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22oromit Analveis and ~szumpiicas in 3looad 1:’2-:«..0

n& meec ‘or a glotal persoective on Tary of “he issies cznwechiting the worls

©7 The threshhald of the 216t cemtury is sGmeshing om which *hos: im tre ercoromic

-t femm o= = pEmm o - —-ciE B P
SDa. egctatich vam "l’ Can agre2, HowevE", I

tre mpspective groCos seem to havss vary differens | '~=w"0.,. £. I thiz paper the

writs~ argues thas economic +heofv and rezearcs challenges szmsz of the

assumptions commcn among ;loi:-al ecucators and suggesis that the use of

~d toncens could emhance instruction in glcbal ediucaticr.

gConomit principles a:
Tre paoer explores three assumotions that +H@ author bEliSves are ofte~ mace

tw glghal aducators that ars errchecus, First, consideration will be g given 1o the

as the "'ero-sum" assumption.

m\\
!
r“\

m";:{ asis on what I‘ 5& referre

ps
LA
u
[
=4
(11
)
rt
[}1]

econc. +he 1mp11 it assumzTicn of the weakress of incantives is sxamined. Thirg,

[0\

the iﬁ&éé{-’ ~ill challenge the the assumptions leading o the persistent use of

trend lires as a device for forscasting thE fFiilre, ac seems 1o ba common in moch

Se literaturs on which some giobai educators Sase

vk

o¥

by axtension :t is arg...ed that gr‘eakar‘ empnaszs cn scor

*ns..r‘uctmﬂ on c.obal issues.

effective ahd reatistic

Ore poir+ should be made: The author has mace no attsmpt *c survey the

a”n--és o Jeosiz who .ce..t ~F:? themseives as globa: educators to t:e‘er*mme hﬂw
a

widely heid are the views discusse? in fais paper. Nor is it conierded that svary

Rather; the ﬂéﬁéf‘ :uggests that thes 2 assumo t ams furn up in the writing and

inet~urtional matema‘s of scholars and teachers in the giobal ecucation movement
often enough to warrant concern.

1 he Zero—-Sum As:umg Han
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< th2re were a CiTza 1 & room with 2ignt zeccie; all 0% whom wouls v -

MLIt o the DiTra &5 COSS:ible. there i 4o way that amv irzioizial ca= recesve a

larger oarticn of the pizza w:-moUt 1t com iNg &t the eszerse of someore else. A

gaim o one Zerson 1S 0F4SEt by a 1088 FOr ara<er person 3utk that the nes trange

n beneﬂts iS ero. Slmhar‘l/. a‘t a ::ok'e" zame the wirners Serefit at the 2upens
0f *nE 1oSE~s. Such situaticns Fave beg~ dubbed "ferp-suT Drec: sely beca_se

scm to tero.

Gai=s ars I-s3e

Ui |

3cm2 of the work 5 3loual ecucators SL359Ste tNaT TTEY FEZanG thE giDis

OV Pecple in certain countries must be 3 -8sul* o9 ior, at least ~agsit im:

decrea=es in the 'nater*lal weh-bemg o¥ :eople in 1‘ther co. 'ntﬁxes. Under thie

assum"*‘tmn. .t is a>.1omat1c that the weai*hxer Northem Hen sphere me‘;* 3t *>

W

experise o<F the re}atxve;y poorer mhab:ta"lts of +he south. Corcern cam be <ocuser

on ‘t"e dlspropor‘tlonate corsumption of "the world's" ~esour ~ces b/ the mations

with ."}iﬁhé? stancards of 11v1ng The issue of *hird world developme=* guite

"atural / sacomes centered on redistribution of g:isting goods and sarvices or

~230urces. Under this a asSSUMDtion, one coolc argoe -2t imdivice:
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the ce-.e ped worla 'nust 58 made *o u-derstanc i-at *tzv must lowes their

fﬁéfe ai es'pe'tatmns and learn ‘to make do v»-th less.

At firgt gli-ce, there seems to he support for this assumptmn srom

gconomics. For imnstan ce, 1t is true that the basic propos:tmn of ecoromics is
that rescurces are scarce. Acccrdiﬁgly;. a large portion of the work in the

d:sc:pime is devoted to 1nvestxgat1ng now 1nd1v1duals and groups make c‘mxces

under Londrtmns c«f scarczty. It is alsg true tﬁat tﬁe ‘Fundamentm economic
concept of opportunity cost means that the Cbs{ of using any scarce rescuRcE is
the lost o opportumty to employ that *esoc.r*ce in rts nest best alternatlve use.
Therefcre, the use ch a resource comes at the cost of using it in another way.
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tham mor2 2<feciively. To the sccromisty the worid of groccoiizn, dizinib

terg—sam Droposition: especizily in the g ~om.
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C+ he mamy ecohomic concants that Sear opon this moint; “wo will 22 illls

b¥ 2xamplas here.

First, scoromists Pc:s‘. that VO;.U"It&"/ °“"“.arwge cour ér‘é"' sely Necause =he

parties in the a:nchamge expect 1o benefit from the transaciisn: This eimpie =ut

sowerfu! idea implies tnat; even given fiv23 resources, eixchariges can result in

et benefits. Using a homely example, a baseball t8am that is ~ich in outfielders

might trace one to ancther team for an infielder. Even ‘houg h the statistics

(battmg average, rans batted in; and S0 for‘h) seemng ly show the ou‘f'e.der‘ to

te the He+isr plaver, the trade takes place becauss the *sams invoived in the

+rade value tné two piayers differentiv. Both sides zxpect to bene+it or the

{raza would "ot iaks place. The irace can généfﬁfé greater tota: benefiis, z

posmxve- um situation. The Key is in ﬁéVmg a =ystem that allows resources *o
be freely amd voluntarily traded so that they cam be employed in more valuable
Wa‘]g. This is one of many economic ideas that show how wa can gzt more from
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are capital goods (machines) and fumar capital ‘nowledge). The Apple iic on
which this paser «was writtsn iz a case in point. I+ :r‘ééum&:l‘y alisws e author

to produce more in less time cue to a machine that was ceveloped by greater

f‘uman ‘fhowledae arc cnf* no‘ a::xst a <Few vears zg50. r‘uman Know’- aiso

creates” new nmatural =conomic resources. ..‘ouchou‘ h1s¥o~v humankind has

6]
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cart of 3likirS OF torics. Figurimg out Now to tze the slack swuft as éﬁér r came

iz%er, Untii then; i waz Aarcly coneidared a =1'r'~-"ant resource: Faor marw

vearg natural gas was Surmed osf at the wellmead as: = ~U1SAnce thas

irnto an important resourcse.
TO sum up, economics shows ‘Ha't, since resources are not sived, Heither is the

gize of the econamic pie. "‘he world‘s matsrial out :i.."t has grown and can con*inue

tc grow. it is no* x zero-gum Q&ﬁé; The zaro-sum as=unp ion imgiies a

nes simistic future of 'FIHH ng over the ex 1s"::r-g pie. An ecomomic perspective

material well-being. F..,al’w

-+

implies a more Sopeful view of r*smg standards o

issues. While there mtght weil be other reasons why one miznt wish to

investigate &dééﬁ&ﬁé of distributian; assuming fizec output should not be one af
them. Economic ana‘ysus shows that glob;l educat‘on =-.ou1d be equ;l ¥ concerned

N1..h econiomic "rowth and developmen‘t

The Weakness of Incentives

As noted earlier; at least some of the glcba‘ education material appears to

assume that the major global economic issues are largely problems of
distrituticn; that there is a fixed ecoromic pie that must be divided uo

E!R?éiiﬁ?y' (perhaps more =a..1:ta'c y« Furthermore, there are those im global

education who seem t5 have accepted the view *hat there is a looming ~esourcs

crigis; as ‘1mte nat 1 Tgsources are consumed Far more ra.':ud’" than they ar

n!

—1---&

restored by nature. A?te, ;d, there is onl so —uch oil onm thé clarst: These

6
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vicwpoitss toAteis & hidden asscmotion: fRat ecamcmic imcentives are
C"llu-,.';:f";;u .

Sorzider the distribution igsus. Toonomists are cuicé ia ooimt out that
ratizms that consume more alss grIcwIeé more, IngEerny econcmics teachees that

Srodociior ind ccn:um.ﬁt*ﬂ"@ are imantricably finked. The worla’s matarial cutous

e m3t @& gift that can Se cisthisLiEs however on® chobses.

<hat f:?éd:?:ihi;' will lead *m cansumption. I¥ econcmic theory is corrsct, rémoving

corecm p ich as the mce'wtzve 1o srocuece will leas 0  commenscrate raucctmn in

p rocuction. The size of the woriZ's scoromis pie will fail, =2 =inLs=gum =,.ar.nza.

nder‘=5‘.1 ing the oower of economic incentives cam lead to d1sc‘..==10n of

recistributional schemes ihat sconomics pred icts hava ~o caance of arkmg.

Is economic thﬂor‘v c~r‘rec‘7 The =v1de. ice of the nower of economit incentive

from around *he globe is persuasive. The ¢ Chinase are 'rchmg for ways to

inject incentives into their sconomic system. Th: mor bi.m'd Sov1°1: eccnomy cam in

a'nole. The a*spar‘ t/ in the material well -bemfj of Wwestern ic.r*ope compared i

the Warsaw Pact naticns is not a coinciderce. Consmer ‘he diféarence in the

Scst-war racovery of East and W‘esu Germany. ‘"dence is accumulanng tha't

African regimes that have destroyed incentives o orcducs have suffersd éé’v’é'r"éiy'

in +Fe preducticn of gnods anc e"vzces ’World Bank, ‘.9--5, p.S-’l:. '-'«‘emn scoromic

evidence indicates that; in Arica, food aic combined with price zontrols have
wrecxed ihe indigemous agricultural system by putting local armers out of
business. Evidence and theory point o the conclusion that incentives are

important to oroduction.

The avidence from the lats "anerg/ crisis” Eé‘riééé an excelle~* zzampie of
bou h the power of economic incantives and how igrioring them madé %o &rronesus

7
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iESUE to the E"'!="“" sRizis amd cartiec the diFE o- e::c:::ﬂ Sat Ameriza‘s crude i

wocit 1ast 2.7 mcr2 vears; natural gas, 4070 Masional Ossgramhic srimEd g

soecial iSsue on erergy i (981, arc carried Experi foretasts of Ei:id'rﬁi.-.'r_j arengy

shortagee and £2 zer rzallan aasclir-ié 533 1935, Mazari als 5_x1d naticnaily #on

teaciere 4z US2 wite 5iuCer<E Confaines the snocd ARG MEwS TSat *he world wools

be out éw’ pil 5y the 2id-19%0s 3nd cut of matural gas by the sarly 215t canturv.

These ;-'r*édlcti'c-":é WEr2 wi u'lv off thz mar4, Those maktrg the Ef*edlc‘.:':r\é

iled {0 appreciatz the efsects of ecormomic incemtives on human behav'c'r*.

Ecchomists bmew pe~sectly well *ha* a cartel was rest ricting the suoply of il :n

rder to 2xtract a Bigher price. That was Sad eroug=. =Scwever, that actisr alore

m

did not procuce the appearance of an energy crisis. It itco price controls to
'm?anagé that feat.

Eccnomics demsnsirates that if a maximum ;:-rzca ‘or‘ any commad:ty s sat

below the market equilibrium pricé, the rasult will be a shortage. At the mazimim
price, buyers want more than suppl ers are w‘.ll."xg to ; ?dei:scéa The o orice contrcis

on both oil and natcral §as created a éﬁo"tage by dlscor.r‘agmc the incentives that

“1g‘19r prlces pr‘ovr"e to produce more and to buy less. The remocval of prics
controls unleashed ecoromic incentives and the "crisis" was soon over. The

1if+ rvg of contr‘o‘s had t"\e add: tmral sa.ut o’r‘§' g¥fect of autting OPEC under

to cheat

oo

pressure. As economic thﬂor‘v ar‘ed‘cged, even‘ual’v DPEZ me

on their agreements, cut*mg przcas in an att E'np‘t 10 sell more: Today; gasolire

costs lass rer gallor (corrected Tor inflation) +han in 1577,

sower-ul 2ffects of

This is not the first time that meople have 1g"xo reg th

D!

} recomnt “"e stcr:as

~
Do
‘.l)\ !

74
E3

-~

1ncent*ves in al er*mg Sehavior. Matrice and Smithson

of the many ra2sourc2 crises that never del-/ered t":e redizted "zsa5=°e'*'

sver: year L.le“ ‘e‘h,, rubter

(]

America— crude oi in the 1§20's (4925, oniy &

8
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~a‘cre “-a bromze. In 2z case, ther

n"

Fini+ te' resource.

failad ¢ ta.rfe account ot ba ecor*crr:: 'mﬁr'-g:v-é

orice would rise cor<inuousiy over *ime, :"é.-’lé;::im; th2 increasing scarcity of the
ccmmodity. The rising price would forcs buyers <2 curh fon=;'ﬂ:‘t.o" and shift <o

aibetitutes. Whoever Baijé ihe last barrel of oil had netter want it oretiy badly

becuse 1t is gomg to be mi gw by a"perswe.

To the extent that global educators igrore Scomomic incEnTives, the'/ mghg bE

acceptinig errcnecus assumptions. Ecorom:ic theory and resesarch a"r'g'u'és str’ohg’l'y"

that one ought not assume ¢ hat ;oods and =e'*v1ce= zan ba dis stributed however

-

one likes. Neither shocld one expect tha rising prices will fail to change

..cnsumptmn and prr:ductmn.

Some materials used in g*obm education contain pro.,ecaons that explicitly

assume that pr‘e:em trends will continue: This assu motian pv‘oduces star4liqg

» partly because conditions charmge as pecple

w!

vopy; but seldom accurate forecast

a:z2~ their behavior. The arguments i;ii‘és-ah{éd above demonstrate <hat ez

iricentives constitute a E:Bwe-*u‘ reason why some ccrrent 'trands wil no’% go oh as

before. And yet, some glo il edutators zs=m to accem: uncritically trend lines

tr‘a‘ merely ext d the past mtD the future, Whether or not acohomic incentives

are r-=4evan1: ‘*o a specﬁ" tase; assuming the futore to be a simpie extensicn of

the past is risky: A few suamples illustrate +he :rﬂbu:-'n.
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sroiecticres 1% 2ma izrecasis .e'}_-[-“_":-s i ine MiZtwest cven the -zut -=-

veare £azsC oo the temperature trends from Je.iLary <hrough August; one s les

irevitatly 1o conclucge <nat the werld w11 scon cver-2at,.  Secorc, cne canrot
ignore concitions that might systematically im<lae-cz tre <re~c crcer study.

nomy Sver the mext twC yeacts bas2d enc
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the2 mast five vears ignores a hos* =+ varishbies that could confound the result.
Igncring the effects of 1ncent1\ies is another case in peint. Thirg, there is the

urexpected. In ecomomic for ecast.ng ‘not famous for its accuracy), even

<

.-.~o,.,r isticated mathematical mcdeis that 'i"é"i 40 account system a‘ucall‘/ for all

‘I‘e major relevant variatbles are undone by 2o oii cy c..nngé’ 5y tHe Co chngress or tHg

Federa i ﬁesar‘ve Sys gm. Fii allv; the Further into the future the orecection

extends, the iess Iikéfy it is to be accurate. Economists r‘ecogm..a that forecasts

o'F econonic :xerformance beyond a few guarters are 1ncrea=1nglv speculative.

Economists like 4o t:.1te "homas Malthus as the perfect e a"nple of assummu

that presen: trends will contmue. A'{tér‘ all; it was the work of Malthus that led

Thomas Car iy’re %0 label economics as "he dismal science" since dealmg with the
Malthusian EFBEiéﬁi was dismal indeed. Recall that Malthus used historical! data
on the treng of p'\pulatmn gr‘ow*h o premct ‘I" oy pma < on grew at ar

er poren‘tlal rate wh.le data on the tre: :d ‘or the increase in food production grew

RARK

at only ar arithmétic rate. The resciting trend lines diverge at ésibﬁ'éhiﬁé scead

leading to dire prndlctmns of continuous famine affeziin g neéi‘ii/ all of the

world’s papulatmn.

The Malthusian predicticns did not come 45 nass, Sut the same iecrmigues of

simply extending trend lines are 24i12 béihg used By scrme pﬂopxe, perﬁaps 1o lend

a zanse of urgency %o issues or polzcy posn*cns abcut which “*f-v ‘ool i?ér::

a graph prejecting fuiure

fr ey
[a)
(8]
A
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For instance, the
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orofcetiz- oarg fo-msuTIeize TEn L whore ool
comsumpios as exzlazing secmesticelly basef o zonsumpTicn growth fhom
i= 20-1378, Seojecien Srodiction is Szsed of ar 8Etitate of the ;i:-::téi oil
'.:lf:r-ate;- ecbridm:t-ali:» recoveratlie.” At what price” Tre r‘éﬁ:?‘f coes not saj.?.

It anly comcludes 4rat <ne W~aaldiy growing gap" Jeointzs is "am i smaicaticn of the

. f immpre A< emE emelr/E emmmapeisl SmEemsy mamm g T s mesEame
rTeEQLTI8 SEQEIT OT ITE WwOm:C'S ommariids 2anergy =ritiem. Hgo~ tnE re3jscore

sduca*ors should gcard aga nsi acceot:ng anceiticall: v &ny | srecictions that comtain

T T R——r

the iééi:i*p cn that prnse nt treros will comtinge.

Zconomic educators recognize the importance of a gicbal -erspective, at least

in ::ar‘ because the international sector has Hecomn more iﬁﬁ&?fiﬁf over th=s past
few decadas: However; there are areas of d1sagreeme'1t with gl bal educa‘crs.

The app’1cat*on of economic Fn'“nt:*;:alcr.u: calis into qu tion some assumotmns shat

appear to be ccmmen among members of the globai aducation movement. That

these a:sump iors 'r:gh'c be erroneocs raises questlons abou* the & strcc tona:
strategies and materials in use in some social studies classes.

Economl- ana‘ys1s of t 185e assu mp‘tmns also strongly md'.:ate He read for a

51gn1¥1cant economics component in g: lcbal educaticn. In such areas as w;rld

eccnomic g"'owth anc ce /e’cpmen‘ and resourca aliccation, iretrucdion in

economics could greatly enhance student undersiand:ng.
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