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L SR egelber FAL Tips

1 Nélcome, teachers, to this $CAT Consumer Education Teacher,PAL* We hope you will find this a
Gzeful resoutce while you are teaching this subject. Features of this PAL include:

[}

-

A CONTENT OUTLINE—(_)_f the Student PAL subject, matter to aid you 'in‘c'lass ‘discussions.

- STUDENT OBJECTIVES which state in behavioral terms the object1ve§ of the Student PAL,

SUGGESTED ACTIVITIES which you may wish to use as enrichment activities. These include:
INTRODUCTORY ACTIVITIES which give suggéstions for introducing the topic.
DEVELOPMENTAL ACTIVITIES which glve ideas for deve]oplng the. maJor concepts in the

Student PAL. These suggestions are keyed to each section of the Student PAL
and include appropriate resources.

. s
REVIEW,ACTIVITIES - which give suggestions to guide the culmination of the studyu'
' . . “n ’ o,
k : RESOURCE suggestions which‘are of three types and coded as follows:
* Méteria]p devéloped by $CAT and included in this Teacher PAL.

" Conmercially developed materials, ava11@b1e at a cost.

= Conmercially developed. materials, ava11ab1e free or on a free-loan basis

- L]

AODRESSES of the producers.of all suggested resources as well as others whith you may wish
8 . _ to contact for additional ideas andfor.materia]s

L]

* Packaged Act1v1t1es ﬂﬁ!Learnwng ) Toe

? ' t AN p
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and teacher-led discussions may be pecessary to- insure student comprehension of the concepts presented.
Such pages dn the Student PRL for this top1c includes o -

to'%hoose those act1v1t1es and resources most appropriale for your students. U :

. L]
- -

A SP[CIRLIZED VOCABULARY which is an alphahetized listing of all the "Passwords"” listed
’ : in the Student PAL. L

| FILM DESCRIPTIONS fér each film sugyested as a resource.
. . ™

. . .
n . N .

INSTRUCTIONRL AIDS which include Xerox masters for the Test, the Test AnSNer Sheet, //)

b

Student Activity Sheets, Film Guides, ‘and Transparencies which you may wish to use P
. in your study. ) - . g
. - * ] /
i pal
ANSHLR KEYS for Lhe Test, $CAT-developed Activity Sheets, ‘and all pages from the Studeu{’
. ) PAL requ1ring student responsos.. ! .

L3 . *

" A STUDINT PAL for your reference.

.
. +

, .
.

In addition, . some pages ih the Student PALs are designed specifically to encourage class discussions,

- . r

4
+ ‘ »

" . Page 5: Determining risks involved in physical activities

L9 .

« - Page 6: Attitudes about- insurance

- -
. - . . -

- e " 1 L
- " - ‘
*oa

These features are suggestlons only. * You, the instryctor, know y&ur class best and should feel free

[
L]
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PURPOSE 4 .

CONTENT OUTLINE . . . . . . o.

STUDENT 0BJECTIVES
ACTIVITY CHARTS

INTRDDUCTORY ACTIVITIES
]

DEVELDPMENTAL ACTIVITIES .

RQVIEN:ACFIVfTIES
GENERAL RESOURCES -~ ADDRESSES
SRECIALIZED VOCABULARY
FILM DESOGIPTIONS

g
|

-

4

20

va

29 -

-

INSTRUCTIONAL AFDS”. . .y. . . . . ». ..BLUE
TEST ' '
TeEST AstER SHEET
gTUDENT ACTIVITY SHEETS
F{LM GUIDES

* )

_ TRANSPARENCY MASTERS '

ANSWER KEYS . . e :.YELLOW.
TEST - ‘ -
’ STUDENT ACTIVITY SHEETS
STUDENT PAL * )
STUDENT PAL * . « '\ o « '\ o oo . . . . GREEN




- insurance coverage becomes. ‘ ] . -

+ - A . * [

It is. 1mposs1b1e to overemphaSIZe the 1mportance of 1nsurance in one's persona] money management

It is 1mposstb1e to avoid economic r1sks. The best one can hope for, through 1nsurance, is to share ‘dhese .

‘ L3

risks. The expenses Of illness or acc1denta1 1nJury; the Toss of one's property, of his liability when he

causes others to 10se the1rs, and the respon31b111ty for ‘the welfare ofothose he supports are cont1ngen£1es .

* i

for which income alone cannot adequately provide. The less income one Ts able té earn, the more important

¢

. ) PR '
. * [ [ " - r - . »
. . .

- ]
a -

Auto, life, and heaith lnsurance are emphas1zed in this module-as those of the greatest interest '

e

to young consumers. Homeowners 1nsurance 1$ 1ntroduced with erphas1s’§;ven to the va]ue of renter 3 qnsur-.
a F i

anc‘e- - ] . . 1 3 . / . ’ ) . . ..
\ " l ‘ ‘ . / v " i -. )
. ‘ . er . $ :

- - r* " "‘ . M -

. ’ f -y o, :-
I't is particularly d1ff1cu1t to understand the/neEd/;or 1n§hrance when ;he student 13 yoﬁhgd heﬁﬁthy i
4 Ao
and dependent but knowledge of the principles’ of 1nsurance provides the student aﬂ important meaﬁs 0£ pre- |

¥
¥ 4

paring ‘for economic risks throeitffl;e money management as heﬁiea?ns the purpose, types,-aqg benetits of ins

m

surance. = 7 T L . VI
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Coverq93 R

iples af insurance

isk - l ‘o
Unav01dab111ty
-Types . .

. 4, Personal r1sks

* b. _ Property risks
c. , Liability, risk

- "Sharing, the risk" ,

.

“Purposgs of insurance
Types of ‘insurance
"Reasons for buying insurance

B ad

L4
.. E Ro]ejﬁf jnsurance® in economy

ﬁgﬁ}ancencempanle§ ",-}
Stock.compan1es

‘ - . qsgﬁﬁutuai compan1es .

Ro]ﬁ of 1nsurance agents

< . Fl f

1nsurance ’ A
£ - T

Property Mamagg
Bodily injury
Medical payments
.> Collision - °

Comprehensive e T e ©_ ~, -doltar
. Uninsured motoris L - : c, -
- \ >~ Ld
- “’m,g:l ; te . 8] Zns ‘. -. . . ¥ . . ] . [
- = . . "'e- -t - - . bl
“ . . ‘.’\ » ‘*‘z “'éﬁw 'T Q o . o
! P’t% . "“f . w l . - - * . -

',z:ms..‘_( - 1.

3%% o . 2:* Service-
S . 3. Shop and compare .
- i § § Life 1n5urance* S
g o - )
CLL TR A.g "Purposes’  « B - "
N _\.ﬁ‘g‘,ﬁafr:, *,1. Protéction . ) o
e e savingst
e: » goﬂr;né{'b"" ,.,‘ i \ -t ’ '
L ERIT L BU ‘Types
LT L Term e s
. *ﬁ@ ! " Pure protection "
] o - '.b. )Couerage for a given numbe&’gf -
T . years .
"No cash value ) -

" - 1 ‘/ - »
! /
N B.. Cost factors Lo . L.
- 1. Terr1tory , - S A

2.7 Persomal factoms . S,
. &. Age
T ‘b.  Sex

} ‘ c. Marital status L
» 3. -car . e ,
o a.:- USe . . . ..
.o, ‘b. Cost ., } 3
e s c. Age - ) L \
o . —-*;k»_ . Q. Type S < -
§?‘ 4. Cost saving factors
., N 1

i Company # - . ] T
Safety . ) . LT

Most coverage forvprerrnmum
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! 2., Whole life e ] : Coverag ‘
¥ "a. Both protection and savings o - 1. iﬁacoverage
b. Cdvers "whole life”" 215' . )l spital eXpense
e €. Cash value based on premiums - 7 . Lol b: Sargical expense '
. . * paid Lot L, g?{ ;s¥ ¢, Regular medical expense
. .. .- 7 3. Limited-payment life ) © .. 2. Major medical coverage
~ a. Whole life policy with spec1a? ’ b 3. Cohprehensive coverage..
. /.. payment plan . . _ ‘ .4 Disability or loss of-income :
. “b. Cash value - = et .. . o ’
4, Endowment ; LT , , C. Sourges- . ’ .
.Savings plan wlth benef1t PO NI ent programs
e of 1ife insurance TR givatdprograms g, - ,
b. Face value paid at maturity ' T & : '
5. Annuity -. ‘ ) . D. Consumer pointers ' - e
6. Credit life ) : ' - «
) V. How%owners 1nsdrance )
C. Combination policies . Lo e )
; o 1. Cppbine term with one or, more : 4 A. Protect1on e ,
_other types ’ " . Progertx 1oss“v o .
2 Re]at1ve1y small cash va]ue ) 5 Liabilftys ™ - - T
D.. Ins,urance needs : ) B.ﬁ&emge . .
1. Analysis of family needs and R © 17 Basic L«.v 0 T L g
. ' " resources ' T - » 2. Broad | T e ,
. 2. Rule-of thumb: 4-5 times family's - R . .3+ Comprehensive o~ .
. , ahnual income A _ . . : : v N
. o ¥ T P C, " Rating Factors X -
E. Evaluate company A . .1. Coverage y <

. ' - o -+ 7. Replacement value - -
- 10, Health fnsurance . " - : . - 3. - Type of "construction . .
' c . 4, Loss experience in area . .
5

“-A Need fOr coverage Fire.f1ght{ng.sgrv1ces

¢ ] . 1 - | {" - . V- 4 L
¥ 1*:’ > - - - - B 4 - - *
L v . - »
. -‘-_‘u\ * . - f
+ ..‘ ! e - ¢’ i \‘- ! '
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L. Insurance agent
: “Insurance company -

Elected .representative
. JAttorney -

»

-

4. ) [ - . i [
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* ‘-’
" 1. Insurance pofnters S
&-- - '. ! R . | -t . ' r
24 B, Choose wisely !
B. _Buy carefully. -, - .
C.. "Qse well o ' L
‘ D. Help is available

-t

. 2 y
" . 3. State.departmeng.of insurance-
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* Stwdent Qbfesiives : ;-
' ) oo . (o ,
. Do . L L . T * .
- ’ . - Y 4 . ? . ' .
- ! s :" “. . ". e ( oy .
Given a password and several alternatives; . ' 7 * Given several alterndtlves, the student
the student will ‘identify the alternative . - widl 1dent1fy government and private
i which def1nes the password ; . ¥ a programs as the two major sources of
- . , health 1nsuranc&. ',
2. GIven several a1ternat1ves, the student o . . ‘
_ , will be able to identify 'the character— i ) 8. Given severa1 alternatives, the student
k- | istics of at least four major types of { wi]T identify two types of situations in..
Jife insurance: term, whole 1ife, . : which. heatth Ansurance benefits the con- .
T limited-payment 1ife and endowment . P4 ’ - sumer: ' partial or total payment of medi-
. . ’ v N .. tal-expenses Bnd income replacement- dug
. 3. Given several alternatives, the student ° - /‘. to i1l bealé&? and/or identify character-
w111 identify age, sex, healfh and otcupation” istics of h ' : :
" ' as four major factors contributing to the :
» cost of 1ife insurance. . 9. Given a realistic situation involving
oy ) . . N ' medical expenses covered by health insur-
j 4. Given severa] alternatives, the student . | ‘ » ance, the total :bill, the deductible and/
T will identify the predominant personal * | . - or the percentage of co-insurance, the
! Jdife insurahce program as a combination ) ' student will calculate the amount owed
. 'of term insurance and one or more' other vt by e1tber party. i
types \ . ’ _ . ,
: . i . . . ", 10.- Givem a type of*insurance such as auto,
\ 5. Given several -alternatives, the student \ . 1ife, health Br homeowners and several
B ‘ will be able to.rank thé*four majqr types. of o' ’ w a1ternat1ves the student 'will identify
-+ ~Y1ife insurance from lowest'to highest < the function of the type of insurance
N _premium as term, whole life, Timited-- / L. . named . .
. payment life and endowment . g L - ~ "
. ey * 11. leen ‘several alternatives, the student
0. Given severa1~a1ternat1ves, the student ‘ “ + will" identify the types of. coverage in-
will: 1dentify the functlons of theb- . c]uded in automobile insurance. ‘
Lo . 1nsurance agent _ - - e - o : ’
! PR . T , v : N Lo Lo . Y *
I ) “( o . .o q.'- . . ' - . g\ . . . ) -J
) + A ' ) i ‘. " " . %
17 - i o v 7 5 ° . 18
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. Given séveral alternatives, -the student will

‘identify the types of caverage included in
homgpwners 1Fsﬂfance

G1ven a type of insurance {auto, life,
hea]th or homeowners) and several alter-

"natives, the student will identify principal J
factorp in deterinining the cost of the
sinsurante.

" Given several alternat1ves, the student will

- identify the collection and investment of .
premiums as the major source of profit for “
insurance companies.

.y

1&. Given several alternatives, the studerit
will identify considerations in shopping
for insurance.

16. Given-a realistic 'situation involving losses
and/or damagés, the student will identify
from several alternatives the type of in-
surance 'that 'is applicable. ’ I

- " * )
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Generohzolions

Activilies - g

*

Resources

The purpdse of insurance
and the principles upon
which it is baked are
important factors for the
modern consumer to con-’
sder in his money manage-
ment strategies. ’

1.

Administer It's Later Than You Think test as a Pre-test.

-
-

Conduct an insurance attitude 1nventory '

Ask students to 1ist orally the1r betiefs as to why insurance is
. or is not importaht.

Record pro and con listing. -

Repeat activity at end of unit and compare 115t1ngs, noting *

changes of concepts and attitudes. :

Ytilize

4

Vwlvat e \ngutance? - .

[l
]

‘Discuss the development of 1nsurance as a method of "Sharing the
Risks." -

., Stress_ that instrance has evolved from loosely formed insurance

policies of ancient Béby]on to the hlgh]y complex structure af
instrance today ' ) .

L

L

-
»

* Test .
Teacher PAL

+ Insurance \

. “Insurance: What It's
A1l About"
(multi-media kit)

+"What Do You Think
About Insurance?"
{attitude inventory)
Changing Times
Education Service

.

* 'Student 'PAL, pp. 3-20

-

= Insurance Facts
{booklet) '
Insurance Information
Institute

Money>Guide to Insurance
QQOoﬁletj

Time_lnc‘

22
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Resources

’..‘

. l’x
D ~
- Acliviies :
R ‘ — T 2 =
> . -
5. List risks that most people face every day.
Which are worth insuring? Why? | .
Nh1ch would an insurer reJect? Why? ’
6. Utilize an audlo vlsual approach to define insurance. -
:, * ’ ,
\b
-; .‘ ~ i -
L3 ) ‘ b
. ‘ .
. - X ¥
. T A \". .
- N . ;
7. Ihvate a sepresentat1ve of a 1oca1 1nsurance fTrm to speak
to the c]gss. . ) . : &
. ’ ) ; 4 3
8. ﬁEsign a bu]]et1n board d1splay1ng a variety of 1nsurance formss
brochures; insurance-oriented careers, high r1sk, aCC1dent-vj
. prone occupations, atc. )
- 9. Monlton_II_aﬁd_rﬂdJo commercials and collect newspaper and ~
magaZIne advertising to list reasons 1nsurapce compan1es-gave
+ for buying insurance. L . <
. - Identify tha emotions -to thCh these promotrons appeal \
A" ,! : . ,.' -‘ .. - - k b

3

- \

*-Transparency Master
A

|-+ - Teacher PAL

*‘Transparency Master
#2 -

i
Teacher PAL

+ Insurance

w’ imu]tl media kit)

The NOH COrporation

+ Insurance--What It's
A1l About
6 mm film - Film
Guide #1)
FiImFéii Communications.

T+ Pr1or1t1es, Decisions,

Security,

“Prlortty Planning"
" (multi-media kit}

Institute of Life

Insyrance‘

- Local resource person

YN

-

vul

.
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11.

12.°

) e

It's later, Than, You Think .

= { P )
Examine sample insurance policies N .
» . A ’
) ) - .
- ¥ )
w
’ “ -
A" L ] L
'é?;- +

Teacher PAL

T4 Ihsurance

*

" What' You

I ® . . . ‘- . S . _
B ' . .. .
T @ - o L, e
. Generulizations - . . Aclivies . . | o S Re30urces .
: 4 H . - ' b ) 4 cos 7 e S e
. 10.. .Suggest that 1nterested students re&eareh the history oj ‘ “
-'!“ : insurance and report the1r fﬁ@dtngs to the class. > o s
B ‘- Poss1b1e f§p1cs ‘ : , n
Beg1nn1ng§ ‘insurance in Babylon . . k
. v . » > *Bottomry¥"{loans in aricient India ~ 7 4
; o . . Roéman “burial SOCletIBSm for iflsuring . ’
- funeral payment K a
“ . VI Beginnings of maritime :nsurance : .
; o’ . %Spa'ln, 'IiDQ S) 3 :», - ]
' ’ . L. . -~ Lloyds of Lohdon - ‘ : .
h ' A * Ristdry. of insurarce in, the United States o H
¥ - i ¥ A
o Define and d1§cuss the- typeé of 1nsurance to be studted in* * Transparency Master #3

Should Know

'{"

mm t11m)
BFA

L= InthSductory Book

of Sample Insurance
Policies .

{6 basic policies and
forms) ™.
Insurancg.lnformat1on
Instttute »

-
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Devalopmental %’1@#@’%‘@ RN
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4 Achwhes _ . Resources

1. Utilize \N\\a‘\ \/ Pm\o \nsm/w(o? ' * Student PAL, pp. 21-38.
) N v P
Z, Survey students Ccurrent, understanding of .auto insurante. ; = Fducator's Guide to Teaching
Agk those wh e drivers to relate their insurance experiences. ce ' Auto and Home Insurance =
4 o o - s , * {bookleét)
> , -t _ . . . b = A Fam]y Guide to Property
! ., . : .. ) . - and Liability Insurance
-~ = . . . S {hooklet]
‘ ) Lo . ) I'nsurance Information
Ve N R ! InStitUté

3. tlt‘i?‘ize an addip-visua? approach to illustrate fac‘éts'of auto insurange. * Transparency ﬂasters 4, #5
v . b o ' L "‘ ) . v, Teacher PAL
< . . , , + Automobile Insurance
cl . Ce . . v L S . (bulletin hoard chart)
T “ ' ) ' .+ Automobile Insurance
o Wt - ' [muTti-media kit)
y . : P ’ . . v Insurance Information
. ' ’ . . Instltute_

07, : . . , . # 50.You "Hant Hhee'ls, Teaching
\ - Situation Three_- "Fibding 23
e : S Out About Insu;ance" '
’ T '/ (multi- med1q kit .
j k | . + How To ‘Buy ‘Auto Insurance .

' N t  Today
. ! } ‘ L {minf-unit).
i -, . Changing Times Education
’ . t < ' Serv
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Resources

Survey "séveral insuraﬁcé agencies and compare rates for similar coverége
Discuss the differences in tates for greater coverage, for older cars, for
h1gher deduct1b1é§ etc. ~

*
-

Practlce using ratlng factgrs to deterfiine insurance cost.

+ ]

¥

' - —— " )
. - . ‘0 . (
" Digcuss- fa@%ors whlch decrease the cost of auto insurance to teens, emphasizing
‘the good(student dlscount . -

7. -Déscuss reasons for cance]lq;ipns of auto policies:

-

.8‘

» s 3
; . ) Nonpayment of premiums
' Excessive claims .

LT . ' ~* Suspension or revocation of
. T . y iver's license A
! g‘. N . ' ’ " ) .

Discuss steps to take-if your guto policy is cancelled.
If your*record is clean--stay cool and start shopping?
Asswgned risk" prbcedure under which a “bad risk" driver is assigned to an
insurer n his state (premiums usually 10-200% more than usual, bus
lnsurance is avallableg

-

-

-
[l

Utilize

2. what |t Like \vsatancs?

y

|+ + Mathematics for Daily Living,

+ Wheels, ’

"*“Car Insurance and You"
(simulation game) _
Paul S. Amidon ,

* Stude
Teac

t Activity Sheet #1
r PAL

-pp. 11-26 .
"(book) - !
McCormick-Mathers . PusTishing
Company
}.
@
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. Activities

Resounces_

' &
2. Define the purposes of 1ife insurance:-

V4

3. Determine the size of the insurance industry in tQ& United States.

. +
y .t L

_ .
:
.
- @
) .
c - -

»

* Transparency Master #6&
Teacher PAL

+ Consumer Survival Kit,
“You Bet Your tife! - How
to Buy Lifé Insurance”

* (video cassette) .
Maryland Center for Public
Broadcasting

+ Dea11n Hith Life Insurance
card game)
American Council of Life
Insurance .

+ Decade of Decision
+ Handbook of Life Insurance

| + Life Insurance Fact Boek

{booklets)
+ Prisrities, Dec1SIOns,

jﬂmgm
"The Sixth\Sense"

e
(muiti-mediaNkit)
Institute of)L1fe Insurance

+ Insurance
FLife Insurance"
(multi-media kit)

aChang1ng Times E%g&at1on
Service

Ut ‘,}2
= To Life, With Love - *
176 mm film)
Associat1on -Sterling

| * Ihe Norid Almanac and Book

of‘Facts

{book)

Newspaper Enterprise Assn,

. ‘.t
L3
- .
I3
- L3
P .

¥
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Activities »

Resources

%
b

4" Debate the moral responsibility of owning 1ife insurance,

5. Contrast term aqﬁ whole 1ife insurdnce, Tisting the charac

I

6. I]lystfife hgw cash surrender value increases as pFemiums are paidﬁ‘
Display tables from actual policies and compute the cash surrendef_va]ue at

i different times in the 1ife'of the policy.

Is

7. JDiscussbthe characteristics of specialized insurance coverage.

Limited-payment Tife:

Endowment

Annuity

. - Credit life -
Discuss the situations to which each type.would apply.

* Inclode:

8. «Compare premiums for various types of insurance coverage,

L

&

9. List-the factors included in determining how much 1ife insurance a family needs.
-Emphasize needs and assets and the importance of advice from a well-qualified-

agent. ’
Include social security benefits as an asset.

L]

L]
t

'lg.. Invite a 1ife insurance company representative to discuss differenceg in Tife

iAsurance needs with the class.
Prepare problem situations as guides:

+

R

v

2

- F

L4

"

-

teristics of each.

o

The Holy Bible .
I Timothy 5:8 :

Transparency Maé%qr #7
Teacher PAL

+

Protecting Your Future,

Activity Masters 6-8

- {activity masters)

Institute of Eife Insurance

-

Local insurance agencies’

Mathematics for Daily Living - .
pp. 360-377 ot
{book) .
McCormick-Mathers Publishing

Company

How Much Life Insurance Do
You Need? ‘
What Kind of Insurance Should

You Buy?
TﬁTh?fﬁhits)

Changing Times Education
Service :

Local insurance representative

34 .
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Aclivilies, , Resources
ANGELINE: Age 17, high school senior intending to enroll 4n college next v ¢
year, with mest expenses to be paid by parénts.
\ She will have an annual ‘income of $1,30Q0.
RICHARD:  Age 23, married, wife works, no children planned, with a family
* “income of $14,000. . . . -
MARK : A lawyer with ﬁﬁ annual income of $33,000, age 32, married, wife
y "does not work oatside the home, 4 children ages 1, 3, 5, 7.
11, Role-play a husband-wifessituation in which a 1ife insurance representative is
attempting to sell a policy. . .
If possible, have local instrance-agent “play" the representative. /

I2. tmphasize the yalue of the information given in Best's Insurance Reports when
choosing an insurapce company. S

I3. Explore career possibilities’in the 1ifé insurance field. ¥

-

-

N . . ‘ \

L

L -

Ll

+ Best's Insurance. Reports
Life & Health .
(reference books)

A. M. Best Company

= A Life Career

{pamphlet)

Institute of Life Insurance ,

+ Is 3 Career in Finance,
Tnsurance or Real Estate for
You?

T16 mn film)* -
.Counsetor Films, Inc.

.+ You Can Help

116 mn f1Tm ,
Insurance Informatfed’/ 36
Institute :

* .
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Activities » S

* - Resources

1.

ki3

. s
- 4,

5.
6.

7.
8.

9.

3

10.°

* - - . '

t_ltii;:ze : 4*~‘l~l\\cn'\ \s “ee\\h. \nsutameﬁ-

*a

"Survey students' experiences with hea1th costs Include acc1dents, illnesses, time
«.spent in hospitals.

Soticit know]edge concerning costs and means of payment

Discuss the two ways health insurance protects he .congumer:
BY PAYING SOME OR ALL OF THE MEDICAL COSTS DUE TO TLLMNESS OR INJURY
BY REPLACING SOME OR ALL OF THE INCOME LOST DUE TO TLLNESS OR INJURY =~ _

Ask studemts .to survey parents concerning the protect1on they have in the form of ~
health 1nsurance e1ther group or individual. . ) .

g

v

Tabulate the ‘results of parent surveys to determlne how many different plans are
represented ]

»

Suggest that several students prepare graphs.of health insurance data: opremiums, .
benefits pald etc. (in the United States) for the last 25 years. .
Discuss government health programs such as Medicaid and Medicare. s

If possible, ask a government‘representat1ve for Medicare or Medicaid to drscuss

the programs with the class . . ‘
. - ‘ ool

Ekp1a1n that our tax do?lar pays for government health Care programs. ' ;"

Debate whether this is a wxse expenditure of tax dollars. : . i

Discuss private hea]th insurance p1ans. : . ;-

If possible, obtain a resource speaker from a maJor insurance firm"to efbfaln

private plans. . ) £ g
‘ \ g7
. :. v ~ L ? .;‘
. ¥
37 15. i q
-\ "‘ [

-

* Student PAL, pp. 55-70

La -

* Transparency Mastem@#B .

.Téacher PAL /,1‘!

+ Sourte Book of Health Insurance
Data
TFE_erence.book)
Health Insyrance Institute

" Local resource person ! .

N -

., Local resource person »




policies.

Inc]ude "Qread D1sease“ policies and ma11-order insurance po11c1es

Evaluate eagch and ask for student recormendations.

2

Obtaln literature and cost qUotes to compare var1ous types of health insurance -

*

Compile a,l1st of questions or guidelines %o use,when shopping for health insurance.

h‘-

-

Iy

+ Consumer Surviva] Kit

- ﬁ N . . - 16' ,“:\. -'
u - 'i- ' . :' . ’ * - ' ’
¢ - " Aclivilies .- - - Resources.

L] ,l . — N . , '

Exp]aln types of coverage available and the varying-eosts of each -7 * TranSparenoy Mhster 39.

. Include: Basic coverage . - . Teacher PAL .
Major medical coverage’ > ) '
Comprehensive,coverage . . 4y . o ‘ : . ;

" Define and d1scuss spec1a1ized terms used in major med1ca1 coverage v

Teclude: Deductibility - . I‘ % ‘ ’

- Co-Tnsurance . . . .
. Limitations B s < .
List *Consumer Cautions in Health Tnsurance.” » BN ;

= The Great Hospltal Insurance
 Puzzle .
iﬁookiet) S .
Florida surance Commissioner

=A Shopper s Guide to Health %
Insurance by Herbert

Denenberg. L
{pamphlet)

8lue Cross Assoc1atfon

THere's to Your Health
Med'&a1 Care®

{video cassette} .
.Maryland Center 1’ml Publqc

: Broadcastﬂpg. .
.‘\, . -;'
"y
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Activities - Resources
16. Suggest that ihterested students research and report on: *
' - s ' . . " , ""J.
. ) Medicare "rip-offs" by doctors a ¢ ’ -
Reasons for sky-rocketing cost of health insurance
[ " The effect of-malpractice suits on the cost of health 1nsurance
17. Debate the need for a national health insurance plan. o
V P .
' J -

. outitfze > What \s Nomeownets \nsutanse?

4

¥ M
L]

2. Discuss .the two types of coverage avaiIHb]e to homeowners: Property 1055 j

[ 9
.

List examples of each.

.. 3. Disfuss the’three basic forms of homeowners'pokicieéz

L]

4

#

-

1

-

‘Basic
Broad

L'iab'l'hty -

. Compreipn{i‘ve -

17

.\\

*.Student PAL, pp. 71-76

-

= Insurance for the Home
{leaflet}

Insurance Information
Tnstitute

* Transparency Master #10
Teacher PAL

. * Home Insurance - -

(bulletfn board chart)

+ Insurance for the Home
(multi-media kit)
Insurance Information
Institute

-

4+ Insurance
“Property and L1ab11ity
Instrance" - "
(multi-media kit) ‘
Changing Times Education
Service

42
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Activilies

. -/
. Resqurces

4. Study copies df‘property'liability policies to determine:

. , What is covered o ‘
) \ . S Exclusions . v . .
’ Conditions under.which the company may cancel 1 e’ insurance

Responsibilities of the insured ar policyholide
v . . !
5. List possible risks homeownérs face.
Evaluate and determime which shoyld be ‘insured against. .
_ Determine which coverage (basic, broad, or comprehensive) would be adeguate for
. each type of risk.
I
6. Emphasize the fact that.there is no "A11-Risks" policy available.
Ask stidents to explain this fact. .
LS * . '
7. Discuss the type of insurance available to renters.
Why, is this. important? :

8. List the'facgors used‘in determining the cost of homeowners insurance.

Discuss why each is important: - _ r.
I}ﬁlude: What is" infyred against . :
. Value .of hfme .
Materials used in construction .
Area in which home is located
. fvailability of fire-fighting service “

-

9. « Utilize.insurance inventory forms to have each student./prepare an.inventory of all

housghold items which would be lost in the event of destruction of his home.
-Emphasize the importance of listipg the value of each item.

10. Compile a list of doﬁsumeq'pointers:for the homeowners insurance shopper.

‘1143Exp10re career possibilities-in the property and liability fields.

* .
.
- 1
. L]
.
. .
.
+ .

e

.S

S

" .

7

* Student Activity Sheet #2
Teachqr PAL

\ ' *
L

U‘J( (f-r
= Céreeré in Prgperty and
Liability Insurance

(booklet)
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| Reviery Aletiviies '
— L4
Generalizations , Activities Resourges
‘ ’ Il _ 6. . : ‘ .
Students should re- ; 1. Utilize Remember .- * Student PAL,.pp. 77-79
view insurance prin- | >
ciples, terminology, , ,

and the consumer
guides necessary in
choosing a personal
insurance plan,

6.

Re-administer the insurance attitude inventory.
Compare concepts and attitudes.

Devise games and puzz]es to review’%he vocabu]ary of

_ insurance. ; -

4

Prepare a program pn insurance to share wtth a school or
adult group.
Video-tape if feasible .
AY hY
Review the student objectives for this @oduie.
*
-~ ’ ! e ‘; '

Administer It's Later Than You Think as a Post-test.

19

+ Insurance
"Insurance:
A1l About"”
Lmulti -media kit)-

What Do You Think
About Insurance?"
(attitude inventory)
Changing Times
Education Service

Mhat It's

* Student Activity Sheet
#3
Teacher PAL

¥

* Student Activity Sheet
#4 . .
Teacher PAL

* Test

Teacher PAL °*

46

L
]




-

A. M. Best Company

- Oldwick, NY 08858

Americap Council of tﬁfe
Insurance L
1850 K St., N. W.

- Washington, D.C. 20006

AssociatioﬁlSterling
866 Third Avenue
New York, NY 10022

BFA Educational Media
2211 Michigan Avenue

‘Santa Monica, CA 50404

Blue Cross Association '
Box 4389 P

~ Chicago, IL 60680

* Changing Times Educatjon Service

1729 H St., N. W,
Washington, D.C. 20006

20

&

- Geperal [Resources — Alddresses

Counselor Fi]ms,'Iﬁc.
2100 Locust St.

Philadelphia, PA 19103

FilmFair Communications.
10900 Ventura Blvg.
Studio City, CA 91604

Health Insurance Institute
1850 K St., N, W. R
Washington, D.C. ,20006

Insurance Commissioner
Tallahassee, FL - 32304

Tnsurance Inforamtion Institute
110 William St. ,
New.York, NY 10038 .

Insthtute of Life Insurance
277 Park Ave.
Hew York, NY 10017

-

v

-

Maryland Center for Public
Broadcasting )
Owings Mills, Mp = 21117

McCormick-Mathers Publishing
Company .

450 West 33rd St.

New York, NY 10001

Newspaper Enterprise'Assoéiaiion
" 230- Park Ave,

New York, NY 1007 .
, .

The NOW Corporation.

P. 0. Box 366 ,

St. Albans, WV 25177

Paul S. Amidon
1966 Benson*Ave.

' St. Paul, MN* 35116

-

Time Incorporated —n
Time and Life Building
Rockefeller Center
New York, NY 10020

ol 48-
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AGENT T r__-/-' R A sales and service representative of an Jnsurance company
ANNUITY ) ' An insurance contract undgr whi ch you pay thgpiife insurancg
Q\ company a given sum of money and receive in return a regular
) {usually monthly) income for the remainder of your life

ASSETS // ' Personal property, including money

AUTO. INSURANCE Insifance which covers you for vehicle-relatgd damage,_loss or injurie§

AUTO POLICY .. Insurance purchased by car ownersétg cover damage to the person or
property of others and, if desired, dgmage to himself and his own
car in case of accident ‘ ‘

BASIT COVERAGE (Health) , Insurance. protection which includes hospital expenses, surgical
expenses, and regular medical expenses

+ . - 4 .,
BASIC COVERAGE (Homeowners) E Homeowners policy providing coverage against loss or damage from
! fire and 1ightning,qyindstorm, hail, smoke, vandalism, theft, personal
: liability, medical payments, damage to the property of others, and
- . the additional cost of 1iving elsewhere while the insured damage to
. the home is being repaired #
BENEF ICIARY . Person named in a 1ife insurance contract to receive all or part of
. . benefits or payments provided by the policy upon the death of the
dﬁinsuﬁed

BENEFITS - . Payments madg’by an insurance company,. public agency, welfare sofiety,

etc. . ' , -
L} . . 1 ?
49 '
’ 21
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:BOOILY TNJURY LIABILITY

BREAOWINNER . - =

BROAD. COVERAGE g
CASH VALUE _
CATASTROPHIC ILLNESS COVERAGE

CO-INSURANCE"

COLLISION

COMPENSATE
COMPREHENSIVE {Auto)

COMPREHENSTVE COVERAGE (Health)

- ‘ ¢

o -

22 c g

‘ \ B , -

Insurance to pay damages and legal costs in the event the insured's
car injures or kills ‘someone in ar accident. ’

T°fhé family member whose‘ea}nings‘support the fqmily,
Coverage in addition to bas%c‘coverage for a2 widé range of other
hazards ; * e ,i
Amount of money ¥0r which the policy may be cashed in or borrowed.
against before it becomes payable by death or maturity

- Major-medical coverage {usually over $25,000) whfch'continueS’BFB%, ‘
tection after‘basic coverage ends s S

A policy provision in which the fnsured.and the'insurance com an}
share costs; typically, the insurer pays 80-90%, the insured pays
the rest d :

L

. P ‘ X
Insurance which pays for damage to the insured's car if his <car -~
collides with another car or object, or is turned_over .

¥ L]

To make payments or refhburse for loss or damage %6 1nsured'pr0perty

Insurance égainst physical-Toss to an insured vehicle due to causes
other than collision or upset; e.g., flood, hailstorm, theft, -
vandal ¥sm, windstorm ) -
. A policy designed to give the protection offered by both a basic L«
and a major medical heaith insurahce policy; features include a low,
. deductible amount, co-insurance, and hjgh.maﬂﬂmum benefits
A * * ‘e

B 3

.
. -
. . .
.

+ * -

' K -

v
- .

v




. DEDICTIBLE

.

-,

DECREASING TERM .

.
4

CREMT LIFE.
L *»

- ’ e
- . = . ce b
- L4
W . . -

COMPREHENSIVE COVER&GE -
(Hameowners) -

CONVERTIBLE»

i . N 4

COMVERTIBLE TERM =

'COVERAGE "~ - .

. ‘.
* "DEBIT/INDUSTRIAL .

LIFE INSURANCE

- . 1

*

~ DEDUCTIBLE (Auto), . N

o NI .
DENTAL INSURANCE

ﬂ':

LT

B R

rENE Yy
g

“dental care as.

"Al rmsks" p011cy which 1€?hres against a]] pervﬂs ex;ept those

1isted as exceptwons . A -

A policy provision which a]]ows exchange for a d1fferent type of

coverage
A - 3 \
Term insurance whlch can be exchahged, at the option of the policy-

" holder -angd without evidence of 1nsurab111ty, for anothE? plan of

lnsurance : ) 4
4 1

. o
_The f1nanc131 protection an 1n5urance policy provldes R “

L1fe 1nsurance«provtdang for fu]] paxment of' a loan in thi’event
theﬁborrower dies . .t . . )

L1fe insurance w1th a small face ya]ue s0ld
premlums are co]]ected weekly or month1y,

Nt
a

door-to-door for which ¢
4150 don;—to—door

Type of term lnsurance in wiiich .the amount ¢

 ins rance declines -
" from*year to year wh11e the premjum1rema1ns go¢

}efone the ‘insurance
] oy \

O -
gunt ‘which the po?1cyho]der agrees to pay in each c]aim or accide

toward the tota] amount of the Tnsured 1oss{ the‘hfgher thé deductib e.
the 1ower the premium = . | . .

The share of expenses which the 1nsured must _pay.
company starts paying

A - v

A po]tpy des19ned to coyer: the costs: of fil]ﬁngs, extractions. dehtures, f
oral surgery, orthodontic work and most other dental expenges for regular
w 11 as damage cdused by’ accidepts featured include :

deductibles, co surance and 11mitaﬁlons , g
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h ] - ~ ”
DEPENDENT ) One wh6 r'e'lies oh someong¢ else for support ' _ '
DISABILITY OR LOSS OF INCOME The form of Aealth insurance whi ch prov1des perfodic payments to
/ . " replace 1ncome when the insured is unable to work as a resu]t of .
} ' 1'Ilness, ‘in;ury or disease
£NDOHMENT: " - Insurance in: wh1ch the face va]ue is payab'le at maturity to the N
. : - . policyholder if he is still Tiving, or to his beneficiary- 3f he
* ‘ , - dies before the po]icy mitures )
_EXCLUSTONS . Specific conditions or hazards 'Iisted/m the policy for which tr?é
T S _ - 'pohcy will not provide benef1t payments _
FIXED BENEFITS . specifit, stated limits of coverage 7 o
HAZARD / o o A poslsib]e danger; chance ° M , v e
HEALTR INSURANCE . Insurance which pays part of the mechca'l 'b1'l'ls when you or your ,
; family are hurt or i1l S
_HMO;Z _ . Health Maintenance Organization; comprehenswe pre_pavd group-
) I ’ -pract1ce medical care plan » -
S HOMEOWNERS INSURANCE .+ Insurance which protects your home and bel ongings ‘against’ Yoss v
- HO_MEOHNE‘@ POLICY ‘e - Policy which combmes pmtectmn against fire, theft, personal
— ‘ 1iability and other perils;in a single contract o v
4 - oJd PR - 5 . . .
HOSPETAL '.EXP"ENSE Insurance covering daily charg'estfér hospital. room and board and
* : ' “ certain hospital expenses, such as the cost of the operating room .
LN ’ ‘ J‘ ‘. ) : - - ’
' PR . ' . .‘ . ' i ' . h_ .
\)‘ . + . Fl - -
- ‘ IR - ! !
e @ | - o
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INFLATION GUARD L Endorsement whick automatically 1ncreases coverage to allow for
7 oL . increases in property value
INSURANCE oo Protection by contract aga1nst f1nanc1a1 tosses (iin whole or in e
part) that result from specific perils
. INSURANCE COMMIS§30NER ' ‘ The state officer who regu1ates the insurarce 1ndustry 1n each state
% JUDGMENT S , Legal decision :
. . ) J,f" " v s . -
t LIABILITY INSURANCE * Protection against claims in the event of'bodi1;.injd?y or death
. : _ . to someone else--pr damage to his property ‘
oL 'll‘.IABu-Z; ‘ : Responsijle; obligated by law '
LIFE INSURANCE " Insurance which he1ps cover fam11y financial needs when "the bread-
’ winner dies
oo =1:L1MITAIION_ ’ ' . . The maximum amount the insurance company, will pay ’
, r
’ BIMITED PAYMENT//' ) ~Whole tife insurance on which premlums are fully paid in a limited,
. e . o specified, number of years ° . .
G- LIMES = Maximum amount covered by a given po11cy -~ usually expressed by'a )
¢ A - succession of three numbers separated by s1ashes, designating maxi-
. ) | . mum covgrage for bodily injury and for property damage; For example,

“10/20/5" means insurance protection of up to $10 000 payable to .
any one accident victim in an accident caused by 'you; ‘up to $20,000
) o in protection. for all victims in the same accident:! and up to $5 000
. - in insurance prote__7bn -against property damage caused by the policy-
hoTder's car to’other cars or pther people S property

13
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FL0SS EXPERTENCE

MAJOR MEDICAL
}

MATURTTY
MEDICAL PAYMENTS

/

[ 4
" NEGLIGENCE ok
opTIoN | | ao
"
OPTIONS /:>
PERIL .
PIP .

-
LN

PERSONAL PROPERTY
POLICY -
. POLICY HOLOER

: .

Property that is movable‘such as money, Jjewelry, furniture, etc.

26 .

L}

Amount of money insurance compdnies have paid in claims -

The coverage which provides protection against the expenses of a
catastrophic or‘]engthy injury or i}1ness; it usually pays 80-90%
of physicians' .and hospital *bills, after a dedvuctible amoint has
been pa1d by the insured, up to the stated maximum of the policy

Date when the face value of a policy becomes payable

" Coverage of a wide range of "reqsonable" medical or funeral expenses

within ong year of an accident, covering the car owner and any other -
people injured or killed in his car; also covered are the policyholder
and members of his family riding in or struck by another car
Failure to use a reasonable amount of care ' :

Choice ., . . . . 4 ’.

Something whuch can be chosen auto 1nsurance COVerage whfoha;s -
voluntary .

Exposure to risk

Personal Injury Protection. insurance which pays for IHJUFIES taused
by an auto accident

Uit
The printed legal document stating fhe terms of an inéurantg contract

A person who owns an. insurance policy

. )
N

C.
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PRE-EXISTING CONOITION Physical condition of the insured thdt ex1sted before the policy (
’ ' was issued ) _
. At ‘ ’ —— t .$'J
PREMIUM : ' Payment made ‘to purchase protect1on under the terms of an insurance
. policy
PROPERTY DAMAGE LIABILITY : Insurance to pay the cost of repairing or replacing property of
other$ in the event the insured‘s car damages other*s property
PROPERTY INSURANGE Insurgpce coveringvany type of property such as home furniture,
jewelry, and-other personal belongings
- I -
d REASONABLE AND CUSTOMARY FEES Coyerage which bases the insurance company's payment on the regular
. “tharges rather than on a f1xed benefit limit
. REQUkkR'MEDICAL EXPENSES © 7 :Caoverage wh1ch provides benefits toward -the cost of such~services
B ] as doctor fees for nonsurgical care in the hospital, at home, or
qgin a physician's office X -
y -
REIMBURSE /. To pay back; to cunpensate for damages, time 1ost, etc. /,““
. RENEWABLE , $ Provision whereby the insured can purchase coverage- without be1ng
’ requ1red to pass a medical exam
RENEWABLE TERM ) Term insurance which can be renewed at the end of the term, at the

option of the policyholder and without evidence of insurability, for
a limited number of successive terms. '

' RENTER'S INSURANCE™ Insurance des1gned to covér the posseasions of those renting a home
. f" or apartment '

L] * -

. R

-

A
r
. . . M
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- " REPLACEMENT VALUE
RISK
SINGLE LIABILITY LIMIT

SPLIT LIABILITY LIMIT

-

.

STRALGHT LIFE

. -
SURGICAL EXPENSES

f TN
L:;ERM

-

WAITING PERIOD

"3 .
WAIVER . :

_,,/f”/// WHOLE LIFE %
. :

. to the split liability limit which must be used as deSIgnated

~during the po11Cyho]der s ent1re life

UNINSURED MOTORIST COMERAGE

,mssued and coverage’ beglns

_G1ving up or reIinquish1ng a right claum or privi]ege

. s - "
The amount necessary to rebuild a house or replace household items

Any chance of loss - o
gingle maximum amount covered by a given policy; an aIternat1ve

Amount can be used ih any manner to cover the bodily 1nJuny and/or
property damage for one accident ’

A series of figures such as “10/20/5“ which states the bodily
inJury and property damage limits of an auto inSurance po]1cy

Ordinary or whole 1ife insurance on which premiums are payable

-

Benefits to help pay surgeons' fees and other costs of sufb1ca1

procedures . S

Insurance wh1ch remains in force for a 11m1ted spec1f1ed per1od ) “

of time . £ . . \ © ;
.}1_., . - -

A type of 1nsurance\whqch covers the policyholder and anyone.else

in his car if anured by a driver with no 11ab111ty insurance

L

Length of tlme wh:ch~must elapse between the time the po]icy s

-

oyl g 7

Type of insurance which pays.a’ iump-sum benefit in the event of "
the death of the policyholder and a150 builds up a cash value

-~ FE

based on, the premiums paid ‘ - ..,

N
.‘ .
¢ e, .
.
' : & .
’ . N -
5 . . .
. .
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W - Deseriptions -

. ' | | ’ "

INSURANEE -- HHAT IT'S ALL ABOUT (21 minutes) - F11mF31r, ]975 ' FILM GUIDE #1

A hunnrous andmise old Father Time leads us through a 11ght -touch explanation of the, need for insurance
After a brief history of the beginnings of Vnsurance, the film examines in detail the various basic types:
auto, homeowners, health, and Jife, Within each categony, essential term1no]ogy s defined and explained ;
with the visuals prov1d1ng a whimsical counterpoint to illustrate key points. The firal portion of’ the
.film gives general advice on picking the right insurance company and/or ageént, and names insurance watchdog
agencies In summarizing, Father Time points out that we can be over-insured.as well &s under=-insured and’

- that since insurance needs change, it is up to us to know enough to decide upon tha amount and kind we are

really in need of. _ . .
- ) f’ N ~
INSURANLE - HHAT YOU SHOULD KNOW- (15 minqtes) - BFA,‘IEzQ, BRI s v

Everyone has to. make decisions about insurance. This film deals yith the most comfion types: auto, health,
property and 1ife. It explains what policies and premiums ‘are, the function qf an agent, how tovshOp for
best values, how to take advantage of deductibles -and spec1a1 group rates. khile information is factual and
straight fOrward, some of the amusing vignettes prod the viewer to thlnk about “insurance without fear or haste.

-

-

“l__§.CAREER IN FINANCE, INSURANEE OR REAL ESTATE FOR YOU?Jfff% minutes) - Counse]or Fllms, 1973

{
This fllm,discusses the duties of each occupation and examines the education and tra1u{ng requ1red where
people in the industry work, how they are paid, the prospects for advancement, the emp]oyment outlook and

where to- obtain further 1nformat1on
L RN
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- TEJ LIFE, Nm-l LOVE (1a. rmnutes) - Assocwtwn Sterlmg ’ L T o
. T 'Through the eyes of Karen and Jeff the audwnce experi ncg range of attltudes of today s young toward ;
"¢ _innew vaiues and the outer world, Tlﬁe young coupTe becomes aware of. the important role that personal ,
: financial.security;, reinforced by 1if msurance, can'play in- strengtpemng their 1ife together. Flash~
T . forward shorts add touches of humpr fo- Karen's and-Jeff's r?ther serious dialogue. What emerges is a
: ’ .stra1ghtf0r'ward modern 1gok at life --‘at some of the fam1 iar changes and at, the’ thmgs that never chanqe
. ~ . B . ks S ; , .
r—" * . . "o ) . . -t & - * LA . ’
« g - ] . - ) k » . -, M
} YOU _L HELP (15 mlnutes) r Hnderr)d@kmg Plcture Servige 4 1973 o 7 o .
' ‘ Th1s film explores careers in ﬁroperty and ]l&bﬂlt—y msurance e I _ ‘ .
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CR LAUESTION,

». * 1. The cash vdlue of a life 1nsu§i%pe.p licy-is

- A. the ‘ameunt to be pai e beneficiary when the-insured '
person dies.

B. the amount paid to the policyholder.out of surplus earnlngs

. of the insurance company.

g, the amount paid by the policyholder.for life insurance.

Pl ) . the amount for which the policy may be. cashed in or borrowed
v . R against. .
N . - $ ”
2. Nhich of .the following is FALSE? P :
. . o= A ‘Term insurance has a steadily 1ncrea51ng cash value.
. * B. Whole Tife insurance-premiums must be paid throughou. the .
- " > 1ife of the policy unless the policy is cancelled. °
L . C. Limited-payment 1ife insurance premiums are usually hlgher
g ” than those of whole 1ife insurance.-
¥/ D. Endowment lrfa«anSurance is a sav1ngs plan.
~y 3, The premium for 1ife insurdnce is based upon thé insured persén's .
‘ A. age, health, income and sex. - . -
o B.- hqa]th sex, occupation and driving record.
Ly .C. agé, sex, health and occupation,
) ‘q ineome, dccupation, driving. record and age’
) . ,. The mo%} popular kind of‘IiéE’1nSurance program is a comb1nat10n of

term insurance .and one or more other types. -
ndowment and whole 1ife insurance.

L e . 8. .
A o v, o %;?;ﬁhOIe 1ife and “Timited-payment Vife insurance
o 1 _ ‘

imtted-payment 1ife and endowment




It's Later Than You Th‘ink o ) s

s Page Two . oo

.! . e ° . . ) - . - .
S ) . e - s T . ) . .
- mﬁn‘:h 6f the following 14sts the four maJor types of life insurance in ‘
— order from lowest-to_highest premiums?
. s A. whole life, term, 1imited-payment, endpvment s ) (
©.B.. term, whole life, endowment, 1imited-payment
.C. limited-payment; whole 1ife, term, endowment
D. terwi, whole ‘er Hmited-payment endowment
6. Insurance agents . s .
A. are required by'the state 'to pass a test before being a1lowed ~
to sell insurance. .
B. _help afranje loans with 1ife insurance companies.
C. give advice to policyholiders and he‘lp beneficiaries make claims,
D. do 211 of the above.
7. The major sources of health insurance are . "
A. hospitals and doctors' offices, |
) B. government and private programs. -
. C. employers, . : a
' Ry all of the above. ' '
. S—
° 8. Which of .the “following are ways in which health insuramce can he'lp the
: consumer? ]
: A. Replace income following the death of the insured dug to *mness .
- . ) . . or injury
\ .~ B. Pay some or all of the medical costs due to illness or injury-
C -C. . Replace some or &1l of the medical costs due to 111ness or injury
. D. B and C only ,.

LN
L]

9. M1ss Kittie Fe‘hne was treated in a psychiatric.hospital f0r catatonia
' Miss Feline's hospital bill came-to $5,000, but she had a health insurance
policy that had a $50 dea'uctib‘le clause and a 90% co-insurance clause.’
: . How much should Miss Feline’ be ‘required to pay?
" A. $450
. B.  $495-
€. 8545 . )
D.» $550 . _ . - ) .
' - ————
"10. If a person who is renting a house has renter’ ; insurance and the house ‘
catches oh “fire, the renter's .insurance will cover

gg IR A. damage to the house.
. B. damage to the renter's possessfons

v medical costs resulting from injuries to.the renter
e /D an of the above

- |.. \ ) ' . - - . 33 * - L (
-k - . -
, . 71 . I~ - : \
Q ] L i i . .
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Page Three o -

12.

13.

14,

15.

16.

PEELY

. .\'
Automobile insurance does NdT usually cover A
A. damage to the owner's car
B. 1liability for damage to others' pr0perty.
C. medical expenses for injuries to thé owner and others jnvolved

in a car accident.

- b damage to the dwner's property, other than’his car, which was
, damaged in a car accident. ' -
i S
Homeownérs insurance does NOT usually cover ‘ -

A. medical expenses for injuries to those 11v1ng 1h the house.
B. damages to the home's plumbing

€. the clothes of those living in the house

D. living expenses if the insured home is damaged.

Which of the following does NOT affect homeowners insurance rates? -

A. Crime rate in the area around the house
B. Materials used'in building the houge

C. Size of the family living in the.hoyse
D. Available fire fighting services

Life insurance companies make mogt of the1r profwts through whlch bne of
the following?
A. Charging higher rates for a policy ajter 2 c1a1m has been made
B. Not paying benefits after a’claim has' been made
C. [Collection and investment of premiums
D Lending money to policyholders I

Which of the following should be remembered .when shOpping for insurance?
A. Group policies usually cost pore than individual policies.
- B. Some insurance companies offer,d?scounts for non-smokers.
€. It is less expensive to pay premiums mpnthly rather than pnnual]y
D. A1l of the above ool ,

- -
P ]

A trave]ing sa}esman tripped on the front steps at the Newsoms home,
What- insurance will cover the Newsoms ip ‘the event of a lawsuit brought

.by the salesman for his injuries? ..

A. . Homeowners insurance - 4 ‘} \
-, B. Automobile in;urance : e . ‘
C.. Health {nsurance _ ' :

. D. None of the above Lt . L

e e e e

B
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AUTO INSURANCE RATES VARY.
FIND OUT FOR YOURSELF BY VISITING OR CALLING A'f LEAST THREE AUTD INSURANCE AG
AND ASKING FOR THE ANNUAL PREMIUMS FOR THE FOLLOWING AUTOMOBILE INSURANCE:

COVERAGE ® , PREMIUM
- - . A B c
Automobile which is worth $5,000
Premium for collision insurance g s s
(SSO deductibﬂlty) . +W__ - — =
Premium for collision insurance $ ™ s
. (8100 dedyctibility) —_— e
Premium for collision insuffnce s . ‘s ' T s
($300 deductibility) —_—
Prem1um for comprehens1ve s ' s L8
. ¥ (%50 deductibility) Ia—
’ . . .
. " .
- Premium fo'r\?B,/ﬂfOIS( 1iability s t-s . s .
Premium for 40/80/10 liability « s s s .
Premium for 50/100/20 1iability s s ' - s

Premium for 200/400/25 liability g ' s g \

Premlum for $500 medical insurance g s

y Premwm for $300 medical insurance g s s 5

>3
N ' . h*:”:ﬂ -
_GET THE SAME PREMIUMS FOR A CAR VALUED AT, 10,000, AND FOR ONE VALUED AT 1,000,
NOTE AND-EXPLAIN THE DIFFERENCES AND SIMILARITIES IN THE PREMIUMS FOR THE DIFFERENT
C .

CARS

’r/ / WHAT TYPE OF INSURANCE PACKAGE wOULD YOU BUY FOR A CAR VALUEb AT siD’DOOu FOR ONE

VALUED AT $5:000% FOR ONE VALUED AT $1.,0007

Student Act!\dty Sheet 1 ' .3‘ \ > " - .
k \)4 ] \ - " .
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TS LATER Thon > 7hink

EXAMINE HAPP'S CURRENT "RISKY" SITUATION CAREFULLY. ©

YOU SHOULD BE ABLE TO LOCATE AT LEAST EMGHT RISKS OR PERILS HE COULD
COVER WITH INSURANCE. . .

LIST THEM ON THE LINES BELOW.

L)
5'
. & 6
1 7. -
, 8,
Student Activity Sheet 42 | k’ 37 :
insurance . ‘ oL
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IS LATER THAS YOU THINK. vors:

Review the meantJ;s of the fOIIOW1ng Passwords ynkj%;ve studied in It's . ‘

\

A,
Later Than You Think.
ANNUITY ’ HOMEOWNERS POLICY AGENT
AUTO POLICY RENTER'S INSURANCE BENEFICIARY
COLLISION SURGICAL EXPENSES BENEFITS
CREDIT LIFE TERM . CASH VALUE <
DENTAL INSURANCE UNINSURED MOTORIST EXCLUS TONS
DISABILITY OR LOSS COVERAGE INSURANCE. cum:ssmwsn
. OF INCOME WHOLE LIFE PREMIUM

:B. Write the word from the 1ist above which matches each description:’

1.

- .

’

Asurance

»
-

The state official who regulates
insurance in each state

Benefits to help pay surgeons' fees
and other ,costs of surgical procedures

A type of insurance wh1ch covers the .

-pelicyholder if injured by a driver

with no liability 1nsurance

Insurance designed to cher the possess1ohs
of those rent1ng a home or an apartment

Insurance purchased by car owners to cover,

damage to the person or property of others
and, if desired, damage to himself and his
own carein case of accident

Insurance which pays for damage o the in-

sured‘s car if his car collides with another
. car or obgsct, or is turned over

Spec1f1c'cbnd1t1ons or hazards listed in
the policy for which the policy will not
pr0v1de benefit payments

Payment made to purchase protect1on under
the terms of an insurande pol1cy

Insurance which remains in force for a

- 1imited, specific period of ‘time

C. MWrite the first letter of the numbered words.in the spaces below to make 2
statement about insurance. .
_N_ | 0 6 N_ L _K_
1”2523“3? 8 4 9 T7869% 2 5 571 2% 412 2
1~ ' -
& epyoent Activity Sheat 3 39
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| 0% Lotar Thaw Yoo Think

NOW THAT YOU HAVE" COMPLETED THE ACTIVITIES IN THE INSUEANCE PAL,
You SHOULD BE ABLE TO.o ‘

g :
. v Y

r N . 4 . - 'E} ‘,,. v
Nz B R ldentlfv whot ‘offects the cost of life lnsuronCe . ,
, A '. 2. ldentify the most popujor type of 1ife lnsuronce Brogram. - -
M 3. Rank-the types of l{fe lnsuronce by cost. ‘o SR
LA 4, Identlfy whot lnsuronce~ugents do. ' '

5, 'Identlty the major sources of heﬁlth i*nsuronce. '
" 6. ldentify-woys In which heglth insurunce benefits the consumer

< . 7. Colculote, from Information given lnvolvlng heolth lnsurunce. the amounts .
* .to b€ pold by the-company and the Doilcyholder.

8. ldentify the purposes of different tvoes, of Insuronce.
9. Identify whot 1s tncluded 1n outomobile Insuronce.
*10. Identify whot 1s Included in homegwner’s” Insurance, ,
. 11, 1dentify whot offects the cost of the' different types of lnsuronce
, 12, ldentify how Insuronce componies moke maney. .
» 13. Identlfy ‘things to consider when shopplng for insurunce.

. 1Y4. Use the Information provided about losses or injuries to determine the -
" type of Insuronce thot-will cover the situotion. y

AN

o * »

Student Activity Sheet #4 .
QO Insurance
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film guude'- INS RANCE

f

WHAT IT'S ALL ABOUT -

A humonowes and uise old Fathen Time chanacten Leads us
through a £ighz touch explanation o4 the need for Lnéungnce, "
The §48m -examines in detail the vanious basic Lypes of in-
surance, 1L 48 up Lo us Lo know enough Zo deteaane The
amount &nd Rind we neaﬁzy need!

-
™
-
]
-
i

. As you watch the film, or when it is compieted, answer the fol-
- | lowing questions:

"N 1.. Exp]ain the two types of auto insurance (property
: ‘ .damage and public 1iability) requ1red in most
states. Explain "deductible.’ \

2. What are the advantages and disadvantages of ' ",

"no fault" insurance? - : ’-ﬂ[“H\'

-

3. Define the three types of homeowner's insurante:

(2} Standard . ' .
{b) , Broad coverage

(c) Comprehensive

llllﬂlllll.lllllllllllll1l|

. \ Fiim Gutde 91 ’

Insursnce . . ‘(
» " . ' o
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- .
il 4. Explain the following kinds of health insurance:

- ' :

- "{a) Hospital

-

- *

- ) .

- {b) Surgical - \

- . ‘ - * .

{c) Major Medical . .

{d) Loss of Intome

bl S

5. What are the main differences between term and whole
1ife or cash value insurance?

+

Fiim Guioe #1
Page 2
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HEALTH -~
~ . PAYS SQMEORALLOF THE
.. >~ MEDICAL COSTS .~ .
- .. .DUE -TO ILLNESS OR INJURY

“\''. BEPLACES INCOME LOSS * ..
7. DUE TO ILLNESS OR INJURY: "~
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8| HEALTH INSURANCE 222

-

¥

! BASIC -

hospital expense

surgical expense
Y : .

E

5.
z
@)
2
'

X »

*

. COMPREHENSIVE
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NG tmurence

Basic

Fire or lightning ~ °~ Aircraft
Loss of property .Venicies
windstorm or hail Smoke
Explosion | ‘ : Vandalism

k]

Riot or civil commotion Theft

Glass breakage.

-
LY

+ \. .
Ay mmin »

Bmadl S

Fallmg objects . -

Weight of ice, snow sleet
. Heétzng ‘system, plumbmg, air condltlomng, etc. damage
. 2. '

L

Comprehensive
v *All-risks’

-

ﬁ F T

EXCEPTIONS: Flood,earthquake, war. nuclear attack

Transparency Master 410 57
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I'T'S I.ATER Tﬁdl@ﬂ/}/é o

-
-EXAMINE HAPP'S CURRENT YRISKY" SITUATION CAREFULLY.
YOU SHOULD BE ABLE TO- LOCATE AT LEAST EIGHT RISKS OR PERILS HE COULD
COVER WITH INSURANCE. ,
1 LIST THEM-DN THE LINES BELOW. °
& i
1. FIRE ) 5. PERSONAL LIABILITY (SALESHMAN)
' L]
2. WINDSTORM ) - 6. COLLISION
3.  THEFT ° . 7. PROPERTY DAMAGE-AUTO
ol L 4 PERSONAL | LIABILITY . 8. PROPERTY DAMAGE—UTILITY
(PAINTER)? ' N - .
I:KC . ) 92 - .
g L Aty Sheet 42 ¢ ., S‘l/ T
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o /TS LATER THAN YOU THINE * woios *

A. Rev1ew the meanings of the following Passwords you have studied in-It's

Later Than You Think: : ] r
ANNUTTY . HOMEOWNERS POLICY AGENT - ,
AUTO POLICY RENTER'S INSURANCE _ BENEFICIARY
COLLISION SURGICAL EXPENSES BENEFITS
CREDIT LIFE TERM CASH VALUE
DENTAL INSURANCE . UNINSURED MOTORIST EXCLUSYONS !
DISABILITY OR LOSS ° COVERAGE ) INSURANCE COMMISSIONER
0F INCOME _ WHOLE LIFE PREMIUM .
B. MWrite the word from the 1ist above which matches each description: o
1. INSURANgg_COMMISSIONQB The state official who regulates ‘
- 3 ' . insurance in each state

2. _SURGICAL EXPENSES ‘ Benefits to help pay surgeons' fees
’- . .. and other costs of sur91ca1 procedures .

3. UNINSURED MOTORIST COVERAGE A type of insurance which covers the
policyholder if injured by a driﬁer -

. o : , with no 1iability insurance 0T
4. _RENTER'S INSURANGE Insurance designed to cover the pOSSESSlonS
~ . of those ent1ng a home or an apartment\

5, sAUTO POLICY T Insurandge purchased by car owners to cover’
damage {to the person or property of others
and, if desired, damage to himself and his

“own car in case of accident”

\

]

6. COLLISION ‘Insurance which pays for damage to the in-
. sured's car if his car, collides with another
car or object, or is turned over ‘

v 7. \ EXCLUSIONS Specific conditions or hazards listed in °

- N the policy for which the policy will not
' - e - provide benefit’ paymEnts ;
8, PREMIUM _ Payment made to purchase protect1on under
' . ' the térms of an insurance policy - ; {
9,  TERM« . ‘ Insurance which remains in ‘force for a ,//
. . " - limited, specific period of time °
o C. Write the first letter of the numbered words in the spaces below to make a .~
. ' .statement‘ about’ insurance. . : *
‘ - INS U R ANC E PB.QI.E.QI.S.'&QQ.LNS_I. R L SKS -
11234587 88437692 5 51,29 412 2
_ss,t_.dg._.mcmity Sheet 3, . ‘ J_r\ qB \ ‘ ' ( \‘ -




. ‘SEE MFE’ FKJSKS

* - v A . . -
- - “ ‘} ‘

Many peop]e recognize that&lﬁe has 1ts RISKS. Some. respond by rushing to .
. - ‘get protection. Often they, spend"mére for insurance than they can afford. Others
respond o risks by simp]y ignoring the probleg. They try tb escape looking at 1ife, £

;o \; “" R v - .
. - - —_.......__'h_-......___r__l‘...._' _____ 4.-..'—'—'-_‘__1..-_.__
R omwm ST .. uekhes ignere she Mol O .
' . r. N R
¢ ’E‘For example, T%Joneﬁ%fs a "‘f R S . At the other extreme, Mary
y super careful He planﬁ' . o Wells lives a free and, easy
evevyth.!.ng. Knowing the fu- . " lifestyle. -She believes in
» ture is risky-and unkfownm, - ” * . letting the future take care
¢ . he pays premjums every mongh A ». . .of itself. "What's.the fu- -
. to’ insure(gfogﬁalmost every*- e o N ture ever done fpr me? ig- .4
b thing.,  © . f & ' her attitude. ‘She doesn’t
ey % . D I ' have any insurance except ,
" - . _ - & . n . what she must have to drive;

- her super flashy automobile

- -

LIST THE‘-‘RISKS YOU SEE IN'\THE FOLLOMING LIFE ACTIVITIE’S‘
. Dréving a car: . . . ANSWERS WILL VARY . - . -.

Y @" *‘% I - IR -
. ’ - ,ﬁ ) ' . :‘ w . "'. .' s ‘ %. . ’ ) : .. .
Kalking in the forest: ANSWERS" WILL VARY . «- - . oL a,
) i - . o - T .

4&:&‘&{2 - T
et ' ”‘. -’.“ 'y . ! v ‘ o
. Smmng in the pond 7 - ANSWERS WILL VARY . . ‘ Lk
{- L EEE ;':?] - R ' -

" .Breathing éity aiv:

i s ' - . o - . . . -
- r . .
m * hd \ 3 . . <. :

' N ) : .o

Raising a child: -‘ e-' . . ANSWERS WILL VARY «- N+ a
/; LA ) ’ . .f - ) . T
.F\«” . ot -

" Mountain elirbing: __ .. ANSWERS WILL.VARY | o
N - A [ ‘ T . ) "

’, . Lo ) ! .._ : B Y . r N i o . ) T oewl . ) 7 . -.
,‘ . - Eéaving the-.keyb. in ypw oar: /IANSWERS WILl-; VABY ' - . « v ~ e . - A .

.- ‘ : ) . \ ) PN -, " . .

~ R rl ) . - ; . - c.‘ i b: .

. . L ~'| - ‘I: - - " ; ’ r ‘, - )
ERIGY -+ 0, 94’ B N




Insurance IS one way to plgn ahead. Ha ;
. one ye you ever carefully planned ahead oml
to have everything turn out rotten? , Nhat plans did you have? What, went wrong9y

-
T

'-Is it possible. for beople to' be too careful in planning their Yives against
RISX? Can they over-protect themselves? Why? Why not? HOW?

. i

* ?
Hhat about no planning--just 1ett1ng things happen? ‘ 2
Think about a time that you.did not p1an What happened? why? ' 565?
§ Do you think that people can be too easual, not planning enough° ‘

th’ Why not?

-

N WHAT ARE YOUR ATTITUDES ABOUT INSURANCE?

Read the. fol?ow1ng statements. Revise them, if necessary, to state your point
of view. ANSWERS WILL " VARY, ~

1. "Women sh?uldn t have to fbol around with insurance and stuff like that’”

R
2. "Insurande 18 tne only way fo get protection today." '
| . : ‘ \
‘. 3. "People foha purchase insurance ave just insecure folks. They worry too *
T & much.’) . > ’

4. -"What can I do witk 'Zife inaurance, pay for a coffin?”

5. \'Govermmen: should demand that everybody have health ingurance--just
1ike they force us to have insurance %o drive cur car.”

L . . . ) '
State your attitude about insurance today. Include your.feelingsd about whether
or not insurance is lmportant who should have insurance, what insurance has to
offer today“s consumer, and any other feelings you have TODAY. Save youf answer,
and reread it after you hiip completed your study of this PAL.

o . - —
e a uy . ANSWERS WILL VARY |
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“Review

Time

*

Buying  INSURANCE
posejp{e loss. ' é .

Insurance works becauseémany share the

An insurance policy will

)
_ RISK ™

\. W hay \s. _\i\sﬁtai\ee?

|
Show how well you remember what you have read by using the correct term to
cgpplete each of. the following statements.’
Every term appears 1n the Passwords section.

COMPENSATE

or

REIMBURSE

-

/

45 buying protection or security against

-

3

the poT1tyholder or beneficiary for loss of damage as spec1f1ed 1n the policy.

An insurance

True or False:

H

ol . ‘f
AGENT can aid in-planning insurance pur;hases{ E
T. N . ]
- F '{he purchase of insurance is-a guarantee that 1osses will
not occur,

T An insuyance policy is a~1e1a1 contract

T An insurance agent is,a salesman )

F- Social Security is a form of voluntary insurance -

F

The beneficiary is the person whose life‘or

property is insured by an insurance policy

[3

-
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Fill in the folléwing blanks ‘ _ -

21

' TOTAL BODILY DAMAGE LiABILIfY: ~ $161000 . )
_AMOUNT COVERED BY INSURANCE:: $15,000
AMOUNT TO BE PAID BY HAPP: $ 1,000 !
TOTAL PROPERTY DAMAGE’ilABILITY: $3+500
AMOUNT COVERED 'BY INSURANCE: $3,500 -
AMOUNT TO BE PAID BY HAPP: $ 0
F! R
. Your answers should be:
'$16,000;" $15,000; "$1,000 .
$3500 $3500 $0 .
b
"Then how much Z'Labzhty insurance do I need?"” ~-- Perhaps as much as

-you can afford. Corsumer Reportd recommends 100/300/25. Additiomal lia-

bility protection 15 relatively inexpensive. It is possible to purchase

ten times the protection by paying only twice the premium charge. Oq‘the -
other hand, the consumer_may be-told that liability claims are” fréquently

based on the amount of coverage the insured driver has. As in every consumer
decision,. it"s up to you Be informed of the possibilities, then decide which
is best for you. )

COLLISION INSURANCE

Auto insurance to cover the cost of damage to your car is avai]ab]e as
COLLI$;0N and:FOMPREHENSIVE .coverage. '

-

@@0&7’95@6@ Insurance which pays for the damage to your car if you
’ * eo0llide with another car or object or turn your car over
* is classified as.COLLISION coverage. .
- Included is any damage as a result of an accident with.
another car, having a blowout and perhaps overturning,
skidding 1nto a tree and any number of similar mishaps.’

,. The 1nsurance consumer shou]d be aware of. the, “two I#mxts to cd]1151on
1nsurance . . ~
‘1. The mbst the company w111 pay in collision claims is the
"petail value” of the car immediately previous to the
‘accident., This value is determined by standard price - . - {
estimates ;uch as the "N.4.D.A. Official Used Car Guide."”
_This may be much less than the consumer fee]s his car is
" worth . ~ ..
e e v 59 _ -
SR ‘ 97




Apswer the following questions about the costs of
Iiability insurance: . .

..'Fof which age group are the ratés the lowest-
fqr every use of the car? . OVER 30
P‘ - "
'For.which use of the car are the rates the ) ‘- '
Towest for -every age group" ' PLEASURE -
3. Find the ratés'for: T
tMary who is 17, single, and drives
' 2 miles.to school , 1.85 -
.Jake who 1s 19, married, and drives ’
5 miles to work. - , 2.20
: Norma who 1s over 30 apd uses her .
car only for pleasure ﬁriving: " -1.00 L
. . ‘. Jf , o i A »
4, Pind the cost of the liability coverage at a baee amount
" of $198 for:
Mary X $366.30 ,
- I
, e o P samg0 T
; -’ Norma H $198.0C *
.. 5. Coverage is available ir minimal adequate, and superiof

amounts. Jake has decid
the adequate amount whig
~ to $215. How much more

-
*

How guch more
.

i

The fact that auto 1nsura§ﬁce costs f

gd to increase his coverage to
h would increase his bage amount
would this coverage cost h

s3740 T,
would{this coverage cost Noxma?.
. . $ 17 00 .
{ - ' +
’, é.

re HIGH is a'H too obvidus to the

Since 19?0 the cost of insuring

% cost of autq parts
ees have been cjted

consumer . who has insured his ¢ar in the Jpast.
the average car has. gone up 66%.%° The jsteep increases
and repairs, and af hospita]izat‘lo‘ﬁ chariges and dbctors

as the cause for the 1ncr~ease.

Th

way, for -the mddern consumer to come

out a winner is t

on
o becoma’a wise au _'l]quance buyet., T¢ do this he needs. to

be informed about cdverages, costs, rasp0n31bﬁ1t1es,. and ways. to'save his -

insurance doilars,

LI}




Review
Time

T S
p “What 12 Auto \nsurance ?

\ - )
[ Y . ¥
i. Basig auto policy coverage includes: ~° :
L (1) "BODILY INJURY - © (4) MEDICAL PAYMENTS
{2) COLLISION {5) PROPERTY DAMAGE
N . ’ {3) COMPREHENSIVE (6) UNINSURED MOTORIST
Write the number -for each type of coverage neeessary in order to insure |-
against the following risks: . !
. 3 fire ‘or theft.
- f
’ 5 damage to another person's car
. L
4 injury or death of a person riding in four car
- 5 ..destruction of a fence *
6 injury,caused by a drivet with no 1liability ;pénrance

2 damage to your own car when you collide with anothgr car

i E injury to another driver
A . ' ) L

) 1 ) [

- 2. Check only those personal factors which make a difference in the
premiums paid fbr certain types of insurancg: .

Ix Agerand sex Reputation for courtesy
L _X _, Driving record ' X An outstanding scholastic
. ‘I : { record -

Ny : ¢
ERIC - Xélay,
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3. True or false:

T - The three C's of auto insurance shopping are coverage,
° .. cost, and company. .

LY

4. "$100 deductible™ means
A. $100 deﬁucted from premiume ' ’
B. 1insyrance company pays repair costs up to $100.
© .owner pays repair costs up to $100
D.

, deduct $100 on your income tax return

5. Ina “Sp]it L1ab111ty Limi t" po]iCy with 15!30!10 cover Le the T
1n§prance cempany would pay ap to i o

$ 15,000

for any one person 1?3ured in an acg¢ident

-& 30,000 for<a11_persons injured dn that simp dgcident

S 10,000 for damades to others’ cars or property

6: Find the premium for an auto policy- offerlﬂg a 10% d Vef-tfﬂfﬂfﬂg discount

- -and a 25% good-student discount if the insurance cost was quoted as ‘$225.50
before any discounts were applled g : .
. . ) f :

-

anahthe amount of damage the insurance cdhpany would pay.in dach of the f611owing
situations: ) 7 : :

oo

-'$10,000 prbqerty damage 1nsurance $13, 500 daTage " _s 10,000
. 8 -$100- deductJb1e c0111s1dn $?5 damage . b 0_ .
‘ -9 . $50-deduct1h1e cot]xsioh $500 damage o ': ' s 450

_ 10* 15{30 bodtlydgnuury 1iability 1nsurance, first person
L v awarded $t63 003 others. awarded $4000, $8000 6000, TS 30,000

'A'-. , . .
e s % f

“Exam1ne your own’ aeto insuranCe policy or a polity aned by an insured driver.
Read and discuss the coverage with your agent, frIgpds, and othér agents \




Think about what_ you read in the Why Buy?,

sections you just finished.

¢

Then complete the five review questions bglpw:

L

Circle the letter of the correct answer:

1.

+

ALL types of life insurance provide
cash benefits if the policyholder dies
B. cash surrender value Lo
C. forced savings for the po11cyho1der
D. }ow interest 1oan and conversion r1ghts

The two basic types of. 1ife insurance are
8. Whole Life

. A Term

Write the letter of the type which fits each description:

-

]

Greater coverage for premium paid .
Premiums payable for life
Has a loan value -
Has no cash value
" Form of permanent life jnsurance

Circle the letter of thescorrect answen:

3.

I

}
Mr. Thought Full is 35, his wife is 30, and they have two young ch11dren
If he makes $20,000 a year, the amount of Tife insurange it is

he -should own is

A f310 000

$25,000

s

D.

$100,000 ,
5250,000

.1()1

' 43

' i
d%at Type?,

- 4

ir3

LY

-

-

»
.ot

How Much? and Where?

R

a
-*

SUQQQSEQ

"What s \\fe' \ns.'\.u;it’uie?‘

s




").\' . - . . ' ‘_ ‘,. .‘:h,

T +F - -
X . ; A good reason for having Tife dnsurance is tha; it ‘
A provides cash when it is. needed for expenses
a530c1ated w1th the death of the breadw1nner

X . T A written contract between an 1nsurance company aﬁd o .

T | the person buying ‘the insurdnce is cal]ed a policy..
X “ The insured is the person or persons named in the

9011cy to receivespolicy bemefits. = :

X .- A benef1c1ary is.that ngrson on whose life the -
- po}1c9 is wr1tten

4 You can bOrrow on all life insurance poligies.

A provision in a life insurance policy ‘which says
.~ 4he premium will not have to be pa1d if the policy-

: ‘holder is disabled, for at least six months, is called
;- . a waiver of prem1um .. o

- ] -
X . ‘ The' cash value of a policy is the amount of .money
which may -be borrowed-against or which would be re- o
ceived if the policyholder cancelied his po»hcy .

X Term 1pSUﬁance has a stead11y 1ncreas1ng cash valuef
. ‘ ] -

X \ . Factors included”in determjhing the premium for a *
S life insurance policy are age, sex, hea]th & occupation,

Ce X A1l types of .1ife insurance require that prem1ums be
paid unt11 the po]icyholder d1es

5. “Choose the best general . guides for anyone buying any type of life :
insurance, o
Cross out the 5 which do not be]ong in this list.. -

A. Select a reliable insurance agent,
B. If possible, pay the premium once a year’: SRR .

0: Look at many policies before you buy your p0]1cy . - 7
£-—Buy a-Jarge potiey (at least $56-908+ 50 your famf%y—w+¥4 : :E

F. Chgose the po11cy pr0V1d1ng the greatest protection for the'

premium dollar.




'.\'{\\a’ﬁ' \s Health \nsur f;lnep? g

1. Hame the two ways in which health insurance can protect the consumer.
' Insurance coverage helps by E .

Paying SOME OR ALL OF THE MEDICAL CGE:S DUE TO ILLNESS OR .INJURY

¥

* Replasing SOME OR ALL or‘ﬁ INCOME LOST DUE TO ILLNESS OR TNJURY

.
+ N . -
. . .
4 - »

2, .1 P - . ' .
/ ’ ’
‘X The two major ‘sources'of health inmsurance in-the
United States are private programs and the gpvern-
ment:::
~. ' ,
s X _’-Group hgalth insurance plans are usually more ex-
’ / ‘ pen§ive thanl}nd1v1dua1 plans. -« .
oo Premiums will be Iess for policies with high.
- f deductibles.
| S /

3. Labe] each description according to.the type of cherage described:
Basic Coverage ~COmprehensive Coverage D?sabinty‘or Loss of Income
3 ¢ \ _

-

Major Medical

e BASIC, COVERAGE hospital, surgical, and regular medical expenses




L]
Wt . L LR
* ¥

-/ ‘MAJOR MEDICAL ‘protection aga1nst costs of. ser1ous and protonged .

illness;
features deduct16111ty, coa1nsurance, and timitations

COMPREHENSIVE COVERAGE protection -offered by both basic & major *ed:ca?
DISABILITY QR LOSS OF

health insurance 1n one package

4. Determine your cost in the following situation: .

TNCOME - periodic payments to replace income when the
R insured is unable to work as a result of 111ness,
injury or d1sease

.
L]

You oum a 3200 deduetzble, 90% co-insurance,
$25,000 limit health insurance polwy '

Your medz_.cal costs as a result of a recent
ilinegsg were $3,500.

1
%

) . oo S 2

$ 340,00

Your Cost .




¥ . N -

« " 3, Homeowpers -inswrance does’ §Ot usuaT]Y cover -injurfes to

»~ thosp”living in the, ljouse ecauser this protectwn is @
feafure of health-insurance, T .
X 4 Injuries to others an. your property are not c/ve;ed by
- homeowners:.insurance, : -
‘5. Homeowners ifisurance rates are based on the charatterié- L
. -, tics of the home;'the area iR which the home is Iocated )
"and the kind of coverage pun*ch,ased e f ) R

- L +

6. Hpomeowners insurance can cover {he-:home n:smf other —
. Structures on-the property,~personal property, 1iving

. expenses durmg repair and personal liability. . ® ¢
%
x'. 7. "The amount necessary to rebuﬂd a house is caHed the, »
\ loss experience. . Lo 0
- - , 3 / “ ‘ .
T X 8. Comprehenswe coverage 1s }ess expenswe than Broad -
_caverage, - . AT © -
X 9. Some insuramce companies ofﬂ;r lower rates for those who ‘
’ buy auto insurance from the same company .
_ : X 10, It is important to check the financial standing and the. '
. - I claim paying procedures of compames yoy arerconsidering
s : for homeowners insurarce., 2 d
' Ly . N - I . " ./ * -
! - ...‘ e : - : . l‘g‘i
SRR g Lvs & ,
T T 2/ B SR )




» CLASSROOM TEACHERS ARE AUTHORIZED
REPRODUCE THIS @RIGINAL COPY FOR
INTHEIR CLASSROOMS. %

Aruitoxt provided by Eic:
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WELCOME to this ngﬁi a‘
consdmer.resource booklet. .THb two
chapaéters shown -on this page are“?: 2

* the Hazzards <~ Ms. Haﬁp and Haqp
Hazzard. You will finéithem in many

of the illustrations used {fhroughout

- this booklet. '

sections., Each section begins with a title page and

includes; . ‘ " ' E

PASSWORDS which give the -

special meanings for the words used |

. ¥

in that section,

’qg , : y .
REVIEW

determine whﬁtﬂyou'have learned, oo

)

-~

+ . P . -
. : s _‘,:-:. ?{',’;/ -
okl

-

-

-conscientious consumer-. .

A
"

1yy -

- . . -

Importént“;nformatioﬂ'is.dividéd into chapters or

T I‘ﬂ_E exercises to :

Have fun, study hard, and become a

*PAL: Packaged Activities for Learning

Q ; . ! p . ., : . h [T
ERIC S | -
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INSURANCE &\SCARCITY, "

-

Before we learn about insurance in detayl, let's see-what it has to. do. with -

scarcity. SCABCITY is a basic problem with Which we all:have'to wrestle.” We have
unTimited needs and wants--and we have only 1m1ted dollars and cents.

.

UNLIMITED . LIMITED DOLLARS »
NEEDS AND AND CENTS S
» WANTS )
. & Ot
., i : ’ st
WE HAVE TO MAKE bECT S1ONS S .
ABOUT HOW TO USE OUR RESOURCES L ,
‘ ‘ (DOLLARS AND CENTS) TO BEST [ v
s FULFILL OUR NEEDY AND WANTS. .
S Hows
) We know that NEEDS can arisg unéxpected and accidentally--

The house burns down. A tree faH lnto the smmmng pool. He run into
another car in the parking lot. ryjane gets Sick. Harry needs oral .
" surgery. Carlos gets his tooth noc ed out scoring a touchdown during
the big. game. Etc., etc., etc. /. . '

v |-

“ o ) o .
We understand that living has ) accidentsy its unexpected calamities, and its’
RISKS. Me seek protection agaifst Vife's RISKS i many ways. One of those ways
is insurance. We use a bit of/our limited resourges to buy protection against
great, unprédicted NEEDS. Indeed, wé-often- "gamble" a Tittle noney no against
an uncertam future. 4 - . | ’
i g ' ' .o -’('

Melpin Vaughan Jr. and Saz‘ah now have fzqe ehildren and three cats They algso have

a home mortgage, several small debts, and plan to send the children tq dollege one’
“Tday. Mel's health is good, but he knowe life's misks and hie persoml reapans‘bbzh—

tzes~ .50, they must make big decwwns

f*'".f" .
SCARCITY / ' % R

mg‘m@ (what Mel & Sarah,demde) (L’f@gﬁg (What Mel.‘ & Sarah now cannot do} -

Mel. and Sarah decide to spend $99.00 - .' i .
pet month on life insurance and acci- {®- / ,

dent/{11 ness_p.rjtect fon. . .
. : a
. ' ) hd ) lll

e 112 LT o
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SEE LIFE'S RISKS

4

Many people recognize that life has its RISKS. Some respond by rushing to
get protection. Often they spend more for.insurance than they can &fford. OQthers
respond to risks by simply ignoring the problem. They try to escape looking at life.

*

el For Protection : Fuslh ¢o lgrors 60 sk
For example, Tom Jones is a " At the other extreme, Mary
super careful guy. He plans . o Wells lives a free and easy
everything. Knowing the fu- lifestyle. She believes in
ture is risky and unknowm, K letting ‘the future take care
he pays premiums every month- - of itself. 'What's the-fu-
to insure for almost every- ture ever done for me?" is
.thing, . her attitudé. She doesn!t

. ~-Have any insurance except

* ’ vhat she must have to drive
. * her super flashy automobile,
* . ’ N .
LIST THE RISKS YOU SEE IN THE FOLLOWING LIFE: ACTIVITIES: ‘
o : ) . * / ‘, " ] ' . ! -
Walking in the forest: _ - .o : '
*&“gag’ " - ' -
. + el - * ‘ " :
e Swimming ‘in the pond: . 1 . f !
N T e ' . N
— “
[ “ é.a. . ". > ) “
Breathing city atrn: i IR ' - . .
. o %&‘%‘1&‘:?-;—- ‘ . | | .‘ ‘ | ) . .
- Ratsing a child: .o , . _ . -
B . o [ / ‘
- b;'\::) . . J_'; + °
o = \ . e ‘ )
.+ Mountain climbing:  _ ° ' . — :
. ~ -‘z‘?-‘? r N ‘ ! . L)
I ,,Q;%/ T CL L .
. Leaving the key in your car: . ' < ;
- ! . . ' .
. \ .- L“ *
L] Lo - *i\ ‘ A

~
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‘Insurance IS one ‘way to plan ahead. Have you ever tarefull ‘ ‘ :
€ K 2 Way . ) ; ¥y planned ahead, only

't‘o have ‘everything turn out rotten? What plans didWyou have? What went' wrong?y .

[}
LI

»”:.‘p. ) . . )
- "isiiﬁnpogéibie for people to be tov careful iniplanning theiry 1ives against
.Fzsxg" an.they over-protect themseIVés? Why} Why rot? Hoﬁé )

ad

Tt ) /- Y. . + M "
# " b B i I ?
¥

" What about né _planning--just letting things happen? |
- Think;about a time that you did not plan. What happéned? Why?

[ .
zﬁ’
H ! . .

. f -Do-you think that people can be too casuzl, not b?annéng enough? ’ )
‘Why? Why not? . ‘ . - -
Lo s . o . !
. WHAT ARE YOUR ATT}TUDES ABOUT INSURANCE?

\ . . { ’ . .
Readithe following statements. Revise them, if necessary, to state your point
of view. . '

1. "Women shouldn't have to fool around with ineuﬁfmoe and stuff like that! "o
. ' * - ’ .

| . i .
. . N . . [ ’ _
2. "Insurance i8 the only way to get protection toa’qy.” L . 3 '
. e L ; . o

. ) . r S

3. "People who purchase insurance are just insecure fglRs. They worry too - *
. ] mch. i . . . : . ; i ’

. | ’ » ) - I

4. "What can I do with life insurance, pay for a coffin?? S

5. "Gopernment should demand that ez;erybody have health ingurance--just
e ‘like they force us to have insurance to drive our car.” ] .

I‘»‘ \ ¢

" State your attitude about insurange today. Include your feelings about whether

or not insurance is important, who should have insutance, what insurance has to
offer today's consumer, and any other feelings you have TODAY.. Save your answer,
and reread it after you have completed your study of this PAL. ul
M ' N . T !.
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AGENT

. AUTO INSURANCE

BENEFICIARY -

L

BREADWINNER

COMPENSATE

L

DEPENDENT

" HAZARD

HEALTH INSURANCE

HOMEOWNER® S INSURANCE

INSURANCE.

o

passwo rd

\_' What 1s \nﬁm ance?

~

A sakes and service neprgsentative 05 an
&nbunance company i

Insunance which coue,u you ﬁon uemceevaeza.&d .

damage Loss on LnjuﬂLeé
4

Person named in a Life insurance tontract to
receiye all on pant-of benefits or pagments
provided by the pobicy upon the death of the

. Ansuned

N

The ﬁamﬁy membeﬂ whose earnings éuppanx the
famity

Jo make payments on reimburse fon £0s4 on
da.mage o insuned ppre,u:g |

"One who nelies on someohe else ‘for suppont

A possible dangen; chance

e

' 1
Insunance which pays part of the medical. biLs

when you on your family are hunt on ALL :
- - - .'. - ’f

- 13 - T . 1
Insunance which protects your home & belong-

ings against Loss

¥

Pnotec£4on by contract againgt ﬁ&nanc&at
Losses tin whole on in pant)” that hepult
frrom épeuﬁ,cc pe/u&s

1
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F.IFE INSURANCE  ~ . i’fm“i‘“ﬁﬁﬁn w%chgh bﬁmw Wbﬁy WM

NEGLTGENCE ) .. Fallwe to ube’a réasonable a.mow-nt }:5 care

.PERSONAL PROPERTY - - Property that 1s mova,b£e au.ch as n;oney,

J"-W‘lfff-y. fwwnitune, ete.

L]

" e
-

POLICY / « The printed Logal document séating the.
/ Ttenms of an insunance contract
s - : -
; -
. . / ' . )
POLICY HOLOER J A person who owns an Lnsurance policy /
PREMIUM .- ' ’ Pc;ymmymade o punchase pftotecztwn unden
. ‘ / ‘ the terms of an inswwmance. po!;ccy
. , ,
. /.
REIMBURSE * + To pay back;
o To compwwte fon damagu Lcme £oét eLe,
B / . . ,
RIsg /S ' Any chance of Lods . : .
e Y 4 " . . . ,
/ s
/
¢ ,-"r; ¥
¥ .
- s ] ]
L . _ . .
{ 'J,r“
- - 4 .
. - ' - . ‘\
,. N / )

- -

Ready to. Move/On o .
o Do Yo/u KnOw the Passwords

/, ‘__791-1 L




- INSURANCE? Wko needs it ? * - .
. Because it is posstble_you may drive a car, could become,i]l, might have &
» - fire in your home; or even die; some day YOU may well be the one who needs it.
LIFE IS FILLED WITH RISKS ‘ . .
a ’ r » 3 .
S ] \; S .
IT IS THE PURPOSE OF INSURANCE SR
‘ TO PROTECT AGAINST THOSE RISKS.
. ' \\. ‘ ‘ .' t -
. JInsurance can repair the-damage$ to.your car, pay your hospita] and doctor
[ bills, replace the income lost should you be unable’ to work, pay the court costs . :
if your dog bites the neighbor, pay you enough to rebyild the garage destroyed .
in that fire, pay for some of your college training; etc., etc., etc... >
/ F \ .. ” .
. s Inspite of horoscopes, fortune tellers, fortune cookies and even computers, - =~ = |
there is na reliable way to predict what will happen to us next week, next month, .
+ or Next yedr. And it's even more difficult to worry.about the future if you're '
N young. But it is not possible to go. throygh 1ife without facing some'risks.
. RISKS, or possibilities of loss, are what we en'c‘:ounter ‘e'vef:yl'day: L
In the morning, ‘yqu run, the risk i;f not makiﬁ‘g it té = (_ . = v
. ‘clags or' the office on time. On the way to that class .
/ .. or offige,”you run the risk of being involved in a S
traffic accident, even if you don't drive. During the
day, you run the tisks of accidental injuryj comtracting .
. a disease; éven the risk of death before you return to ¢
) - your home or appartmerit which may have been’burgularized
~ or burned while you'were away. . _ ) S .
‘There are  [Papeopdl Fislks -~ you may lose your ldfe, hesith, of ability to .
¥ - " support yourself and thoé‘eﬂ dependent_on you., .
oo Pmﬁwgy rlalks - 'your possessions might be damaged, lost or
L - o " stolen. / . S ,
o . - ﬂfﬁmﬂ’y MQ&Q- you m:l.'ght;‘ be h.elgl-vrespo}lsible\ for another’s ., . '
- ) ol ‘financia loss resulting from an injury or T -
n 3 damage’ you caysed. K ‘ K ‘ : ‘
/ ;. » ll ¥ ) - N . . . , "
o . / ' "
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The way a persthCOpes-with RISK is depehdent.dn many factors, 'A person‘méy

experiencing any miafortunes

SAVE POR A ° . :
"RAINY_DA.Y" - by attemptihg to acn:umulate enough savings &6 handle any mis-
' " fortunes which might occur. .

BuY INSURANCE -- 'by -coOpérating wiLth others who face the same risks.
This method substitutes a small, certain, loss (the premium)
for a larger, uncértain, lois afnd ¢ atr i}elp eliminate worry.

AW
of many persons to an insurance company,

'Eﬁwd%ng the visk” is the basis upon which insurance is built. It was with
this principie that ship owners would share in the loss, of goods and that Benjamin
Franklin established his Union Fire Company fund in 1750° THe primary purpose of
insurance is therefore tq_reimburse those who suffer 1psses. Other functions of
insurance in today's sociely are that it: -

- ¥

Emjb@m@g WMJE *(the person gwning insurantce
- : is a better credit risk)

@Jg&‘ﬂb@ﬂ@s the' cost of loss
/5‘;? Omm fma*dm from wmry
(x{

@@m‘ﬂ&w@s o Wmmd&i wWalle @@Mg

L B@Jsﬂ*@m bur sconomy and free enterprles system -

- . - . ey

d 3 - =

-
<

L
i e
‘ @ T
The 1nd1v1dua1 consumer's ¥EED. for insurance shou]d be- based ‘on §15 GOABS
for planning the financial security of his family. Goals to be considered might .
include insurance to cover the possiblity of death or disability of the bread-
winner, medical protection for family members, an emergency fund of at Teast two
months 1ncome, an, educational fund, ret1rement ‘benefits, and a mortgage- free,home

Es

) In analyzing needs for 1nsurance, a first step should be analyzing: the in-
s¥rance to wh1ch the consumer is already entitied or wh1ch is avaxlable to him
a r'eady: .

: T L ST

TRUST TO LUCK -- by demonstrating a naive faith in living to a ripe old age. without

- . k] . - t N ] ' .
Insurance 15 a cooperative device foy sharing risks which transfers the risks

LY




SOCIAL SECURITY pr’otects fa:mlzes in cdse af death or tot.az dzsabzlzty ' .
: ' T cmd provides old-a.ge protection, ' .
. HORKIEN'S ' SRR
) ‘COEENSATION - goee into- ef'fect in the eve'nt 8f, an ageident or dea.th at
: work- and. makes weekly ‘living eapenses payrqents whzZe aleo .

.« " B cg?vemng all medical costs. . g,
UNEMPLOYMENT e S &
" INSURANCE provides payménts when you are off work and not digdbled.
"DISABILITY . Ao ° § -
INSURANCE  ‘makee weeRZy payments as Zong as you are dwabZed and
: unable to 'work. -
‘ § - F] : .
. MEDICARE provides health benefits for those cver®s§ ‘/ A
WELFARE S . SR _
PROGRAMS promde such benefite as medical care, maternity, wegkly'
t . .. benefite to the family, training and retraining of the

- handwapped .old age benefits for those who do not qualify
for eocial seaumty, and food programe for the underpmvzledged

The consumer may learn that he a]ready quahfaes f'or or 15 paymg for part of th,e .
coverage he needs, . . Vo - - ’

Three helpful gujdes ¥n consmering yodr answer to the "Who needs at?"
question are: ' el
" The age of the buyer and hig responszbzlztv ee detemne ‘
hie ﬁEED for insurance. . : ' <

& The gecurity pmmded by msurance i8 affected by mfZatwn
Al Z-mék znsurance 18 a myth -
Insurance is a]ways an mdwidua] conmderatwn If you ‘are single, remt a fur-
- nished vapartment, do not drive a car, work at a regular job, and have a hea.ltﬁy
savings account, you may ecide you do not need any. insurance.

L . %

4 “
et 3
. # .!3
o 4 &-,
. . ..‘
<, .

2

]

People buy insurance for many reasons ~-some .good and Some not $0 good When
insyrances is nequired by Taw, some peérjons. buy Insurance because they afe afraid
of don't,want to get caught whthouf it. Some persons buy insurance to meet their

~~ obligatipns to Toved ones. Reasons foy buymg insurance m1ght be thought of in

.‘levels \ B SO . . .

$ .

"

N . 4
L i . . '
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REASONS -ﬁERsQNS.HAVE FOR BUYING INSURANCE
. . & - oyt
* . ~ .

l’EVFL I : PURCHASE INSURANCE TO AVOID‘PUNISHMENT (FKSM SOMEONE WITH P ﬁowzg -rb

PUNISH'

"There's a big fine for driving without autbmobile inSurance.
<[ sure don' 't want to get caught!”
. "Maty would divorce me if I didn’ t protect the. children’s future

L

T/ with my, life insurance?” .

»

L

3% "Wow! "1 couldn'-t afford to be sick without health insurance.
g\.._;.\-'l li: . A . " .
-

ST They pay almost everything. ., .
=, - . .
| 1| o= A ¥ 2 T P v E ]
E—ﬁ- ;L'_p_{ My .life insurance will return cash wh% I am ready to retire.”
- ) *. - L]

LEVEL 1ii: PURCHASE INSURANCE BECAUSE OTHERS WOULD THINK IT SILLY TO LIVE I.IFE

WITHOUT IT. (Respect-frqm one's group.)

[
-

Y P
’i?{‘} . "Gee, the guys wouldn't ride Xo work with me if I didn 4

i+ have good car insurance.” . - >
-'t-h.—- . : _.. . ) .
- "They wouldn't fish from my boat on Saturdays, if I didn't
have insurance™ I'd be left out. - .

-

LEVEL. IV : PURCHASE .INSURANCE BECAUSE ONE SEES SUCH ACTION AS MAKING SENSE:

"0Of course I have insurance on my house! If someone falls
'\\{}jy ' " flown the stairs, I want to care for them. And I don't want,
' ' them to sue me and take away the house!” .
- . . r [
- . ~, . R

85357  "Yes, I have car insurance. It's the.law, and it."is a very
V good law!", ' :
st ¢ ' N .
4 :C’:j. . "Yes, I've got life insurance. Everyone has it because it
%\\Py ' makes sense. Evéryone needs that kind of protection.

»

-
- - -
. . -

o

!

- ' . v [
}EVEL V & PURCHASE. INSURANCE ,O0UT OF ONE'S SEN§E OF RESPONSIBILITY TO THOSE WHO
¢ DEPEND ON HIM, A@ OUT OF A SENSE OF RESPONSIBILITY TO SOCIETY: -

: Lo .

A

CP : ‘é "Sure I have health insur:amq.‘ I don't want to be.s burden to
ﬁ/ A3 o others and I wang, to take care of my family res;:onsibilities
re ¥ 32 im I couldgn't sleepat night, if I didn't."™ ’

i

- & ;
e N - '
. or o . )
] - . .

» " N .
LEVE_L,II : PURCHASE INSURANCE TO GET THE BENEFITS ONE SEES'FRAH HOLDING INSURANCE :

<

-



Review ‘the LEVELS of reasons for- buying insurance, Which levels seem béttér to .
you; Why? Discuss this with your:class and your teachers, Do they agree with
you . L , . _ oo

REASONS FOR BUYING INSURANCE
wroNe o meHT

_ SOCTAL PRESSWRE . TO OBTAIN PROTECTION
"Everyone has insurance-- e L,
it's -expected,"

Tt

ADVERTISING )
"The commercials are
‘really force&ul."

PERSONAL CONTACT . - . " . L
"But the agent is a- .
-friend of mine."

Sy
-
o

GUILT
¥ "I have to provide
1'w the breadwinper.”

TO -GANBLE
- "Chances are, that in . |
) " five years, ., ." TR } '
L . b .A L o
. PLAIN OLD PRESSURE ' ’ .

"I just couldn't say
not"

*

o Insurance. has been called a game of chance in wh1ch the policyholder pays a 1}

pr‘ennufl to avoid the consequences of a catastrophe and the insurance company takes W
the chance that it will have .to pay for the conseqaence How do you fee1 about
thxs "definition" of insurance?

R W@@ OF INSURANGE ARE LEGAL, MANDATORY, =~
L e VOLUNTARY B N
. ! 1 "2 ~ .

' ]
.
Q T 84 ' *
. - . "'.. . B .. . - .
¥ LS ‘
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lmt-iﬁsurance is.that whi¢h is prescr‘ibed by LAW, e
. Examples of such insurance (depending on where =

. ¥0u 1ive and your situation) jnclude:
: . Liability insurapce on your. auto
) / Workmen's compefigation
) , . gbcial Security
. nemployment
B ‘Disability

m‘mkr insurance 13 that. which is requ’rred as a
« CONDITION: OE-CRERIT such as? .. ‘ ’

7 . % »Fire insurance.on a mortgaged home
- Collision insurance on a car which : '
+ 18 financed . ; '

VMWARY fnsurance is that which is purchased to.obtain
protection which you feel is necessary to
. ) T meet your needs
_ Examples of such 1nsuranse are: .
. . . Life insurance )
. Additional auto coverage |, o @2
.« Additionzl homeowners coverage " - -
Health insurance ) , .

2
.

Two types of” OMPULSORY INSURANCE are Social Security which-is required by
Federal goveriment, and Unemp]oymeQ} 1nsurance whxgh is required by state g

mnts. MY . . - !

-

¥

a ¢ B ; f

The following situations are offered to<g1ve you the opportunity to
think about insurance Zssues. Reflect upon eath case. Discuss it.with
your parents and friends. Then, take a position and support it with the
best reasons you can muster, Be ready to priesent your argument and to
Tearn from others' arguments. - .

4 h money to.
to driving it
But he

" Carlos Tillis wae elated when he got g
buy his first car. He lboked forwanr,
. .and waving friends and potentiql frignds.

before he could take that drive, he had
to Mmce! * IT WAS THE w
Does that, law make any sense to you? Why? Why not?
Discuss this.with? tyour parents and, friends. .
Should the State government have the POWER to tell us
+ that we must have insurance to drxve our cars on the-
/ roads_and highways? ) :

v
N -

& g -
s, 3 . :

r -

3

s
the
overp-
5
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. What' a h%usé‘ ! Mary Wabley has fmally bought. her first ) ‘
' home. It ia small, but it is hers! She is proud of it :

and looks forward 2o Living there happily for years to
[, .come. But the modtgade company, who loaned Mary the ' e ]
. dollars to buy the drewn hogse, requires that she have X : ,
adequa ag fire insurance on that house. ~Mary is not oo
out the added e:cpenee' ,

o oo T Should the mortgage company have the POWER to tell

Mary she must have insurance?, Discuss this with

your parents and friends. Get -- and think about _--

their Op'il'l‘iOI'IS and reaso,ns .
Y N -
' : Irvzgg ig proud of his chzldren, especially that they :

sports teams in high school. Sarah is going out "

for eross-country and Irvitg, Jr., is into field hockey.
Howeper, Irving, Sr., ib unhappy that the school requires
memberg~of sports teams to buy insurance against accidents.

. -Dogs Irving, have reason to be unhagpy? Does the
N s¢ 1 pohcjmake sense? Why? th not? .
- . George and Mary KOntos are womed abouf: the msmg eost of
~ . health-care iy America. They argue that all Americans shouid
-~ “  have a "natiohal healbth insurance" organtzed by the Federal £
goveryment. . Each worker would be tared to pay the coet of {j
this- healﬂ; insurande. Their neighbor, Harry Smith, thinke
“that “the Ydea- i8 gilly: "The govermient, should not force a
. health ivgurance scheme on everyone. , People need to take care «
of. thei Z.vesf‘" . v

L]

. What 5 your pésition on this issue? What reasons can
you offer t0 support your position? . /

o0, INSURANCE PROVIDES PROTECTION
" : i AGCAINST LOSS--- For & fee.

T :’ﬂﬂ- “ 1 . V4

It 1s/possib"ie to insure against almost any risk if you are wﬂling to pay
the price--the-pREMIUN. It is possible to insure agamst credit card loss, a
rainy vacatiogh, sonic boom, strikes, bad debts, crop failure, etc., etow

In this PAL however we will examine four of the basic types of insurance cever- ,

age--AUDTS, LIFE HE‘.&LTH and “HOMEOWNERS , J !
'i
First, however‘, 'Iet s explore two basic areas of 1nsurance-—1nsurance' .

Y - COHPANIES and msurance AGENTS.. ;

.
' .
* ;
. - .
- . .
. -
f

oAy
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L There are approx1mately 1800 11fe insurance’ compan1es and appro%umately
29?? causalty companies .in the United States selling thousands of d}?ferent
policies.
. Consumers naed 1nfonmaf10n to determane the financial stab111ty and
ciaims—paywﬂg history of any company they are considering. This js especially
important wien the offet has been made through the ma11 Every company should
be checked to see if it is registered in the consumer's state.  The state .
Insuramce Comm1ss1oner s"office cap be of service here.

Insurance compahies invest part of the premiums they co]l ct, contribut-
ing to.our econofy, and mayebe Stock Companiee or Mutual Companies. Stock

* Companies are corporatjons which sell shares in the company. Mutual Companies

are aned.hy the policyheiders and are generally cansidered to be non-profit
businesses. When shopping for insurance, one factor to coﬁsider may well be
the type of company Costs vary. . , “

INSORANGE A@@Ws 7 | o
' A

The singie most: 1mportant factor in 1nsurance programs for
most consumers s the agent. Shop for an agent even more carefully
than for an 1nsurance company. Some agents Jepresent more than one
company . /

. Insurance 'is a‘technical .and Complicated field. Therefore, it*s'a good
idea to rely on-ap insurancé agent for assistance in planning your insurance
purchaser. . You may deal with the agent for years. Therefore, choose someone

 you feey comfovtable with and soméone who is well trained and qualified.

"\ - r

ALl states requ1re 3 tes®» before anyone can sell 1nsurance Many agents
are trained by the American College of Life Underwriters to be a "Chartered
Life Underwriter.” TheAmerican Institute of Property/Liability Underwriters .
trains "Chartered Property and Casualty Underwriters.” This means the agent
has passed examinations not only in insurance, but'also in economics, law, -
atcounting, pensions, qstate pIanning and taxation. ﬁ b

Your agent can hetp you select a plan that's right for you. 5Such plan¢
are based on family status, financial needs, 1ncome age, educationa] goals,
retirement godls, debts, etc.

\ +
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An agent can also: / : . |

"* Help plan your -insurance program-to meet xourf
needs references, including savings for

*«  specific goals, within the 1imits of ybur .

present & future income, ] r /

. . * Advise, on certain policies, +on various Optir{ans ) '/'
b-the designating of a beneficiary, { . .
* Explain a11 sections of a pohcy when it is; ’
delivered. ~ o
* Help in periodic revision of your 1‘nsurancr¥ ‘
s program according to changes in marital |
' status, family size, income, etc. f

* Advise you if it should ever become necesgary }
for you to cash in or borrow on some of y ur o e
‘policies. - '

* Help beheficiaries make a claim in the event -
of death if you have life insurance, ~ ‘

" INSURANCE WORES BECAUSE MANY SHARE -
- THE COST F THE LOSIES OF FEW,




Review
Time :

co T "W_ha\ \s \nsurtance? °

-

! . " .
Show how well you remember what you have read by using the correct term to

complete each of the following statements, , AN
Every term appears in the'Passwords section. .

P
i

- L . . - -
i ‘ '
b

1...Buying ' is buying protection or security against
possible loss. > -
* K
’. 2. Insurance works because many share the -
" LS
4) 3. _An insurance policy will’ or
_the policyholder or baneficiéry for losslof damage as specified in.the policy.
4, }An insurance ’ . can aid T planning insurance purchases.
. S
5., True or False: ’ .

The purchase of insurance 48 a guarantee that losses will
not ogcur, P

- An insurance policy is a legal contract”
An insurance agent is a salesman
SdtJa] Security is a form of voluntary insurance

The beneficiary is the person whose 1ife or . ¥
property is insured by an insurance policy )

G g 27
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% B We will 106k at the four major types of protection aVaﬂab'Ie to . ‘
¢ today's in)»rance censumer in “the next sectwns ) .
) : \N\m\ \s Auto \usmaune? ' ’

‘, ’ T ‘ '
123 . <
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passwords
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h e
AUTO POLICY. Insuwrance pmchaéed by car owners Lo
’ cover damage Xo the person oh property
. . o othens and, i{§ desined, damage %o
h,tmse,tﬁandh,us owncanmcaz,eoﬁ
. - acowien.t
. " BODILY INJURY LIABILITY - . ‘Inéunancé 1o pay damages & fLegal ~ ) -
costs 4in the event the inmswied's
car injures on hills someone in an
accident

COLLISION . Insu)mnce which pays fon damage to the. '
. inswned's can if his can collides with .
“ ' another car on object, on s turned ovlr
COMPREHENSIVE Insunance against physical Loss o an
insuned vehicle due to causes othen than
coflision on upset; e.g., flood, hailstonm,
theft, vindalism, windstown

. | .
COVERAGE The §inancial p&otec,twn an insuance po&.cy :
’ provides

DEDUCTIBLE Amount which Zhe paacyhoﬁdefa agnees 1o
.pay in each claim on accident toward the
toial amount of the {insured Loss
The !u.ghé/n the deductible, the. f,owv:. the
premium © ;

JUDGMENT Legal decision

LIABLE- Responsible
Obligated by Law

LIABILITY ENSURANCE Protection against claims in the event of
L L bodily injury on death to -someone else -- on
. damage to his property .




A
g . - ' . N
4

LIMITS. ., ' Maumwn amount covered by a glven poucy -- ’
’ . (sually expressed by a succession of thiee
.~ - numbers separated by slashes, designating.
:- maxmim cvuuage fon boddy .mijy and, 50!:

; Fon example, ’10/20/5” meané mwza.nce
tection of up to $10,000 payable to ang one
aceident vietim in an accident caused by you;

: up to $20,000 in protection fon all vietims

‘ " dn the same aceident; and up Zo $5,000 in
Ansuhance piotection aga:uuf. property damage
caused by the poucyhozdm 4 can o othexn
cans on other people's property

MEDICAL PAYMENES Covenage of a wide range of "neasonable"
medical on funeral expenses within one year
. 0f an accddent, covering the can ownen and any
: . othen people .(.njwwd on killed in his car :
" - Also covered are the policyholder and members
oo : of his family rniding im on struck by another

can -
OPTIONS Something which can be chosen; . ° .
L Auto inswrance coverage which is voluntary
pIP. Personal Injuny Protection
: : Insunance which pays fon injuries caused by an
auto aceddent :

- PROPERTY DAMAGE LIABILITY _ Inswnancg fo pay the cost of nepainihg on

neplacing propenty of otherd dn the,event
the imsured's can damages othen's pfcopvtty

SINGLE LIABILITY LIMIT Single mas omum amount covered by a glven poacy,
: an aLteAna,t ve Lo the split ua.bdu/ty Limit which
must- be r,ed as designated
Amount can be used 4n any mannen to cover the
boddg)&njmy and/on property damage fon one

SPLIT LIABILITY LIMIT A serdes of fdgures such as "10/20/5" which

states the bodily injury and property damage
. Limits of an auto Ansunance. policy
UNINSURED MOTORIST ) A type 0§ uuwza.nce which covers the policyholden
COVERAGE : . and anyone else in his car if~infured by a. ‘
; driven with no Liability insurance
‘Ready to Move On ?
* - Do You Know the Passwords ?
L] ' ;ﬂ"" )
- | ] ?3 131 v
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Owning your own car--espec1a11y that first one--can be exciting.
But the uninformed consumer may find that gett1ng ‘the required insur-
ance for that car can be very frustrating. « Most car Owners buy auto
insurance. Many do not understand what it's all about, however.

:" Even the best driver can.be involved in an accident. The average 26
driver makes 200 observations and 20 decisions for each mile he drives.
Therefore, most drivers believe auto insurance is a necessity.

Auto insurance may well be the most important purchase a consumer
ever makes. Without proper coverage, an actident could,lead to finan-
cial disaster if the driver were to pay persona]]y for sbmeone's injuries.

Three basic types of damages may be instred agaxnst when buying auto-
insurance? ‘ -

f

1. Damage to the person or property of others
2. Damage to your own person
Damage to your own sutomobile
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~ C@VEM@E S O
‘) ~ Auto 1“5““"“ consists of a package of protection. Such a package - ) .
may include a]] or pa]*t of the fo‘rlom%* : ’
4 L )
_ LIABILITY INSURANCE,covering both bodily injury and property damage
to others. . IS
.This coverage protects the insyred from lawsuits

from othe:s. . -

-

tr

.

S COLLISION INSURANCE covering damages to the insured E car as a result
b . Of a COlliSiOl’l.- - P - ¢
|
_ MEDICAL PAYMENT INSURANCE to pay the medical bills of the insBured and .
., . ~ ° those othér persons injnre in the insured's

’ ’ . CAr, . - . /

-

UNINSURED MDTORIET(INSURANCE which pays the jinsured for injuries .
_ . * caused. by an uninsured and negligent
e ' . ) motorist, or by a hit-and-run driver.

Let’s look at each of these types of coverage to determme the meaning of
the coverage, the value of the coverage, and’ suggestions to the consumer in the
purchasing of the auto 1nsurance coverage needed t¢ meet his 1ndw1dua1‘ needs.

. . - J ) ’ ‘ . ,""
LIABILITY INSUHANC’E S ST L

%—";? i@dﬁﬁy Jmpory e

I : . i

Proporty Damage FAEEEN

Insurance covering damage to others is commonhr’ﬁnown as
" LIABILITY INSURANCE gnd covers two ar'ea.x of liability--
1iability for bodilPinjury to.others And liability for
' damage to the property of others. ;;’,.

|

¥

L1ab1hty insurance protection will [ﬁrowde tegal defense qﬁd pay any damages .
which the named insured, his family members, or others who drive the car with" . #
permission of the owner may have to pay because of injuries tp others.
Because an accident can occur any time a driver gets behjnd the wheel of his o
car, and because there 4re so many auto accidents every year,, 1iabi1ity insurance
is the most important type of auto insurance you can own. For this reason, LIABILITY
INSURANCE, OR PROOF OF' THE ABILITY TO PAY SUCH CLAIMS, 15 COIQPULSORY IN ALL STATES.

Auto 1iability insurance js usually referred to by a series of figures
which show the split liability limit. In the example, 10/20/5, the first

. two figures refer to the bodily injury Timits of the coyerage, The last
fxgur'es show the property damage limits of the coverage of the policy. i

Voot N 95 . 133 .,
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353*333‘37‘L10/20/‘5 -

¢ach person

you injyre .. | » $5,000

- : saginug to

L $20,000 + . *all persous
maxinua to . ¢ . whose ptoperty
all persons you dansga
you injure
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Note that these 11mits are written to cover two different poss1b111t1es in Con
the area of bodily injury--while any one persan could be paid up to $10,000 for _*
an injury in the policy descr‘ibed above, the fnsurer will pay no more than '
$20, 000 to be cLsthuted among“all of the injured, no matter how many peopfe ‘ »
were fnjured inm the accident. _ = e

Property Damage Coverage may be for as Tittle as $5 000 or as much as $50 000. 3,
The most common policy, however, is for $10,000. This.means . that the insuiance -, -
company will pay up to $10,000 of the damage.that the insured might have caused to - P
someone else's car, house, etc. Any amount over that, however, would have to be” -~
paid by the po]icyholder ' g i PR

An alternative type of Habﬂiﬁy coverage is the SINGLE- LIABILITY LII-]IT policy . A
Available with 1imits from $25,000 to $300,000, ,such coverage may apply. totally to . .
bodily injury ovr property damage, or any combmation of the two necessary due to - - -
the circumstances of the accident. Such coverage offers the consumer ‘an impor'tamt
alternative to gonsider. Some accidents involve on'ly property damage ahich s rﬁ;t
adequately covered in’a split 1iability policy., Other accjiderrts may involve o?

bodily injury which may exceed the limits offered in a spJ/lt Tiability limit pla

Consumers should be aware of such a'lternatwes and discuss the merits of both

plans with their agent . . S ﬁ?’-‘ *

, -
.
" . - - L 4 . =y ii
] g e - - . - . _ . . N
. . . .

.Use the following example to see how, wel]. you« utrderstband g
auto liability coverage: . . R e

-
4 ) ) 3 \E .. » -5 £

L] L
a2

Ae a new dmver, Happ purchased an aqutd policy, mth v w " oo o
10}15/5 covemge ‘a , O .. ® e s

Threg ereons were infured in the ccr he etmck on - ~ L
‘- the night he Zost eontrol o,f his car on g rain-szwk A '

., highuay. Y . : Tl

8

> Hze’habzfzty f‘or Ithoee injured was in the amounte _
of 5&000 36000, and $20004 ; Y

r g ) .
=T The dwnage i:o the other _dmver’ ' oar f‘@ whwh Happ A . .
' was Zwble was 83500, v - .

- T
A . v '

. . - . .
. ’ N 4 .
: - - ' - -
b .-, . . , "
' " . . -
\ 134 . -
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/ ' -Fill 1in the following blanks: - ;
" ~TOTAL BODILY DAMAGE LIABILIT¢: v
AMOUNT COVERED BY INSURANCE: ) . o
Q AMOUNT TO BE PALD BY HAPE™ " »
o TOTAL PROPERTY DAMAGE LIABILITY: >
AMOUNT COVERED BY INSURANCE: ° i ,
AMOUNT. TO BE PAID BY HAPP: - - T
- - - -‘
“
N ) ‘ , 9 -
¢ — PR N ) :
. - " 000°1$ ¢000° S'[$ 000" 9T$ 4

19q PINOYs Sismsue 1noyg
*‘b-d

" "Then how much 1iability ineurance do I need?” -- Perhaps as much as
you can afford, Consumer Reports recommends 100/300/25. Additignal lia- .
bility protec§1on is relatively inexpensive, It is posstbie to purshase :

ten times the protect#on by paying only twice the premium charge. “On‘the

« other hand, the consumer may be to}d that Viability claims are frequently
based on the amount of coverage the insured driver-has. As in every ¢onsuger
‘deC1s1on it's up to you, Be informed of the possibilities, then decide which

is ‘best for you. : v -

L |

COLLISION INSURANCE

Auto insurance to cover the cost of damage to your car is ava13ab1e as :
COLLISION and commzus_k coverage ‘ .

Lol

N

g @?GD&WWE%%@&ﬂ Ipsurance which pay. for the damage to :our car if you .
¢ol1ide with another car or objegt or turm your car over -
is classified as COLLISION cover
Inctuded is any.damage as a resu]t of an aCC1dent with

- another cgr, haviag a bTowout and perhaps overturning,
b : skidding - nto a tree and aily number ‘of slmﬂar mlshapi

Ihg insurance consumer should be awa of the two 11m1ts to c01}1sion
insurance .

1. The,most the company wil®pay in coMisinn clalms is the
"retall value” of .the car imhediately previous to- the
accident, This value is determined gy standard price ' .
. estimates such as the "W.4.D.A. Official Used Car Guide.”
. . This may be much less than' the consumer fee]s his car is

-

g worth. \ - e <) ..
o Lo pllL .

ﬁ‘ M * " I 1'-}5 . L
¢, . e e A . R

Lt . & /t\‘_ M , .




. 2. Deductible options are available. This means the p011cyho1der
agrees to payPup to a specified sum, in each claim or accident : .
toward the total amount of the‘insured loss. ,
"wThe higher the deductible, the lower your premium. t
. In a policy with a 78100 deductible” and a-$500 claim, you - ‘
pay $100, 'the company pays $400. '
-, Usually a’$50 deductible is the minimum the 1nsured can buy

F A a PR
’ . ' H

@@m@m enslive . o S

Insurance for damage to you&'car from a' variety of

mishaps other than collision is ENSIVE

coverage, Included is damage from mis 11es, falling
objects {even from airplanes},. larceny, eXpIOSion,
earthqliake, vanda11sm, etc. N

-
1

Most car owners purclase fire and theft coverage. Again, deductibles
are avaiTable.and reduce the cost of insurance. It is important to be "
qgware of the exclusions in your po]iCy Be'-sure to read the Physjcal
amage part of ‘the policy. . )

'Y ' ‘.
" ‘l":
.- \ MED@AL PAYMENT INSUE’A/MCE f

-

o | M@aﬂﬁ@ﬁﬁ T
- . Paymemts . - .

Auto insurance coverage which will pay for surgical,
dental, ambulance, hospital, nursing -and even”funera]
_.expenses for anyone in the insured's car, including
! the-insured, within one year of an accident is
MEDIGAL PAYMENT coverage

+
1
' <
* -
. ~ - » . . .
. a

o ) ' o d e
t Medical Payments coverage is voluntary and app11es 0 the poiicyhoider: .
and members of his famity while riding 1n or being struCk by another car as
well as when a passeriger in the irisured's car. There are policies which
-~ will not pay,for glasses or prescription drugs. Such policies may not be
" the best buy. . . b ‘

-t -
- “f' N ' 5 !
' + I'J . I
s + .U‘ + -
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. ‘l
There are many uninsured motOrxsts on the road, in

spite of state financial responsibiTity laws which

prompt most drivers to purch&se LIABILITY INSURANCE

on their cars. o . .

If an insured motorist is injured by someone who has

no insurance, or by a hit-and-ruff driver, his_injuries -
.- {and, in some states, his car) may be paid for by his

own UNINSURED MOTORISTS 1nsurance

. Many Consumers might feel this is an unnecessary coverage when insurance
is required by the state. But about 20% of all cars are not insured. This >
figure varies from state to state. In fact, the number of uninsured drivers

. seems to be inCrsgsing rapid]y . ' : 2

e The limits of such coverage are whatever the 1egal minimums are for that state.
For instance, if the 1imits are 10/20/5 in your states your ctmpany~W111 pay up to .

those Timits. - ‘« . .

S » .
’ C@S?‘ I ‘
o - L ~
Many factors determine the cost of auto insurapce to~tha 1nd1v1dua1 con-

sumer. Among the most commor are where you live, who you are, “how you use your
car, your dr1v1ng record, and the type of car you are driying.

¥
‘ ‘ .
’ m P,
2 ] .
' ' NN '
- ‘ “
- ' P
- . - L——.
Let's take a brief look at each factor: ~ e
LOCALE : The greater the history of accidents .
{(Terrifory) in a territory, the greater the cost
. ' of the ij],gurance and the cost of those
.accidents. \_/
\ Insurance ratgs are usually more for
. , clity driv'ersr than for rural drivers.:
/ ~ ' . * ! * ‘f‘
Q ) . ,9 v ‘ . k 2
o ' . , ) . .
ERIC . B o e 12
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AGE o Youdg, single drivers have a history” _ .
SEX R +  of the most frequent accidents, . . .
WARTTAL (S’ERIUS ‘ . Feifale drivers who are under 23, or .
v b N parried; and male drivers over 30 or
. ever 25 and married, usually qualify o
LT L for the best rates.

[

‘

DISTANCE DRIVEN The greater the distance driven to
. TO WORK: . work, the higher the cost of the
- . * insurance. .

V{WINQ_,RECORD © The driver with no accidents and a -
_ ;- safe driving recoyrd may qualify for
. - ) a safe driver discount,

Y

] . o ] Cost, age and type of car.are factors
p ) i detemining insurance costs as are
’ © the use of the car and the number of

miles driven, _ '

. ' = . * ., * u
. N ‘ . .
L] - -

LTy - -

.The cost oPLIKBII&TY INSURANCE coverage is based on the base -amount of °
the coverage chosen mu]tiﬁlfed bg the rate fog which the driver qualifies:

+

- ‘ Cosr: = BASE Amwr X RATE

Liabﬂf‘ty rates for A tprcal major city appear below:

- A P 3 -~
foo8 LIABI];.ITY RATES b
IS E P}.easure / i ]
. 5 | or less b ' More than -
.- 77 Ythan ¥mi.{ 3 to 10 mi, | 10 mi, P -
: N 't ko ‘work | towotk - » to wdrk Business
/ \ = - .Qr B v o = /
Male, singlez i K " o Sa « _
- 19 or‘ 288 < 3.50 o 3.65 3.65 "3.65 -
Female, singlﬁ: " ’ 1 g ‘
19 or 1fes 85 | 2.00, 2,05 2,08 _
Male, marrted e Ve . : , p
19 or;less }5 2,05, 2.20 2.25, 2,25 .
over 30.; - 1,00 4/(.)5 1.40 1.45 ,
. : o
Note the four clagsifications of the dr‘iver and the four classtfications .
for tHe use of thg car. i ’ _ ) .
. . s . .
E R o
TR PYC / S
+ * o P U8 " oA ; .
C : , - mO F; . |
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Answqr the following questions about the costs of

liability insurance: .
|

+ ‘.
.

. For which age group are the rates the lowestgj
for every uge of the car?

;
For which uge of the car ate the rates ?(
Pt lowest for, every age group? ’

v . . ) ‘
. . 3, Find the rates for: " q
' Mary ‘who is 17, single, and drives
¢ ; . 2 miles to school . .
¢ " * \,\"
< ) \ 2 Jake who 1is 19, married, and drives X
L 5 miles to work. : .
. Norma who is over 30 and uses” her:
® cay only for pleasure driving.
. 4, Find the cost of the liability coverage at a base amount
%; of $198 for: . )
. Mary . ‘ ./
. . . 7
. . § ' Jake ‘.i . - ' t
¢ Notma e

5: Coyerage 18 available-in minimal, adequate, and superior
amoynts. Jake has detided to increaséd his coverage to

. " the adequaté amount which would ase his base amount
. to $215. How much more would this covprage cost him?

——

¢

. How much more would this coverage cost Norma?

» I

L] .

The fact -that auto insurance costs are HIGH is all ‘too obvious to the
consumer who has insured his car, in the past. Since 1970, the cost of insuring
the average car has gone up 66%."° The steep increases in cost of auto parts
and repairs, and of hosp1taltzat10n charges and doctors' fees have been cited
as the cause for the increase.® The only way for the modern consumer to come

- out a winner is to become ®wise auto insurance buyer. To do this he needs to
be informed about coverages, costs, responsibitittes, and ways to save his
insurance dollars, . . . '

® -«
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" Most consumers, especially-the teenage driver for whom insurance costs
are 50 high, are Interested in ways to reduce their auto insurance costs.
Especially important to the teenage driver are COOD STUDBNT DISCOUNTS and

~ DRIVER TRAINING certificates which g1ve a rate break. There are some impor-

tant ways in which the careful auto insurance consumer can cut down on the
costs of his insurance: .

-

10 Way to Cut Costs

R

%

1. COMT&RISON SHOP before buying; when you move; when your family changes
{such as teenage drivers and when students are away at

f,ff college); investigate group insurance. ‘ \
2.~ FIND OUT IF YOU QUALIFY FOR SPECIAL BISCOUNTS:

Nonsmokers, nopdrinkers, good student, driver training,
over 65, safety equipment, females who are only drivers
. ‘ of the insured auto, safe driver discounts are all possi-
| ' bilities. ) '

3. CONSIDER DROPPING COMPREHENSIVE AND COLLISTON INSURANCE 1if you drive an
. . old ar-and/or if you can handle some of the costs of
. . Eephir.
‘ ! - - ! . .4
/ 4. RAISE YOUR DEDUCTIBLES:

You can save 20% by- takipg a $50 deductible on compre- *
% hensive coverage and a 5100 deductible on collision
, + coverage. ‘ -

()

-

=

o P 140, o




-

. 5. THINK TWICE BEFORE FILING CLAIMS: J ’
. .o Some experts suggest not filing -all small claims if the .
company charges higher rates to drivers with claims”
records. ; .

6. (ONSIDER PAYING PREMIUMS YEARLY--it could be. cheaper.
; . 7. Avoy{ DUPLICATE COVERAGE: _
! It may not be necessary to purchase medical coverage
) wh2ch you already have as part of your comprehensive

, medical insurance plan. Check with your agént.

v ] 8. £0NSIDER INSURANCE CDSTS WHEN YOU BUY A NEW CAR:
’ Avoid cars :ha: carry extra premium charges unless it
' is "worth it" to you.

9, INSURE ALL THE CARS IN YOUR FAMILY WITH ONE COMPANY:
« It is possible pay about '10% per car less

10. CONSIDER ITEMS OTHER THAN THE INITIAL COST OF THE POLICY:
. Services and claims-paying procedures of a company are
//,/ important considerations. _Good gervice may be worth
- a lictie more.' v '

i

-

pd

- L ' * . - ? :
COMPANY . = e
. . ’ ’ - / . -
. . . '. - ; R
.t‘ . i - -
The auto }nsurancé consumer should also inform himself as to which companies
are the most 1ikely to offer the best service. In this drea of shopping for in-
surance, your local public library may well be one of your best sources of infor-

mation. -~ ‘
Best's Ihaurance Reports rate//insurance companies u51ng the f0110w1ng
' scale: K
) " A+ & A “EXCELLENT" C+ " "FAIRLY Goop" .
"B+ "VeRy Goop" C  "FarR" -
- . ~ j

Bl "GOCD“ B -

These ratings "reflect our opinton of the relative strengths of each insti-
tutton compared with others, based upor. averages within the insurance industry.”

- . It is recommended that, whenever possible, inswrance be purchased only from
. those companies receiving either an “pB op ap "p" rating
. . " . S I *
* ]( . ., - . i . -
Q o 7 03 . 141
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. - The Imeurance Almanae -- Who, What, when & Where in Ingsurance and "Which
Companies Give the Best Servwe"", Consumgr Reports, July 1877, are also good .
4

references.

iy
. Other insurance consumers are an additional important source of information
_ about thé type of claim service offered by diffgrent companies. Inquire of
friendsy relatives, and co-workers to determinehat experiences they have had
with their auto lnsurance companies. . )
Safety, service, "hd shopping are the terms to remember when choosing
an’‘ipsurance company. r
Safefy -~ The assurance that the policy protects

, ) - the insured, from financial lo0és. . . g

Be sure the company is reglstered in .
- your state,

Servicé -- Does the 'company have a reputation for N
fair and prompt claim settlement? p

, Sfop -- Rates vary for identical coverage in -~

' i the same area.
. -Determine what coverage you need, then
shop for the best insurance buy.

. [ 4 . , -

Insurance may be a real problem for the approximately 4 million MOTORCYCLISTS

in the United States today. Rates are high because of the danger of fatal accidents

- which is four times as great as the rate for auto accidents, “% and bectause of the _
p age of the operators, ) ~ .

Because it is often 1mp0551b1e to find coverage from auto insurance com-

panies, it is often necessary to.seek out a company which specializes in insur-

ance for motorcycles Ve L

-

Those consumers shopping for insurance of this type should be aware of
some special features of suth p011c1es in whlch

M 1

Only the owner-operator is covered, and no other operatogs .
1!

Liability coverage may become invalid if the driver 1s

speeding or racing '

, . . {Covgrage for medical payments for injuries to the ' TN
) operator may be excluded s .

L

It is especially important when pbrchasing motorcyc]g insurance to:

Check wi€h the agent €o be sure 4ou know whaf {
15 and 15 NOT covereb in tfe policy.




| Nq_afau]z_f Insurance

_NO&FAULT INSURANCE which is now available in many areas.

No discussion of auto insurance today would be complete without mention of

No~-Fault coverage was designed to provide fast and adequate payments for finan-
cial losses caused by atuo accidents. It was also meant to elminate such worries [
as who was at fault, whether the other insurance company would pay, and whether it
might, take a court case to obtain payment for damages. A no-fault syste® should be
fast and fair, but .in operation it has been found to not always be either fast or. fair,

. . No-fault coverage in the field of auto insurance- -seems only lpgical when we
iocok at ‘other areas of insurance which are already no-fault. Life insurance is

paid without asking quest1ons about fault (except in cases of suicide}.” Fire and
homeowners insurance is ng-fault. ‘Health and accident insurers do not question to
determine fault before paying for a broken bone. Even in’the area of auto insurance,
comprehensive and co]]ision coverage applies the no-fault principlé.

- In most cases no-fault insurance apﬁ11es on]y to bodi]y injury and not to
property damage. -;f

- factors: *?

E . ADVANTAGES 1t speeds up compensdtion for losses.

MaJor advantages and disadvantages of no-fault insurance include the following

]
Fd

‘ : ; It reduces the meed for court decisions. ;
+ It provides for more proportionate compensation.
' LIt resu]ts in lower insurance premiums.
Ll RURNSI o , .
DISADVANTAGES. Mast systems restrict an injured party s right to sue. ‘
Features and benefits vary. )
, There is no consensus on an ideal system.
: The relationship bet?een fault and liablity is reduced.

Investiégte No~Fault coverage for yourself: the purpose, the advantages, and
the problems. If possible, discuss the topic with your insurance agent.
Then decide whether you wﬂuld support a No-Fault program

s

4

o

Some motorists experience difficulty In purchasing Iiabjlity insurance
from any company because of the drivei's poor driving record and/or safety
record. Ingsurance is avaﬁ%&ble to these drivers, however. Every, state has
an ASSIGNED RISK PLAN which assigns poor risk drivers to insurance companies
on a rotation basis. Such motorists should check with their State Department
of Motor Vehicles or Commissioner of Insurance.. .

;'A. o v . , - . J
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Some day it may be necessary to claim the benefits of your alito policy -

and ask for the 2id of your insurance company representative--What do you do
in case the unthinkablé does occur and you are involved in an auto accident?

s
, IN THE AWFUL EVENT THAT YOU SHOULD HAVE TO USE YOUR AUTO :
INSURANCE TRY TO REMEMBER:!! ) - —_

L. TRY TO REMAIN CALM AND EXERCISE YOUR BEST JU‘DGMEN\'
2, IT'S PROBABL¥ BEST TO CALL THE POLICE. .
. Answer all questions. N
: 1f you don’ t know the answer, say so. .
n't make guesstilﬁates" about anyti‘ling. -
If you're too upset to think, tell the officer that.
3. DON'T DISCUSS THE ACCIDENT WITH ANYONE EXCEPT
THE POLICE OFFICER.
4, WRITE DOWN THE OTHER DRIVE}R’S NAME, ADDRESS, PHONE NUMBER,
INSURANCE AGENT'S NAME, THE TIME AND PLACE OF THE ACCIDENT,
THE POLICE OPFICER'S NAME AND THE NUMBER OF THE ACCIDENT .
. ’ REPORTJ R
. ‘ S5, GIVE THE NECESSARY FACTS TO THE OTHER DRIVER. i '
) 6. TRY TO GET NAMES, -ADDRESSES AND PHONE NUHB‘ERS OF WITNESSES. R

7. NOTIFIY YOUR INSURANCE COMPANY AS SOON ﬁS POSSIBLE.

’ ? 8. WHEN THERE ARE PERSONAL INJURIES, GET MEDICAL HELP AS
QUICKLY AS POSSIBLE AND MAI(E SURE THE POLICE ARE CALLED.

Contact the:state COMMISSIONER OF INSURANCE 1f you have difficulties
with your auto insurance for 'such reasons as:

1
L

[3

Your premimums have been raised arbitrarily
- Your claim is not being dealt with fairly

You ?ave been denled renewal or canceled unfairly
) You just want help in finding the best insurance
. - . coverage available in your area

*
[

REMEMBER:  AUTO INSURANCE 1S PROBABLY THE FIRST INSURANCE YOU WILL BUY, >

AND IT MAY WELL BE THE MOST IHPORT&NT INSURAENCE YOU EVER BUY.
— -

"

’ CHOOSE AUTO INSURANCE WITH CARE BY REMEMBERING THE 3 C 8 WHEN ___
SHOPPING: Coverage. Cost, Cornpany. .

-
-
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~ What \s Auto \nsurance ?

¥,

2

I
i

t Basic auto policy c0verage.1nc1ud P B

v o (1) BODILY INJURY - (4) . MEDICAL PAYMENTS
: - (2) COLLISION - (5) . PROPERTY DAMAGE i .
§¢3) COMPREHENSIVE {6) UNINSURED MOTORIST S

* .

Write the number for éach type of coverage necessary {n order to insure.
: against the following risks:

fire orﬁgﬁgft .

. damage fo ahother person's .car

——

idjury or death of a person riding.in your car

destructiongof a fence -

——

s ——ke
’

_* injury caused by a driver with no liability insurance

damage to your own car when you collide with /another car

- v

injury to another driver ~

- " »

-

-

2. Check only those personal factors which make a difference in ther
premiums paid for certain types of insurance:
o

. Age aﬂd sex . ﬁJ l~¢- Reputation for courtesy ¢
. Driving record a — _ An outét;nding Schoiastic ’
- / record \
y ‘l' ' . . ' ‘ ) '.
. o * p

(ERIC .. s
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I,/// 3. "True or false: * . ! .

The three C’s of auto insurancé shopping are coverage,
cost, and company. . ’

~

A

4. _"$100- deductible” means

$100 deducted from premiums

insurance company pays repair costs up to $100
owner pays repair costs up to $100

deduct $}00‘pn your income tax return

=R o 3 =~ e =]
. . . 4

5. In a “Split Liability Limit".policy with 15/30/10 coverage, the
insurance company would pay up, to - .

for ‘any one person injured in an accident

__ for all persons injured in that same accident

&

for damages to others' cars or property

. BN @

) i
6. Find the premium for an auto policy offering a 10% driver-training disCount
and a 25% good-student discount if the insurance cost was quoted as $225.5Q
_before any discounts were applied.

Find the amount of damage the insurance company would pay in each of the following ‘
situations: - _ ‘ : . _ ) ) :

1

7. §10,000 property damage insurance, $13,5Q0 damage

8. $100-deductible collision, $75 damage X p
9. $50-deductible collision, $500 damage

10. 15/30 bodily injury liability insurance, first person
awarded $16,000; others awarded $400@, $8000, 6000.

-

., "Examine your own auto insurance policy or a policy owhed by an insured driver.
Read and discuss the coverage with your agent, friends, and other agents.

A

4 . -
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" CASH VALUE,

CO'NVERTI?LE

TE‘RM//“\”

. CREDIT L_IFE;

OEBIT/INDUSTRIAL

LIFE INSURANCE-

/ S

OECREASING . "
TERM .

-

At uwma.nce conbmc/t unden wluc.h you pay
the Life Linsurance company'a given sum of
money and receive in netwwn a regular (muau;g

‘monthBy) income for the nemainder of your Life

Pmon@t propenty, including money - o

Paymem made bg an {nsurance company, pubb.c
agencg, welfane Mue,ty, ete.,

.o
- ’

Amount 06 money for which the policy may be
cashed in on bomrowed against before it
becomes payable by death on maturity .

‘& :
Term insurance wfw:h can be exchanged, at
the option of the policgholdern and uu,thou,t
evidence 0f mebwy, fon dndthen plan
of ,Lnéwranc,g )

. g
Life .Lmu}zance previding ;!u./M 6uL£ payment ‘
0 a Loan in the eumt_ bomowefa dies

Life insurance with a ém&ﬁ face vax.ug Sotd *

doon-to-door fon which premiums.are collected -
weehﬁy on month&y, a&o door-Lto-door

Type of tewm insurance i whw.h the amouwt
-0f Ansurance declines from year Lo gear
while the premium remains the same

ST

") . ‘
1-1? " \
o L o

L
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—
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. . L . we o \ . , ' &‘_.\. N
ENDOI'ME.NT s . Insdaice in which the face é:;t‘ae A4 pa.yab&
' . o at matheity to the polic Af he 48 . o
SURL Living, on to his beneficlary 4§ he :
dies beﬁo}ae the poacy matures | @ - .
=t ~ L K . \s ) ) a
.t - . Lo
. LINITEOD PAYMENT - whoﬂe Life mumnce on which pnemwms are, -
.o fullyspaid in a Limited, 6}92066&26[ numbe)a S
" of yeans ) . 4
.. - ) T ,
MATURITY" . Dcpte when the 5ace. uazu.e qﬁ a poacy bacomeé a
o *;  payable -
opTgN . Chodee . - Lo -
. RENEWABLE 5o Term insuraned which can be renewed at the « -
TERM . - - Vo end of the tenm, at the option of the policy- |
- - holder and without evidence 0§ inswtability,
for.a Limited number of Auccu,swe t,e/una
,-STRAIGHT LIFE s O!cdmcvty or whole uﬁe inswianee on which -
. *. mwr%cazce payabze du)umg the policyholder’s
- Coo Me :
<
TERM ; © " Tmswrance which Aemains in foret fon a wwted L
- Apec,cﬁlced pmod of Ltime - . , 3
S _
WAIVER . ( ' Giving up o m&cnqwhx.ng a )u.ght claim on” ",
- v o puw,ﬁage . ,
. " e
! ‘o - , e kY L ,, .
~ WHOLE LIFE . P Tgpe of {nsurance which pays a Lump-sum benefit
. S ! , An the event of the death oﬁ the policyholdenr,
i N _ . <. and also builds up @ cash vabue based on the :
o _:i“‘ pfcemumw pa,cd . .
w TR ?ﬁ R L A
i . . . _° ‘ . - \ Q
‘ Ready to ‘Move On
K .;,‘ .. Do You Knew the Passwords
L k A " .
o . Lo m g
RIC™.. R




N . 4
- L]
‘ - . i,

-
L] ‘ * '
ﬁ -
¢ . - A
[LIFE INSURANCE is at least 2, ,000:years old.. ) .
¥ ’ There is a LIFR INqURA‘JCE policy for almost every need and every family
' budget.
) \ - ) Sﬂf of the, aQult popu},ag&on in the’ United States owns some form of
L " * LIFE INSURANCE : .
: ]
. - ] -
P $34 bil}‘icm- is spent annually for LIFE’ INSURANCE premiums."? -
)
' & . 4 -~ , - ..
* | . BUC [ c 1 ' - + “
" . Life insurance is too. often an item widelyrpurchased, but not very weltl
. - ‘understood. Far too many consumers have inadequate’ insurance programs to meet >
' their needs ' Attltudes about 1ife insurance include the following:
' i i "Life insurance? The thought of it geares me to death!" s
) "Everyone néeds life insyrance.” Y t
4 . * » ‘ N ' -
- * "Most people understand life insurance and how it works." .
NN "Mog t pgple buy the wrong .kz',r}.d of ingurance." . d A
A "Only people with cfependents need to have life insumncw./"\ ' .
’ . hd \ . r:” v " * ' . t
. o X ; o ) s
. - ’ ‘ -~ ', - .
Y 4 U -
\)4 ' ‘ . - . * - - 1‘2 L .
- ' , il \ - \. . . ’
- \ -~k 3 ! L Y
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With which of these attutudes do you agree? Put a check mark beside the
ones You think are correct and then reyiew them when you finish studymg this
section,

What \s \.\h \nsutenea? will iook at’ the following important life iﬁ_'aurance

‘questions:
'

Wiy /gfdﬁ g The need for life insuranCe

-

/ . What Type 2 .The type of 1.%\urance to £it your needs
How Haosh P The amount of 1nsuranCe you can afford,
Whare 7 Who should ingure you

l?ﬂfZ%Z%’ ‘E?byly7 ;?2>.‘ & 1.? %%&l {;-62395 )

Lifefinsurau,ce‘has as its main purpose.an instant eatate in the event of the
death of the insured, Basicaﬂy, life insurdnce is a contract stating that if the
insured dies while the policy is- in force, someone (the beneficiariea) will receive
a specified amount of .money. What is being insured is the future ability to provide
for thot® dependent upon “the insured. . .

Other purposes for which 1ife insurance polices are bought include savings,
retirement, ‘estates, tax sheltersy mortgage-free homes, emergency funds, and college
educatiens for children,

. One great mystery of 11fe is the length of it. When you pay your premium you
are betting that you will outlive the average American of, your age and sex. You

have at Jeast a 70% ‘chance of winning that bet. J

-

Wisely used, life insurance can be an important part of family n¥yey manage-
ment and.should be a key item in the well-planned famﬂy budget.

You probab]y don't need life insurance if you:"

. have no children or dependént relatives;

) have a wife who 'f's working or who 1s capable of neturning to . -
.. _ (work tomorrow, ' . .
' ) are in the maximum Soc‘ia“i Security bracket; ) ) ' » /
o . L , . . ; ~

w151 /
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:.are .employed by a company providing a good-sized -pension

; . when you,retire, with adequate benefits to your wife when you die;
0 e 3 ) oy
. - - £
« . have fairly oomfortable savings or other assets; ( . \
- .
\ \ put mogey in, safe and high-yeilding investments ofﬁ.fing a bigger . -
- return than a life insurance policy.
: Feow breadwlnners meet all these qua]1f+tat1ons and find themse1ves in ong of the
following c]assiflcatlons with 11Ye 1nsurance needs ‘ ) ™
® L -
, - ) A childless couple with ‘a nonworking wife with few or ‘no )
. -marketable skills, ~
. . -, J ) . 3
A single mag or woman with dependent par ts. ; J ‘

-~ TA, single man or woman W1th dependent children.

i

\ N
A couple with dependent children
. . . --.. . . ,‘--. ‘J -
What Type? - . =
#_ 1 . h .
@ ‘yp@ ' ‘ y' .
‘- ri . L . r
[ , t:.- l"‘ ;.
The key question fof most life 1nsurance consumers " is, 1ndeed "What - Y

type?” SRIRE

. KON . .

How many types of Itjt insuvance ave there? What coverage doee each type
offer? What type ie beet for me? are all basic questions each consumer must answer
. / for himself before. he beg1ns payang,premaums perhaps for the rest of his life.

*  The rest of your life? That thought alone. should cause the, wise consumer to
. stop (at least’for a moment) and give 1ife ingurance purchasingrsome thought. K How
many other purchases do you make, knowing jou_ w111 continue to make those payments‘ s

perhaps, FOREVER™ S R . e
.« Life insurance can be, cdnveniently grouped ip . four classifications: * . . °
* . T » S, ) e et S - .
oo 1.- ORDINARY .- 2. ¢€rowvp ) : : .
. * - a. Term e e e . . . e )
' ' b. Whole Life "~ . . "~ ¢ 3, INDUSTRIAL - - )
; ¢. Limited Payment . . e . o, Lo .
- - d, Endowment : 4. CREDIT LIFE. JNSURANCE
. ’ . * e, Annuify .o : o o . .

'ia

f. Combination plafs

. . b .
- - S .
. + » .
" 3
N N .
!
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[
Tém insurance offers temporary insurance in the form of puré protectwn L'ike
all life insurance, this type of insurance is designed to pay the beneficiary
a- $petific-amount of money in the event the policyholder dies. But, the

insured must die before the policy expires if the bEnef1c1ary is to collect.

" This type of policy is often recommended for young peop1e who want protection, . ,
but cannot afford the 1arger premiums of po]iCIEs with Savings values.

CbnvertzbZe.tgrm and renewable tenm options are important con51deratlons for -
consumers purchasing TERM insurance. For an additional premium, the insured
can either convert his insurance to another type of insurance 0x Ir'enew his
ifsurance without proof of insurability. - A

6 Wﬁole ' o
Ufa insurance, also ca]]ed "straight 1ife’ or "ordinary life", offers pro-
tection dur1ng the WHOLE LIFE of the Dolicyholder is a plan of both

protection and savings. The premiums remain the same instead of in-
creasing as is the case in’ temm insurance.

«« - A whole life pd]lcy pays a 1ump¢sum‘ﬁznef1t and builds up a cash va]ie
based on the premiums paid. Premiums are payable either (1) during the
p entire life (straight life} of the p011cy. or (2) over a 11m1ted number
. (Of years (1imited-payment life}.

.Whole 1ife insurénce builds up ‘what is known as,a CASH VALUE which in-
., creases with each premium payment. Cash value is the amount paid to the

) policyholder who gives up or "surrenders" his policy. This cash value
may also be borrowed against if needéd. A table in each policy shows /
the cash value from year to year.

Many consumers choose wHOLEILIFE policies because of the cash value featurg.
Consumers choosing TERM p011c1es often prefer té invest their surplus .premium
‘doliars in other types of savings accounts. They point out that the typica] in-
terest rate paid gn the savings in whole life 1nsurance policies is much Towe
than that of ®ther savings plans !

ﬂne considerat1on in ch0051ng teym or whole*life coverage is what 1s going
to happen to the consumer: . There are on]y three possibilitipsy < e

(1) live until retirement and save money

-

(2) live until ret!rernent. but: not save money

- Y

’/ ) ' "{(3): not l&until. re!:irement/. .- ) f-'\

Host peop]e believe that number:.one is going to'happen But for mosfrconsumers
. . ustat‘istics show that humber twa is wore. nearly correct. The possibility of number
three can't be Ignd%ed however, The consumer needs to ‘eonsider an insurance pian

wh1ch wil] counteract the problﬁms branht on ‘by.both numbers two and three.

'
- e
. ’ .
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Comparisons -pf, policies. should be based on the variables including the .
duration of the insurance, the prémium s¢hedute, the-face value of the poli- .
cies, the savings accumulation, and the risk carried. Think of these variables
as you compare the features of .TERM and WHOLE LIFE insurance: ’

L} .

- - —tyn
~ o FERSY. - WHONE LIFE- | '
Limited term--usually | . . Never expires
5-10 years .
Usually not continued i v ’
beyond age 65 or 70 - |- . . | ) ’
Premiums—~¥ncrease T Level premiums .
Most protection for f Convepient. savings (
premium dollar ) ’ JA.
: — i -
Pure protection ) Prnt/ection ?lus
_cash value ) N
I‘”III . ' . I

differéhce” and "Whole life is 'told and sold' rather
y than 'sought and bought'®" ard-pften heard by the consumer weighing the pros and
cons of whole 1ife and term inSurance. Unforturately, there is no best poliey--
- what is good in one situation may be upsuitable in another. The consumer ust
make the decision for himself after identifying his personal values and goails
and matching his needs to what varidus igsurance-plans have to offer.. )

» ] +
5

.
' .

' In addition to term and whole 1if¢ insurance coverage, there are at Teast
four other specific types of insuranc _about which the corsumer should be in- .
formed: LIMITED PAYMENT, ENDOWMENT, ANNUITY cO¥R TS , and CRrDIT? LIFE INSUR-
MOE.  Note the special ‘features of Aach and in what situations each type of
insurance would be an appropriate consumer choice. - - .

L
.
T
LY

In / . - )
>. dimited Payment \ife -insurance is whole 1ife insurance with a special pay- ! /lx
! - i ment plan. /Payments are not made over a lifetime, but are
r compressed/ into a short peridd of time. Premiums are 6f
x course higher, but time for payn]ent is shorter and the cash
N value grdws more quickly.
. A\
This type of insurance is recommended for those who earn a great deal of money .

in a short period of time such-as-athletes or entertainers, Or any others who ~
, wish tord';b‘ all their insurance obligations paid befure they retire.

. Mo 101 . -
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- Endowment poh‘cies' are a sav}ngs pfan With the added benefit of pro-
tection in case, of death. The face valye of the policy is

' £%izi paid to the ,nsured at the end of a specified period of time.

. ) . If the policyholder does not Tive to collect, the beneficlary
~~~~~ R e collects, -

-

Because the premium is high, this type of plan is usually choSen only by those

who have already met all their regular family protectiop needs, Endowments are
for those who are afraid they'1l outlive their earning capacity rather than for
those who fear they will die before their families are provided for.

LY

*

Endowment policies for children were popular in the phst, But since the inter-
est earfied §s small, many consumers now feel such money should be invested in
other types of savings accounts. Once again, it's up to th® consumer to decide.-

M ’ o

‘ Annwity contracts are plans in which the insurance company is paid a

: given sum of money so that the policyholder may geceive a -
(Eggﬁ\ - regular (usually monthly} income for the remainder of his life.
2K
- y \
Combination

Most. 'consumers choose a COMBINATION of types of insurance, usually com-
bining TERM insutance with one or more other types. These combinations usually
of fer reasonably good protection for a relatively small premium. An insurance
agent can assist each infiyidua1 in planning the best type of insurance program
to meet his needs. =~ ' |

N T
2. GROUYP
.GROUP insurance ptans cover a minumum number of employees, usually having the
same employer, under one master contract. This type of insurance may be paid
for partially or completely by the employer dnd is usually less expensive than

an individual policy., "Go group” is usually good advice for the dollar-conscious
consumer because it is almost always less expensive."- ,ll-

!

2- INDUSTRIAL

Appealing to the low income consumer because the premiums f?e small and easy
to make, induetrial life insunance Or debit insurance is.the ‘insurance “that preys
on the poor. " .

" Insurance coverage in small amounts is not easy to buy. Most policies have
$3000 to 310,000 minimum face amounts. Iddustrial policies are available in
amounts of $2000 or less with the average about $700. Premiums are due weekly and
are collected in person. :

If persons with little m0ney~23\spend on insurance need to buy insurance in
small amounts, and industrial life policies are the only ones available, what is
s0 unfair about the practice? Read on: .

L2}
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A mother buys a $1000 insurance policy for her .
12-year-old son. She pays ip her $3.61 a month
because she "wants to do something" for her son.
If he decides to go to college in ten years, the
policy will pay less than $200 toward his ‘educa-
\ tion although his mother will have paid in $433.
-If he decides to cash.in the policy in 20 years,
he will get less than $400 although his mother
will have paid in $866.

A 79-year-old lady who livea on welfare benefits
of less than $200 per month paid 56% of her in-
come on a series of small insurance policies
i from five dif£ferent, companies. She often went '
: wi:hou:{fnod to make the insurance.payments.

A father owns 18 small life- and health~ insur-
ance policies, all with the same company, most
. of the policies being on the lives of his two
" children. . His premiums total more than $40D
a year. His own life is insured for $1000,
‘E) 1f he were hospitalized, he would qualify for
: . benefits of 325 per day. t- ' : '

- . .

: Agents selling debit insuranfe often rush to the
homes of new babies, offering policies to ’
Kl "guarantee the ‘financial future” of the baby.

-

One Eastern insurance regulator stated,/ "You can
. talk about people paying $700 for a $500 policy.
Well, that's probably true. But if these people
didn't have any insurance at all, they might have
L no money to pay burial costs.”

, ‘The fact that so many poiicies lapse (coverage ends because of non-payment /

- of premfums), indicatés that something must be wrong with such a system. Two of

the greatest criticisms are of deceptive practices used in "overioading” or sell-

ing a family seweral small policies when qpe 1arger policy might provide better )
coverage at lower cost.“®

Industrfal polfcies are cash-vaiue policies and one of the Poorest choices
of insurance coverage. Consumers with 1imited incomes should expiore other
policies available in face amounts as small as $3000 for which payments can
often be made by maii. *®

According to one FTC report, there are more than 100 billion debit policied
in force in the U.S. That amounts to about one for every two people. Debit pre-
miums are estimated at $3 billion a year. Poor and minority consufers who pur-
chase "industrial” 1ife insurance are frequently spending their money, on expensive
policies of 11ttle va]ue--po]1c1es into wh1ch they pay more than thej can ever get
back in bepefits.* .

I 4 * 1:, .
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® . #. CREDIT LIFE INSURANCE
: Credit life insurance provides for the payment of a specific debt in the event

of the death of the po]icyholder It is therefore another type-af term insur-
ance. .

Premiums “are high for this type of coverage. Such protection is unnecessary .
for the consumer with an adequate 1life insurance plan. It is often encouraged
by those providing credit, how&ver

NN
~

A LIFE INSURANCE PROGRAM PROVIDES YOU AND YOUR
FAMILY WITH FUTURE SECURITY.

IN ORDER TO HAVE THAT FUTURE SECURITY, YOU HAVE
JO GIVE UP SOMETHING TODAY.

THAT SOMETHING IS THE PREMIUM WHICH MUST BE '
: PAID PERIODICALLY,

3
- .

-

Many options are. avaﬂab}e ¥ the consumer even-after he. has made a de-
cision as -to which type of 1ifeiinséramce—coverage he Wishes to purchase The
. . consumer who knows these options s better prepared to make dems?uns about which
options offer the greatest benefit to him. Options concerning the I¥PL OF POLICY,
. SETTLE’[-ENT OPTIONS, PREMIUM PAYMERTS, GUARAHTEED INSURABILITY, WAIVER QF PREMIUMS,
and DOUBLE OR TRIPLE INDEMHITY mcl ude

\

200 Individual in5urance, covering only l:he bread inner
1rpe of lffs fmswrames Family policy \ 5

W’W@V& j Group insurance . . o
ST Pe?ﬁ.on and retirement plan . * \

Payment in one. lump sum

! . Fixed ts paid perfodically
Sattlement optionss ite .amiry

] Choice of beneficiary L qﬁt\\ ]
. ’ Annually ' - ] v -_ ‘ 'J) ’ .
P’mavéfwav p@gyﬁw&wﬁw Quarterly - .
) Monthly S 1ol

@Wﬁ@@ﬁ@@d iwmm@iﬁﬁ’x? -- more in5urance can be purchased in l:he futuye
/4 3

. regardless of unforeseen medical problems

, Q{Vgly&y{? @WWM - coverage will cont.inue Af the policyhﬁolder is
. disabled for six months opr longer and is unable
to pay pre_mi'wns

rl

-
Rkl -
.




M@’@ ﬁ'ﬂM@ Jw@mﬁﬁ'y -- two or three times the face value of the policy

will be paid in the event of accidental death.

b . Ask about which options are available in your policies and determine which,

if any are necessary for you. Some options are available only through
addltional
fees, others do not increase your premium. ’ ?

How Muosh 7

‘o

N """-\\ . ) .
NOBODY CAN CARRY ENOUGH LIFE TNSURANCE : .

Dis¢ouraging?? Yes, but probably all too true for most young consumers.

- It would be nicé to be able to provide for dependents at the same level they
had been used to.
Adequate coverage can be budgeted, Kowever, with care and the use of a few

) simple guidelines. An analysis of family needs and resources is all it takes.
Let's see how it works. . . .

-

GUESSTIMATE YOUR LIFE INSURANCE NEEDS' by answem‘né 10 key questions:

1. How much income would your family need if you were

N no tonger 1iving?
\7 2. What are your assets? , ‘
{: Y 3. How much would your family receive in Social Securlty
N benefits?

. 4, Hh?t other sources of income would your family have?
5. Are you covéred by group life insurance?

6. Will other family members-have income of their own?

7. Is your home mortgaged?
8, What are your children's educational needs?

. hat large outstanding debts do you have? *°

o

10. What woul# be the immediate cash needs of your' family?-

153 . |
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But, the premiums fongguch a program will not fit most budgets. '

.
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. Answering these questions will give you a picture of your needS and assets.

The difference between these two tQFals,will answer your "How Much Do I Need?"
question. o '

1

In this area as in all areas of your insurance program, a competent
agent can be of great help. :

. If you arg looking-for a rule of thumb, the insurance industry has
suggested four 4o five times a family's annual..income, More specifically,
a family with a typical annual income of $10,000 needs a total of $40,000 to
$50,000 of-1ife insurance, By careful Shopping this amount of coverage should
be” available for about 5% of your salary.

The exact amount thé'consumer must pay far.his insurance is based on ‘
two factors--the type of insurance he chooses to buy, and cértain persdnal
characteris£ies/ of the consumer himself. .

" As we havelaJready seen, TERM insurance requires the lowest premium
. payment because WHOLE, LTFE policies include a cash value feature. The
%  specialties, LIMITED PAYMENT, and the ENDOWMENTS and ANNUITIES also offered

-

by life insurance companies; require the highest premiums.
—

Compafe the costs for $1,000 of coverage, bought‘at age 18: °

- TERM: §5.00 oy
. | - éap ‘

. WHOLE.LTFE:.  $10.00 -
‘ " LIMITED PAYMENT: $18.00 . N
ENDOMMENT :, $42.00 j RSN P

. One factor affecting the size of premiums is risk. Two cOnsumers may

purchase duplicatg coverage for their families, but have a great difference
in the size of their premiums., The insurance industry iS interested in the

~ policyholder's AGE, SEX (yomen iive longer than men), HEALTH,~and OCCUPATION.
Each of these factors uelps determine how!gr the risk 'of death to the policy-
holder might be~-the chance that the insurance company will have to pay the
poldcy's begefits, This is the reason for the required health examination to
qualify forimany policies. Thé father who is.a doctor is much’less of a risk
than the father who is 2 commercial pilot, -Therefore, AGE, SEX, HEALTH& and
OCCUPATI 0 are important rating factors for the life insurance indystry.
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"Even after making all the important and difficult-degisions about the TTJ___

need for insurance, what tyge you need, and” hot much-you-can afford while 1"
gettihg the best insurance bay, there is one further consideration. Be a
wise shopper in choosing the compa my to handte your 1ife insurance. :

There are more than 8800 insurance companles se'!]ing thousands of dif-
ferent policies, The consumer needs to be aware*of some facts about the
company from which he is considerﬁng purchasing insurance. )

state. This is especially important when Gonsidering mail-ordek insuyrance.
Insurance issued through the mail should always be purchased only er careful
checking of.all claims. Somerf1hms ‘use terms to lead the consumer to believe
the insurance offered is endorsed by the Federal goveérnment. Examples are .

“law-cost Military Life Imsutance Pbltoy" or "Speeial Arwed Forocee PbZioy"

First be sure the compdny is registered to sell insurgn;z\i:%iour

Next, check the rating given in BBST'S INSYRANCE , REPORTS, avai]able in |
the pub‘hc library. €ach 1§sted company is rated for (1) competent under- .
writing, (2} cost control & efficient management, (3}, adéquate resérves for .
-1iab11itdes and (4) net:reséutces., A. life ‘insurance company's rating is a
st 1ndicator of jthe. type'of secvice and coverage a consumer purchasing
ap icy from them can expect. ’ . . - o

"Also check wlth*Other insurance consumers It has baen Suggested that'

. - ong of the best -sources’'of insurante advice might well, be
‘someone who #s gpproachlng retirement. Ask that person what
changes he would make in his insurance program planning iF
hg could goqpack 30 years and start h}s planning all over,

Don't forget your own, state’s office of the Insurague48bmm1ss1oner He _
regu tes the insurarnce 1ndustry in .your state. The examindtion and ticensing
ofrPersonnel, insurance, rates -angd po?icy provisions, 1nsurance complaints and

» « blic ?e]ations are all concefns of his office - ;
. . . ) . -
- * ) 'f\*/?‘ "
! - , ...t., + * "
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3 What e \\te \t_\sutét;ce?"

L3

Think about what you read in the Why Buy?, What Type?, How Much? and Where?

sections you just finished.

. [

Then complete the five review questions below:

J

4

3 . .

Circle the letter of the correct answer:

1. ALL types of life insurance provide

Lo ooy 1 =~ B ]

4

\

cash benefits if the policyholder dies
cash surrender value
forced savings for the policyholder

;‘low interest 10an and convers1on rights

2., The two basi¢ types of 1ife insurance are .

L 1N
H

A. Term B. Whole Life,

Write the Tetter of the type-which fits each description:

T

*

Greater coverage for premium paid
Premiums pdyable for Iife

Has a loan valpe"

Has no cash value

Form of permanent 1ife insurance-

Circle the letter of the correct answer:

*

3. Mr. Thought Full is 35, his wife is 30, and they have two young Children.

If he makes $20 000 a year, the amount of 1ife ipnsurance it is suggested
he should own is

'

A
B,

'$10,000 c. “$100,000

$25,000 . ' D. $250,000
C . N

- . ‘161 A
— : n ! : ﬁ\\\ |
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A.good reason for having life insurance is that it
provides cash when it is' needed for expenses y Y
associated with the death of the breadwinner.’ A

. A written contract between an insurance company .and
the person buying the Jinsurance is, called a policy.

- L The insured is the person or persons named 1n the
' i poiicy to receive policy benefits. -

. . A beneficiary is that person on whose life the
' il policy is written.-

. You can borrow on all life insurancé policies.

‘A provision in-a 1ife insurance policy which says

the premium'will not have to be pajd if the policy-

holder is disabled for at least six months is called.
- a watver of premium, - . e

Thé c¥sh value of a policy is the amount of money
which may be borrowed against or which would be re-
~celved Jf the policyholder cancelled his policy.. - |

Termsinsurance has a steadily {ncreasing cash valie.

Factors included in determining the prequm for a
}i#fe insurance po]icy are age, Sex, hea]th & occupation..

A1l types of 11fe insurance require that premlums be :
paid until the po11cyho1der d1e5¢ , >

Al
t

5. " Choose the best’ general quides- for anyone buying.any type of life
insurance.
Cross out the 5 which do not be]ong in this 1ist

Select & rellable 1nsurance agent.
If possible, pay the premium omce h year.
Buy a good first policy-so you won't ever have to, change it.
Look at many poliC1es before you buy your policy.” -
. Buy a large policy. (at least $50,000) so your family wlll
be well-protected. :
. Choosé the policy providing the greatest protect1on for the
“premium dollar.
Don't name more than one benef1c1ary in your pol1cy
“Don't drop your policy to buy a cheaper’ one.

* Weekly insurance payments are cheaper than annual or
. semiannual pajyments.
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“BASIC COVERAGE f

Y

CATASTROPHIC _
ILLNESS COVERAGE °
C0- INSURANCE
k|
L COMPREMENSIVE COVERAGE

N

) = ..

CONVERTIBLE
A J

L

.» DEDUCTIBLE * " ek

DENTAL INSURANCE

"

Tnsunance protection which includes hospital

expenses, sprgieal expenses, and negw&u medccaﬂ
expenses,
.. | y

Majan.-me:d,maﬁ coverage fusuakly over $25,000)
uh;g.h conunuu p&oteotwp a.szezt basic coverage
en .

'Eﬁ.“

A policy provision in which the insuned and the
insirance company Share costs -

Typically, the insuner pays. 80-90%, the uu.wr.gd
pays the nest - )

A policy designed to giveethe protection offened
by both a-basic and a majon medical health inf
surnance, paucg

- Featuresd mpeude a Low dwductibfe amount, co-
insunance, and high maxmum benedits

" A policy provision chh allouis exc‘.ha.nge fon é.
dx.ﬁﬁe/tmt type of couenage

The share of expensed which the insured must pay

befone the insurance eompany starnts paying

Apolicy designed to. cover the costs of §illings,

extractions, dentures, oral surgery, orthodonic’
work and most.other dental expenses fon neguldn:
dental cane as well as damage caused by accidests
Features Xnclude deductibles, cg-méumnce aud
Limitations_ . .

r

»/alld -

.
.
— ’ . . - W % -
f“ ' oy ". - -‘ P . ” L) '
-~ 3 ‘ 1 . ‘ . o -~
. . \ * . ' . e Lo
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DISABILITY OR - & The 6onm of health insunance which provides '
LOSS OF INCOME periodic payments to replace income when the '

insuned {5 unable to wonk a.s a result of muua,
injuny on disease

EXCLUSIONS i Speuéx.c canda‘,wm on ha.zaadb Listed in zhe po-&.cy
’ ‘ for which ‘the pobr.cy witl not. pfww.de beneﬁot o
- \ | . . a.’ ) _ ‘ ¢ °
FIXED BENEFITS 3 §peu&¢c, stated Limits of coverage . .
. s ¢ T,
HOSPITAL EXPENSE " Inswance, covering daity chmgu m hoapu.a.t

‘noom and boand and eertain-hospital expenses,
such as the ¢ 82 0§ the opmmg oom

L]
¥

AMO . Health Mmrtte.nance Ofcgamzaaoné - ©
;o Comprehensive, mepm.d g-wup practice medceaﬂ !

’ . care pm - . - " 5: .
INSURANCE ) - The state officer who mguzatea the wwm.nc@ R
COMMISSIONER industry in each state . . ) .
LIMITATION . ‘ / The mammum amount the «cn&uﬂance campduy twfe o R

) ’. pay . el . . . N

- M "n ’ - ] ..
' . ! L ;e AR -
MAJOR MEDICAL The coverage wh,cch pfwudu p'r.o/tec,twn agamt .
‘. : the expenses of a catastrophic on tengfhy mjmy s
- . .. on {efness e .
’ 1t wsually pays §0-90% of physicins' and"hoa- >
T pital bilts, agter a deductible amount has been R
- paid by the w.éwted up %o the 3tated maximum of .
the policy. o !

. i 1 S /
PRE-EXISTING ] Physical comu,twn 04 the s that émtéd Ao
CONDITION befoxre . the poticy was issued * L, "

L. ) * ¢ .o ,\ * bad
. REASONABLE AND Covmge which bases the insunance eompany's \ ‘
CUSTOMARY FEES . payment of the npguban changes rathen Hnoon L,
e .o , a ﬁued-baneﬁot Lmit, i

-
.
L Fl a [

. . L] s .}‘. L - “':

- - ' - - ‘- , ! LN v l
/— 9 l ) K4 2 ) - r '. T .
. & . ’ , :' L"h' " . . s . .' . ', _— . .
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- ) i I N \\ Q
REGULAR MEDICAL EXPENSES Cauw:ﬁe which provides benefits towand the cost
" senyices as docton §ees . for nonangLca.?.

; _ " AN ca)tewthe hospital, athame, onwapy?tuand ;o
) . aﬂﬁ‘-t.e.e : )
. ’ PR . . ,f
RENEWABLE PRaydsion whe,meby Zhe insured can purchase o.oue)mge ,
. with bungneqwed.topaééamedx.ca&exam ,
© SURGICAL EXPENSES Benefits 4 help pay swigeons’ fees and other eosts
' proceduresd ) o
“  WAITING PERIOD " Length of ime which mst etapse betveen the time
- ,thegaac 48 Lssued and caue)zage begms
- .o { 2
- ) ' I ‘ .
v ] }'. f\,.- k-
f N
R o ) A L |
N "' ‘. ' .‘ y . .
S Ready to Movc On T
¢ T % Do You Know the Passwo rds? . @
. | ! L A\ "
. ‘. o w T ’ [ . ' . \ ’ @ . '."
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. Amiericans, are spending more than $170 billion a
year on health care. That's an average of nearly $800
per person. Yet, Americans are dying for.the lack of ) .
proper medical attention. Middle income families can
be ruined by medical bills even when they carry )
insurance. A study in Connecticut, for example, ¢
revealed that 50 percent of the personal bankrygprcy
cases in a two-month period lasT year resulted from
disabilities. . .
. One out of every seven persons in the .United

. States will be hodpitalized during 1979, and the j*

5 . -average hospital stay will be gight‘days.a

&

. ‘ ) The teenager might well ask, “What doea-all this * &)
 hdve to do with me? I probably do need auto insurance,
5 and life insurance does have poveibilities, but HEALTH
insuranee??? I've never been gick a day in my life,
and besides, I jom covered in my folks' palicy and my
employer will probably offer some kind of health ingur- ’
‘ ance glan.” /

. ‘In this area, too, though, it is important to be =~ -
o informed, - : ) '

-

*

According to Herbert Dgnenberg, former-Pennsylv'énLa Insurance Commisioneyr;——
"Health insurance comes irn more sizes, styles and Rricés than almost any other '
type of insurance, The benefits, options and'exélugion@ are almost uniformly
non-uniform, Comparing various health insurance policies is always difficult

re el

and sometimes next to Impossible. -
1

./ Buf<because gei:ting sick and then getting well is 50 expens%e in the
- United ‘States, the real question might be? : . S

-

@ CAN YOU AFFORD NOT TS/MAVE
S HEALTH INSEFTANCE PP e

e A N E L ir"? . .

¢ . LaE N
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With the way medical costs are soaring, most consumers
are subject to a relapse from just seeing the doctor
or hospital bill., Because of the heavy toll of ordi-
nary 11iness and the horrendous expense of major sick-
ness, some sort af protection is a MUST.

’ \ To-determine your own neeq for health 1nsurance,
consider the following questiogs\‘—”"

Have you been able to pay for all ' ordinary medica’ and health expenses
this year without too much difficulty?

What are hospital &td mediee‘l eosts in your area? .
/ Do you qual'ify fer any f,reé_:yr lo'w-cosl:lmedical treatment?

‘ Can you afford to pay the costs, of a major aceidem: or p;olo‘nged fllness?
* What expenses would have to be met 1f ;‘ you .were disabled and unab’le W’

work for an extended period of time?
r

-

-

The purpose of health insurance is to insure agamst fifiancial disaster .
in .the even of accident or illness, Health insuralce offers protection from
high medical costs and loss of income. Coverage has t:’geen p'!as.siﬁed into

; sevem categories: ) R
l. HOSPITAL EXPENSES ‘ 5. COMPREHENSIVE COVERAGE
2. SURGICAL EXPENSES 6, DIS.!.Bf;.IT’f 0B.LOSS OF INCOME

LY

3. REGULAR MEDICAL EXPENSES . 7. DENTAL I*zsuaancz 7‘_‘ -

Tl
L)

4. MAJOR MEDICAL EXPENSES L .

S : S .

Health insurance can protect the consumer by: -

. s

PAYING SQME OR ALL OF THE MEDICAL COSTS
\ DUE" TO IELNESS OB INJURY |

REPLACINGINCOMB LOSTS .+ .o -

TD ]LLN&S ar {]ZWURI’ o - o .
| - | - '. s . '. oo .”;s'..: '1;: " - ' .
Q S ‘: . .33-{}0;3 « e |

bl

, - w )
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. Your medical expenses can be classified into four grouzs: minor expenses,
major medi€al expenses, hospital charges, and catastrophic illpess expenses.
Health insurance could, perhaps, be thought of as a "sicknese ingwrance” since
it will not pay the expenses of keeping well such as the cost of a regular .
checkup; a diagnostic work-up, or any test which may ﬁrevent you from develop-

ing a serious condition.
Thé cost of your medical treatment may also be classified in four layers.

~ Using this classification, the consumer may find it easiaF to determine what
type of coverage his family needs.

LAYER . DOLLARS ' -

1. Visits to doctors, ete.: t0s

2. “Basic Frotection"--
hospitals, surgeons, .
& doctors’ bills 100s

3. "Major Medical"
(extends basic coverage
with out-of-hospital
costs,.etc.) 1000s

. Catastrophic illness
expenses . Unlimited

-

" Many consumers find it possib]e to handle the expenses of the first layer; and
. perhaps even the second.” Layers 3 and 4, which begin in the thousands of dollars

and go up from*there, could prove real flnanc1a1 d1sasters. The consumer wishes
to protect himdelf frOm these p0551ble expenses,

Coverage that ‘can keep medical disasters from becoming financial disdsters

should include both 34277 and 4. 07 XE77740 coverage.. Many consumers also choose
castastronh1c 111ness protection. ’

BASTC COVERAGE includes hosp1ta1 expenses, surgica1 expenses, and regu?ar
medical expenses: _ _
v B

hospital expense Covers hospital room & beard, routine nursing care

Alzo lab tests, x<rays, medicines, operating room fees
" ’Goverage is usua]]y limited to a Sp&C%fiC number of days

PY surgical expense Surgeon s fees for operations in hosp1ta1 or doctor’s
office
Coverage is usually limited to a specific amount for ’

- ' each operation




=

b

regular medical Helps-pay doctors’ fees for nonsurgical care in a
N R ~ expense hospital, doctor’s office or patient's home
Coverage {s u§ua11y limited to a specified number .
: of visits
- \! »5’
' major medical expense ) s

HATOR MEDICAL €OVERAGE provides protection against costs of serious
and prolonged illness.- Because it covers almost every type qf care and
treatment prescribed by a doctor, both in and out of a hOSpital it is the
coverage most consumers find absolutely necessary,

Because it offers such a wide range of benefits, major medical, aoh‘cies
contain special features of deductibility, Co-insurance, an‘d }imitations:

)

DEDUCTEBILITY FEATURE: The policyholder must pay the amount of the
. deductible, t
R The insurance’'will pay for expenses -beyond it. .
For example, i{f the policy is a $50 deductible,
the consumer must pay the first $50 before the
] insurance begins payment.

CO-INSURANCE FEATURE: The insurance and the policyholder split the .
‘ costs remaining after the, deductible.
* Expressed as-a percent, usually 80 or 90 per-
cen? it means the cqr?pany will pay 80 or 90
- percent of the medical bil) after the deducta-

bility; thellfnsured pays the deductible and

efither the 10 or 20 pércent or the remainder
Gaccording ta the terms of the pp]icy.

Y

L]

“

LIMITATIONS: The maximum amount the insurance company wﬂl

. . ‘ pay.
;- The 1{mitation may be for one i1lness or for -

one year. /
3

Iy you oumed g $50 deductible, 80% co-insurance, 310,800 1imit -
polioy and had medical expenses of 3350, your figures would be:

f.;ota:—: bill 8350, 00 S m : ‘
oo 50 deductible -50.00  Company 805 of $304 s 240
et P tnownt left to be paid 330000  You . 20% of $300 or § 60

REMEMBER: You would pay a total of -
‘ . 8110 (850 deductible.+ $60
. qo-meurance). . N ' .

o | 1oy
ERIC - %/3> .
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deutal insurance

comprehensive
coverage

- - !

COMPREHEMSIUE COVERAGE 1s d% inclusive medical plan that attempts to

meet all health insurance needs in one package. Such plans %sually cover
hospital expenses, surgical eigfnses

egular medical experises, and major
medical expenses, Some plans €ven {nctude loss of income or disability
insurance. Compﬁbhens1ve medical plans also feature deductibles and a co-
insurance plan,

Each of the types of coverage above provide the first type of pro-
tection to the consumer:

PAYING SOME OR ALL OF THE MEDICAL COSTS DUE TO ILLNESS OR INJURY

Co | 7

' /
disability or loss of income

.

-

REPLACING SOME OR ALL OF THE INCOME LOST DUE TO TLLNESS OR‘INJURV is
the purpose of DISABILITY or LOSS OF. INCOME insurance.

Disability insurance has two features:
. Payment for loss of earnings from an accident
4 Payment for loss of earnings from sickness which ptevents
one from earning a 1iving
This type of {insurance, may be. even more important than life 1nsurance for.

young people because the probability of death is much less than the probabi]ity
of partial or total disab11ity

P e

DENTAL INSURANCE is also a féature on some consumers’ health insurance
programs., Coverage includes fillings, extractions, dentures, oral surgery,
orthodontic work and most other dental expenses for regular dental care as

well as damage caused by accidents. - Features include the deductible, co-
fnsurance and limitations sections. .

The three types of prepaid dental care plans available are comprehenaive
deductible, scheduled fee plan and $ized fee plan.

features a deductible for €ach family member each year with the co-insurance
feature applied Yhereafter. The scheduled fee p¥mn is the plan under which the
insurer agrees to pay a fixed amount for each dental procedure. Under the fixed
fee plan, dentists agreeé not to charge more than the listed fees.

. *

r

: - o 133 171

The corprehensive dedycfible‘

-
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A growing number of consumers in various parts of the country are now
3§king, "Ie EMO the way to go?” as Health Maintenance Organizations become |,

L]
L

re popular as a means of staying well. :

HMO's are characterized as "medical supermarkets.” An HMO is an organized
system that provides comprehensive health services to an enrolled group of ind$-..
viduals and families for a prepaid annual fee.” Emphasis is on preventative care,’
outpatient services, continuity of care, and cost effectiveness., ~ +#

Such stay-well services are another form of protection available to consumers.
Further inforpation is available from the HMO Hotline: 800/638-6686,

’

A
Where do | get It ?
¥ Government and private progriams are the tv;o major sources of hea1tfl g
{nsurance ‘!}/the United States:

COVERMMENT PROGRAMS are financed by our tax.dollars and are administered by
the federal and/or staté government to benefit the poor

" {Medicaid), the elderly (Medicare), and the military
{CHAMPUS ) . . hd
. - These programs, pay all or part of the medical expenses
Lo of these groups and are part of America's program to
- provide health care to the total population. -
/ e
PRIVATE PROGRANS  are health insuranég plans offered by private firms and
[ - designed to protect” the policyholder in specific ways.
’ The protection depends on the type of policy purchased:
' Plans can be purchaséd either on an individual OF group
v i basis. 1In an indiwidual plan the policyholder pays the
’ premium directly to the insurance company. In & group
_ imsuragce plan one master co;&ct covers a minimum
number of employees, usually’having the same employer.
This type of insurance may be paid-for partially or
completely by the employer and 1s usually lesi'expen-

sive than an individoal golicy. o ;!
1 Two of the largest of these private programs are BLUE
CROSS and BLUE SHIELD. 4 .

o, ' - . | '8\1341:'(’2;
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Wlmt sbould laslt ?

Knowing what to ask about heaIth insurance s even more iﬁi‘portant tha#h
khowirtlg what coverage 1s avai1ap}e.' The follpwing 1ist should pr &Lhe1pfu1 v
WEHGP L

. guide in understanding cov rage and po'licies which are car'efully
; : give and deny certain bene its: . | ) = a\
s t .
. What ig the ‘Lengi:h and wmowunt of coveraga?
oo Which family members ave aavered? ’ :
. ; . .. When do the benefits start? * © G ‘ '
: ‘. What ave the pre-existing and other exclusion, features?
. Dees the insurance apply outgide of .the community where you live?: )
' Is the policy rencwable and convertible? .
\ - Does the major medical maximm limit apply to each ‘separate illness
e ) » or injury rather than representing a total lifetime marimm payout?
. " .+ Does the coverage apply to "reasonable and cuat:ama.?y feea" rather than
. fwed-vbenef-:,t amounts? .
Ask questions about the maximum cov rage, exclusions, deductib]es. »

other 1i its and premiums. The answers you r'eceive in tﬁese areas. should aid in’
makin ng shopp ing for-nealth insurance somewhat easier. The informed cgnsumer
makes wiser purchases which more nearly meet his needs and his budget.

'y
-

=

l-!ow oan | cut costs 7

.Determining which health ir{urance program is the bes‘“t buy may make
.- bargam hunting in your favorite supermarket seem simple, but you can't
" afford not .to shcp around. Make sure that getting sick doesn't also make
. you poor. .

Decide which hedlth hazards are !ou greatest thr'eat and cover these
“with insurance. . ;
'Y * Among the factors determining the_individual. cost of heaith insurance are
the company from which you buy, the size and age of your family, where you live,
. and where you work. Beyond these factors, however, you do have some control.
. ~ Use the following check list: !

-
5 . . ¢

Q. ‘ ., ‘ - bﬁ /3,5—‘1?3 .
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Y SAVING TIPS / -
: S @ .

-

SHOP ARDUND - There is a wide variety of coverages and rates.

Talk to. several agents.

’
(.}
. @@ GROUP . Check to see if you qualify for group coverage, ' N
: The cost is usually 15 - 40% less than individual )
toverage.
Your coverage can't be carice'led unless You leave
the group. )

A physical exam is not required.
Often pre-existing conditions do not disqualify

c you.
JQWEQ@Q@ R Some policies, cover one Or the Other, but hot
both,
ACCIDENT 2 Check carefully.” You may need both coverages.

PRE- EXISTIVG Avmd policies that exclude too Much. o
?@W{Tﬂ@&%@? Some companies search your medical history a]]

the way back to birth; others 'lmﬂt their

search to .the past year. 1
. This is an all-tog-common 'IOOphoie of maﬂ-
. ' ' order type ptyicies

-

L] .t

CHECK ?gterrginé policy's use of terms. |
, - "disability” is covered, is it total
@EFZWIW@M or partial disability? '
J ’ ' ‘ .
‘ W/WT&@M Wé@iﬁﬁ@ When does coverage begin? A policy that does .
’ o not begin paying until you have been hospital-
P/E@ﬂ@@@ ized 10-days may not be a good buy.
' N l. ’ * | ) k ‘. . . -
" CRIEGR LENGTH A pglicy 'v:hictcml pays a h%glt; amugt, but o:ﬂy '
77, | ' or a few days+, won't be much’protection
OF @@mef in the event of a lengthy illness.

r
1 .
. .
. ]
.o o
* . X
. - - N
. "
.

w3617




' @S’@ LARGE - Poi.icies which pay all costs from the i"irst
PEPUCTIBLES dollar are very expensive.

Determine how much you can afford to pay
yourself, then choose & policy with the
. highest deductible you can--the premiums '
will be Jess. .

@W@@K . Daes the policy guarantee renewabiiity,
. Vel " or can the company refuse?
@?MsWﬁ@ﬂ@_ﬂVﬁV Guaranteed renewability costs more, but
OPTIONS . may Save you much more in the 'iong run.

BE CAUTIOUS OF “DREAD DISEASE? POLICIES -

_ "Oread dfsease” policies {ones which
- SR cover only cancer, for example} do
T not offer broad coverage.
‘ i Should you choose suych coverage, be sure
F this s not the only health insurance

. L . you own.

e Where oﬁn | "gof help 7

-

Additional health- insurance information may be obtained from.your
insurance agent, one of the many Tnsurance companies, ybur Blue Cros3=
Blue Shield representative, your physician, the 1ocql medical society,
the Better Business B_'ureau, the State Insurance Commission; or the

"state or local cbn‘sﬁmgr affairs offices. You can also write tor .
N '
vl "~ " THE AMERICAN MEDICAL ASSOCIATION -
: ‘ : . 535 North Dearborn N .
o . : Chicago; Ill. 60610 1 e .
. ; .
THE AMERICAN HOSPITAL ASSOCTATION | 7

k ¢ . * 840 North Lake Shore Dr. . - -
- Chicago, I11s 60611 .




COUNCIL-QF BETTER BUSINESS BUREAUS L < v

1150 17¢th St., N.W. S 3 e
* Washington D.C. 20036 R R

BLUE CROSS ASSOCIATION Y- . . £

840 North Lake Shore Dr. . ad ’ .

Chicago, 111, 60611 - . . -

i

GROUP HEALTH ASSOMATION OF AMERICA, INC. |
1717 Massachusetts Ave,, N.W, -

. Washington, D.C. 20036 .,.,,"W.M,l..l.m: 1
HEALTH INSURANCE #NSTITUTE a
. o /7 Park Ave, ) . ) . ‘
' Ne"‘ York’ NoYc 10017 . ¥ - .t . m .
. L i ] NATIONAL ASSOCIATION OF BLUE SHIELD PLANS E
: - 211 East Chicago Ave. ’ : N
Chicago, Il}. 60611
i , _ S Lo ,
NATIONAL ASSOCIATION OF DENTAL SERVICE PLANS - . R
211 Bast Chicago Ave. , B -
Chicago, I11. 60611 . X o/ S
|\ N \ L - * -t
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\ . - St - . &
' “ ‘ .‘i.. * u
b (), Y. Name “the two wa.ys in which health 1nsurance can protect the consumer.
T . ‘Insurance coverage helps by X . / -
. . { . . . o -
, ¢ . Paying . ~ , { " .. ‘ , . A . . - oa ' ~ . .
. T i ‘\* . b ) i B ) . - " i ‘ ? oo )
- , - i T ‘? . l - = -
Replacing IR PR
Pos. ‘ i R i i ) . e N
) i - .D . . & - - ..‘ -
o . | « RS R AR
.. T ‘ F — . Fo ﬁw = , < 3 -t t,é
' . . --. N ;.- . ,: &‘
o . . *<The tho major sources of fealth insurance Nn the N
A - ' Unitéd States: are pﬁgte programs and. the govern- s
* . , - ment, ‘. R A N
’ & \'f o . w “ " ) ‘ - . -
' ot Group heaT’ch ‘insurance mans are. usuany mi?mg ex=
o D - pengive than Andividual’ plans. . o L o
cq Lo e ~ A« fjo " ‘
'\ ‘, " - Premiums wiﬂ be 1ess r: policies with high ST
LN Te Tl deductibles. -~ . - . - X .
e . “ . _ . SR - . ‘-m . . J.. : F 4 v
. ' . 1 - ot t . .
. . / . : ’ 3,, " - ,ﬁi
3' Label each cfescrip 5 accor'dmg tq the -type of coverage descﬁbed'
. _ 'Basic Coverage" Comprehengw-e Coverage plsabi'iity or Loss of Income. \
- " . * _¢ » . \
A i " Major Medicale AR ; ’
. . oo .“..’/,' o : . ol R . : . i
. - ' o, hqsﬁta], surgical, and-regular medical expenses J
CEL M e Ty e e T e
. ' . v ..‘ ¢ R X - 1 ’ b { n(
™ g 5. K . e ?. - . s \J_ a . i . -
» ! . c‘-, . "_:,. ‘1 ‘:..‘ \‘f:: ...5 - ‘-’ A . 1"-}7 - . 3 ° ,'v . -
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p%tect1on against costs of sep us and prd%nge,d

R illness; . & :
’ nge,eagh Jimitatibﬂs

features deductibiTitys co-insur

. . 1
. . . -
. ’ s L L3
. N N . b . .
e ’ ) ’ . ! M )
1 . hd . .
- . ' o A . ’ ,-
»" !
¥ . =l
.
s L}
ud " .
.
' * ’
'

! L protection of fered by both basic & ma,}or medical
. health insurance in. one"package )
. ' periodm paymeﬁts to replace income. when the .
.. insured is_unable-to work 3s 2 rqsult of ﬂlness y
‘. injury or diéease . .o
‘ a ¢ ' . i - ' ‘ . , .
. ] . . .. ] & . ’
"~ 4. Determine your cost in the’ fo]‘ldwing‘situation' CoL !

You-mm a 3100 deduotible, ?90% co—insurance, - ' .

P . 825,000 limit health msura:rwe po?x&ay av _ . S ’

. Your medwaZ aoste as a rgsuzg of a recent e .-
tHness zere 33, 500. . e ‘
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' . Longings . . ,
L RENTER'S, INSURANCE . { - Insuwhance dw%uad t0 eover, the poaéuéwn& of *

" COMPREHENS I COVERAGE’ MABEIiskS" policy which rbures aga,e,mz ale

-

Y

passwo rds

5'\N\\a\ \a \-\nmeay,nau \nsutanae?

BASIC CQVERAGE . o Homeownm paucy pnpumng coverage. agamsz
) . 4088 on damage from fine & Lightning, wihdstorm,
- g hail, ‘smoke, vandalism, thefl, 'peMona-ﬁ -Blability,.
T medical paynients, damage Lo the pprw:z o4 otfzm,
’ - . .and the addu‘,w cos of Living: elsewnere while
., ! ‘- the mmed damgﬁzto the home 48 being ftepme.d

BROAD COVERAGE - e .Coueﬂ.a.ge in-additibn Lo bw:u.c coue}tage 50& a )
’ . mde&angeoﬁ oﬂchaza)Ldé S

pernils except those Listed-as exceptions -

HOMEOWNERS POLICY PoLicy which combines pftoftwt«g.on aggm duw., . SN
P ’ theft, ‘personal Lcabwotg and othejt R in 7 4
a Mngze contract * . <. .

-

o -

‘ ‘mFLAnge GUARD ~ - . Endonsement which aupmmcauu increases e.auenage

. %o atlow fur increases inproperty’ valie R I
LOSS I-fXPERIENCE ' - Amount ‘gf moneg insunance. eompameé have paj,d T
S * M“‘. - h I ' . B ;{ .
. . ¢t o+ ? : o . ..
‘PERIL ., | ~ -7, .-t Exposuné Lo M.&fa : " o
PROPERTY INSURANCE . - Indwunce covening any type of property auch @
. ) N » " home, “fuanitype, jauwny,, and othe}z pwsona,e .

L

i -
.,

P L

:thduae fnentc,ng hom on apwutment

- . . '. ‘e, . s

) :REPLAC‘EM'EHT VALgE - T The amount: necessany. do nebuitd a how&e on

e N fneptace o !.d Atems.

Q‘. ' « : .F . i ™ 3 ..t‘

-

R'eady to M@vi On? - = o) '. \
- Do You Know the Passw ds T

A ‘ML/‘/?- 100 _F', E /4-_*

. ' * . .
. ., . . - "W
]




‘..

7 be lost, étolen, damaged -

You, membery of wour fcnmly, or your

pets can be S’Z:ned for damage to .
property or ury to bthera.

Bach day more than 2,000 fires break

out in Ameridan homes

‘Armual firve loases totaZ almost 8850
. ngZicm . .

It is possible to insure against ¥ire, theft, and any other real .

-threats which exist in your. region and your ‘neighborhood. It 15 up to you

toagectde realistically which risks are a significant threat to your home
to buy coverage which 1s suitable. fo.r'eyour' own home. *

One of* the most important exXpenses of home ownershi p is homeowners‘ .
1nsurapce. Available in many. forms--even to non-homeowners in the .form T
of renter's insurance, it'can protect’ the consumer against both PROPERTY
L0SS and LIABILITY. . )
The consumer's f1r'st exper"lence with _homeowners ‘Insurance is usually - F
when he buys his first Kome., Martgage lendérs insfst, at the very minimui,—
- that the consumer inslre the house 1tse1f aga'lnst damage from ﬂr;e and” .
thtnfng* . . i o -
= - L . .
» :
. o * The "Homeowners" p@,]icy, introduced in thg mid- 50‘3 combines all =~ ;
major types® of coverage in a single insurance plan., The homeowners.
*,- policy covers all of the following: e,

| The home iteelf -, -
o Other atmatwea on the pmpert’y, such as. garages or £001 and stor'age -
Shed -t
' s " , L% a \
. Peraonal property . ei ther on the premises ~0r away fr'om tﬁe premises L

. . meg gapensea sﬁou]d the home be damaged and you must live e]sewhere
_’ +, during r'epa'hf‘s ) S PR
".'. ) Péraanal Ziabitity and medical expense.payments for accidents you may

e'lther' cause or be responsible for o
. .. " I'_ ‘_ . . ’ .“' a . .
*. . .o
- : . I ¥ " . % I¢3 s, ) ) . . : \

- 181 . - -

.
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- - g - 1" ‘ ’ ‘:W ’ .#
: L A TP v
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.‘ - Sy :’ - .r ' K "‘ - '
: Homeawners glicies are avaﬂable in three bas ¢ foms 34519 'BROAD i '
©ond COMPREENSIVE. . . D0 (g - ¢

" QASM cavers thrperﬂs of: e :
o fire or 'lightning oo ' Ia1rcra$t darnage ﬁo property
‘e loss of endangered proper\ty vehicle'damage ‘teproperty y
% windstorm or hail -
explosion ‘ ’, vh)da}i_sm 3 mahcious mischtef !
thef - .

- _riot or,civﬂ como‘tion : o v
, glass breakage E -’ /
L A
SMA@ includés the above perﬂs and; - Lo e T
falling objects o " ST e
7 weight of ice, srow, slee . ’ T
¥ damage caused by heatlngfyystem, water, p‘lumbmg, air con- '
d1tiomng, appliance of wiring ma]function "o

@@%ﬁﬁfﬁfﬁ/ﬂ%ﬂverage is the “all risks" pohcy which fnsures against
all perils except-those listed in the List of Exceptions.

Exceptions include flood, earthquake war, and nuctear
_ attack. .
Thus™ an "all risks" policy does not’ insure _ga‘hst all risks. It
oo 1nsures against all risks emcept those which are ‘excepted. . . B

r . I~t is 1mportant that the consumer know not on]y what“risks are and are
not covered 'by his insurance, but also how claims are paid. Too often the .~ . .
» poHcyho'lder reads the po]icy only v.-men it is. necessary to make 3 c'laim -

' ¥ v
i ! - P.-'.‘", l-.r

oy One' corrmon-’provisian of ﬁomeowners policies is the replacerent wosf . v :

: olause. Under the provisions of such clauses, if the dwelling. 35 #nsored. “

- U« for at Teast 80% of its reptacement cost, ‘the.loss will be paid an a rep]ace- o

, . Mment cost basis up to the 11m1t of the pohcy : . . ? oo
the

S If the dwelhng {s 1nsured for less than 80% of replacement ‘cost, -
'Insur'ed wﬂ1 share ln any loss that occurs ; '_ > oo cf':(\ Lo
' '. \,’ ] ‘.. ’

« - The purpose of this clayse is to encourage the hpmeowner to keep his' ™. 7 R . "
insurance 1imit cm'rent with the rising rep‘lacement cost oi’ homes today )
Fl -
_ ‘ Insurance. c]aims bn homeowners po_li;ies are’ based on..the equatiop: .~ . T %
- .o f. . : S P T N AV .‘{'
! . r ;. - & . L . . e , . - : .
- AMOUNT CARRTED ° * - o 2 f S
a Lo AMOUNT REQUIRED % AMOUNIYOY'LOSS . = ~AMOUNT PAID -~ . "0 5.
) R ) ,_“r _.'.' . C_." -'.‘r . l_‘..* N S " .
“ ;. . Since insurafice rates-are based’ largely Qn Hsk Fnd experience, ‘those ,’ N
who 1ive in areas where ‘the crime rate is.high, congestion ts.great, and . ' -1 oy
the probabiiity vf-accident or theft. is greatgh™than in dgher areas of’xen S e
have to pay exr.'ess'ive'ly’high premipms for their-¢ verage. e Lo

-
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. The RATES chivged ‘for homeoWhérs fnsurance are based on such factors as
: NUMBER & KIWDS OF PERILS INSURED AGAI#ST ' I

‘. . 0. “. ' ) - *
REPLACEMENT VALUB OF. HOME a Lo

\ *

MATERIALS USED IN HOME CONSTRUCTION
- LOSS EXPERIENCE IN AREA (CRIME RATE: Erc.)
* AVAILABILITY OF PIRE PIGETING BERVICES N

1 One of the big@est improvements to'be made in the area of homeowners . )
S insurance .was HOMEOWNERS 76, noW standard in all 50 sfates. It has added” - .
. the following coverages: losses froM credit card theft, fqrgery, and counter-
feit money; tape decks, CB radies and .other sound equipment not permanently
' imstalled; property of students tiving away from home; fire department charges
© connected with damages such as wind and Tightning damage; debris removal;
N damage to grave markers; loss of earnings for court appearances in defense
: . v of a:claim; and protection against claims for tibel, false arrest and inva-
. sion of privacy~ As in all areas of insurance, the consumer must decide which
are the risks he wishes to prgfect against and for whtch‘he therefore wishes” 7

to-pay tl‘(e premwm " x . _ '
- . -
“. - ~ The consumer guidelines for homeowners insurance are much the_same
.~ as for any other area--to make an intelligent, informed decision about
C . - what s best for the individyal consumer. Ten special pointers for the
1' C homeowners //;erance consumer suggest that he remember to: . s

COMPARISON SHOP FOR FAVORABLE RATES
- CHECK OUT THE COHPANY YOU ARE CONSIDERING *

} INQUIRE ABOUT SPECIAL R.ATES FOR HOMEOWNERS & AUTO POLICIES
5 ' PURCHASED FORM THE SAME COMPANY .

AN ' T | Coie
S H ) INSURE -YOUR HOUSE FOR I’I‘S_ FULL REPLACEMERT VALUE ;

LOOK FOR CO-INS E WITH A DEDUCTIBLE.

‘A LOWER PREMIUM , ‘ P

CHOOSE, A HIGH DEDUCTI ’
- D

PURGHASE ‘THE "INFLATION GUARD"' ENDORSEMENT TO AUTOMATICALLY
INCREASE YOUR COVERAGE, : oo

L

" INCREASE THE SAPETY OF YOU'R HOME , o
INVENTORY PERSONAL PROPERTY.BY TAKING PICTURES WHICH .
ARE STORED ‘IN SAFE DEPOSIT BOY.- - . 0

- l. ‘ ‘

INSU’RE PERSON‘. PROPERT'!’ EVEN IF YOU ARE NOT A -HPHEOHNER

* . . [y -
LY . i
A

: ;.'I ' .' ‘/5— . .'.‘ ‘
R T . e 183 .Y
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Review
Time '

* feature of health insurance, —-= ~- — -

-
-

2 -

Homeowners policies protect against.property loss and
Tiability.

’ -

Renters purchase insurance to protect their possesions.

Homeowners insurance dees not usually cover 1nJur1es to
thosg 1iving in the house because this protect1on is a

13

.}

Jdnjuries to others on your property are not covered by

homeowners 1nsurance.

Homeowners insurance rates are based‘on the characteris-

.tids of the home, the area in which the home is located,

and the kind of coverage purchased. -

_ Homeowners jnsurance can gover the home itself; other

structures on the property, versona] property, living
expensés during repair and persondl liability.
The ameunt neceséary to rebuild a, house is ca}Jed the
loss exper1ence.

<
.

. Cdmprehens1ve coverage is less expen51ve than broad

¢overage, ,

Some insurance companies of fer Tower rates for those who
buy auto fnsurance from the same company . .

It s 1mportant to eheck the finantial standing and-the-
claim paying procedures of, compan1es you are cons1der1ng
for homeowners insurancs \ ’

. .r

'\.' 4' RS
e , ;‘i&,‘.h.p .
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- Remember . . .

I . - ./.

s

1t is possible for you, too, to became a confident and secure insurance
consumer if you remember to CHOOSE WISELY, BUY CARBEHLLY and USE WELL.

@ﬁ@@@é‘ wisey o )
Jﬁ " Remember the 3 Right' s of wise insurance ShOpp'lng

@WW - Choose the’ agent you feel
: comfortable with, & who is

e well trained, qualified, &
' competent. )

" RAGHT GOMPANY  Check its. f§nancial.standing
& claims-paying history, . .

Be- sure ?Os registered to
se11 insurarice in your state.

- e - . » . . . ?
b o RIGHNT COVERABE Oetermine which risks you can ‘
- . - handle yourself & which risks
J . you need to cover.

Remenber that you CAN find
what you ‘want. .

¥pyy earerorey - . .

_ ~ PON'T RUBR -+ Read everythin - . ’
U P Ask for a sampie pohcy A ‘ .
. - WFUR ME’ '!&E'STEUI”’ -- Rates yary widely. Ybu my save ag - . o
- ‘ much as 50%. . i
. " Check- to see if you .qualify %‘or dis-
y counts -- safe driver, n0n~smoker, "
' <. muiti-po]icy, etc. Lo '
. ' : . 6o Group--if you quaﬁfy, 11: s almost e
) L, e e always 2 better deal. .. \\ ,’/
/ ;
| aawﬁmrgﬁmwmuw =~ Your prenfiums will be Tower. Yf N
Ir- -. " ‘...-—
o DAY, PREMIUMS ANNUALLY - Save interest’ charges. L
I. [ ) , R . ) . . . - . . ‘ .\_-i&
o . — . - 4 . ?&:—"::3 .

R S o

—
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' * . ' . )’ . . . ’ . ! , ] ‘ .
y i ~ .
C ) USE wELL - L -
. . . ; . . *

J?EAD AND UND;ER&TAND YOoURr rPoLICY

~. A policy contains 5 parts: & .

. i
THE REPRESENTATION (terms of the cofitract)

THE NAMED INSURED & BENEFICIARY e

WHAT IS INSURED (conditions under which the
policy will pay claims)

; o .o
@ /wméxs NOT. INSURE® ;
, g DUTIES & OBLIGATIONS (of bath insdrer
and poliltyholder)

L " - ) f

The company will do what is stated in the policy.
Nothing more. Nothing Tess. , ) .

!

Remember: = Insurance policies are legal contracts.

4

® KEEP YOUR COVERAGE UP.T0-DATE A _
- Keep your Tnsu_rance comp'a;w informed of your status.

Review your insurance'prbgrar:; at least every .two years, g

9 | s e s .
. o , | : e - —

. STUBE YOUR POLICY & INVENTORY RECORDS - N

. Remember.. . .’ - |
' 3 POINTERS WHICH WILL HELP '
- IN UNDERSTANDING INSURANCE: .

. | ‘0 AGE AND RESPDNS}‘BI LITI ES_' DETERMINE INS,ANCE NEEDS.
o~ O INSURANCE SECLRITY 1S AFFECTED BY }(WLATIQN. pRS

. € ALL-RISK INSURANCE IS 4 MYTH. ' .

f

. - _ ! .‘ '1637, : ' ) )




1.

2.

3.

N B

As you reflect upon your experxences u51ng thiS PAL _what were the most

important things you, learned?

N -

s -

What were the most important things. you learned about:

A. What insurance is?

-

-

B. Auto insurance? ",

C.f Life insurance?,
&

D. Health insurance? " ,

b

E. Homeowners Tnsurance? .

Ll

o - .,

What are the importapt consumer topics about which you would like to

learn more?

-t

I

-3

r
Lt
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Y
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— PRDJECT SCAT

‘You have Just completed studying cone module of the
SCAT chrriculum. There may be other topics about ‘which
S you wi to learn more. SCAT modules can help you acquire
skills,' concepts, and. knowledge necessary to functlon as
,an 1nformed and wise consumer in twelve areas.

o

*

HEALTH AND THE CONSUMER contains 6 units:'

> 3 -BALANCED DIET: Eater's Digest
FOOD ADDITIVES: Ear, Drink, ond Be Hedlthy
_FOOD SHOPPING. Food for Your Brood
MEDICAL CARE: Say Ahhl . .
# - PERSOMAL GROOMING LersFaceid .
PRODUCT SAFETY An Quate of Prevenrion
F ; - f v
\ N W . ’ )
! RV .
MONEY MANAGEMENT ANDTHE ~ °
. CONSUMER ¢ontaios 6 unis. . -
L BASIC Econc%mc SKILLS: Bofﬁed Bothered, Bewildeted ‘
"o . BUDGETING: Eosy Come, Easy Gol .
S _BANKING: | * + You tan Bank on I :
: 1 A %h.o.r1gell .
" INSURANCE: . Ir's Later Than You Think * ol
TAXES: An Offer You Can't Avoid - R
* s . . .ot
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