;. . * v - * .. )J\ .
: Ve . DOCUNENT RESUME o
BD 154 233 - , CE 016 077 c
~ “AuTHOR . . /Herschbach, Dennis R.: And Others - -
\ TITLE .Banking Makes Cents: Savings Accounts. Cooperatxve S
, Work Experience Learning Activity. Packet: Series on - .
o ; Job Bntry and Adju§tlent. Packet Ten. ?
INSTITYTION Maryland Gniv., College Park. Dept. of Industr1al
' JPducation.
..SPONS AGENCY . Maryland State Dept. of Bducatlon.(paltilore. 8}t¢_oﬁ
. L . ! Vocational-Téchnical Education.
PUB DATE 77 A ,
‘NOTE . 52p.; Not available in hard ccpy due to : .

. . reproducibility problems; For related doculents see
: . ~ CE.016 068-078 . \

-~
-

EDRS PRICE MP-$0.83 Plus Postage. HC BNot . Available froa EDRS.
. DESCRIPTORS *Banking;. Cooperative Education; ‘Learning Modlles; .
P ° *Money uanagenent° Secondary RBducation v
+ . IDENTIFIERS - #savings Accounts .
N .. . / . , +
. ABSTRACT

. This student booklet is’ tenth in an.lllustrated
serjes of eleven learning activity packets for use in teaching job
hunting 'and application procedures and the lanagelent of wages to
, '- secondary students. Two units are included in this. packet' {1) . .
listing the reasons for ‘opening a savings accounty .the criteria for .
» 'choosing a bank,. and the different types of savings accounts; and (2)
explaining how to open an account, make deposits and withdrawals,
' compute the balance, and use after-hour facilities. At the beginning .
. of each unit there is a short introduction, then the student : }
-objectives are listed, followed by the text’ sécticn. Suggested :
learning activities and a check Your -Knowledge quiz conclude th&'
unit. Ansvers to these guizzes and exercises, as well as final
g examination ditto masters and answers, are appended ‘as teacher's
supplelents. As needed, referencés are madé in the text to material
in the cther booklets. (ELG) . -

0
N

#*####i SERAXERRREARREEXAREX KRR EEEXER ###############*## ##########‘######

* Reproductions supplied by EDRS are the bést that can be made *

* *. from the original document. O
*tttttttttttttttttt*tttttttttttttttttttttittttttttttttttttttttttttttttt

~“2

' \




¥

E

Aruitoxt provided by Eic:

RIC

AN . /
L4 . . .
. COOPERATIVE WORK EXPERIENCF LEABNING ACTIVITY PACKE?

. .

. + SERIES ON JOB ENTRY AND ADJUSTMENT y N
' .
N . . ) . Packet Ten _ \ » "

N : . [ ° ° ¥

- .

‘ o - : ’ .‘;,\'. \ |
~ BANKING MAKES' CENTS:

'SAVINGS ACCOUNTS - -

. » " . . v

< - )
: - ' . - "
A project of the \pPepartment of Industrial Educ‘:'ation, University’of Maryland -7 )
funded by the Maryland State Department of Education, Division of Vocational-Technical Education.
Projeclt\ Director: Dennis R. Herschbach, University of Ha‘{yland. v

Technical Writers: Dave Chaffee, Univérsity of ngyia,nd; Marcia Smith, University o'f Maryland;
Myra Kessler, University of Marylan L .

Art ax'Id"Layout: John Littlehales  and\Elena Severino. . . ' ) *

-

~, . .
. © Instructional Materials Project, 19% . U'S DEPARTMENT OF HEALTH,
EDUCATION & WELFARE

Permission granted to reproduce for nonbonimercia purposes. NATIONAL INSTITUTE OF
. ’ h . . EOUCATION - \

THIS DOCUMENT MAS BEEN REPRO-
UCED EXACTLY AS RECEIVED FROM ) -

R THE PERSON OR ORGANIZATION ORIGIN® -~
- . ATINGYT POINTS OF VIEW OR OPINIONS
2 STATED DO NOT NECESSARILY REPRE- .
. , SENT OFFICIAL NATIONAL INSTITUTEBOF &
- EDUCATION POSITION OR POLICY, .
. ’ . . N 1 4 B R
\ . / .

s i

\ / ‘ '

° USERS OE\THE ERIC SYSTEM™,

o '3, 'l
N

EDI54233 °

* [

*

&

>

.
- -

[

i

“PERMISSION TO REPRODUCE THIS?
MATERIAL HAS BEEN GRANTED BY

TO THE, EDUCATIONAL RESOURCES
" {INFORMATION -CENTER (ERIG) MID

.




"\
4
i
-
»
ﬁ\
»
’

e
-
3

P . 1Y - .

.

.BANKING MAKES CENTS
e Some time ago, a young mdn named .John Johe$’
* et 4 Y 1)

'started a savings account with $1800, ﬁ&ery few

months, %ghn would go 1nto the bank and find out

.o HLA .
‘z\ how much interest he was getting. Each timg;bé/

>

~ went in, he found hé_had a little bit more thanhe

. did the time before. ) . "

. ; " As time passed, John kept checking with the

c bank, 'After:lo years, John {ones'~$1000 had grown
t : ' . v

\\\ into $4000. oOnce S0 yeafé paa'bassed, the agcount

o e

3

. e -jst
was worth $33,000. After 100 years, John's orig- - E

inal $1000 had grown to over a million.dollars-:

thanks to bank interest.” At the age"sk 115, John
\ ) .
Jones bought the bank!

1 -~ .

. ‘ A -
AN As you can see, keeping your money in the

bank makes sense. .Th;s Packet will discuss: 1)

‘ how to choose a place to save your money,, 2) how

to open a savings ‘account and 3) how to use the
s 5

« .
account.

ERIC -

s 3,
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tlme W. C. rolled into a new town,. he would head for the nearest :

<

L \ ~© " STUBENT OBJECTIVES™

. , s AN

Packet,. yop should be able to: -

- @ List 3 reasons for openxng a .sa\nngs
account.

N . : -
() List the 4 ‘things, you shoildiconsid-

N - ' - er before you open a sav.ings account.

. . .

]
.Descnbe the 3 different types'.of
- savings accounts. >

* OPENING THE ~¢~ACCOUNT

W.C. Fields loved to -open sav1ngs accounts. In fact, _every

( . . " - e

3 Y 'J- DR

bank and open an account.‘x “Sﬁnce W.C. Flelds was a vaudev111e per-

- . "

former, and later a movie i'fstar, he' was always moving Around fgom ’

.
# .

one ' town to another‘. As ‘soon as he h’/ad_opened* on'e.savings accountl,‘

he would forget about it and move on to ancther town.

. .
. - -~

Why Open An Account? . B ‘: . - S

a’-, . a

. -~
[

-

. There are a nqu‘er of_ rf_a.sons why W. C.i Fields was so anxious
) .
to- put his money 1nto banks. Banks and savings and loans can

provide you with a number of -services which you would mpt:' get by

[ - -

<

-

- . . :

Once you have finished reading this section of-the
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' #'- ‘keepihg YOGI money at home in a sock. ‘ / .- ~even if the bank is robbed. A final reason for o, >
, .o B sThe main advantage’to keeping yoar money‘ _keéping your money in the bank is that ;téwill _— \
\ < in the bank (or savings and loan) is that the - o .be easierﬁforfyOu.tp,builg up a nice savings if I
~Qban§ actually pays you to d? it. while your . you have an account: ‘Ifﬁyou ean put ‘a small .-
* money.is in the bank, %t earns money for you; z , a;ount‘of meney out of eVery paycheck into %he., et :
o The money your money earfns is called interest. . bank, you w111 be much less,llkely to spend 1t .
And, the mere you have in your acgount, the ‘than if you keep it at- nome ) " ) Y " h
* more -moriey you Vill earnrin-interest . In one . ’.“ -7 . . ~ { ',
year, at 6% 1nterest, $1Q will ‘earn you, o;er ‘ o < .%-- L :‘/s; ) ' _}0‘ Co | .
. 60¢, $100 will earn Lu $§6 and $1000 wlll-earnbu' . o -A DORTIOts)Oﬂ \'OUR PAYCHECK i
' you over $60. .- S ¥ X PR YoUR Sa/iNGS >

Here's.another example: If you put ‘agide gl e o, A&OUMT e -

- . ¢en dollars of each weekly paycheek, you w111

have approx1mately $267.80 saved after six months S
¢ ' ’
if youerecelve a six percent interest rate. . If S
. . ’ *\ ~

>

you keep this. money at home if a séék, you will

. ' . ~

o only have $260.00. By sitting in the banku your

. vy

. - money can earn you $7 80. . . - .

A

v
" A second good reason. for keeping your monéy

", - in the bank is that it'is safe there; If y#ur

-~ - L . -

money i's.stolen from you, or if you lose it,-it

e N c ) -
1s gone forever. However, .it is safe im the bank-- ’ - , 3 . .
. - ’ - . ’ -

o ... - 8 _ N o ) ) e - . : ' : S 9
ERIC _ ; - ) _
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Which Bank is Best? ' SRR . C L

’ There af%;séveral things to consjder before yo-
. '

... choose a place, to save your: money.‘ e, i
C . i - ’ ,
» ‘ ‘1. 'Locah:lon. Choose Qbank that is e1ther .

N v Glose to your home or to where you work., A con- )
» . ’ Y
T .venient locatlon wlll make it easy for you to ‘do '

. ,your bankang.

\

-+ % 20 miles’out of your way tkoithdraW'your money

You don't want'to have to travel‘ %

: <. ¢ . : .
. 7 + or make depdsits. If you're hot sure which banks .
. -, . [y . ' .

Lot Aare near you, look in the~Yellow Pages ender

. * " "panks" or ’sav1ngs and . loans. S
. o v |
- 2, Hours. AAnother pdlnt to consider ‘is, the

hourg that the bank or sav1ngs and loan wlll be

L4

Some companles are oniy‘open until 2 p. m., N

- . i3

7
SN whereas others are open everings. Some are only

‘opern. .

.
.

ogpn dur1ng the week, and others keep Saturday

',, -, hours. Try*to choose a bank or savings.and loan ’

money:-. D1fferent banks’and sav1ngs and loans pay . \' ‘

. : that keeps hours which are convenient for you. - ‘ different«amounts of 1nterest Phis means that

" ’ "If .you don t get out of school or work unt11 4 ‘your accouﬁt will grow faster in\some banks than in7 ’

» “

A

a

7A

p.m., a bank that closes at 2 p.m. wonut be of *. 7

[

much help to you.

others,

: ’ . .9 ., .
There are' two Factors Which determihe how

]

r P

much interest your moriey will earn.

N 3. Interesl. iEntereSt is the amount .of | 6ne factor is\the interest rate. The higher
agney thg\bank pays you so that'it can keep your . _the rate;rthe more interejt your’ account. will earn:\ ,
. ' ' o 2 e §°,: . e
Y ' o : .o ' . = ¢ e »
Q ‘10 m ’ » ) ‘! .-w

11 :
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Banks &{e not ailowed to- pay you more than five

percené@inéeresp on the money yoﬁ have given them.
7;:

Savings and loan associations, howevér, can pay .

%

you*gx interest rate of up to six percent on ‘the

money you have deposited. . . B

~

. Suppose you depoéit $100 in a"bank that
o
‘has dn interest_rate of five percent and you.de-

'posif $106 in a saving and loan account thch
<

!

PRSI o@{l@ma. DEROS|T + N\JTEREST = YBuR sAvwos
. \ %

. C o~ ‘o
. gives you an interest rage of six’ percent. Qs,the

end‘of one year, youhyould;have & total- of approx- .
— e . 7
1mate1y $106 06 in your sav1ngs and loan account

—

‘and $105.05 in your bank account. , oo

The second thing that determines’how much in=
. ' . - '
terest you will receive is how often the interest

is compounded. When . your 1nterest 1s compounded, it

means that you receive 1ntereBt on the actual money

@
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you have deposiied, plus on the interest you have

P

élready received (called accrued interest)s The

fagter your interest accrues, the more money. you
end ‘up earning interest on. Banks vary on how
oy .

'

often they compound iq;erést. Interest can be
compounded daiixi\wonthly, quarterly or . annually.
The ﬁore frequently interest is compounded, the
faster it accrués, and the more money you make.
Intefést compounéeé daily 'is the best kind to

have, since your interest. builds up the fastest,

- :
and so then does your account.

© Y -,\’. N
\\\\\ 4. The fourfh thing to consider before .

.choosing a bank is the minimum initial deposit re-
quired:' The initial depogit is the first 2¢posit
you make when you sben your ;ccouﬁt. .One bank
might require you to have at least $5 to open
your ’bgpunt and another ﬁight‘require a deposit
of $25 or mbréi/ A bank might also have a minimum
savings accotnt that it requir;s-beforeﬁyou Fén
'start\earning interesé. One bank might réq;ire
that you have $50 in Xour_account béfore'you can
‘start earning interesg, another bank m;ght re-
quire onl& five dollars. . b

L3

4

14‘.

\\.. -~ .

-

amgunt of interest and minimum initjal deposit re-

Individual Account.
- . ¢

N ! . s
All of the above information--log¢ation, hours,

s

quired--can be found out by bélling the banks or

- savings and loans that you are interested in. Once

you have all of this information, choose the company

that is most convenient for you and which pays the

‘best interest. ., ' .

. : P .

Types of Accounts ©® O . -

, ] .

_. Onct you have chosen a bank or savings and .

loan, you will have to decide what kind of account ’
4 ....
BeloWw are'shorteaéscriptions of the types
. R AN
of accounts available. 4

you want.

‘ N

1. 1Individual Account. With an Individual

Account, you and”you alone will be making depogits
. ¢ . - ) e .
into and withdrawals from the account. Some banks .-

do not allow pefsons under the age of 18 to have an

- »

2. The Two Party Joint -Trust, subject to °

o b=

order of eithei (with right of survivorship) means /

that two péople can deposit mdney into and withdraw

~

N .
money from an account. .If one of the two dies, the

.

other automatically takes the account over. If you .
want to-open an account’, make sure Ehé; whoever is. ‘ 4
. X . ] ) 6

- \ ‘) . -

e
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going-to share the account with ., ’u is present

.when you open your agcount. . .

3. The Twog?arty Joant ‘Trust, subject to

3

one order (with rrght of surv1vorsh1p) means that
two people\are 1nvolved 1n the account but only.
one acyually uses the account. The second per-
n is important only if the f1rst person_dles.
If that happens, the second person takes over
the account. ‘ The second person “ig considered to-
be the first person's benef1¢iary. That is, if .
‘the first person dies, the second .person wf\l re-
ceive the money from the account. Th1s type af
account 13 often used when a minor dpens an ac-"
count and names one of his parents -as “the bene-
ficiary. “In this case, the second person should
also be present when the‘account is opened.

s Dependlng on the bank, you may also be _given
a choice between a passbook account and a state-
ment account. You will receive the same amount of
interest=un both accounts. The,only difference is
in how the'sauings aré co;puted.

In a passbock savings you are given a pass-
‘book--a small notebook’in which all your deposits
and withdrawals will be recordeu.UkYou will neeJ

toxhave it with you for all depdsits, and with-

-

16/ s

'

.drawals. If you happen to.lose it, teil the company
immediately. When you use a passbook savxngs ac-
count, you might receive one statement from the bank

« each year to show the busines§ you dad with the bank
during that year. " Yo

The statement savings account system is quite

different from the pagsbqok system. With the state-
ment system, the bank sends you a statement every

month or every quarter. With thas kind of .

- ‘

'DOTHEY MarcH UPE

A RN
¥
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3
- account, you simply fill out a deposit or with-
N drawal slip when you want to add to or subtract
. ‘ Lo “

from your accotnt. in return, sou Will receive

a receipt. Since there is no passboek, you will

be given a stateﬁppt savings card on which it

will be up to you to keep a record of your de—
o ¢

posits and withdrawals,

.r‘,\", . . .

! you a statement of your savfngs, it 1s_up to you.

When tue bank sends’

"to make sure that your record matches the bank's

.

recorq. ' A W

° .
hd A pr— ]

{Below are several Learning Activities. Do 2 of

TEhe\3 activities. \Then, go on td Check Your

Knowledge. S

¢
LEARNING ACTIVITIES

1. which of the following banks would you keep

your money 1in? “Why?

Bank A: Thls bank is open Monday—Friday from
. '9:00 A. M tJ\Z :00 P.M. It is located 5 mileg”

from your heme and pays 4.5% interest. -In.

N h . . N *

order to open an account, you need a minimum
\ R
initial deposit of-$100.00.

< Bank B: This bank is open 9:00 A.M. to 4:00

*
- ' \\\ .
. -

-
L)

18, .

-

% itions. .Second:

-P.M., Monday through Friday. It is located 15

miles from your home and pays 5% interest cog-

pounded monthly. A minimunp.initial deposit of

$5.00 is required. ‘ ) '

4

Bank C: This bank is open 9:00 A.M. to 3:00

-

[ 2
P.M., Monday through Friday and on Saturday

mornings. It is located 2 mJles from your

home and pays 5% interest céfpgynded da11y.

~& minimhm initial deposit o $5.00 is required.
-

“

List 3 advantages to keeping your money in the-

bank. ) . ’ "

Word Puzzle. Once you have completed the purzle,
on the n&xt page, you will find a wise old say~

ing writteh onto the answer dashes: (Get'§ .

copy from your teacher.) First: Fill in the

> »

words in the words column, using the defin-

Transfer these letters to
the answer dashes by matching ‘the numbers,

Third: If you find that a certain number, For
v . .

example 3, stands for a letter, such as A, then

write A above 3 everywhere in the\puzzle. How-

ever, a letter might have more than-one number.

“ -

\ For example, number 7 mizp; also stand for A.

8
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Definitions Words . .
—_——— . .
What you put in . __ ' ’
the bank., 15 25 13 18 5 - e
Intereetnon” L S e

-interest. v 16 20 20 30 31 4 32
. . . . T
Type of account. ‘L . . .
- 32 § 22723 . /-
\ <.
————— * 4
. ! 8 30 31 19 23 = 7
Money nto s v
:the bﬁ}f\i 32°10 26 7 56,73 -
- 1 R t
Reaord of * . __* ______
depps}ts. 26 16 19 24 11 2 25 14 !
Safest place S __z' _— 5
lfor money ’ 29 12 3 17 | -
* s .« o
" Money earned _en e .
287 8 4 3010198
N ‘ i
N 75 8 53230 16 27
'Accoun}'t. where you _ . N\ _
eep your own 98 128 21 3 8
record
k4 <
Answer:
~ .
. ¢
I"73T5 - 57 §.510 TIII25EyI
! “

n

- b ' ’
i . . &

/CHECK YOUR KNOWLEDGE

1 wnat are the .3 kinds of savings - .o»ounts that’

., you mlzjt open’ i -

21 Name at- least 3 thlngs you should con51der wheh

P
. /dec\:Ldrtng on a bank'

1

23 What is ohe dlfference between a passbook ac-)
) .count and-a statement account? % )

. ’ J
* D * v, __', '

o Hoowr

Check your answers w1th your teacher.

°

If you had

any problems, rev1ew the‘unit. 1If you kre inter-, -

1'§te? in opennng a sav1 ’account/ do the Alternate
(.
Actlggtles. - ’

4 N ¢

.~ ALTERNATE ACTIVITIES

Do the follqﬁlng on a separate sheet/éf paper:

.t

1. With the help of the YeLlow Pages, write. down
! /
the names, addresses anL phone numbere of
three banks and three savings andvloan asso-

,- ciaéione.in your area.
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_ 2. <Call the banks and savings and' loan comganles

(from theaphone numbers you wrote down in ex-

erc1se #1) 4and ask each of them the fo‘lowin.g

. - . :

questions: ) C
a. WHat hours are they open tgsthe poblic?
. Make sufe-you,ask‘what'nights they are open
N . . - .
o and whether or not thex,are open,on Satur-

g
- a v’ .

. days. o o N

'b._ How much interest do théy pay? 'Make sure
7 you flnd out whether the company com oqnds

;ts/lnteiest daily, monthly, quarterly,

annually Also find out if ‘the bank or sav-

1ngs and loan has a waiting period before it

starts paylng-interest( ! ) : '
, .

c. How‘much is the minimum 1n1t1a1 deposit?
T . Also f;nd ‘out whether or not the pompany
has a minimum amount you must deposit be- -

" ford you can start collecting interest.

. - -
3. The American Bankers Association has a number
. . .
L. " . . -
of publications on savings accounts, on other
7 .
bank services and on saving; spendirfg and

»

’ ”~
g;;rowlng money if ,You are 1nterested 1n

'+ obtaining any 1nformatlon, the address 1s'

.

. ' . N
; ¢
\ ,:212 - L. .
. . -
. 1} . .

P ’ - . f

" '

American Bankers Association . 0

1120 Connecticut Ayenue -
20036

,'Washington, D.C.

~ @ ¢

s f""/ QM/JLL)GATE STOP
A e fou .

-
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ts . . STUDENT OBJECTIVES . . g ‘
~ ‘ ' ’ )
. ¢ Q. A . o
% ix' Y “a ¢ ‘ .
- : Once you have fifished feading this sectlon
of the.Packet, you-should be able to explain how ’/ﬂ
- -(, to- - ?ﬁ . ] h
. , “ ; .
@Open ‘an account. / i 2 ) ¢
. .« . ' . ':‘ N . P - . " . . *
. @ Make deposits and”withdrawals, co - -

N o

banks prov1de ..

@ Compute your balénce. .

@ use the various after-hours facilities .-

’
» .

.

ALL ABOUT ACCOUNTS -,

" There are two things you should know when

you open an account. Fi'rst of all, you ‘should

»remember that the company you are doing business

.

with is happy to have you as a customer. After

all, without customers, there ‘woul e n{o bank.

. - PR L
Don't be afraid to talk to bank employees if you
have questions--that's what they ‘are therth for1 -

Secondly, you sl?uld remember to have the right

information with you before you le::jybe
bank. I'nf,ormation,you will need.i udes:

A bank

DS

1. Some form of identification.

.
L)

24 | e

could ask you for two~1dent1f1¢ation .cards, .al-
though a driver' s'?icense 13 usually akxl thaqt’ls
needed. If you are less than 18 years old,,you

will probably need only one type of ID.

. 2_. Your address.

L2 ’

This includes your ad-
dress number and street and your city, state ‘and
£ . - ’ < P

zip code.,

' o

™~~~

3. Your 5001a1 securlty number.'

If you
have your soc1al security card, bring it ‘along. .

If ’you don't have it,-meke sure“that yoy have the

number. i . ) K .
. . | Ll
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A " - .
o w* 4, :YOur place of employment (if you wor;).' ° » Along with this information, you will need .
B Make sure that you havedzgg ééme information for . " y to bring you£ money to phefbank. Your money can .
. tH£§ aé you do for your adq&egs. ' _ either be in thg form of;cash"of‘a cﬁeck‘made out
. 5. Your home telephone numbeér. _ -, to you. < .
. 6. Your work telephéne'numberz ' When you enter the bank, you will probably
) ) ﬂ§;:=* B ' ’ see some desks off to o;e side, Approach a‘;erson .

. at one of the desks and explain that you want to

A °©

open a savings account. You will be directed to.
‘the néw accounts.person, The new accounts person
will agk you what kind of account you want and how

much your initial aepqsit will be, He%hay—{hen

o e

ask you to sign your name on a'si&ﬁgggpé ggrd.
. .‘N

Once you have done this, you will be”directed té
: 4 N

’

* one of the bank tellers, Each teller has-a
‘ - station at th& main gounter. fThe Bank tellers
are responsible for taking in and giving out

money, and will take your deposit,

Deposits . o . :
FORGE T YOUR - “When you make your initial deposit, and de-

CASH DEPOSIT

. posits thereafter, there is a certain procedure

¢ N .

you must follow. To make a deposit, you will,

have to fill out a savings Heposit form (see

Exémplé 13. On this fo:m, you will have to give
4 .

‘ . ) .
. . . \ 12 . ,
- . - r‘; _ ‘

ERIC . . | | | o
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| . . ) ' : -
; o ¢ . b ’ A
| the date, your name, your account number and the & ‘. to the word "total." If you have a passbook
\x " . : . )
. amount of your deposit. You can deposit cash or account, the amount of the deposit will be en- .
+ : EXAMPLE 1 tered in your passbook. If you have a\sta;tement
account, you will be giveQﬁ a receipt stating the
. Y - we_ Jcunts] i .
’ ?AWNGS DEPOSIT !: cummincy ———— . o amount of the deposit. B . N
° s N 19 + ° . .
- 7 . L2 1, One problem you might have with your ac-
. . . CHECKS ) i % < . . . .
. pﬂll‘! e : z . . : o .
Yo e or Ta aowrs o | A s count is that you *just can't mgke it to the bank
mm.mammwmmwm - v -
EeLAR AP TERNGON e oms, woua. OR3P st i = g;\ duri its 1 ki h I hat )
mw“ Btk B Carves.ron Seiour on — uring its regu rar working hours. n that case,
Ag;gf'ruuuasa T 7 v you might want to bank by mail. .While bank pro-
. - . 4 -
J : yovAL | cedures for banking by mdil may vary, there is
® CHEVY CHASE BANK AND TRUST COMPANY i , 5 X )
. CHEVY CHASE MARYLAND . - ~ one thing all banks warn--never send cash through 1
.. - '. . . s [N |
: -0 '05‘50‘0‘33 * . \ ‘ the mall--there is a good chance that iwon t i
a check. A check could be in the form of a pay- get there. | i .- . . ’~ i
" check, a gift from your -parents of some money that . -Withdrawals - v ’ ~ ;
a friend owes you. Begin listing your checks in- To withdraw money from a passbook or state- |
. ” 8 N - j
the space next to the box marked "checks." Cur- ment account,'you will have to fill out a with- .
rency is the amount of money in paper dollars that drawal slip. .On this slip, you will have to
- P - ' . s * ’ . )
you wish to deposit. Coin is the total amount of . _write the date, your address, your account num-
\ 'Y =* .
. pennies, nickels, dimes, quarters, fifty cent, <Her, and the amdunt of money.you ‘want to}gthdraw *
pieces and silver dollars you wish to put into . T -, You will also have to sxgn the slip. 0 e next
your account. List each in its appropriate box. ‘ page is a sample w1thdrawa1 f’orm If yom,r/have a '
When you have all of yoi.\r amounts listed, add ° ) : passbook account, you will be required 4:0 have
them together and put the sum at the bottom next ' ) your . passbdok with you when you make a withdrawal. i
. ¢ 2 .
! : ' - M ‘ - 8 ' 513
- A - - . ooyt ».
- 28 : ' TF
. Q ' ; ’ . : N
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ROl A e Provided by R

- -

- v

SAVINGS WITHDRAWAL NOMBER
o PRESEINTED SAVINGS CUSTOMIR
SIOM VER.
- FUNDS AVAIL DOLLARS CENTS
v VALIDATION AccT.no ver.] ¢ - i
mave = NOT—- NEGOTIABLE' '
. ” DOLLARS ~
DEDUCT ABOVE SUM FROM MY SA

CHEVY CHASE BANK —— V2L D —
AND TRUST COMPANY
. Chevy Chase. Maryland 20015 ° —_—
& Y

KOS550=0 4430

Some banks mightlcharge you ahpenalty if
you make too dhnf’&ithdrawals in a certain period
of time. If your bank does this, it is best to
plan }gur withdrawals so that you wiii;avoid the

penalty. «

Computing the Balance *

If you have a statement account, it is'up

to you to compufe the balance once,you have made
a deposit or withdrawal.

-

 amount of money you have in a savings account at

Let's use Example 2 to see how to compﬁte

(Your balance is the

‘<.

a éiven'timei) ) “

v

.the balance.

v

This savings account was begun on January
[\ .

- .
2 »
.

-

had 3
~ N
r
! S
1]
PLEASE USE YOUR ACCOUNT NUMBER ON
N ‘ * ALL DEPOSITS AND WITHORAWALS
nl"-\‘l T
ACCOUNT NO /= -
DATE DEPOSIT |WITHORAWAL| BALANCE N
1" =CC cO0 : *
.
B = ~em =
1~ ./.,‘C ,«»u.’t/o
~ -~ o~ -
) 1-12 | 73.¢C | M50
\ _——
1-31 ,~4,CC 58,50
\ i
» A l
7
,

4 when an initial. dep051t of $200 was&;;de. on
Janua:y 8, the aoccount's owner made a dep051t of
$67. 50. Since deposits are added on to the ba}-
ance, the new balance .was $200.00 ¥ $67.50 =

$287. 50.

deposited $25¢

On January 18, the account’'s owner

Since deposits are added to- the

balance, the new balance was found to be $267.50 +

A »

$25.00 = $292.50. " . .

On January 31, however, “the owner withdrew

-

$54. When you withdraw 'money from an account,

you subtract that amount from the balance. The

new balance was $292.50 - $54.00 = $238.50.
-\ . 14

. 31




> > .
Special Ser'vices .

- " 3

. Banks -and sgvingé and loans offer a number of"

spFéial sexVices aimed at making banking more con- °

: < . L ‘s,
. venient. Become .familiat with your bankﬂ§ services--
4 . )

-

they can “save you‘fihe and trouble. Below iﬁ,a list’

v .
S of special services whichsbanks may offer. . :
L S Automated Teller Machines. Automated teller
. | -machines can make deposits and withdrawals jhst like
| a regular fé}ler één, plﬁs theyiare on duty 24 hours
: a day. ,However,'these are new machines, énd tﬁére
t ' is a good chach that your bank d8es not yef'have “5;?f§;w¢g¢4
2 _one. If iwt‘: does, th? are a few t,hingg y’ou should T dar o »::Mw
kﬁoy before you useqdhe. For one thing, withdrawal iy

amounts are normally onl} given in bills of a certain

, — kind. One machine, for example, only makes with-

drawals in4$20'biIls.. These machines require a small

s

)

-
r

ERIC

Aruitoxt provided by Eic:

. v
magnetic card (which you will be given by the bank)

T e
in.order to operate.

-

Night Depositories. Night depositories allow

yoﬁ to make deposits 24 hours a day by simply placing

your deposit and your deposit slip inside a curved

»

tray that sends your money into a_container inside
2

the bank.

.. '

deposktories.

Walk-Up Windows.
S

32

1

You cannot take mbney from the night

Many banks offer a walk-up

.

or drive-in window that stays open. after- normal

[}

¢ . *
business hours.
|

You can make simple deposits and
. v \\

withdrawals at this window. While this 4s not a

0

24 hour service, it does allow you to do your
business in the evenings. However, you can only

-

open an account during regular office hours.

Bank by Mail.

iour money gets into your account is to have<}our

One way to makeé sure that

15

33
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Aruitoxt provided by Eic:

.regular basis.’

RIC

paycheck seut directly from the place that you
work to the‘bank. The bank will automatically'
lace the mogiy in your saV1ngs account (You
%hould check w1th your employer, since }our
company mlght not be- w1111ng to send paychecks

directly to banks.) Y

Christmas Club. Another savings plan you
might be interested in is the Christmas Club.
Christmas Club members begin making depdsits __o

early in the year\and ‘continue to make them on a

~
Oncge Christmas  comes near, the
bank sends the savings back to you. One reason

that you might not want to join a Christmas Club

“Ms that it pays little or no interest.

"2

Saviqgs Certificates?§§As you start saving ’

money on a’ regular basis, new wor;ds may o%en up
to you. You might wish to purchase long-term
certificates so that you can collect a greater ;g;,/
terest on YOpr money., One plau, for example,

would require you to keep $500 in a bank for six
months. At the end of that time, when the certifi-

cate is said to have matured, you receive your

money plus a 5.5% interest, or approximately 5513.74.

Certificate plans can last anywhere from six months

*

- ~
to six years or longer. v . .

34

— . + .

There is one thing that you should remember
about cértificate/;Ians,'however. oace you put

your money'into'a plan, you may as well forget

» ‘ B
aboutk}t until it matures. If you decide to take

\

the money out before that time,*your,iﬁterest Co-

. L4 -
rates will be cut way down..

° -
¢
- . © ..

Below, are 3 Learnlng Activ1t1es"'Do at least

2 of‘the act1v1t;es. Then, go dn-to Gheck, Your

Knowledge. 3 v 1

> »

T

-

.. . EARNING ACTIVITIES

1. What information is ‘missing.from this with=

_ drawal slip?

l
A
~ A

l SAVINGS WITHDRAWAL I oween | 000-00-0001
BE PREIENTED OV SAVINGS pre—— . EY .

. Jrumos avan boLLARS _cuxrs |
VAUDATION - JAgCENO. vER, ‘ ’

caTE.__ - NOT—NEGOflABLE ,G"?‘ 417

. . - DOLLARS
) " DEBUCY 4BOVE $M FROM MY SAVINGS ACCOUNT poL =

4 N
CﬁiENPYttkuASEZBAUQKL -
' ANDTRUST COMPANY
Chevy Chase, Maryland 2oo1§

n

SMOMATURE OF DEPOSITOR

.3 Reanch De.

1E0550w0 4430
7

" g




- VCHECK YOUR KNOWLEDGE

1. State the major advantége and the major dis-

.

advantage of certificate savmgs.

2 Wwhy mlght it be necessary to plan your wifh~ , .

drawals’

4

3. How do you gowabout opening a savinhgs account?

Choose the;,best‘ answer:

,A: In the middle of the night you can make a’

~ . '
-~ _ . /{ ) )
& ‘
2. Fill in the deposit slip below as if you were
L. going to deposit a $15.00 checls, a $10.00
check and $5.00 in cash. (Get a copy,f-rom'
. ) ’ e/
- " your teacher.) M,
P . .
- . " .,
. " SAVINGS DEPOSIT Y, o TVITN T
‘ L. o cumRENCY I 7.
T N com
cHEEKS “‘
NAME . Tz
og Yo Tva or Tva SHowN on o
WS BEKEY, JUBIECT TO TVl mlm niLES OF m -
AN, ITRMS AFTER T™HE
MEBULAR AFTERNOON a.o-mo HOUR OR 3 oM., WHICH g‘
EVER 18 BARUEGR, SMALL GX RECEIVED O8N WT o
THE POLLOWING DAY, ZXCLUMVE OF SATUROAY. . . 3
ACCOUNT NUMBER f .
, | I | | . ~ TOTAL |
CHEV.Y CHASE BANK AND TRUST COMPANY . v
. CHEVY CHASE. MARYLAND
110550=043 3
. 4 .
_ 3. ({’ompute the balance after each deposit and with-
™ ‘ N \ b .
; T . dz_'awal. (Get a worksheet from your teacher.)
'
PLEASE USE VOI:IR ACCOUNT NUMBER ON
ALL DEPOSITS AND WITHDliAwALS
‘ N ACCOUNT NO _12-345-C7
~ DATE”| DEPOSIT |[WITHDRAWAL] BALANCE —
j 1+4 | 201.37 ' g
-1-18 55.21 ?
2.2 68, 24 ? )
2-2 7,07 | 7
2=-24 i 25,00 ?
3% | 85,17 2 .
1 3-20 102,41 . ;‘
+ "IO\ C? QOO ? '
- G=" 37..36 . ? ]

" deposit at ( ,
. 1.
! a. a depositcty. - '
b. the bank lobby.
C. a walk-up window. e
d.

any of the above. .

5. Which of the following might only

allow with-

’

drawals in $20Q '‘bills?

- a. Savings and l6an. .
b. Automatad teller machine.
“¢c. Walk-up window.
/_\ d. Banl.c}ng by mail.

6 Whlch of the follow1ng requlres a small

-

magneth card?

~
.

a. Bank teller., .

b. Night dep051tory. -

2C. Automated teller machine. ° R

d. None+of the above. h A )
- "~ 47




Check your answers with your teacher. If you

had any problems, review tﬁe unit. Then, if

you want, do the Alternate Activity. Be wure

to check over Words' to ‘Know.

o -

ALTERNATE ACTIVITIES

.o0n a ckrd, write down all the information

When

A
open your account,

N\

e

wls
you will need to open an,account.

. you go to the bank to
téke‘thisdcard with you.
WORDS TO KNOW .

Accrued interest - interest earhed on interest,

N «

, Balance - the amount of money in the account.

3 €
£ v

-

.
Beneficiary - the person named to recgive money
N .

in case of the ieath of anpther

person, !
[ .

Comgbund - to pay interest on both the accrued

" f

-

interest and the amount deposited.
»
, 4 .
O

[ERJ!:‘ . . v ‘ -

s W,

Py

A

< gurréncy - paper dollars.

.

) “ o~

‘Deposit - money put ‘into the bank.

Interest - the amount of money the,bank.payg you
on your mogey.ﬁ
L4 -
) - b} - v . < *
Minimum initial deposit - ‘the amount of money re- N

2 !

quired to open an ace
- ', . ‘.
count, e

% . 2

- Pgssbook - a small notebook whlch is a record of

k {

‘

. your deposits and withdrawals. . .

. . -

Statement savings accohnt - bank sends a recorq

of business every mont

or every 3 monqps:

. There is no passbdok.

-
e

Tellé} - the bank offieialﬁwho handles deposits A
. 3 ) — 4
. and withdrawals, T T,
- .

. . e
withdrawal - 'm ney xemoved from'the—baﬁi.‘
« . . - ©

You have now compketed Packet‘lo. It would Ee .

a good idea to review the ent1re~Packex befoxe

taklnqvgﬁffflnal exam. [ 3 .
;7 o E - " 18 P
. . .
. o . 39
) 2 " A
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~ . . . f - ) L
. . ‘ . ’ ) /
» “ ¢ - A 4
s ¢ : AT \ M
P | Answers to ’" . -Amount of interest paid to depositors-
A s : ) R (and how interest is compounded)
E . LEARN'NG ACT‘V'T'ES ' -Amount of minimum initial depo'sit
" t . R
. : ¢ . q 3. Can be elther 1 of the following:
8 l.. Bank C is the best choice, since it .-
has the best location, has Saturday . - . o -Passbook transactjdns afe recorded
hours, requires a low minimum de- . ! . in; a .passbook by ¢the t 1ler? state-
posit ‘and has the best interest v , . " NNt transactions\are recorded on a
! Yate. : e T ' ‘statement which the c¢ustomer receives
° - . - every month or every quarter.
, 2. -Bank pays you interest. ’ * =In a passbook:* accouni:, the B&lance is
-Bank provides safety. - o . coffiputed the bank in the passbook.
-Bank makes it easier to save, In a sta nt account, the individual
’ ' - N " must ‘keep“track of the balance between
o« . 3. Word puzzle ditto and answers can be , statements. \:’/
L found on page 10B. ¢ x ) . - . ‘ o :
. 17 l. Major advantage: . high interest. '
16 1. Date« ¢ 3 ‘Major disadvantage: money cannot be
. Signature . . withdrawn from the plan for a speci-
Amount written out . ¢ ‘ fied amount of time. B
! 17 2. Dep‘osu: slip ditto and answers can 0 Y * 2. Because you may be charged if you make
i * be found on page 10C. . : _too many withdrawals within a certaln
v ) - . . - . period of tine. .
s * 3. Deposit record.ditto and answers - T -
» can be found on page 10C. ‘ . \ 3 .By' taking the ¢orrect information and
) . YR your money into a bank and asking to
Answers to ° A, ) open an account.
vCHECK YOUR KNOWLEDGE ~ e .
- T B ‘ 5. b ' R
? 1. -an Individual Account. Lo c . ' . “ ,
. -a Two Party Joint Trust, subject 6. ¢ ; .
to order of either.. . T
ra Two Party Joint Trust, subJect / o ’
to one order.
2 | T o
1. 2. Must be at least 3 of the following: ~ » \ o
. -Location ) ‘ ‘ - Q|Final examination and answers cah be found
: -Banking hoyrs (1nc1ud1ng after- - . . ! ‘ )
’ «%hours fea®res) , - on pages 10D and 10E. )
’ > N . e . . > . . 10A
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- Answers to *

- . Learning Act1v1ty.#3

N Pages 8-9, Packet 10
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., Vs , E:t; for student use ————yp.
/ o - 10B. I

C‘ ‘ ’ o ~ . \
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.

Interest on ‘interest.’ N Lo

» Account where you keep ;e -

»

/ ( Learning Activity #3
Word Puzzle
Pages 8-9, Packet 10

Word Puzzle. ‘Once‘you have completed the puzzle below,
you will find a wise old saying written onto the answer
dashes. First: Fill in the words in the words column,
using the deflnltlons. Second: Transfer these letters
to- the answer. dashes by matching the numbe
you find that a certain number, for exampl
a letter, such. as A, then write A above 3 everywhere in
the puzzle. However, a letter might have more -than one
number. For gx le, number 7 might also stand for A.
‘ ¢

Definitions .
zer-nitions |

What you put in the bank.

Third: 1If
, stands for

16 55 203007 32, -
Type of account. . N
33 2. 6 “22 23 8 30 31 19 23
honey put into the. bank. ;f‘ ______
. 32 10 26 2 19 6 423
Record of deposits. ' {:f______ _____

Safest place for money. —
. . 9,12 3 17
Money earned On money. -

Take money.-out. .

276 8 9 32 30 16 27 -

C— m— o—— t— t— — — — r—

your own record. .

Answer:

o




. .
Answers to I : LearningQAc,tivities $#2 and #3
Learning Activities.#2 and #3 ! . Page 17,8,2@cket 10
Page 17, Packet 10 ‘ .

-

4 -
. . . .
' 2, h 2, Fill in the deposit slip below as if you were .going ‘to
. deposit a $15,00 check; a $10.00 check and $5.00 in
SAVINGS DEPOSIT . sssses_Teonrs] . ) ‘L -
_ﬂ%_LLulZ —com 2 oo cash., o ’
NAME. ﬂm M‘ c",‘.’ A /;Z g‘p) 3 - ‘ . _SAVIﬂGS DEPOS'T ' 4 - OLLANS ['eoun
o e e s g C ) cummenerl] | ]
e R e T S e s it ) 19 coue
) ‘.‘A . " r ,“A“‘ ‘ CHECKS
* | TOTAL I o' 0o YOR DEPOBIT TO THE CREDIT OF THE ACCOUNT sHOWN ON

SHEVY CHASK BANK AN?“'“U‘Y m"AN' THIS TICKET. SUBIECTY TO THE c‘ou.lcnou RULES OF TS
“

GANK. ITEMS ONL €0 AFTER THE

B CHRVY ENASE, MARYLANG K

< 120550%0 38 312 b . ",

REGULAR AFTEANOON CLOSING MOUR OR 1 20, WHICH
CVER 8 CAAURR, MALL B WECKIVED FOR DEFOSIT OM
THE POLLOWING BANIGNG DAY, EXCLUSIVE OF SATUROAY. , -

‘ ORIGINAL

» p——

|wc§6m NUMBER .

-1 L] ”I: Tota | - o

~

SHEVY CHASE, MARYLAND P

’

. 150550=0 4338

“PLEASE USE YOUR ACCOUNT NUMSER ON

ALL DEPOSITS AND WITHDRAWALS
Account no 123837
DATE oCPOSIT [wnunn,wa;r BALANCE -
™ v :

- 3. Compute the balance after each deposit or withdrawal.

1-4.. 1.201.58 K0/l
1-18 | 55.21 L < . -1 250.87

22 E8. 24 32s. 11
-§ == 7507 las).od

Y , .

PLEASE USE YQUR ACCOUNT NUMBER ON R

“ ' ALL DEPOSITS AND WITHORAWALS (
oy

. ACCOUNT NO _12=7245=C7

. . r OATE DEPOSIT WITHORAWAL] SALANCE .

2-24 25.20 | 2L 04

53¢ | 85.17 RENEY, o
3-20 | 102.41 415 62 .

410 C27.00 | B GA .
42 | 32,36 (35495 |-

- o b1 | 201.38
a 1-18 | 55.21 . : «

. P g2, 24 - ;
.. 2-8 T 78,07
B 2-24 25.00 | - X

' ' = l ! CHEVY CHASE BANK AND TRUYST COMPANY F

@

3¢ | 85,17 - . o

. |pitto for student use - — -
' - . %‘ - +3-20 | 10,41 R .
w * " loc ' ‘ i) ! ~ lOC
£.36 | '

e by . -5
B 4’ ’ PR - I 2

ERIC ‘ ' |

B . - . .
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Aruitoxt provided by Eic:
;o

a
]

‘ " / > b x
- Answers to ' N l . ~ =sFinal Exam . .
Final Exam . .- ﬁ N . _+ Packét 10 a
N Packet 10 - | | AR SN .
' | S A
v . I - 1. List 3 reasons for keeping your money in a savings account. |
1. =it earns interest in the bank. ) I . 4 s . . ! |
. rit is safer than at home. . - .
-easier to build up a nice savings. l L ‘ ., . ’
2. a. -Bank's location should be c . K S T : |
venient to work or home so . ° |
- that it will be easy_ to tranic R . I . . . . . -
* /act busdiness there. . 2. Explain why, each of the following should be considered |
. . : . * ’ ., - . |
b. Some banks p:;y more int‘ere,st I before choosing a bank: | I ’ 4 s
than others. It 1s to your I _ ) . . ” . . |
advantage to find a bank with ' - a. ' location e 4 |
- good interest rates, since . /1 \ . |
the account will grow faster. o l_ LT ! |
' ) T v i
c. Some banks may require a I . . Y a
minimum initial deposit which : C ' . .
is more than you can afford. | b. interest.paid - ) A - .
, . - . . o~ .
3. I‘nterest so far accumulated. ) ' ;' ' ) . . - . J .
- . . ' , , a0 ‘. : ! v - ; e '*‘\2' !
R o c. minimum initial *deposit required - L |
. ) : - e v . L . ’ . e L
« I L SR ‘
| . \: . 4 - - :
- , . , l ) 3. What.is meant by’ "accrued inteYest"?
. ) i ' SO0 g
. L] l‘ - -~ '
£ o ‘l . ’).‘: ’ P . B v ’ . * -
. i . kﬁl o » J N .
T TS ,
‘;,,‘f ' . . - 2‘;1 - Lh LT ‘y . - " ) .
. B * g . :m&w [ »‘f‘. , -
. [pitto for student use L) "Q'%, . . . " -
- K & - L'° by e P . S A
~ 10D bopoe y g,q, . 7 - . ; ' 10D
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