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,BANKING MAKES CENTS
Some time ago, a yOung,mdn nated_John Johel'

started a savings account with $igoo. Every few

Months, John would gb into the bank and find out
AN

how much interest he was getting. Each tike...)e/

-went in, he found he had a liEtle bit more thanNhe

chid t.116 time before.
A

As time passed, John kept checking

bank. After:10 years, John ones' $10O0

into $4Q00. Once 50 years hadpassed, the

with the
wi

. -had grown .

account

was worth $33,00'0. ,Aftet. 100 years, John's orig-

inal $1000 had growl to over a million.dollars--

thankb to bank interest.' At the age of 115, John

Jones bought the bank!

As you can see, keeping your money In the

bank makes sense. This Packet will discuss: 1)

how to choose a place to save your money, 2) how

to open a savings account and 3) how to use the

account.

J
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STUdENT OBJECTIVES

Once you have finished reading this "section of-,Ehe

Packet,! yon should be able to:

OPENING

eltist.3 reasons for opening a savings
account.

411List,the 4 things, yoU shddidiconsid-
er before you open a savings account.

41110Describq the 3 different types.o,f
s

savings
.accounts. 1

---:,

-,

. e

I
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THE --ACCOUNT .
,-.,.

W.C. Fields loved to-open savings.accounts. In :fact, every
( : . ,,.. . .

time W.C.'rolled into a new town,
1

he would head for tbe nearest
- -

,

bank and open an.accountiSinee'W.C: Fields was a vaudeville per -
...

.

former, and-later a Toyie"StAr, he Was always moving Around from
.

one'town to anothext As ,soon as he had.opened one.savings account;
,

he would forget about it and move on to another town.

Why Open An Account?

; There are a n er of, masons why W.C. 1 Fields was so anxious

to.put his money into banks. Banks and savings ,4tnd Mans can

provide you with a number ofservices which you woul not' get by

s
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keeping your money at home in a sock. (
. gte main advantagetO keeping your money

in the bank (or savings and loan) is that the

bant actually pays you tb do it. While your

money.is in the bank, it earns money for you:

The money your money earns is called interest.

Add, the more you have in your account.; the

more-money you will earn.in.interest.
, In one

year, at 6% interest, $19 will earn you, over

60, $100 will earn you $6 and $1000 will earn
.

you over $60.

Here's.another example: If you put -aside'

ten dollars of each weekly paycheck, you will.

havesapptoximately $267.80 saved after six months
,

if you receive a six percent interest rate. , If

you keep this money at home iii a sock, yoU will

only have $260.00. By sitting' in the bankm:you

money can earn you $7.80.

A second good reason. for keeping your money

in the bank is that it is safe there: If yOur

money iS.stolen from you, or if you lose it, -it

.
is gone forever. However,.t is safe in the bank --=

even if the bank is robbed. vA fina reason or

_keeping your money in the,bank is that

,be easieriXor,you. tp, build up a nice savings if

you have an account. 4If you can pdt a small

amountof money out of every paycheck into 'the.,

bank, you will be much less/likely to spend:it

han if you keep it atIOn.W.

A PORT/00 -Og NICKA PekYHEOK
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Which Bank is BeSt?

, .

There areiseverql things to consider before yot

choose a place to save yourmoney;

( -

1. tLocaltion. Choose'Nbank that is either
.

plose to your home or to where yoU work: A con.-
.

Nenient A
location will make it easy for you to do '

your banking. You don't wanttto have to travel 2 '

20 milee"Out of your was' to withdraw your money

or make deposits. If you'rechot sure which banks

are near you, look in the,Yellow Pages under'

;banks" Or "savings and loans."
. t

2, Hours. Another pdint to cohsider'is.the

hour's that the bank or savings and loan will be

'open. . Some companies are Onaopen until 2ja.m:,
7

whereas others ateopen evenings. Some are only

on during'the week, and others keep Saturday

hours. Tryto choose a bank or savings.and loan

that keeps hours which are convenient for you.

-

'If.you don't get out of School or work until 4
Xt

p.m., a bank that closes at 2 p.m. won't be ,of

much help to you.
, 4

3. Interest. Interest, is the amounb.of

money the" bank pays you so,that it can keep your

4

10
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money:- Different banks' and.savingsand loans pay . *

_, ,
,

diifereneamounts of interest. ?his means that

your account will grow faster in some banks than i

others. There are'twotactors Which determthe how

much interest your money will ealm:.

One factor is the interestrate. The higher

the rate, the more intere't your' account. will earn.

r II
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Banks are not allowed topay you more than five

percent interest on the money you have given them.

Savings and loan associations, however, can pay ,

you,an interest rate of up to six percent on'the

money you, have deposited.
. ,

Suppose you deposit $100 in a'bank that

has an interest rate of five percent and yoU.de-

'posit $106 in a saving and loan account which

641610AL DER41:1- #
r

gives you an interest rate of six percent. At the

end' of one year, you,youlthhave a total-of approx-

imately $106.06 in your savings and loan account

and $105.05 in your bank account.

The second' thing that determineslhow much in-..

terest you wi711 receive is how often the interest

is compounded. When,your interest is compounded, it

means that you receive interest on the actual money

iAn-EREST *QR. Z'AviAJGS'

s\-'.
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you have deposited, plus on the interest you have

already received (called accrued interest).1 The

faqter your interest accrued, the more money, you

end'up earning interest on. %Banks vary on how
14,

often they compound interest. Interest can be

compounded daily_e_monthly, quarterly or,annually.

The more frequently interest is compounded, the

faster it accrues, and the more money you make.

Interest compounded daily is the best kind to

haye, since your interest builds up the fastest,

and so then does your account.
.

4. The fourth thing to consider before

,choosing a bank it the minimum initial deposit re-

quired. The initial deposit is the first deposit

you make when you open your account. One bank

might require you to have at least $5 to open

your Ocount and another Might'require a deposit

of $25 or more:, A bank might also have a minimum

savings account that'it requirs-before_you can

start earning interest. One bank might require

that you have $50 in your account before'you can

-start earning intereq, another bank might re-

quire only fiire dollars.

14

eor

1
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All of the above information--lochtion, hours;

amount of interest and minimum initial deposit.re-

quired--can be found out by calling the banks or

. savings and roans that you are interested in. Once

you have all of this information, choose the company

that is most convenient for you and which pays the

best interest.

Types of Accounts

) Oncb you have chosen a bank or savings and

loan, you will have to decide what kind of account '

you want. BeloW arshorta'descriptions of the types

of accounts available.

1. Individual Account. With an Individual
d

Account, you and)you alone will be making depopits
f

into and withdrawals from the account. Some banks

do'.not allow persons under the age of 18 to have an

lIndividual Account.

2. The Two Party Joint Trust, subject to

- order of either (with right of.survivOrship) means

that two people can deposit money into and withdraw

. money from an account. If one of the two dies, the

other automatically takes the account over. If you

want to'open an account", make, sure that whoever is

6

15
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going=to share the account witt ,Ju is present

:when you open your,,aocount.

3. The TwpiParty Joini7Trust,"subject to
,

one order (With right ofsurvivorship) means that

two people Ore involved in the account, but only,,

one a*ally uses the account. The second per-

sin is,important only if the first person_dies.

If that happens, the secondperson takes over
...

.

the account. The second person is considered, to'

be the first person's benefidiary. That is, if

the first person dies, the second.person Al re-
.

ceive the money from,the account. This type af.

account id often used when a minor ripens an ac-

count and names one of his parentsas-the bene-
%-

-,_
ficiary. 1n this case, the second person should

also be present when the account is opened.

s Depending on the bank, you may also be.given

a choice between a passbook account and a state-
.

ment account. You will receive the same amount of

interest-in both accounts. The,only difference is

in how the'saVings are computed.

In a passbOOk savings you are given a pass -

took- -a small notebook in which all your deposits

and withdiawals will be recorded.114You will need

to have it with you for all depOsits,and with-

16/ r--

)s

,drawals. If you happen tolose it, tel l the compeny

immediately: When you use a passbook savings ac- s

count, you might receive one statement from the bank

each year to showthe busines3 you did with the bank

during that year.

The statement savings account system is quite

different from the paislagok system. With the state-

ment system, the bank sends you a statement every

month or every quarter. With this kind of

MT/EY Marai UPT

fro
;-;?'

.
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account, yoU simply fill out a deposit or with-
.

drawal slip when you want to add to or subtract

from your account. in return, ou dill receive,

a receipt. Since there is no passbook, you will

be given a statemint savings card on which it
.:45w

will be up to you to.keep a record of your de-
, 0

posit's and withdrawals. When the bank sends`

you a statement of your savings, it is, up to you.

to make sure that your record matches the bank's

record. L.

.Below are several Learning A&tivities. Do 2 0

the\3 activities. \Then, go on to Check Your

Knowledge.

LEARNING ACTIVITIES
1. Which Of the following banks would you keep

your money in? -Why?

Bank, A: This bank is open Monday-Friday from

'9:00 A.M. 42:00 P.M. It is located 5 miles'

from your home and payi 4.5% interest. -In

order to open an account, you need a minimum

initial deposit of-$100.00.

Bank B: This bank is open 9:00 A.M. to 4:00

18

a

-P.M., Monday through Friday.. It is locate& 15

miles from your home and pays 5% interest co*-

pounded monthly. A minimui.initial deposit 9f ^

$5.00 is required:

Bank C: This bank is open 9:0U A.M. to3:00. i
P.M., Monday through Friday and on Saturday

mornings. It is located 2 miles from your'

home and pays 5% interest co pOpmded daily'.

4 minimum initial deposit o $5.00 is required.

List 3 advantages-to keeping your money in the

bank.

3. Word Puzzle. Once, you.have completed the puzzle,

on the nIkxt page, you will find a wise old say-

ing written onto the answer dashes! (Get a .

copy from your`' teacher.) First: Fill in the,

) words in the words column, defin-
.

itions. ,Second: Transfer these letters to

the answer dashes by matching the numbers.

Tird: If you find that a certain number, or
a

example 3, stands for a letter, such as A, then

write A above 3 everywhere in the\puzzle. How-

ever, a letter might have more thanone number.

For example, number 7 mipp, also stand for A.

8

1.9
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Definitions

What you put in
the bank. 15 25 13 18 ,5

o

Words

Interest. on
-interest.

Type of account.

Money,pit--into
:the bank..

Reoord of
deppsits.

. e
Safest place
for money.

Money earned on
money.

4

money out!

4

'Account where you
'keep your own
'record.,

16 20 20 30 31 4 -37

33 7- 6 22 77

8 30 31 1923

3210 26 2 19 6 ,23

26 16 19 24 11 2 2 14,

r
^Oa.

tal .

C

29 12 3 17

28 7 8 4 30 10 ri 8

27 6 8 g: 32 30 16* 77

`416..

19 T.-f 8 18 1 TT I- 8

Answer:

1 2 5- 4 t- 6 7 8 -9 10 11 12 1-3i14

15 16 17 18, 19 20 21 22 423 24

.

to

'551

\

.5

,- 1CHECK YOUR KNOWLEDGE
t I. What are the .3 kinds of savings LcOunts that

you milt °Pen?.

2. Name at least 3 things
51

,deCiditng on'a'bank:

3. What is oke difference between a passbook acl

statement account?

you should consider wheh
'

r4.

.count and.e

.o.

Check your answers with your teaCher. if you had

any problemi, review the'unit. If you \e inter-%

.tef Inoperailg a savi 'account, do the Alternate
(

Activ ties,

Do the folliwing on a separate sheetihf paper:

.

ALTERNATE ACTIVITIES

b

1. With the he

the naMes,

three banks

ciaLoos.in

1p of the yellow Pages, write. down

addresses ani4 phone numbers of

and three savings andjoen asso-

your area.

9

a
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A
2. Call the banks and savings and' loan co4anies

(from the phdne numbers you wrote.down in ex-
..

. 4'
ercise #1) end as each of them the following

tittestions:

a. *rat hOurs are they open tithe public?

Make sure0you,ask,whae nights they' are open
a.

and whether or not they, Are open on Satur-
',

days.

b How much interest do th4y pay? Make sure

you find out whether the company com minds

iti/InteJest daily, monthly, quarterly,

annually. Also find out if the bank. or say-

-ings and loan has'a waiting period before it
.

starts paying-interest
1

c. How'much is the minimum initial deposit?

Os,Also find out Whether or not the company

has a minimum amount you must deposit be-

for4 you can start collecting interest.
6

P 3. The American Bankers Assodiation has a number

of publications on savings accounts, on other

bank services and on saving; spending and

!Vrowing money It inyou are interested
.

obtaining any information, the address is:

2'2

,American Bankers Association

1120 Connecticut Avenue

'Washington, U.C. 20036

I.)

10

23 e.
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STUDENT OBJECTIVES

rt

'1",:

Once you have.fidished feeding this section

of the.Packet, youshould be able to explain how

to-
4

41110pen.an account.
.

4IOMake'deposits ancrwithdrawals.

Compute yoilr bal'ance. .

Ouse the various after-hoprs facilities
1 banks provide.

ALL ABOUT ACCOUNTS ,-
There are two things'you should know when

ye4 open an account. First of all, you should

remember that the company you are doing business

with is happy to have you as a customer. After

all, without customers, therewoul e no bank.
'

Don't be afraid to talk to.bank employees if you

have questions -- that's what theyare there for!

Secondly, you slculd remember to have the right

information with you before you leave for

bank. Infosmation.you will need,i udes:

1. Some form of identification. A bank

24

its

could ask you for two,identifiCation,cards,,a1-

though a driver'sloicense is usually all that is

needed., If, you Are -less than 18 years oldyod

will probably need only one type of ID.

-

2. Your address. This includes your ad--,

dress number and street,and your city; state and

zip code.,
.

-
.

3. Your social security number. If you
4

have your social security card, bring ft along.-

If 'you don't have it,- make sure'that yo4 have the

number. 1 Li

1

2
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Your place of employment (if you work).

-
sake'sure that you have the same information for

this as you do for your add/ress.

5. Your home telephone number.

6. Your work telephone number.

4 ..-`;
4, z -

a

4/0D - DON'T
FORGET YOUR
CASH DEPoSTr

26

Along with this information, you will need

to bring your money to the:bank. Your money can

either be in the form of cashor a check made out

to you.

When you enter the bank,, you will probably

see some desks off to one side. Approach a person

at one of the desks and explain that you want to

open a savings account.

the new accounts person.

will ask yOu what kind of

much your initial deposit

ask yox; to sign your name

Once you have done this,

one pf the bank tellers.

You will be directed to

The new accounts person

account you want and how

will be. Heay4hen

on a...Lig pe card.

you will bey_ rdirectea tO

Each teller has-p

station at the main counter. The Sank tellers

are responsible

money, and

Deposits

When you make your initial deposit, and de-

for taking in and giving out

will take your deposit.

posits thereafter, therd is a certain procedure

you must follow. TO make a deposit, you will

have to fill out a savings deposit form (see

Example 1). On this foi.m, you will have to give

12

27



the date, your name, your account number and the

amount of yoUr deposit: You can deposit cash or

EXAMPLE 1

0 NAME

SAVINGS DEPOSIT

19

NOAA.111 VIMM

CUMNINCY

COIN

CHICKS

FM IMPOST TO 1N4 SOIDIT Or TNT ACCOUNT MOOTS ON
W WI Timm sooner TO MI sowtonoo now or Tols
WOK. IMMO OILITIOHOS AN0/011 SKOMIED AIWA THe
O VKILAS 4/TIONOON QNYNO NOIM Oil i P.N.. OVOCH.
ITEM M ILOITO.HOI SHALL SE Oscinvas Too wow CS
TITS POCiaansor IPIIUOMO OAT. TiO.UOITS OF SATUODAT.

_L.00100NTI Num R

___L._CO L
CHIVY CHASE SANK AND TRIJ,ET COMPANY

CHIVY CHAU, MANY LINO

1:0 550-0 3 31:

TOTAL
L

4
3

o

a check. A check could be in the form of a pay-

check, a gift from yourparentb or some money that

a friend owes you. Begin listing your checks in.,

the space next to the box marked "checks." Cur-

rency is the amount of money in paper dollars that

you wish to deposit. Coin is the total amount of

pennies, nickels, dimes,'guarters, fifty cent,

pieces and silver dollars you wish to put into

your account. List each in its appropriate box.

When you have all of your amounts listed, add

them together and put the sum at the bottom next

28

to the word "total."

account, the amount of

tered in your passbook

If you have a passbook

the deposit will be en-

. If you have aksta'tement

account, you will be given a receipt stating the

amount of the deposit.

One problem you' might have with your ac-

count is that you 'just can't mike it to the bank

duringiti regular working hours. In that case,

17911 might want to bank by mail. :While bank pro-
-.

cedures for banking by mail may vary, there is

one thing all banks warn'- -never send cash through

the mail--there is a good Chance that itwon'i.
.

get thire.

-Withdrawals

v.

To withdraw money from a passbook or state-

ment account,,you will have to fill out a with-

drawal slip. On this slip, you will have to

write the date, your address, your account num-

.ber, and the amount of money you -want
twithdraw.

You will also have to sign the slip. On e next

page is a sample withdrawal form. If you/have a

passbook account, you will be required ,,f8have

your,passbOok with you whdn you take a withdrawal.

pll
1 '4,

29



SAVINGS WITHDRAWAL
WAIT se Pease/fru, dr, SAVINGS curromsw

TILIJOIS

VALUATION

ACCOUNT i .
NUMBER

YON VOIR.

MOMS AVA/I-
ACCT.NO V1:11.

NOT NEGOTIABLE

DOLLARS CENTS

DOLLARS
DEDUCT AMOK SUM FIRCM /ef sAlfnas ACCOLler

CHEVY CHASE BANK
AND TRUST COMPANY

Chevy Chase, Maryland 211)15

40 5 5090.0 L L31:

Some banks might charge you a penalty if
. -

you make too Aany^Withdrawals in a certain period

of time. if your bank does this, it is best to

plan your withdrawals so that you wil,l. avoid the

penalty.

Computing the Balance

. If you have a statement account, it is'up

to you to compute the balance onceyou have made

a deposit or withdrawal: (Your balance is the
A

ardount of money you have in a savings account at

a given.timet)

Let's use Example 2 to see how to compute

the balance.

This savings account was begun on January

30

EXAMPLE 2
PLEASE

.

*ACCOUNT

USE YOUR ACCOUNT NUMBER ON

' ALL DEPOSITS AND WITHDRAWALS
r)1^ ..:1 .- ,r,

NO s -'-' .

DATE DEPOSIT WITHDRAWAL BALANCE

-0(-.'1...:: '-0('

L ...i.: -.., r
i . .- 1.4c...,

1-1'-'.
,:,.Co . 9.-1.5,0

1-7,1 /5.a.CC ,52.,F0

4 when an initial-deposit of $200 was4;ade: Op

January 8, the account's owner made a deposit of

$67.50. Since deposits afe added on to the bal-

ance, the new balance, -was $200.60 4- $67.50 =

$20...50. On January 18, the account's owner

deposited $25i Since deposits are added to the

balance, the new balance was found td be $267.50 +

$25.00 = $292.50..

On January 31, however,"the owner withdrew

$54. When you withdraw 'money from an account,

you subtract that amount from the balance. The

new balance was $292.50 - $54.00 = $238.50.

14
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Special 'Services

Banksand savings and loans Offer a number of"

speCial services aimed at making banking more con-

venient. Become .familiar-with your banWs

they can-save you time and trouble. Below A a list'

of special services which banks may offer.

Automated Teller Machines. AUtomated teller

Machines can make deposits and withdrawals just like

a regular teller can, phis they ,Are on duty 24 hours

dac However, these are new machines, and there

is a good chance that your bank o36es not yet' have
A

one. If it does, ther are a few t'iings you should

know before you uses., e. For one thin4", withdrawal

amounts are normally only given in bills of a certain

kind. One tachine, for example, only makes with-

drawals in $20 bilis- These machines require a small

magnetic card (which you will be given by the bank) :

in.order to operate.

Night Depositories. Night depositories allow

you to make deposits 24 hours a day by simply placing

your deposit and your deposit slip inside a curved

tray that sends your money into a container inside

the bank. You cannot take money from the night

depositories.

Walk=Up Windows. Many banks offer a walk-up

32

.:

-4.

&aS /01'

it

4.mmajimi

or drive-in window that stays Open,after.normal

business hours. You can make simple deposits and

withdrawals at this window. While this 1s not a

24 hour service, it does allow you to do your

business in the evenings. however, you can only

open an account during regular office hours.

Bank by Mail. One way to make sure that

your money gets into your account is to have your

15

33



paycheck sent directly from the place that you

_work to the bank. The bank will automatically

Tlace the mob y in your Isavings:account. (You

lhould check with your employer, since tour

company might not bewilling to send paychecks

lip'" directly to banks.)

Christmas Club. Another savings plan you

might be interested in is the Christmas Club,.

Christmas Club members begin making deposits

early in the yea and 'continue to make them on a

.regular basis:: On e Christmas, comes near, the

bank sends the savings back to you. One reason

thkt you might not want to join a Christmas Club

is that it pays little or no interest.

Savings Certificates., s you start saving'

money on a regular basis, new words may op4 en up

to you. You might wish to purchase long-term

certificates so that you can collect a greater

terest on yolta money.. One plan, for example,

would require you to keep $500 in a bank fOr six

months. At the end of that time, when the certifi-

cate is said to have matured, you receive your

money plus a 5.5% interest, or approximately 4,513.74.

Certificate plans can last anywhere from six months

to six yearsor longer.

34
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TheTe is one thing that you should remember

about cdrtificat plans, 'however. On1ce you put

your money into a plan, you may as well forget
r

about it until it matures. If you decide to take

the money out before that time,your.interest

rates will be cut way down.,,

4,1

Below, are 3 Learning Activitiepo at leait

2 of, the activities. Then, go dn'.to Oheck,Your

Knowledge.

(-1
*EARNING ACTIVITIES

1. What information is 'missing..from this with

drawal slip?

SAVINGS WITHDRAWAL
slur K nissnerco an, SAMNA. cufroutit

TEIJ.11111

VALIDATION

ACCOUNT [cloo 0-000NUMBER

,seess van.

Yuma. AvAn-
accy.mo.vtit.

emu_ is
NOT NEGOTIABLE

OOLUDIS dons

ocz

osauctipays sum nicer MY &swiss itecollbrr

CHEW CHASE BANK
AND TRUST COMPANY

Chevy Chase, Maryland 20015 J Okarick. be.
Amass.

DOLLARS

isomeerumg a osrearnme

I:0 550100 L L 41:

d/

16.
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2. Fill in thp deposit slip below as if you were

going to deposit a $15.00 check, a $10.00

check and $5.00 in cash. (Get a copy.from

your teacher.) c
AAVINGS DEPOSIT

Is

NAME
POD avow TO milt CAloST OP THE ACCOUNT WOAD ON
Wee TICKET. TAMACT TO THE COLLECTION NULLS OP TONS
DANK. MOO 010PVII0t0 ANO/OA AZOSIVILD APTAA THE
INIDUILIUT A/TIOTN001 CLOODIO NOUN 00 T AIL WHICH.
EYED b DA*1.1411 SHALL ing MACIDVAD ION DEPOSIT ON
10. 01,LOADIG DANIONO DAY, impAssvg N sanglam.

ACCOUNT NUMBER

_i_J 1 11
CHEVX CHASE SANK AND TRUST COMPANY

CHIVY CHAIR. MARYLAND

405504004314
4

6114.1.4111

CURRENCY

COIN

CHECKS

TOTAL

3. 9'ompute the balance after each deposit and with-

drawal. (Get a worksheet from your teacher.)

ACCOUNT

PLEASE USE YOUR ACCOUNT NUMBER ON

ALL DEPOSITS AND WITHDRAWALS

NO 12-343-67

DATE-- DEPOSIT WITHDRAWAL BALANCE

1-f-4 201,.a

.1-a8 55..21

2-2 68. 24 ?

2e 74.07 ?

2-24 25.00 ?

5-6 85.17 ?. ,

3-20 /04.41
4 ?lip

?4-10, (.47..i.00

4. -L' 3'....36 ?
.

i
P

.

a

Ar-

CWCK YOUR KNOWLEDGE

1.State the major advantage and the major dis-

advantage of cer't'ificate savings.

2.Why might it be necessary to plan

drawals?

3.How do you qoq:about opening a savings account?

Choose the,..kest answer:

41F. In the middle of the night you can make' a'

deposit at

a. a depositAy.
b. the bank lobby.
c. a walk-up window.
d. any of the above."

5.Which of the folloWing might only alloW-with-
,_

drawals in $2(rbills? ,

Savings and loan.
Automated teller machine.
Walk-up window.
Bankylg by mail.

A

your 'with-

.

C-

a.
b.
C.
d.

6. Which of the following requires a

magnetic card?

a.
b.

d.

Bank teller,
Night depository.
Automated teller machine.
Noneof the above.

Y

small
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Check your answers with your teacher. If you

had any problems, review 't.Se unit. Then, if

you want, do the Alternate Activity. Be -cure

to check over Words. to Know.

ALTERNATE ACTIVITIES
.1. .0n a card, write down all the information

you will need to open an,acpount. When

you go to the bank to open your account,

take this,;card with you.

WORDS' TO KNOW
(

Accrued interest - interest eaAtd on interest.

Balance the amount of money in the account.

Benificiary - the person named to receive mon ey

in case of the de th of anpther

person.

Comp6und -to pay interest on boththe accrued

/ interest and the amount depoAted.

4

38

'Currency - paper dollars.

'Deposit - money pqt'into the bank.,,

Interest - the amount of money the,bank.pays you

on your mosey..'

Minimum initial deposit - the amount pf money re-

4

quired to open an act

count.

P4ssbook - a small notebook which is a record of

your deposits and withdrawals.

Statement savings account - bank sends a record

or every 3 montht.'

There is no plOssbbok.

of business every .wont

Teller - the bank officialiVho bandies deposits

and withdrawals.

4 ".Withdrawafzjney removed fromthe-bank.

You have now competed Packet`10. It would be-
,-

a good idea to review the entire Packet befehre

taking e filial exam. f

18
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Answers to

LEARNING ACTIVITIES
1. Bank C is the best choice, since it

has the best location, has Saturday
hours, requires a low minimum de-
posit and has the best interest
rate.

2. -Bank pays you interest.
- Bank provides safety. -

- Bankmakes it easier to save,

3. Word puzzle ditto and answers can be
found on page 10B.

1. Date.
Signature
Amount written out

2. De06sit slip ditto'and answers can
be found on page 10C.

3. Deposit record tdittb-and answers
can be found on page 10C.

Answers to

CHECK YOUR KNOWLEDGEs

1. -an Individual Account.
- a Two Party Joint Trust, subject,
to order of either.. .

ra Two Party Joint Trust, subject
to one order.

2. Must be at least 3 of the following:

- Location
- Banking hogrs lincluding.after-
.ahours theatres)

*

17

-Amount of interest paid to depositors-
(and how interest is compounded)

-Amount of minimum initial depdsit

3. Can be either 1 of the following:

-Passbook transact ns sKe recorded
in.a.passbook by hetillex".4 State-

' Nett'trandaction are recorded on a
statement which the Customer receives

-every month or every quarter.
-In a passbook,acconnt, the balance is
cdMputed the bank in the passbook.
In, a sta nt account,' the individual t

' must'keep rack of the balance between
statements. 0

I. Major advantage: high interest.
.Major disadvantage: money cannot be
withdrawn from the plan for a speci-
fied amount of time.

2. Because you may be charged if you make
_too many wittdrawalswithin a certain
period of ti e.

3. .By'taking the Correct information and
your,money into a bank and'asking to
,open an account.

4. a

5. b

6. c

Final examination and answers can be lound

on pages 10D and 10E.

10A
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Answers to
Learning Activityw#3
Pages 8-9, Packet 10

114011 Ey
18 5

ACCRUED
lis-A0 20 30 31 4 32

J 0 INT TRUS. T
33 2 6 22 23 8 30 31 19 23

DEPOSIsT,
32 171 26 2 19 6 23.

P ASSBOOK,4
/*g IT IT 24 T.f, 2 25 IT

13 A N K
/

17
trNTEItEst

T- 30 TU
tiWITHDRAwi

17 V1- 9 n'Tir 1-6
,..,STATEMENT

r. /--/ 8 18 1/ 3 8 '"

Answer:

MONEY IN THE
1, 2 3 4 5 6 7 8 9 10

B ANK gAKESitynn I6 I61T89
C' E N T S .

20 Yr. 2324 21.

45

'Ditto for student use--00-

10E1,

Learning Activity #3
Word Puzzle,

Pages 8-9, Packet 10

3. Word Puzzle. *Once-you have completed the puzzle below,
you will find a wise old saying written onto the answer
dashes. First: Fill in the words in the words column,
using the definitions. Second: Transfer these letters'
tothe answer. dashes by matching the numbesp. Third: If
you find that a certain number, for examplep, stands for

Take money-out.

a letter, such. as A, then write A above 3 everywhere in
the puzzle. However, a letter might have more than one
number. For kcanOle, number 7 might also stand for A.

Definitions

.What. you put in the bank.

Interest on'interest.'

Type of account.

Money put into the-bank.

Record of deposits.

Safest place for money.

'Account where you keep
your own' record.

15 25 13 18 5

32 10 26 2 19 6 -.23

16 20 20 30 31 4 32

33 2.. 6 -22 23 8 30 31 19 23

26 16 19 24 11 2 25 14

29.12 3 17

Money earnedOp money.
28 7 8 4 30 10 19

(
8

27 6 8 9 32 30 16 27

19, 8 -1)2 ,8 18 1 21 3 8

Answer:
1 2 3 4 5 6 7 8 9 10 11 12 13_14

15 ;6 17 18 19 20 21 22 23 24

.

10B
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Answers to
Learning Activities.#2 and #3

Page 17, Packet 10

I
2.

SAVINGS DEPOSIT

-/tgli /7 "12

NAM( QAILI
.v =MOT AV TAM AA OMAN ammo TO
IMO TWOT. ONO. TO I CoAuTenam mats ION
OM.. SWUNG alamtainti Ako/01. Oilan Ow Ansa 1110. NOLO a, wow:"on OGCOOTTO POO 00010
1.1 OAMOOSIO OAT. alCuasTII OF Tal.

:HEVVCMASESANKAHrTRUSTCONPANY
CNC= CNASCINIAMLANO

40550004W I.

-------
'mum( USE TOUR ACCOUNT NuMOCR ON

LA DEPOSITS AND WITHDRAWALS

ACCOUNT NO 12 4'-%.7

DATE DEPOSIT WIT= AAAAA BALNCC

1-4-, , 201.58 , c)20/. (04

1-18 55.21 : -
i .2a.47

2-2 68. 24 -US: //

11

2-8 LL7 '07 0/S/. ad/

2-24 25.:0 1,200.64
5-6 85.17 i 3//. A/

3-20 104.41 II/5:6.g
4-10 87.60 344,-6,,i
4-1s , 3C.36 ioPlge .

'Ditto for strident use

10C
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LearninActivities #2 and #3
Page 17,....Ecket la

a

2. Fill in the deposit slip below as if you were.goin/.to

deposit a $15.00 check, a $10.00 check and $5.00 in

cash., .:

.SAVINGS DEPOSIT

19

NAMC
POW OILIONT TO 114S CREDIT OP 114S ACCOUNT 11=11144 ON
OM TICKET. INJENRCT TO THE cou.senom RULES OP THIS
=INC. ITEMS °SLIVERED AN0/00 RECEIVED APTER TOE
IISOULAIR AFTERNOON CLAM= NOUN OR 2 P.M.. WHICH
EVES I. EARLISIE, SHALL SE ISICILIVII0 PON DANNir, ON
PAN POIJ.ONINO SANKINO OAT. EXCLutivt OP sAlUosay.

ACCOUNT NUMBER

_L. 1 1.1 1 1 L
CNEVY4NASESANKANDTRUSTCOMPANY

Emmy Y CHASE, MARYLAND

0 5 5041,0 3 34

/ CURRENCY

COIN

CHECKS

TOtAL

IP

.z

0

m

3. Compute the balance after each deposit or withdrawal.

. ACCOUNT

PLiASE USE YOUR ACCOUNT NUMBER ON

ALL DEPOSITS AND WITHDRAWALS

NO /2--;-:45-::7

DATE DEPOSIT WITHDRAWAL BALANCE

1-4 % 201.86
...i.1-

1---18 55.21

2-2 -f..-.2p
24
- .

.

74.07

2-24 25.00 , ' .

3-6 -85.17.
.

'3-20 104.41

4-10 7.00
4-x-722= 34L.36

vr
10C
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Answers to
Final Exam
Packet 10

1. -it earns interest in the bank.
I*it is safer than at h6me.

----easier to build up a nice savin s.

r!

2. a. -Bank's location should be c
venient to work or home so

- that it will be easy to tran

jr,....)

0 act business there.

b. Some banks 1:ly more interest
than others. It is to your
advantage to find a bank with
good interest rates, since
the account will grow faster.

c. Some banks may require a
minimum initial deposit which
is more than you can afford.

3. Interest so far accumulated.

F
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IFinpl Exam
/ Packet 10 A

1. List 3 reasons for keeping your money in a savings account.
°

'.

2. Explain
P
why, each of the following should be considered

3.

t

before choosing a bankl

a.' location

b. interest paid

c. Minimum initialtde os

°

required

What .is meant by*Paccrusd intefest"?
,

Ditto for student use

10D
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01.

1 savers .to
11.nal.Exam
Packet' 10-

.

4. F

. T

T r.
8. F

`e

9. Can be, any.2 of tkle following:-.1"`t

=By using an automated teller

-13i.tising a night depository.

.

.-By' mailing your deposit.'

51
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Final Exam
Packet 10

o TRUE-FALSE. Circle the correct aycswer.

4. .TI(JE. It is,okay to send cash.through the 'mail if,

you send, it air mail.;
5: T F One disadvantage of using-lohg-ter certificates

is that you must leav* your money frith the bank

for a long time.

6. T F One good thing abo9t belonging to la istmas

Club is that the interest is so high.

7. T F When you want to make a depositor a withdrawa

you should go to the banks teller. .e-

8. T F- With an individual account, your parents can .

Make-.withdrawals for you.

9. List two ways in which you can maked4osits,"ithout

dealing with a barik.telier.-

`Ditto for student use

10$ 1

(

,

0

10E
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