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Public understandmg of thie respoii-
sibilities of the Federal Reserve .
System is sometimes made difficult by
the terms used in discussing the finan-
cial system. Some of the tcrmmology
relates to general economic concepts;
some originates in banking; and some
relates uniquely to the Federal
Reservc ‘

Thcse (days; it would be qunc
rvasoﬁable for an expert in “EFTS"
to inform a co-worker that he tised &
“debit card” at an “ATM" to_get
motiey to buy a terinis racket. This
glossary will help to translate this and
other statements about our financial
system,

éoard of (ﬂxovcrnnrs ol lh_c
Federal Reserve System -

Washinglon D.C. 205SI
Rcvncd Novcmbcr I9B2



financial

r@gullrrmrs and
institutions

Syrlcm

Comptroller of
the Currency

Federal Deposll
Insurence
Corporation
(FDIC)

o

The central bank of the United States
created by Congress and coisishinig of a
severi member Board of Goverriors i
Washington, D:C;; 12 regronal Reserve
Banks, and depository institutions that are
subject lo reserve requrrcments All na
banks may elect lo become membcrs and
state members are supervrsed by the
Board of Governors and the Reserve
Banks. Approximately 37 percent of all
banks are member banks; including most
large barks. Reserve requirements
established by the Federal Reserve Board
apply to nonmember deposrtory institu-
tions as_well as member banks. Both
classes of institutions are gwcn access 1o
Federal Reserve discount borrowing
privileges and Federal Reserve services on
an equal basis.

A officer of the Treasury Department,

the Comptroller of the Currency is
responsible for chartering national banks
and has primary supervisory authority
over them; All national banks are re-
quired to be members of the Federal
Reserve System and are insured by the
Federal Dtﬁbéit- Insurance Cbrbdrétir)n.
Agency of the federal government that
insares accounts at most commercial
banks and mutual savings banks. The.
FDIC also has | pnmary federal s supervrsory
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Federal Home
Loan Bank
__Board
(FHLBB)

Natlonal Credit
~ Unlon
Adminlstration

(NCUA)

Deposiory
Intitafon
Deregulation
Commite
(BIDC)

authorily over insiired stite banks ihiai are

“not members of the Federal Reserve

System. N
o Finiclal
The agency of the federal government that institution
supervises all federal savings and loan

associations and federally insured state-

chartered savings aiid loii dssociations.

The F'LBB also operates the Federal

Savings and Loan Insarance Corporatiog,

whiich insures accounts at federal saviigs

and loan associations and those state-

chartered associations that apply and are

a-cepled. In addition, the FHLBB directs

the Federal Home Loan Bank System,

which provides a flexible credit faciiity for

meniber savings institutions o profiiote

the aviilability of home financing; The

FHL Banks ako own the Fede:al Home

Loan Mortgage Corporation, established

in 1970 to promote seconidary niarkets o5

mortgages. '

The federal sovernmient agency tha
supervises, chiarters, diid iiisties federal
credit unions. NCUA also insires staic-
chartered credit unions that apply and
qualify for insurance, The NCUA also
operates acredit facility for member
credit unions.

The Comniittee responsible for the orderly

pliase-out over g six-year period of

interest rate ceilinigs o time and savings

dccounts at depasitosy institiitions. Voling

members of e DIDC dre the Secretary

of the Treasury and the Cairmen of the

Federal Reserve Board, Federal Deposit

Insurance Corporation, Federal Home

Loan Bank Board, and Naional Credit

Union Administration Boad. The Comp- b

troller of the Currency serves as a non-
voting meniljer,

An ingtitution that uses its funds chiefly
to"purchase financial assets (deposits;
loans, securities) as opposed to tangible
property. Financial institutions can ke

classified according to the nature of the

principal claims they issue: nondeposit in-
lermediaries include; among others; life
and property/casually insurance com-
panies and pesion funds, whose claims
are the policies they sell, of (he piaiiiise to
provide income after relirement;
depository intermediaries obtain funds
piiblic, The major depository institutions
are listed below, Alficiigh hisiorically
they Have specialized in certaii typies of
credit; the powersof nonbank depository f
institutions have been broadened in recent
years. For example, NOW accounts,

credit union share dra(ts, and other ser-
vices similar to checking accounts may be
offered by thrift institutions,

Commerclal Banks are allowed to engage
in more varied lending activities and to of-
fer more financial services than are the

‘other depository institutions. Commercial

banks are owned by stockholders and
operated for profit. '

Savings anid Loan Assoclations, also
sometimes called building arid loan
associations; cooperative banks, or
homestead associations, accept deposits
primarily from individuals; and channel
their funds primarily into residential mort-
gage loans. Most savings and loan associa-
tions are technically owned by the

]



deposilors who receive shares i he
association for their deposits.

Mutunl Saviiigs Baiks also accepl deposits
primarily {rom jiidividiials; and place 2
large portion of their furids inio mortgage
loans. These institutions ate promineni
many of the northeastern statgs. Savings
banks geierally have broader asset and
liability powers thas savings and loan
associalions bt nairower powers than
commercial banks. Savirigs Ganks are
aiithorized 1o offer checking-type ac-
counts, -

Credit Unlons are financial cooperative
Organizalions of iiidividuals wiih g com-
mon affiliation (such as employmen;.
labor union membership, or place of
residence). Credit unions accept deposic
of members, pay interest (dividends) on
them out of earnings, and primarily pro-
vide consumer instalment credt (o
members. -

Theit Tastituton is a general term ofiey

Correspondent

Bank Holding

i§ ot 4 miember of the Federil Rescive
Systeim. Nonmember depository ifigtilii-
tions that offer irapisaction accounts ot
nonpersonal tiie deposits are subject (o
feserve requiremeiits Sel by the Federg]
Reserve, and they also have access 10 the
Federal Reserve discount window and

- Fedetal Reserve services on the same
erims as miember banks,

A bank that accepts deposits of and per-
forms banking services fof other
depository institutiors.

A company that owns or controls e o
more banks. The Board of Governors ha,
responsibility for regulating and supervis-
ing bank holding companies, such as ap-
proving acquisitions and mergers and in-
specting the operations of such com-
panies. This authority applies even though
& bank-owned by a holding company may
be under the primary supervision of the
Comptroller of the Currency or the FDIC.

used for miutual savings banks, savings | Pe{;mis;'b': ,me;;c'talawgﬂ*@;C'Ozglymfﬂatg':g bank-
: and loan asscciations, and credit ynigns onvank - ing that inay be engaged by bank
' ‘ Activitles  holding companies, gither directly or

Member Bank A deposiiory instituton that is  mermpe

of the Federal Reserve; ] national banks
are required to be System' members, aiid
stale-chartered coimercial banks and )
Mutual savings banks riay eleci (o become
members, Member banks own stock in .
Federal Reserve Banks and elect Reserve
Bank directors.

through nonbank subsidiaries, Examples
are owning finance corfipaiies and engag-
ing in mortgage banking. The Board ~ *
determines which activilies are closely

related (o banking, Before making such
activities perinissible, the Board mus also

. determine that performarice of the ac.

ivities by bank holding compaies is in
the public interest:

Noniieinbir A depository ingtitition orimerciai

Deposiory - bank, mutual savigs bank, savings i Grandithered  Nonbank elils, somé of which would
Insitaton  loan association, credit union, of (). Activities - normally wot be permissile for bark

- holding comparies aiid foreign banks in

" agency or branch of g foréign bank] that the United States; but which eie gc-




Fdpe At
Corporation

Agreemen|
Corporation

 Censeand-
Destst Order

The Depository
Institutions
Deregulaifon
arid Moietary
<1 Confrol Aet T
o of 1980 tMEX)
:

qmrcd or engaged In be mea particular
date; Such activities may be continued
under the “grandrather” clauses of the
Bank Holding Company Act and the In-
ternational Banking Act.

An orgml?atmn charlcred by lhe Fy edcral
Reserve (0 engage in international banking

operations. The Board acts upon applica-
lions by U.S. and foreign banking

Grganizations {0 establish Edge corpora-

tions. It also examines Edge corporations
and their subsxdlanes Thie Edge corpora-
tion gets its name from Senator Walter
Edge of New Jersey, the sponsor of the
original legislation to permil formation of
stich organizations.

An Agreement corporation is a federally
or state-chartered corporation that has
entered into an-agreement or understand-

ing wilh the Board that it will ot evercise

any power that is impermissable for an
Edge corporation,

An order issued after notice and oppor-
tunity for hearing; requiring a depository
institution, a holding company, or a
depository institution official to terminate
unlawful; ynsafe or unsoind banking
practice. Cease-and-desist orders are .
issued by the appropriate federa

regulatory agencies under the Financial In-

stititions Supervisory Act and can be en-
forced directly by the cotirts,

“Amaong its major provisions; this Act

applied uniform reserve requirements to
all depsitory instifutions with certain
Iypes of decounts and required reports
from these deposnory institutions, It also
extended access 1o the Federal Rcservr

]
i

discount wmdow and to other cheral
Reserve services in slcp with the im-
plementation of & fee schcdulc

Bank Concern of hmnclal rcgulators wnh thc
Snpervlslon safety and soundness of mdmdual hanks;

 involving the ¢ gerieral anid conliniious over-

sight of the actvilies of this mduslry to
ensure that banks are operated prudently
and in accordance wilh applicable statutes
and regilations,

. Bank Regulsion  The formuaton and issuance by suthoriz-

ed agencies of specific rules or regula-

. tions, under governing law, for the con-

dict and strictire of banking,

‘ mﬂﬂ@myy puhﬂy

Money A it sives &5 d genraly -~

Moretary Policy Federd Reserve ucuons to pfluer

cepted medium of exchange,  standard of

value, gqij A MRS L0 $ave Of Store pir- -
~ chasing power: In the US;; paper curen-
cy (nearly all of which consists of Federal

‘Restrve notes); coin and funds in check-

ing and similar accounts at depository in-

stitijtions die 'cxam“p'l'cs of moiey.

.—-,

availability and cost ofatBney and credit;
as a means of helping to promote high
employment, economic growth, price
stabilty, and & sustairiable patterdi of in-
tcmanonal transactions. T‘ools of
monelary policy include open market 5
operations, tiscount policy; and res rcscy
requirements,




Money Stock

Federal Open
~ Market
Committee

(FOMC)

Open Market
Operations

M1 — The sum of carrency beld by the
public; plus travelers' checks; plus de-
mand deposits; plus other checkable
deposits (i.¢.; negotiable order of
withdrawal [NOW) accounts, and
aulomatic {ransfer service |ATS) accounts,
and credit uninn share drafts)

M2 ~ M1 plus savings accounts and
small-denomiination time deposits, plus
shrares in money markel mutual funds
(other than those reslnclcd (0 ingtitutional
inestors), plus ovcrmght Eurodallars and
repurchase agreements:

M3 ~ M2 plus large-denomination fime
deposits at all depository institutions,
large deriomination lermi repuichase
agreeirenit, and shares in moniey marke
matual fands restricted to msutut;onal in-
vestors.

A 12 member committee consisting of the
seven members of the Fedetal Reserve
Board and five of the twelve Federal
Reserve Bank presidents, The presient of
the Federal Reserve Bank of New York is
a permanent member while e other
Federal Reserve jiresidents sefve o 2
folating basis. The Commiliga sets abjec-
lives for (e growth of money and cred
that ar¢ implemented through purchases
and sales of U.S. Government securities in
the open market. The FOMC also
establishes policy telating 1o System
Gperations if the foreigh exchange
arkets;

Parchases and sales of goverment and
certain other securities in the open market
by the New York Federal Reserve Bank as
directed by the FOMC in order (o in-

j

The ﬁes‘k

Discod
Wisdo

Discutit Rate

fluerice the volume of money and credit in
the economy. Purchases inject reserves in-
lo (he dcposnory system and foster expan-
sion in money and credit; sales have the
opposite ¢ffect, Open markel operations
are the Federal Reserve's most important
and most lexible moretary policy tool.
They ait used to promole either higher or
lower growth in money and credit and to
offset undesired changes in the reserve
positions of depository institutions stem-
ming from movemenis in currency, Noat;
Treasury deposits, and other factors.

The lradmg deck at the New York Federa!
Reserve Bank; through which open
market purchases and sales of government
and federal agency securities are made,

The desk maintains direct telephone com-

municalion wilh major government
securities dealers. A “foreign desk” a1 the
New York cheral Reserve Bank conducts
transactions in the foreign exchange
markel,

Figurafive expression for Federal Reserve
facility for extending credit dlrcctly 0]
eligible dcposnory institations (those with
transaction accounts or nonpersonal lime
deposits). In the early years of the
System; bankers came 10 & Reserve Bank
teller window to obtain credit.

The interes! rate ahwhich eligible
depository institutions may borrow funds;
usuall for short periods; direclly from
the Federal Reserve Banks. The law re-
quires the board of directors of each
Reserve Bank to establish the discount
rale every. 14 days subject 10 thc approvel
of the Board of Governors in
Washington.
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Lender of List A the nation's ental bask, the Federal

Resorl  Reserve has the authority and financial
rESOUrCES (o dct & “lender of last resort
by cxlcndlng credil to dcposnory mstnu
tions or to other entities in unusual cir-
cumstances involving a national or
regional emergency; where failure to ob-
fain Ctédil Wbiild have a severe adverse
impact on the economy.

 Resuve Reseres hat mustbe hld againt
Requirements  customer deposits of banks and other

depository ingitutions. The reserve re- _
quirement ratio affects the expansion of
deposits thal cari be supported by each
additional dollar of reserves, The Board
of Governors sels reserve requirements
within limits specified by law for all
depository institutions (including commer-
cial banks, savings banks, savings and
loan dssociations, credit unions, some in-
dustrial loan banks, and US: agencies

and branches of forclgn banks) that ha-e
transaction accounts or nonpersonal time
deposits. A fower reserve requirement
allows more deposi and loan expansion
and a higher reserve ratio permits fess ex-
pansion.

Reserves  Funds sct amde by deposntory institctions

to meel reserve requirements. For membe:
banks; reserve requirements are satisfied
wilh tioldings of vaiilt cash and/or
balarices al thie Federal Reserve Banks.
Depository institutions that are not
members of the Federal Reserve Systcm
may hold their reserves irf the same man-
ner, or they may pass the reserve balances
through a correspondent instilution to the
Federal Reserve Bariks.

Veloclty

Federal Funds

Demand Deposi

Transaciion
Account

Negotlable
__ Ordler of
Withdrawal

Account

The rate al which money balances turn
over i @ perlod for expenditores on:

 goods and services (often measured as the

ratio of GNP to the money stock). A _
larger velocity means that'a given quentity
of mongey is associated With a greater -
dollar voliiiie of transactions.

Reserve balances that depository institu-
tions lend each other, usually on an over-
night basis, In addition, Federal funds in-
clude certain other kinds of borrowings by
depository instititioms from eack othier
arid frofii Federal agemcies;

A deposit payable on demand; or a ime
deposit with a maturity period or required
notice period of less than 14 days, on
which the depository institution does not
reserve the righit to require al least 14 days

written notice of intended withdrawal.

Commonly takes the form of a chcckmg
account.

A thiecking accouil of silat account
from which transfers can b be made to third
parties. Demand deposit accounts;

negotiable order of wnh,drawal,(NOW),acl '
counts, aufomatic (ransfer service (ATS)
accounts, and credil union share draft ac-
counts are examples of transaction ac-

coits at banks and other depository in-

SlllUlIOQS

An inferest earnlng account on Wthh
chiecks miay be drawii. thdrawals from
NOW accounts may be SllbjCCl tog 14
day or more notice requirement although
such is rarely imposed. NOW accounts
may be offered by commercial banks,
mutual savings banks, and savings and .
loan aisociations aiid may be owned only
I

—
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 Automatl
Transte Servic
(ATS) Account

Deposit Cellng
Rates of Interest

Certfcte of
Depost 1)

Small Sy

Certificate

by individuals aid certaf nonprofi
organizations and governmental units-

A depositor's savings accoiit fror which
funds may be transferred automatically 1o
the Same deposilor's checking account o
cover a check written or to maintain 2

minimum balance,

Masimum iterest e hat can be
0N savings and time deposits 3t federally

insied commercial banks; mutual sas
banks, savings and loan associations. and
credit unions, Celiigs o credlt yrion
deposis are established by the National

Credil Union Administration. Ceilings on

deposits held by the other depository in-
Stitutions are established by the
epository Ititutcns Deregulaton
Commitiee (DIDC). Under cureni Jaw;
deposit inerest rate ceiings e being
phased out over a 6-year period, ending in
1988 under the oversight of the DIDC.

A form of iie depsi ai a bink or
savings instiiio; a tiie deposht canol
be withdrawn before a specifed maturity
date without being subject to an interes
penalty for early withdrawal. Small-
denominaton CDs are often purchased by
individuals. Large CDs of $100,006 or
more are ofte i riegotiabl form. mean.
ing they can be sold or transferred among
holders before maturily;

A cettificate of deposh with a minimur;

matrity of 2% years offered by banks
and thrift institatios to fndividuals, The
nterest rate on these certifcatesis related
o the average yield on 214 year Treasury
Securilis, in agcordance with regulatons
issued by the Depository Institutions

Money Market
Cerfificate

Federal Reserie
Notes

Treasury
Securilies

freasury Bills

Deregulation Commiltee. There is no.
minimum denomination required on these
certificates,

A certificate of deposit o a minimam )
denomination of $10,000 wilf 5 maturity
of six mowths. The interest rate on money
market certificates is related 10 the yield
on sis-month Treasury bils in accordinee
with regulations issued by the Depository
Institutions Deregiiltion Committee; *
Nearly all of the nafion’s circulating paper
currency consisls of Federal Reserve otes
printed by the Bureay of Engraving and

" Printing and issued to the Federal Reserve

Banks which put ther it circulation
through commercial banks aid otfier
depository nsttutions. Federal Reserve
rotes are cbligations of the U.S; Govern-
ment; .

Interest-bearing obligatiis of ihe U S,
Government issued by the Treasiry ag 3
means of borrowing money to frieet
Bovernment c+penditures not covered by
ax revenves. Marke(able Treasory
securities all into three categories—bill,
note, and bonds, The Federal Reserv
System holds more than $125 biligi of
these obligations; acquired thioigh open
Matke! operations. Marketable Treasury
obligatiris are currently issued in book-
entry lorm only; tha is, the purchaser
receives a statement, rather than an

engraved certificate:

Shortterm U.S, Treasury securitis issued
in minimum denomiratons of §10,00g
and usually having original maturities of
3,8, or 12 months, Tnvestors purchase
bills at prices lower than the face vale o

3
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Treasury Notes

Treasury Bonds

Repurchase
Agreements

" Matched
Sale-Purchase

- Agreements

the bills; the retarn to the investors is the

* difference between the price paid for the

bills and the amount received when the
bills are sold or when they mature.
Treasury bills are the type of security used
most frequemly in open maket opera-

Intermediate-term coupon-bearing U.S.
Treasiry Securities having initial
'm“aturiti'cs' from | 10 10 years anid issued
in denommauons of $1,000 o more,
dependmg on the matunty of the issu:

Notes pay interest semi-annually, and the -

principal iS payable at maturity,

Long term U, S Treasury securmes usually
havmg iniial matunues of more than 10
years and 1ssued in denominations of
$1,000.0r more, depending on the specific
issuc. Bonds pay interest semi-annually,

" with principal payable 2t miatirity.

When the Federal Reserve makes a repar-
chase agreement with a government
securities dealer, it buys a security for im-
miediate delivery with an agreement to sell
the security back at the same price by a
SpECI ic date (usually within 15 days) and
receives interest at a specific rate: This ar-
rangement allows the Federal Reserve to
inject reserves into the banking system on
& femporary bisis to meet a temporary
need and o withdraw these reserves as
soon as that need has passed.

When the Federal Res¢rve makes a match-
ed sale-purchase agreement, it sells a
Sectirity outright for irimediate delivery to
a dealer or foreign F?'!‘f?lﬁ?ﬂl‘, 7w71t7h7an

agreement to buy the security back on @
specific date (usually within 7 days) at the

Services

~ "

—

Fiscal Policy

st price. Matchied sale-purchase

agreements are the reverse of repurchase
agreements and allow the Federal Reserve
lo withdraw reserves on a temporary

basis. ;
Services performed by the Federal Reserve
Bariks for thie U.S, Governmieiit. These in-
¢lude maintaining deposit accounts for the

Treasury Department, paying U/,

Government checks drawn on the
Treasury, and issuing and redeeming sav-
ings bonds and other government
securities,

Government policy regarding taxation and

. spending. Fiscal policy is made by Con-

Inflation

Recesslon

Productlvity

gress and the Administration,

A ise, over e, in the average el of

prices.

A significant decline in general economic
activity extending over 2 period of time.

The amount of physmal output for each
unit of productwc nput;

p&ymenms
mechanism

Pnyments
Mechanism

Systems designed for the movement of
{unds; payments and money between
financial institutions throughout the na-
lion, The Federal Reserve plays a major
role in the nation's payrients mechanism
through dssmbunon of currency and coin,
check processing; wire transfers of funds i

o
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and the operation of automated cleating
houses that transfer funds electronically
among depository institutions; Federal

‘Reserve payments mechanism services are

. made available to both member banks and

Check Clearing

l’rocesstng
Center (RCPC)

Clearinghouse

ﬁoat

nofmember depository insttutions o (he
basis of uniform pricing schiedules,

The moverient of checks from the bariks
or other depository institutions where they
are deposited back to those on which they
are written, and*funds movement in the
opposnte direction: This process results in
credits to accounts at the institations of
deposit and corresponding debits to the
accounts at the paying institutions, The
Federal Reserve participates in check
clearing through its nationwide faciltis,
though many checks are cleared by private
Sector arrangements.

A Federal Reserve check procesting
operation that clears checks drawn on
depository institutions located ithin a
specified area; RCPEs expedite collectton
and settlement of checks within the area

on an overnight basis,

A institution where mutual clatms are
settled between accounts of member
depository institutions: Clearinghouses
among banks have traditionally been
organized for check-clearing purposes; but
more recently have cledred other types of
settlements, including electronic fund
(ransfers.

Checkbook money that for a period of
tiriie appedrs on the books of both the
payor and payee due to (1 l2g in the col-
lection process. Federal Reserve float
often_/ anises during the Federal Reserve's

N

check-collection process. In order to pro-

mote an efficient baym'en'ts mechanism

With certairity as to thie date fiinds becone
avattable, the Federal Reserve has;

employed the pohcy of credttmg the

reserve accounts of deposnory nstitutions -
depositing checks within a maximum of

three business days of the deposit;

liowever, it liirie may be neededto

process cerfain checks and.collect funds

from the institutions on which these

checks are drawn,
This péhcy results in credtt bemg gwen

" to some deposnory institutions before the

Electronic Fund
"~ Transfer
Systems
(EFTS)

Fedwhe

Clearinghouse
Interbank
Paymeiits

System (CHIPS)

Federal Resere is able to obtain payment

"from others; During 1983 new crediting

procedures may be adopted; in confor-
mance with the MCA, which are designed /
to reallocate or recover the value of float

to depository institutions,

A variety of systems and technologies for
fransferring funds (money) electronically
raiher than by check, Includes Fedwire,
Bankwire, automiated clearinghotises
(ACHs), and other automated systems.

The Federal Reserve funds transfer
system. Fedwire is used for fransferring
reserve account balanices of depository in-
stttuttons, aiid goveramerit secirities, Fed-
wire is also used for the settlement of
other clearing systems, such as CHIPS,

-An automated clearing SyStem wed

prtmanly for irternational payments. This

systert i owned and operatcd by the New

York Clearinghouse banks. It engages

Fedwire for settlement.

A message writing system that connects

wotldwide participating banks primarily 1
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Bankwire

Automste
Clearinghouse
(ACH)

Automated
Teller Machines
(ATMs)

fot the purpose of comminicating pay-
mieril information, Frequently, the SWIFT
Message is nnly part of an international

payment process which might also employ
2 system such as CHIPS to fully imple-
ment the transaction.

The communications network of the
Federal Reserve which i Interconnects

Federal Reserve Bank offices; the Board

GkiVérnOfs. dép"o's'itdrj} inititmidhé and
transfers transfers of US secunhes Y
well s for transfer of Federal Reserve ad-
ministrative; supervisory; and monetary

 policy information,

An 'el'c'clr'o"ni'c communications network
owned by an association of banks and us-

- ed fo transfer messages between subscrlb

ing banks, Bankwire also offers a clearing
service called Cashwire that includes a st ,
tlemient facility.

A comiputer based clearing and settlement
operation; often operated by a Federal
Reserve Bank; established for the ex-
change of electronic transactions among.
participating depository institutions, Such
ClCCtroniC transactions can be substituted
for paper checks used to make recurting
payments such s payroll or preauthorized
insurance premivms. The U.S. Treasury
uses the ACH extensively to pay certain
obligations of the government.

Computer-controlled terminals located on
the premises of financial institutions or
elsewhere, through which customers may
make deposits, withdrawals, or other tran-
sactions as thiey woild thiroigh a bank
teler, Other terms sometimes ised to

P Ao el B s

EREE = Sp o

Dehi! Card

descnbe such termmals are cistomer-bank
commilications termmal (CBCT) ang
feffiote service. tmit (RSU): Groups of
banks sometimes share ATM networks
located throughout a region of the coun-
try that may include portions of severa]

states,

A card that resembles a credit card th
WhICh debits a transaction account {check-
ing account) with the transfers occuring
‘contemporaneously with the customer's

- purchases, A debit card may be machmc
readable, allowing for the activation of an
automated teller maching or others

" automaled payments cqulpmcnt

Ciiftent
Account
Balance

Trade Defici

_Foreign
~ Exchange

Transactions

A

F orelgn
Excharige Desk

The difference between the nalion’s total
expors of goods; services; and transfers-
and its total imports of them, It excludes
franactions in finaficial assets and
liabilities.

Refers to the amount by which merctan-
dise imports exceed merchandise exports.

Purchase or sale of the currency of one
nlion wilhtha of another. Foregn et
change rates referto the number of units
of one currency needed to purchase one
unil of another, or ihe valie of one cur-
rency in werms of another,

The foreign exchange trading desk at the
New York Federal Reserve Bank. The
desk undertakes operations in the ex-
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