corrections directly on it.

—— Attach Copy 8 of each Form W-2,

_ . Ityou owe more tax, attach your
check or money order made payable
to “‘Internal Revenue Service.” Write
your social security number, address,
daytime phone number, and 1991
Form 1040A” on it.

— Copy the tax return for your records.
—— Mail your return by April 15, 1992.




- [JNDERSTANDING TAX FORMS

BEST COPY AVAILABLE

LESSON C: HANDOUT 24-3

Problems

Problem C1:

Use the following information to complete Form 1040A for Eric H. Richards. Eric is 16
years old, single, and has good eyesight. He worked as a clerk in a video store. Total
wages of $3,200 were reported on the Form W-2. He can be claimed as a dependent on
his parents’ return. He wants to contribute $1 to the Presidential Election Campaign
Fund. Here is his full name and address, his social security number, the amount withheld
from his pay by his employer, and the interest he received or. his savings account at
Bryan National Bank:

Eric H. Richards Amount of federal Interest income
514 Tenth Street income tax withheld reported on Form
Bryan, KY 54612 " and reported on 1099-INT: $900

S$S# 059-00-3212 Form W-2: $145

Problem C2:

Use this Form W-2 and Form 1099-INT information to complete Form 1040A for Lisa M.
Sample. She is 17 years old, is single, is claimed by her parents as a dependent on their
return, and does not want to contribute to the Presidentiai Election Campaign Fund.

[T] CORRECTED (if checked)
PAYER'S name, streat address. city, state, and 21P code Payer's RTN (optional) OMB No. 1545-0112

sarden National Rank

10! Main Street ‘ﬂ@g'l Interest Income

Jarden. LA 64212

PAYER'S Fedetal identilication number | RECIPIENT'S dentrication number | 3 1nterestincome not included in Box 3 Copy B
10-12345a7 821-00-1234 $417.00 For Reciplent

k This is important tax
RECIPIENT'S name 2 Earty withdeawat penatly 3 Inlemm US Savings information and is

Treas. cblgations being fur
oo R nished totne
Lisa M. sSample Internal Revenue

$ Service. if you are

Steeet address (nciuding apt no.) 4 Federsl Income tax withheld ) tequired to hie a
R apr e @ raturn, aneghigence
412 Rogers Street < penaity of otner
Cily. state. and 2IP code § Fortign tax paid & Formgn country ot U.S, sanction may be

. ’ RERE possession imposed on you d this
arden, ©A beidll mcgmen;tanblnnd
Account number (oplionat the IRS determines
) that it has not been

$ reporied

rorm 1099.INT Department of the Treasury - Interna) Revenue Service
[ g . e s - '
' LA TR LA | X H
- Y R AR AN B2 I O L N e [ --‘,"‘.-0; RTINS A-. . _ru _-l_ B .:;;o’o}“_:‘ [ |
|
Lirden Centot P A et A Adaariet o raye i

Cokoene lane

reden. l L R R IIO ANP T e ey l
H : : PN
3 Iy eet it e mte F B IEURPTINECR I BRI Y TR IOV SY SR NI LUY 0 B SRV I U NN 2 (3
L. . . P . o 3
LR AR RTINS Y ) 13 5002 secvptpn 14 Moo ra-e wages a-d oy -
PP LI SR .
. . ‘
19 Fcrre - ve anes o 1 8 15 Medave ‘a1 worre n 16 Morgua dedpars
o ' . .
1ia (] 17 neporaty bt )t 18 ther
e coaer troeaet
arden, N HE
' B P P T T P T T Y . H
0 i L |22 Legerert awresenty 23 Becerrn aeamBry |
L P PO P PPy P LL T TR -:--........u.---.nuu.-.u.,.-u.--u--l B 4
AT 25 amange cot e 26 tave vvate 20 trca rromera 28 ioddiadges (00 f1e 29 Name ot 1o
! i
Ly S e et
Copy 8 ToBefued Wih Empioyee s FEDERAL T2d REture PP L IRRUELY P PIOIRE YN I I A
«W-2 Wage and Tax Statement 1991
ey eyt R Y R A D
l Y
I
S |




[JNDERSTANDING TAX FORMS

LESSON C: HANDOUT 2X-3 Continued:

Problem C3:

Please complete a Form 1040A for Sarah M. Pine. She is 17, single, and has good
eyesight. She is claimed as a dependent on her mother’s return. She wants to contribute
$1 to the Presidential Election Campaign Fund.

She earned $3,000 as reported on her Form W-2. She also received $475 of interest
income from National Bank.

She lives at 903 West Lane, Jackson, VA 22102, Her social security number is 300-00-
0001.

[C] CORRECTED (if checked)

PAYER'S name, strew: address, City, state, and 2iP code Payer's RTN (ontionai} QMB No. 1545-0112
National Bank 1]@91
Jackson, ¥A 22102 Interest Income
PAYER'S Federal identhication number | RECIPIENT'S identificationnurnber | 1 Interestincome notinciuded i Box 3 Copy B
10-0000009 00C-00-0C0! $475.C0 For Recipient
: This is important tax
RECIPIENT'S name 2 Catly withdrawal peraity 3 lanul'e:is; :: %fiss.‘c\g?gmm um'?mn?:a an? r:s
M. Pi ing furnished to the
Sarah M. ine internal Revenue

Service. If you ate
tequired to hie a
return, a neghgence

Street agdress (including apt. no.) 4 Fedaralincoma tax wiliiheld

a0 west Lane e penaity 0! ather

City, state, and 2iP coe 5 Foresgn tax paid . sanction may be

, A possessian imposad on you it this

Jackson, VA 22102 inr_omﬁ;étaxameand

the determines

Account nuinber (optionat) that it has not been

3 reported.

torm 1099-INT Department of the Treasury « in*¢fnal Revenue Service
[ e

RLL RTINS S

2 bLempoerr v ocate maress g P ge

A Corp.
*CL South -i*h Htreet
! Lackson, .\ Jaig.

NP TEY 19 1 SN,

WL Leed et e
peree e "

7 Alocated ! i~

"‘_5 Ead - LIV

J

[

Tar Tope Ceews s 1
-

2]

8 Acvarce LoC payrer

R U

G Fogetd. -0 Pas  toteet

10 Nages tgn sreriiviense
11,000,900

o3 Eepave yecentigtonrgTier & b togec sstatet U mumber

11 Socia security th wirnei
I187.°0
13 Soc.a1 secutity tpsy

12 Sotiat secutly wages |
12,000, 00

14 Meqicare wages ana tps

i .
15 trocure s so psetunty AT
IV VRN TH UM

i 19 Fo aute nan e gy ..r'«! s '(.'.'.f.' B ot 15. Mé&:&;e'}a} -n.h:l:".til'“dl— - 16 No’.lauah";e—d. o—a'\s - _1
; 345,20

I arab v, cine "17 Seeinsts tosBoa 4T 1 Otner

i G west lane

i Jackson, VAN o2ty

|

‘20 . .2_.'._,,"'.",-2;'/’4 /W/ %/ / ,//’_,'{ié'ce"cér\&e}i careberents 23 Berents wcwoed i Box i0
E Ry Y R 7 /%/ sl - . =

124 srate recmetas 25 Statewages ts et 26 Name of state 27 Tocar meome tar 28 L'ozu'-—nu—e\- 101 etc 29 Name &TGZ;L‘T
| - £3,000.00 VA

L
Ccpy 8 To Be Fied With Employee's FEOERAL Yax Return

w~W-2 Wage and Tax Statement 1991

N o ALe et et ine e Y We st e Ser e

Lepariment gstrp Trpggus, woeterr3i Revenue Serv-ce

BEST GOPY AVAILZLE

' Ric 125
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* UNDERSTANDING TAX FORMS *

LESSON A/B/C: HANDOUT 2Q
Quiz

Quiiz Problem A1:

Eric M. Black of 37 North Main, Bryan, KY 54612, is single and expects to earn about
$10,000 this year as a teacher's aide. He earned about $9,000 last year and did pay

income tax. Eric cannot be claimed as a dependent, and he has no dependents. His
social security number is 999-00-0721, Fill out a correct Form W-4 for Eric.

Quiz Problem A2:

Sue N. Jones of 217 West Mill Street, Johnson City, MN 56507, is single and works a few
hours each month at the local bowling ailey. She paid no income tax last year and
expects to earn $450 this year. She is 17 years old and a full-time student. Her mother
claims her as a dependent. She has no other income. Her social security number is 987-
00-1200. Fill out a correct Form W-4 for Sue.

Quiz Problem A3:

Yolanda Moorhead of 1700 North West Street, Washington DC 20215, is single and a full-
time student. She expects to earn about $4,500 this year. Last year she did not receive a
refund of all of her withheld taxes. Her parents claim her as a dependent. Her social
security number is 000-00-1202. Can she claim exemption from withholding? Fill out a
correct Form W-4 for Yolanda.

Quiz Problem A4:

Sam N. Mo:ehead of 3016 No. Main, Chicago, IL 60630, is single and expects to earn
about $4,000 this year at his part-time job. He paid income tax last year—he did not get
back all his federal income tax withholding. He is 18-years old and is a full-time student.
He lives with his older brother who claims him as a dependent. He has no other inzome.
His social security number is 000-00-1432. Fiil out a correct Form W-4 for Sam.




[JNDERSTANDING TAX FORMS

LESSON A/B/C: HANDOUT 2Q Continued:

Quiz Problem B1:

Complete Form 1040EZ for Brian M. Jones. He is 17 years old, single, and claimed as a
Dependent on his parents' return. He does not want to contribute to the Presidential
Election Campaign Fund. His Form W-2 shows federal income tax withheld of $55,
wages of $2,400, and social security tax and Medicare withheld of $183.60. His address
is 6203 Churchill Street, Cincinnati, OH 45203. His social security number is 081-00-0021.

Quiz Problem B2:

Complete Form 1040EZ fcr Kristine K. Edwards. She is 18 years old, single, and cannot
be claimed as a dependent on another person’s tax return. She wants to contribute $1to
the Presidential Election Campaign Fund. She received a Form W-2 that showed wages
of $7,902, social security tax and Medicare withheld of $604.50 and federal income tax
withheld of $649. She also received $28 of interest income from the First State Bank. Her
addrezszs is 600 West First Stree t, Atlanta, GA 30303. Her social security number is 981-
00-0022.

Quiz Problem B3:

Complete Form 1040EZ for Jerry M. Michaels. He is 17 years old, single, and claimed as
a dependent on his father's return. He wants to contribute $1 to the Presidential Election
Campaign Fund. He received a Form W-2 showing $1,800 in wages for the year and
$137.70 in social security tax and Medicare withheld; his federal income tax withholding
was $0, because he had signed “exempt” on his Forra W-4. He aiso received $40 of
interest income. His address is 1701 Adams Street, Chicago, IL. 60602. His social
security number is 981-00-0023.

ynir 2 |

Q 1 o
- L~




BEST COPY AVAILABLE

. UNDERSTANDING TAX FORMS |

LESSON A/B/C: HANDOUT 2Q Continued

Quiz Problem B4:
Complete Form 1040EZ for Pat M. Jackson. She is 18 years old, single, and cannot be
claimed as a dependent on anyone else’s return. She received a Form W-2 as shown
below. She received no other income. She does not want to contribute to the Presiden-
tial Election Campaign Fund.

1 Control number i |

"OMB No 1545 0008

2 Empioyer’s na;ne. ada,e;;;{dub_code 1 @ Statutory  Deceased Pension Legal 942 Sublotar Deterreg Vod |
SQDIO'“ - pan [‘2 gﬂo comb_p_c_rymlmn -
ABC Inc. I ;AAllocat:; tips - = : E;—JAdvanQ;JEIC paTment =
700 W. Washington 1
Bismarck, ND 58501 9 Federal ncome tax withheld J 10 Wages. ips, other compensation
$145.90 $2,140,00
3-—_Emmo-ver s dentification numbér 4 EAr“r‘{b]loyer's stat; TD_nur:{be_r 11 Social secunty tax withheld | 12 Social secunty wages
10-1223243 ‘ ! $£133.75 $2,140.00
-S—Em-olo;ee _socna—&c;;li;n;mberT o 13 Social secunty tips 14 Medicare wages and tips
_987-00-0001 ) | 1
19 -Employee's name. addre;;: a;ﬁ 2IP cote ; 15 Medicare tax withheld | 16 Nonqualified plans
3 $31.03 !
Pat M. Jackson 17 See Instrs for Box 17 18 Other

1400 W. Washington !

Bismarck, ND 58501 !

. , :
20 //%/%/ /7 21 ; 22 Dependent care benefits 1 23 Benefits inctuded in Box 10

WI7/A L4 1/ i -
24 State income tax fzs State wages. tips. etc | 26 Name of state 27 localincome tax | 28 Local wages. tips. atc i29 Name of locality
o e U N RSP SUPINI SR
ji 1
Copy B To Be Filed With Employee's FEDERAL Tax Return Department of the Treasuty—Internal Revenue Service

rmW-2 Wage and Tax Statement 1991

This information 1s being lurnished to the Internal Revenue Service




[JNDERSTANDING TAX FORMS

LESSON A/B/C: HANDOUT 2Q Continued

Quiz Problem B5:

Complete Form 1040EZ for Eric Edwards. He is 16 years old, single, and is claimed as a
dependent on his parents’ return. He does not want to contribute $1 to the Presidential
Election Campaign Fund. He received a Form W-2 showing $2,642 in wages for the year
and $180 in social security tax withheld. His federal income tax withheld was $264. He
also received interest income of $310. His address is 12784 Diamond Road, Appleton,
WI22029. His social security number is 987-01-0002. ’

Quiz Problem B6:

Complete Form 1040EZ for Valana Cotton. She is 18 years old, single and is claimed as
a dependent on her grandmother's return. She received a Form W-2 as shown below.
She also reccived $9 in interest. She wan.s to contribute $1 to the Presidential Election
Campaign Fund.

1 Control numper |

"OMB No 1545 0008

2 Emplo{é:—sﬂn-;me. address. and ZIP code

Acme Company
3415 Jefferson Avenue

6 Stalutory Deceased Pension  Legal 942 Subtotal Deterred Yord
employee plan rep em compeasalion

X - r= —n — -
[J Lo Ld Lo cead L.

7 Allocated tips

i
1
I I 8 Advance EIC payment
; B

Atlanta, GA 30305 9 Federal income tax withheld | 10 Wages. tips, other compensation
$231.00 $3,467.00
3 Employer s igentfication numoﬂ 4 Employer s state| D number |11 Social secunty tax withheld | 12 Social security wages
10-1234567 $216.69 $3,467.00

5 Employee s social secunty numbeJ

000-00-6539

T

13 Social secunty tips i 14 Medicare wages and tips

19 Employee’'s name. aadress. and ZIP code

Valana Cotton
1720 Jefferson Avenue
Atlanta,

GA 30305 i |

15 Medicare tax withheld { 16 Nonqualified plans

$50.27
: 17 See Instes. for Box 17

18 Other

|

y. 7 _

22 Dependent care benefits  : 23 Benefits included in Box 10

|

24 State income tax |25 State wages. s etc | 26 Name of state

0= ] $3,467.00 GA
i
i

R -

27 Local income tax |28 Local wages. hips, elq 29 Name of locality
|

Copy B To Be Filed With Employee’s FEDERAL Tax Return

mW-2 Wage and Tax Statement 1991

This intormation 15 being furnished to the Internal Revenue Service

Department of the Treasury—internal Revenue Service

BEST COPY AVAILABLE
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UNDERSTANDING TAX FORMS

LELSON A/B/C: HANDOUT 2Q Continued

Quiz Problem C1:

Complete Form 1040A for Susan M. Thomas. She is 17 years cld, single, and has good
eyesight. She is claimed as a dependent on her mother's return. She wants to contribute
$1 to the Presidential Election Campaign Fund. She earned $2,900 as reported on her
Form W-2. She also received $475 of interest income from National Bank. She had $137
of Federal income tax and $221.85 of social security tax and Medicare withheld from her
wages. She lives at 903 West Lane, Jackson, VA 22102. Her social security number is
912-00-0001.

Quiz Problem C2:

Complete Form 1040A for James C. Door. He is 18 years old, single, and claimed as a
dependent on his father's tax return. He wants to contribute $1 to the Presidential
Election Campaign Fund. James earned $2,800 in wages. He had $220 of federal income
tax and $214.20 of social security tax and Medicare withheld from his wages. He
received $442 of interest income from First Commercial Bank. He lives at 120 East Lane,
Jefterson, OH 45207. His social security number is 987-00-0012.

Quiz Problem C3:

Complete Form 1040A for Jane A. Olsen. She is 16 years old, single, and claimed as a
dependent on her parents’ return. She does not want to contribute to the Presidential
Election Campaign Fund. Jane earned $2,100 in wages. She had no federal income tax
withheld and $160.65 of social security tax and Medicare withheld from her wages. She
received $405 in interest income from Sirst State Bank. Her address is 1700 Montana
Avenue, Philadelphia, PA 19108. Her social security number is 900-00-0101.

. 130




UNDERSTANDING TAX FORMS

LESSON A/B8/C: HANDOUT 2Q Continued

Quiz Problem C4:

Conplete Form 1040A for Gayle A. Andrews. She is 17 years old, single, and cannot be
claimed as a dependent on anyone else’s return. She received the Form W-2 shown
below. She also received $407 in interest income from XYZ Credit Union. She wishes to
contribute to the Presidential E.ection Campaign Fund.

1 Control number
|OMB No 1545 0008
2 Employer's name, address, and ZIP code 6 Efl;[l‘fg?:z Deceased ’;m:wn 'letgil 2:‘?" Subtotal ?&mmahon Yo
) ] 0 0O a
XY7 Inc. 7 Allocated tips 8 Advance EIC payment
600 W. Adams
Pierre, SD 59901 9 Federal income tax withheld | 10 Wages. tips, other compensation
$101.00 $1,950.00
3 Emptoyer s 1dentihication number | 4 Employer s state D number |11 Social security tax withheld |12 Social security wages
10-1212121 ! $121.88 $1,950.00
5 Employee's soctal security number o T T socal security tips 14 Medicare wages and tips
987-00~0002
19 Emplo{/ee's name, address. and ZIF code 15 Medicare tax withheld 16 Nonqualfied plans
$28.28
Gayle A. Andrews 17 See Instts. for Box 17 18 Other

1700 W. Jackson
Pierre, SD 59901

;‘"’%/ 22 Dependent care benefits | 23 Benefits included in Box 10

24 Stateincome tax |25 State wages, tips, etc | 26 Name of state 27 Local income tax | 28 Local wages, lips, et¢ | 29 Name of locality

| i
Copy 8 ToBe Filed With Employee’s FEDERAL Tax Return Department ot the Treasury—-internal Revenue Service

wnW-2 Wage and Tax Statement 1991

This information 1s being furnished to the Internal Revenue Serwice

Quiz Problem C5:

Complete Form 1040A for Michael H. Isanti. He is 17 years old, single, and clairned as a
dependent on his mother's tax return. He wants to contribute to the Presidentiai Election
Campaign Fund. He earned $2,450 in wages; from this, $187.43 in social security tax and
Medicare was withheld, and $180 in income tax was withheld. He received $508 interest
from First Bank. His address is 550 West St., St. Paul, MN 55101. His social security
number is 900-00-0202.

13:



1992 Form W-4

Department of the Treasury
Internal Revenue Service

Purpose, Compiete Form W-4 so that your
employer can withhoid the correct amount of
Federal Income tax from your pay.

Exemption From Withholding. Read line 7 of the
certificate below to see If you Gan claim exempt
status. If exempt, complete line 7 but do not com-
plete ines 5 and 6. No Federal income tax will be
withheld from your pay. Your exemption 1s good for
one year only. It exprres February 15, 1993.

Basic Instructions. Employees who are not exempt
should complete the Personai Allowances
v.orksheet. Additional worksheets are provided on
page 2 for employees to adjust their withholding
allowances based on itemized deductions,
adjustments to income. or two-earner/two-job
situations. Complete ali worksheets that apply to
your situation. The worksheets wili help you figure

the number of withholding allowances you are
entitied to claim. However, you may claim fewar
allowances than this.

Head of Household. Generally, you may claim head
of househald filing status on your tax return only if
you are unmarried and pay more than 50% of the
costs of keeping up a home for yourself and your
dependentis) or other qualifying individuals.

Nonwage income. If you have a large amount of
nonwage income, such as interest or dividends, you
should consider making estimated tax payments
using Form 1040-ES. Otherwise, you may find that
you owe additional tax at the end of the year.

Two-Eamer/Two-Jobs. If you have a working
spouse or more than one job, figure the total
number of allowances you are entitied to claim on
ail jobs using worksheets from only one Form

W-4: This total shouid be divided among all jobs.
Your withhokling will usually be most accurate when
all allowances are claimed on the W-4 filed for the
highest paying job and zero aliowances are claimed

for the others,

Advence Eared Income Credit. If you are sligible
for this credit, you can receive it added to your
paycheck throughout the year. For details, get Form
W-5 from your employer.

Check Your Withholding. After your W-4 takes
effect, you can use Pub. 919, is My Withholding
Cormect for 19927, to see how the dollar amount you
are having withheld compares to your sstimated
total annual tax. Call 1-800-829-3676 to order this
publication. Check your local teiephone directory for
the IRS assistance number if you need further help.

Personal Allowances Worksheet

For 1992, the value of your personal exemption(s) is reduced if your income is over
$105,250 ($157,900 if married filing jointly, $131,550 if head of household, or $78,950 if
married filing separately). Get Pub. 919 for details.

A Enter “1” for yourself if no one else can claim you as a dependent .
e You are single and have only one job; or

A

B Enter "1" if:

e You are married, have only one job, and your spouse does not work; or . . B

!
l

® Your wages from a secord job or your spouse’s wages (or the total of both) are $1,000 or less.

C Enter “1" for your spouse. But, you may choose to enter -0- if you are married and have either a working spouse or
more than one job (this may help you avoid having too little tax withheld)

OO Mmo

For accuracy,
do all *
worksheets

that apply.

Enter number of dependents (other than your spouse or yourself) whom you will claim on your tax retum . . . . .

Enter “1" if you will file as head of household on your tax return (see conditions under "Head of Household,” above) .

Enter “1" if you have at least $1,500 of child or dependent care expenses for which you plan to claim a credit

Add lines A through F and enter total here. Note: This amount may be different from the number of exemptions you claim on your réturn » G

[ e If you plan to itemize or claim adjustments to income and want to reduce your withholding, see the Deductions
and Adjustments Worksheet on page 2.
e If you are single and have more than one job and your combined eamings from all jobs exceed $29,000 OR if
you are married and have a working spouse or more than one job, and the combined eamings from all jobs exceed
$50,000, see the Two-Earner/Two-Job Worksheet on page 2 if you want to avoid having too little tax withheld,

. o If neither of the above situations applies, stop here and enter the number from line G on line 5 of Form W-4 below.

TMOO

------------------------ Cut here and give the certificate to your employer. Keep the top portion for your records.

Employee’s Withholding Allowance Certificate

» For Privacy Act and Paperwork Reduction Act Notice, see reverse.

Form W'4

Department of the Treasury
intarnai Revenye Service

........................

OMB No. 1545-0010

1992

1 Type or print your first name and middle initial

Last name

2 Your social security number

Home address (number and street or rural route)

3 [J Single O3 Married T Married, but withhold at higher Single rate.
Nole: /f marned, bul legally separated, or Spouse is a nonresident alien, check the Single box.

City or town, state, and ZIP code

4 | your last name differs from that on your social security card,
check here und call 1-800-772-1213 for more information

> O

5 Total number of allowances you are claiming {from line G above or from the Worksheets on back if they apply) 5
Additional amount. If any, you want deducted from each paycheck . . . . .
7 I claim exemption from withholding and | certify that | meet ALL of the following co
e Last year | had a right to a refund of ALL Federal income tax withheld because | had NO tax liability; AND
® This year | expect a refund of ALL Federal income tax withheld because | expect to have NO tax liability; AND
® This year it my income exceeds $600 and includes nonwage income, another person cannot claim me as a dependent.

If you meet all of the above conditions, enter the year effective and “EXEMPT" here .
8  Are you a full-tin'a student? (Note: Full-time students are not automatically exempt.) .

2]

nditions for exemption:

C.. . lel$

(7]
.. . .l80vesINo

Under penaities of perjury. | certity that | am entitied to thc number of withholding allowances clamed on this certificate or entitied to claim exempt status.

Employee's signature »

Date > , 19

9 Employer's name and address (Employer: Complete 9 and 11 only if sending to the IRS)

132

10 Office code
{optional)

11 Employer identification number
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Form W-4 (1992) Page 2
Deductions and Adjustments Worksheet

Note: Use this worksheet only if you plan to itemize deductions or claim adjustments to income on your 1992 tax return.
1 Enter an stimate of your 1992 itemized deductions. These include: qualifying home mortgage interest,
charitable contributions, state and local taxes (but not sales taxes), medical expenses in excess of 7.5%
of your income, and miscellaneous deductions. (For 1992, you may have to reduce your itemized
deductions if your income is over $105,250 (852,625 if married filing separately;. Get Pub. 912 for detaiis.) 1 $

$6.,000 if married filing jointly or qualifying widow(er)
5 Enter | $5:250if head of housenold 1 2 $
$3,600 if single
$3,000 if married filing separately J
3 Subtract line 2 from line 1. If line 2 is greater than line 1, enter-0- . . . . . . . . . . . . 3 $
4  Enteran estimate of your 1992 adjustments to income. These include alimony paid and deductible IRA contributions 4 $
5 Addlines3andd4andenterthetotal ., . . . . . . . . . . . . . . . . 5 $
6 Enter an estimate of your 1992 nonwage income (such as dividends or interest income) 6 $
7 Subtract line 6 from line 5. Enter the result, but not less than -0- . . . . . . 7 $
8 Divide the amount on line 7 by $2,500 and enter the result here. Drop any fraction 8
9 Enter the number from Personal Allowances Worksheet, line G, on page 1 . . 9

10 Add lines 8 and 9 and enter the total here. If you plan to use the Two-Earner/Two-Job Worksheet. also enter
the total on line 1, below. Otherwise, stop here and enter this total on Form W-4,line 5,onpage1. . . . 10

Two-Earner/Two-Job Worksheet

Note: Use this worksheet only if the instructions for line G on page 1 direct you here.
1 Enter the number from line G on page 1 (or from line 10 above i you used the Deductions and Adjustments Worksheet) 1
2  Find the number in Table 1 below that applies to the LOWEST paying job and enter it here .o
3 If line 1 is GREATER THAN OR EQUAL TO line 2. subtract line 2 from line 1. Enter the result here (if
zero, enter -0-) and on Form W-4, line 5, on page 1. DO NOT use the rest of this worksheet . . . . 3

Note: /fline 1 is LESS THAN line 2, enter -0- on Form W-4, line 5, on page 1. Complete lines 4-9 to calculate
the additional dollar withholding necessary to avoid a year-end tax bill

4 Enter the number from line 2 of this worksheet . 4
5 Enter the number from line 1 of this worksheet . 5
6 Subtractline5fromlined . . . . . . . . . . . o . oo 6
7  Find the amount in Table 2 below that applies to the HIGHEST paying job and enter it here . 7 $
8 Muitiply line 7 by line 6 and enter the result here. This is the additional annual withholding amount ncaued 8 $
9 Divide line 8 by the number of pay periods remaining in 1992. (For example, divide by 26 if you are paid
every other week and you complete this form in December of 1991.) Enter the result here and on Form
W-4, line 6, page 1. This is the additional amount to be withheld from each paycheck . . . . . . 9 9
Table 1: Two-Earner/Two-Job Worksheet
Married Filing Jointly All Others
If wages from LOWEST Enter on If wages from LOWEST Enter on
paying job are-— line 2 above paying job are— Iine 2 above
0 - $4.000 . 0 0-$6000 . 0
4.001 - 8.000. 1 6.001 - 10,000 . 1
8.001 - 13.000. 2 10,001 - 14,000 . 2
13.001 - 18.000. 3 14,001 - 18.000 . 3
18,001 - 22,000. 4 18.001 - 22.000 . 4
22.001 - 26,000 5 22.001 - 45000 . 5
26.001 - 30.000. 6 45,001 and over , 6
30,001 - 35.000. 7
35,001 - 40,000, 8
40,001 -60.000. . . . . 9
60.001-80000. . . . . 10
80,001 andover. . . . . N
Table 2: Two-Earner/Two-Job Worksheet
Married Filing Jointly All Others
It wages from HIGHEST Enter on If wages f:om HIGHEST Enter on
paying job are~— hine 7 above paying job are~— ne 7 above
0-$50000 . . . .$340 0-%27000 ., . . . 8340
50,001 - 100.000 . . . . 640 27.001- 58000, . . . 640
100,001 andover . . . . 710 58,001 andover . . . . 710

Privacy Act and Paperwork Reduction Act Notice.—We ask for the information on this form to carry out the interal Revenue laws of the United States.
The Internal Revenue Code requires this information under sections 3402(f}2)(A) and 6109 and therr regulations. Failure 10 provide a completed form will
result in your being treated as a single person who claims no withholding allowances. Routine uses of this information include giving it to the Department
of Justice for civil and criminal litigation and 10 cities, states, and the District of Columbia for use in admunistering their tax laws.

The time needed 10 complete this form will vary depending on individual circumstances. The estimated average time is: Recordkeeping 46 min.,
Lesrning about the law or the form 10 min., Preparing the form 70 min. If you have comments concerning the accuracy of these time estimates or
suggestions for making this form more simple. we wouid be happy to hear from you. YOu can write 10 both the intemal Revenue Service, Washington,
DC 20224. Attention: IRS Reports Clearance Officer, T:FP; and the Office of Management and Budget, Paperwork Reduction Project (1545-0010),

ashington, OC 20503. DO NOT send the tax form to either of these offices. Instead, give it to your employer.
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Department of the Treasury—Internal Hevenue Service

Form income Tax Return for
1040EZ Single Filers With No Dependents 1991 OMB No. 1545-0675
Name & Use the IRS label (see page 10). If you don't have one, please print. Please print your numbers like this:
addrese L
a Print your name 'first. initial, last)
€
L Your social security number
H Homs address tnumber and street1 ¢If you have a P.O box. see page 11.) Apt. no. m m m
£
R
E City. town or post office. state. and ZIP code If you have a foreign address. see page 111
Pleage see instructions on the back. Also, see the
Form 1040EZ booklet. Yes No
Presidential Election Campaign (see page 11) Note: Checking Yes” wll
not change your or
Do you want $1 to go to this fund? reduce your refund, P Dollars Cents
Report
your 1 Total wages, salaries, and tips. This should be shown in
income Box 10 of your W-2 form(s). (Attach your W-2 form(s).) 1 y .
Attach
g:f,f,(f)“ 2 Taxable interest income of $400 or less. If the total is more )
W-2 here. than $400, you cannot use Form 1040EZ. 2 .
Attach tax
payment on

top of
Formis) W-2. Add line 1 and line 2. This is your adjusted gross income. 3 m y m . m
Can your parents (or someone else) claim you on their return?
Notc;: i"“k [ Yes. Do worksheet on back; enter amount from line E here.
r{,un rcN? D No. Enter 5,550.00. This is the total of your P
es or INO. standard deduction and personal exemption. y .
§ Subtract line 4 from line 3. If line 4 is larger than line 3,
enter 0. This is your taxable income. y .
Figure
your Enter your Federal income tax withheld from Box 9 of
tax your W-2 form(s). y .
7 Tax. Use the amount on line § to find your tax in the tax
table on pages 16-18 of the booklat. Enter the tax from the
table on this line. y .
Refund '
or 8 Ifline 6 is larger than line 7, subtract line 7 from line 6.
amount This is your refund. y .

you 9 Ifline 7 is larger than line 6, subtract lin: - from line 7. This is the

owe amount you owe. Attach your payment fu full amount payable to the
“Internal Revenue Service.” Write your name, address, social security
‘number, daytime phone number, and “1991 Form 1040EZ” on it. 9 y .

oW

£-S

(3]

D
>

-3

[e -]

SIgn I have read this return. Under penalties of perjury, I declare
your that to the best of my knowledge and belief, the return is For IRS Use Only—Please
return true, correct, and complete. do not write in boxes below.

Keep a copy Your signature Date
of this form

fecords. Your occupation

records. X

For Privacy Act and Paperwork Reduction Act Notice, see page 4 in .he booklet. Cat. No. 11329W Form LOUOEZ (199]1)
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1991 Instructions for Form 1040EZ2

Use this ® Your filing status is single. ® You were under 65 and not blind at the end of 1991.

form if ® You do not claim any dependents. ® Your taxable income (line 5) is less than $50,000.

® You had only wages, salaries, tips, and taxable scholarship or fellowship grants, and your
taxable interest income was $400 or less. Caution: /f you earned tips (including allocated tips)
that are not included in Box 13 and Box 14 of your W-2, you may not be able to use Form
1040EZ. See page 12 in the hooklet.

¢ You 1id not receive any advance earned income credit payments.

If you are not sure about your filing status, see page 6 in the booklet. If you have questions
avout dependents, see Tele-Tax (topic no. 155) on page 25 in the booklet.

If you can't use this form, see Tele-Tax (topic no. 152) on page 25 in the booklet.

Completing Ple~se print your numbers inside the boxes. Do not type your numbers. Do not use dollar signs.

your return  Most people can fill out the form by following the instructions on the front. But you will have to use the
booklet if you received a scholarship or fellowship grant or tax-exempt interest income (such as on
municipal bonds). Also use the booklet if you received a 1099-INT showing income tax withheld (backup
withholding) or if you had two or more employers and your total wages were more than $53,400.

Remember, you must report your wages, salaries, and tips even if you don't get a W-2 form from
your employer. You must also report all your taxable interest income, including interest from savings
accounts at banks, savings and loans, credit unions, etc., even if you don't get a Form 1099-INT.

If you paid someone to prepare your return, that person must also sign it and show other
information. See page 15 in the booklet.

Standard Fill in this worksheet to figure the amount to enter on line 4 if someone can claim you as a
deduction  dependent (even if that person chooses not to claim ycu).
gorksheet A. Enter the amount from line 1 on front. A,

r
dependents B. Minimum amount. B. 550.09
who C. Compare the amounts on lines A and B above.
checked Enter the LARGER of the two amounts here. C.
“Yes" on D. Maximum amount. D. 3,400.00
line 4

E. Compare the amounts on lines C and D above.
Enter the SMALLER of the two amounts here
and on line 4 on front. E.

If you checked “No” because no one can claim you as a dependent, enter 5,550.00 on line 4.
This is the total of your standard deduction (3,400.00) and perscnal exemption (2,150.00).

Avold 1. Are your name, address, and social security number on the label correct? If not, did you
common correct the label?

mistakes 2. If you didn't get a label, did you enter your name, address (including ZIP code), and social
security number in the spaces provided on page 1 of Form 1040EZ?

This 3. Did you check the “Yes” box on line 4 if your parents (or someone else) can claim you as a
checklist is dependent on their 1991 return (even if they choose not to claim you)? If no one can claim
to help you you as a dependent, did you check the “No” box?

make sure

4. Did you enter an amount on line 4? If you checked the “Yes” box on line 4. did you fill out

that your the worksheet above to figure the amount to enter? If you checked the “No” box, did you
formis filled  enter 5,550.00?
out
5. Did you check your compuations (additions, subtractions, etc.) especially when figuring your
correctly. . g X
taxable income, Federal income tax withheld, and your refund or amount you owe?
6. Did you use the amount from line 5 to find your tax in the tax table? Did you enter the
correct tax on line 7?
7. Did you attach your W-2 form(s) to the left margin of your return? And, did you sign and
date Form 1040EZ and enter your occupation?
Mall'ng . 3 3 1
our Mail your return by April 15, 1892, Use the envelope that came with your booklet. If you don’t
!‘“um have that envelope, see page 19 in the booklet for the address to use.
Q
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Form Department of the Treasury—Internal Revenue Service
1040A U.S. Individual Income
Tax Returr: 1991 OMB No. 1545-0085
stop 1 / | Your first \ame and initial Last name \ Your sacial security no.
Label ! L
See Pge 16, :3 If & joint return. spouse’s firat name and initial Last name Spouse’s socisl security no.
Use the IRS 3 . .
gbﬁl' ; : Home address tnumber and street). 11f you have a P.O. box, u:pnge 16) Apt. no.
plte ;n;w;s:'.“ " For Privacy Act
or Lype. £ and Paperwork
£ City, town or post office. state. and ZIP code. (If y.u have s foreign addrena, aee page 18.) Reduction Act
\ w, Notice, see page 3.
Presidential Election Campaign Fund (see page 17) Note: Checking “Yes”
Do you want $1 to go to thisfund? . . . . . . . . [ Yes [JNo  will not change your tax
If joint return, does your spouse want $1 to go to this fund? [J Yes [ No __or reduce your refund.
Step 2 1 [J Single
Chack your 2 ([ Married filing joint return (even if only one had income)
filing status 3 [J Married filing separate return. Enter spouse’s social security number
(Check ort.y one. above and spouse’s full name here P :
4 ([0 Head of household (with qualifying person). (See page 18.) If the qualifying person is a
child but not your dependent, enter this child’s name here P
5 (] Qualifying widow(er) with dependent child (year spouse died » 19 ____ ). (See page 19.)
6a [J Yourself. If your parent (or someone else) can claim you as a dependent on his or her tax No. of boxes
:tg:?e 3yom return, do not check box 6a. But be sure to check the box on line 18b on page 2. g‘.’”::ﬂf n
b (] Spouse
exemptions . No. of your
, 2 Ider, Depend (8) No. of month
{See pag, . 20.) C Dependents: (if) ucn}tl:l‘:frk (?i)q[):: :nlt':ra:ci:{ (:e)lati:::hi;n:os liv:d?nl;‘g\'l‘r ’ g:ti:'d;:.ll on
(1) Name (first, initial, and last name) | age 1 security number you home in 1991 livod.
7 ' ]
If more than with you ——
seven
dependents, o didn't live
see page 23. ;im vy:;e d::
separation
(see page 33)
No. of other
: : ﬂo ndonot:
d If your child didn't live with you but is claimed as your stedon e ——
dependent under a pre-1985 agreement, check here . . . » O Add numbers
e Total number of exemptions claimed. lines above
Step 4 7 Wages, salaries, tips, etc. This should be shown in Box 10 of your
Figure your W-2 form(s). (Attach Form(s) W-2.) 7
total income 8a Taxable interest income (see page 26). (If over $400, also complete
and attach Schedule 1, Part I.) 8a

Attach Copy B
of your Forms

W-2 and 1098-R
here.

Attach check or
money order o

b Tax-exempt interest. (DO NOT include on line 8a.) 8b I
9 Dividends. (If over $400, also complete and attach Schedule 1, FartII.) 9

10a Total IRA 10b Taxable amount
distributions. 10a (see page 27). 10b
11a Total pensions 11b Taxable amount
and annuities. _ 11a (see page 27). 11b

12 Unemployment compensation (insurance) from Form(s) 1099-G. 12

Whoreny Forms - 13a Social security 13b Taxable amount
' benefits. 13a (see page 31). 13b
14 Add lines 7 through 13b (far right column). This is your total income. > 14
15a Your IRA deduction from applicable worksheet. 15a
Step 5 , , ,
Figure your b Spouse’s IRA deduction from _apphcable work-
adjusted sheet. Note: Rules for IRAS begin on page 33. 15b
gross ¢ Add lines 15a and 15b. These are your total adjustments. 15¢
Income 16 Subtract line 15¢ from line 14. This is your adjusted gross income.
(If less than $21,250, see “Earned income credit” on page 41.) > 16

Cat. No. 11327A
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1991 Form 1040A Page 2
Step 6 17 Enter the amount from line 16. 17
18a Check {D You were 65 or older (] Blind} Enter number of
if; [} Spouse was 65 or older [_] Blind | boxes checked » 18a
b If your parent (or someone else) can claim you as a dependent,
check here - > 18b  [1
¢ If you are married filing separately and your spouse files Form
1040 and itemizes dedactions, see page 37 and check here > 18 [
Figure your 19 Enter the standard deduction shown below for your filing status.
standard But if you checked any box on line 18a or b, go to page 37 to
deduction, find your standard deduction. If you checked box 18¢, enter -0-.
e Single—$3,400 e Head of houschold--$5,000
® Married filing jointly or Qualifying widow(er)—3$5,700
® Married filing separately—$2,850 19
20 Subtract line 19 from line 17. (If line 19 is more than line 17, enter -0-.) 20
exemption
amount, and 21 Multipiy $2,150 by the total number of exemptions claimed on line 6e. 21
taxable 22 Subtract line 21 from line 20. (If line 21 is mure than line 20, enter -0-.)
Income This is your taxable income. > 22
Step 7 23 Find the tax on the amount on line 22. Check if from:
f O Tax Table (pages 44-49) or [] Form 8615 (see page 39) 23
guve your . .
tax, credits, 24a Credit for ckild and dependent care expenses.
and Complete and attach Schedule 2. 24a
payments b Credit for the elderly or the disabled.
Complete and attach Schedule 3. 24b
};y;;‘o“‘{la":_:he ¢ Add lines 244 anl 24b. These are your total credits. %24¢
your tax?:@e 25 Subtract line 24c from line 23. (If line 24c is more than line 23, enter -0-.) 25
the instructions 26 Advance earned income credit payments from Form W-2. ) 26
g;rg';fgs‘zz on 27 Add lines 25 and 26. This is your total tax. > 27
' 28a Total Federal income tax withheld. (If any
tax is from Form(s) 1099, check here » [] .) 28a
b 1991 estimated tax payments and amount
applied from 1990 return. 28b
¢ Earned income credit. Complete and
attach Schedule EIC. 28¢
d Add lines 28a, 28b, and 28c. These are your total payments. > 28d
Step 8 29 If l_im_e 28d is more than line 27,_ subtract line 27 from line 28d.
Figure your This is the amount you overpaid. 29
::::::;: ;ou 30 Amount of line 29 you want refunded to you. 30
owe 31 Amount of line 29 you want applied to your
1992 estimated tax. 31
Attachcleckor 32  Ifline 27 is more thun line 28d, subtract line 28d from line 27. This is the

money order on
top of Form(s)

araount you owe. Attach check or money order for full amount payable to

W-2. etc., on the “Internal Revenue Service.” Write your name, address, social security
page 1. number, daytime phone number, and “1991 Form 1040A” on it. 32
33 Estimated tax penalty (see page 43). 33 |

Under |pennlties: of perjury, I declare that I have examined this return and accorapanyirg schedules and statements, and to the best of my knowledge
Step 9 :nd b |el£. the (zlare true. correct, and complete. Declaration of preparer (other than the taxpayer) is based on all information of which the preparer
Sign your as any n.L vledge. .
roturn Your signature Date Your occupation
Keep a cony of -
this return for Spouse's signature (if joint return, BOTH must sigr) Date Spouse's occupation
your records.
Paid zghp;m:' ' Date Check if | Preparer's social security no.
preparer's self-employed 0 l

Firm's name (or yours El No
use only if self-employed) and - -

address ZIP code

137



Schedule 1 Department »f the Treasury—Internal Revenue Service
(Form 10404)  Interest and Dividend Income

for Form 1040A Fllers 1991 OMB No. 1546-0086
Name(s) shown on Form 1040A Your socisl security number
Part | Complete this part and attach Schedule 1 to Form 1040A if:
® You have over $400 in taxable interest, or
:"“'”t ® You are claiming the exclusion of interest from series EE U.S. savings bonds issued after 1989,
ncome . . . ) .
If you are claiming the exclusion or you received, as a nominee, interest that actually
(See pages 26 belongs to another person, see page 50.
and 50.) Note: If you received a Form 1099-INT, Form 1099-OID, or substitute statement, from a
brokerage firm, enter the firm’s name and the total interest shown on that form.
1 List name of payer Amount
' 1
2 Add the amounts on line 1. 2
3 Enter the excludable savings bond interest, if any, from Form
8815, li: 2 14. Attach Form 8815 to Form 1040A. 3
4 Subtract line 3 from line 2. Enter the result here and on Form
1040A, line 8a. 4
Part Il Complete this part and attach Schedule 1 to Form 1040A if you received over $400 in dividends.
Dividend If you received, as a nominee, dividends that actually belong to another person, see page 51.
In:om: Note: If you received a Form 1099-DIV, or substitute statement, from a brokerage firm, enter
the firm’s name and the total dividends shown on that form.
S‘e: g’fges 26 § List name of payer Amount
5
6 Add the amounts on line 5. Enter the total here and on Form o
1040A, line 9. 6
&~ Paperwork Reduction Act Notice, see Form 1040A instructions. Cat. No. 12076R Schedule 1 (Form 1040A) 1691
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Control number

(M8 No. 15450008

Employer's name, address, ard ZIP code

6 m Deceased F:fir:‘sm Le 'al 2'4'% Subtotal ?efened Yoid
| ] 0 | |

7 Allocated tips 8 Advance EIC payment

tederal income tax withhela |10 Wages, tips, other compensaton

4 Employer's state |.D. number |11 Social security tax withheld

3 Employer's identification number 12 Social security wages
5 Empoyeessocalsecurtynumber| 13 Social security tips 14 Medicare wages and tips
19 Employee's name, address, and ZIP code 15 Medicare tax withheld 16 Nonqualified plans

24 State income tax |29 Statewages,tips,etc.} 26 Name of state

17 See Instrs. for Box 17 18 Other

22 Dependent care benefits 23 Benefits included in Box 10

27 Local income tax | 28 Localwages, tips, etc. | 29 Name of locality

.........................................

Copy B To Be Filed With Employea's FEDERAL Tax Return

rmW-2 Wage and Tax Statement 1991

This information is being furnished to the Intemal Revenue Service.

Department of the Treasury— Internal Revenue Service

[C] CORRECTED (if checked)

PAYER'S nama, street address, city, itate, and ZIP code

Payer's RTN (optionsd)

OMB No. 1545-0112

1991

Interest Income

PAYER'S Federal identification number | RECIPIENT'S identification number

1 Interest income not included in Box 3

CopyB
For Roclp'ixnt

RECIPIENT'S name

3

2 Early withdrawal penalty

This Is important tax
Injormation and is
fumished tothe
internal Revenue
Service. If you are

Street address (including apt. no.)

A Federal income tax withheld

ret nqul% ? filea
um, a nce
penalty or‘:ther

Clty, state, and ZIP code

Account number (optional)

8 Foreign tax paid

polad ot
m on s
Income is uy):gh and
the IRS determines
that it has not been

reported.

Foreign country or U.S.,
possession

form 1099-INT

Department of the Treasury « internal Revenue Service
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Schedule 9  Department of the Treasury—Intarnal Revenue Service

Child and Dependent Care :
F
(Form 1040A) Expenses for Form 1040A Filers 1991 OME No. 1545-0085

Name(s) shown on Form 1040A Your social security number

e If you are claiming the child and dependent care credit, complete Parts I and II below. But if
you received employer-provided dependent care benefits, first complete Part III on the back.

e If you are not claiming the credit but you received employer-provided dependent care benefits,
only complete Part I below and Part III on the back.

Caution: If you have a child who was born in 1991 and the amount on Form 10404, line 17,
is less than 521,250, see page 51 of the instructions before completing this schedule.

(b) Add ( ber, atreet, apt. no., (c) Identifyin (d) Amount paid

Part | 1 (a) Name ci:;?'at:;l? ang ZslP codg) " number (SgN or %:IN) (see instructions)
Personsor e
organizations
who provided ~— |
the care e
You MUST (If you need more space, use the bottom of page 2.)
complete this 2 Add the amounts in column (d) of line 1. 2
part. (See Note: If you paid cash wages of $50 or more in a calendar quarter to an individual for services
page 52.) performed in your home, you must file an employment tax return. Get Form 942 for details.
Part I} 3 Enter the number of qualifying persons cared for in 1991. You must

have shared the same home with the qualifying person(...
Credit for child (See page 53 for the definition of a qualifying person.) 3
and dependent 4 Enter the amount of qualified expenses you incurred and actually
care expenses paid in 1991. See page 54 to find out which expenses qualify.

Caution: If you completed Part III on page 2, DO NOT include on

this line any excluded benefits shown on line 23. 4

5 Enter $2,400 ($4,800 if you paid for the care
of two or more qualifying persons). 5

6 If you completed Part III on page 2, enter
the excluded benefits, if any, from line 23. 6

7 Subtract line 6 from line 5. (If line 6 is equal to or more than line 5,

STOP HERE,; you cannot claim the credit.) 7
8 Compare the amounts on lines 4 and 7. Enter the smaller of the

two amounts here. 8
9 You must enter your earned income, (See page 54 for the

definition of earned income.) 9

Note: If you are not filing a joint return, skip line 10 and go to line 11.

10 If you are married filing a joint return, you must enter your
spouse’s earned income. (If your spouse was a full-time student or
disabled, see the instructions for the amount to enter.) 10
11 e If you are married filing a joint return, compare the amounts on
lines 8, 9, and 10. Enter the smallest of the three amounts here.
® All others, compare the amounts on lines 8 and 9. Enter the
smaller of the two amounts here. 11
12 Enter the amount from Form 10404, line 17. 12 i

13 Enter the decimal amount from the table below that applies to the
amount on line 12.

If line 12 is— Decimal If line 12 is— Decimal
But not amount But not amount
Over over is— Over over is—
$0—10,000 .30 $20,000—22,000 24
10,000--12,000 29 22,000—24,000 23
12,000—14,000 .28 24,000——26,000 22
14,000—16,000 27 26,000--28,000 21
16,000---18,000 .26 28,000-—No limit 20
18,000—20,000 .25 13 X
14 Multiply line 11 above by the decimal amount on line 13. Enter the
result here and on Form 1040A, line 24a. 14 =
& rPaperwork Reduction Act Notice, see Form 1040A instructions. Cat. No. 107481 Schedule 2 (Form 1040A) 1991
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Schedule 2 (Form 1040A) 19891 Page 2

Part Il 15 Enter the total amount of employer-provided dependent care

benefits you received for 1991, (This amount should be shown in
Employer- Box 22 of your W-2 form(s).) DO NOT include amounts that were
provided reported to you as wages in Box 10 of Form(s) W-2. 15
dependent
care benefits 16 Enter the amount forfeited, if any. (See the instructions.) 16
C lete thi
cart only if 17 Subtract line 16 from line 15. 17
you received 18 Enter the total amount of qualified expenses incurred in 1991 for
employer- the care of a qualifying person. (See the instructions.) 18
provided 19 Compare the amounts on lines 17 and 18. Enter the smaller of the
dependent t ts h 19
care benefits. wo amounts here. :
Also, be sure 20 You must enter your earned income. (See the instructions for
to complete lines 9 and 10 for the definition of earned income.) 20
Part 1. 21 If you were married at the end of 1991, you must enter your

spouse’s earned income. (If your spouse was a full-time student or

disabled, see the instructions for lines 9 and 10 for the amount to

enter.) 21

22 e If you were married at the end of 1991, compare the amounts on
lines 20 and 21. Enter the smaller of the two amounts here.
¢ If you were unmarried, enter the amount from line 20 here. 22

23 Excluded benefits. Enter here the smallest of the following:
¢ The amount from line 19, or
® The amount from line 22, or
e $5,000 ($2,500 if married filing a separate return). 23

24 Taxable benefits. Subtract line 3 from line 17. Enter the resuit.
(If line 23 is more than line 17, enter -0-.) Also, include this amount
in the total on Form 1040A, line 7. In the space to the left of line 7,
write “DCB.” 24
Note: If you are also claiming the child and dependent care credit, fill in Form 1040A
through line 23. Then complete Part II of this schedule.




Schedule 3 Department of the Treasury—Internal Ravenue Service

(Form 1040A)

Credit for the Eiderly or the Disabled

for Form 1040A Fliers 1991 OMB No. 1545-0085
Namets) shown on Form 1040A Your social security number
You may be able to use Schedule 3 to reduce your tax if by the end of 1991:
® You were age 65 or older, OR @ You were under age 65, you retired on permanent and total
disability, and you received taxable disability income.
But you must also meet other tests. See the separate instructions for Schedule 3.
Note: In most cases, the IRS can figure the credit for you. See page 39 of the Form 1040A instructions.
Part | If your filing status is: And by the end of 1991: Check only one box:
Check the Single,
box for your  Head of household, or 1 You were 65 orolder . . . . . 1 0
filing status Qualifying widow(er) 2 You were under 65 and you retlred on permanent
and age with dependent child and total disability. . . . . . . . . . . . . 2 O
3 Both spouses were 66 or older, . ., . . . 3 D
4 Both spouses were under 65, but only one spouse
retired on permanent and total disability . . . . 4 O
. . 5 Both spouses were under 65, and both retired on
M'amed filing a permanent and total dlsablhty Coe 5 O
joint return 6 One spouse was 65 or older, and the other spouse was
under 65 and retired on permanent and total disability 6 O]
7 One spouse was 65 or older, and the other spouse
was under 65 and NOT retired on permanent and
total disability, . . . . . . ... ..... 7
8 You were 65 or older and you did not live with your
Married filing a spouse at any timein1991. ., . . . . . . . . 8 D
separate return 9 You were under 65, you retired on permanent and
total disability, and you did not live with your spouse
at any time in 1991, . . 9 D
If you checked Box 1, 3, 7, or 8, skip Part II and complete Part III on the back.
All others, complete Parts II and III.
Part ll IF: 1 You filed a physician’s statement for this disability for 1983 or an earlier year,
Statement of or you filed a statement for tax years after 1983 and your physician signed line
permanent B on the statement, AND
and total 2 Due to your continued disabled condition, you were unable to engage in any
disability substantial gainful activity in 1991, check this box . . . . N O
Complete thi e If you checked this box, you do not have to file another statement for 1991
pan%nly if 8 e If you did not check this box, have your physician complete the following statement:
you %he:kgd(; Physician's statement (See instructions at bottom of page 2.)
or9 a’bo;/e.’ . A
I certify that
Name of disabled person
was permanently and totally disabled on January 1, 1976, or January 1, 1977, OR was permanently and totally
disabled on the date he or she retired. If retired after December 31, 1976, enter the date reti.ed P
Physician: Sign your name on either line A or B below.
A The disability has lasted, or can be expected to
last, continuously for at least a year, . ., —
B There is no reasonable probability that the Physician's signature Date
disabled condition will ever improve, 7*
Physician's signature Date
Physician’s name Physician's address
Fnr Paperwork Reduction Act Notice, see Form 1040A instructlona. Cat. No. 12064K Schedule 3 (Form 1040A) 1991
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Schedule 3 (Form 1040A) 1991 nge 2

Part il 10 If you checked (in Part I): Enter:

F"uto you, Box 1' 2’ 4, or 7 . . . . . . . . . . . . . . . . . $5'000
Box3,5,0r6 . . . . . v v v v e e 87,600

credit Box8or9 , . . . '$3.750 10

Caution: If you checked Box 2, 4, 5, 6, or 9 in Part I, you MUST
complete line 11 below. Otherwise, skip line 11 and enter the
amount from line 10 on line 12.

11  If you checked Box 6 in Part I, enter on line 11 the taxable disability
income of the spouse who was under age 65 PLUS $5,000. Otherwise,
enter on line 11 your taxable disability income (and also your spouse’s
if you checked Box 5 in Part I) that you reported on Form 1040A. (For
more details on what to include, see the instructions.) 11

12 If you completed line 11 above, compare lines 10 and 11, and enter
the smaller of the two amounts here. Otherwise, enter the
amount from line 10. 12

13 Enter the following pensions, annuities, or
disability income that you (and your spouse if
you file a joint return) received in 1991 (see
instructions);

a Nontaxable part of social security benefits,
and
Nontaxable part of railroad retirement
benefits treated as social security. 13a

b Nontaxable veterans’ pensions and any
other pension, annuity, or disability benefit
that is excluded from income under any
other provision of law. 13b

¢ Add lines 13a and 13b. (Even though these
income items are not taxable, they must be
included here to figure your credit.) If you
did not receive any of the types of
nontaxable income listed on line 13a or

13b, enter -0- on line 13c. 13¢c
14 Enter the amount from Form 1040A, line 17. 14
15 If you checked (in Part I): Enter:
Boxlor2 . . . . . . . . . . $7500
Box 3,4,5,6,0r7 . . . . . . .$10,000
Box8or9 . . . . . . . . . . $5000 15
16  Subtract line 15 from line 14. If line 15 is more
than line 14, enter -0-. 16
17 Divide line 16 above by 2. 17
18 Add lines 13c and 17. 18
19 Subtract line 18 from line 12, If the result is zero or less, stop
here; you cannot take the credit. Otherwise, go to line 21. 19
20  Decimal amount used to figure the credit. 20 X .15
21  Multiply line 19 above by the decimal amount (.15) on line 20.
Enter the result here and on Form 10404, line 24b. 21
Instructions Taxpayer.—If you retired after December 31, 1976, enter the date you retired in the
for space provided in Part II.
physician's Physician.—A person is permanently and totally disabled if both of the following apply:
statement 1. He or she cannot engage in any substantial gainful activity because of a physical or

mental condition, and

2. A physician determines that the disability has lasted, or can be expected to last,
continuously for at least a year or can lead to death.
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Page 37

Step 6 Line 18a If you were age 65 or older or blind, check the appropriate boxes. If you were
married and claim an exemption for your spouse, and your spouse was age 65 or

Figure your older or blind, also check the appropriate boxes. Add the number of boxes
standard checked. Enter the total in the box provided on line 18a. You need to know this
deduction, total to use the Standard Deduction Chart for People Age 65 or Older or
exemption Blind on page 38.

amount, and ‘

taxable Age. If you were age 65 or.older on January 1, 1992, check the “65 or older” box
income— on your 1991 return.

.ines 17~
Lines 17-22 Blindness. If you were completely blind as of December 31, 1991, attach a

statement to your return describing this condition. If you were partially blind,
you must attach a statement certified by your eye doctor that:

e You can't see better than 20/200 in your better eye with glasses or contact
lenses, or -

e Your field of vision is 20 degrees or less.

If your eye condition is not likely to improve beyond the conditions listed above,
attach a statement certified by your eye doctor to this effect. If you attached this
statement in a prior year, attach a note saying that you have already filed a
statement.

Line 18b Dependents. If your parent (or someone else) can claim you as a dependent on
his or her return (even if that person chose not to claim you), check the box on
line 18b. You must use the Standard Deduction Worksheet for Dependents
on page 38 to figure your standard deduction.

Line 18c If you are married filing a separate return, and your spouse itemizes deductions
on a separate return, check the box on line 18¢c. You CANNOT take the standard
deduction even if you were age 65 or older or blind (you completed line 18a).
Enter zero on line 19 and go to line 20. If you have any itemized deductions,
such as state and local income taxes, your Federal income tax will be less if you
itemize your deductions, but you must use Form 1040 to do so.

Line 19 Standard deduction. Find your correct standard deduction and enter it on line
15,

Most people can find their standard deduction by looking at line 19 of Form
1040A.

But if you checked any of the boxes on line 18a or 18b, use the chart or
worksheet on page 38 that applies to you to figure your standard deduction.
Also, if you checked the box on line 18¢, you cannot take the standard
deduction even if you were age 65 or older or blind.
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Page 38

- Standard Standard Deduction Chart for People Age 65 or Older or Blind
g:duczlon If someone can claim you as a dependent, use the worksheet below, insteac
art for
People Age Enter the number from the box > Caution: Do not use the number
65 or Older on line 18a of Form 1040A. of exemptions from line 6e.
or Blind It your filing and the number in enter on Form
status is: the box above is: 1040A, line 19:
) 1 $4,250
Single 2 $5,100
Married filing a joint return 1 $6,350
or A $7.000
Qualifying widow(er) with 3 $7.650
dependent child 4 $8,300
1 $3,500
Married filing a 2 $4,150
separate return 3 $4,800
4 $5,450
1 $5,850
Head of household 5 $6.700

Standard Deduction

Worksheet for
Dependents

Standard Deduction Worksheet for Dependents (keep for your records)
Use this worksheet ONLY if someone can claim you as a dependent.

1. Enter the amount from Form 1040A, line 7. If none, enter -0-. 1.

550.00

2. Minimum amount. 2.

3. Compare the amounts on lines 1 and 2. Enter the larger of the
two amounts here. 3.

4, Enter on line 4 the amount shown below for your filing status.
e Single, enter $3,400
® Married filing a separate return, enter $2,850
e Married filing a joint return, or qualifying widow(er)
with dependent child, enter $5,700
e Head of household, enter $5,000 4.

5. Standard deduction

a. Compare the amounts on lines 3 and 4. Enter the smaller of
the two amounts here. If under 65 and not blind, stop here
and enter this amount on Form 1040A, line 19. Otherwise, go
to line 5b. fa.

b. If 65 or older or blind, multiply $850 ($650 if married filing a
joint or separate return, or qualifying widow(er) with
dependent child) by the number on Form 1040A, line 18a.
Enter the result. 5b.

¢c. Add lines 5a and 5b. Enter the total here and on Form
1040A, line 19, 5c.

Line 22

Subtract line 21 from line 20. Your tax is figured on this amount.

Tax figured by the IRS. If you want, we will figure your tax for you. If you
have paid too much, we will send you a refund. If you did not pay enough, we'll
send you a bill. We won't charge you interest or a late payment penalty if you

pay within 30 days of the notice date or by the due date for filing your return,
whichever is later.

Note: If you are required to use Form 8615, Tax for Children Under Age 14 Who
Have Investment Income of More Than $1,100, or if you want any of your refund
applied to your 1992 estimated tax, we cannot figure your tax for you.
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ﬁ
At Bu 8ingle | Mamied | Mamied| Head
Section 4—1991 Tax Table ot looe firg "ty "fote
For persons with taxable incomes of less than $50,000 * |rately |hold
Example: Mr. and Mrs. Green are filing a joint return, Their taxable Your tax le—
income on line 22 of Form 1040A is $23,250. First, they find the > |222% 29.0| 3,872 430 S0t
$23,260—28,300 income line. Next, they find the column for married 23,300 23,350|3,886 3400 4,321 3,490
filing jointly and read down the column. The amount shown where the 2,980 237 )]3,000 3,508 4,335 3,500
income line and filing status column meet is $3,491. This is the tax
amount they must enter on line 23 of Form 1040A.
it Form 1040A, if Form 1040A, ¥ Form 1040A,
ine 22, lo=— And you are— line 22, lo~- And you sre— Hne 22, lo— And you are—
At But Single | Mamied| Mamed|Head [At  But Single | Married | Mamied|Head [At  But Single | Mamied | Mamied | Head
loast  loss fing |Ming [ofa [least less fing [Mng |ofa |[least lese ™ fing |ofa
than jointly {eepa- |hotsee- than ol esopa- |house- then Jol sepa- |houee-
. id *" lratety |ho 7 | rately
Your tax lo— Your tax lo— Your tax lo=—
$0 o) $0 $0 $0 $0 11,300 19328 | 19 197 197 107 | 2,700 407 407 407 407
L] 18 2 2 2 2 11928 1 201 200 201} 2, 2,790 411 4N 411 414
18 28 3 3 3 3 1378 204 204 204 204]12,7% 2,778 414 414 414 414
25 0 8 8 8 e 1378 1,400 208 208 208 208 | 2,778 2,800 418 418 418 418
30 78 9 9 9 9|1 1428 212 212 212 212| 2,000 2028 422 422 422 422
78 100 13 13 13 13 | 1428 14% 216 216 216 21612825 28% 426 426 426 420
1478 219 219 219 2190|2880 2876 429 429 429 429
}gg }gg g g g g 1478 1,800 | 223 223 223 223| 2878 2000 | 433 433 433
30 24 24 24 24 | 1800 1,528 227 227 227 227112000 2028 437 437 437 4%
}15 ;53 28 28 28 28 |1825 1530 | 231 231 231 2312928 80| 441 441 441 441

1020 1075 249 240 248 249

47 47 | 1678 1700| 253 253 253 253|000 3030 454 434 434 454
51 51 14700 1728| 257 257 257 267|300 3180 460 460 40 480
54 54 ly72s 1780 201 201 261 2601|3180 3200| 476 478 476 476

179 1775| 264 204 264 2684, 3200 | 484 484 as4

43
a7
51
30 378 | s4 54
58

400 423 | 62 @2 62 62 |1778 1800| 268 208 268 208 3250 3300| 401 491
69
73
77

8 88 11000 1828| 272 272 272 272|13300 33| 490 490 490 499
8 99 |1gas 1as0| 276 278 278 276|330 3400 | 508 508 508 508
77 77 | 1878 1900 | 283 283 283 283|344y 3s800| 521 521 521 521

525 5% | 81 81 81 81 | 4900 1028| 287 287 287 267|3 38% | 520 520 520 529
550 578 | 84 8 28 |1e2s 9% 281 201 201 201 a,é"gg 3600| 538 536 536 536

1900 1078 204 204 204 214400 3em | 544 544 544 544
2 92 2000| 208 208 288 20813440 3700 | 551 551 551 559
% 9% 72000 3700 3790 | 559 550 559 559

13 103 "°°°2 §'°”m 302 3% 33% 3&"’ :::oo :.uo :74 :74 :74 :74
028 308 3

700 728 | 107 107 107 107 | Do 2:3,, 300 308 300 2300|3880 3900 | 581 581 581 581

750 718 | 114 114 114 114 | 2078 2900 313 313 313 313 3000 39% | 589 589 589 589

778 800 | 118 118 118 118 | 2,100 2,128 | 317 317 317 317 3,990 4,000 506 S9% 596 5%

2128 2,180 | 321 321 321 321 4,000

800 828 | 122 12 122 12 |2 y :
2130 2173| 324 324 324 324
825 8% | 126 126 1286 128 |2 ' 4000 4080 | 604 604 604 804
880 o785 | 120 120 120 129 | 2175 2200) 320 328 A2 3B fony yq00| 611 €11 611 611

g
o
&

3
8228 22
s
3
*

3

875 ©00 | 133 133 133 133 | 2200 2225| 332 332 332 3321 4,100 4,1% 619 619 619 619
0 @1 1 0 i EE B OB s 8l sam| e st o s

4 634 634 634 634
Sa  om | 14b 14 4 14 |2278 2300 34 3w 34 3e| A7 A2 R0 SN G 6d
075 1,000 | 148 148 148 148 |2300 2328| 347 347 347 347/ 4300 43| 640 649 649 649

2328 23%0 | 351 351 351 351
1,000 2 3% 351 3% 3% 3% 4380 4400| 6568 658 @56 0656

380

2378 2400 | 358 358 358 358 | 4400 4480 664 0664 604 604
S | 2400 2423| &2 32 3@ 3% 44% 45001 671 em em 874
5

1,000 1,028 | 152 152 152

1,025 1,05 | 158 156 156 368 360 366 366 :.gg :% g;g g;g g;g g;g

1

o 1o | 1% % 1% A%

) L)

1075 100 | 163 a3 163 1e3 | 240 24781 303 309 3% I 4800 4gm | o4 oo oot sad
}.:go :.}gg 167 }0'1' }?7 1';: 2,500 2828| 377 317 377 3N 4:300 479 | 700 700 700 709
s sl ¥ ! 2825 2550 | 381 381 381 381|470 4800| 716 718 718 718
, ' 74 174 174 174 | o850 2,875| 384 384 384 384
1,178 1,200 178 178 178 178 2:575 2600 | 388 388 388 388 4,000 4.8% ;g? ;g‘: 724 724
1,200 1,228 | 182 182 182 182 | .400 2628| 392 392 392 3% :::g 4,900 £) L)

1228 12% | 166 160 180 1% |2ee8 2000 | 308 308 308 38 | Lom ol T T e Te

1275 | 189 180 189 189 | 2480 2675| 399 390 390 390
1278 1300 | 188 188 103 193 |2%978 2700 | 403 408 408 403 Continued on next page

116 BEST COPY AVAIACLE



Page 45 Page 46

1991 Tax Yable—Continued 1991 Yax Table—Continuaed
::ogl' Lo_‘“' And you are— :":g: :._m' And you are— n:"g: ‘:.:M' And you are— u"g‘ :'0_4.0 A, And you are— "MF.";;I 2_‘0" And you are— u";’; :B:M ’ And you are—
Al But Single | Mamed | Mamad | Head | Al But Single | Marmed | Mamed | Head | At But Single | Marmed | Mamad | Head Al Bu n "Su\;w_ ;A;med Mamed | Head | Al Bul. Singla | Mamaed | Marned | Head | A But Singla | Mamed | Mamed |Head
feast tess fhng |fhng Jota |ieast  tess fng Jfng |ofa |least  less fug |Ring |ofa least toss fng thhog |ola |reast  less fang |Mog |ola Jran s fng  |fing o8
than fotly | sepa- | house- than ontly | 3008- | house than jontly [sepa- | Pouse- han jointty | seps | house: than jordly | sopae | house- han iy |sepa-  [house
. rately | hold . rately | nola ' aiely  fhold . rately | hoid ' rately | hota : rately  [hod
Your tax lo— Your tax l9— Your tax is— Your Aax ls— Your tax is—-  Your tax is—
5,000 8,000 11,000 14,000 17,000 | 20,000
6000 5050 | 754 754 754 754 | 8000 €050 | 1204 1204 1 1,204 [11,000 11,0%0| 1,654 1654 1654 1654 14,000 14,080 | 2,104 2.104 2.104 2.104 [17,000 17,080| 2,554 2554 2567 2554 |20,000 20,050| 2.004 2.004 2.397 2.004
5050 5100 | 761 761 761 761 6050 8100 | 1211 1211 1211 1211 11,080 11900] 1.661 1661 1661 1661 14060 14100 | 2111 2111 2111 2111 |17:05 17,100 2561 2561 2571 2561 |20,080 20,100( 23011 2011 411 20N
5100 8150 | 789 769 769 789 | 4100 8,150 | 1219 1219 1219 1.219 |11,900 11.150| 1,669 1.669 1669 1.669 14100 14,150 | 2119 2118 2119 2119 [17.100 17,1480( 2560 2569 2585 2569 |20,100 20,150 2.019 3,019 3,425 2018
5150 5200 | 776 776 776 776 | 8130 8200 | 1226 1.226 1.226 1.226 | 11,150 11,200 1.676 1676 1678 1676 14150 14200 | 2128 2126 2)126 21126 {17,150 17,200{ 2,576 2576 2509 2576 |20,950 20,200 2028 3028 3.439 2.026
5200 5250 | 784 784 784 784 | 8200 8250 | 1.234 1.234 1234 1,234 {11,200 11.250| 1.884 1.884 1.684 1.684 14200 14,250 | 2.134 2134 2134 2.134 {17,200 17,250| 2584 2584 2.613 2584 |20,200 20250 3.034 3034 2453 2.024
8280 5300 | 789 791 799 791 |8250 . 1241 1241 1241 1221 | 11260 11300 1691 1691 1691 1.601 14260 14.300 | 2141, 2141 2141 2141 |17.280 17,300 25501 2591 2627 2591 [20250 20300| 3.041 3041 3467 23041
5300 6350 | 799 799 799 799 | 6300 8330 | 1249 1249 1,249 1249 [11,300 19,380( 1,839 1:699 1699 1699 14300 14,380 | 20149 2,149 2:149 2149 [17,300 17,350| 2.509 2599 2641 2539 |20300 20,350 3,049 2049 3481 (49
5380 8400 | B08 606 808 806 | 8350 8400 | 1256 1256 1,258 1256 {11,350 11.400| 1706 1.706 1.706 1.706 14350 14.400 | 2,158 2158 2,156 2.156 | 17,380 17,400| 2606 2.608 2.655 2608 |20,380 20400{ 2060 3056 2.495 23,056
5400 5450 | 814 B14 814 B14 | 8400 8,450 | 1,284 1,264 1284 [11400 11,050] 1714 1.714 1714 1714 14400 14450 | 2164 2164 2,164 2.164 |17,6400 17.480] 2614 2614 2689 2614 |20400 20,450| 3074 3084 3509 3,064
8480 8500 | 021 B21 B21 821 |8480 88007 1271 1271 1271 1271 [11.450 19500( 1.721 1721 1721 1721 14450 14500 | 2171 21471 2171 2471 {17,480 17.800| 2821 2621 2803 2.€21 |204%0 2s0c| 3068 2071 3523 0N
5500 8550 | 829 829 929 829 |8500 B350 1.279 1279 1279 1.279 |11.800 11.850| 1.729 1,729 1,729 1729 14500 14550 | 2179 21179 2179 2179 |17:500 17.5%0| 2629 21629 2897 2,629 |20,500 .U,530( 2902 2079 2537 2.079
5,550 5,600 836 B36 836 [8550 80600 | 1286 12868 1.286 1.286 [11,550 11,600| 1.736 1,736 1,736 1736 14,650 14,600 | 2.188 2186 2.186 2.186 [17.550 17,000| 20636 25836 2711 2636 |20,550 20800| 3116 3.086 3551 2.088
5600 5850 | 844 B44 844 Bad | 8600 1204 1294 1294 1204 |11,600 11850 1744 1744 1744 1744 14,600 14,650 | 2194 2.194 2194 2.194 |17,600 17,850| 2.644 2644 2725 2644 |20800 20850] 3.130 2004 2565 )
60650 5700 | 851 BS1 BS1 851 | 8650 8,700 1,301 1301 1,301 1.301 | 11,700 1,751 1,251 1,751 1,751 14650 14700 | 2201 2201 2201 2201 |17,660 17,700| 2.651 2651 2739 2651 |20880 20,700| 2.144 3101 23579 3101
8700 85750 | 659 BS9 859 859 | 8,700 8,750 | 1.309 1.309 1.309 1.309 [11,700 11,750| 1.759 1759 1759 1.759 14700 14790 | 2209 2200 2.200 2209 [17,700 17,750| 2658 2650 2753 2659 |20,700 20750 | 2.158 2.109 13.500 23.109
6750 5000 | 888 6 8750 8,800 | 1316 1316 1216 1716 | 11,750 11,800| 1,766 1,766 1.766 1,766 14750 14,800 | 2216 2,216 2216 2216 [17,750 17,800| 2668 2 2767 2666 |20,750 20800| 3.172 3.116 3607 3,1'S
8000 5880 | B74 B74 B74 874 | 8,000 0,850 1.324 1324 1324 1324 |11,800 11,850| 1.774 1,774 1774 1774 14,000 14,850 | 2224 2224 2224 2,224 {17,000 17,850] 2,874 2674 2781 2674 120800 20850 2166 d124 2621 124
5850 6, 8A1 861 A81 A1 |6650 8900 | 1,331 1331 11331 1331 (11850 11,200] 1.781 1.789 1.781 1.789 14,880 14,000 | 2231 2231 2231 2231 | 17850 17.900| 2881 2681 2795 2851 120850 20000| 3.200 2131 3635 2131
6000 5950 | 889 889 B9 609 | 8000 8,050 | 1330 1330 1330 1,339 |11.000 19,050( 1.789 1.780 1,788 1.789 14,000 14950 | 2239 2239 2239 2239 |17.000 17.060| 2699 2680 2809 2639 |20,000 20080 23.214 2139 23649 3,139
0.960 6, 896 B96 B96 089G | 8960 0,000 | 1346 1346 1346 1.346 [11,980 12,000] 1.796 17968 1.796 1.798 14,050 15000 | 2,246 2246 2246 2246 |17,080 18,000 26956 2696 2823 2.696 |20050 21,000| 3.228 3146 663 1148
6,000 o 9,000 12,000 15,000 . 18,000 21,000
0000 6050 | 908 904 904 904 | 9,000 0,090 | 1.354 1354 1354 1,354 [12,000 12,050} 1,804 1804 1,804 1804 15,000 15,050 | 2254 2254 2254 2254 [18.000 16,080{ 2.704 2704 2837 2704 |21,000 21,080 .242 3154 2677 2154
8060 6100 | 911 911 911 811 | 9050 9,100 | 1.361 1,361 1361 1.361 {12,080 12,100 1.811 1.811 1811 1819 18,060 15,900 | 2261 2261 2281 2261 [18,080 18,100 2711 2711 2851 2711 |21,060 21,900 | 3256 3161 2691 3.181
6100 6,130 | 918 919 919 919 9100 9480 | 1389 1369 1369 1.389 112,100 12150, 1.819 1819 1819 1819 15100 15150 | 2269 2269 2269 2269 [18,100 16,150 2.719 2719 2865 2719 [21,400 21,480 2.270 2.169 3705 2.189
0150 6200 | 926 926 926 926 |9150 9200 1376 1376 1376 1376 [12450 12,200| 1.826 1.826 1.B26 1.826 15150 15.200 | 2276 2276 2,276 2,276 |18,950 18,200| 2.728 2726 2879 2.726 [21,180 29, 3264 3178 3719 178
6200 6250 | 934 934 934 934 |9200 9250 | 1.384 1.384 1384 1384 12200 12,250| 1.A34 1834 1834 1834 15200 15250 | 2.284 2.284 2.284 2284 |18, 18,260 2.734 2734 2893 2,734 |21,200 21,250] 2. 3184 2,733 164
8250 0. 901 941 841 Ba1 |0250 0300 | 1399 1391 1391 1391 12,250 12,300] 1.841 1841 1841 1841 18260 15300 [ 2.291 2291 2.291 2291 10%058 18.300( 2,741 2741 2907 2741 [29:250 21, 3312 3191 3747 319
8,300 8350 | 949 049 949 649 |9, 9350 { 1.399 1,399 1399 1398 |12300 12,350| 1,848 1.849 1,849 1649 15300 15350 | 27209 2209 2,200 18,300 19,380| 2:749 2749 2740 129300 21.3%0] 23726 23189 3761 2199
8360 6400 | 956 956 956 956 | 9350 0400 1.406 1.406 1.406 1.406 112,350 12,400 1856 1.856 1.850 1.856 15350 15,400 | 2306 2308 2308 2,06 |18.380 18,400( 2.756 2758 2935 2756 |21,350 21,400 3340 3206 3775 2206
0,400 6,450 984 964 064 984 [0400 9480 | 1,414 1414 1414 1414 [12400 12450 1.864 1864 1.864 1884 15,400 15450 | 2314 2314 2314 2214 [18,400 10,480| 2.764 2764 2949 2764 21,400 21450| 3.354 3214 .789 3214
8,430 6, 971 871 971 971 |9450 9500 | 1.421 1421 1,421 1421 |12480 12,500| 1.871 1,879 1871 187 15450 15500 | 2,321 2321 22321 22321 |18.450 18800( 2.779 2771 2. 2771 {21,450 21.500| 3388 3221 2803 2.229
8,500 o, 879 979 979 979 | 9500 9350 1429 1 1429 1429 |12%00 12530} 1.879 1879 1.879 1.879 15500 15,880 | 2320 27329 2328 2329 . 18,860] 2779 2779 2977 2779 |21,%00 21,880] 23382 2229 3817 2220
6.550 €600 | 868 986 986 | 0880 9,600 | 1436 1436 1.436 1438 12550 12,600| 1.886 1.886 1.886 1.886 15,550 18000 | 2336 2336 2336 2336 10,500 18,600 2.788 2788 2991 2786 21350 21600] 3286 3206 I8 3238
6000 0800 | 904 994 094 A4 |0600 VS0 | 144 1444 1444 1,444 112000 12850] 1894 1894 1.894 1.894 15,000 18,080 2340 2340 2344 |16,000 18.8%0] 2794 2794 2005 2794 121000 21850| 2410 3244 3845 3244
8650 6,700 | 1,001 1.001 1,001 1001 |9830 9700 | 1451 1451 9451 1450 |12.650 12,7001 1901 1.901 1.001 1.909 18,650 18.700 238 2380 33t 231 [1e6s0 1e700| 2801 2801 3015 2801 |211850 21.700( 424 3251 3859 3.250
6.700 6,750 [ 1009 1.009 1003 1009 0700 0750 1.499 1459 1459 1459 {12,200 12,740 1 . 809 1,903 15700 15,750 [ 2389 2,359 2339 2,350 [18,700 18,780( 2609 2808 23,033 2800 |21,700 21,750 3438 23259 23873 3.259
8750 6,600 | 1.016 1018 1,016 1016 |9750 9, 1466 1488 1486 1488 |12:780 92,000| 1916 1918 1916 1.916 15750 15800 | 2388 2388 388 2 16750 18.800| 2818 2818 3047 2818 |21.750 21! Y5 3586 3887 1266
6,600 6,850 | 1,024 1.024 1.024 1024 9,600 0,080 | 1474 1474 1474 1474 |12800 12,830 1,924 1,924 1924 1924 P
8850 6900 | 1037 1,03 1031 103 |9850 9900 | 1481 1481 1481 148y |12:850 12%00( 1931 1331 19831 1931 15000 13830 | L300 2000 300 2301|1989 e 00| SEat 2t 309 2820 130430 218001 3408 324 I 3o
6900 6,060 | 1,039 1,039 1,030 1039 \ 1489 1.4B9 1489 1489 [12,000 12080 1.939 1.938 1.939 1939 18,000 18,960 | 2.380 2.389 2389 2389 16,900 16,080| 2.839 2839 3089 2839 [21800 21,960 1494 3289 2929 23.289
6,950 7,000 | 1,048 1.046 1048 1048 | 9,980 10,000 | 1496 1.498 1496 1.496 |12.000 13.000| 1946 1,848 1946 1.846 950 16,000 | 2308 2396 2796 2306 (18,060 19,000) 2.846 2.846 3103 2845 |21,950 22,000| 23,508 2296 3943 3
7,000 _ 10,000 13,000 16,000 19,000 22,000
7,000 7,050 | 1.054 1054 1054 1054 10000 10050 | 1504 1504 1504 1.504 |13.000 13050} 195 1954 1954 1.954 16,000 18,050 | 2404 2.404 2404 2404 [19,000 19.050| 2.85¢ 2854 2.117 2854 [22000 22050 | 23.522 3304 3957 3.304
7,050 7900 [1.061 1061 1061 1081 10050 10,100 [ 1511 1511 1.511 1511 |13,060 13,900 1.061 1961 1.061 1961 16,060 16,100 | 2.411 2.411 2411 2411 |19,060 18.4900| 2.861 2.881 3,131 2661 [22080 22,9001 3536 I3t 971 3N
7400 7,180 1,089 1.069 1069 1069 ]10400 10,160 | 1,519 1519 1,519 1519 {13900 13.150| 1.969 1.969 1969 1.969 10100 16,150 | 2.419 2,419 2,419 2419 [19,900 19,150| 2.869 2.869 J.145 2.869 |22,100 22,460 3560 2.319 23985 3319
7450 7,200 |1.076 1.076 1.076 1076 [10.150 10,200} 1.528 1526 1526 1526 |13.950 13.200| 1.976 1976 1978 1.9/6 16,160 16,200 | 2426 2428 2,426 2428 |19,150 19,200 2676 2876 2.159 2676 |22,180 22,200{ 3.564 3326 3999 2.320
7200 7,250 |1.084 1.084 1084 1084 [10,200 10,250 | 1,534 1534 1,534 1534 [13,200 13,250| 1.984 1,984 1984 1984 10200 18,250 ] 2.434 2434 2.434 2424 |19, 19,250 2.884 2884 2173 2884 |22200 2250 3578 2334 4013 3334
7,25 7,300 |1.091 1081 1091 1091 10,250 10300 | 1,541 1.541 1.541 1.541 113250 12,300, 1991 1.091 1.991 1.991 16,250 18300 | 2441 2441 2441 241 19.’2058 w:goo 2891 2891 3187 2891 |22260 n’goo 3502 3 M1 4027 331
7000 7,350 |1.099 1099 1099 1099 10,300 10.350 | 1.549 1549 1549 1549 113,300 1J350] 1.999 1999 1999 1999 18,300 16,350 | 2449 2449 2449 2.449 [19300 19,350( 20800 2800 3201 21499 (22,300 223501 3608 I ]9 4041 3349
7,050 7400 {1106 1,106 1,106 1.106 (10,50 10400 | 1,556 1.556 1.556 1.556 [13,350 13400 2006 2.008 2006 2.006 16,350 10,400 | 2456 2.456 2.456 2456 [19.350 19.400] 2906 2906 0.215 2906 {22,380 22400| 3620 3356 4055 23356
7,400 7450 |1.114 1114 1114 1114 {10400 10,450 [ 1.564 1.564 1.564 1,564 | 13,400 13.450] 2014 2014 2014 2.014 5
7450 7,500 | 1121 1121 1121 1121 ]10460 10500 | 1.5¢1 1571 1571 1571 113,450 13,500| 2021 2021 2021 2.021 18450 16300 | 21 347 380 3 oie80 10800 53;: 5931 2203 2921 3480 Bs00| 3648 331 406 I3
7500 7,560 [1129 1129 1129 {129 110,500 10,550 | 1,579 1579 1579 1579 [13500 12580 2.029 2.029 2.029 2029 1,500 18,550 | 2479 2.479 2479 2479 |10,300 19,550 | 2929 2929 3257 2929 |22600 22660| 3602 3379 4037 3379
7,550 7,600 |1.138 1138 1136 1.138 [10,550 10,600 | 1.586 1.566 1506 1.586 [13850 13600 2036 2.036 2036 2036 16,530 18,600 | 2486 2,486 2.486 2486 |19,350 19,000| 2.936 2936 3271 2036 |22.8%0 22600| 2676 3386 4111 2386
7,600 7,650 | 1,144 1.144 1144 1144 |10000 10680 | 1594 1594 1594 1594 |13.600 13850 2,044 2.044 2044 2044
7450 7700 [1151 1151 {151 1151 |10as0 10700 | 1401 1601 1801 1601 [13:8%0 13,700 21051 2051 2051 2.050 10800 10050 | 2404 2404 2434 2494 |10.800 10.030| 2004 2044 2205 204 12000 B0 oo daei 413 33
7200 7780 [1.199 1.159 1159 1.15 {10,700 10,750 | 1609 1E09 1609 1629 113,700 13730 2059 2059 2059 2.059 16700 18,750 | 1509 2509 2.509 2509 |19,700 18730] 23850 2950 3313 2959 |22700 22750| 3718 3409 4153 3409
7.750 7,600 | 1.166 1.166 1166 1.166 10,760 10,000 | 1616 1.616 1,616 1.616 113,750 13,600 2.066 2066 2.066 2.066 16750 16000 | 2518 2516 2518 2516 [19,760 10,800{ 2966 2966 3327 2966 |22.750 22800 3732 3416 4167 3416
7.000 7880 [1.174 1174 1174 1174 110,000 10880 | 1624 1624 1,624 1.624 {13,800 13,8501 2.074 2074 2074 2074 ?
71850 7900 | 11181 111 1181 1181 |10/850 10900 | 1.631 1631 1631 1631 [13.880 13000] 2,081 20081 2081 2081 10000 18,050 | 2524 2504 2524 2524 [19.000 108501 2914 2914 A1 2904 | 22000 B0l die aes 419 3axn
7,900 71930 {1,189 1.189 1.189 1,189 10,500 1090 | 1.639 1.639 1.839 1.639 |13.000 13.060| 2.089 2.089 2.089 2.089 18:900 18950 | 2539 2539 2539 2539 |19.900 19:950| 2989 2980 23367 2909 |22000 2080| 3774 1430 209 3438
7,050 B,000 1196 1.196 1196 1.136 [10950 11,000 | 1646 1646 1646 1.6456 [13,950 14,000 2.096 2.096 2.096 2.096 16:95" ‘1:m 25646 2.546 2.546 2546 : 20, 2096 2998 3:”3 2'995 22,960 29,000 7788 2446 4227 2.446
*Tws column ntust ;;68;;&1 B;A;&;a.l&-r;é wiiowier) Conhaved 0N A1 page * Thus column m\:m 4180 be usod-t;;ﬁl.‘!;\;;l:f;!;q wﬁoow(~‘ o) Conhoued on nesl page
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[JNDERSTINDING TAX FORMS

TRANSPARENCY 2A-1

1992 Form W-4 §2 Picanmant ot the Treasury

" internal Revenue Service

. Purposs. Compiste Form W-d 50 that your the nUMDEr of WIthhoIing SIICWaNCcAs you are W-4. Thes total Shouid DO dviced among Al obs.

2 empiayer tan wiihhiold the Comract amount of onitied 10 Clum. However, yOu May CLaim fewer Your withholding will uSUBily D@ MOS! ACCUrals when

E Feoera! nCOMP tax from your pay. AOWSNCES than thi. ol gliowsnces 0 cigmed on the W-4 hied for the

N From Wiihholding, Pesd ine 701 he  Heed of Househeld. Generally, you may clbm heas 90! PAYIRG (GO And 280 BAOWGHS &1 cilimed

- canmicate DOIOW 10 348 ! YOU CaN Claum gxempt of househoid tng Status 00 your tax retum only d others.

B siatus ¥ exempl, compiete g 7. but do not com- yOu 878 LNVIAMEd 8nd Py More than 50% of the Advance Earned incoma Credit. If you &re ehgibie

4 pigte ks 5 and 6 No FeOerai mCOMA 1ax wi! be costs of keaping up 8 home 1or yOUrselt and your Or i3 Crec, YOU CAN ruceve 1t 830ed 10 your

2 withPeid from yOur Dly. YOUr S1mption & QOO 1or  GePENceNt(s) of Other QUAMYING NSMICUNS. PEyChech throughout the yer. For detasis, gat Form

5 one yeur only 1 exprres Februdry 15. 1993, Norwege Income, N you have 8 ierge amaunt of W-§ from your empioyer.

- Banic INETUCHING. EMOIOYESE WhO 378 NOL €X0MEt NONWAQE NCOME, SUCH 88 INMerest or dwvidends, you  Cheok Yeur Alter your W-4 takes

X shouid compiete the Personal ANOwances should CONIoN Maing estrnated tax payments effect, you can use Pub. §19, is My Wrhhoiding

. Workshest. ASGIIONE! workshegts are Drovioed on vsing Form 1040:ES. Otherwise. you may fnd that Corract for 19027, 10 308 how the totiar amount you
page 2 for #MDIoYSes (0 ATHUS! thaw withholding YOuU OWe SCATION! (ax &t tha €0 Of the Yer. rmmmi tomwm%a
sliowances based on demized decuUCtons. Two-Eamer/Two-Jobs working otal annua) -800-829- )

- AjUSIMENtS 10 INCOME. OF tWO-SuMBN/TWO-100 m,,,f,',.mm"n':‘ ':::,"u publication. Chack your Ioca) teieshone dwectory for

3 stuations Compiete &'l workahaets that appiy to UMD Of AUCWANCES YOu 78 entiied 10 Clum on the IRS 33/41anCe NUMbEr f you Need further .eip.

<

g Personal Aliowances Worksheet For 1992, the value of your personal exemption(s) is reduced if your income is over

a $105,250 ($157.900 it married filing jointly, $131,550 if head of househoid, or $78,950 if

E mamed filing separately). Get Pub. 819 for details.

* A Enter"1"foryoursetl inoone eisecanclasimyouasadependent . . . . . . . . . o o o0 e 00 A

X ® You are single and have only one job; or

b 8 Enter "1"4: { © You are mamed. have only one job. and your $pouse does not work; of e B

® Your wages from a sacond job or your spouse’s wages (or the tota! of both) are $1,000 or less.

P C Enter “1” 1oryou'lpouu&nywmychoou!om«-o-nfyoummumdmdhavomamMspouuor
! more than ona job (this may help you avoid having too little tax withheld) . . . . . . v €
E:' O Enter number of dependents (other than your spouse or yourself) whom you will claim on your nx rotum . 0
€ Enter 17 11 you will file as haad of household on your tax retum (see conditions under “Head of Household,” abovo) E ———
F  Enter *1" f you have at least $1,500 of child or dependent care expenses for which you pian to claim a credit . . Fo—
G Add ines A through F ang enter totai nere Nete: This amount mdy be different from the number of exemplions you ckim on your um P G e

@ If you pian to itemize or claim sdjustments to income and want to reduce your withholding, see the Deductions
-} For accuracy. and Adjustments Worksheet on page 2.
g do all o If you are single and have more than one job and your combined eamings from all jobs exceed $29.000 OR if
A worksheets you are married and have a working spouse or more than one job, and the combined eamings from &l jobs exceed
: that apply. $50,000, see tre Two-Eamer/Two-Job Worksheet on page 2 if you want to avoid having too little tax withheld.

o if neither of the above sduations applies. Stop here and enter the number from fine G on line 5 of Form W-4 below.

E.. ......................... “m“ﬂ"mmmmm’.m“wmm”.m' ......... trssesuerssesenn

o W8 Employee’s Withholding Allowance Certificate OME No. 1645-0010
» For Privacy Act and Paperwork Reduction Act Notice, 500 reverss. ﬂ@gz

Oenartment of the Traasury
Last name 2 Your social secunty number

i
F internal Reverwe Cervice
T~

1 Type or print your first name and migdle initial

3 Home address (number and strest or rurdl route) 3 [J singie {J Marned [ Marned, but withhoid at higher Single rate.
r-‘?f” Nate: 1 marned. Dt leGally SE0HIING. OF SPOUSE 1S ) DONHESIONNT Sen. CAICE e Single box
P City or town, state, and ZIP code 4 f your st name gitfers from that on your social securrly caid,

s check here ang call 1-800-772-4213 for more information . » (]
Ef-- § Total number of aliowances you are claiming (from ine G above or from the Worksheets on back if they apply) ]
6 Additional amount. f any. you want deducted from each paycheck . . . . 8

7 |clam exemption from withholding and | certify that | meei ALL of the followmg conditlons for oxemptton
® Last year | had a nght to a refund of ALL Federal income tax withheid because | had NO tax tiability. AND
® Trus year | expect a refunc of ALL Federal income tax withheld because | expect to have NO tax liability; AND
o This year t my income exceeds $600 and includes nonwage income, anather person cannot claim me as & .
H you meet all of the above conditions, enter the year effective and “EXEMPT" hers . . . &
8 Are you a full-time student? (Note: Full-time students are nol sutomatically exempt.) .
Uncer panates of DeTry. | Centity that | 8m enttied tO the number of withhoiking SHOwaNces clumed on tha cendicate or .mmoc tc eucm u«nm status.

Dste P .19
%1 Empioyer identification number

Empioyee's signature »
9 Empioyer's name ang adaress (Empioyer: Compiete 8 and 11 only f sending 10 the iRS}] 10 Office code
{optonas)

Cat No 102200 .

BEST £0PY 2o T yNIT 2

+do At -4, T 370
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[JNDERSDANDING TAX FORMS

TRANSPARENCY 2A-2

Form W-4 (1992) . Page 2
Deductions snd Adiusiments Warkeheet

Note:  Use tes workshest Only # you pitn (0 Nermuae decchons OF CIBN AOK/SETINES (0 NCOme on your 1952 tax refuim.
1 Enter an estimate of your 1992 tem:2ed deductions. These nciude: quaiying home mortgage mieres!,
chantabie contnbutions, state and 0cal taxes (But NOt 58:8S taxes), MEACal EXDENEes m excess of 7.5%
of your mcome. and misceilaneous deductions. (For 1992, you may have t0 reduce your itermuzed
deductions if your income is over $105,250 ($52,625 if maniad filing separately). Get Pub. 919 fordetaits) 1 S
$6,000 i mamed filing jointly or qualifying widow(er)
$5.250 if head of househoid T |
$3.600 if single
$3,000 if mamied filng separately
Subtractine 2fromine t. Hine2 @ greater than ine 1, entee 0- . . . . . . . . . . .
Enter an eshmaie of your 1982 adpustments K ncom::. Thase Inciude alsmony pasd and deduchibie IRA Contibubons
Mddines3anddandenterthetotal . . . . . . . L L L L L L
Enter an estmate of your 1992 nonwage ncome (such as dividends or mterest ncome)
Sulstract sne 6 from kne 5. Enter the resull. but ot less than -0- . e e
Divide the amount on ine 7 by $2.500 and enter the result here. Drop any fraction .
Enter the number from Personal Aliowances Worksheet, line G, on page 1 . e e e
Add nes 8 and 9 and enter the total here. i you plan to use the Two-Eamer/Two-Job Worksheet. aiso enter
the totai on ne 1. below Otherwise, stop here and enter this total on Form W-4, line 5, on 1. . .. 1
Two-Earner/Two-Job Worksheet

Mote: Use tvs worksheet only if the instructions for line G on page 1 dirsct you here.

1 Entermem.rrmvfromlmeconpagn(orfrununnowovcﬂyoumdmooducmmmwmswmn

.2 Find the number in Table 1 below that applies to the LOWEST paying job and enter it here AN

3 ¥wne ) s GREATER THAN OR EQUAL TO ine 2, subtract line 2 from line 1. Enter the resutt here (if
zero. enter -0-) and on Form W-4, line 5, on page 1. DO NOT use the rest of this worksheet . . . . 3

Wote: ! kne 115 LESS THAN line 2, enter -0- on Form W-4, kine 5, on page 1. Compiete fines 4-5 to calculate

the acditronal doliar withholding necessary 10 avard a year-end tax bill.

Enter the number from line 2 of this worksheet

Enter the number from line 1 of thes worksheet |

Subtract inve 5 from line 4

Fnd the amount in Table 2 below that apphes 10 the HIGMEST payng ob and entert here . . . .

Multiply iine 7 by lint 6 and enter the result here. This 1s the aoditional annual withhokiing amount needer

Owide line 8 by the number of pay penods ‘emarming n 1992 (For example, divide by 26 it you are paid

every other week and you compiete thes form n Decemnber of 1991.) Enter the result here and on Form
W-4. ine 6. page 1. This 15 the addtional amourt to be withhekd fromeachpaycheck . . . . . . 0 $

Table 1: Two-Esrner/Two-Job Worksheet
Married Filing Jointly All Others

#t wages from LOWEST Enter on H wages from LOWESY Enter on
OAYING 10D A1e— ne 2 sbove | paying job sre— kng 2 adbove

0. $4.000 . 0-%.000 .
4001 - 8.000, 6.001 - 10,000 .
8.001 - 13,000, 10.001 - 14000 .
13.001 - 18.000. 14001 - 18,000 .
18,00t - 22,000, 18,001 - 22000 .

22.001 - 26.000. 22.001 - 45.000 .
26,001 - 30.000. 45.001 and over .
30.001 - 35,000,
35.001 - 40.000 .
40001 -60000. . ., ., .
6000t --80000. . . . . 10
80.001 and over. N

Taﬁlo .2: Two-Earner/Two-Job Workusneet
Married Filing Jointly Al Others

* wages trom MIGHEST Enter on it wages from HICHEST Enter on
02y O are-= une 7 sbove | paying 1ob are— kne 7 above

0-$50.000 ., . . . $340 0-827000 . ., ., . $340
S0.001 - 100000 ., . . . 640 27001 - S8000. . . ., 640
100001 andover . . ., |, 710 S8001andover . . . . M0

Privacy Act and Paperwork Reduction Act Notice.—We ask for the information on this form to CaTy out the intemal Revenue laws of the United States
The intermal Revenue Code requires this inlormation under sections 3402(f{2NA) and 6109 and therr régulations. Failure to provicie a completed form wit
resUt M your Deng treated as a $ngie PArson who claims no withhokiing atiowances. Routing uses of thig nformation K xlude gving 1t to the Department
of Justice for civil and cnminal iitigation and to Cilies. states. and the Distnct of Columixa for use mn admirustenng ther tax laws.

The tme neeced to compiete this form will vary depending on individusl crcumstances. The sstimated average tme 8. Recordkesping 46 mun.,
Learming sbout the lew or the form 10 mun., Prepering the form 70 min. i you have comments conceming the accuracy of these time estimates or
suggestions for makmg thes form more simpie. we would be happy 10 hasr from you. You Can wnig 10 both the intemal Revenue Service, Washington,
DC 20224. Atention: IRS Reports Ciesrance Officer. T:FP; and the Office of Management and Budget, Paperwork Reduction Projsct (1545-0010),
Washington, DC 20503. DO NOT send the tax form (0 ether of thess offices. instead, Qive it tO your emv-‘oyer.
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”NDERSTANDING JAX FORMS

TRANSPARENCY 2B

Department of the Treasury=Internal Revenue Service

Form income Tax Return for
1040EZ Ssingle Filers With No Dependents 1991 OMB No 15450675 )
Name & Use the IRS label (see page 10). If you don't have one. please print. Please print your numbers like this: .
address . l

A

8 Print vour name firel inial lest:

£

L Your social security number

" Home sddress :number and sireet: [l vou have 8 PO bov. see page 11+ Apt no i)

€

R

E City 1own or post office s1ste and 2IP code 'If vou Rave o foreign addreas see page 11 ¢

Pl=ase gee instructions on the back. Also, see the
Form 1040EZ booklet. Yes No

Presidential Election Campaign (sec page 11) New: Chreting Ver' il
Do you want $1 to go to this fund? weture vour refund . B Dollars Cents

- atlte SRR TR R PP R0 P T

Report
your 1 Total wages. salaries. and tips. This should be shown in
income Box 1V of vour W-2 formis;. (Attach your W-2 formis).) 1
] .
(A:ttnchs ’
ng,,,or 2 Taxable interest income of $400 or less. If the total 1s more
W-2 here. than $490. you cannot use Form 1040EZ. 2 .
. Attach tax '
H payment on
? top of i
3-» Formis: W-2 3 Add line 1 and line 2. This is your adjusted , _vss income. 3 .
. N 4 Can vour parents tor someone else) claim you on their return? 4
o °'°“:’:‘:‘: " Yes. Do worksheet on back; enter amount from line E here.
g Yoo or No [] No. Enter 5.550.00. This is the total of your
. ) standard deduction and personal exemption. 4 y .
o
. & Subtract line 4 from line 3. If line 4 is larger than line 3,
: enter 0. This is vour taxable income. 5 y .
Figure
your 6 Enter your Federal income tax withheld from Box 9 of
’: tax your W-2 formis). 6 y .
i 7 Tax. Use the amount on line 5 to find your tax in the tax
: table on pages 16-18 of the booklet. Enter the tax from the
table on this line. 7
’ .
3. Refund
s or 8 If line 6 is larger than line 7, subtract line 7 from line 6.
amount This 1s your refund. 8 y .
you 9 If ine ¥ 15 larger than line 6. subtract line 6 from line 7. This 18 the
' owe amount you ows. Attach your payment for full amount payable to the
. “Internai Revenue Service.” Wnite your name, address. social secunty
. number. davtime phone number. and "1981 Form 1040E2" on 1t. y .
- Sign I have read this return. Under penalties of perjury, I declare
: your that to the best of my knowledge and belief, the return is For IRS Use Only~—Piesse
a’ return true, correct, and complete. ¢o not write in boxes below.

by .

Keep a copy Your signature Date
of this form

recorde Your occupation

records X

o For Privacy Act and Paperwork Reduction Act Notice, see page ¢ in the booklet. Cat No. 11328W Form LONOEZ (1991)

st e e g
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TRANSPARENCY 28+

1991

Instructions for Form 1040E2

Use this ® Your filing status is single. ® You were under 65 and not blind at the end of 1991.
form If ® You do not claim any dependents. ® Your taxable income (line 5) is less than $50,000.
® You had only wages, salaries, tips, and taxable scholarship or fellowship grants, and your
taxable interest income was $400 or less. Caution: If you earned tips (including allocated tips)
that are not incluc d in Box 13 and Box 14 of your W-2, you may not be able to use Form
1040EZ. See page 12 in the booklet.
® You did not receive any advance earned income credit payments.
If you are not sure about your filing status, see page 6 in the hooklet. If you have questions
about dependents, see Tele-Tax (topic no. 155) on page 25 in the booklet.
If you can't use this form, see Tele-Tax (topic no. 152) on page 25 in the bookiet.
Completing Please print your numbers incide the boxes. Do not type your numbers. Do not use dollar signs,
your return  Most people can fill out the form by following the instructions on the frant. But you will have to use the
booklet if ynu received a scholarshin or fellowship grant or tax-exempt interest income (such as on
municiral bonds). Also use the booklet if you received a 1099-INT showing income tax withheld tbackup
withholding) or if you had two or more employers and your total wages were more than $53.400.
Remember, you must report your wages, salaries, and tips even if you don't get a W-2 form from
your employer. You must also report all your taxable interest income, including interest from savings
accounts at banks, savings and loans, credit unions, etc., even if you don't get a Form 1099-INT.
If you paid someone to prepare your return, that person must also sign it and show other
information. See page 15 in the booklet. :
Standard Fill in this worksheet to figure the amount to enter on line 4 if someone can claim you as a
deduction  dependent (even if that person chooses not to claim you).
:)O'klh“t A. Enter the amount from line 1 on front. A
de'pendenu B. Minimum amount. B. 550.00
who C. Compare the amounts on lines A and B above.
checked Enter the LARGER of the two amounts here. C.
;;::'; on D. Maximum amount. D. 3,400.00
E. Compare the amounts cn lines C and D above.
Enter the SMALLER of the two amounts here
and on line 4 on front. E.
If you checked “No” because no one can claim you as a dependent, enter 5,550.00 on line 4.
This is the total of your standard deduction (3.400.00) and personal exemption (2,150.00).
Avold 1. Are your name, address, and social security number on the label correct? If not, did you
common correct the label? :
mistakes 2. If vou didn't get a label, did you enter your name, address (including ZIP code), and social
s.curity number in the spaces provided on page 1 of Form 1040EZ2?
Tlas 3. Did you check the “Yes" box on line 4 if your parents (or someone else) can claim you as a
checklist is dependent on their 1991 return (even if they choose not to claim you)? If no one can claim
to help you you as a deendent, did you check the “No” box?
make sure 4. Did you enter an amount on line 4? If you checked the “Yes” box on line 4. did you fill out
that your the worksheet above to figure the amount to enter? If you checked the “No” box, did you
form is filled enter 5,550.00?
out . ) . . . . .
correctly. 5. Did you check your computations (additions, subtractions, etc.) especially when figuring your
taxable income, Federal income wax withheld, and your refund or amount you owe?
6. Did you use the amount from line & to find your tax in the tax table? Did you enter the
correct tax on line 7?
7. 1id you attach your W-2 form(s) to the left margin of your return? And, did you sign and
date Form 1040EZ and enter your occupation?
“1:':'"‘ Mail your return by April 18, 1892. Use the envelope that came with your booklet. If you don't
:otum have that envelope, see page 19 in the booklet for the address to use.
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Attach Copy B

b Tax-exempt interest. (DO NOT include on line 8a.) 8b

9 Dividends. (If over $400, also complete and attach Schedule 1, Part II) 9
0

TRANSPARENCY 2C-1
Form Desarunent of the Treasury—=internal Revenue Sernce
1040A U.S. Individual income
Tax Retumn 1991 OMB No. 1545.0085
Step i Your firss name and watial Last same W Ywu.eulnlnrlvn.
Label . Lo
tSee page 16 : If & junt return, opause’s AArst neme and uniasl Last aame Spouss's social sscurity no.
lu; lun IRS f * : :
g.l:;::,:,;:m " Home sddress (number and strees.. (lf you have 8 P.O. bas., ane page 16.) Apt. ™. For N'.ey Act
of type. ¢ and Paperwork
: City. town or pomt office, state, and LIP vede. (If you have & foreign address, see 2oge 18 ) Reduction Act
\_ _J Notice, ses page 3.
Presidential Election Campaign Fund (see page 17) Note: Checking “Yes®
Doyouwant$ltogotothisfund? . . . . . . . . [JYes 1 No  will not change your tax
If joint return, does your spouse want $1 to go to this fund? [J Yes [J No _ or reduce your refund.
Step 2 32 [ Single
Check your 2 [0 Married filing joint return (even if only one had income)
filing status 3 [0 Married filing separate return. Enter spouse’s social security humber
1Cvock only one.) above and spouse's full name here &
4 [0 Head of household (with. qualifying person). (See page 18.) If the qualifying person is a
child but not your dependent, ent.r this child’s name here P
8§ [ Qualifying widow(er) with dependent child (year spouse died P19 ___ ). (See page 19.)
6a [J] Yourself. If somecne else) can clum ndent on his or her tax No. of soxes
Seed mm::::;k.,,.e.fa:‘:".m’m.“:.,mm:;,:,.a} e
exemptions bLLs T8) Check T (3 1 aqe T o7 oy, | (@) Dependents FMINe of mothe oot 0%
(See page 20.) ¢ Dependents: if under deua:nt'o scca) I'Illt-i:ﬂ'ﬂp o hved in your m‘ oa
(1) Name (first. instial, and last name) | age ) secarity number you home 18 1991 o lived
If more than : ; with you —
seven o dida't live
e b
tion
(s page 33)
S No. of sther
: : »te
d If your child didn't live with you but is claimed as your e
dependent under a pre-1985 agreement, check here . > Add numbers
e Total number of exemptions claimed. sbove
Step 4 7 Wages, salaries, tips, etc. This should be shown in Box 10 of your
Figure your W-2 form(s). (Attach Form(s) W-2.) 7
total ln!:omo 8a Taxable interest income (see page 26). (If over $400, also complete
and attach Schedule 1, Part [.) 8a

of your Forms 10a Total IRA 40b Taxable amount
w2 and 1006-R distributions. _ 10a (see page 27). 10b
41a Total pensions 11b Taxable amount
Attach check or and annuities. 1la (see page 27). 11b
money order on 12 Unemployment compensation (insurance) from Form(s) 1099-G. 12
weofany Forms  13a Social &:curity 413b Taxable amount
benefits. 13a (see page 31). 13b
14  Add lines 7 through 13b (far right column). This is your total income. > 14
Step 5 15a Your IRA deduction from applicable worksheet. 15a
Figure your b Spouse's IRA deduction from applicable work-
sdusted sheet. Note: Rules for IRAs begin on page 33. 15b
Eress ¢ Add lines 15a and 15b. These are your total adjustments. 15¢
ncome 46 Subtract line 152 from line 14. This is your adjusted gross income.
(If less than $21,250, see “Earned income credit” on page 41.) > 16

Cat. No. 113274
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TRANSPARENCY 2C-2
1991 Form 1040A .
Step 6 47 Enter the amount from line 16, 17

48a Check | You were 65 or older [ Blind | Eat.. number of
if: [ Spouse was 65 or older [] Blind | boxes checked » 18a

4 b If your parent (or someone else) can claim you as & dependent,

checkhepe . . . . . . . « . . . . ... . > 180 O
¢ If you are married filing separately and your spouse files Form

1040 and itemizes deductions, see page 37 and check here . P 180 [

Flgure your 19 Enter the standard deduction shown below for your filing status.
standard But if you checked any box on line 18a or b, g0 to page 37 to
deduction, find your standard deduction. If you checked bhox 18¢, enter -0-.

¢ Single—$3.400  © Head of household—$5,000

® Married filing jointly or Qualifying widow(er)—$5,700

® Married filing separately—$2,850 19
20 Subtract line 19 from line 17. (If line 19 is more than line 17, enter -0-) 20

S ¥ -

»
*
S
%
»
U

exemption
amount, and 24 Multiply $2,150 by the total number of exemptions claimed on line 6e. 21
taxabie 22 Subtract line 21 from line 20. (If line 21 is more than line 20, enter -0-.)
income This is your tagable income. > 22
Step 7 23 Find the tax on the amount on line 22. Check if from:
Figure O Tax Table (pages 44—49) or [ Form 8615 (see page 39) 23
tax e,.'::' 248 Credit for child and dependent care expenses.
and Complete and attach Schedule 2. 24a
payments ® Credit for the elderly or the disabled.

Complete and attach Schedule 3. - 24b
If you want the ¢_Add lines 24a and 24b. These are your total credits. 24¢
your tax see 28 Subtract line 24c from line 23. (If line 24c is more than line 2J, enter -0-) 25
the instructions 26 Advance earned income credit paynients from Form W-2. _26
m line 22 on 27 _ Add lines 25 and 26. This is your total tax. > 27

28a Total Federal income tax withheld. (If any
tax is from Form(s) 1099, check here® [J .) 28a
b 1991 estimated tax payments and amount

applied from 1990 return. 28b
¢ Earned income credit. Complete and
attach Schedule EIC. 28¢
d_Add lines 28a, 28b, and 28¢c. These are your total payments. > 28d

Step 8 29 If ljng 28d is more than line 27, subtract line 27 from line 28d.
Flgure your This is the amount you overpaid. 29
m":;w 30 Amount of line 29 you want refunded to you. ' 30
owe 31  Amount of line 29 you want applied to your

1992 estimated tax. 31
Atach ‘L‘;:" or 32 Ifline 27 is more than line 28d, sub’ract line 28d from line 27. This i3 the
top of Formia! amount you owe, Attach check or money order for full amount paysble to
W.2. ete. on the “Internal Revenue Service.” Write your name, address, social security
page 1 number, daytime phone number, and “1991 Form 1040A" on it. 32

33 Estimated tax penaity (see page 43). 33 1
SKOD 9 Loy Llay iy iRe o o Do o o or B e e o o ek T
w"tl In”.n Your mgnature Dats Your occupation
Keep a copy of - : :
this return for ' Spouse’s sgnature itf jount return, BOTH must sigm) Dats Spouse's eccupation
your records.
Date r's socrsl .

Paid ' z‘n’:&':r? ' Edh?‘,.l,‘,, ‘:‘ D Pnpanil : sscunty no
pieparers Firm's name lor yours E.L No. :
use only l.fd ?rli‘:mploycd) and ' ZIP ot

;
4
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Schedule 1 Deveriment of the Tressury—Internal Revenue Service

1 interest and Dividend Income .
(Form 1040A) for Form 1040A Fllers 1991 OMB No. 1545-0085

m
Namets: shown on Form 1040A Your social sscurity number

Part | Complete this part and attach Schedule 1 to Form 10¢0A if:
t © You have over $400 in taxable interest, or
mm @ You are claiming the exclusion of interest from series EE U.S. savings bonds issued after 1989.
If you are claiming the exclusion or you received, as a nominee, interest that actually
(See pages 26 belongs to another person, see page 50.
and 50.) Note: If you received a Form 1099-INT, Form 1099-OID, or substitute statement, from a
brokerage firm, enter the firm's name and the total interest shown on that form.

List name of payer Amount
1

TN PP N TR

Add the amounts on line 1. 2

Enter the excludable savings bond interest, if any, from Form
8815, line 14. Attach Form 8815 to Form 1040A. 3

Subtract line 3 from line 2. Enter the result ha~2 and on Form
1040A, line 8a. 4
Part Il Complete this part and attach Schedule 1 to Form 1040A if you received over $400 in dividends.
If you received, as a nominee, dividends that actually belong to another person, see page 51.
Note: If you received a Form 1099-DIV, or substitute statement, from a brokerage firm, enter
the firm's name and the total dividends shown on that form.

List name of payer Amount

¢ Add the amounts on line 5. Enter the total here and on Form
1040A, line 9. 6

For Paperwork Reduction Act Netice, sec Form 1040A astructions. Cat. No. 12075R Schedule 1 (Form 1040A) 1901




UNIT 3

UNDERSTANDING STATE AND LOCAL TAXES
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'. understand that
state and local
governments need

_ revenue to provide
goods and services

" tor thelr residents.

OBJECTIVES

Students will list kinds of taxes
“collected by state and local govern
ments and identify the nature of the
taxes — consumption, income. or
wealth,

Students will give examples ot
goods and services provided by
state and local tax revenues

*MATERIALS
Transparency 3, “Three Primary Tax
Bases, identifying the three eco-
- nomic tax bases and listing exam-
-ples of each.

.KEY TERMS

Consumption Tax — Ataxm:

posed on using a product or servige.

The most common are sales and
excise taxes.

Use {or User) Tax — Similarto a
sales tax, butimposed for the use
of something. The tax may be im-
posed on a lease, such as tor
storage, or onthe purchase of prop-
erty not covered by sales tax.
Wealth (Property) Tax +-Atax
on property, based on the value of
the progerty. .

\
OPENING THE'-.L'_iESSON
Huave your students treale,a hist of
when and where they .pay taxes.
(*Agril 15th.” “every week,” “when
t buy grocernies,” “when' buy gas.”

]

\ )

-._\‘
\\

TS W

“atthe tecord store. etc) Htneces
sary. have themanciude thewr fam
res and nmqhb(.)rx { ncourage them
o suggest examples of taxes based
on income, on consumption {e q.
sales taxes), and on wealth (e .
property taxces)

in order to explore the vanety of -
taxes levied by most states (income
taxes. sales taxes. and wealith and
property taxes) you will want to
introduce your students to the basic
resources {(called economic bases)
that are commonty taxed

DEVELOPING THE LESSON
Review students” cdmments and,
using the transparency. introduce
your students to the three ymportrant
state and local taxes {incorme, con-
sumption. and property and wealth)
The following background informa-
tion can be used to supplement the
transparency as you sce hit

s In the majonty of states, the earn:
ings ot both indviduals’and corpo-
rations are subject to income
taxes. The individual income a
taxpayer earns in a year's ime
trom all sources - including
wages, interest from banks, divi-
dends trom stocks, tips, etc. -
reflects a pnimary base for
taxation.

- m Most states alsoimpose corporate
income taxes based on the earn-
ings and profits o¥a company or
business. As s the case with

. individual income taxes, some

- states also provide certamn adjust-
ments to business income tax
through tax exemptions. And, in
some stat@F, corporate ncome tax
rates are kept lower thanin other
states as a way of attracting new
-business.

& As an economics term, con-
sumption” may be new to your
students. As you introduce con-
sumption taxes, you may want

~o.have your class bst gqoods and

) services that they and their fanu
Lies consume. Refer to these ayg
you present the most important
kinds of consumption taxes in
many states_:/)ales taxes, use
taxes, and excise taxes.

® Sales taxes are usually paid on
items such as cars, clothing. and

mowvie tickets, and are an.impor:
tant source ol revenue tor most
states (and some large cihes and

. counties) Use taxes are usually

imposed for the storage, use. of
purchase of personal property.
and are very sinular to sales taxes
Usually. use taxes are apphed to
lease or rental transactions, or to
major items (such as automobsics)
purchased outside of the state.
Excise taxes (somethimes called
“tuxury taxes’) place the burden
of paying a tagsheectly on the
consumer (and sometimes the
producer as well) of a good or
service. An example is the gaso-
line excise tax. Every stateim-
poses a hquid tuel tax on gasohne
and diesel fuel purchased within
the state. Most often, thisis a
cents-per galion tax, and rates
vary trom state to state. As with
other types of taxes, states make
allowances available to certain
groups {volunteer fire companmes,
for example) by exempting them
from paying tax on their gasohne
consumption. Some states also
impose excise taxes on tires,
fishing equipment, airplane tick-
ets, beer and hquor, tirearms, and
tobacco products.
Wealth or property taxes are
the most important source of in-
come for local governments today.
People usually pay property tax
to the county, school district, local
government, or water district. itis,
however, the state that estab- ;
ishes the guidelines under which ?%‘? e
tocal qovernments canimpose V5 - :
property taxes. The revenue from ' sigies
property taxes usually goes to- 4 5 %30
ward financing public services, " "wgiq
such as public schools, police ?FL'
protection, and sanitation. The - '-(.;5"'
armount of tax to be paid is figured « xu.
on the total value of the property _~jf~:.>”"
or on a certain percentage of the * . ;: '
vatlue Most statés divide “prop- -y ¥Yen -
e1ty and wealthinto two broad
categones: real property and per--
sonal property - e
Taxes on teal property tax private
homes. land. and busin®ss prop-

| erty on the basis of the property’s

value. In general, re3l property is
detined as land and items that are
permanently attached to the land.
Soime state and local governments
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also impose taxes on parsonal
property, which Is basically prop-
erly that Is not real ~roperty.
Examples of personal property
include cars, boats, recreational
vehicles, livestock, business In-
ventories and stock-on-hand,
computers, equipment, tools, and
furniture. Other taxes on property
and wealth Include inheritance,
estate, and gift taxes.

CONCLUDING THE LESSON
Make students aware that the state
tax programs discussed above ac-
count for the majority of revenues
collected by the states. There are
other importanttaxes in some states
though, Including inheritance taxes,
estate taxes, and vendor taxes. if
these apply in your state, explain
that inheritance taxes are imposed
on the transfer of property after the
owner's death, and pald by the
beneficlary of the property. Estate
taxes differ in that they are Imposed
on the entire estate of the deceased.
The federal government, as well as
some state governments, Imposes
estate taxes.

A vendor tax system taxes the per-
son doing business. This tax is
Imposed by some states based on
the amount of goods sold. For exam-
ple, If you owned a record store, you
wolild be taxed by your state for the
right to sell records to the public.
The amount of tax you paid would
be based upon how many records
you soid.

EXTENDING THE LESSON
You may want to contact a local
official (the county recorder's office
In many states) to make a presenta-
tion to your class concerning how
property taxes are assessed in your
state or locality, what kind of prop-
erty is exempt, and how the revenue
from property taxes is used.

To determine the value of a piece of
real property for tax purposes, an
assessor is often employed. The
assessor determines how much a
plece of property would sell for If it
were being sold today. This Is called
the property's market value. For
example, an assessor appraising a
house would investigate the sale of
a similar house in the area, the
general market conditions of the
day, the location and age of the
house, and the construction of the
house.

As with other taxes, various states
may also exempt some groups or
organizations from paying real prop-
erty taxes. Hospitals, schools,
religious facllities, and state and
local governments are placed within
the exemption category in many
states.

You might also contact your state
income tax bureau and arrange for
a representative to speak to your
class. Have your students prepare
questions in advance concerning
your state’s officlal definitions of
taxable income, allowances, deduc-
tions, and exemptions that are
available to all taxpayers.

ifthere Isa lottery in your state, allow
a volunteer or small group of volun-
teers to research the lottery for extra
credit. The students mig’ t report on
the revenue raised by the lottery and
how it is being spent. Does the
lottery keep taxes lower or provide
services that might not otherwise
be avallable? Is the lottery faring as
well as predicted? Are the funds
raised by the lottery being used as
intended? !f not, why not?



L

Ji‘@';&lr &" Froom

i idihe gL

Tt b aa n < -
. .- - - —
AL —

s T - ———

UNDERSTANDING §TATE AND [ OCAL TAXES

TRANSPARENCY 3

B

THREE PRIMARY TAX BASES

Consumption (sales) Taxes

automobiles
clothes

stereos
refrigerators
washing machines
cassette tapes

Wealth (property) Tax

furniture
bicycles
computers
paper

air conditioners
boats

land

homes

permanent structures
(barns, garages,
shed, etc.)

rental property

Income Tax

livestock

recreational vehicles

boats

business inventories

inheritance, estate,
and gift taxes

wages and salaries
stock dividends
interest on savings

welfare and social security
benefits
insurance benefits
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ovir JANDING Name:
3 School name:
nLTION School address:
Please indicate your choice by filling in . .
the appropriate box with a #2 pencil. City: State: Zip:
1. How would you rate the treatment of the subject matter in this unit?
¢ 3 thorough c 3 adequate
¢ 3 too brief ¢ 3 inadequate
2. How would you rate student interest in this unit?
¢ 3 high c 3 good
c 3 fair c 3 poor
3. After working with this unit, how would you rate the students’ knowledge of the subject matter?
c 3 greatly improved c 3 much improved
¢ 3 somewhat improved c 2 notimproved
4. In what class did you use this unit?
© 3 economics c 2 business ed. c 3 vocational ed.
¢ 3 home ec./consumer ed. ¢ 3 civics/government  c© 3 other
. , . , Paperwork Reductio
5. With what grade did you use this unit? At n
c 7or8 29 © 210 We ask for this Informa-
c 1 c 312 tion so that we may
review this Taxpayer
6. With how many students did you use this unit? f.?.::m ':,',?m,‘,:_w
¢ 2 fewer than 30 c 3 30-50 c 3 §1.75 Your response is
¢ 32 76-100 © 3 101-200 c 3 more than 200 voluntary.

uNIr 'ANDING Name:
3 W" School name:
NRLUATION FORM .

OMB No. 1548-0799 Expires 11-30°90

S U e e e ke R

School address:

Please indicate your choice by filling in

the appropriate box with a #2 pencil, City: — State:
1. How would you rate the treatment of the subject matter in this unit?

¢ 3 thorough c = adequate

c 3 oo brief © 3 jnadequate

r

n (AR -

How would you rate student interest in this unit?
high ¢ 3 good
fair ' © 3 poor

After working with this unit, how would you rate the students’ knowledge of the subject matter?
greatly improved ¢ 3 much improved
somewhat improved ¢ 3 notimproved

In what class did you use this unit?

2 economics < 2 business ed. c o vesational ed.

home ec./consumer ed. © 3 civics/government = 2 other

With what grade di you use this unit?

Tor8 c 39 c 310

1 c 3112 .

With how many students did you use this unit? 160
> fewer than 30 c 2 30-50 c 2 §1-75

76-100 e 3 101-200 ¢ 3 more than 200

Zip:

Paperwork Reduction
Act Notice

We ask for this informa-
tion 8o that we may
review this Taxpayer
Education program and
revies it in the tuture.
Your reaponse (s
voluntary,

OMB No. 13458-0700 Expires 11-30-90
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I URPOSE

Jo help students
understand the
constitutional basis
of our federal tax

system and how it

: has evolved in - -
) response lc; three ‘
: a maj(.)rl.the-h;:s n ) g
U.S_A. tax history. Ty

it eeen bt R e i S
(—).Bv.;éCTIVES

Students will explain that the tfederat
government's authortty to tevy taxes
1s based on the Constitution and
subsequent legislation.

Students will identity three major
themes in the evolution of our ted
eral tax system as:

m The need to raise revenue

® The desire to be tair to different
income groups.

m The desire to influence people’s
behavior toward socially desirable
ends.

Students will explain the signifi-
cance of the following key develop-
ments in the evolution of our tederal
tax system:

u The enforcement of early excise
taxes on whiskey.

® The 16th Amendment to the Con-
stitution.

® The Social Secunty Act ot 1935

= The adoption of income tax with-
holding during World War L. .

= The continuing use of tax deduc-
tions to encourage behavior such

*as home ownership and charitable

contributions.

MATERIALS
A video entitled, “Evolution of Our
Federal Tax System.”

BEST COPY AVAL2?Y

vmunu OF (JUK FEDEKAL JAX §131tm

Transparency 8.1 Hegressive
and Progressive Taxes.” comparning
these taxes graphically

Transparency 4A-2, “Tax Hates and
the Tax Base.” showing the relation:
ship between thgh and low tax rates
and narrow and wide tax bases.

Student handout 4A-1, "Key Terms ’

Student handout 4A-2, "Ident:ivmq
Tax Pohcy Concerns,” on which
students distinguish among :mpor-
tant tax pohlicy ot);q.chves.

~.

-

KEY TERMS
Excise Taxes

Import Duties
Itemized Deductions
Payroll Taxes
Persanal Income Taxes
Yax Credit
Progressive Taxes
Regressive Taxes
Standard Deduction
Taxable Income
Taxes

Tax Exemption

Tax Liabihity
Withholding

(See student handout 4A 1, "Key
Terms,"” for definitions of these
terms. Depending on how you want

- to use this and subsequent tessons,

you may not want to emphasiize all
these terms at the same time. It
duphicated and distributed to stu
dents. this student handout can be
a basic reterence resource for re-
peated use with different.lessons))

OPENING THE LESSON
Explain to students that this lesson
is about how the federal tgn system
came to be the way it is today. Brielly
review the Key Terms you want to
emphasize for this lesson to make
sure students are famihar with then
meanings.

On the echalkboard, list the three
underlying themes that have shaped
the U.S.tax system: the need to
raise revenue, the atlempt to be
fair, and the desire to influence
behavior. Ask students to watch for
examples of these ideas in the video
program.

View the video, “"Evolution of Qur
Federal Tax System’”

e ]

»

= A narrator and s fnend Doug

icad viewers on a historical tour
of several key events that have

shaped our federal tax system. ..

Graphics. photographs, and

sound effects help emphasize the

three underlying themes:”
Hevenue.”
ence Behavior.”

The suppression of the Whn;l-u»y

‘Raise
“Be Fair,” and "Influ- .

Rebellion of 1794 lustrates the -.

newly formed federal govern-

ment’s deternmunation to Pnfur(,e 2
its consmutuonal authorty to levy

»

taxes.
The War of 1812, the Civil War.

world War l, and World War 1l are
examples of tunes when the gov-
ernment neededto raise additional

N
L

revenue. The Social Security Act®

of 1935, which provided tor new .

payroli taxes as well as new typeé’.
of tederal spending programs, nsf;‘
mentioned, and the spread of __.,_1:.

. te
Al

tncome tax coverage and the
adoption of pay-as-you-earn tax
withholding during World War ll -
are dramatized.

The 16th Amendment, which

authonized a progiessive income - -

L

tax. demonstrates the govern-

ment's desire to be fair tQ different- .,
income groups. Graphics clarity :"ll
the difference between progres-x.
sive taxts and reqreeslve taxes. ‘-'2{ .
“Regres- -

{(See transparency 4A-1,
sive and Progressive Taxes.")
The program also shows how
taxes and tax deductions infly-

ence behavior. Examples include -
the early excise taxes on whiskey
and tobacco to discourage con- - 1%

sumption, and post-World War il

.“'} -

.~

P

}

¢
‘-

>

)
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-

tax deductions to encourage home -

ownership and charitable contri- - - .,

butions.

Bringing viewers up to date, the

narrator explains how the Tax

Reform Act of 1986 lowered tax - . -
rates but attempted to raise the
same amount of revenue by broad- :-7;:‘

A scene from a modern computer--

ce e

ening the tax base. (See transpar- - L
ency 4A-2 Tax Rates and the Tax -
Base.”) o

- R

ized IRS service center is used to

illustrate the point that part ot the .
government's etfortto be tairin- :~

volves processing tax returns as

efticiently and correctiy as
possible.
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DEVELOPING THE LESSON
Review the video's content with
questions such as:

1. What gives our federal govern-
ment the right to levy and collect
taxes? (The Constitu‘lon and
subsequent legislation.)

2. Why Is the Whiskey Rebelllon of
1794 Important In tax history? (it
tested and reatfirmed the federal
government's right to enforce tax
‘policy.) '

3. What were some examples In the
program of times when the federal
government needed to raise addi-
tional revenue? (The War of 1812,
the Civil War, World War |, and World
Warll)

4. Why Is the 16th Amendment Im-
portant in tax history? (it authorized
a progressive income tax.)

5, Why was It possible to cut federal

Q

income tax rates five times during
the 1920s and still collect enough
revenue to run the federal govern-
ment? (There were no wars or soclal
welfare programs, and an expanding
economy increased incomes and
broadened the tax base.)

6. Why is the Soclal Security Act of
1935 iImportant In tax history? (it au-
thorized new payroll taxes and new
types of federal spending programs.)

7. What impact did World War il
have on the feders| Income tax
system? (it greati, sxpanded the
coverage of the Income tax, and tax
withholding, "'pay-as-you-earmn"
taxation, was adopted In 1843.)

8. How did the Tax Reform Act of
1986 broaden the tax base? (it
reduced or eliminated some tax de-
ductions and tax credits. This
increased the amount of Income
subject to taxation.)

9. What wers some examples in the
program of tax policy's influencing
behavior? (Aicchol and tobacco
taxes discourage consumption. Tax
deductions for interest payments
on home mortgages and Charitable
contributions encourage these ac-
tivities. Removing the deduction for
state sales taxes influenced Doug's
decision to buy a new car.)

mcbuplicato and distribute student

fed by

=handout 4A-2, “identifying Tax

W v - ) B\ 3] AR
YA T S AR YT, L e e iy}

Policy Concerns.” This handout
asks students to Identify the primary
concerns of ten statements about
tax policy. In some cases more than
one concern may be involved, En-
courage discussion, and try to get
agreement on student answers.
Note: Suggested handout enswers:

iR 6. F&R

2. F 7. F&R
s 8. R&F

4 R 9. B

5. F&R 10. R&F
CONCLUDING THE LESSON

Use transparency 4A-1, ‘Regressive
and Progressive Taxes,'’ to empha-
size the definitions of these kay
terms.

Use the five tax brackets below to
lllustrate how the federal income tax
takes a larger percentage of high
Incomes than low Incomes. (You
may want to remind students that
“taxable Income' Is less than total
income because of tax exer.ptions
and tax deductions.)

~ Ly '
Vet wpl AN ad 2

1987 TAX RATE
Taxeble Rate for a
income Single Person

0-$1,800 1%

$1,801-$16,800 15%
$16,801-$27,000 28%
$27,001-$54,000 35%
$54,001 & above 38.5%

Have your students discuss this
question: Do you think that a pro-
gressive income tax Is a fair tax?

Expiain that import duties and ex-
cise taxes are generally classified
as regr’ sslve taxes because low-
Income groups spend a large per-
centage of thelr Income on taxed
items. High-Income groups usualiy
save and invest a large percentage
of their Incomes, and thus spend a
smalier percentage on items cov-
ered by these taxes.

Use transparency 4A-2, ‘‘Tax Rates
and ‘l:e Tax Base," to lllustrate how
the same amount of revenus can be
ralsed with high tax rates and a

narrowtax base, of with lowtaxrateb £ -

and a wide tax base, (No specific
numbers are provided on the trans-
parency, but you could Indicate that
tax revenue of $3 million can be
ralsed by using a tax rate of 30% on
a tax hase of $10 million, or by using
a tax rate of 10% on a tax base of $30
milllon. Any other 3-to-1 ratio can
be used with the scaie shown on the
transparency.)

Have your students discuss this
statement: Our Income tax rates
could be a lot lower If we gliminate
all exemptions and deductions and
make people pay taxes on all of the
Income they earn. How would this
affect tax revenur? Tax fairness?
People's bahav’

EXTENDING THE LESSON
Have students identify the specific
parts of the Constitution that form
the basis of our federsl tax policy.

HMave students study historical ex-
amples of how government social
programs relate to tax policy. For
example, students might compeare
and contrast the numerous social
programs and related tax policies of
President Rooseveit's 'New Deal"
and President Johnson's ""Great So-
clety." Or, students might compare
and contrast th2 policies of “‘econ-
omy in govarnment and tax cuts" of
the Coolidge and Reagan admini-
strations.

Students might study in detail the
Tax Reform Act of 1886. How much
were taxrates lowered? Whatdeduc-
tions and tax cradits were olimi-
nated? What deductions and tax
credits were retained? Do students
think this tax reform made our In-
come tax fairer? Why?

Additional video lessons that can

be used to develop some of the main
points in this lesson in greater depth
are Unit Five, Lesson A: '‘Taxes
Raise Revenue''; Unit Five, Lesson C:
“Taxes influence Behavior'; Unit
Five, Lesson D: “Taxes involve Con-
fiicting Goals"; Unit Six, Lesson A:
“Taxes Atfect Different income
Groups''; and Unit Six, Lesson B:
“Taxes...What Is Falr?"” You may wish
to look at the lesson plans, transpar-
encles, and student handouts that
sccompany these lessons at this
time.




OBJECTIVES

Students will describe the formal
process of enacting tax legislation,
based on Article | of the Constitution
and Involving separation and shat-
ing of powers among the two houses
of Congress and the executive
branch of government.

Students will describe the informal
process for affecting tax iegisiation,
based on the First Amendment to the
Constitution, which guarantees the
right of individuals to petition the
government and its representatives.

Students will define federal tax
policy as a compromise among vary-
ing Interests of citizens and their
representatives in government, who
must balance their own views with
those of their constituents and other
government decision makers.

MATERIALS
A video entitied, ‘‘Making Federal
Tax Laws."”

Transparency 4B, 'Tax Laws:
Legisiative Process,” outlining the
process by which tax laws are made.

Student handout 48, “‘Case Study:
The Duck Stamp,” presenting a case
study for review and discussion.

KEY TERMS

Formal Tax Legislation

Process - The strict constitu-
tional steps (Invoiving Congress and
the pres!dent) that a proposed tax
must pass through before it
becomes law.

informal Tax Leglelation
Process - Individuals and interest
groups expressing and promoting
their opinions about tax legisiation.

OPENING THE LESSON
Explain to atudents that this lesson
Is about how taxes become law.
Briefly discuss the question, “How
do you think a new tax policy
becomes law?"’

Put the Key Terms {or this lesson

on the chalkboard and review thelr
meanings with students. Emphasize
that tax laws result from a combina-
tion of formal (legislativa) and infor-
mal (lobbying) precedures. Ask stu-
dents to watch for examples of these
two procedures in the video pro-
gram.

View the video, ‘Making Federal Tax
Laws'':

® in this program, Julie and Craig
are students who work part-time
in Mr. Scribbs's dry cleaning store.
The students are concerned when
they learn that their smployer Is
worried about how a proposed
change in federal tax laws might
adversely atfect his business.
They're even more concerned
when they realize their chances for
araise, and maybe even their jobs,
may be jeopardized.

® Julie and Cralg begin to debate the
question of what Mr. Scribbs can
do, and they strongly disagree.
Julle thinks Mr. Scribbs shouid
contact Congresawoman March
about his views on the proposed
tax legisiation. Cralg Is skeptical;
he doesn't think expressing an
opinion would do any good.

® Julle explains the disagreement
to Mrs. Pauling, her soclal studies
tescher. Mrs. Pauling telis her that
the congresswoman will be mak-
ing a presentation at school soon,
and reminds Julle that everyone
has a constitutional right to peti-
tion the government and its repre-
sentatives. In fact, vinwers see

165

Congresswoman March receiving
two phone calls - one asking her
to vote for a particular tax bill, and
the other asking her to oppose the
very same bill.

= Congresswoman March's presen-
tation to the student assembly
includes an outline of the formal
steps required for a tax bill to
become law. (See transparency
4B, “Tax Laws: Legislative Proc-
ess.”) She also emphasizes the
informal procedures by which
peopie can maks their views
known to governmental decision
makers. She states that “the final
version of any tax law represents
a balance and blending of many
conflicting interests.”

# The debate between Julle and
Craig about how effective an indl-
vidual can be erupts once again
at the student assembly. Craig
grudgingly admite that Julle may
be right, but settling the debate
dossn't soive the problem of
raises ~ or dampen their friendly
combativeness.

DEVELOPING THE LESSON
Review the video's content with
questions such as:

1. Why was Mr. Scribbe concerned
about the proposed tax legislation?
(if passed, his after-tax income
would go down.)

2. Why were Julie and Cralg con-
cerned about it? (Mr. Scribbs might
not be able to give them the raises
he promised them. In fact, he might
not be able to keep them both as
employees.)

3. What might Mr. Scribbs do about
his concerns? (He could phone or
talk In person to his representative,
Coungresswoman March, and ex-
press his opinion. He could write
letters, attend meeotings, or distrib-
ute literature. He could join a special
interest group.)

4. What did Mrs. Pauling tell Julle
about citizens’ rights concerning
taxes? (According to the First
Amendment, citizens have the right
to express their views —~ Individu-
ally or in groups ~ to the govern-
ment and Iits representatives.)

m



5. Why did Congresswoman March
say that tax legisiation is the resuit
of a balance and blending of many
conflicting interests? (During the
formal legisiative process, people
and groups whose interests are
affected makes their views known to
elected representatives, the presi-
dent, and other government
ofticlals.)

Show transparency 4B, “Tax Laws:
Legislative Process,’ to review the
formal steps In the procedure by
which a tax becomea law.

Duplicate and distribute student
handout 4B, ‘‘Case Study: The Duck
Stamp.” Students shouid read this
case study and decide whether they
agree or disagree with the statement
at the bottom of the handout.

Have students present their opin-
lons in a formal debate. Limit the
amount of time each student (or
each side) has to present argu-
ments. List the important points side
by side on the chalkboard.

CONCLUDING THE LESSON
Have the whole class work out a
compromise position, taking into
account both sides of the issue.
Students should try to balance and
blend the conflicting points of view.
Finally, take a vote on the compro-
mise position to determine whether
a majority of students will accept it.

Point out that being able to present
a variety of viewpoints la an Impor-
tant constitutional right, and an
essentlal part of the legisiative
process. Special interest groups and
their iobbyists taks sdvantage of this
right by trying to persuade legisia-
tors to back their positions. (You
may want to explain that the term
“jobbying’ was coined many years
2go, when people waited In the
lobbles outside the House and Sen-
ate chambers, hoping for the chance
to speak with the lawmakers as they
entered or left. Today, lobbying is
an accepted part of the legisiative
process, and lobbyists are often
viewed by members of Congress as
useful sources of information and

poliitical support.)

Have students give examples of the
types of interest groups that might
support or oppose the following tax
proposais:

1. Allowing a tax credit for certain
chiid care expenses of working
mothers.

2. Aliowing taxpayers to deduct
contributions to individual retire-

. ment accounts.

3. increasing the federal excise tax
on tobacco products.

4. Eliminating the mortgage interest
deduction on second homes.

5. Placing a taritf (or Import tax) on
oil imported from foreign countries.

in the video, Julle thought an
individual could make a difference
and influence legisiation. Craig
didn't think an individual could
make a difference. Who do you think
was right? Why?

1t
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EXTENDING THE LESSCON
invite a lobbyist or repreaentative of
a tax reform group to speak to the
class about the difficuities and re-
wards of such & job. Or invite
representatives of two opposing
groups to debate their positions.

Have students examine in detail the
many steps through which a new
plece of legisiation must pass. Do
students think the constitutional
system of checks and balances pre-
vents unfair laws? Is the system too
slow and cumbersome to justify the
resuits? '

Have students research the issues
and concerns that resuited in a new
tax law or the repeal of a tax law. For
example, students might consider
the 1935 Soclal Security payroil tax,
the excess corporate profits tax that
was in effect during the Worlid Wars
and the Korean War, or the Tax
Reform Act of 19886.

Select a federal tax issue that you
think wiil be of interest to your
students and have them write a letter
to their representative or senator
supporting or opposing legislation
on this issue. Have students list the
advantages and disadvantages as
they see them, and have them indi-
cate what other actions they might
take to influence their representa-
tive's vote If they feit very strongly
about the issue.



TRANSPARENCY 4A-1 ﬁEST COP‘! AVMLABLE
REGRESSIVE AND PROGRESSIVE TAXES

REGRESSIVE Regressive taxes take
a larger percentage of
low incomes than
high incomes.

INCOMES

Progressive taxes take
PROGRESSIVE a larger percentage of

high incomes than
low incomes.

TAXES
HIGH
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How Taxes Evouv.

TRANSPARENCY 4A-2

TAX RATES AND THE TAX BASE

The same amount of revenue ($)
can be raised with:

High Tax Rates and a Narrow Tax Base
Increasing exemptions,

deductions, and credits
narrows the tax base.

Tax Base
diocsrcrccecccp

or Low Tax Rates and a Wide Tax Base.

Reducing exemptions,
deductions, and credits
widens the tax base.
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" YNDERSTANDING JJOW TAXES EVOLVE
ALY A | _

STUDENT HANDOUT 4A-1
Key Torms

Taxes

Required payments of money to governments
that are used to provide public goods and
services. '

Excise taxes '
Taxes on the sale or use of specific products or
transactions.

Import duties (tariffs or customs duties)
Taxes on products imported from foreign
countries.

Personal income tax

A tax based on the amount of taxable income
that people receive annually. Taxable income
is less than total income because of tax
exemptians anc tax deductions.

Tax liability (or total tax bill)
The amount of tax that must be paid.

Tay exemption

A part of a person’s total income that is exempt
from taxation. In 1987, federal taxpayers were
granted a personal exemption of $1,900 for
themselves, their spouse, and each dependent.
This exemption is scheduled to increase in
future years.

Standard deduction

A part of a person's total income that can be

. deducted before determining taxable income.
In 1987, single taxpayers were given a standard
deduction of $2,540, and married taxpayers
filing joint returns were given a standard di luec-
tion of $3,760. These deductiuns =78 schaduled
to increase ir future years.

Itemizea : .duciinns

Taxpayer expenditures ot specific items that
can be deducted from total income before
determining taxable income. lteiized deduc-
tions allowed in 1987 include: mortgage interest
payments on first and second homes, contribu-
tions to charitable organizations, state and local

income taxes and property taxes, part of
personal interest expenses, major medical ox-
penses, and miscellaneous itemized deductions
over certain limits. The personal interest deduc-
tion is scheduled to be reduced each year until
itis phased out completely in 1991,

A tax deduction reduces tax liability by a fraction
based on a taxpayer's tax bracket. That is, a
$100 tax deduction reduces tax liability by $1£
for a taxpayer in the 15% bracket, by $28 for a
taxpayer in the 28% bracket, etc.

Tax credits

Taxpayer expenditures on specific items that
can be credited directly against their tax liability.
In 1987, certain work-related child-care ex-
penses could be used as tax credits. A tax credit
reduces tax liability by the full amount of the
credit. That is, a $100 tax credit reduces tax
liability by $100, regardless of a taxpayer's tax
bracket.

Payroll taxes

Taxes collected from employers and employees
to finance specific programs such as unemploy-
mientcompensation and social security benefits.
These taxes are levied on wages, salaries, and
self-emptoyment earnings up to a certain ceiling.
They do not apply to other forms of income such
as interest and divide ..«

Progressive taxes
Taxes that take a larger percentage of income
from high-income groups than low-income groups.

Regressive taxes
Taxes that take a larger percentage of income
from low-income groups than high-income groups.

Taxable income (tax base)

The part of total income subject to taxation.
Taxable income is less than total income
because of tax exemptions and deductions.

Withholding (“pay-as-you-earn” taxation)
Money that employers withhold from employees'
paychecks. This money is sent to the govern-
ment ard credited against the employees’ tax
liability.

~I
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[JNDERSTANDING |JOW TAXES EVOLVE

STUDENT HANDOUT 4A-2

identifying Tax Policy
Concerns

Below are several imaginary comments on tax
policy that Americans might have made at
different times in history. In the blank following
each comment, use an “R,"” a “B,” or an “F”
to identify which of the following appears to be
the primary concern of the speaker. In some
cases, the spe.aker may be concerned about
more than one thing.

F = Maintaining fairness.

Raising revenue.
Influencing behavior.

—— 1. Tax advisor to President Washington:
“One way to meet our pressing bills is to
tax whiskey. We must repay our war debt
to show the world that our government can
survive.”

~—— 2. A Pennsylvania farmer in 1794: “Mak-
ing corn whiskey is the only way we have
to market our crop. A whis.‘ey tax is unfair
to corn farmers; we'll fight to protect
ourselves from this tax."

— 3. A Congressman in 1822: “We should
put a high tax on imported rum to discour-
age its consumption. Drunkenness threat-
ens our social order.”

- 4. A Senator during the Civil War: “Our
nationai debt is now increasing at the rate
of $2 million per day. Only an income tax
will give us the revenue we need.”

—— 5. An advocate of tax reform in the 1890s:
“Excise taxes and import duties fall heavi-
est on the poor. They spend a larger part
of their income on taxed items than do the
rich. We need an income tax that will tax
the rich and leave the poor alone.”

——— 6. Afarmerin 1910: "If we don't pass a
federal income tax, t“ey might put a
property tax on my farm land. You have
to pay a property tax even if times are
bad, and you don't earn any income."

— 7. A newspaper editor from Missouri in
1935: “"We must support President
Roosevelt in his effort to pass the Social
Security Act. M- .y of our people have
suffered greatiy during the Depression.
Government intervention will provide the
help they need if we can get the revenue
todoit.”

— 8. The mother of two soldiers in 1943: *'|
don't mind paying my share of income tax.
After all, it's my sons fighting over there."

—— 9. A newly-married couple from California
in 1978: “Even though our parents think
we shouldn't do it, we're going to buy a
home. The tax breaks are too good to pass

up.!l ;

—— 10. A tax advisor to President Reagan:
“If we eliminate some deductions and tax
credits, we can lower tax rates and still
collect the same amount of revenue.
Plugging tax loopholes will eliminate many
tax inequities.”

~I
O




UNDERSTANDING JJOW TAXES EVOLVE

STUDENT HANDOUT 4B
Case Study: The Duck Stamp

Read the following case study and
decide whether you agree or disagree
with the statements at the end. Be
prepared to defend your position.

Inthe late 1920s and early 1930s, the population
of migrating waterfowl was decreasing, and
there was widespread loss of wetlands in the
U.S. (Wetlands are marshes and swamps that
are natural habitats for many species of wildlife.)
Migrating waterfowl were being overhunted and
the wetlands that the birds used along their
migration routes had dried up, particularly in the
Dust Bowl prairie states.

A special interest group of sportsmen and
conservationists began to lobby in Washington
for a federal program to protect migratory
waterfowls and wetlands. They were successful.
In 1934 a federal act was passed that authorized
what is now the Federal Migratory Waterfowl
Stamp, or what many call the “Duck Stamp.”

The Duck Stamp is a direct tax (a fee) that
applies only to hunters. Anyone in the U.S. who
wants to hunt waterfowls must purchase a fed-
eral Duck Stamp in addition to a hunting license.
(In 1987, a federal Duck Stamp cost $20)

The money that the government collects from
the sale of these stamps goes directly to the
U.S. Fish and Wildlife Service. It is used for the
purchase, development, and maintenance of the
nation's wetlands.

Even though the Dust Bowl days are over, loss
of wetlands is still a major problem. In the U.S.,
Canada, and Mexico, 450,000 to 500,000 acres
of wetlands are being lost each year. As
population increases, pressure to develop these
wetlands for private and commercial purposes
has grown. To protect their resources, many
individual states have instituted their own Duck
Stamp programs in addition to the federal
program. Just as with the federal stamp, any
hunters who want to hunt waterfow| must
purchase a stamp. States use the money in the
same way as the federal government - to
protect their wetlands and the wildlife that lives
in them,

Do you agree or disagree with the
following statoments?

Since everyone benefits from saving
wetlands, everyone (not just hunters)
should pay for it. General tax revenues
(or new taxes) should be used to pur-
chase and maintain wetlands, and the
Duck Stamp taxes should be repealed.
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BEST COPY AVAILABLE

Name:
School name
School addreus:

Please indicate your choice by filling in

the appropriate box with a #2 pencil, : City: State; Zip:
1. How would you rate the treatment of the subject matter in this unit?
< . thorough ¢ 1 adequate

: too briet ¢ 2 inadequate

S [}

18 'RSTANDING Name;
4 WEXB" School name:
FURLUATION FORM

18} na,

How would you rate student interest in this unit?

3 high < 2 good

fair © 3 poor

After working with this unit, how would you rate the students’ knowledge of the subject matter?
greatly improved ¢ 3 much improved

son.ewhat improved ¢ 3 notimproved

In what class did you use this unit?

T economics ¢ 2 husiness ed. ¢ = vocational ed.
home ec./consumer ed. = =+ civics/government ¢ a other
) . , s Paperwork Rednction
With what grade did you lfseﬂthus unit’ 1 Act Notice
Tor8 © 29 - 210 We ask for this informa-
11 c o112 tion so that we may
review this Taxpayer
With how many students did you use this unit? f:,‘,'f:',m '::,?;:,T,:?d
fewer than 30 1 30-80 c 3 §1-75 Your response is
5 76-100 c 2 101-200 ¢ 32 more than 200 voluntary.

OMB No. 1545-0709 Expires 11-30-90

School address:

Please indicate your choice by filling in

the appropriate box with a #2 pencil. City: State: Zip:
1. How would you rate the treatment of the subject matter in this unit?
< thorough c 1 adequate

3 too brief = 3 inadequate

How would you rate student interest in this unit?
high ¢ 3 goud

2 fair « 1 poor

After working with this unit, how would you rate the students’ knowledge of the subject matter?

s greatly improved « 2 much improved

somewhat improved © 1 notimproved

In what class did you use this unit?

3 economics = husiness ed. ~ 2 vocational ed.
+ home ec./consumer ed. - - civics/gevernment 2 othe
. . s b i+ Paperwork Reduction
With what grade did you Hse)thns unit? B Aot Notice
7ord 29 © 210 We ask for this informa-
i ¢ 212 tion so that we may
1 7 4 review this Taxpayer
With how many students did you use this unit? f."v"..“:'.m 't’:‘?t':t?:r:.n !
fewer than 30 ¢ 1 30-50 c 1 51-75 Your response Is
3 76-100 ¢ 3 101-200 ¢ 3 more than 200 voluntary.

=
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UNIT §

UNDERSTANDING TH! IMPACT OF TAXES
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[ ESSON A

l URPOSE

To help students
understand that
taxes are used to
raisc revenue and.
transferresources
fromuse by privlute
individuals to use
by various levels of

government.

.

L ARl A s b A A A € e

OBJECTIVES

Students will describe taxes as
required payments that are used to
raise revenues to obtain resources
for local. &tate, and federal
governments.

Students will explain how taxation
reduces income that would other-
wise be available to individuals to
purchase goods and services for
their personal use.

a

MATERIALS
A video entitled, "Taxes Raise
Revenue.” '

Student handout 5A, “Tax Revenue
and Decision Making in Springvilie.”

Transparencies 1A-1 and 1A-2 from
Unit One, Lesson A. can be used
effectively with this lesson.

KEY TERMS

Taxes — Required payments of
money to governmenis that are
used to provide pubhic goods and
Services.

Public Goods and Services —
Goods and services provided by
various levels of government.

OPENING THE LESSON

Put the Key Terms on the chalkboard
and review'ther definitions with
studentg.

TAXES RAISE REVENUE

S

Have students develop two hists on
the chatkboard One bist sHould be
the taxes ey and ther parents pay.
and the other the goods and services
they receive trom government agen
cies Ask students to walch tor
examples of taxes and goods and
services i the video

View the video. " Taxes Raise
Revenue’ .

s Caroline Bailey and her daughter
Jeanhiven arural area. They drive
country roads to get to work and
school. A bridge on their route
often washes out when it storms,
but Mrs Bailey ts opposed to
having her county tax increased
to pay for the bridyge’s repair. She
feels that she has more pressing
personal uses tor the money that
she would have to pay in higher
taxes. Jean poimnts out that taxes
raise the revenue that pays for
public goods and services. She
plans to detfend collecting tax
revenues in an economics class
debate. Her opponent in the
debate will be her friend Steve
Hollander.

Steve's father, Jim s ¢ an of
the county councii. Duning a tense
council meeting, Caroline Batley
states tRat she is againstincreas-
img government services in gen-
eral. She also arques that a tax
increase wotuld benefit other parts
of the county more than her area.
Jim Hollander maintains thattax
revenues provide services for the
entjre county, and he argues that
these tax revenues'are distributed
faurly.

Jean and Steve's ecdnomics class
debate is about the desirable
amount of government goods and
services and the taxes necessary
to pay for them. Steve Hollander
makes many ot the points that’
Mrs. Bailey made at the council
meeting. while Jean Bailey sup-
ports the position taken by Mr.
Hollander. Both Jean and Steve
defend their positions well during
the debate, and remain friends in
spite of their opposing views.
“Thertr parents are also able to
overlook their differences when

Steve and his father help tind Jean .

and bring her home after a minor
car accident.

5 @

DEVELOPING THE LESSON
Heview the video's content with
questions such as

1 What were Caroline Bailey's arqu
ments againstincreasing county
taxes? (Ghe has more pressing per
sonal needs for the money, and she
does not think that county services
are distributed fairly)

2 What were .hm Hollandeg's arqu-
ments tor increasing (;O(Jnétaxeﬁ
(Yhe county needs more public’
goods and services. including
bridge repair, and the additional
services would benetit everyone )

3. What points about taxes did Jean
make during her debate with Steve?
{Taxes pay tor government goods
and services, such as national de-
tense, social security. public educa-
tion. health and welfare. police and
fire-protection. and roads and high-
ways. People cannot obtain pubhic
goods and services on thewr own,
but it they want them, they have to
be paid for.) ) :

~

-

4. What main point about taxes did .
Steve make during the debate? (Peo- .
ple should compare the benefits of
an additional tax with the personal
things they would have to give up

to pay the new tax))

5. Can students think of alternative
ways to solve the bridge problem?
{Some possibilities might be to make
the bridge a toll bridge and charge
only the fgmiies who use itor totax
the few families who use the bridge
half the amount and tax the rest of
the county residents the other haif.)
<

4&6. Do students support periodic re-

liet and repair payments for fiood
victims, or would they prefer to use
funds to relocate residents of flood-
prone areas?'Why?

Review the twu hists that students
deveioped in the Opening the Les-
son activity. Students should try to
expand the lists based on examples

. shown w1 the video or on examples

that may have oaccurred to them as
they watclfed the video.

AN
it avarable, use transparency TA-1,
" Federal Taxes and Spending.” from
Unit One. Lessan A toreview the
main sources of federal tax revenue




and the main categories of federal
govarnment spending. Have stu-
dents give exemples of specific pro-
grams in gach category.

if available, vee transpareiicy 1A-2,
“State and Loca! Taxes and Spend-
ing,"” from Unit One, Lesson A, to
review the main sources of state and
local tax revenue and the main
categories of state and local spend-
ing. Again, you may wish to have
students give examples of programs
in each category; and It might be
interesting to have students com-
pare and contrast the main types of
state and local taxes with the main
types of federal taxes.

Have class members role play the
following scenario, ‘Blazing
Yaxes':

The Scene
Community meeting in a western
town, about 1890.

The Plot

Each person should try to convince
the others to support his or her
position.

The Roles
Town mayor Local indian
Undertaker tribesmen
Deputy sherift Family of poor
School teacher homesteaders
Saloon owner Gunfighter
Saloon Sheritt
dancer Cattle rancher
Storekeeper Sheep rancher
Cavairy Widow on fixed
troopers income
Community Needs
Salary for sherlff and deputy

Schoolhouse and one new teacher
Judge and courtroom
New sewage ditches

Each student playing a roie should
1) determine the taxes he or she
would oppose or support,

2) consider how much he or she
would have to pay in taxes, and

3) consider the benetits he or she
would expect to receive.

CONCLMDING THE LESSON
Duplicate and distribute student
handout 5A, ‘Tax Revenue and De-
cision Making in Springville.” Divide
students into groups. Each group
should read the scenario and declide
on a group proposal to solve the
problem.

Mote: This handout is a miciocosm
that mirrors the problems legisiators
oftenface — whetherto cutservices
or raise additional revenue. Students
will need to consider the relative
merits and costs of the five services
listed. They should attempt to be as
fair 23 possible to the peopie who
benefit from the services. Remind
students that giving a service money
implies that they support that serv-
ice. If they decide to raise additional
revenue, they should be as specific
as possible about which taxes would
be increased by how much.

After the groups have reached their
conclusions, have each group pre-
sent its proposed solution and the
considerations that influenced their
decision.

EXTENDING THE LESSON
Ask students to keep a record of the
sales tax they pay for a week. Keep
a running total for the class on a
daily basis. At the end of the week
ack students to discuss the impact
the total might have on the sale ct
consumer goods. (Direct students
to the understanding that some of
the total might be saved.)

Invite community or school ofticials
to explain and discuss the sources
of funds used to operate the school.
Who might oppose a request for
additionai funds to build an addition
for academics? For extracurricular
activities (i.e., music or sports)?

Ask students to poll their parents
on how they would have spent the
money they paid as taxes. Ask
students to identify what groups
would benetit from the additional
consumer spending.

Ask citizen groups opposed to and
in favor of a tax increase to speak
to the class.




PURPOSE

To help students
understand that a
tax levied on one
person or group
may ultimately be

paid by others.

OBJECTIVES
Students wiil point out that all taxes
are ultimately paid by individuals.

Students will define direct taxes and
give an example of a direct tax.

Students will define indirect taxes
and give an example of an indirect
tax,

MATERIALS
A video entitled, “Taxes...Car: They
Be Shifted?”

Transparency 5B, ‘Direct and Indi-
rect Taxes,” showing the flow of
money from taxpayers to
government.

Student handout 5B, ‘Direct and
Incirect Taxes,” on which students
clagsify taxes as direct or Indirect.

KEY TERMS

Direct Tax -~ A tax that cannot he
shifted to others. The tederal income
tax is a good example of a direct tax.
Indirect Tax - A tax that can be
shifted to others. Sales taxes and
business property taxes are exam-
ples of indirect taxes.

Tax Shift ~ The process that oc-
curs wher a tax that has heen levied
o1 one person or group Is paid by
others.

OPENING THE LESSON
Lead a brief class discussion based
on the following questions:

1. Have you ever heard people com-
plain that when a business is taxed
it simply pasaes the tax on to
customers by charging them higher
prices?

2. Do you think this really happens?

3. Can you think of times when you
think it has happened to you?

Write the Key Terms on the chalk-
board and review them with stu-
dents. Ask students to watch for
uxamples of these concepts in the
video.

View the video, ‘‘Taxes...Can They
Be Shifted?”

a Alex Lopez is a college freshman
who has just rented his first apart-
ment. He begins to lsarn about
indirect taxes when he discovers
that his rent Is going to be in-
creased by $40 a month. His rent
is going up because property
taxes on the building have
increased.

u Alex asks his sister Tricia to ex-
plain why property taxes have
caused his rent to go up. She
points out that business property
taxes are indirect taxes, be-
cause 6ven though businesses
send the money to the govern-
ment, they get this money from
others. Customers may pay higher
prices, employees may receive
lower wages, and owners may
make less profit as a resuit. Tricia
also points out that individual
property taxeg are direct taxes,
since the people who send this
money to the government cannot
pass the tax on to others ~ they
have no custoraers or er.\ployees
to pass the tax on to,

m Alex decides to try to talk Mrs.
Logan, his landlady, into postpon-
ing his rent increase. However,
she is firm. Her costs have risen
8o much that she has had to cut
back on the building's services,
including the gardener.

® Alex does some research on taxes
at the library. He views a video
presentation that explains the dif-
ference hetween direct taxes and

indirect taxes. (See transparency
58, *‘Direct and Indirect Taxes.")
Examples of direct taxes shown
in the video are the federal Income
tax and individual property taxes.
Examples of indirect taxes shown
in the video aze sales taxes, pay-
roll taxes, and business property .
taxes.

= Now that Alex understands the
ditference betweendirect and indi-
rect taxes, he can gee Mra.
Logan’s poini ¢ view. He finally
thinks of a pla . .hat wiil enable him
to afford his apartment and help
Mrs. Logan at the same time,

DEVELOPING THE LESSON
Review the video's content with
questions such as:

1. Why was Alex's rent being in-
creased? (Property taxes on the
buliding increased.)

2. Is the propsrty tax on Aiex's
bullding an Indirect tax? Why? (Yes.
Mrs. Logan is shifting part of the tax
increase to her tenants by ralsing the
rent.)

3. What is the difference between
the property tax on Tricia’s house
and the property tax on her shop?
(The property tax on her shop can
be shifted by increasing prices;
therefore, it is an indirect tax. The
property tax on her home cannot be
shifted to anyone eise; therefore, it
is a direct tax.

4. What are some direct taxes men-
tioned In the program? (Personal
Income tax, personal property tax.)
What are some indirect taxes men-
tioned in the program? (Business
property tax, sales taxes, payroll
taxes.)

Show transparency 5B, “Direct and
indirect Taxes,” to reinforce stu-
dents’ understanding of direct and
indirect taxes. it will be helptul for
students to see this before they
complete the student handout.

Duplicate and distribute student
handout 58, ‘‘Direct and Indirect
Taxes.” This handout asks students
to classify six ditferent types of
taxes as direct or indirect, They aro




also askad to list the persons or
groups who really pay the tax. In
some cases, more than one group
may be invoived. Encourage discus-
sion, and try to get complete an-
swers. You may aiso ask students
to think of other types of direct and
indirect taxes not shown in the
handout (e.g., diract taxes: estate
and Inheritance; indirect taxes:
excise taxes on gasoline and
automoblie tires).

Note: Suggestad handout answers:

1. Driver's License Fees: Direct.
individual driver pays.

2, Sales Taxes: indirect. Customers
pay higher prices. If sales decline
because of the higher prices, em-
ployees and owners may aiso suffer.
3. Personal income Taxes: Direct.
individual taxpayer pays.

4. Business Property Taxes: indi-
rect. Customers pay higher prices.
it sales decline because of higher
prices, employees and owners may
also siiffer.

5. Persoi.al I roperty Taxes: Direct.
individua. priperty owner pays.

6. Payroli Texes: indirect. Employ-
ers recelve 'nwer wages and salaries
than they - uld !f there were no
payrolit: s if employors and own-
ers have trouble attracting employ-
ees at the lower wages, they may
absorb part of the cost in the form
of lower earnings and profits.

CONCLUDING THE LESSON
Lead a class discussion about tho
foliowing:

Suppaose the legisiature in your state
Is considering increasing (or impos-
ing) a corporate income tax. Where
would corporations get the monay
to pay the tax? Iimagine how busi-
ness managers, stockhoiders, and
consumers might use the idea of tax
shifting to: a) argue for or against
passing this tax; b) argue for or
against iIncreasing the state sales
tax; c) argue for or against increas-
ing the state’'s personal income tax.

Note: Those who favor direct taxes

and so managers and atockholders
might support increasing that tax
instead. Consumers might support
the corporate Income tax because
they think it Is better to make
stockholders pay more taxes.

EXTENDING THE LESSON
invite a businessperson to speak to
the class about the relationship be-
tween indirect taxes and business
profits. For example, the person
might discuss a tax increase that
adversely atfected the price and
markstability of a product.

Students might prepare and present
a debate on the subject "'Is tax
shifting fair?"’ Students should in-
clude historical exampies of indirect
taxes in their arguments.

(Optionai: For classes with a strong
background in economics.) Put the
following graph on the chalkboard
or a transparency and review it with
students. Then have students an-
swer the questions that foliow. Re-
mind them that the “Supply + Tax"
curve represents a tax increase that
changes the product's equilibrium
price and equilibrium quantity.

a. How much was the tax imposed
on each unit of this product? (10¢.)

b. What was the equliibrium price
in this market before the tax was
imposed? (50¢. Equlilbrium is the
point at which the quantity supplied
equais the quantity demanded.)

¢. What was the equilibrium price
after the tax was imposed? (55¢.)

d. What part of ths 10¢ tax was paid
by producers, and what part by
consumers? (Each pays 5¢. The
price paid by consumers has in-
creased from 50¢ to 55¢, and the
price received by producers after
paying the tax has failen to 45¢.)

e. What was the equillbrium quan-
tity in this market before the tax was
imposed? (90 units.)

f. What was the equilibrium quantity
after the tax was imposed?
(70 units.)

Note: After the tax is imposed,
producers do not seli, buyers do not
buy, and the government does not
collect taxes on the 20-unit
difference between ‘e’ and “t1.”
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~ UJNDERSTANDING THE JMPACT OF TAXES

STUDENT HANDOUT 5A

Tax Revenue and Decision
Making i1 Springville

Imagine that you are @ member of the city
council in Springville. Springville receives a
grant from the federal government to help
support public services. However, the federal
government is faced with an increasing budget
deficit. Rather than raise taxes, Congress has
voted to reduce the amount of money it will send
to state and local governments next year.

Your job is to decide what to do about the
reduced funding for five Springville services.

$60,000. Next year, they will receive a total of
$45,000. None of these services can operate if
their federal support is cut. The amount they
receive for next year must be at least as much
as they received this year, or they must be
discontinued. Money obtained from a discontin-
ued service can be reallocated to another
service if more than $15,000 worth of services
are discontinued. Therefore, your choices are:

A. Discontinue the service.
B. Give the service more federal money.

C. Give the service the same amount of federal
money.

D. Give the service money raised by a new

This year, the five services received a total of local tax.
Service Amount Amount How raised?
this year next year (Federal funds or
new local tax)

Emergency Youth Shelter $12,000

Drug Treatment Center 13,000

Occupational Develop. Center 15,000

Crisis Pregnancy Center 10,000

Mental Health Service 10,000

Totals $60,000 $45,000

Who benefits the most from your plan? Why?

Who will be affected negatively by your plan?

Why?

li you decide on a new local tax, what type of a
tax will it be, and who will pay it? Everyone?

Some people, but not others?




NDERSTANDING THE [MPACT OF TAXES

STUDENT HANDOUT 5B who really pays the tax ~ individual
. . taxpayers, consumers, employees,
Direct and Indirect Taxes business owners (stockholders). In
some instances, more than one group may
Classify each of the taxes listed below as be affected.

direct or indirect by placing an X in the
appropriate box. Then list the person or group

Type of tax or payment Direct Indirect Who really pays

1. Driver's license fees: A tixed dollar amount for each driver.
The amount varies from state to state.

2. Sales taxes: A percentage of a product'’s pre-tax
~ sales price.
3. Personal income taxes: A percentage of each person’s taxable
income.

4. Business property taxes: A percentage of business
property value.

5. Personal property taxes: A percentage of personal
property value.

6. Payroll taxes: A percentage of wages and salaries.
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LESSON C

PURPOSE

T'o help students understand that
taxes and tax reduction influence
people'’s behavior in ways that
discourage or chcourage certain

activities.

OBJECTIVES

Students will describe how taxes on
particular goods and services may
discourage certain activities, since
people can avoid the direct cost of
these taxes by not buying or selling
goads or services that are taxed.

Students will identify ways in which
exemptions and deductions from
general taxes encourage certain
activities, since people can decide to
engage more in the activities that are
exempted.

MATERIALS

A video entitled, "Taxes Influence
Behavior."

Student handout SC, "Tax Policy
Simulation,” with which students role-
play a tax review comnittee.

Student handout 4A-1, "Key Terms,”
from Unit Four, Lesson A, can be
used cffectively with this lesson.

KEY TERMS

Taxes - Required payments of money
to governments that are used to
provide public goods znd services.

Tax Deductions, Tax Credits, and
‘Tax Exemptions - Types of tax
reductions given by governments to
consumers or businesses. (Sce
student handout 4A-1, "Key

TAXES INFLUENCE BEHAVIOR

Terms.” from Unit Four, Lesson A
for detailed definitions of these
terins.)

Tariff Du  Customs Duty or Import
Duty) -1 ... s on products imported
from forcign countries.

Sales Taxes - Taxes often imposed by
state or local governments on
products sold at the retail level.

Business Taxes and Payments - These
are levied by federal, state, and local
governments. They include such
payroll taxes as unemployment
insurance and worker's compeunsation,
as well as social sccurity taxes,
inventory taxes, and corporate
income taxes.

Redevelopment Zone - A government
designated area (usually in a city)
that is declared in need of restoration
and revitalization. ‘To encourage
restoration, tax reductions are
available.

OPENING THE LESSON

Ask students to think about
purchases they have made in the
past. Has the amount of tax affected
their decision to buy?

Write the Key Terms on the
chalkboard and review their
meanings. Explain to students that
the video they are about 1o view will
give examples of how taxes and tax
reductions affect decisions consumers
and businesses make.

View the video, "Taxes Influence
Behavior":

s Carolyn Parrish's father, Rob, has
quit his job in a steel miil to open
his own restaurant. Carolyn
reluctantly agrees to become his
partner, even though it means her
chances to sce her boyfriend David
are greatly reduced. Rob doesn't
think David is the right boy for his
daughter anyway.

® As Carolyn works with her father
to get the restaurant started, she
has several expericnces that show
her how taxes influence behavior.

¢ Import taxes on foreign goods
discourage her from buying a
French cologne for her father's
birthday present. A sales tax
causes a customer in their
re.taurant to buy fewer French
frics.

WY

BEST COPY AVAY. "
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Payroll taxes for social secunty,
urnemploynient compensation, and
worker's compensation discourage
her father from hiring an additional
employee.

¢ Further examples of taxes
influencing behavior are a property
tax abatement that encourages Rob
to open his restaurant in a
redevelopment zone, and a city tax
on equipment without ollution
controls that influences his purchase
of a commercial oven. The video
also shows that mortgage interest
deductions influence behavior by
encouraging home ownership for
individuals and reducing costs for
business owners. A bank loan
officer explains the difference
between a tax deduction and a tax
credit.

¢ As their restaurant business booms,
Carolyn persuades her father to
hire David. His hard work makes a
favorable impression on Rob, and
as the video ends, Rob and David
are discussing whether or not
restaurant profits should be
invest:d in a tax-exempt mutual
fund.

DEVELOPING THE LESSON

Review the video's content with
questions such as:

1. How did the import tax on the
European cologne affect Carolyn's
decision to purchase a domestic
cologne? (The tax on the imported
cologne made it too expansive for her
to purchase; therefore, she sclected a
comparable domestic product.)

2. Which items in the video were
mentioned as businzss expenses and
therefore deductible items? (Interest
on business loans and business
purchases of certuin equipment.)

3. Was the decision to locate the
restaurant in & redevelopment zone
affected by taxes? (Yes. The
restaurant would recsive a special tax
break for locating in that particular
area, which would make it less
expensive to operate the restaurant.)

4. What did the foaa officer say
difference was between a tax credit
and a tax deduction? (The important



difference between a tax credit and
a tax deduction is the fact that the
value of a tax credit does not depend
on the tax bracket of the taxpayer,
but the value of a tax deduction
does. A tax credit of $100 reduces
taxes by $100 for aii eligible taxpay-
ors. A tax deduction of $100, how-
ever, readuces taxes by $28 for some-
one in a 28% tax bracket, but by only
$15 for somaocne in a 15% tax
bracket.)

Remind studants that taxing a prod-
uct influences peopie in several
ways. Ask students to think about
and discuss the effects of a tax
increase on an item that they might
huy (e.g., a videocassette recorder).
Help students to understand that:

s Taxing a product makes its price
higher.

8 A higher price generally discour-
ages peopile from buying it.

= Some people can't afford to pur-
chase as much of the product as
before.

8 People get along without the prod-
uct or buy substitute products that
are less expensive.

® Manufacturers wiil tend to make
less of the product, because fewer
people are likely to buy it.

Duplicate and distribute student
handout 5C, *‘Tax Policy Simula-
tion.” Divide students into groups.
Each group should decide on its tax
policy, and be prepared to defend its
choice. Have each group present its
policy to the ciass, and discuss its
reasoning. How would each group's
tax policy affect people’s bahavior?
Have students vote on which tax
policy the majority thinks is fairest.

CONCLUDING THE LESSON
As a class, generata two lists on the

‘chalkboard. One list should be items

that students think shouid be en-
couraged with speciai tax treatment
(e.g., home ownership, child care for
working mothers, poliution control
equipment, or heaith foods). The
other list should be items they want
to discourage (e.g., cigarettes, alco-
hol, sleeping pills, or imported cars).
Students should be able to defend
their choices.

EXTENDING THE LESSON
Students might benefit from a visit
by a state legislator. The speaker
could talk about tax legisiation that
encourages or disco'srages particu-
lar actions by consumers or
busineeses.

Have students compile & chart that
identifies specific taxes they en-
counter during a two-week period.
Students should identify whether the
tax encourages or discourages
consumers.

Using a Sunday nawspaper have
students circle examples of taxes in
the news. How doas each particular
tax influence behavior?

Have students dabate the following:

8 Your community has the opportu-
nity to attract a new manufacturing
plant in your area. The new piant
will mean many new jobs but will
also cost the city additional police,
fire, and sanitation services.
Would you be willing to offer this
company a tax advantage to locsta
in your community? Why? Wiat
things do you need to consider as
you make your decision?

Note: The optional graph exercise
shown in Unit Five, Lesson B might
also be used with this lesson in
classes with a strong economics
background.



OBJECTIVES

Students will give an example in
which the goal of raising revenue
conflicts with the goal of reducing
taxes to encourage certain activities.

Students wili point out that for a
given level of government services,
iower taxes for some groups (or
activities) imply higher taxes for
other groups (or activities).

Students will explain that as the
result of special tax treatment of
certain activities and different
sources of income, people with the
same income may pay different
amounts of taxes.

MATERIALS

A video entitled, “Taxes invoive
Conflicting Goals."

Student handout 4A-1, 'Key Terms,"
from Unit Four, Lesson A can be
used effectively with this lesson.

LeEY TENMS

Taxes ~ Required payments of
money to governments that are used
to provide public goods and
services,

Tax Deductions, Tax Credits,
and Tax Exemptions - Types of
tax reductions given by govem-
ments to consumers or businegses,

(See student handout 4A-1, “Key
Terms," from Unit Four, Lesson A,
for detailed definitions of these
terms.)

Vertical Equity -~ The idea that
people in different income groups
shouid pay different amounts of
taxes, or different percentages of
their incomes as taxes. (Unequais
should be taxed unequally.)
Horizontal Equity - The idea that
peoples in the same income group
shouid pay the same amount of
taxes, (Equals should be taxed
equally, or there shouid be "a level
playing tieid.')

OPENING THE LESSON
Put the following on the chalkboard:

THE THE |
SMITH | JONES |
FAMILY | FAMILY

Income $25,000 $25,000

Dependent 2 0
Children

Mortgage $6,000 0
Interest (Buying (Rent)
Paid a house)

Which family do students think wili
pay more federal income taxes? (The
Jeneses will pay more taxes, be-
cause they do not have exemptions
for dependent children or a d&duc-

tion for mortgage interest.) Point out

that this is an exampie of conflicting
goals ~ government pelicy helping
peopie who have children and own
homaes, while placing more of a
burden on the family without
¢hiidren and a home.

Put the Key Terms from the iesson
on the chalkboard and review their
meanings with students. (If avalil-
able, refer to student handout 4A-1,
“Key Terms,' from Unit Four,

Lesson A.) Agk students to watch for

examples of conflicting goals in the
video program.

View the video, '‘Taxes invoive
Confiicting Goais':

157

BEST COPY AVAILABLE

& Michael Sims, and his friends
Cathy and Eric, have just gradu-
ated from high school. All three
had been counting on having jobs
as summer interns at the commu-
nity access television station. But
when they report for work, Mr.
Walken, the statlon's producer,
tells them that because of cut-
backs in state and federal funds
the summer intern program has
been cancelled.

@ Michael's mother, an accountant
for the state legisiature, explains
that after recent tax cuts there
wasn’t enough government
money to pay for the summer jobs
program. Michael is still upset, and
decides to write a newspaper arti-
cle about what happened to him
and his friends.

@ Michael's research about the sub-
ject leads him to numerous exam-
ples of limited tax resources, and
he begins to understand that often
there are conflicting goals. From
a state senator and a amall-busi-
ness owner he learns that special
tax reductions are meant to en-
courage individuals to start busi-
nesses. These raductions may
mean higher taxes for others even
though they have the same in-
come. Legisiators also want to
keep unpopular tax increases to a
minimum, but some programs
may be cut - for example, the
summer jobs program. A group of
students tells Michael that univer-
sity housing is affordable because
it is tax exempt, but the loss in
property taxes means less reve-
nue for public goods and services.
At a day-care center, Michael
learns that such operations are
often considered to be charitable
organizations, but this tax-exempt
status means less revenue for
government services.

& Michael's research has been thor-
ough, and after iong hours of work
his article is finished. Notonly is
it published, but us a resuit of its
publication he lands a summer
job.
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Review the video's content with
questions such as:

1. Why did Michael and his friends
lose their summer jobs? (Govern-
ment funds that had been earmarked
for the summer jobs program were
exhausted, and no new funds were
available.)

2. What did Michael iearn about
conflicting goais from the university
students? (Tax-exempt student dor-
mitories mean loss of government
revenue because such housing is
exempt from property taxes, but low
housing cost made it possible for
some students to attend the univer-
sity who wouid not other wise be able
to do so.)

3. What did Michael learn at the
day-care center? (Charitabie organi-
zations are tax exempt, but this
status means less revenue for gov-
ernment services.)

4. What are the effects of special tax
reductions for new businesses?
(They encourage individuais to start
businesses, but they ailso may mean
higher taxes for others withthe same
income.)

5. What did Michael find out about
how speciai interest groups can
atfect tax rates and ailocation of tax
revenues? (Special intsrest groups,
through the poiitical process, can
affect legisiation and therafore in-
crease or decrease the level of
government services. This may re-
sult in higher taxaz for some groups
and lower taxes for other groups.)

Ask students how they think people
decide whether a tax policy is desir-
able. How can voters and policymak-
ors evaiuate a particuiar tax policy?
Careful decision making, involving
the thoughtful evaluation of aiterna-
tives, is a valuabie skill that can heip
students - and policymakers -
make the best use of resources.

Present one or more of the probiems
that follow to students for considera-
tion. Have students use the
Decision-Making Model to heig them
organize their thoughts as they think
about the problems.

CONFLICTING GOALS
DECISION-MAKING MODEL

Step 1. State the proposed (or
existing) tax pelicy.

Step 2. State the result that is
expected -~ the goal to
be achieved.

Step 3. Statethe positive effects
of the policy and why.

Step 4. State the negetive -
effects of the policy and
why.

Step 5. Decide what factors
make a tax policy a good
one. !

| Step 6. Compare the positive
; and negative effects to |
the factors identified in |
Step 5, and decide

- whether the policy is i

i a good one. ‘

'

Problem 1. Your state government
is considering an increase in state
income taxes. This policy would
provide more revenus for the state,
which in turn would pass more
revenue on to county and city gov-
ernments. At the same time, the
amount of money that county and
city governments couid raise
through taxes wouid be "“frozen” at
the existing amount. What do you
think of this proposed tax policy?

Nots: Students shouid consider
the following factors for Step 5 in the
decisioni-rmakir:: nodel: iocal
autonomy (county and city govern:
ments having a right to make their
own declgions), making taxes fairer,
lowering total tax collections, and
providing better services.

Problem 2. The tederal govern-
ment h&s proposed a tax reduction
for necple who buy or own cars that
get at least 40 miles to the gailon of
gasoiire. What do you think of this
proposed tax reduction?

Problem 3. Your state government
has proposed a tax credit for busi-
nesses that Instali axtra inguiation
in their bulidings. The credit wouid
not apply to private homes. Whut do
you think of this proposed tex
policy?
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Ask students to evaluate the bene-
fits and costs of the following tax
reductions:

1. The deduction for interest paid
on loans other than home
mortgages.

2., Child-care credits.

3. Credits for energy-saving
devices.

4. Personal exemptions for the biind
and eiderly.

Have the ciess vote to determine

whether a majority supports or op-
poses each of these policies. Then
discuss any dlfferences of opinion,
emphasizing the idea of trade-offs.

T T U THE LESSUN
Have students write analyses of the
foliowing scenario:

& Suppose tax reductions are
granted to individuais on interest
earned from the savings they ac-
cumulate. The tax reductions are
meant to encourage individuai
savings, higher leveis of capital
investment by businesses, and
increased financiai security for
families. What are the trade-offs
associated with a policy thai pro-
motes such important benefits?
is it a fair policy?

(In the short run, tax revenues wiil
be reduced. However, other taxes
would have to be increased to in-
crease total revenues to the current
level, or government services would
have to be curtailed. Aiso, if savings
increase, personal consumption lev-
els migit faii. This would mean that
some businesses that provide con-
sumer products wouid face a period
of iower income and employment
levels. Businesses that make capitai
goods might earn higher profits an |
increase employmer: if the in-
creased savings were to be invested
in new plants and equipment.)

Have students foliow the progress
of a currently proposed tax policy.
Students may want to deveiop a
scrapbook documenting the oppos-
ing arguments of special interest
groups.



STUDENT HANDOUT 5C
Tax Policy Simulation

Imagine that you are a member of a tax review
committee. Your committee’s job is to review
an existing hypothetical tax policy and make
recommendations by filling in the columns for
your tax policy.

You should:

1. Change the existing tax policy to reflect the
items you want to encourage or discourage, but
your total tax revenue must remain the
same as the existing total.

UNDERSTANDING THE JMPACT OF TAXES

2. Add or increase a tax to discourage the
product or activity.

3. Give a tax deduction to encourage the
product or activity.

4. Leave the product or activity alone if you
don't want to encourage or discourage it with a
tax or a tax deduction.

Amount Amount
Existing of revenue Your tax of revenue
Product or activity policy Effect gainedorlost policy Effect gained or lost
1. Alcoholic beverages Tax Discourage + $7.000
2. Movie theater tici-ets Tax Discourage + $1.000
3. Video movie rentals Leave alone None 0
4. Gasoline Tax Discourage + $10,000
5. Charitable contributions Deduction Encourage - $2,000
6. Personal computers Leave alone None 0
7. Child-care expenses of Deduction Encourage ~ $6.000
working mothers
Total tax revenue + $10,000 Total tax revenue + $10,000
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UNIr m‘m’”ﬁ Name: _
5 ES! School name:
FUMLUATION FORM

School address:

Please indicate your choice by filling in

the appropriate box with a #2 pencil. City: State:

1. How would you rate the treatment of the subject matter In this unit?
thorough - adequate
too brief inadequate

2. How would you rate student interest in this unit?
high : good
fair - poor

&«

After working with this unit, how would you rate the students” knowledge of the subject matter?
greatly improved : much improved
somewhat improved - not improved

4, Inwhat class did you use this unit?
economics : business ed. - vocaticnat ed.
home ec./consumer ed. civics/government other

5. With what grade did you use this unit?
7or8 9 10
H 12

6.  With how many students did you use this unit?

Zip:

Paperwork Reduction
Act Notice

We ask for this informa-
tion so that we may
review this Taxpayer
Education program and
revise it in the future.
Your response is
voluntary.

OMB No. 1545-0799 Expires 11-30-90

fewer than 30 30-50 51-75
76-100 - 101-200 more than 200
UNIT NDERSTANDING Name:
]
5 u AXES: School name:
FVALUATION FORM

School address:

Please indicate your choice by filling in

the appropriate box with a #2 pencil. City: State;

1. How would you rate the treatment of the subject matter in this unit?
thorough adequate
too brief inadequate

2. How would you rate student interest in this unit?
high - good
fair poor

3. After working with this unit. how would you rate the students knowledge of the subject matter?
greatly improved much improved
somewhat improved not improved

4, Inwhat class did you use this umit?
aconomics business ed. vocational ed.
home ec./consumer ed. civics/government other

5. With what grade did you use this unit?
7or8 9 10
11 - 12
. . . 19;
6.  With how many students did you use this umit? AT g
fewer than 30 - 30-50
76-100 - 101-200

51-75
- more than 200

Zip:

Paparwork Reduction
Act Notice

We ask for this informa-
tion so that we may
review this Taxpayer
Education program and
revise it in the future.
Your response |s
voluntary,

OMB No. 15450799 Expires 11-30-90
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UNIT 6

UNDERSTANDING FAIRNESS ISSUES
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OBJECTIVES ‘

Students wilt detine and give an
example of each of the following.
using income as a measure of atnlity
1o pay P ]

w(' \.‘~

..', €

L)

w A progressive tax
® Aregressivetax: ”

® A proportional Ia’K

Students will explain how a mixture
of regressive and progressive taxes
could combine to make our overall
tax system roughly 'g\)ropomorzal.

MATERIALS "
A video entitled, “Taxes Affect Dif
terent Income Groups !

Student handout 6A, "Analyzing
Specitic Tax Situations.’

Student hapdout 4A-1, "Key Terms.”
tram Uryt Four, Lesson A can 3)0
used etfectively ywith this lessan,
KEY TERMS

Progressive Tax - A tax that
takes a larger percentage of income
from high-igcome groups than trom
low-income groups.

Regressive Tax - Atax thattlakes
alatger percentaqge of income trom
low-income groups than treat highd
INCOMEe Qroups

o

Proportional Tax A tax that
fakes the same percentaqe otan
come trom all inCome groups
Vertical Equity - Thedea that
people in different income groups
should pay ditterent amounts ot
taxes. or ditferent perc(*ntnq}m ot
ther incomes, as taxes (Unequals
shoutd be taxed unequally )

OPENING THE LESSON

L ead a bret class discussion about
the statement, “The rich should pay
higher taxes than other income
groups  Try to clanfy what the
students think 1s meant by “rich.”
and try to distinguish bétween the
wtal number of dotiars pawd in taxes,
and the percentaqe of total income
paidin taxes I students agree with
the statement. discuss whatpercent:
age of income they thunk would be a
tair tax on the rich and other income
grouns -

Put theKey lerms for this Lesson
on the chalRboard and review thea
meanings with students Ask stu
dents to watch tor examples of each
ot these Cor;te(ns’!h the video {lf
availlable. you rwg‘r{ﬂ)}: to use
handout 4A-1 “Kéy Ternhs " from
Unit Four, Lesson A to emphasx‘o
the detimitions of regressive and
propaortional texes )

View the video, "Taxes Affect
Oitterent incomé Groups™:

® The governor in this story has a
problem. His government s run-:
ning out ot money because the
taxes he has jJevied on tus subjects
have not brought in enough reve-
nue In an attempt ta solve the
problem, he issues a proclarmna-
tion He will award special favors
to anyone who can come up witth
afar and workable tax system

Tax speciabists and econoimists
come tromiar and & ar to compete
tar the governor’'s favors. tirst, a
tax cansultant proposes that the
government assess a hixed
amount of lax trom.everyone - a
regressive tax Many citizens don't
h&e this system because it takes
a larger percentage ot income
from lowincorue groups than freee:
“high-income groups.

s

w Next, an e onomist proposes that

the system be reversed., asancome
qgets highy . so does the pyrrcent
age of tax levied  a progressive
tax Agamn, some ciizens don’t ke
the system because it takes a
larger percentaqge of income from
high-income groups than from
low-income groups

finally. a young waitress  an
untikely candidate - proposes
combining the regressive and pro-
giessive taxes so they would take
the same percentage of income
tfrom atlintome groups - a {)ro
portional tax system This system
15 popular with the citizens

A narrator points out that taxes in
the U. S are a combination of
these three types of taxes, but
pverall our tax system tends to be
roughly proportionat

DEVELOPING THE LESSON
Heview the video's content with
guestions such as:

1. Why dudn't the citizens ke the tax
consultant’'s proposal that the gov-
ernment assess everyone the same
amount? (It was a regressive tax. it
took a larger percentage otincome
from low-income groups than from
high+come groups.)

2. Why didn’t the citizens hike the
economust’'s proposal that as in-
come mgreased., so diud the percent-
aga ot tax? (It was a progressive tax.
it taok a larger percentage ot income
trom tugh-income groups than from
low-mmcome groups.)

3. Why did the citizeng like the
walress’s proposal? (Itwas a p;'cr
portional tax. it took the same per- .
centage of/ncome from alt incaome
groups ) i

4 Can students think of examples
ol progressive and regressive taxes
mthe US.? (T;he federal income tax
s a progressive tax: Social security
taxes. excise taxes. and sales taxes
are regressivesSee the answets for
student handout A, "Analyzing ’
Spectfie Tax Situations,” below.)




Put the following chart on the chalk-
board. Have students rank taxes A,
8, C, and D on a continuum from
most regressive to most progres-
sive. Remind them that it is the
percentage of income paid In taxes
that is important in determining

regresaivity and progreasivity.

TAX DOLLARS COLLERCTED

Famlly
income (Tax A |Tax B (TaxC [Tax D

1,000 ( 500 | 50| 100| 100

§,000 | 500 | 1,000 500 | 600

10,000 | 530 | 2,000 1,000 | 1,300

el

20,000 | 500 | 4,000 {2,000 | 2,800

(Tax A |s most regressive, then Tax
8, then Tax C [which s proportional),
and finally Tax D [which is
progressivel.)

Duplicate and distribute student
handout 6A, “*Analyzing Specific Tex
Situations.” Use the suggested an-
swers below to guide the student
discussion to an agresment on the
questions posed in the handout.

1. More Pregressive. More low-
income earners will be removed from
the tax roles because their income
is below tha amount needed to incur
a tax llabllits.

2. Proportional. it took the same
percentage (7.15%) of all wage and
salary income over this range.

3. Regressive. They paid no Soclal
Security tax on wage and salary
income over $43,800, and so thelr
sverage tax rate would ba lower than
the rate for people who earned less
than $43,800.

4. Regressive. They pay no Soclal
Security tax on the interest and
dividend part of their iIncome, and
80 their average tax rate would be
iowsr than the rate for people who
do not receive any interest or divl-
dend income.

5. Regressive. lttakes a higher
percentage of low incomes (1.0%)
than of high incomes (0.5%).

6. Regressive,. i is moat likely that
low-income groups would spend a
larger proportion of their Income on
the taxed items than high-income
groups.

CONCLUDING THE LESSON
Give students the following state-
ment and question about ti:s federal
income tax:

e Statement
itemized deductions enable some
federal taxpayers to reduce their
tax liabliity by deducting expendi-
tures for certain activities. In a
progressive tax structure, a tax
deduction is worth more to a
taxpayer in a higher tax brackst
than a taxpayer in a lower tax
brackst.

8 Question
Would increasing the number and
the amount of itemized deductions
make the federal income tax sys-
tem more progressive or less pro-
gressive? Why? (Less progres-
sive. Increasing temized deduc-
tions would reduce the tax liabliity
of high-incoms groups more than
it would reduce the tax liability of
low-income groups.)

The narrator in the video program
points out that the total tax system
In the U. 8. Is roughly proportional,
Can students sxplain In their own
words what this means? Do they
think that a proportional tax system
is fair? (The mixture of progressive,
regressive, and proportional taxes
inthe U, S. results in an overall tax
system that is considered by most
observers to be broadly
proportional.)

EXTENDING THE LESSON
Lead a ciass discussion about the
following: ,

@ Since a progressive tax such as
the federal income tax is accept-
able to many people inthe U. S,
does It also make sense to adopt
progressive price structures on
consumer goods and services?
For example, should high-inccrae
families pay a higher price for
cars, electricity, groceries, and
housing than low-income
families?

Note: To some degree this is
already done through assistance
programs such as food stamps,
Medicaid, and subsidized housing
that provide low-Income familles
with basic goods and services at
little or no cost to them. Athough
these programs redistribute income,
they may distort econromic incen-
tives and usually restrict choices
available to the poor on how to
spend their income.
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Students wiii identify one criterion
of tax fairness as benefits received.

Students will identity a second crite-
rion of tax fairness as ability to pay.

Students will distinguish between
weaith and income as measures of
ability to pay.

AT LS
A video entitied, “Taxes...Vvhat is
Fair?”

Student handout 6B, "What s
Fair?,” on which students identify
the rationaie for and rate the fairness
of a variety of taxes.

TS
Bonoms Received ~ A criterion
of tax fairness hoiding that psopie
shouid pay taxes in rough propor-
tion to the benefits they receive from
government goods and services.
Ability to Pay - A criterion of tax
fairness holding that people with
different amounts of weaith or differ-
ent amounts of income should pay
ditferent amounts of taxes.
Ability to Pay Based On Wealth -
People who have more wealth -
asssts and property such as houses,
cars, stocks, bonds, savings
accounts, or valuabies - should pay
more taxes.

TAXES... WHAT |S FAIR?

Ability to Pay Based on

incomes - People who have mere
income - wages, rents, intereat,
profits, or other payments = shouid
pay more taxes.

Expiain to students that this pro-
gram is about two criteria that can
be used to decide if atax is fair. Have
the class generate two lists and write
them on the chalkboard. One list
shouid be headed “"What is a fair
tax?" and the other “What is an
unfair tax?'’ (For exampie, some
students might think that a fair tax
is one in which everyone is taxed the
sama amount, while others might
think that an unfair tax is one in
which low-income people pay the
same amount as high-income peo-
ple.) Then ask students whether the
items listed suggest any general
criteria about what makes a tax fair
or untair. Ask whether students
agree about what makes a tax fair,
and point out that it is ditficuit to get
peopie to agree on this topic.

Put the Key Terms for this iesson

on the chalkboard and review their
meanings with students. Ask stu-
dents to watch for exampies of these
concep!s in the video.

View the video, “Taxes...What Is
Fair?":

® The program's host introduces
and defines two criteria of tax
fairnesy - benefits received and
ability to pay based on wealth
(assets) or income. He explains
that benefits received mears that
the people who benefit from a
government service should pay
for it, such as drivers paying for
highway construction and mainte-
nance. Abllity to pay means that
people with different amounts of
income or weaith should pay dif-
ferent amounts of taxes. Several
vignettes illustrate how these cri-
teriaarerefiectedin specific taxes
most peopie pay. The exampies
show why people sometimes feel
the taxes they pay are unfair, but
aiso illustrate how disficult itis to
apply either criterion to ali taxes.

@ At the local gas station, Linda
Arnold, a student with a part-time
job, notices the cost of gasoiine

10
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has gone up. She wonders
whether it is fair that she must pay
the same amount of increased
gasoline tax as her higher-income
neighbor, Mr. Sackler. if the gaso-
line tax is judged according to
benefits roceived, it is fair to both
Linda and Mr. Sackier. However, if
itIs judged according to ability to
pay, itis not fair to Linda.

u Later, at home, Jack Sackier com-
piains that his increased property
taxes are helping to buiid a new
school, but he doesn't have chil-
dren to benetit from the school.
The host aiso points out that if
abllity to pay is based on wealth
(assets), the property tax is fair,
since property of the same value
is taxed the same. However, if
ability to pay is based on incoms,
it is not fair to those with lower
incomes.

& When Linda receives her pay-
check from her waitress job, it has
been reduced by tax withholding.
She questions what she is reaily
getting for all the taxes she pays.
The program demonstrates that
fair tax criteria often contfiict, and

. that trade-offs are inevitable.

SEVYELOPING TR LS
Review the video's content with
questions such as:

1. Was the increased gasoiine tax
tair to Linda? (If judged by benetits
received, it was fair, because Linda
used the roads that the gasoline tax
was used to pay for. if judged by
abiiity to pay, it was unfair, because
Linda's income is lower than that of
other motorists who paid the game
amount of tax.)

2. Was the increased property tax
fair to Mr. Sackier? (if it was judged
by abllity to pay, it was fair. if it was
judged by benefits raceived, its fair-
ness depends on how one views the
benefits of public education.)

3. What did the host say the two
ways to deter: iine abliity to pay are?
(Ability to pay based on weaith
[assets] and abllity to pay based on
income.)




4. Do you think Linda and Mr. Seck-
ler would agree about what a fair tax
is? (LInda would probably opt for a
tax based on abllity to pay, while Mr.
Sackler would probably prefer a tax
based on benetits received.) How
could this difference of opinion be
resolved? (Through the political
process, with interested parties try-
ing to influence tax policy.)

Have students raview the two lists
prepared in the Opening the Lesson
actlvity and decide which items re-
late to benefits recelved and which
to abliity to pay. Do the lists suggest
any other criteria of tax fairness?

Duplicate and distribute student
handout 6B, "What is Falr?” This
har.dout asks students to identity
the basis rationale for each of seven
specific taxes, and to indicate
whether they think each tax is fair
or unfair. Students may be uncertain
about the basic rationale and/or
faimess of some of these taxes.
Encourage discussion, and try to get
agreement on student answers.

Note: Suggested handout answers:

1. Driver's license fees: BR. "Fair"
if students think that the fees are
used for services that benefit driv-
ers. "“Unfair”" or *?" If students think

. thatthe fees should be based on the

abllity to pay.

2. Personal property taxes: APW.
“Falr” if students think that weaithy
people with property shouid be
taxed more than people without
property. The answer would be *'?"
it it's not clear what the property tax
receipts are used for, and students
think that taxes should be based on
benafits received.

3. Personal incomae taxes: API.
“Falr" |f students think that people
with high Incomes should be taxed
more than peop!e with low incomes.
The answer would be “?"' It it's not
ciear what the income tax receipts
are usad for, ¢ 1d students think that
taxes should be based on benefits
recelved.

4. Hunting license fees: BR. '‘Fair”
if students think that the fees are
used for services that benetit hunt-
ers. "'Unfalr’ or''?" if students think
thatthe fees should be based on the

abllity to pay.

5. Inheritance taxes: APW. “Fair” it
students think that wealthy people
‘7ho have large ostates to pass on
to their helrs should be taxed more
than people who do not. (The heirs
do nothing to “earn’ the weaith that
is left them.) '"Unfair” if students
think that people who nave worked
hard to accumulate wealth should
be allowed to leave their estates to
whomever they want to without be-
ing penalized.

6. Sales taxes with all retail items
covered, and...

7. Salts ‘oxes with some "basic
neceasitiss’ not covered: 7. Sales
taxes are based more on political
support for paying taxes in smalil
amounts at a time and ease of
collection than on either penefits
received or abllity to pay. Sales taxes
with no exemptions hit low-income
groups harder than sales taxes that
exempt certain 'basic necessities,”
such as food and medicine. There-
fore, students may think that tax 7
is “falrer” than tax 6.

SCNCLUDING THE LE3%CN
As a class, discuss whether the
following historical and fictional
characters would support or oppose
taxes based on the abllity-to-pay
criterion:

1. Robin Hood (Legendary English
outlaw who robbed from therich to
glve to the poor.)

2. John Calvin (Rellglous reformer
who opposed seif-indulgence, be-

llaved in thrift and hard work, and

believed that material success re-

fiected a good spiritual lite.)

3. Aristotie (Philosopher who be-
lisved that virtue Is the middie
ground between extremaes.)

INTTMDING THE LESSON
Organize a class debate about the
tollowing proposition:

a Resolved, that United States tax
policy = including federatl, state,
and local taxes - wlll be
restructured 8o that 80% of all tax

. revenues will be based on the
benetits-recsived criterion.”

Students should conslder the propo-
sition's implications carefully,
including the following:

1. Is it possible to determine how
much each individual benefits from
some government programs, such
as national defense, police protec-
tion, etc.?

2. Would only people with chlidren
pay for schoois? Do others benefit
from education? Should they pay?

3. Would only drivers be taxed for
highway repaira? Do others benefit
from highways? Should they pay?




[JNDERSTANDING [FAIRNESS [SSUES _

STUDENT HANDOUT 6A

Analyzing Specific
Tax Situations

A series of statements and questions about
different tax situations is presented & ..ow. Read
\the backgruund information and the statements
for each situation, and then prepare an answer
for each question. Compare your answers with
those of other students, Discuss any differences
that occur, and see if you can reach agreement
after your discussion.

The federal income tax

The federal income tax is a progressive tax.
Income in higher taxable income brackets
is taxed at a higher rate than income in lower
taxable income brackets. The difference
between a person'’s total income and their
taxable incuins affects the overall progres-
siveness uf the federal income tax system.

Statersent: in 1987, single taxpayers were
allowed a personal “exemption” of $1,900 and
a “standard deduction” of $2,840. This meant
that, in 1987, a single taxpayer could earn up
to $4.440 without incurring a federal income
tax liability. Both the personal exemptionandthe
standard deduction are scheduled to increase
in future years.

Quesition 1: Other things constant, will an
increat:ie in the amount of income that people
can earn before incurring a tax liability make the
federal income tax more progressive or less
progressive? Why?

The federal Social Security tax
The federal Social Security tax is a payroll tax
levied on employers, employees, and certain
self-employed individuals. The statements be-
low refer only to the employees' part of this tax.

Statement: in 1987, the employees' part of
the Social Security tax was 7.15% of the first
$43,800 earned in wages and salaries.

Question 2: Over the wage and salary income
range of $0 - $43,800 was the Social Security
tax regressive, progressive, or proportional?
Why?

Statement: in 1986, some employees earned
wage and salary incomes higher than the
343,300 ceiling.

Question 3: For these employees, was the
Social Security tax regressive, progressive, or
proportional? Why?

Statement: The employees’ part of the Social
Security payroll tax applies only to wage and
salary income. Some people receive income
from interest and dividend payments, but they
do not have to pay any Social Security tax on
this income.

Question 4: For these people, is the Social
Security tax regressive, progressive, or propor-
tional? Why?

A state gasoline tax

The following situations occured in a state in
which there is a 10¢ per gallon excise tax
on gasoline. '

Driver A has a total income of $5,000 a year,
and spends $80 on state gasoline taxes. This
represents 1.0% of this driver's total income.

Driver B has a total income of $10,000 a
year, and spends $78 on state gasoline taxes.
This represents 0.78% of this driver’s total
income.

Driver € has a total income of $20,000 a
year, and spends $100 on state gasoline taxes.
This represents 0.85% of this driver's total
income.

Question 5: Using the information provided
above, is the state gasoline tax regressive,
progressive, or proportional? Why?

Question 6: Do you think that excise taxes
on consumer products other than gasoline (such
as automobile tires, tobacco products, distilled
spirits, etc.) would be most likely to be regres-
sive, progressive, or proportional? Why?

IR
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STUDENT HANDOUT 6B
What Is Fair?

Indicate whether you think the basic rationale
for each of the taxes or payments listed below
is benefits raceived (BR), ability to pay based
on wealith (APW), ability to pay based on
income (API), or uncertain {?) by placing the
appropriate letters or a “?" in the column

Indicate whether you think each tax is fair (F),
unfair (U), or uncertain {?) by placing the
appropriate letter or a “?" in the column headed
“Fairness Rating.”

Compare your answers with those of other
students. Discuss any differences or uncertain-
ties that occur, and see if you can reach

headed “Basic Rationale."” agreement after your discussion.

Type of tax or payment rationale | rating

A fixed dollar amount for each driver.
The amount varies from state to state.

1. Driver's license fees:

2.Personal property taxes: A pércentage of personal property
value over and above any allowable
exemptions.

3. Personal income taxes: A percentage of each person's taxable
- income.

A fixed dollar amount for each hunter.
The amount varies from state to state.

4. Hunting license fees:

5. Inheritance taxes: A percentage of an estate’s value over

and above any allowable exemptions.

6. Sales taxes (with all
retail items covered): A percentage of ratail products’

pre-tax sales price.

7. Sales taxes (with some
“hasic necessities” such

as food and medicine
not covered): A percentage of covered retail
products’ pre-tax sales price.
o 199
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Addresses and Telephone Numbers for
IRS Taxpayer Education Coordinators

Unless otherwise noted telephone numbers are not toll
free end will involve long distance charges to callers

i ouiside of the local calling area. Contacts by mail should

be made to the attention of the “Taxpayer Education

Coordinator.”

ALABAMA RELAWARE

500 22nd St., S.. Stop 117 PO. Box 28

Birmingham, AL 35233 Wilmington, DE 19899
(205) 721-0403 302) 573-6270

Toll ree1 {800) 829-1040 oll Free 1(800) 829-1040
ALASKA DIS‘I’RIOT OF COLUMBIA
949 E. 36th Ave. 0. Box 538

Anchorage, AK 99508-4328
907) 271-6231
oll Frea 1 (800) 829-1040

" ARIZONA

2120 N Centrai

Stop 6610-PX

Phoenix, AZ 850C4

(602) 379-3861

Toll Free 1 (800) 829-1040

ARKANSAS
PO. Box 3778. Stop 603
Little Rock, AR 72203-3778
501) 378-5685

oll Free 1 (800) 829-1040

CALIFORNIA

Los Angeles

300 N. Los Angeles St
Room 5202

Los Angeles, CA 90012
Los Angeles City Area
(213) 894.4574

Toll Free 1 (800) 829-1040

San Francisco

1221 Broadway, Sth Fl.
Oakland, CA 94612-1808
(415) 273-4233

Toll Free 1 (800) 829-1040

Laguna Nigue!

Chet Holitield Fed. Bldg.
PO. Box 30210

Laguna Niguel
CA'92607-0210

(714) 643-4060

Toll Free 1 (800) 829-1040

Sacramento

PO. Box 2900, Stup :3A5650
Sacramento. CA 95812
(916) 978-4083

Toll Free 1 (800) 829-1040

San Jose

£0. Box 100

Stop HQ-6300

San Jose, CA 95113.2397
(408) 291-7114

Toll Free 1 (800) 829-1040

COLORADO
600 17th Street
Stop 6610-DEN
Denver, CO 80202
303) 844-3340
oli Free 1 (800) 829-1040

CONNECTICUT

135 High Street, Stop 115
Hartford, CT 06103-1185
(203) 240-4149

Toll Free 1 (800) 829-1040

Baltlmore. MD 21203
{202) 488-3100, Ext. 2222

FLORIDA

Jacksonville
400 W. Bay St., Stop 6250
Jacksonville, FL 32202-0045
904) 791-2514
oll Free 1 (800) 829-1040

Ft. Lauderdale

One N. University Dr.
Stop 6030

BurldmgA Room 270

Ft. Lauderdsale

FL 33324-20119

305) 424.2438

oll Free 1 (800) 829-1040

GEORGIA

Peachtree Summit Bldg.
401 W. Peachtree St.
Room 526, Stop 902D
Atlanta, GA 30385

404) 331-3808

oll Free 1 (800) 829-1040

HAWAII

PJKK Federai Building
PO. Box 50089
Honolulu, HI 96850

{808) 541-3329

Toll Free 1 (800) 829-1040

IDAHO

550 W. Fort St., Box 041
Boise, ID 83724

(208) 334-9153

Toll Free  (800) 829-1040

ILLINOIS

Chicago

PO. Box 1132, DPN 7-5
Chicago, IL 60604-1132
(312) £86-4609

Toll Free 1 {800) 829-1040

Springtield

PO. Box 19201, Stop 8
Springfield. IL 62794-9201
217) 492-4386

oll Free 1 (800) 829-1040

INDIANA

PO. Box 44211, Stop 60
Indianapotis, IN 46244
(317) 226-6543

Toll Free 1 (800) 829-1040

IOWA

PO. Box 1337 Stop 30-2
Des Moines, |A 50305-1337
(515) 284-4870

Toll Free 1 (800) 829-1040
Ext. 4870

KANSAS

412 S. Main Street

Stop 6610-'ViC

chhlta K 67202

316) 291-6610

oll Free 1 (800) 829-1040

KENTUCKY

RO. Box 1216, Stop 531
Louisville, KY 40201
(502) 582-6259

Toll Free 1 (800) 829-1040

LOUISIANA
Stop 21
600 S. Maestri Place
New Orleans, LA 70130
504) 589-2801

oll Free 1 (800) £28-1040

MAINE
Po Box 1020
usta. ME 04332
622-8328 .
oll ree 1 (800) 8291040

MARYLAND

31 Hopkins Plaza

Room 615A

Baltimore, MD 21201
(401) 962.2222

Toll Free 1 (800) 829-1040
Ext. 2222

MASSACHUSETTS
JFK Federal Bullding
PO. Box 9088
Boston, MA 02203

. (617) 565-1645

oli Fres 1 (800) 829-1040

MICHIGAN

PO. Box 330500, Rm. 1196
Detroit, M| 48232-6500
313) 226-36

oll Free 1 (800) 829-1040

MINNESOTA

316 North Robert Street
Stop 6500

St. Paul, MN 55101-1474
(612) 290-3320

Toll Free 1 (800) 829-1040

MISSISSIPPI

100 W. Capito! Street
Rm. 101A, Stop 30
Jackson, MS 30200
(601) 965-4142

loll Free 1 (800) 829-1040

MISSOURI

PO. Box 1147, Stop 612
St. Louis, MO 63188-1147
g|§14) 539-3660

oll Free 1 (800) 829-1040

MONTANA

Federal Building, 301'S. Park
Drawer 10016

Helena, MT 59626-0016
406) 4495375

oll Free 1 (80®) 829.1040

NEBRASKA

106 South 15th, Stop 27
Omaha, NE 681021676
402) 221-3501

oll Free 1 (800) 829-1040

NEVADA
4750 W. Oake‘y Bivd.
Las Vegas, NV 89102
g|?02) 5-1029
oll Frea 1 (800) 829-1040

NEW HAMPSHIRE

80 Daniel Street
Portsmouth, NH 03801
603) 433-0519

oli Free 1 (800) 829-1040

NEW JERSEY

425 Raritan Ctr. Pkwy.
Edison, NJ 08818

(201) 417-4075

Toil Free 1 (800) 829-1040

NEW MEXICO

517 Gold Ave., SW.

Stop 6610-ALB
Albuquerque, NM 87102
(505) 766-2537

Toll Free 1 (800) 823-1040

2&'.3

NEW YORK

Manhattan

PO. Box 3036

Church Street Station
New York, NY 10008-3036
(212) 2643310

Brooklyn

PO. Box 606, RM G-14
Brooklyn, NY 11202-0013
(718) 780-4000

Albany

Leo O’ Bnen Federal Bldg.
Clinton & N. Pear! Sts.
Room 421

Albany, NY 12207-2378
(518) 472-3636

Buffalo ‘

P0. Eox 606

Cheektowaga. NY 14225-0606

716) 685-
oll Free 1(800) 829-1040

NORTH CAROLINA

320 Federa! Place, Rm. 128
Greensboro, NC 27401
(919) 333-5620

Toll Free 1 (800) 829-1040

NORTH DAKOTA

PO. Box 2461

Fargo, ND 58108-2461
(701) 239-5105

Toll Free 1 (800) 829-1040

OHIO

Cincinnati
£0. Box 3459
Cincinnati, OH 45201
(513 684-2828
Toli Free 1 (800) 829-1040
Cleveland
PO. Box 99184
Cleveland, OH 44199
216) 522-3414

oll Free 1 (800) 829-1040

OKLAHOMA '
200 Northwest 4th Street
Stop 6610-OKC

OK 73102

Oklahoma City,
405) 231-49

oll Free 1 (800) 823-1040
OREGON
PO.Box 2709
Portland, OR 97208

503) 326-6565
oll Free 1 (800) 829-1040

PENNSYLVANIA

Philadelphia
600 Arch St., Rm. 6424
Phlladelphua. PA 19106
215) 597-0512

oll Free 1 (800) 828-1040
Pittsburgh
PO. Box 2488, Rm. 1117
Pittsburgh, PA 15230
412) 644-6504

oll Free 1 (800) 829-1040

RHODE ISLAND
PO.Box 6627
Providence, Rl 02940
(401) 528-4276

SOUTH CAROLINA
Strom Thurmond Fed. Bldg.
1835 AssembIESt.. Rm. 408
Columbia, SC 29201

803) 253-3031

oll Free 1 {800) 829-1040

SOUTH DAKOTA
RO. Box 370
Aberdeen, SD 57402-0370
605) 226-7230
oll Free 1 (800) 829-1040

TENNESSEE

801 Broadway, MDP 46

N%Z?Y’l"e. TN 37203~3836
It Free 1 (800) 829-1040

TEXAS

Austin
300 E, 8th Street
Stop 6610-AUS
Austln, TX 78701 -
512) 499-5439
oll Free 1 (800) 829-1040

Houston
8701 S. Gessner
Stop 6610 HAL
Houston TX 77074
713 541 7610

oll Free 1 (800) 829-1040
Dallas

1100 Commerce Street
Stop 6610-DAL
Dallas, TX 75242

214) 767-1428

oll Free 1 (800) 829-1040

UTAH

465 South 400 East St.
Stop 6610-SLC

Salt Lake City, UT 84111
(801) 524-60 5

Toll Free 1 (800) 829-1040

VERMONT

Courthouse Plaza

199 Main Street
Buriington, VT 05401-8345
(802) 860-2089

VIRGINIA

PO. Box 10049, Rm, 5223
Richmond, VA 23240
804) 771-2288

oll Free 1 (800) 829-1040

WASHINGTON

915 Second Ave., MS-425
Seattle, WA 98174

(206) 553-4230

Toll Free 1 (800) 829-1040

WEST VIRGINIA

PO, Box 1138, Stop 2019
Parkersburg, WV 26102
(304) 420-6612

Toll Free 1 (800) 829-1040
Ext. 6612

WISCONSIN

PO. Box 493

Milwaukee, Wl 53201-0493
414) 297-3302
oll Free 1 (800) 829-1040

WYOMING
308 W. 21st Street
Stop 6610-CHE
Cheyenne, WY 82001
307) 772-2325
oll Free 1 (800) 829-1040

Outside 50 States
& Foreign Countries:

PUERTO RICO

Mercantil Plaza Bldg., GF
Taxpayer Sarvice Division
Avenida Ponce de Leon
Stop 27'%

Hato Rey, PR 00918
(809) 498-5946

Other:

OFFICE OF ASSISTANT
COMMISSIONER
{INTERNATIONAL)

950 LEnfant Plaza
Washington, DC 20024
Attn: IN:C:TPS

(202) 287-4507
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For informaticn on teacher workshops and other related programs and scrvices

contact the JCEE affillate In your state.

Alabama Council on Economic Education

Alaska Council on Economic Education

Arizona Council on Economic Education
Arkansas State Council on Economic Education
Caiifornia Council on Economic Education
Colborado Council on Economic Education
Connecticut Joint Council on Economic Education
Delaware Council on Economic Education

District of Columbia, Center tor Economic Education

Florida Council on Economic Education
Georgia Council on Economic Education
Hawaii Council on Economic Education

Idaho Council on Economic Education

Iilinois Council on Economic Education

Indiana Council on Economic Education

loawa Council on Economic Education

Kansas Council on Economic Education
Kentucky Council on Economic Education
Louisiana Council on Economic Education
Maine Council on Economic Education

Council on Economic Education in Maryland
Economic Education Councii of Massachusstts
Michigan Economic Education Council
Minnesota Council on Economic Education
American Enterprise Center of Mississippi
Missourl Council on Economic Education
Montana State Council on Economic Education
Nebraska Council on Economic Education
Nevada Council on Economic Education

New Hampshire Councii on Economic Education
New Jersey Council on Economic Ecucation
New Mexico Council on Econhmic Education
New York State Ccuncil on Economic Education
North Carolina Council on Economic Education

JointCouncil on Economic Education
432 Park Avenue South
NewYork,NewYork,10016
(212)685-5499

205/348-5794
907/474-6520
602/621-5357
501/371-2081
213/825-8383
303/449-6489
203/486-2327
302/451-2559
202/636-7682
813/875-6909
404/651-3280
808/948-7009
208/385-1193
815/753-0354
317/494-8545
515/294-6601
913/532-7357
502/588-7356
504/388-8611
207/581-1467
301/321-2137

(Ext. 2771) 617/452-5000

313/487-2071
612/625-4833
601/968-0022
314/882-3803
406/994-5647
402/472-2333
702/784-6634
603/224-5322
609/771-2153
505/227-3129
518/270-2226
919/334-5056




North Dakota Council ofi Economic Education
Ohio Council on Economic Education:
Oklahoma Council on Economic Education
Oregon Council on Economic Education
Pennsylvania Council on Economic Education
Rhodae island Council on Econoric Education
South Carokna Coundl on Economic Education
South Dakota Council on Economic Education
Tennessee Council on Economic Education
Texas Councii on Economic Education

Utah Council on Economic Education

Vermont Council o Economic Education
Virginia Council on Economic Education
Washington Council on Economic Education
Waest Virginia Council on Economic Education
Wisconsin State Council on Economic Education
Wyoming State Council on Economic Education

701/237-8170
614)292-5276
405/624-5204
503/484-3169
218/7719-7T111
401/456-8037
803/734-8534
605/677-8540
615/898-2038
713/488-9537
801/533-5572
602/828-3111
804/257-1627
208/822-0965
304/768-3094
414/228-2000
307/766-8320




