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FOOD STAMP ACT OF 1977!

. SHORT TITLE

Secrion 1. This Act may be cited as the “Food Stamp Act of
1977”. (1 US C. 2011 note) ‘

DECLARATION OF POLICY
]

. SEC. 2. It is hereby declared to be the policy of Congress, in order
to promote the general welfare, to safeguard the health and well-
being of the Nation's population by raising levels of nutrition
.among low-income households. Congress hereby finds that the lim-
ited food purchasing power of low-income households contributes to
hunger and malnutrition among-members of such householda. Con-
gress further finds that increased utilization of food in establishing
and maintaining adeguate national levels of nutrition will promote
the distribution in a beneficial manner of the Naticn’s agricultural
abundance and-will strengthen the Iation’s agricuitural economy,
as well as result in more orderly marketing and distribution of
foods. To alleviate such hunger and malnutrition, a food stamp pro-
gram is herein authorized which will permit low-income house-

—— holds to obtain a more Hutritious diet through normal channels of

trade by increasing food purchasing power for all eligible house-

holds who apply for participation. (7 U.S.C. 2011)

, DEFINITIONS '

Skc. 3. As used in this Act, the term:

(a) “Allotment” means the total value of coupons a household is
auth~rized to receive during each month,

(b) “Authorization card”’ means the document issued by the State
agency to an eligible household which shows the allotment the
household is entitled to be issued.

(¢) “Certification period” means the period for which households -
shall be eligible to receive authorization cards. For Tthose house-,
holds that are required to submit periodic reports under section
6(ck1) of this Act, the certification period shall be at least six
months but w0 longer than twelve months except that the forego-
ing limits on the certification period-may, with the approval of the
Secretary, be waived by a State agency for certain categories of
househoids where such waivéi will improve the administration of
the program.? For households that are not required to submit peri-
odic reports, thg certification weriod shall be determined as follows:

Vlitle X111 of the Food and Agriculture Att of 1977 Public Law Y5-113, 91 Stat. Y58, replaced
the Food Stamp Act of 1964, as amended.

2 Amended by Public Law 97-35, section 108a), 95 Stat. 361, Aug. 13, 1981, to authorize the
Secretary to waive the 12 month limit. Further amended by Public Law Y5-204, section 3, Y7

Contifued- .
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2.

(1) In the case of a household all of whose members are in-
ciuded in a federally aided public assistance or general assist-
ance grant, the,period shall coircide with the period of such
grant.

(2) In the case of all other households, the pegpjod shall be not
less than three months: .Provided, That such period may be up
to twelve months for any household consisting entirely of un-
employable or elderly er primarily self-employed persons, or as
short as circumstances require for those households as to
which there is a substantial likelihood of frequent changes in
income or househcld status, and for any household on initial
certification, as determiped by the Secretary.® The maximum
limit of twelve months for such period under the foregoing pro-

+ viso may be waived by the Secretary where such waiver will
improve the administration of the program.1 -

(d) “Coupon” means any coupon, stamp, or type of certificate
wsued pursuant to the provisions of this Act. >

(e) "Coupon issuer” means any office of the State agency or any
person, pactnership, corpuration, organization, political subdivision,
or other entity with which a State agency has contracted for, or to
which it has delegated functional responsibility in connection with,
the isstance of coupons to households.

(f) “Drug eddiction or alcoholic treatment and rehabilitation pro-
gram'’ means any such program conducted by a private nonprofit
organization or institution which is certified by the State agency or
agencies designated by the Governor as responsible for the admin-
istracion of the State's programs for alcoholics and drug addicts
pursuant to Public Law 91-616 (Comprehensive Alcohol'Abuse and
Alcoholisin Prevention, Treatment, and Rehabilitation Act of 1970)

- and Public Law 42-255 (Drug Abuse Office and Treatment Act of

1972) as providing treatment that can leall tc the rebabilitation of
drug addicts or alcoholics. e \‘

(g) “Food"” means (1) any food or.food product for honde consump-
ticn except aicoholic beverages, tobacco, and hot foods ar hot food
products ready for immediate consumption other than those au-
thorized pursuant to clauses (3), (4), (5), (7), and (&) ® of this subsec-
tion, (21 serds and plants for use in gardens to produce food for the
personal consumption of the eligible household, (3) in the case of
those persons who are sixtv years of age or over or who receive
supplemental security income begefits under title XVI of the Social
Security Act. and their spouses, neals prepared by and served in
senior citizens’ centers, apartment buildings occupied primarily by
such persons, public or private nonprofit establishments (eating or
otherwise) that feed such persons, private establishments that con-
tract with the appropriate agency of the State to offer meals for

Stat. 13K, Dec. 2, 1948, to delete such waiver authorily of the sSecretary and to permit State
:?x-,;vncio.s. with the Secretary’s approval, to walve certification period lints for certain house
holds

T Amended by Pubbe Law 36-249, section 111, 94 Swat. 360, May 26, 1980, to include certifica-
tion pericd for houscholds required to submit M'r:;(;dic repor .

* Amended by Publiec Law U5-204, gection 3, 97 Stat 1385, Dec 2, 19%3, to ndd final seatence
of clause 12 -

> Amended b, Pubhie Law 96-0%, section 700y, 83 Stat 292, Aug. 14, 19749, to add the reference
to clause (9 Aroended by Public Lav: 96-219, section 103ax]y, 98 Stat 357, May 26, 19%0, to
delete “and 1T and insert an lieu thereof (1) and (8¢
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such persons at concessional prices, and meals prepared for and
served to residents of faderally subsidized housing for the ciderly,
(4) jn the case of personsSixty years of age or over and persons wio
are physically or mentally handicapped or otherwise so disabled
that they are unable adequately to prepare all of their meals,
meals prepared for and delivered to them (and their spouses) at
their home by a public or private nonprofit organization or by a
private establishment that contracts with the appropriate State
agency tc perform such services at concessionai prices, (5) in the
case of narcotics addicts or alcoholics served by drug addiction or

~ alcoholic treatment and rehabilitation programs, meals prepared

and served under such programs, (6) in the case of certain eligible
households living in Alaska, equipment for procuring food by hunt-
ing and fishing, such as nets, hooks, rods, harpoons, and knives
(but not equipment for purposes of transportation, clothing, or shel-
ter, and not firearms, ammunition, and explosives) if the Secretary
determines that such households are located in an area of the State
where it is extremely difficult to reach stores selling food and that
such households depend to a substantial extent upon hunting and
fishiny for subsistence, (7) in the case of disabled or blind recipients
of benefits under title II or title XVI of the Social Security Act who
are residents in a public or private nonprofit group living arrange-
ment that serves nc more than sixteen residents and is certified by
the appropriate State agency or agencies under regulations issued
under section 1616(e) of the Social Security Act, meals prepared
and served under such arrangement,® and (8) in the case of women
and children temporarily residing in public or private nonprofit
shelters for battered women and chiidren, meals prepared and
served, by such shelters.”

th! “Food stamp program” means the program operated pursuant
to the provisions of this act.

(i) “{lousehold” means (1) an inuividual who lives alone or whe. .
while living with others, customarily purchases food and -prepares’
meals for home consumption separate and apart from the others
or (2) a group of individuals who live together and customarily pur-
chase food und prepare meals together for home consumption;
except that parents and childrer, or giblings, who live together
shall be treated 2s a group of individuals who customarily purchase
and prepare meals together for home consumption even if they do
not do so, unless one of the porents or siblings ® is an elderly or
disabled member.? Notwithstanding clause (1) of the preceding sen-

e 4
e Amended by Public Law 555 section 7,038 Stat 3092, Aug 1L 97, to add clause 1T Ths
provison 7 shakl be phglemented inall States by July O 19%0, and shall ne affect the rights

or hahbities of the Secretary States and apphicant or partscipatiyge households, under the Food
Stasp At ol 1977 etfect on July 11950, untid lmpll-nwnu_«i " Public Law 98-5%, section e,
WENtar S0A A 1, T :

S Amended by Pubbic Tass 96 249 sections 1la 20 and ddy 894 Stat 357, May 26, 180, Lo
delete the word “and ™ beiore 07 and add clgase o

S Apwended by Puble Low 0T 300 section 1000000 Stat 457, Aug 14, 19%1. to wclude lon:
e henpng except thot parents” Further amended by Public Lia 9720530 section 1121
Womtat 7T Sept S 1l o prevent sibhings who hve wgether from pattiopating as separate
hou s bolds untees eldoly or disabled

Armeended by Pabl Foaw 97 05 ceetion 102000 Stat 202 Dee 24 B to mseet beiore the

* perind ot the end ol fhe lir-t sentens e the fanpuig begnnimg . or receives »«.lp_pll-nu-mul NOUI

Lty e threnteh the end of that oentence Further ameended by Pablie Tiaw 97 30 wee
Leon 20200 Stat 2457 Aue HOES L to exclnde bopeders from housi-hold defimtion by deleting

Continued
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tence, an individual who lives with others, who is sixty years of age
or older, and”who is unable to purchase food and prepare meals be-

cause such individual stffers, as certified by a licensed, physician, &

under section 221(i) of the Social Se:urity Act (42 U.S.C. 421() or

from a disability which would be consjdered a permanent disability \

from a severe, permanent disabling physical or mental infirniity
which is not symptomatic of a disease shall be considered, together
with any of the others who is the spouse of such individual, an in-
dividual household, without regard to the purchase of food a
preparation of meals, if the income (as determined under section
Md) of the others, excluding the spouse, does not exceed the pover-
ty line, as ddscribed in*section 5(cXl), by more than 6i per
centum.'® In no '! eveut shall any individual onfgroup. of ingivid-
uals constitute a household if they reside in an instituticn  or
boarding 'house, or else live’ with others and pay compensation to
the others for meals.'? For the purposes of this subsecticn, resi-
dents of federally subsidized housing for the elderly, disabled or
blind recipients of benefits under title II or title XVI of the Social
Security Act who are residents in a public or private nonprofit
group living arrangement that serves no more than sixteen resi-
dents and is certi{ied by the appropriate State agency or agenties
under regulations issued under section 1616(e) of theé Social Securi-
ty Act,'” temporary residents of publictor private ngnprofit shel-
ters for battered women and children,'* and narcotics addicts or al-
coholics who live under the supervision of a private nonprofit insti-
tution for the purpose of regular participation in a drug or alcohol-
ic treatment program shall not bé considered residents of institu-
tions and shall be considered individual households.!®

(j) “Reservation” means the geographically defined area or areas
over which a tribal organization (as that term is defined in section
3(p) of this Act exercises governmental jurisdiction. '

(k) “Retail food store” means (1) an establishment or recognized
department thereof or house-to-house trade route, over 50 per
centum of whose food sales volume consists of staple food items for
home preparation and consumption, such as meat, poultry, fish,

s

i ctiuse Dy of the finst sentence “or else pays compensation to the others for such meals,”, and
deletimg i clause 120 ot the first seatence “or else hive with others and pay compensation to the
<thers for auch meals” Further amended by Public Law 947233, section 113%b, 96 Stat 771,
Rept w182 o delete “ssty™ and all thar follows in the first sentence and replice it with “un
ul(!vrl\ ar disabiled imember

Y Amended by Public Law 97 203, section 1220 96 Stat 772 Sept k PIN2 o imsert 4 new
sentence alter the Best sentence allowing the disabled or elderly to participate as separiate
houscholds under cerinn pecial erteri

HAeended by Pubhie Law 97 35, soction 1016h, 90 Stat 357, Aug 13 1981, to repliace the
word “esither” an second sentence waith “no’”

Y Amended by Public Law U030, section 102,95 Stat 457 Aug 130195 to add before the
Berost gt the end of e second sentence ™, or elss Lwve with othees and pay compensation to the
others far meals” ’

"ENmended by Pablic Law i S5 section Tob, 0 Stat 3920 Auge 11T, o include the provie
sion referring to certiun dwsabled and blind individuals See todtnote 6 for unplementation -
Ltractions: .,

" Avaended by Pubhe Lasw 96249, section 10Las b, 91 Stat 337, May 26, 10, to include tem-
paaary resdents of pubi:e or prve nonprofit chelters for battered women and children .

VoSaended b Public Law 96 T wection Trbe, 9% Stat 292 Auge 11149, o wdd the Binal
Hee tosabsection a0 dsee toatnate S for implementation isteuctions: Public Law 0 107, s
Gon 0Lk ST NGt T October 101 provided that the provisions of scctions 3oy and 0 and
oot the Food Suunp et concermmy prvate. nanprofit drug addiction or aleohiolie treatment
ard retabihtaison programs shall also be applicable to pubhely operated community health cen-
ters

RIC 10
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bread. cereals, vegetables: Truits, dairy pr%hic{‘s, and the like, but
not including accessory food items, such 4s coffee, tea, cocoa, car-
bonated and uncarbonated drinks, candy, condiments, and spices,
(2) an establishment, organization, program, or group "living ar-
rangement referred to in subsections (g) (3), (4), (), (), 16.4nd (8) 17

of this section, (3) a store purveying the hunting and fishing equip- .
5

ment described in subsection (gh6) of this section, and (4) any pri-
vate nonprofit cooperative food purchasing venture, including those_
<jn which the members pay for food purchased prior to the receipt
of s¥ch foad.~. * . : '

) “Secretary” means the Secretary of Agriculture. ’

(m! “State’’ means the fifty States, the District of Columbia,

+ Guam, the Virgin Islands of the United States, and the reserva-

tions of an Indian tribe whoseé,tribal organization meets the re-
quirements of this Act for participation as a State agency.'®

__(n) “State agency” means (1) the agency of State government, in-
cluding the local offices thereof, which has the responsibility for

the administration of the federally aided public assistance pro-

grams within such State, and in those States where such assistance’

programs are operated on a decentralized basis, the'term shall in-
clude the counterpart local agencies administering such programs,

and (2) the tribal organization of an Indian tribe determined by the

Secretakygfo be capgble of effeotively administering a food distribu-
tion program -undet. section 4(b! of this Act or a food stamp pro-
gram under section 11(d) of this-Act. ’

(ok “Thrifty food plari” méans th¢ diet required to feed a family
of four persons consisting of a man and a worhan twenty through
fifby-four, a child six through eight, and a child hine through
eféven years of age, determined in accordance with the Secretary’s
calculations. The cost of such diet shall be the basis for uniform al-
lotments for all households regardless of their actual composition,
except tiat the Secretary shall (1) make household-size adjustments
(based on the unrounded cost of such diet) taking into account
econcmies of scale, (2) make cost adjustments in the thrifty food
plan for Hawzii and the urban and rural parts of  Alaska to reflect
the cost of food in Hawaii and 'urban and rural Alaska,'® (3) make
cost adjustments in the separate thrifty food plans for Guam, and
the Virgin Islands of the United States to reflect the cost of food in
those States, but nct to exceed the cost of fond in the fifty States
and the District of Columbia, (4) through January 1, 1980,2° adjust

_ the cost of such diet every January 1 and July 1 to the nearest

dollar increment te reflect changes in the cost of the thrifty food
plan for the six nionths ending the prec-ding September 30 and
March 31, respectively, (5) on ganuary 1, 1981, adjust the cost of

1 Amended by Public Law 96-59, section T, 0 Stat. 302, Aug. 14, 1974, to add the words
“uor group hving arrangement” and "7 (See foutnote 6 for implementation instructions).
VU Amended by Puble aw 96-219, section 10160, 84 Stat 357, May 26, 1980, to delete the
word “and” betore 77 and add the words “and (7
v Puerto Rico” wie deleted July 1 1952, when the block grant provision of section 1Y
L bevame eftective: See Public Laea 97-55, section 1iGavy, 45 Stat 364, Aug. 13, 1IK2
T amended by Publie Law 97-9%, scetion 1303, 95 Stat. 1282, Dec. 22, 1981, to change clause
2ot read as shown
~ Amended by Pubhe Law 96 249, section 135 (D and (21, 94 Stat. 369, May 26, 1980, to delete
the aord Cand” before D and nsert the words “through January 1, 19807 Further amended
by Pubhic Law YT 2534 section 113y 96 Stat 793, Sept X, 182, 1o add language voncerning
rounding proceduresan clises o, T, and s

e
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such diet to the nearest dollar increment to reflect changes in the
cost of the thrifty food plan for the twelve months ending the pre-
ceding Septemher 30,2' (6) on October 1, 1982, adjust the cost of
" -such diet to reflect changes in the cost of the thrifty food plan for
. the twenty-one months ending June 30, 1982, reduce the cost of
such diet by 1 per centum, and round the resylt to the nearest
lower dolar increment for each household size, (7) on October 1
1983, and October I, 1984, adjust the cost of such diet to reflect’
changes in the cost of the thrifty food plan for the twelve months
"ending the preceding June 30, reduce the cost of such djet by 1 per
centum, and round the result to the nearest lower dollar increment
for each househ8ld size, and (8) on October 1, 1985, and each Octo-
ber 1 thereafter, adjust the cost of such diet to reflect changes in

(p) “Tribal organization” means the recognized governing body of
an Indian tribe (including the tribally recognized intertribal organi-
zation of such tribes), as the term “Indian tribe” ig defined in the

- Indian Self-Determination Act (25 US.C. 450btb)), as well as any
" Indian tribe, band, or community holding a treaty with a State gov-
ernment, .

(@) “Allowable medical expenses’ means expenditures for (1)
medical and danta| care, (2) hospitalization nr'nu:-sing care (includ-
ing hospitalizatjqn or nursing care of an individual who was a

ousehold member immediately prior to gentering a hospital or
nursing hon;e), (3)-prescription drugs when prescribed by a licensed
Practitioner authorized under State law and over:the-counter medi.
cation tincluding insuliny when approved by a licensed practitioner
or other qualified health professional, (4) health and hospitalization
insurance policies (excluding the costs of health and accident or
inconfe maiitenance policies), (3), medicare premiums related to
coverage under title XVIII of the Social Security Act, (6) dentures,
hearing aids, and prosthetics tincluding the costs of securing and
maintaining a seeing eye dog), (7) eye glasses$ prescribed by a physi-
cian skilled in eye disease or by an optometrist, (8) reasonable costs
of transportation, necessary to secure medical treatment or serv-
ices, and (9) maintaining an attendant, homemaker, home health
ailde. housckeeper, pr child care services due to age, infirmity, or
illness. 3

) “Elderly or disabled ‘member” means a member of a house-
hold who—
(1) is sixty vears of age or older:

"t Amended by Publie,Luw o5 2 section L35G8 91 Spar 360, Miy o6, B0, 1o add clagse 159
S Amended by Pubhe Low VTN section 1404, 45 Stat 1N Deg 25 19 to delet former

A

Clauses 6 throgeh o, melusive, and substitute new Cliuses (6 and 1) Further amended by
Public Law 0705 section T 96 Sty 773, Sept KCIYN2 o delete clauses 6 and o) and re-
place them with pew clituses 4, 70 ang ea,

J
"Amended by Public Law 96 SN section 393 Stat gan S0 Aug 1L 19749 10 add subsection
S This provicion w1 e mplemented m all Stagie by January 1, Istiand shall ot affect
the richt< o byl o the Seeretars, States, and applicant or terpant houscholds. upder
thee Food Stamp At of T effect un July 1, 1979, Y suplemented” (Public [aw G-k,

section T ag s gu, .
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(2) receives supplemental security income benefits under title
XVI of the Social Security Act (42 U.S.C. 1381 et seq.);

(3) receives disability or blindness payments under title I, I,
X, XIV, or XV1 of the Social Security Act (42 US.C. 301 et
seq.);

(4) is a veteran who—

. (A) has a service-connected disability which is rated as
total under title 38, United States Code; or ‘
(B) is considered in need of regular aid and attendance
or permanently housebound under such title;
'(5) is a surviving spouse of a veteran and— _
(A) is considered in need of regular aid and attendance
or permanently housebound under title 38, United States

Code; or

(B) is entitled to compensation for a service-connected
deash or pension benefits for a non-service-connected death
under title 38, United States Code, and has a disability
considered permanent under section 221(i) of the Social Se-

curity Act (42 U.S.C. 421(D); or .

(6) is a child of a veteran and— ‘

(A) is considered permanently incapable of self-support
under section 414 of title 38, United States Code; or

(B) is entitled to compensation for a service-connected
death or pension benefits for a nonservice-connected death
under title 38, United States Code, and has a disability
considered permanent under section 221(i) of the Social Se-

curity Act (42 U.S.C. 421()).2* (7T U.S.C. 2012)

ESTABLISHMENT OF THE FOOD STAMP PROGRAM.

Skc. 4. (a) Subject to the availability of funds app: opriated under .
section 18 of this Act, the Secretary is authorized to formulate and
administer a food stamp program under whicl,, at the request of
the State agency, eligible households within the State shall be pro-
vided an opportunity to obtain a more nutritiou diet through the

. _issuance to them of an allotment. The coupons so received by such
households shall be used only to purchase food from retail food
stores which have been approved for participation in the food
stamp program. Coupons issued end used as provided in this Act
shall be redeemable’at face value by the Secretaty through the fa-
cilities of the Treasury of the United States.

(b) In jurisdictions where the food stamp program is in operation,
there shall be no distribution of federally-donated foods to house-
holds under the authority of any law, except that distribution may
be made (1) on a temporary basis under programs authorized by
law to meet disaster relief needs, or (2) for the purpose of the com-
modity supplemental food program. Distribution of commodities,
viith or without the food stamp program, shall also be made when-
ever a request for concurrent or separate food program operations,
respectively, is made by a tribal organization. In the event of distri-
bution on all or part of an Indian reservation, the appropriate

24 Amended by Public Law 97-255, section 145a), 96 Stat. T73-4, Sept. 8, 1982, to add subsec-
tion (rh.
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agency of the State government in the area involved shall be re-
sponsible for such distribution, except that, il the Secretary deter-
mines that the tribal organization is capable of effectively and effi-
ciently administering such distribution, then such tribal organiza-
tions shall administer .such distribution: Provided, That the Secre-
tary shall not approve any plan for such distribution which permits
any households on any Indian reservation to participate simulta-
neously in the food stamp program and the distribution of federally
donated foods. The Secretary is agithorized to pay such amounts for
administrative costs of such distribution on Indian reservations as
the Secretary finds ‘necessary for effective administration of such
distribution by a State agency or tribal organization.

(c) The Secretary shall issue such regulations consistent with this
Act as the Secretary deems necessary or appropriate for the. effec-
tive and efficient administration of the food stamp program and
shall promulgate all such regulations in accordance with .he proce-
dures set forth in section 553 of title 5 of the gnited States Code.
In addition, prior to issuing any regulation, the Secretary shall pro-
vide the Committee on Agriculture of the House of Representatives
and the Committee on Agriculture, Nutrition, and Forestry of the
Senate a copy of the regulation with a detailpd statement justifying
it. (T U.S.C. 2013) }

ELIGIBLE HOUSEHOLDS

v

Skec. 5. (a) Participation in the food stamp program shall be limit-
eu to those households whose incomes and other financial re-
sources, held singly or in joint ownership, are determined to be a
substantial limiting factor in permitting them to obtain a more nu-
tritious diet. Assistance under this program shall be furnished to
all eligible households who make application for such participation.

(b) The Secretary shall establish uriform national standards of
eligibility (other than the income standards for Alaska, Hawaii,
Guam, and the Virgin Islands of the United States established in
accordance with subsections (c) and (e) of this section) for participa-
tion by households in the food stamp program in accordance with
the provisions of this section. No plan of operation submitted by a
State ager:cy shall be approved unless the standards of eligibility
meet those established by the Secretary, and no State agency shall
impose any other standards of eligibility as a condition for partici-
pating in the program. '

(c) The income standards of eligitility shall provide that a house-
.thId shall be ineligible to participate in the food stamp program
l —

(i) the household's income (after the exclusions and deduc-
tions provided for in subsections (d) and (e)) exceeds the pover-
ty line, as defined in section 673(2) of the Community Services
Block Grant Act (42 U.S.C. 9902(2)), for the forty-eight contigu-
ous States and the District of Columbia, Alaska, Hawaii, the
Virgin Islands of the United States, and Guam, respectively;
and

(2) in the case of a household that does not include an elder-
ly or disabled member, the household’s income .after the exclu-
sions provided for in subsection (d) but before the deductions

14
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provided for in subsection (e)) exceeds such poverty line' by
more than 30 per centum.
In no event shall the standards of eligibility for the Virgin Isiands
of the United States or Guam exceed those in the forty-eight
contiguous States.??

(d) Household income for purposes of the food stamp program
shall include all income from whatever source excluding only (1)
any gain or benefit which is not in the form of mcney payable di-
rectly to a household, (2} any income in the certification period
which is received too infrequently or irregularly to be reasonably
anticipated, but not in excess of $30 in a quarter, subject to modifi-
cation by the Secretary in light of section 5(f) of this Act,2¢ (3) all
educational loans on which payment is deferred, grants, scholar-
ships, fellowships, veterans’ educational benefits, and the like to
the extent that they are used for tuition and mandatory school fees
at an institution of higher education or school for the handicapped,
(4) all loans other than educational loans on which repayment is
deferred, (5) reimbursements which do not exceed expenses actually
incurred and which do not represent a gain or benefit to the house-
hold: Provided, That no portion of benefits provided under title IV-
A of the Social Security Act, to the extent it is attributable to an
adjustment for work-related or child care expenses, shall be consid-
ered such reimbursement,2? (6) moneys received and used for the
care and maintenance of a third-party beneficiary who is not a
household member, (7) income earned by a child who is a member
of the household, who is a student, and whe has not attained his
eighteenth birthday, (8) moneys received in the form of nonrecur-
ring lump-sum payments, including, but not limited to, income tax
refunds, rebates, or credits, retroactive lump-sum social security or
railroad retirement pension payments and retroactive lump-sum
insurance settlements: Provided, That such payments shall be
counted as resources, unless specifically excluded by other laws, (9)
the cost of producing self-employed income, (10) any income that
any other Federal law specifically excludes from consideration as
income for purposes of determining eligibility for the food stamp
program, (11) any payments or allowances made under (A) any Fed-
eral law for the purpose of providing energy assistance, or (B) any

. State or local laws: for the purpose of providing energy assistance,
designated by the State or local legislative body authorizing such
. payments or aliowances as energy assistance, and determined by
the Secretary to be calculated as if provided by the State or local
government involved on a seasonal basis for an aggregate period
not to exceed six months in any year even if such payments or al-
lowances (including tax credits) are not provided on a seasonal
basis because it would be administratively infeasible or impractica-

r Amended by Public Law 97-35, section 104tax ), 95 Stat. 358, Aug. 13, 1981, to delete all
hefore “adjusted annually " and add new paragraphs (1) and 12). Amended by Public Law 96-249,
section 137, 94 Stat 470, May 26, 1980, to gelete clause following “forty-eight contiguous States”.
Further amended by Public Law 97-253, sections 145¢) and 146ta), 96 Stat. 774, Sept. 8, 1982, to
delete subsection (¢l and replace it with new subsection (o).

6 Amended by Public Law 96-249, section 112, Stat. 361, May 26, 1980, to add the words
“subject to modification by the Secretary in light of section otfx2 of this Act.,” Further amend-
ed by Public Law 97-35, section 107tct, 05 Stat, 461, Aug. 13, 1981, to delete "5(X2)" and substi-
tute ol

21 Amended by Public Law 97-9%. section 1305, 95 Stat. 1282, Dec. 22. 1981, to add the proviso
in clause 1o
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ble to do so, and (12) through September 30 of any fiscal year, any
increase in inccme attributable to a cost-of-living adjustment made
on or after July 1 of such fiscal year under title II or XVI of the
Scocial Security Act (42 U.S.C. 401 et szq.), section 3(a)X1) of the Rail-
road Retirement Act of 1974 (45 U.S.C. 231b(a)1)), or section 3112
_of title 38, United States Code, if the household was certified as eli-
gible to participate in the food stamp program or received an allot-
ment in the month immediately preceding the first month in which
the adjustment was effective.28
. (e) In computing household income for purposes of determining
eligibility and benefit levels for households containing an elderly or
disabled member and determining benefit .levels only for all other
households,2? the Secretary shall allow a standard deduction of $85
a month for each household, except that households in Alaska,
Hawaii, Guam, and the Virgin Islands of the United States shall be
allowed a standard deduction of $145, $120, $170, and $75, respec-
tively.2° Such standard deductions shall be adjusted (1) on October
1, 1983,3' to the near’st lower dollar increment32 to reflect
changes in the Consumer Price Index for all urban consumers pub-
lished by the Bureau of Labor Statistics, for items other than food
and the homeownership component of shelter costs, as appropriate-
ly adjusted by the Bureau of Labor Statistics after consultation
with the Secretary, for the fifteen months ending the preceding
March 31, (2) on October 1, 1984, to the nearest lower dollar incre-
ment to reflect such changes for the fifteen months ending the pre-
ceding June 30, and (3) on Octobser 1, 1985, ind each October 1
thercafter, to the nearest lower doilar increment to reflect such
changes for the twelve months ending the preceding June 30.33 All
households with earned income shall be allowed an additional de-
duction of 18 per centum #* of all earned income (other than that
-excluded by subsection (d) of this section), to compensate for taxes,
other mandatory deductions from salary, and work expenses. "
Households, other than those households containing an elderly or
disabled member,35 shall also be entitled, with respect to expenses

2% Amended by Publie Law 97 -9K, section 1506, 95 Stat. 1282, Dec. 22, 19%1, to delete former
clause (10, and all that follows and add the language shown. Further amended by Public Law
97-253, section 147, 96 Stat. 775, Sept. 8, 1982, to add clause t12), - o

# Amended by Public Law 97-35, section 104tan2), 95 Stat. 359, Aug. 13. 1981, 1o insert the
language beginning. “for purposes of determining eligibility” through “for all other house-
holds™. Further amended by Public Law 97-253, sections 145d) and 146¢hy, 96 Stat. 774-5. Sept.
K. 1982, to delete all specific definitions of elderly or discbled and replace them with a general
reference to “elderly or disubled”.

1 Amended by Public Law 97-35, section 10311, 95 Stat. 359, Aug. 13, 1981, to delete all that
follows. “allow a standard deduction of* und revise that sentence as shown.

31 Amended by Public Law 97-233. seetion 148, 96 Stat. 775, Sept &, 1982, to change the refer-
ences to “July 1, 1983 to "October 1, 1983,

*# Amended by Public Law 97-253, section 143tb), 96 Stat. 773-4. Sept. &. 1942, to insert lan.
guage coneerning rounding procedures throughout the section.
**Amended by Public Law 37-35, section 10521, 95 Stat. 359, Aug. 13. 1981, to delete the

second sentence and substitute the new sentence shown.

** Amended by Public Law 97-35. section 106, 95 Stat. 360, Aug. 13, 1981, to delete “20 per
centum’ and substitute 18 per centum™

** Amended by Public Law 96-3K, section 211, 93 Stat. 390. Aug. 14, 1979, to include the provi-
sion referring to households with a member 60 years of age or older or reeeiving supplemental

© security income benelits or receiving disability payments. (See footnote 23 for implementation

instructions.) Effective October 1, 1981, further amended by Publie Law 96-249, section 106, %4
Stat 355, May 26, 19%0 to udd “and blindness” after the word “‘disability”. and to add refer
ences to sections 1. X, XIV, XVI of the Social Security Aet with respect to disability and blind-
ness payments.

Q
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other than expenses paid on behalf of the household by a third
party,®® to (1) a dependent care deduction, the maximum allowable
level of which shall be the same as that for the excess shelter ex-
pense deduction contained in clause (2) of this subsection, for the
actual cost of payments necessary for the care of a dependent, re-
gardless of dependent’s age, when such care enables a household
member to accept or continue employ .nent, or training or educa-
tion which is preparatory for employment,®” or (2) an excess shel-
ter expense deduction to the extent that the monthly amount ex-
pended by a household for shelter exceeds an amount equal to 50
per centum of monthly household income after all other applicable
deductions have been allowed: Provided, That the amount of such
excess shelter expense deduction shall not exceed $115 a month in
the forty-eight contiguous States and the District of Columbia, and
shall not exceed, in Alaska, Hawaii, Guam, and the Virgin Islands
of the Jnited States, $200, $165, $140, and $85, respectively, adjust-
ed (i) on October 1, 1983, to the nearest lower dollar increment to
reflect changes in the shelter (exclusive of homeownership costs),
fuel, and utilities components of housing costs in the Consumer
Price Index for all urban consumers published by the Bureau of
Labor Statistics, as appropriately adjusted by the %ureau of Labor
Statistics after consultation with the Secretary, for the fifteen
months ending the preceding March 31, (ii) on October 1, 1984, to
the nearest lower dollar increment to reflect such changes for the
fifteen months ending-the preceding June 30, and (iii) on October 1,
1985, and each October 1 thereafter, to the nearest lower dollar in-
crement to reflect such changes for the twelve months ending the
preceding June 30,38 or (3) a decuction combining the dependent
care and excess shelter expense deductions under clauses (1) and (2)
of ‘his subsection, the maximum allowable level of which shall not
exceed the maximum allowable deduction under clause (2) of this
subsection, on January 1, 1981, adjusted to the nearest $5 incre-
ment to reflect such changes for the eighteen-month period ending
the preceding September 30, and, on January 1, 1982, adjusted to
the nearest 35 to reflect such changes for the twelve months
ending the precediug September 30 and the subsequent three
months ending December 31 as projected by the Secretary in light
of the best available data, and, on every January 1 thereafter, ad-
justed anrivally to the nearest $5 increment to reflect such changes
for the nine months ending the preceding September 30 and the
subsequent three morths erding December zojected by the Sec-
retary in light of the best available data.?? 4n computing the excess
shelter expense deduction under clause (2) of the preceding sen-
tence, a State agencv may use a standard utility allowance in ac-
cordance with regulations promulgated by the Secretary, except

36 Amended by Public Law 97-98, section 1307, 95 Stat. 1203, Dec. 22, 1981, to add, following
the word “entitled”, =, with respect to expenses other thah expenses paid on behalf of the house-
hold by a third party.”

11 Amended by Public Law 96-249. section 104011, 94 Stat. 35K, May 26, 1980, to set magimum

allowable dependent care level at 390 per month per household effective October 1, 1981, Fur-
ther umended by Fublic Law 97-35, section 115, 95 Stat. 364, Aug. 13, 1981, to repeal section 104
of Public Law 96-244.

1% Amended by Public Law 97185, section T3, 95 Stat. 359, Aug 13, 1951, to delete the pro-
viso 1n clause €21 of the fourth sentence and substitute the new proviso as shown.

“w Amended by Public Law 96-219, section 136041 94 Stat. 369, May 26, 1950, to reflect proce
dure for udjusting the combined deduction cup.

Q
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that a State agency may use an allowance which does not fluctuate
within a year to reflect seasonal variations. An allowance for a
heating or cooling expense may not be used for a housechold that
does not incur a heating or coolirg expense, a:; the case may be, or
does incur a heating or cooling expense but is located in a public
housing unit which has central utility meters and charges house-
holds, with regard to such expense, only for excess utility costs. No
such allowance may be used for a household that shares such ex-
pense “ich, and lives with, another individual not participating in
the food stamp program, another household participating in the
food stamp program, or both, unless the allowance is prorated be-
tween the bousehold and the other individual, household, or both.
Households containing an elderly or disabled member shall also be
entitled, with respect to expenses other than expenses paid on
behalf of the household by a third party,*° to—

(A) an excess medical expense deduction for that portion of
the actual cost of allowable medical expcnses, incurred by eld-
erly or disabled members, exclusive of special diets, that
exceed $35 a month;

(B) a dependent care deduction, the maximum allowable
level of which shall be the same as that for the excess shelter
expense deduction contained in clause (2) of the fourth sen-
tence of this subsection, for the actual cost of payments neces-
sary for the care of a dependent, regardless of the dependent’s
age, when such care enables a nousehold member to accept or
continue employment, or training or education that is prepara-
tory for empioyment; and

(C) an excess shelter expense deduction to the extent that
the monthly amount expended by a household for shelter ex-
ceeds an amount equal to 50 per centum of monthly household
income after all other applicable deductions have been al-
lowed.*!

(fi1xA) Household income for those households that, by contract
for other than an hourly or niecework basis or by self-employment,
derive their annual income in a period of time shorter than one
year shall be calculated by averaging such income over a twelve-
month period.

(B) Household income for those households that receive nonex-
cluded income of the type described in subsection (d)(3) of this sec-
tion shall be calculated by averaging such income over the period
for which it is received.

S Amended h-_v Publie Law 97-9%, section 1307, 97 Stat 1253, Dec 22, 1951, to add after “enti-
tled” the following . with respect to expenses other than expenses paid on behalf of the house
hold by a third party,”

Y Amended by Public Law 9655, section 2, 93 Stat. 390, Aug. 14, 1979, to add the last sen-
tencee of subsection (0 1 See footnote 23 for implementation instructions). The last sentence was
further amended by sections 10363, 105, and 106 of Public Law 96-249, 91 Stat 35X, May 26,
1950 to be effective October 1. 1951, to delete in clause 1B the reference to clause 20 of the prior
sentence. and nsert a reference to clause 110 of the prior sentenee; to add * or their spouses” and
change 357 to 7257 v add “blindness™ after “disabihity™ 1n clause 1Ay and to add references to
utles I, X, XIV. XVI along with ttle [T Further amended by Public Law 9735, section 115, 953
Stat 364 Auy 13, 1981, to repeal sections 104 and 100 of Public Law 96-249 Further amended
by Public Law 97 233, scction 118, 96 Stat. 776, Sept . 1952, to delete the reference to “pre-
ceding senteace” in subparagraph (B) and substitute “fourth sentence ol this subsection™.
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2)A) Household ncome for migrant farmworker households
s‘?a}\l be calculated on a prospective basis, as provided in paragraph
(SHA). ) .

(B) Household income for households that (i) are permitted to
report household circumstances at specified intervals less frequent
than monthly under section 6(ck1) of.this Act, (ii) have no earned
income and in which all adult members are elderly or disabled.
members, or (iii) are any other households, other than a migrant
househcld, not required to report monthly or at less frequent inter-
vals under section 6(cX1) of this Act, may, with the approval of the
Secretary. be calculated by a State agency on a prospective basis,
as provided in pacagraph (3XA) of this subsection.4?

(C) Household income for all other housholds shall be calculated
on a retrospective basis as provided in paragraph (3xB).43

(3XA) Calculatic of household income on a prospective basis is
the calculation of .ncome on the basis of the income reasonably an-
ticipated to be received by the household during the period for,
which eligibility or benefits are being determined. Such calculation
shall be made in accordance with regulations prescribed by the Sec-
retary which shall provide for taking into account both the income
reasonably anticipated to be received by the household during the
period for whicli eligibility or benefits are being determined and
:ihe income received by the household during the preceding thirty

ays.

()ii) Calculation of household income on a retrospective basis is
the calculation of income for the period for which eligibility or ben-
efits are being determined on the basis of income received in a pre-
vious period. Such calculation shall be made in accordance with
regulations prescribed by the Secretary which may provide for the
determination of eligibility on a prospective basis in some or all
cases in which benefits are calculated under this paragraph. Such
regulations shall provide for supplementing the initial allotments
of newly applying households in those cases in which the determi-
nation of income under this paragraph causes serious hardship.

- (4) In promulgating regulations under this subsection, the gecre-
tary shall consult with the Secretary of Health and Human Serv-
ices in order to assure that, to the extent feasible and consistent
with the purposes of this Act and the Social Security Act, the
income of households receiving benefits under this Act and title
IV-A of the Social Security Act is calculated on a comparable basis

“under the two Acts. The Secretary is authorized, upon the request
of a State agency, to waive any of the provisions of this subsection
(except the provisions of paragraph (2)(A)) to the extent necessary
to permit the State agency to calculate income for purposes of this
Act on the same basis that income is calculated under title IV-A of
the Social Security Act in that State.4

42 Amended by Public Taw 98- 201, section 4, 97 Stat 204, Dec 2, 1483, to add new subpara.
graph (Beand redesignate former subparagraph (B s subparayraph (O

sV Amended by Public Law 97 35, section 17iby, 0 Stat 361, Aug 13, P so that effective
Octaber 1. 10~3 this subparagraph reads s shown Public Joaw - 107, section 101y, 97 Stat
TAS Oct TR, pr(l\'ldwi that none of the funds appropriated by that or any other Act may be
used to implerent monthly reporting retrospective budigeting for the food stamp program
duriny the hiest three months of fiscal year 18 .

s Amended by Pubhie Law 97 35, section 10700, 195 Stat 360, Aug 13 141, to delete the lan-
guage of subsection 11 and replace it with the language shown Further amended by Public Law
Continued
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(g) The Secretary shall prescribe the types and allowable
amounts of financial resources (liquid and nonliquid assets) an eli-
gible household may own, and shall, in so doing, assure that a
household otherwise eligible to participate in the food stamp pre-
gram will not be eligible to participate if its resources exceed
$1,500,%% or, in the case of a househsid consisting of two or more
persons, one of whom is age 60 or over, if its resources exceed
$3,000. The Secretary shall, in prescribing inclusions in, and exclu-
sions from, financial resources, follow the regulations in force as of
June 1, 1982 (other than those relating to licensed vehicles),*¢ and
shall, in addition, incluae in financial resources any boats snowmo-
biles, and cirplanes used for recreational purposes, any vacation
homes, any mobile homes used primarily for vacation purposes,
any licensed vehicle (other than one used to produce earned income
or that is necessary for transportation of a physically disabled
household member) *7 used for household transportation or used to
obtain or continue employment 48 to the extent that the fair

- market value of any such vehicle exceeds $4,500, and, regardless of
whether there is a penalty for early withdrawal, any savings or re-
tirement accounts (including individual accounts).

(hX1) The Secretary shall, after consultation with the official em-
powered to exercise the authority provided for by section 302(a) of
the Disaster Relief Act of 1974, establish temporary emergency
standards of eligibility for the duration of the emergency for house-
holds who are victims of a disaster which disrupts commercial
chanriels of food distribution, if such households are in need of tem-
porary food assistance and if commercial channels of food distribu-
tion have again become available t¢ meet the temporary food needs
of such households. Such standards as are prescribed for individual
emergencies may be promulgated without regard tc section 4(c) of
tnis Act or the procedures set forth in section 553 of title 5 of the
United States Code. -

(2) The Secretary shall establish a Food Stamp Disaster Task
Force, to assist States in implementing and operating the disaster
program, which shall be available to go into a disaster area and
provide direct assistance to State and local officials.

(iX1) For purposes of determining eligibility for and the amount
of benefits under this Act for an individual who is an alien as de-
scribed in section 6(f)(2)(B) of this Act, the income and resources of
any person who as a sponsor of such individual's entry into the
United States executed an affidavit of support or similar agree-
ment with respect to such individual, and the income and resources
of the sponsor’s spouse if such spouse is living with the sponsor,
shall be deemed to be the income and resources of such individual

07 204 section 130, 96 Stat 776, Sept X, 1953 to add Mexcept the provisions of paragraph
ZuAT after Trubsection” i paragraph o

v Amended by Pubhic Law 96-214, section 13%, 94 Stat 370, May 26, 19%0, to reflect i redue-
tton in the assets Vnntation to 31,360

CAmended by Fablie Law 97 95, section 1300, 95 Stat 1284 Dee 22, 19%1, to add the phrase,
“other thian those relating to hicensed vehiges)”. Further amended by PubRe Law 97-253, sece.
tons 131 and Ii2an, U6 Stat 576, Sept X, 1984, to delete "1977"7, substitute " 149%2", and to delete
the lampuagze atter “31.5007 and replace it with the language shown .

YoAmended by Public Law 96 219, cection 10K, 91 Stat 3549, May 26, 19%0, to add the cliause

“or that s necessary for transportation of a physically disabled houschold member”
2 Amended by Public Law 96-249, section 10X 20 44 Stat. 309, M:_Q‘ 26, 19K0, to delete the
woros or to transport disabled household members™ )
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for a period of three yeurs after the individual’s entry into the
United States. Any such income deemed to be income of such indi-
vidual shall be treated as unearned income of such individua'.

~ (2XA) The amount of income of a sponsor, and the s jnsor's
spouse if living with the sponsor, which shall be deemed to be the
un~arned income of an alien for any year shall be determined as
follqws:

(i) the total yearly rate of earned and unearned inccne of
such sponsor, and such sponsor’s spouse if such spouse i¢ living
with the sponsor, shall be determined for such year -under
rules prescribed by the Secretary;

iii) the amount determined under clause (i) of this subpara-
graph shall be reduced by an amount equal to the incomn eligi-
Dility standard as determined under section 5(c) of this Act for
a household equal in size to the sponsor, the sponsor’s spouse if
living with the sponsor, and any persons dependent upon or re-
ceiving support from the sponsor or the sponsor’s spouse if the
spouse is living with the sponsor; and

(iii) the monthly income attributed to such alien shall be
one-twelfth of the amount calculated under clause (ii) of this
subparagreph. '

(B) The amount of resources of a sponsor, and the sponsor’s
spouse if living with the sponsor, which shall be deemed to be the
resources of an alien for any year shall be determined as follows:

(i) the total amount of the resources of such sponsor and
such sponsor’s spouse if such spouse is living with the sponsor
shall be determined under rules prescribed by the Secretary;

(ii) the amount determined under clause (i) of this subpara-
graph shall be reduced by $1,500; and

(iii) the resources determined under clause (ii) of this sub-
paragraoh shall be deemed to be resources of such alien in ad-
dition & any resources of such alien. :

(CXi) Any individual who is an alien shall, during the pertod of
three years after entry into the United States, in order to be an’
eligible individual or eligible spouse for purposes of this Act, be re-
quired to provide to the State agency such information and docu-
mentation with respect to the alien’s sponsor and sponsor’s spouse
as may be necessary in order for the State agency to make any de-
termination réquired under this secfion, and to obtain any coopera-
tion from such sponsor necessary for any such determination. Such
alien shall also be required to provide such information and docu-
mentation which such alien or the sponsor provided in support of
such alien’s immigration application as the State agency may re-
quest.

(ii) The Secretary shall enter into agreemente with the Secretary
of State and the Attorney General whereby any informr ation avail-

_able to such persons and required in order to make any determina-
“tion under this section will be provided by such persons to the Sec-
retary, and whereby such persons shall inform any sponsor of an
alien, at the time such sponsor executes an affidavit of support or
similar agreement, of the requirements imposed by this section.

(D) Any sponsor of an alien, and such alien, shall be jointly and
severably liable for an amount equal to any overpayment made to
such alien during the period of three years after such alien's entry
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into the United States, on account of such sponsor's failure to pro-
vide corre¢t information under the provisions of this section, except
where such spensor was without fault, or where good cause for
such failure existed. Any such overpayment which is not repaid
shall be recovered in accordance with the provisions of section
13(bX2) of this Act.

(E) The provisions of this subsection shall not apply with respect
to any alien who is a member of the spons>r’s household, as de-
fined in section 3(i) of this Act.

(j) Netwithstanding subsections (a) through (i), a State agency
may consider a household in which all members of the household
receive benefits under a State plan approved under part A of title
IV of the Social Security Act (42 U.S.C. 601 et seq.) and whose
income does not exceed the applicable income standard of eligibil-
ity described in subsection (c}2) to have satisfied the resource limi-
tations prescribed under subsection (g).*? (7 U.S.C. 2014)

ELIGIBILITY DISQUALIFICATIONS

Skc. 6. (a) In addition to meeting the standards of eligibility pre-
scribed in section 5 of this Act, households and individuals who are
members of eligible households must also meet and comply with
the specific requirements of this section to be eligible for participa-
tion in the food stamp program.

(b)(1) Any person who has been found by any State or Federal
court or administrative agency to have intentionally (A) made a
false or misleading statement, or misrepresented, concealed or
withheld facts, or (B) committed any act that constitutes a violation
of this Act, the regulations issued thereunder, or any State statute,
for the purpose of using, presenting, transferring, acquiring, receiv-
ing, or possessing coupons or authorization cards shall, immediate-
ly upon the rendering of such determination, become ineligible for
further participation in the program—

(i) for a period of six months upon the first occasion of any
such determination;
(ii) for a period of one year upon the‘second occasion of any
such determination; and
__ (iii) permanently upon the third occasion of any such deter-
mination,.
During the period of such ineligibility, no household shall receive
increased benefits under this Act as the result of a member of such
household having been disqualified under this subsection.

(2) Each State agency shall proceed against an individual alleged
to have engaged in such activity either by way of administrative
hearings, after notice and an opportunity for a hearing at the State
level, or by referring such matters to appropriate authorities for
civil or criminal action in a court of law.

(3) Such periods of ineligibility as are provided for in paragraph
(1) of this subsection shall remain in effect, without possiblity of ad-
ministrative stay, unless.and until the finding upon which the in-
eligibility is based is subsequently reversed by a court of appropri-

Y Amended by Pubhe Law 97 0% section T30K, 45 Stat 1253, Dee 22, 1951, to add new subsec-
tion O Further amended by Public Law 97-253, section 153, 96 Stat 776, Sept. &, 1982, 10 add
new subsection . .
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ate jurisdiction, but in no event shall the perisd of ineligibility be
subject to review.

(4) The Secretary shall prescribe such regulations as the Secre-
tary may deem appropriate to ensure that information concerning
any such determination with respect to a specific individual is for-
warded to the Office of the Secretary by any appropriate State or
Federal entity for the use of the Secretary in administering the
provisions of this section. No State shall withhold such information
from the Secretary or the Secretary’s designee for any reason’
whatsoever.3°

t¢c) No household shall be eligible to participate in the food stamp
program if it refuses to cooperate in providing information to the
State agency that is necessary for making a determination of its
eligibility or for completing any subsequent review of its eligibility.

(1) State agencies®! shall require certair: categories of house-
holds, inciuding all households with earned income, except mi-
grant farmworker households, all households with potential
earners, including individuals receiving unemployment com-
pensation benefits and individuals required by section 6(d) of
this Act to register for work, and a!l households required to
file a similar report under title IV-A of the Social Security
Act, but not including households that have no earned income
and in which all adult members are eldgﬁ'ly or disabled mem-

bers,>2 to file periodic reports of househélds circumstances in
accordance with standards prescribed by the Secretary, except
that a State agency may, with the prior approval of the Secre-
tary, select categories of households which may report at speci- .
fied less frequent intervals upon a showing by the State
agency, which is satisfactory to the Secretary, that to require
-households in such categories to report monthly would result
in unwarranted expenditures for administration of this subsec-
tion.®3 The Secretary may permit State agencies to accept, as
satistying the requirement that households report at such spec-
ified less frequent intervals, (i) recertifications conducted in ac-
cordance with section 11(eX4) of this Act, (ii) in-person inter-
views conducted during a certification period, (iii) written re-
ports filed by households, or (iv) such other documentation or
actions as ‘he Secretary may prescribe.3* Each household that

»0 Amended by Public Law 97-85, section 112, 95 Stat. 362, Aug. 13, 1981, to change subsection
th to read &s shown

»V Amended by Public Law 97-85, section 108&bx), 95 'Stat. 361, Aug. 13, 1981, to delete
“ufx2r and substitute %0 Further amended by Public Law 97-35, section 108(c), 95 Stat. 361,
Aug 13, 1981, to delete, effective October 1. 1983, the phruse “that elect to use a system of retro-
spective dccounting in accordance with section 5D of this Act” that appeared after ““State agen.
cles

“! Antended by Public Law 97-35, section 10xbx1), 95 Stat. 361, Aug. 13, 1961, by inserting
after “households” in the first sentence of puragraph (1) the lunguuge shown. Further amended
by Public Law 97-258. sections 1541) and 145e), 96 Stut. T74-6, Sept. 8, LKL, to insert “adult”
after “which all”, und to delete “sixty™ and all that follows through “titles 1, II. X, X1V, and
XV1 of the Social Security Act’” und substitute “elderly or disabled members”,

»" Amended by Public Law % /-254, section 1542, %. itat. 777, Sepl. ¥, 1982, to add the lan-
guage beginning with “, except that a State agency m " in the first sentence of purugraph th.
Further amended by Public Law 97-35. section 10%ic), 95 Stat. 361, Aug. 13, 1981, to delete. on
October 1, 1953, provisions allowing election by State agencies Hf accounting procedures and to
delete the sentence that read. "Other State agencies, which have received approval of the Secre-
tary. may also require such categories of households to file periodic reports.”.

““Amended by Public Law 98-204, section 5, 97 Stat. 1385-86, Dec. 2, 1983, to add this sen.
terice .
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18 -
is not required to file such periodic reports on a monthly basis ——- -
shall be‘fequired to report or cause to be reported t- the State
agency changes in income or household circumstiunces which
the Secretary deems necessary in order to assure accurate eli-
gibility and benefit deterininations.5%

(2) Any household required to file a periodic report under
paragraph (1) of this subsection shall, (A) if it is eligible to par-
ticipate and has filed a timely and complete report, receive its
allotment, bused on the reported information for a given
month, within thirty days of the end of that month unless the
Secretary detetmines that a longer period of time is necessary,
(B) have available special procedures that permit the filing of
‘the required informiation in the event all adult members of the
household are mentally or physically handicapped or lacking.
in reading or writing skills to such a degree as to be unable to »
fill out the required forms, (C) have a reasonabie period of time
after the closc of the month in which to file their reports on
forms approved by the Secretary, and (D) be afforded prompt
notice cf failure to file any report timely or completely, and
given a reasonable opportunity to cure that failure (with any
applicable time requiremments extended accordingly) and to ex-
ercise its rights under section 11(eX1V) of this Act.

(3) Reports required to be filed under paragraph (1) of this
subsection shall be considered complete if, in accordarce with
standards prescribed by the Secretary, they contain sufficient
information to enalle the State agency to determine household
eligibility and allutment levels. All regort forms, including
those reiated to periodic reports of circumstances, shall contain
a descriptior., in understandable terms in prominent and bold
face lettering, of the appropriate civil and criminal provisions
dealing with violations of this Act including the prescribed
penalties. Reports required to be filed monthly under para-
graph (1) shall be the sole reporting requirement for subject
matter included in such reports.5¢ In promulgating reguiations
implementing these reporting requirements, the Secretary
shall consult with the Secretary of Health"and Human- Serv-
ices, and, wherever feasible, households that receive.assistance -
under title 1IV-A of the Social Security Act and that are re-
quired to file comparable reports under that Act shall be pro-
vided the opportunity to file reports at the same time for pur-
poses of both Acts.37

i4) Any housenold that fails to submit periodic reports re-
quired by paregraph (1) shall not receive an allotment for the
payment period to which the unsubmitted report applies until
such report is submitted.

(H) The Secretary is authorized, upon the request of a State
agency, to waive any provisions of this subsection (except the
provisions of the first sentence of paragraph (1) which relate to

“ Amended by Publie Law 97-253, section 155, 96 Stat. 777, Sept 8, 1982, to delete “on a form
desinated or approved by the Secretiry™

s Amended by Fuhlic Law 9%-204, section 6. 97 Stat 1386, Dew 2, 1953, to strike out®he third
sentence of the puragruaph and msert in liea thereot sentence shown

** Amended by Public Lave #6249, seetion 110, 1 Stat, 334-360, May 26, 1980, to deivie every-
thing after the first sentence and add paragraphs th, 2, and ©3)

«
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households which are not required to file periodic reports) to

the extent necessary. to permit the State agency to estoblish

periodic reporting requirements for purposes of thi- Act which

are similar to the periodic reporting requirements’ established

under the Staik plan approved under part A of title IV of the
Social Security Act (42 U.S.C. 601 et seq.) in that State.®®

()1 Unless otherwise exempted by the provisions of paragraph

«dX2) of this subsection, no household shall be eligible for assistance

under this Act if it includes a'physically ~nd mentally fit person

between the ages of eighieen-and sixty who (i) refuses a the time -
of application and once:every twelve months *° thereaftdr to refis-
ter for employment in a manner determined by the Secretary; (ii)

refuses to tulfill whatever reasonable reporting and inquiry about
employment requirements as are prescribed by the Secretary,
which may include a requiremient that, at the option of the State
agency, such reporting and inquiry con:mepce at the time of appli-
cation; (iii) is head of the household and voluntarily quits any job
without good cause: Provided, That the period of ineligibility shall
be ninety days; or (iv) refuses without good cause (including- the
lack of adequate child care for children above the age of five and
under the age of twelve)$? to accept an offer of employment at a
wage not less than the higher of either the applicable State or Fed-
eral minimum wage, or 80 per centum of the wage that would have
governed had the minimum hourly rate under the Fair Labor
Standards Act of 1988, as amended (29 U.S.C. 206(ai(1)), been appli-
cable to the offer of employment, and at a site or _plant not then
subject to a strike or lockout.-An.employee of the Federal Govern-
ment, or of a State or political subdivision of a State, who engaged
in a strike against,the Federal Government, a State or political
subdivision of a Sidte and is dismissed from his job because of his
participation in the strike shall be considered to have voluntarily
quit such job without good cause.®! ¢

(2) A person who otherwise would be required to comply with the
requirements of paragraph (1) of this subsection shall be exempt
from such requirements if he or she is (A) currently subject to and

" complying with a work registration requirement under title IV of

T Ay

the-Social Security Act, as amended (42 U.S.C. 602), or the Federal-

Stute unemployment compensation system, in which case, failure
by such person to comply with any work requirement to which
such person is subject that is comparable to a requirement of para-
graph (1) shall be the same as failure to comply with that require-
ment of paragraph (1); %2 (B) a parent or other member of a house-

—— e ——— N i

v Amended by Public Law 9735 section 100Bxd, 950 61, Aue 13, 1981, to add new
paragraph (1 Further amended by Pubhe Law ¥5-258 section 156, 96 Stat. 777, Sept. X, 1982, 1o
add new paragraph O

o Amendud by Pubhie Law 97 9 seetion 1310, Stat 124, Dec 22, 1981, to delete the word
“ax” and substitute the word “twelve™

“t Ameaded by Public Law 97 9n seetion LT 95 Stat 1285, Dec 22, 1981, to delete 7 unless
the houschold was certified for benefits under this Act unmedately prior to sugh unemploy-
ment” 1o clwse Gin of paragraph (1, and msert uncluding the tack of adequate thild care for
children above the we of five and under the age of twelver after “good cause” 1 clause avo ol
pacaerigph Qs ?

51 Amended by Pubhic Law 96 2008, sections 157 and 15, O St 1715 Sept » TUN2 to add
the Linguage dter "Secretary™ an clause au, change “axty” to Tmaety”, delete Pfrom the tune
of the voluntary quit”an clause teeand o 3d the Tast sentence to the proviso.

Camepded by Pubhe Law 97 9% sestion 131 85 St 1250, Dec 22, 19%1, 10 insert betore
the semcolon at the end of clause (A ol paragraph < on which case, finlure by such person

" Continued
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hold with responsibility for the care of a dependent child under age
six %% omof an incap:citated person; (C) a bona fide student enrolled
at least half.time in any recognized school, training program, ot in-
stitution of higher education (except that any such person enrolled
in an institutioh of higher education shall ‘be ineligible to Jartici-
pate in the food stamp p¥ogkam unless he or she meets the require-
ments of subsectjon (e) of this section); %% (D) a regular participant
in a drug pddig/&on or alcoholic treatment an.l rehabilitation pro-
gram; or (E) employed a minimum of thirty hours per week or re-
ceiving wewkly earnings which equal the minimurh hourly rate
under the Fair Labor Standards Act of 1938, as amended (29 U.S.C.
206(ax 1)), multiplied by thirty hoursi®s

(3) Notwithstanding any other provision of law, a household shall
not particigate in the food stamp program at any time that any
member ofn.s*uc}f househnld, not exempt from the work registration
requirements of paragraph (1) of this subsection, is on strike as de-
fined in section 501(2) of thejLabor Management Relations Act,
1947, because of 4 labor dispute (other than a lockout) as defined ip
section 2(9) of the National Labor Relations Act: Provided, That a
household shall not lose its @ligibility to participate in the food
stamp program as a result of one of its members going on st:ike if
the houschold was eligible for food stamps immediately prior to
such strike, however, such household shall not receive an increased
. allotimegt as the result of a decrease in the income of the striking
member or nfembers of the household: Provided further. That.such
ineligibility shall not apply to any household that does not contain
a member on strike, if any of its members refuses to accept employ-

ment at a-piant or/site because of a strike or lockout.®*
- (e¢) No individual who is a member of a household otherwise eligi-
-+ ble to participate in the food.stamp programt under this section
- shall be eligible to participate in the food stamp program as a
» member of that or ny otner household if he gr she (1) is physically
and mentally fit and is between¥the ages of eighteen and sixty, (2)
is enrolled at least half timg in an institution ofhigher education,
and (3XA) is not employed a minimum of twenty hours per week or
does not participate in a fedérally financed work study program
during the regular school year; (B) i not a paremrt with responsibil-
ity for the care of a dependent ch‘?ld under age six; (C) is not a
parent with responsibility for the care of a dependent child above
the age of five and under the age of twelve for whom adequate

— —— — 1 «

comply with any work requirement to which such pefson aé subjelt thit is comparable to a re-
quirement of paragraph b shall be the same as Taluresto comply with thut requirergent of
peapraph o 107

T Amended by Public Linw 97-9%, section P 95 Stat. 1285, Dee. 22, TR, to subslitut{sjﬁ' .
tor “1welve” : ' !

“CAmeaded by Public Law 96-219. section 140, 94 Stat. 370, May 26, 1980, to require persons
enrolled i nstitutions of bigher education to meet the requirements of subsection ()

“Amended by Pubhe Law 97 253, sections 159 and 19000, 96°Stat. 775 and T87, Sept. K, 1982,
to dx-hiu- clause $Crob pagagraph v and redesignate elauses () through 1 as clauses O
throuyh ) . . ' T

" Amended by Public Law 95-249, seetion 111 84 Stat 361, May, 26, 1920, to add paragriph
¢4 Further amended by Public Law 9735, section 10%an, €7 Stat 61, Aug. 821951, to 10sert
betore the colon at the end of the first proviso the lollowing: “. however, such household shgl)
not recenve an omereased allotment as the result of o decrease in ghesincome of the strikiby
member or members ub the houschold™; to insert i period in liéu of thecolon at the ena of the

Y sccondr proviso, te strike out the third previso, and to rescal section 6 Further amended by
Pablic Law 97 253, wections 160 and 1%kby 96 Stat 775 apd 787, Sept X, 1982, o repend para- -

praph civand to redesigaate p;lrm:rhph i as paragraph v, .
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child care is not available; (D) is not receiving #id to families with
dependent children under part A of title IV of the Social Security
Act (42 U.S.C 601et seq.); or (E).is not 8o enrolled as a result of
participation in the work incentive program under title IV of the
Social Security Act, as amended (42 U.S.C. 602).87
_ () No individual who is a member of a household otherwise eligi-
ble to particinate in the food stamp program under this section
shall be eligitie to participate in the food stamp program as a
_member of thet or any other household unless he or she is (1) a
resident of the United States and (2) either (A) a citizen or (B) an
alien lewfully agmitted for permanent vesidence as an immigrant
as defined by sections 101(aX15) and 101(aX20) of the Immigration
and Nationality Act (8 U.S.C. 1101(aX15) and 8 U.S.C. 1101(a)20)),
. excluding, among others, alien visitors, tourists, diplomats, and stu-
dents who enter the United States temporarily with no intention of
abandoning their residence in a foreign country; or (C) an alien
who entered the United States prior to June 30, 1948, or such sub-
sequent date as is enacted by law, has continuously maintained his
or her residence in the United States since then, and is not ineligi-
ble for citizer. ‘hip, but who is deemed to be lawfully admitied for
‘permanent residence as a resul* of an exercise of discretion by the
Attorney General pursuant to section 249 of the Immigration and
Nationality Act (8 U.S.C. 1259); or (D) an alien who has qualified
for conditional entry pursuant to section 203(aX7) of the Immigra-
tion and Nationality Act (8 U S.C. 1153(aX7)) because of persecution
or fear of persecution on acc.>-.:t of race, religion, or political opin-
ion or because of being uprooted by catastrophi¢ natural calamity;
or (E) an alien who is lawfully present in the United States as a
result of an exercise of discretion by the Attorney General for

emergent reasons or reasons deemed atrictly in the public interest

pursuant to section 212(dX5) of the Immigration and Nationality
Act (8 U.S.C. 1182(dX5)); or (F) an alien within the United States as
to whom the Attorney General has withheld deportation pursuant
to section 243 of the Immigration and Nationality Act (8 US.C.
1253(h)) because of the judgment of the Attorney General that the
alien would otherwise be subject to persecution on account of race,
religion, or political opinior.. No aliens ather than the ones specifi-
cally described in clauses (B) through (F) of this subsection shall be
eligible to partigipate in the food stamp program as a member of
_any household. The income (less a prc rata share) and financial re-
sources of the individual rendered ineligible to participate in the
food stamp program unuer this subsection shall be considered in
determining the eljgibility and the value of the allotment of the
household of which such individual is a member.%®

(g) No individual who receives supplemental security income ben-
efits under title XVI of the Social Security Act, State supplementa-
ry payment. described in section 1616 of such Act, or payments of
the type referred to in section 212(a) of Public Law 93-66,' as

87 Amended by Public Law 96-248, section 139, 94 Stat. 370, May 26, 1980, to replace every-
thing following “(1" with the language shown. Further amended by Public Law 97-253, section
161, 96 Stat. TTK, Sept. &, 1982, to add new clauses (B), (C), and (D} and to redesignate the former
clause (C1 as clau-e (B .

8 Amended by Public Law 96-249, section 115, 94 Stat. 361, May 26, 1980, to add the last
sentence.
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amgended, shall be considered: to be a member of a household for
any month, if, for such month, such individual resides in a State
which provides State supplementary payments (1) of the type de-
scribed in section 1616(a) of the Social Security Act and section
212(a) of Public Law 93-66, and (2) the level of which has been
found by the Secretary of Health and Human Services to have
been specifically increased so as to include the bonus value of food
stamps.

(h) No household that knowingly transfers assets for the purpose
of qualifying or attempting to qualify for the food stamp program
shall be eligible to participate in the program fer a period of up to
one vear from the date of discovery of the transfer. (7 U.S.C. 2015

ISSUANCE AND USE OF COUPONS

Skc. 7. (a) Coupons shall be printed under such arrangements
and in such denominations as may be determined by the Secretary
to be necessary, and shall be issued only to households which have
been duly :ertified as eligible to participate in the food stamp pro-
gram.

(b) Coupons issued to eligible households shall be used by them
only to purchase food in retail food stores which have been ap-
proved for participation in the food stamp program at prices pre-
vailing in such stores: Provided, That nothing in this Act shall be
construed as authorizing the Secreiary to specify the prices at
which food may be sold by wholesale food concerns or retail food
stores: Provided further, That eligible households using coupons to
purchase food may receive cash in change therefor so long as the
cash received does not equal or exceed the value of the lowest
coupon denomination issued.

(¢) Coupons issued to eligible households she * . simple in design
and shall include only such words or illustra: : * as are required
to explain their purpose and define their denc. ..nation. The name
of any public official shall not appear on such coupons.

(d) The-Secretary shall develop . appropriate. procedure for de-
termining and monitoring the levei of coupon inventories.in the
hands of coupon issuers for the purpose of providing -that such in-
ventories are at proper levels (taking into consideration the histori-
cal and projected volume of coupon distribution by such issuers).
Such procedures shall provide that coupon inventories in the hands
of such issuers are not in excess of the reasonable needs of such
issuers taking into consideration the ease with which such coupon
inventories may be resupplied. The Secretary shall require each
coupon issuer at intérvals prescribed by the Secretary, but not less
often than monthly, to send to the Secretary or the Secretary’s des-
ignee. which may include the State agency, a written report of the
issuer'’s operations during such period. In addition to other infor-
mation deemed by the Secretary to be appropriate, the Secretary
sHall require that the report contain an oath, or affirmation, signed
by the coupon issuer, or in the case of a corporation or other entity
not a natural person, by an appropriate official of the coupon
issuer, certifying that the information contained in the report is
true and correct to the best of such person’s knowledge and belief.
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(e) The Secretary shall prescribe appropriate procedures for the
delivery of coupons to coupon issuers and for the subsequent con-
trols to be placed over such coupons by coupon issuers in order to
ensure adequate accountability. .

(f) Notwithstanding any other provision of this Act, the State
agency shall be strictly liable to the Secretary for any financial
losses involved in the acceptance, storage and issuance of coupons,
including any losses involving failure of a coupon issuer to comply
with the re(1uircments specified in section 11(eX2v,, except that in
the case of losses resulting from the issuance and replacement of
authorizations for coupons and allotments which are sent through
the mail, the State agency shall be liable to the Secretary to the
extent prescribed in the regulations promulgated by the Secre-
tary.s?

(gX1) If the Secretary determines, in consultation with the In-
spector General of the Department of Agriculture, that it would
improve the integrity of the food stamp program, the Secretary
may require a State agency—

(A) to issue or deliver coupons using alternative methods, in-
cluding an automatic data processing and information retrieval
system,; or )

(B) to issue, in lieu of coupons, reusable documents to be
used as part of an automatic data processing and information
retrieval system and to be presented by, and returned to, re-
cipients at retail food stores for the purpose of purchasing food.

(2) The cost of docunients or systems that may be required pursu-
ant to this subsection may not be imposed upon a retail food store
participating in the food stamp program.”’? (7 U.S.C. 2016)

VALUE OF ALLOTMENT

Skc. 8. (a) The value of the allotment which State agencies shall
be authorized to issue to any households certified as eligible to par-
ticipate in the food stamp program shall be equal to the cost to
such households of the thrifty food plan reduced by an amount
equal to 30 per centum of the hcusehold’s income, as determined in
accordance with section 5 (d) and (e) of this Act, rounded to the
nearest lower whole dollar: Provided, That for households of one
and two persons the minimum a'lotment shall be $10 per nionth.”!

by The value of the allotmoent provided any eligible household
shzll not be considered income or resources for any purpose under
any Federal, State, or local laws, including, but not limited to, laws
relating to taxation, welfare, and public assistance programs, and
no participating State or political subdivisio: thereof shall decrease
any assistance otherwise provided an individual or individuals be-
cause of the receipt of an allotment under this Act.

-

69 Amended by Pablic Law 97-05, section 131215 Sta. 1265, Dee 22, 1951, ta read as shown,
therchy establishing strict hability 1 the State agencey for specified financial losses Further
amended by Public Law 97 233, section Mhen s, 16 Stat. T87, Sept &, 1982, to change the refer-
ence to section 112107 to Usection 1lex2on™. "

i Amended by Public Law 97-253, section LGz, 96 Stat, TT8, Sept. X, 1982, to add new subsec-
tion !

1 Amended by Public Law 97-35, section 10§, 95 Stat. 367, Aupust 13, 1951, 1o add "ed nnd
v Further amended by Public Law 97 200, section PEhe), 96 Stat. 773, Sept s 1R tneen
clower” alter “nearest.” and by seetion 12w, 06 Stat. 776, to delete the second sentenee of oo

. proviso

eRlc {29

IToxt Provided by ERI




24

(¢) The value of the allotment issued to any eligible household for
the initial month or other initial period for which an allotment is
issued shall have a value which bears the same ratio to the value
of the allotment for a full month or other initial period for wkich
the allotment is issued as the number of days (from the date of ap-
plication) remaining in the month or other initial period for which
the allotment is issued bears to the total number of days in the
month or other initial period for which the allotment is issued,
except that no allotment may be issued to a heusehold for the ini-
tial month or period if the value of the allotment which such
household would otherwise be eligible to receive under this subsec-
tion is less than $10. As used in this subsection, the term “initial
month’ means (1) the first month for which an allotment is issued
to a household, and (2) the first month for which an ailotment is
issued to a household following any period which such household
was not participating in the food stamp program under this Act
after previous participation in such program.?2

(d) A household against which a penalty has been imposed for an
intentional failure to comply with a Federal, State, or local law re-
lating to welfare or a public assistance program may not, for the
duration of the penalty, receive an increased allotment as the
result of a decrease in the household's income (as determined
under section Hd) and e)) to the extent that the decrease is the
result of such penalty.”® (7 1J.5.C. 201T)

APPROVAL OF RETAIL FOOD STORES AND WHOLESALE FOOD CONCERNS

Skc. 9. (a! Regulations issued pursuant to this Act shall provide
for the submission of applications for approval by retail food stores
and wholesale food concerns which .desire to be authorized ‘to
accept and redeem coupons under the food stamp program and for
the approval of those applicants whose participation will effectuate
the purposes of the food stamp program. In determining the quali-
fications of applicants, there shall be considered amcng such other
factors as may be appropriate, the following: (1) the nature and
extent of the food business conducted by the applicant; (2) the
volume of coupon business which may reasonably be expected to be
conducted by the applicant food store or wholesale food concern;
and €3 the buriness intggrity and reputation of the applicant. Ap-
proval of an ajplicant shall be evidenced by the issuance to such
applieant of a nontransferable certificate of approval. ,

(h) No wholesale food concern may be authorized to accept and
redeem coupons unless the Secretary determines that its participa-
tion is required for ghe effective and efficient operation o: the food
stamp program. In addition, no firm may be authorized to accept
and redeem coupons as both a retail -food store and as a wholesale
food concern at the same time, i

(¢) Regulations issued pursuant to this Act shall require an appli-
cant retail food store or wholesale food concern to submit informa-

U Amended by Pubhic Law 97 350 section 1HO, 95 Stat 3620 Aup 14, X], to add new subsec-
tien e Further amended by Public Law 97 253 section 163, 96 Stat, 778, Sept =, 1982, to add
the Dinguage after the comma an the first sentenee of <ubsection te: and delete "of more than
vharty dass’ i the second «entence

»Amended by Public Law 97-253, section 161, 96 Stat 7754, Sept », 19582, 1o add new sub-
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tion which Will permit a determination to be made as to whether
such applicant qualifies, or continues to qualify, for approval under
the provisions of this Act or the regulations issued pursuant to this -
Act. Regulations issued pursuant to this Act shall provide for safe-
guards which limit the use or disclosure of information obtained
under the authority granted by this subsection to purposes directly
connected with administration and enforcement of the provisions of
this Act or the regulations issued pursuant to this Act. Such pur-
poses shall not ~xclude the audit and examination of such informa-
tion by the Cou.ptroller General of the United States authorized by
any other provision of law.7* §

~ (d) Any retail food store or wholesale food concern which has
failed upon application to receive approval to participate in the
food stamp program may obtain a hearing on such refusal as pro-
vided in section 14 of this Act.

(e) Approved retail focd stores shall display a sign providing in-
formation on how persons may report abuses they have observed in
the operation of the food stamp program.

() In those areas in which the Secretary, in consultation with the
Inspector General of the Department of Agriculture, finds evidence
that the operation of house-to-house trade routes damages the pro-
gram’s integrity, the Secretary shall limit the participation of
house-to-house trade routes to those routes that are reasonably nec-
essary to provide adequate access t housgholds." (7 US.C. 2018)

REDEMP’I‘ION. OF COUPONS

Skc. 10. Regulations issu2d pursuant to this Act shall provide for
the redemption of coupons accepted by retail food stores through
approved wholesale food concerns or through financial institutions
- which are insured by the Federal Deposit Insurance Corporation or
the Federal Savings and Loan Insurance Corporation,”’® with the
cooperation of the Treasury Department, except that retail food
stores defined in section 3(kX4) of this Act shall be authorized to
redeem their members’ food coupons prior to receipt by the mem-
bers of the food so purchased, and private nonprofit organizations
or institutions which serve meals to narcotics addicts or alceholics
in drug addiction or alcoholic treatment and rehabilitation pro-
grams, public and private nonprofit shelters that prepare and serve
meals for battered women and children,”’” and public or private
nonprofit group living arrangements that serve meals to disabled
or blind residents 7¢ shall not be authorized to redeem coupons

14 Amended by Public Law 97-98, section 1313, 95 Stat. 1285, Dec. 22, 1981, to add the final
gsentence.

15 Amended by Public Law 97-98 section 1314, 95 Stat. 1285, Dec. 22, 1981, to add new subsec-
tion ). Further amended by Public Law 97-253, section 165, Y6 Stat. 779, Sept. 8, 1982, to add
new subsection (N

76 Amended by Public Law 97-98, section 1315, 95 Stat. 1285, Dec. 22, 1981, to substitute the
phrase, “finuncial institutions which are insured by the Federul Deposit Insurance Corporation
or the Federal Savings und Loan Insurance Corporation” wherever the term “banks' appeared.

17 Amended by Public Law 96-2149, seruon 101(b), 94 Stat. 357, May 26, 1980, to include shel-
ters for batte ed women and children, to add a comma after “purchased”, and to delete a
comma after * residents™.

78 Amended by Publi. Law 6-58, section ¥, 94 Stat. 392, Aug. 14, 1973, to add the clause re-
ferring to nonprofit group living arrangements. (Sce footnote T6 for implementation instruc-
tions.) .
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through financial institutions which are.insured by the Federal De-
posit Insurance Corporation or the Federal Savings and Loan In
surance Corporation.”? (7 U.S.C. 2019) :

ADMINISTRATION

Sec. 11. (a) The State agency of each participating State shall
assume responsibility for the certification of applicant households
and for the issuance of coupons and the control and accountability
thereof. There shall be kept such records gs may be necessary to -
ascertain whether the program is being conducted in compliance
with the provisions of this Act and the regulations issued pursuant
to this Act. Such records shall be available for inspection and audit
at any reasonable time and shall be preserved for such period of
time, not less than three years, as may be specified in the regula-
tions issued pursuant to this Act.

-(b) 80 '

(c) In the certification of applicant houseliolds for the food stamp
program, there shall be no discrimination by reason of race, sex,

.religious creed, national origin, or political beliefs.

(d) The State agency (as defined in section 3(nX1) of this Act) of
each State desiring to participate in the food stamp program shall
submit for approval a plan of operation specifying the manner in
which such program will be conducted within the State in every
political subdivision. The Secretary may not, as a part of the ap-
proval process for a plan of operation, require a State to submit for
prior approval by the Secretary the State agency instructions to
staff, interpretations of existing policy, State agency methods of ad-
ministration, forms used by the State agency, or any materials,
documients, memoranda, bulletins, or other matter, unless the State
determines that the materials, documenis, memoranda, bulletins,
or other matter alter or amend the State plan of operation or con-
flict with the rights and levels of benefits to which a household is
entitled.®! In the caSe of all or part of an Indian reservation, the
State agency as defined in section 3(nX1) of this Act shall be re-
sponsible for conducting such program on such reservation uniess
the Secretary determines that the State agency (as defined in sec-
tion 3(n)X1) of this Act) is failing, subsequent to the enactment of
this Act, properly to administer such program on such reservation
in accordance with the purposes of this Act and further determines
that the State agency as defined in section 3(nX2) of this Act is ca-
pable of effectively and efficiently conducting such program, in
light of the distance of the reservation from State agency-operated
certification and issuance centers, the previous experience of such
tribal organization in the operation of programs authorized under
the Indian Self-Determination Act (25 U.S.C. 450) and similar Acts
of Congress, the tribal organization’s management and fiscal capa-

_ bilities, and the adequacy of measures taken by the tribal organiza-
tion to insure that there shall be no discrimination in the oper-

79 Public Law 97-9%, section L3100, supra {ootnote 6.

w0 Amended by Public Law 97-9%, section 136, 95 Stat. 1286, Dec. 22, 1981, to delete subsee-
tion th

*1 Amended by Public Law 47-253, section 166 96 Stat. 779, Sept. ¥ 112, to add a new ser:

tence after the first sentence
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ation of the program on the basis of race, color, sex, .or national
origih, in which event such State agency shall be responsible for
conducting such program and submitting for approval a plan of op-
, eration specifying the manner in which such program will be con-
ducted, The Secretary, upon the request of a tribal organization,
shall providg the designees of such organization with appropriate
training and technical assistance to enable them to qualify as expe-
ditiously as possible as a State agency pursuant to section 3(nX2) of
this Act. A ‘State agency, as defined in section 3(nX1) of this Act,
before it submits its plan of operation to the Secretary for the ad-
ministration of the food stamp program on all or part of an Indian
reservation, shall consult in good faith with the tribal organization
about that portion of the State’s plan of cperation pertaining to the
implementation of the program for members of the tribe, and shall
implement the progr»m in a manner that is responsive to the
needs of the Indians v *+ = reservation as determined by ongoing
consultation with the vt organization,

(e The State plan of operation required under subsection (d) of
this section shall provide, ameng such other provisions as may be
required by regulation— '

(1) that the State agency shall (A) not conduct food stamp
outreach activities with funds provided under this Act;®2 and
(B) use appropriate bilingual personnel and printed material in
the administration of the program in thdse portions of political
subdivisions in the State in which a gubstantial number of
members of low-income households spedk.a -language other
than English;

(2) that each household which contacts a food stamp office in
person during office hours to make what may reasonably be in-
terpreted as an oral or written request for food stamp assist-
ance shall receive and shall be permitted to file, on the same

. day that such contact is first made, a simplified, uniform na-

tional application form for participation in the food stamp pro-
gram designed by the Secretary, unless the Secretary approves
a deviation from that form by a particular State agency be-
cause of the use by that agency of a dual public assistance food
stamp application form pursuant to subsection (i) of this sec-
tion, the requirements of an agency's computer system, or
other exigencies as dctermined by the Secretary. Each applica-
tion form shall contain a description in understandable terms
in prominent and boldface lettering of the appropriate civil
and criminal provisions dealing with violations of this Act, in-
cluding the penalties therefor, by members of an eligiblc
household. Each aprlication shail also contain in understand-
able terms and in prominent snd boldface lettering a state-
ment that the information provided by the applicant in connec-
tion with the application for a coupon allotment will be subject
to verification by Federa!, Stste, and local officials to deter-
mine if such information is factual and that if any material
part. of such information is incorrect, food stamps may be

»2 Amended by Public Law 97-35, section 1116, 95 Stat. 362, Aug. 13, 1981, to delete clauses
(A and (Bi: redesignate existing clause (C) as (By and insert the fullowing new clause (A “(A)
not conduct food stamp outreach activities with funds provided under this Acty”™
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denied to the applicant, and that the applicant may be subject-
ed to criminal prosecution for knowingly providing incorrect
information.?* The State agency shall comply with the stand-
ards established by the Secretary for 84 telephone contact by,
mail delivery of forms to and mail return of forms by, and sub-
sequent home or 'telephone interview with, the elderly, phys-
ically or mentally handicapped, and persons otherwise unable,
solely because of transportation difficulties and similar hard-
ships, to appear in person at a certification office or through a
representative pursuant to paragraph (7) of this subsection, so
that such persons may have an adequate opportunity to be cer- -
tified properly; .

(37 that the State agency shall thereafter promptly deter- -
mine the eligibility of each applicant household by way of veri-
fication only of income other than that determined to be ex-
cluded by section 5(d) of this Act (in part through the use of
the information, if any, obtained under section 17(e) of this
Act) 85 and such other eligibility factors as the Secretary deter-
mines to be necessary to implement sections 5 and 6 of this
Act, although the State agency may verify prior to certifica-
tion, wnether questionable or not, the size of any applicant

, household and any factors of eligibility involving households
that fall within the State agency’s error-prone household pro-
files as developed by the State agency from the error rate re-
duction system conducted under section 16 of this Act and as
approved by the Secretary,?® so as to complete certification of
and provide an allotment retroactive to the period of applica-
tion to any eligible household not later than thirty days follow-
ing its filing of an application; . ,

(4) that the State agency shall insure that each participating
household receive a notice of expiration of its certification 87
prior to the start of the last month of its certification period
advising the household 8¢ that it must submit a new applica-
tion in order to renew its eligibility for a new certification
period and, further, that each such household which seeks to
be certified another time or more t mes thereafter by filing an
application for such recertificatio’: no later than fifteen days
prior to the day upon which its ¢ .isting certification period ex-
pires shall, if found to be still eligible, receive its allotment no
later than one month after the receipt of the last allotment
issued it pursuant to its prior certification, but if such
househ s found to be ineligible or to be eligible for a small-

- |
} ** Amended by Public Law 97-9%, section 1317, 95 Stat. 7Y, Sept. &, 1982, io add the sentence
shown.

"+ Amended by Public Law 97-253, section 167'a), 96 Stat. 779, Sept. K, 1982, to delete the
“puints and hours™ requirement.

** Amended by Public Law 96-2149, section 116010, 494 Stat 362, May 26, 19%), to add the paren-
thetical clause. Furtner amended by Public Law 97-233, section 1%tk briwAr 96 Stat, 7R3, Sept. B,
10%2, to delete “subsections thi and (1 of section 16" and substitute “section fhier”

*6 Amended by Publ. Law 96-249, cection 1162, 91 Stat 362, May 26, 19%0, to add the lan-
guage (ollowing “seetions b and 6 of this Act” and preceding - so as o complets " Further
amended by Public Law 97 233, <ection 1xrhalr Ao, 06 Stat. T, Sept », 1992 10 delete “subsec-
tions chi and v of section 167 and ~sub=titute “sectipa e

“EAmended by Publie Law 97 U5 section 13t 0l Stat 1206, Dec 22195 o ansert “prioy to”
in heu of “immediately prior to or at”

**Amendi2 oy Publie Law 970 section 13100 Stat 12%6, Dec 22, 1951, to insert “the
household “ 1n heu of it
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er allotment during the new certification period it shall not
continue to participate and receive benefits on the basis au-
thorized for the preceding certification period even if it makes
a timely requost for a fair hearing pursuant to paragraph (10)
of this subsection: Provided, That the timeliness standards for
submitting the notice of expiration and filing an application
for recertification may be modified by the Secretary in light of
sections »fi2) and 6ic) of this Act if’ administratively neces-
sary; 8Y

(51 the specific standards to be used in determining the eligi-
bility of applicant households which shall be in accordance
with sections » and 6 of this Act and shall include no addition-
al requirements imposed by the State agency;

() that (A) the State agency shall undertake the certification
of applicant households in accordance with the general proce-
dures prescribed by the Secretary in the regulations issued
pursuant to this Act; (B) the State agency personnel utilized in
undertaking such certification shall be employed in accordance
with the current standards for a Merit System of Personnel
Administration or any standards later prescribed by the
United States Civil Service Commission pursuant to section
J0% of the Intergovernmental Personnel Act of 1970 modifying
or superseding such standards relating to the establishment
and maintenance of personnel standards on a merit basis; and
«(" the State agency shall undertake to provide a continuing,
comprehensive program of training for all personnel undertak-
ing such certificatiorr,

(71 that an applicant household may be represented in the
certification process and that an eligible household may be rep-
resented in coupon issuance of food purchase bv 4 person other
than a member of the household so I6hg as hat person has
been clearly designated as the representative ot that household
for that purpose, by the head of the housebold or the spouse of
the head, and, where the certification process is concerned, the
representative is an adult who is sufticiently aware of relevant
household circumstances, except that the Secretary may re-
atrict the number of households which may be represented by
an individual and otherwise establish eriteria and verification
standards for representation under this paragraph; ¢

(%) safeguards which limit the use or disclosure of informa-
tion obtained from applicant households to persons directly
connected with the admini cration or enforcement of the provi-
sions of this Act, regulations issued pursuant to this Act. Fed-
ernl assistance  programs, or federatly assisted State pro-
grams.? ' except that (A) such safeguards shall not prevent the
u-~¢ or disclosure of such information to the Comptroller Gener-
Al of the United States for audit and examination authorized
by any other provision of law. and (B notwithstanding any
other provision of law, all information obtained under this Act

< N cded b Publy s s S eectien PLA 0 St SR Moy 260 TR o aud the prosise
T Armen ted by Pabb Tan 072 e ton LB D0 Stat TT0 Sepr o w TR replace e
er el o g e orcaee atter tie il oo an paragrayph T
S A bt PN oD W 20 et e, A At DT Sept s s e delete o e
Peubation, eutd et e this At and rephace phrase wath the Limiuagie shown

35

o



30
from an applicant household shall be made available, upon re-
quest, to local, State or Federal law enforcement officials for
the purpose of investigating an alleged violation of this Act or
any regulation issued under this Act; 92 ) ~
(9) that the State agency shall—
(A) provide coupons no later than five days after the
date of application to any household which—
(XD has gross income that is less than $150 per
month; or
¢ (ID is a destitute migrant or a s.. sonal farmworker
Lousehold in accordance with the reg1lations govern-
ing such households in effect July 1, 1982 and )
(i) has liquid resources that do not exceed $100; and
(B) to the extent practicable, verify the income and
ligad rosources of the househeld prior to issuance of cou-
pons to the household; 93 .
» (10) for thr: granting of a fair hearing and a prompt determi-
-« nation thereafter to any household aggrieved by the action of
" the State agency under any provision of its plan of operation
as it affects the participation of such household in the food .
stamp program or by a claim against the household for an
overissuance: Provided, That any household which timely re-
quests such a fair hearing after receiving individual notice of
agency action reducing or terminating its benefits within the
household’s certification period shall continue to participate
and receive benefits on the basis authorized immediately prior
to the notice of adverse action until such time as the fair hear-
ing is completed and an adverse decision rendered or wuntil
- such time as the household's certification period terminates,
whichever occurs earlier, except that in any case in which the
State agency receives from the household a written statement
containing information that clearly requires a reduction or ter-
‘ mination of the household’s benefits, the State agency may act
immediately to reduce or terminate the household’s benefits -
and may provide notice of its action to the household as late as
the date on whick. the action becomes effective; 94
(113 upon receipt of a request from a househcld, for the
prompt restoration in the form of coupons to a household of
any allotment or portion thereof which has bee-. wrongfully
denied or terminated, except-that allotments shall not be re
stored for any period of time more than one year-prior to the .
date the State agency receives a request for such restoration
from a household or the State agency is notified or otherwise,
discovers that a loss to a household has occurred; 95 '
(12) for the submission of such reports and other information
as from time to time may be required by the Secretary;

“Amended by Publie Law 97 9%, section 1319, 95 Stat 1: 56, Dec 22, 1951, o add the lan-
puate beginnime with “except that . " and continuing. as shawn, to the semicolon

K (ll\”ll'"d('d by Public Law 97-2033, section 170, 96 Stat 70, Sept X 1982 10 add wew pard-
priph on S

“HAmended by Public Law 97 233, section 171, 96 Stat T¥0, Sept. R, 1982, 0 add, the language
atter the final commi in the proviso

"Amended by Public Law 97-9%, section 132000, 95 Stat. 126, Dec 22, 19%1, 10 change sec-
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(13) " for indicators of expected performance in the adminis-
tration of the program,

(14) that the State agency shall prominently display in all
food stamp and public assistance offices posters prepared or ob-
tained by the Secretary describing the information contained
in subparagraphs (A) through (D) of this paragraph and shall
make available in such offices for home use pamphlets pre-
pared or obtained by the Secretary listing (A) foods that con-
tain substantial amounts of recommended daily allowances of
vitamins, minerals, and protein for children and adults; (B)
menus that combine such foods into meals; (C) details cn eligi-
bility for other programs administered by the Secretary that
provide nutrition benefits; and (D) general information on the
relationship b