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' taxes to support education. State funds are distributed to. supplement

” districts' ability 0 r$ise funds and their need fotffunds.

-
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‘) . ABSTRACT e~ _—
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'Pennsyluicia schools-are finded by a couplicated state and local

financial partpership. The General Assembly’has.spelled outa the terms

- -
of thig partnership in school laws.‘USchool districts are given taxing .
* - ’ . - \ To M
authority .to raise funds, to support Qchools; The state also 1evies .

- . funds raised locally and to'mitigate the differencea between school - - .

-,
-~

The Basic Instructional .Subsidy 1s designed to support public

schools and to provide that support where the need is greatest. Many

factors could be considered in determining need; some of these are B
r ' - \
considered in the formula for the Basic Instructional Subsidy
-

+

One of the most important factors in determining the cost of

. !

education--or need--is the number .,of gtudents to. be educated. - Therefore,

the basic unit in the Basic Instructional Subsidy formula is the numbbr . }\

of: students in a qphool district or students in aVerag_ daily membership .
(ADM) But it does not cost the,same to educate all students. “The cost

‘of educating kindergarten students who attend schoﬁ1 only half'a day is.
"less than for elementary school'students who atteM; school a full.day.
It generally costs 1ess to educate an elementary :ﬁhool student than it'- N
does to educate a secondary school student. *. Takin gthis difference of ce
cost or need into consideration, the Geperal Assembly has chbsen to’ -

weight students differently for state subsidy purpbses. The result fs-

the weighted average daily’membership (WADH) which is used in all of

<

the calculations of the Basic Instructional Subsidj S - *
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ove . ) &
| - ~While the WADM is the basic unit for determining need for money for,

-

3
educatdion, other ﬁactors also -determine need. Some school districts-- oo

% s ! * e -,’\” . < T
low wealth districts--can raise much less money for each student in
- ’ - )
their schaols than’ other school districts{nan with the same local tax

. - A -
‘_&~/¢ effort. Therefore, the Basic Instructioﬁgl Subsidy takes inta. consideration )

t - 4
the school district's ability to pay for education*-or its local wealth.

\
. This is done by comparing the value of the taxable\property Per WADM‘in %

\ ~

. a school district with the taxable property per WADM in the state as a

whole. The result ig the market value aid ratio. h ‘ -7

In addition to using property as a measure .of wealth the General
Assembly'has chosen to use personal income. Act 59 amended the Basic
. Instructional Subsidy formula to take into consideration this additional
measure of local_wealth,\\lt is done by comparing the taxable personal o

income per WADM in a schodl district with the taxsble ipcome per_HAﬁM in

. % -the ‘state as\a whole. The result is ‘the personal income aid ratio.

To develop an aggregate measdre\of local wealth, one must add 60 -

per cent of the market value aid ratio “to 40 per ceﬁt of the personal

income aid ratio. The result is the market value/persdnal ‘income aid

ratio used in the bésic instructional subsidy formula. The aiJ’ratios

reflect an inverse relationship between local wealth and state wealth.

.* 1

Thus. a relatively wealthy district has "a low aid ratio and a district
< . « . . S

+

) ,—A -
with relatively low wealth has a high aid ratio.

. ) ¢ v ‘ 4 -

.. .The weighted average daily membership (WQBM)Oand relative local

3 . - , (" .
wealth.or market value/perspnal income ‘aid ratio measure need, .but

K
-_ . P

* neither accounts for the cost of education. Another facuor is needed in
. . F

the'BasiceInstructional Subsidy formula to reflect the coat of educating
r'd
N . i ) . -
- each student. For many years, the average instructional expense, or a




: ¥

figure set by statute, was used to establish "the cost of educating a

-

studént.” Most recently that figure'was $750.

Act 59 both raised that figure and changed the method of computing ‘

[

it. Under Act 59, not all schooledistricts are paid on the basig of the

same dollar cost per student, and the specific dollar figure is not set:

in tHe statute School districts earn their reimbursemént according to”

&
I

1

the reiative value they. place on education, according to the degree to

I’M
-which_ they are willing ‘to tax themselves to support education School

districts willing to tax themselves more a&e reimbursed at a higher

. . o\ s ﬁ "

- level per g student.- The highesu level on\dollar base for reimbursement
_____ — )

+ig thé state median instruction expense School districts making a

-

¢ Jower tax effort*are—assigne a lower dollar base for reimburdement

T S

\ These factors--number of st/dents (WADM) local wealth (aid ratio)t

o, P

" and per gtudent cost of education (earged base)--are multiplied to °.

;ompute the basic subsidy whichlapplios to all school districts. "Other
factors‘which affect the_cost/of education and need  for state money-do

" not affect all"gistricts the same way. Three additional factors affect
a school district 8 total basic instructional subsidy

| Operating small schools in sparsely settled areas geﬁerally creatés

1

speo&a& needs. Therefore,-additional state moneyiis provided these

A Al

sparsely settled districts to meet these needs. State payneuts are
* L]

added\to the basic subsidy as a sparsity factor or modified sﬁhrei&y .

g%g factor. l. . L o i -0 . NN '
The dost of educating a child in an urban area is generally\greater .
than in a°honurban area. This cost- is reflected in the basic instructional
v C
‘gubsidy by the addition of»a—density factor or & super-density factor.

+

It generally costs more to educate:a child fro?/arlow-income family

v 4 . A .
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than it does to educate a child from a ﬁedlthier family.

T

e

School districts
with children J[from low-income families often have to proJide more school .
. ’"
#

s ‘
. i
¢ ’

-

v
sfrvices, more enrichment~programs ana.remedial services.

¢

.
These addition;l

L4

N
costs are also reflected in the state's determinatiog of need

. A poverty
factor or éuper poverty factor 1s added td the basic fo;mula to determdne
a schbol district's basic instructional subeidy

.,
\
-t

1
*
*
*
b .

v
2

Each of these ﬁgctors is described in .more‘detail 1n the following
chapters of this paper.
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CHAPTER I
), ' : ‘.7 v INTRODUCTION . - . B d L

This pubrlication will provide the general public as well as the

educational community a summarization oginterpretations, policies and

°

g P procedures established by. the Pennsylvania Department of Education for

Ll

s, -

" the administration of the bas;lc instructional subsidy.’ T . , o

]

~1
4

. The original basic instruct*ioml sublidy, vhich is the major aid
J o' .
‘provided by the Commonwealth to afl’ school districts for the operation ’ }

of’the puBlic school’s, was enacted by the General Aaseuigly (Act 580) in -

~

. 1966 and‘was -imp_lemented during the 1966-67 school year. /Since the ) -

' ' basic plan was, implemenkted thére have heen num’erou&statutory changes M “
~ made. Majc:r legislativ:_ acts amending the subsidy vere Act 96 in 1968 , .

‘ Act 88 in 1971, Act: 125 in 1973 ax‘ifi Act 59 in 1977. Legislatipn providing" ’/—/

minor changes were Act ];32 in 1969, "Act 273 in’ 1971 and Act 373 in 1972. .

- Consequently, this document attempts to explain all interpretations/,/

policies atd procedures established by the Department of Educaj;ion

EY

':, ’ during the ~past 12 years and the numerous acts. . j’ ‘// . . A I

k4

' The reader will note .that the major thrust of the./basic instructional . *

A 'subsidy is to. equalize educat:ional opportunity for all /ghildren in ‘the

.,

a *
| .Commonwealth. Furthermore, it establisheb d :]/oint responsibility between . L, e
. ’ . . -
the Commonwealth and the local school dis.t cts for the funding ‘eeded
o to accomplish this' goal. It is imperative that this joint effort T

: Co / -
‘ ) F }upplemented by federal support, per Lde adequste funding for a quality‘ o

. educational system so that each and every child in tlie Comonwealth of
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I . . CHAPTER II e .
) CL - e AID RATIO . ’ : °-
s, K s ° " ' ¢
~ The cost of providing the basic education of the children of Pennsylvania_
o is shared ﬂby the Commonwealth and the educaging districts. Due.to phe'
- j@ 2 ) ém . 0
, ~, disparity of the .distributjon of wealth available per child, an equalization
. RN . ) , .
.baséd on_ability to pay is ‘established in the aid ratio. Prior .to the
. Ll .
* v : - \ < . v - N .
passage of Act 59 the market value of taxable real estate was the sole’
measi;;:g of weaiyl.th.'> Act 59 adds a new dimension to .the, aid'rati.o-in tha‘rf’
personal incqme~aésume’s a 40 per cent yeiépting in the computation of f
the basic subsidy, pay{ﬁént. ‘The elements of the aid ratio calculation ' : ’
" are: + -~ . N . .
e ' 1. Real Pro;;érty Market Value . ot e ' > ’
. N & ¢ " /S .
- a. District (DMV)
" : oy W) . : T
b: .Statewide (SWMV) 0 . *
2. Personal Income , o T
. . ~ . , - ‘d
. ., . o . . . !
! ~a. District (DPI) - - : .
- p 4 . o . - . . . \
) _ b. Statewide (SWPL) - ¢ ‘
. - ’ ) [N ) . . ~=
. . 3. wAid Ratio Weighted Average Daily Membership (AR WADM) as o
- R R - . . ) ’ ) [
.o, derived from the aid ratio averLge‘ daily membership (AR ADM). . - o
' . S " ' ) oo
To reflect the quai-contribution'by state amj district, the AR |
. formulas are as follows: S . . ) T
- . ’ -~ .
e . L& R .
’ 0. : v g T T ‘ .
. 1 PR : ' ~
- ot % \ bl , - g
z ' B - . s
(2
s ' s - 6 = - : -
t ’ ° y“ N ‘-,w: 4 ,‘ ’ # 7
M e § W 12 )
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Personal Income Aid Ratio .

1y

-

N

AN

-
°
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—e T

"1.0000 -

]

D;strict Personél Income per 'AR WADM X 50

s .
s ]

Statewide Personal Income

per AR WADM

L

i4

>

~

ﬁ§§A; : !
ﬁarket Value Aignaﬁﬁib ‘= 1.0000 ~ ‘| District Market Valie per AR WADM X .50 !
. o ) Statewide Market . X

. . Value- per AR WADM .

R ~ .. > \
_, —
. PR & - ! .
i ~ " ' . \
5 'ﬁf&‘. M .

.
L2 ’

The data ueeded'for

. - -
the computation of the AR's and the sources of - E

.
- .
) . ,

the dagé are as follows:.,

4 0 & +
o ¢ L. The Stdte Tax Equalization Board (STEB), an > o a-‘. :

] -+« indepéiident state government agency, is

. T‘-l;'-' I - ) . , . .
, required by.law to certify both the taxable L ..
e - - : ) ' ) )
market value of real property of each school - -
e , . " district and the statewide total anuually. o T . P
ST e K ) . K . '

" The cerfification is issued éach June 30- and. s

N ‘s - a . &,

lists the previous ¢alendar year's values. . -

~y
1

For example, on June 30,;1977, the STEB ’ ' .

\bertifies the 1976,market values. In some » « -

A
> . ) i . | Al

instances,‘the local municipaif%ies may ‘grant .. : .

. .« -

. prefetential assessments<on dgriculturaf 0 N

L e Z.*"r “ -

‘:properpies under the prov;g;ops of clean and - e

N P
o Lt
‘

For preferential: assessments - . ..

. green acts.
N - ) ' " . ¢ * toem
- 4//-ﬁfﬂ - - granted under the provisions of Act 515 (;969), ) "’}f‘_ K B
. . ~ < . * i
. ’ } S _ the STEB uses the preferentigl assgssment‘to -
. . _P}/ . ?

. establish the market value agd includes these

market values in the districé and stateqide

totels.' or prefereutial as&essmeﬁts égented ' v




L) l'

-under the proviaidns of Act 319 (1974), as ST RV

- 3T . - %

* amended by-Act 68 (1976),' the STEB’uses the - T

§ _ preferential assessmentggo establish the .o .
. N N t

market vaiueufor the district total, but

- to establish the statewide total market , o .

w

o

. ' . value, STEB uees.the regular asseseed . P ~ o
. value under Act, 319, For the purpose of
calculating the AR, the’distfict market . *

’ _value, is calculated on the preferential °

<

asseshment, and the statewide market

* value is calculated n the regular®
B » . .

assessment. ;

L]

2,  Section 2501 (9.1) stipulates that a school : .
2 .

district's-personai income valuation for purposes
f ‘. - - A
. . of basic instructidn subsidy reimbursement to a” \
E : " school district under subsections (D), (E), and

(F) of Section 2502 and Section ‘2592 shall be ‘.

L4 A

‘the valyation of the.total taxable income determined ‘
under Article III:of the Act of March 4, 1971 ‘ o<
- e :(P.L.,6, No. 2),_£no§n as the "Tax Referm Code of . "
1971." The Secretary of Revenue will annually

£ L )

certify each district's personal ihcome and o

e ) ' g ‘the statewgde total. to the Secretary of Education. .
A ; ‘ )

"3, The Weight}ed Average Daily Membership (WADM) ' N -

{
‘s derived?from attendance‘records,cgupiled by

gy

e

{
; . & ‘the school,

-
M &£

districts and reported to the -

H
.
Ay

Department of Education. "A menber (student R B ‘

sem e pph -

.
A
I
ot BTt L e
-{
»

e € S

=




in member'snip). “is a student belonging to a S K ’

v

- '» district required to provide for his/her 3

Ay ] - -t
- . . o’ N -

education. .This would include students - ¢ '

« - Al

. ) ' a’ttending district schools, area vocational-

. technical schools, intermediate .unit-operated

- . b
. speclal classes, and other districts in.or out -

., &

of state. District students attendimg nonpublic. T

schools .are not included, nor are those

¢ "
" - ., N 4

) K - handicapﬁed student’at‘ten ng approved private /
S~ . . 5
T schools, for which the state pays 75 per cent e
' - Lo gl .o T L
i \ « : of the tuition and/or mainte\\ance. . " ,

Since th"e WADM is derived from the ADM, it is in';i:ortant that the -«

reader first understand that the ADM of a school district is computed as ° '

e - . oo e

. Y : 'f:ollows:‘ . v . \ . ; g - -‘_".'\,‘_.7},- Lt

1 mefber beJonging 1 day equals 1 aggregate day of membership'.

° . Total aggregate days of ‘membership divided by total days. in : ';'_ .
. - session equals the ADM. - . ‘ '
. . . ¥
‘ N . S P S
\ ' BecausL the school laws of Pehnsy}»lvania require a minimum of 180° ;
| -days of in tyfiiétion, the Deﬁa‘rtment of Education has ?opted a policy K
‘ . - s’ 3
‘ which creates two ADM's. They are: o . S ; g
\ s * / * > N . . .
. ‘ . 1. mAid Ratip ADM (AR ADM) T S e
| L, ' J . T"" . C .
. . 2.  Subsidy ADM (AADM) oL Lt Y
Lo i Y L BN
‘ p

The AR ADM is calculated by dividing the total aggrégate days by.

-the. actual- days in session. The AR ADM is used. for both the cai'culations

"4/.,, - ) i °
: , of a district s AR and \a district's entitlement to a special assistance - .

. 1y .
. o P h
o * vl by >

grant On account of low income families (Super Poverty)

I4 by

, The s ADM which is used to determf"“fhe basic payment and‘ﬂayments A\

-

for sparsity and density, is calculai:ed by dividing the aggregate days

fby 180 days or the actual days in session, whichever is_ greater.

.
‘
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The determination of WADM's (which

'applies to both ADM's described

# above) is accomplished by weighting the.ADM's as follows: . - - Ry
R ‘ Half-time Kindergarten - .5 * L .
'Fuli—tiée Kindergarten T 1.0
Elementary C - 1.0‘
Secondarf" - 1.36 % Tl e

The secondar§ weighting of 1.36 is based on the assumption that it

is .more costlylto provide a.secondary program of education.
’ N -
’ The secondag; level may begin at. the seventh _grade as long as the.,

« s

¢ . .‘\
Iocal district provides an ‘approved secondary curriculum. ~\T\\T\
- - e ’

The subsidy WADM's . (SWADM's) certified in ohe, year are computed by

using the attendance data from the prior school yeﬁr.- For example, the

. i 1 ¢ .
SWADM's certified ir(}976-77 are the product of thE 1975-76 school year

attendance regords. > s .

N -

two year lag in"attendance data. For

A

Theﬁ% H;i.DM' s represent
's certified in 1976-77 are a product of the 1975-76

examplé, the Aj
_school year attendance records and are used for the computation lf the
- N <

:AR for the 1977-78 payments. To further clarify this lag in attendance

- S -~

K data, the following exahple is ﬁresented.

-~

,

The 1975 Market Value, certified by .STEB on

June %p,,1976, is combined with the 1975-76
) \\\\ © < AR Wé?M's. These data are certified by :'
he Department of Education in January, 1977

toacompute the MV AR/WADM applicable to pay-

ments® to be made during the 1977-78 school yeat.

4

3
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H

The 1975 Personal Income (PI) is certified by

\ 4 Ve -

g thé*Secretary-of‘Revenue in‘1977, and is . .

=

- . © coubined with the 1975-76 AR WADM's.

These,data are‘gertified by the Department of
. . .- .

.,
=
~ .

. Educdtion in January, 1977, to compute the.

PI AR to be used a8 part;of ‘the MV/PI AR

v . >

. .o applicable to payme&ts to be made during the . f

¢,
a

. ’ ) : 1973*78 school year. i - F,‘;'Lp

/ r

* ' . . Each district’ s AR‘is’ in inverse proportion -to it% reél property

. .g “ . « ~
.market value or personal income per AR WADM to the statewide average . .

- ’ Iy

market value or personal income per statewide AR WADM ‘This equalizing

\ .
N
\ process recognizes that not a11 districts have equal Wealth in taxah/g
operty or personal income to péovide each child a basic~education.
R A Tyl
. ' The'.1léss wealthy receive the higher AR; The AR is really a meghanism to - , ’
) : e - Co T
SN f .
we ! reduce the di9parity in expenditures. / . X , Do
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‘. - .
L A & - ! . , .
. N S R - ¢ > I
S;ample Computa't:ions: .
, N
L , " MARKET VALUE AID Rl 10° ; Ca e D
o g2 . ] ; .
Statewide Market: Value/Aid Ratio WADM (%'(SWMV/AR ,#$30,000 ’ -
#1 District’ Market: Value/Aid Rat:io WAyﬁ‘f (DMV/AR WADM §15,000 . . v\ Ty
#2 Dis;rigt ‘Market Value/Aid Ratio W M (DMV/AR WADM) $30,000 -
#3 District Market Value/Aid RatioﬁMMﬂ (DMV/AR WADM) " $45,000
— [ ‘\. f N ‘e:
- AN 2 ~“ .
“ta . X ¢ - S - N A
' " MV = 1.0000 . - /1.DMY/AR WADM x .50 , fo.
: ot o | SWMV/AR WADM '
X e . ’ . 2 ,'"3—_ ;""'; i
94 v / . _«‘g* *::, .,’ .._5._.1’_,‘ ’!.‘. ., . —— ‘ - .
. T4y : ‘l -
District'#1 R R ' 3 i
‘ & - N :" HR o ~ N
- . ~},.§5 ‘« . . "’ < ~
o o A R
\ = » _,., * «
. . MV AR, 1({(}90 of 15,000 \ x. 50
) . \ s . / ',("Jg' © a7 f 30,000 e i
A’ . . J/;, ., '5".' . . } < .
o ) . CEE eSS g
. ‘ ) j{“ R AP » - N
5, i MV 1(R # 1 0000 - .}..50 . x 50 -
- . ! ‘j l O N L— . \ D — » :(‘
". ‘MV ‘Ag/ Rl '10000“0‘ . '\ﬁ .2500 x 5": g - 4 ~ _‘_:’ r
:.,' * . . L - A » , - P .
: - TMVAR <. 7500 C . o
. 7
° District #2 ‘ L
~' - - — — N !
£ oo ! N " . . 4
L ;s MV AFR ”'3 1.0000 - 30,000 2 ,af 050 - i,/’ i‘ LI
i‘ R Co e o 30,000, . ! . " ‘
L T L 1 .
v R . ' . .
o ‘ Ty . .
; MV AR = 1 '0000 - 11 ) ~x° .50 -
. L ] ; N
s MV AR '- 1.0000 - . ..5000 )
" MV % 5000 ' e A ‘ '
; C \ *
N ':;"' " 0 - he . ii -
?!4', J)" . . . « ¥ { .
:’14'7’ ' , ? ; . - I'2 - . .
. r T ’ ‘ ’ ~ —
. I . fﬁ ' * 18 ‘ g !
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. PERSONAL INCOME AID RATIO N
<, . b4

t

- s
-

.The personal income aid ratio (PI AR) is computed in much the same

) %.ray 'simply by substituting district and statewide personal income per

& ¢

"aid ratio WADM in€o ‘the formula. &

If, in either the MV AR or the PI AR, a district 8 percentage would

drop below IOOO the AR will be certified at .]000.

After both the MV AR and the PI AR are computed, a ‘MV/PI AR is

computed for each district. ) . o i ¢ et

-

’ -

T MARKET VALUE/PERSONAL INCOME AID RATIO

. 1
- LIERN

. <

k4

. 2
]

. The MV/PI AR of a school district is’ calculated by adding ‘60 per

cent of the MV AR to 40 per cent of the PI' AR. Thua., the’ formula for

combining the. tio AR}s is: - ) T, .
& : MU/PI AR = (.6 % MV AR) + (44 x PI a) - T
‘ The following is a computational examp%%ieh ilifustratea the
MWI;I‘ R . - - " ' . '
“ Sample Conpntation:' . . R,

- Stat;ewide Magltet Va}ue/Aid Ratio WADM "Q . ‘(SWW/M WADM)- $30,006,

o }Zistrict Market Vslue/Aid Ratio WADM, (DMV/AR WADH) $15,000
Statewide Personal Income/Aid Ratio WADM (swPI/gm WADM) $20 000 |

~

,},Dis't'ric’t, Personal Income/Aid Ratio WADM (DPI/AB WAD}}) $12 000

\
o
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1
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A
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Computation of Market Value Aid Ratio:

-

' =

I

"MV AR = 1.0000

= 1.0000

MV AR = 1.0000

MV AR = .7500

et

‘.50 i

et

.2500
»

8

X

umlm WADM .

Computation of (Personal Income Aid Ratio:

o !

. M e . <I'

g . .
PIJAR = 1.0000

PI AR = 1.0000

PI AR = 1.0000
I I
PI AR = 1.0000

PI AR = .7000

L4

DPI/AR WADM
SWPI/AR WADM

e

PR
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Aruntoxt provided by Eric:

of Market'Value/PérsonalkIncome Aid\Ragio l

Coggdtation

d \ L0 ) ‘ a qo '
o * i : ¢ M 0’(‘; ¢ v -
. N . 9 ' -
MV/PI AR =| .6 x MVAR!| +/| .4 x PI A%ﬁ / )
s | . L ‘ . ] '
. , - i N - -~ & /
”- , N
A S N . ¢ g . .. ” - 8L
" ER . -
. [4 . . s o
- o \
MV/PL AR =46 x .7500 | +| .4 x .7000 { .-, * o008
, ) - \ -
. A . ’ . —_—] [} J
\ - ) Py ° . X
¢ MV/PI AR |= .4500 + .2800 P ) g
° s . : N 1” ‘ . . . . 3 < -
) TE . EPRR s\, -~ ) .
MV/PI AR /= .7300 gAd / toe
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YTHE INSTRUCTIONAL SUBSIDY BASE :

Componenty © tbe' Base . \‘ ’

Q

v »
.

Since.Act 580 (1966) established the basic‘Plan for the state

)
support of pub%ic schools there have been many statutory changes.

» The most signific?nt of the changes‘were\{he adjustments to maximum
5

reimbursable indtruction expense. This amount at the inception was
-$400 per pupil in weiEh%Ed average daily membership and was gradually
increased to $730\per pupil,iﬁ/?eighted average daily membership
for the year beginning &uiy—i— 1973. Act 59 (1977) has made substantive
changes in the basic plan AlpLough the method of arriving at the
. cost per pupil in weighted average daily memhfrship is retained,

the method of.calculating the basic grant is.substankially changed.
> ’ . . . ’—/\ . [y
‘The componeng parts of the basic grant are identified and ‘defined
. . ‘-' M '
as follows: - ) . T s

1. Actual Instructional Eﬁpe per Weighted Aver;ge Daily

'Tﬁ\ MembetBhip (ArE/WADMQ, as defined in Section 2501 (11.1) of
the Public Schqpl Code, is the quotient of the net actual

instrﬁction expense . (AIE), a cost” derived from the annual

’ ¥ NI~
’ financial report.of the school district, divided by the subsidy

weighted average daily membership {SWADM) of the schqol district.
. * > ' : ’ ~
for the same year the costs were, ineurred.

The‘computation is made by first computing the total instruction

. / N 'z.; ) 2
expense. This /total includes all expenditures of the general fund of’

“the school diStrict with the exception Qf the accounting series for

’

health seryices, transportation, capital outlay and debt service, and any

— -

intersystem payments (outgoing tfansfers) to community colleges'or

el

technical institutes for postsecondary education.

;u23‘

,x:.’

[3




Ao ) e [
. . o i . .
. . . ¢ 4 ¢ , “ /\\ - : . , o ‘
. - ° - v -L . . ~ . .
v\‘ 4 - T . i ~ - . - s
"‘. To arrive at the net instructional expense, deduct Ithe‘ following .
‘ . . } / ' .-
*  revenues from the-total instructional expense: ] . -
« ~. .
. " a. Local revenues representing tuition paid by parents. N 4
~ v ' ) > ) M - ’\
v . b. State payments for special ‘ed&cation,_ vocational educat#®hn, _ . r
. . - “ - ’
student ‘and adult driver education, vocational education of A
v~ . P
¢

the unemployed and matching funds for federally-funded programs.

“

c. All revenues received from the federel government, except for '
those'provided under P.L. 81-874 for impacted aid or Section

T

. -

7-A for/loas of tax reVente due to natural calamities.

- )
2 d. Incoming. transfers from other districta‘, because they represen"qh-ﬁ——“
4 tuition pa&ments or reimbursement og instrucgionil eotpense to .
i the ‘educating district. ‘ ) ‘ . - N
' A1l ,sta‘tle and federial revenues dedtucted_‘from totaloinstrug’é‘fonal‘: N
’ ] ) .‘exi)enie are further adjuited 'so':fthat no deduction'iisa made fro;m the total‘ ‘ {';‘ﬁ?:.,, .
‘ instructional expenise\r.f'or that porti\on of the‘ state or ffederal grant . e
exp,en d in an accounting category not originally inc1uded in the total
S instructional expense.'< T ' . ¥ ’
’ The formula is.stated 'as: 'AI'E/WA'DM - AIE + SWADM oy )
The SWADM used in the AIE/WADM calculation is derived from the T
subsidy_ ADM. ‘That_ i;s the t'qt(:’al aggregate davs of member'ship divided by .
. '180 days or t%e days in session, whichever is gr‘éater.,’ ) L 3. B . .
- ‘ 2. ‘ Section 2501 (12 1) zdded by Act 59 states that Median Actual ‘
0. X
Instruction Egpense per Weighted Average Daily Membersh_p
) _(MA{IE/WKDM) shall be ¢he AIE/ﬁWADM for which an .equal | ’ ' /
= : A . number of districtsgare above and below )for that year. Section =
N » 250; (12) states t)haﬁ the MAIE/WADM, ;ounded to the nearest *

$10 bec,,mes the maxiimum amount o‘f reimbursable instructional
2

-




"+ expense. Section 2501 €12) also f%quires the Secretary of

. Education to certify the MAIE/WADM for the school year beginning

- N
¢ v *

. = July l l976 and egch year thereafter Inasmuch as the

o

0 . <

median qannot be determined until all annual financial reports ' .

L are analyzed, submission of the report by each school distric;-—,‘
" . s " a < N % ‘ F

' - © as soon as possible or no later than October 30--becomes a

»
L

oo necessity . ’

LY

Q;) L3. A new factor in the bhsic grant computation is the ‘measure of - -

. each district's tax effortﬁ Section 2501 (¢9.2) refers to this

as ‘Equalized Millage (EM) and defines it as~&the‘amount of. .
e . local school taxes collected during the year for which reimburse-
- S .t ] N .

- . ' . Ld
\\. ment-is being computed, divided by the most red%nt real property

valuation of-the school district."‘ For example, a school

"~

district 8 equalized millage used in computing payments und%r FER

the Section 2502 (D) basic grant and the 2502 (E) minimum

-

. . ‘ payment for 1977-78 shall be based on all taxes collected /

[y

- * during-1976-77 (year for which .the district is being paid) »

S . .

. divided by the most recént real property valuation of the ° . ‘/
< ,° A . ' . ’ \ —_ . N
7+ school district (State Tax*Edualization Board's certification .

'» of the 1976 school district market values as of ‘June 80, . - 'A

1977). 43hus, each school district 8 equalized millaé\.
. . J
' computed as follows:- -

,v

EM: applicable for 1977-78 payments = 1976-77 Taxes Collected : 1976 -STEB Ml_,/\

. <
"

-4, _\Median EquLlized Millage (MEM{J/according to Section 2501

(9 3), shall be calculated annually by the*Secretary of Education.

N e .
This shall be, an equalized millage for which an equal number i
} ' .
. of" gistricts are above a?d below for that years .. L
- E - »}} - . 4 N . 3 - f . . __'-

¢ - *
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« 1is less.

The following factors are use

Mte each district's

'"base earned for reimbursement" (BER) described in Sectfon.

2501 (17 1), (I, Ir, 111, IV and V)

1

[P

’

P

O

. .Actual Instructiénal Expense per Weighted Average Daily

) Memberst?& (AIE%JADM)

L Daily Membefship (MAIE/WADM) -

. Equal:!.zed' Millage (EM)

'_S&’ )

.Median%qualized Millage (MmM) ¥ &“ ~

2

-

-

©
MAIE/WI}DM rounded):a the nearest $10. A district can be paid only on- ’
&y LN
_ this maleum BER if its equ%&zed millage (EM) is 30 per cent oy more -~
: above the median equalized-mtllage (MEM), rounded téb. a wholt mi The '. .
e . . - .
maximumpbases earned for reimbursement_ are determined as follows: - ‘F .
' - > - - - 3 ", L . - -
. ~ -2 ' 1 -
% - . ) .
\\ . . . P i . _s: -
! Base Earned for Reimbursement (BER) Tax Effort
i ¢ - .
MATE/WADM to nearest $10 (maximum BER) ' 30.0% above median , _ 5
P . ,"{\-"
o~ .Maximum BER ¢ o . 15.0.~29. .9%
Ee Légs -$50 ) T above Man :
. 7 . Ma‘i:imumﬂBER .- : " v 14, 92 aboVe to
- Les§ $10Q . 14.92 below median
- - Maximim BER' g, o 15.0 - 29.9% -
1 - Le3s $150 « . - below median °
" Maximym BER : 30% or more’
Less $200 o _ below median & .
> ' ‘ \/
" N R - .
2 < 20 - .
a2 o Lo .-
- ¥ TR ) < o
26 . 4 - -
— . %?'

-

&

-

-

'

.Median Actual Instructional Expenae per Weighted Average

’S >
P
;s_

Each district will be paid on the BER, or it's AIE/WADM, whicheVer

3

The maxiﬁum base earned for ‘reitbursement in” any )Lear_is !he -




' follows:

o

B. Formula for‘Payments on Account of Instruction DA
. . + bt ’ A
Section 2502-(D) has been changed. by Act 59 (19.77) to read as

~
5 . - - ey e
Iy

For the séhool'xear 1976 and }977 and each school
year thereafter, each school district shall be paid‘
by the Commonwealth on ;cepunt of,instrgction of’s'
the district's pupils.an amount tdﬁbe determined »
by multiplying the Market Vaiue/Persdnal }Pcome Aid .
Ratio (M&f?l“ﬁR) times the Actnai Instructiopal Expense
‘. per Subsidy Wefghted Average Daily Membenship (ARE/WADM)

' or by the Base Earned for Reimbursement (BER), whichever

, R v
A '1s lesser, and by the Subsidy Weighted Average Daily Membership
(SWADM) for the district. < ‘ 2 fif' - T
Thns,-if ; district's payment data were: . : f‘ N
Market Yalue/Personal Inpgme.Aid Ratio (MV}PI AR; .5000 <
« Actual Instructional Expense pey WADM (AIE/WAbM) . 1$950.00 ) ‘
' Base Earned fot Relmbursement (BER) | -J h ééO:OO‘ .
Subsidy Weighted Average'paily Membership (SWADM) - é 4,000
g - B
A The formula w0uld be: 0 2 ' ﬂé_ L _/ ‘ )
. Payments on Aceount of Instrtcfi%n = BER x;%Y/?IFAR'xééhADM‘ .
- . T ' OR , ) (e' Do - ) .‘ )
o’ si,sqo,ooo ©=.$920 x .5000 Qz;,'ooo ' . ]

However, if. the district s Actual Inst uctional Expense per Welghted

t .

Average Daily Membership' (AIE/WADM) had been $910 the computation would
. ) A - ;-
have been as follows: ¢ . - o . \

[y

Payment on Account, of Instructien = AIE/WADﬁ x MV/PI AR x SWADM'

, ld

-~ * n.' | %O'h : ) ———

9‘0 e [ .
$1,820,000 =‘:$210 x- .5000 x 4,000- . : )

a
- o °
+ i - =
- - Ay
P L)
A

o S g : -
T/ I LR 2-7 S

. - . Y i
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—etetare -

c. Exceptions and modification of the basic grant program .

<\, s

v,

- As with all basic subs1dy legislation, there are provisions to keep
N ~ 3 > o

dfstricts from incurring reductions frkg a prior base or dropping below

~

a certain level of payment. . These clauses are referred to By many .
terms. ~ The ones prevalent in Act 59 are as follows:
1. The 1971—72 Guarantee. 'Section 2592 of the School Code provides

v that for each district a guarantee would he computed as follows:

The school district s 1971 72 payments per pupil

under 2502 (d), payments on adcount of instruction,

or . 2502 (e), the minimumnpayment per pupil, whichever is .
‘ applicable, plus any amount paid, under 2502 (g), the

1971-72 boot strap payment, divided by the district's - N

ﬁ' v 1970-71 WADM: C .

If under the.provisions of Section 2502 (d) or 2502 (e) as amended
by Act 59 (1977), a‘district's payment per pupil under these sections

were to be less than the l97l 72 guaranteed payment per pupil, the 1971-

+ 72 gurantee will be effective. S ?

- ~

2. .The Hold Harmless Clausa,of‘hct Sé provides that an§$district

that wggldureceive a lesser payment under Section 2502 (d)

base (e)fminimum (f) density or sparsity and 2592 1971-72
guarantee because of the application of the Market Value/Personal
Income Aid Ratio (MV/PI AR) of the appligation of the Equalized

Millage (EM) to the Base Earned for Reimbursement (BER) shall

be held harmless. . In such case the district will receive an

* ' amount o lesb«than it would have received during 1977 78 ’
. ’ under the provisions of the COdi prior to Act 59 passage.
- ) s o, |
O . o - ’ \ ’ ' .
s, n
. .a.’ 22 - ~

U \

s
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z This'hold harmless clause is aBplicable only to, payments made
k A . N

in 1977-78 for costs incurred in 1976-77.

I3

3. The minimum paym%nt prqvis{ons in Section 2501 (15) state that »

no district will recéive less per ‘pupil than--10 per cent of

.

the district's actial cost of imstrhction (AIE/WADM) OR 10
N .

o per cent of the bg;e earned‘for reimbuysement ~(BER), wﬁicheve}

- 7
. . 4 M b
.

is less.

~ )

. . w,;,;"
* The @inimdm“%dyment provisions are further expanded to
L :
a district's Actual instructional expenses per weighted average daily
.S '

read that Lf‘

*  membership (AIE/WADM) is more than $200 below the base earned for reimbursement °

(BER), but itsequalized millage (EM) is greater than'JS per cent bélow

’, o
.

the median equalized millage (MEM), the dis&rict reimbursement wiil be
‘ B .
$200 below the rounded median actual instructional expense per weighted

t

-

average daily membership (MAIE/WADM). This is known as a '"boot strap"

clause. Unlike past boot’sﬁraps, it"is effective annually.

! .
-,

- ) [ 4




) - r’;'i’..’" CHAPTER IV . ' < S -
: DENSITY FACTOR TN ok
. . «
. ?' ﬁensity factor payments are special,paymentsito school districts
- with hiéﬁ dense populations'wnicb\generally cause:higher expenditures
per pupil. The authorization for these payments“may'be found in Section
6 2501 (16) of. the PublicXSchpol Gode of 1949. ¢ _ ,
i - The following details the eriteria used for district qualification
for the several types of density payments: . .
' 1. Density Factor (Full Density) B T > ] -
f. A density factor sha11 be assigned for :hose school districts

C

‘that have\a population exceeding 10, 000 per square mile, as
= . YIRS .
) determined by the Secretary of Education from the most.recent

records Qj the United States CensuSABureau. However, -these
. [} . . . e

qualification data must be forwarded to- the department on ‘the
> . - *
application for gsuch paymgnts. ‘ : -
~ C . )
2. Modified Density.

€
L3

Any school district assigned a-densit§ Factor for any prior -

year but which currently/has a population of 10 000 per square ¥

mile or less, shall be eligible to receive a modified density

° -

? payment in ratio to its population per square mileto 10,000.
oAny reorganized school district which has, as a component, a’
former school district that had been assignéd a density factor . ..

— e ﬁ:foxnany schJBl year prior t:/the reorganizafion and hag a }_ . \.

ST . ‘ ~population per_square mile of 10,009 ot;iess shall be eiigible ]

. fb} a modified density .payment in ratio “to the new district's )

” " ':-’J‘ [
+ population per sﬁd%r@%mile td 10,000.

Yo g

', "-

@

| Qo ' T . - 2?3" ' ) I .
[M Lo . B 0 . . .




v N \ * ‘
3. Density Factor for Large Districts (Super-density)

N . - ) ) ﬁ; .’/

’ . : . P

Modifieﬁ super-density shall be assignéd to those qualifying/ '

v school districts with a weighted average daily membership of

50 000 or more in ratio to its population per squafe mile to

.10, 000 ‘

Density facto; payments are not made to school districts unless the
proper forms for.such payments are filed with the department. It is the ‘-

v
S

responsibility'of EK; chief school administrator to initiate the necessary
Huctidn to determine the eligibility of the school district for these

subsidy éayments. To qualify for payments, school districts must yomplete,

have noﬁarized, and file all required forms with the Bureau of Educational

Administration and Management Support Services. (These forms are available
on reqﬁest from the bureau.) - ) .
¥ ¥ . . N

"@chool district pdbulation'is determined from the most recent

records of the United States Censns Bureau, including'speciaikcensuses.

- -

Tneit area in square miles must be certified by a civil engineer,licensed

. . - - N,

in Pennsylvania. . ' . R A
. . 7 ) N e
"Inland waters” are to be excluded in détermining area in squate
. . M o\ ey

\ S

miles to be eligible for‘density or modified density. Ponds, lakes, or

"gimilar areas, to be counted as inland waters,; must, each contain 40

» -

acres or more; each stream and canal.must be one-eighth mile &r more

wide to be counted. W(This does not mean-a cumulative area. Each

.._

individual pond laie, etc. must be 40 acres or more to be counted as

. e ‘

. . .

- 25 -

’ . 31 . v
.
< - . 5
., N ~ v
. A .

Super-density shall be assigned to those qualifying school . /ﬁ
¢

’
. — , g é/ S f
M . - N N 9 / p X
or more., - ) N {f‘.

" Density Factor for Large Districts (Modified Suner—density) ;n"

v/ ¢




inland water. The average distance,gssqgs ‘a stream or canal is to be

uséd in determining width.) N o N,
N

‘Ail other, areas are tabulated as land with the excéption of "water

o~

>

" Much of the water adjacent to states and

other thén inland water.
falling unéer their jurisdiction does tdot belong to any particular >
county or muhicipality. "School dis%iicts are,not permitted ta claim

' ’
"water other than inland water" for density or sparsity computation
a !

P

| purposes. . " N ( \? AT R
" The following explanation will help the reader understand the three )
a - '
distinct computations relatihg:to payments for’densi;y'and modified ‘ *\ -
detsity: P g - . e

.~

Section 2592 of the School Code of- 1949 provides
’ b -

! tha;.eaéh school district shall ge paid, in addition . *
. tofanyiother subsidy to which it is éntitled, an . -
amount for den;%ty of populatian. This amount
+ shall be'paid on account of expgnditu;es in L.
\
. excess of $QOO per wei%Pted ayerage daily membership, //'
S fdot to exceed $250.: To determine the amount to be ‘ |
paid,.multipl; the exceés expenditures (for all
diétricts ;nﬂfhe Comimonwealth this is now $250) _
1 by*the market\value/personal income aid ratio ’ v ) ot

or by 375 whichever is greater, py the subsidy

*

weighted average daily membership.

é school district entigied fo;a'pai;ent for density .
.,Of popul ﬁ;gqyméy%akg’iieu of th; aboyé payﬁent, +

elect to be paié for such ad&itional);xcess “a )
expenditures exceeding $400 og ghe bagis of .

P ¢
- B . » - 4

a sum of $30 per subsidy weighted aveTage.daily 3 .

membership. RN . . '

.- 26 -1323 o ., - B




¢ . .
School districts usually receive more subsidy using e

the former formuda ‘rather than multiplying $30 times

thk,subsidx weighted average déily membérship.

i .
The following are sample calculatibﬂi\?f.the various methods of

N computing ‘the different density payments: ‘ /

1. ‘ Suger-density - Population per square mile ekceeding 10,000 -and a

weightedV;verage‘daiLy membegsﬁip in-excess of 50,000

o General Population - 1,?48,6b§ , )
Area In Square Miles - 129.714 - . .
Actual Instructional” Expenditure/WADM - 1,165.00 ‘ t
" Subsidy WADM 66,389.250 : <

h 3
.

Populat;on/sduare Mile

fla

Population/Square Mile 1,948,609 + 129.714

[

Population/Square Mile 15,022 N .

Super-density Payment = AIE/WADM x .23 x SWADM

x

Super-density Payment

«h

$1,165 x .23 x 1%6,389.250

\/ " Super-density Payment $17,788,999. 54

-

2.'< Modified super-density - Ratio of population pef squate mile to

.

10,000 and a weighted,avérage d@ffyjmembership in excess ‘of 50,000

- - General Popﬁlation ~ 543,000
Area In SquarelMiles‘,- 62.250 : - .-
. - Actual Instructional Expenditure/WADM - $1,165.00 /

Subdidy WADM - 66,389,250 :

N ?

»

Populapion/Square Mile

[

- Popu afion{iﬂyafe Milé 543;600 %" 62.250
. \-Population/sdugre Mile =--8,722.8 :

Population/Square Mile =+

[

Modified Super-density Per cent

R SR Modified Super-density Per cent 8,722.8 + 10,000 X

Modified Supéer-density Per cent = .8723

A33

-8

Il

General Population + Square Miles .

General Population ¢ §quare Miles .

10,000

5

V¥




Coméutation'

Modified '‘Super-density Payment

" 3.

~

AIE/WADM x..23 x SWADM x %Pdified Super-density

- . . . pgr cent |
Modified‘éuper -density Payment‘; $1‘165 x .23 «x 66;389.250 x .8723 ‘ - ) -
Modified Super-demsity Payment = $15,517,344.30 ~ e

Density options - Population per square mile exceeding 0 000 L
General Population = 60 1000 ) . . . -

'Density Payment = §250- x .375--x 14,578.400

Area InoSquare Miles . - S.QOO
tOOO .00 L

Actyal Tistructional Expenditutre/WADM ;{%;
Market Value/Personal Income Aid Ratio =, 3425

. . ’. , o “
Subsidy WADM's - 14,578.400 :;} .

g

Population/quare‘Milé "= General Population + Square Mfses '

Population/Squgge Mile 60,000 - 5.000 _ ~ -
« , -

Ppbulétion/Square Mile 12,000

.

Computation 1

n -

Density Payment = AIE/WADM - $400 (maximum e'cqszf$250) x MV/PL AR x SWADM

Density Payment $2500 x .3425 x 14,578.400 -
Density Payment = $1,248,348.39 , " : .

Computation 2

Depsity Payment ATE/WADM - $400 (maximum excess’$250) x .375 x SWADM

. ,W.r L

’ \

Density Payment = §1,366,725.00 - -

Computation 3 g > . -
N 1;(& »
Density Payment = SWADM x $30 .. -
Density Payment = 14,578.400 x $30 : AP ‘ *
. . e \ [
Density Payment = $437,352.00. “ e - -
| J v \
¢ kl“}qﬂ' )
- 28 - ~ ) ‘




—

4, | Modified density options - Ratio of@p6pu1ation per square mile to 10 000
\

General Populations - 24,000 4 .
- \ . S
Area In Square Miles - 3.000

Actual Instructional Expenditure/WADM - $1,200.00 ,
~ .

Market Value/Personal Incoﬁe Aid Ratio ~ .4350 -

_ Subsidy WADM - 7,986.205

s * s
Population/Square’Mile Genéral Population <+ Square Miles

Population/Square Mile = 24,000 + 3.000 - - ~ -}
~ ‘ - .

Popula&ion/équare‘Mile .= .8,000 LT -

%obulation/Square Mile <+ .10,000

\

.. Modified Density Per cent

Modified Density 'Pe¥ cent 8,000 <+ 10,000

Modiéiequensi;y Per cent = .8000
Computation 1 ’. - X ) ' T b
Modified Density Payment = AIE/WADM - $400 (maximum excess $250) x MV/PI AR
- .. X SWADM x Modified Density Per cent i
Modified Density Payment = szso X L4350 x.77,986.205 x 8000 C 31

L

$694,799.84 . .

) Modified Density Paymenf

Computation 2

.

Modified Dénsirfy'Payment AIE/WADM - $400 (maximum excess $250) x .375 ‘ SWADM
X Modified Density Per Cent ’ .

v [ ‘}." )

Modified Dengity Payment

4

$250 x 375 x 7,986.205 x .8000

Modified Density Payment =,$598!?65;38 / ‘
Computation 3' ) )
A | } . / - . . N
Modified Density Payment = SWADM .k "$30 x Modified Density Per Cent:
Modified Density Payment = 7,986.2Q5“ x $30 x .8000 . SR S
Modified Density Payment = $191,668. 9>\ t ‘ . =
e L ‘Et
> s ),
. e . 4
2 ] 4 s
. - w ;42;..&_ ' !
. =29 -, RN -
& , »
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. subsidy payments. To qualify for payments, scﬁool districts

. must complete, have noéaffqed, and file all required fdrﬁs

. ¢ . i - « -
CHAPTER V : ¢
- 'SPARSITY_FK\CTO—E o - ' |
- * ’ ° 5y
N . . - ‘.
- N ¢ .
Sparsity factor payments are special payments to school districts .
) T .

that ‘are sparsely populated ani'yhich as -a résult have épecial needs.

- s s
o ~ . A}

'The authorization fqv these payments can be found fn Section 2501:(17)

<
©

_of the Public School Code of 1949. ’ \ < oo
Y * . ° »

.+ . The following gives the criteria used for district éualificétioé

*

‘ Lo * R
for either quri)ty or modified sparsity'pafﬁénp: ‘ o
: ¥ . . ‘ .
) 1. fégarsity Factor q ' ' ol

A sparsity factor shall be assigned for those school distrigts
: 5 .

that have a population of less than 50 per square mile, as ‘ ©

d «

# determined by the Secretary of Edication “from thd most recent’
’ . ] . - °

-1 J o

records of the United ‘States Cens Bureau. ' | ".

2. Modified Sparsity T S : .
\ .

- N

% 1

School districts that have a population of at 1ea§t 50 per. -

- e )

square mile but less than 100 per square mile,:as«dEtermined -

by the Secretary of Education from the most recent records of -

the Ceﬁ%us-Bquau, shall qualif§ for a mqg;fiea sparsigy A -t

: . e )

paymént. -‘Sparsity factor payments . are not made to school T4
. . - 4 "

districts unless the ﬁroﬁer;forms for such paygen;s-are”filedz,

a - .

L with the department. It is“the responéibi&&ty of the chi'ef i
% : 7 ' ." T .

_ . - s -
. determine the eligibility ©f the school district'for these .

P

. oL
. . , . Y

- [N (X
(PR

. ., with the Bureau of Educational Administration. 3nd Management * * .
- - . - s

34

. e e SR
: , \ 36 -

schfol admiflstrator to initiate the necgssary'accidn-u>§‘ e - *u$
I s, oy -\,"




’ © ' .
Support Services. (These forms are available on request from

-~ 3

}% the bureau.) . \\\\ . .
. §choo%,gis£rict population is determined from the most recert
R — = b,
. records of the United States Census Bugeau, inclu@ing special censuses.
. 1

[y

. Their area in square miles must be certified by a civil engineer licensed

-

in Pennsylvania. Inland-waters are to be iﬁcluded in area in Sqﬁhie

miles. Rlease refer to Chapter IV for the definitions of "inland water"

¢

and "water other than.inland water" T . ~ Ve
» -

The‘followiqg expldnation will help the reader understand the fhree

“

distinct computations that relate to payments for sparsity and’hwdifiea ’
sparsity: |
Section 2592 of the School Code of 1949 provides th%%
eachf%chool,district shallcbe paid, fh ?dditionato r .

any other subsidy ‘to which tt is entitled, an

¢

amount for sparsity of popilation. This amount
- ’ - (‘.*A

shall be paid for expenditures in ek%ess of $400 \

B - 1
- per subsidy-weighted laverage daily membexship, S,

not to exceed $250. To determine the amount to-be
paid, multiply the excess expenditures by the market .

value/pgrsonal income aid ratio or by .375, whichever

’ ~ ¢

" is greater, by -the number of subéidy-weighted average
. . .

P ce \\
daily membership. . -

U A school district entitled to additional payment ..

. o e ) .

for sparsity‘of’popuiagion may, in lieu of the
’ .-

above payment, elect to be paid for such additional o

[ )

> ¢ - . - 7 )
. excess expenditures exceeding $400 on the/fasis of
“ - t . - . . -

a sum of $30 per subsidy-weighteQ(aveggge daily

- . ’

) membership. - o .
LY ""3 . /. o7 .

P
I
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. . School districts usually receive ‘more subsidy
using the former formula rather than muitiplying
$30 times the'subsidy-weighted average daily

L membership. ’ . - ' N
Modified sparsity payments are calcqlatea by .
g?gubéracting from 2.00 Ehe‘guotiegt of the )
K 'district's population per square\mfle dLvideé ‘ . /
. .

by 50 and multiplying the amount to which the district would

L d

A

Phave been entitled had its population per squgre mile been

less than 56.-

The.following are sample calculations of the methoés used, to
calculate sparsity and modified sparsity payménts:

1. Sparsity options - Population per.square mile of iess than 50 -

General Population - 8,650 o - ' .

Area In.Square Miles - 344.200

Actual Instructional Expenéiture/WADM - $850.00 e . ' y.
Market“Value/Personal Income Aid Ratio 2 .7389
A . . e . .
Subsidy WADM's - 2,270.234 . - -
" Pépulatién/ngdie Mile = -General Population < Square Miles
~ - ’&a o
) Population/Square Mile = 8,650 + 344.200 , p
Population/Square Mile = 2§%.1 .
Computation 1 - ' - !

N . ’ R
Sparisty Payment = AIE/WADM - $400 (maximum excess $250) x MV/PI AR x.SWADM

7

Sparisty Payment #= $250 .x .7389 x» 2,270.234

Sparsity Payment = $419,380.33

Computation 2 . -

) ®

Sparsity Payment

. v v
$§250 x .375 x 2,270.234 .

*

Sparsity Payment

Sparsity Payment -= $212,834, 44
N - . /

. N ' ‘ - - ’
’

: ‘ - 32~ 38 .

s -t

ATE/WADM - $400 {peximum excess $250) x .375-x SWADM

ot




-

/”—‘—_\:D .Population/Sqiare Mile

— Modified SparsiEy Per cent = 2.00 - Populatian/ quare Miles + 50
. ' ¥

» ; ' A N L]

,“Compgtation 3

Sparsity Payment =\SWADM x $30

Sparsity Paym;nt = \%;270.234 x $30 ) 4 ) ) )

Sparsity Payment = $68,107.02 : . . -

. 2. yodifféd sparsit;\gptionf -~P8bglaéion‘of at lgasF.SO per square mile . )
but less than 100 gér square mile -
Ceneral Population :\6;415 - y S "
X;ea In S;uare)ﬂles = 85.300 *

—~ - . '

Actual Instructional Eipenditure/WADM - $825.00 ) Lt

Market Value/Personal Income éi&‘Ratio ~ .6451 J

Subsidy WADM's - 1,408.825 *

"-

+ Square Miles

o Population/Square Mile General Population

6,415 + 85.300

Population/Square Mile 75.2

4
5

- . \9" -

Modified Sparsity Per cent = -175.2 %
Modified Sparsity Per -cent = 2.00 - 1,50

[
.UI —
o
-

Modified Sparsity Per ceit =

Computation 1

< i

“Modified Sparsity Payment = AIE/WADM - $400 \(maximum excess $250)
x SWADM x Modified Sparsity Per cent

X MV/PI AR

Modified Sparsity Payment = $250'b3a .6451 "x 1,408.825 x .50

" Mpdified Sparsity Payment = $113,607.65

B




/‘ ?Omputation 2 m ] N . . * R T e e ..
. Modified Sparsity Paymdnt = AIE/WADM - $400 (maximum excess $250) x. :.375 - :
. x SWADM x Modified Sparsity Per cent . ,' q.‘ o - :
Modified Spars.it‘sy Payment = $250 x ‘.375 x 1,408.825 x .50 : .
. Modified Sparsity Paymépt = $66,038.67 . <0 -
. ) t . . - - .
Computation 3 . > - .
: ¢ " e . "
Modified Sparsity Payment SWADM x $30 x Modified Sparsity Per cent
"Modified Sparsity Payment = 1,408. 825 x $30 x .50 . i .
o . - ~
Modified Sparsity Payment = $21,132.38
P ' ~
‘ \ -~ .
. ' , :
/} . N 3 ‘
- R T
. . s "Z 3 pb 2
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CHAPTER:VI

PAYMENTS ON ACCOUNT OF POVERTY

Sa
I3
M X -
— ° .
.

< Each "school district 'in the Commonwealth receives payments on

~

'~ « account of low-income families. These payments are computed for all
~ -~ N - ’ .

ﬁistricﬁff‘except districts of the first class and of the first class’A,

N
-

. by multiplying the number of children of low-ineome families in the

-

district (commonly called‘poverty pupils) bx~$206. Payments are computed,

- for districts of .the first class (Philadelphia)-aﬂdﬁof the firsiﬂilass_A "
(Pittsburgh)’*by multig}ying the numberfof poverty pupils'in the district -
e Cl . . - [ 4

[y
. . -

|

by "$165.

.

Children of low;income families E::\Eéfined as'fo}iows: (i) children‘

. -

, ;ggéd 5“to 17 years, inclusive, in the district of familieé having an -

<

w annual income of less than $2,000; (2) children.aged 5 to 17, inclusive,

* ip the 'district of families receiving grants in excess of $2,000 from

. . . ) -

the Commonwealth for payments on account of dependent children under -
~ 3 . ~ ‘ \ v

Title IV of the Federal Social Security Act. The latter are commonly

. - -

called Aid to Families of Dependent Childrén (éFDC's):.
- ! e ‘

« The number of children for each distg}cp in é;%égory (1) above is

determined from the 1960 or the 1970 U.S. census, whichever is greater.

- '
1

~<The number- of children for each district in category (2) above is , -

'determined fram,the recordé of the Pennsxlvaﬁia Department of Public
F-

Welfare. Since the case®load fluctuates constantly, the number of

AFDC's for each district is determined by includirg all eligible children

3

in cases-on the records during the month of October of 'the school year

pord
o

preceding the year for which the payments are made. :Eacﬁ district is

-

guaranteed that, the number of AFDC'svshaIIsEe no leés than the numhér

. 8, N . ERY hd
* 7 used for poverty payments for the 1972-73 school yeaFa”f

S L

=35 -

‘ fj-L ~ -




Additionai special assistance ~gr‘ants ‘on \accoun’g of low-income

'famifies are awarded to school districts with high percentages of poVerty
pupils.. These grants are commonly called super-poverty payments.

Districts are awarded these grants based upon the percentages of poverty
v oo . .

nupils shown'in the following table:

. . -
~

/

. Percentage of Poverty Pupils

in Aid Ratio Average Daily Membership . Grant Per Poverty Pupil

S 115-19.9 /$ 30.00

120-24.9 . 60.00"
25-29.9 . 85.00

30-34.9 135.00

e

35 and ovér 150.00

Fa

_The percentage of poverty -pupils in each school district is determined
»

each year by dividing the number of eligible poverty pupils by the

number of-pupils in aid ratid average daily membership in the distr#ct
' i . -

he school year for which the grants-‘are determinég. Districts

-~ . . .

having less than 15 per cent poverty pupils receive no grant.

v




CHAPTER VII

ONE TIME PAYMENT

)

- » . f . .
Each school district is guaranteed to receiwe'at least a 6 per cent

/s

-

.
?

3

increése (subject to the $100;000)000 limit) over the amount it received

during the *1976-77 school year upder the Jblic SCh°°1\9?d§f bectﬁﬁﬁ f* -
. 2565 (D), (E), and (F),&sgctions 250%(51/2502.4 and‘25§2. This increase A -
is effective for payments made during 1977-78 only. _ . . -
. - o
Examples:
School District A -, ,
1. Amount reéceived during the 1936—77 échooi year ‘31;000,000
2. Computation of amount due during the 1977-78 A ’ )
e school year under provisions of. Act 5? . ] 1,100,000 -9
3. Iné;hase-ﬁﬁé;ﬁl976777 sch;ol year payments. iO0,000
4. .6% of 1976-77 payment (line 1) .. 60,0007
5.‘ Greater of line 3 or 4 - :.mﬂw“°- §100,000.‘ -
6. Subsiidy entitlement 1977-78 under Act 59< _ 1,100,000 w

The actual inctease of $100,000 is used inothe computation éipce it

is not less than 6 per’cent of the amount received during the 1976-77 :_

. o .
school year. - . AN
L]
.
- M 1 -
‘ ©, N
ol L\
. M AN ' '
. , .
I3 . -
. T
23 . . .
- - .
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School District B

1. Amount received during the 1976-77 'school year “$1,000,000

2. Computation of amount du¢ during the 1977-78 ° .
school year underéFrovisions of Act 59 . - 1,050,000

Increase over 1976-77 school year . _' L 50,060
' T s . : ’ RS >
6% of 1976-77 payment (line 1) "'»° . 160,000

Greater-of line 3 orl4 T : 66,000
Subs 1dy entitlement 1977-78 uider Act 59 . = l,060,5bd‘
$60, 600 is used in the computationcsince the'actual increase of
$50 000 is less than 6 per cent of the amount received during theiT;76— -

77 school year. ‘ ’ L

2
\

Scheol District C

i

Amount received during the l976-77 school year . $l,000,000,
Computation ‘of amount due during the 1977-78 * .
school year under provisions of Act 59 * 950,000

bl

By

Increase over 1976-77 school year/ T None

6% of 1976-77 payment (line 1) : ‘ 60,000

_ Greater of line'3 or 4 | . ' . ' ‘ 60, 000
¥
Subsidy entitlement 1977-78 under Act 59 i 1,060, 000

$60,000 is ‘used in the computation since there is an actual

decrease of’ $50 000, less than the re%uired 6 per cent increase

over the amount received during the 1976-77 school, year.‘ "
Y

As a result of the $100,000, 000 limit (referréd.to as the cap),

. B

tertain School districts mgy ,not receive the 6 per: cent increase over
- &

thei; l97Q—77 subsidy payment. The following example illustrates a

district not receiving a subsidy increase of 6 per cent over the 1976-77

‘s .
] s, KN 3 K

payment. o s

<




Steés
1.

2. 1977-78 Subsidy Prior to Act 59 =

3. $251,277
-222,757

. § 28,520

4,

$ 28,520

x .394

$ 11,237

5. . $222,757
+ 11,237

- 82334994

6.  $251.277

-233,994
.$§ 17,283

»

1976 Subsidy + 6% Increase
$237,054 + $14,223

\ v ¢ :
= "Guranateed" 1977-78 Subsidy
= '$251,277

$222,757

"Guaranteed)” 1977-78 Subsidy

1977-78 Subsidy Prior to Act 59

Increase Due to Provisions of Act 59 Disregaraing the
$100 M. Limitation

Increase Due to Provision of Act 59 Disregarding the’
+ $100 M Limitation _
Per cent Increase Payablé Due to $100 M Limitation

Increase Due to Provisions of Act 59 After Limitation is Applied

1977-78 Subsidy Prior to Act 59 ,
Increase Due to Provisions of Act 59 After Limitation is Applied
Jotal 1977-78 Subsidy Payable Under.Act 59

"Guaranteed' 1977-78 Subsidy
Total 1977-78 Subsidy Payable Under, Act 59

'Amount'Tﬁ.ggi;:;ict'Will Not Receive Due’to the $100
M Limitatid erriding the 6% "Guaranteed" Ihcrease
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/o - CHAPTER VIII . :

-8 - )
, -
X LIMITATION OF CERTAIN PAYMENTS »
* - N >
Section 2502.5%f the Public School Code imposes a limit on the = - -
total amount school distri:cts may receive under sections 2502 o, (&), .
(F), 2502.3, 2502. 4, and 2592. The amount may not be in excess of 100
per cent of the total approved reimbursable ins.tructional expenditures
( e(AIE) as described in Chapter III of th%s publication.
A ~ “
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CHAPTER IX

-

'LIMITATION OF INCREASE

’

-

) h 4
Increased costs resulting from subsidy

(19¥7) over prior subsidy-provisions cannot

school year, payable 1978-79, and each sch ol year thereafter. Prior

* limitation.

if the amount appropriated for dny fiscal year is not sufficient to

.

pay in. full the total amdpnfh that 211 qualified school distric;s are

> Lo~

' entitled to receive é&der Act 59 for such year, the allocations to such
;school districts shall be proportionately reduced by the percentage of
difference between the amount needed and the amount appropriated. This
shall be done to the extent necessary to bring the aggregate of such
allocations within the 1limits of the amount appropriated.

For example, if the increase in subsidy to the school districts and -

'r

intermediate “units under the provisions of Act 59 over and above prior
Y

‘subsidy law was $253 000,000, and only $100,000,000 is appropriated by

the Legislature, then the increase would be distributed on a 39 5 per

cent prorated basis ($100,000,000 + $253 000,000).
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y e CHAPTER X . o . -
.- SAMPLE SUBSIDY COMPUTATION
PR . . 3
* <
. -7

This 'chapter shows an example of the various subsidy computations

necessar§ in calculating the 1977-78 basic instructional Bubsidy of a typical )

-

rural Penhsylvania school district. ¢

P . * ° Basic Data.

0 N ’ S '.
1975 District Market Value/Aid Ratio WADM ) $21,613
1975 Statewide Market Value/Aid Ratioc WADM : - $26,374 -, —
1975 District Personal Income/Aid Ratio WADM $13,027 o
1975 Statewide Personal Income/Aid Ratio WADM $16,992 . | -
. Local Taxes' Collected, 1976-77 $952,800.00 - -
1976 District Market Value - . $39,539,100.00
District Equalized Mills, 1976-77 . - 24.1°
Median Equalized Mills (Statewide), 1976-77 . ©27.3
Reimbursable Instructional-Expenditures, 1976-77 $1,584,941.00
Subsidy Weighted Average Daily Membership, 1976-77 1,868.000
AIE/WADM 1976-77 N " $848.47
Median AIE/WADM (Statewide), }976 -77- - $1,020.00~
1971-72 Guarantee/WADM . T . ‘ $337.67 st
General Population ‘ . 5,918 . ¥ o
Area in Square Miles = ) .7 .75.000 st
General Population/Square, Mile. o . 78.9
"Poverty Pupils, 1976-77 S ‘ ) 198
~<Subsidy Payment, 1976-77 " x ) $827,881
Guaranteed Subsidy, 1977-78 (6% Inc:ease over 1976 , - .
Subsidy Payment B ’ $877,553
Per Cent of Increase Payable Due to Limitation ~ +39448803
I. Compuytation of Market.Value/Personal Income Aid Ratio Under Act 59 | o
'J . . . . . ) ‘e - . . M o
‘ 7 o : ) . : . ‘ ’ C B,
Market Value Aid Ratio = 1.0000 - | District Market Value/AR WADM x .5
.o Statewide-Market Value/AR WADM . .
. v - . . ¢ o S ’
4 — ‘.
N . ‘_——. 7 . - . :/— e 4
MV AR = 1.0000 -|21,613 x .5 ‘ . '
’ . 26,37, . # ‘
- [~ . B} o e .o ‘ ’ . 3
MV AR = 1.0000 -| .8194 x _.5 . o S .
v N i -
' .MV AK o= lo 0000 - 01‘097 By A B N =
- N \ v . [ - i
MV AR = .5903 - e T . 1
2 - 42 - B




ey

-

L)

4

Personal Income Aid Ratio = 1.0000 -

3

~

S~

PI AR = 1.0000 -| 13,027 x .5
16,992
N N R '
]
R . - } ;\'}‘\' -8
& <
PI AR = 1.0000. -| .7666 x . ‘
" PIAR = 1,0000 - .3833 N . S
"P1 AR\ = 6167
- - \-
Market Value/Personal Income ‘Aid Ratdo =| .6 x: MV.AR| + | .4 x PI AR
. . ] Ce .
r . s Z ¢ .
D —
['
_MU/PLAR 2 |.6 x .'5';& + | .4 x .6167 . »
MV/PT AR = .3541 +° .2466 /
MV/PI AR = .6007 ‘

II. Computation of the Base .Under Act 59 \

.

District Equalized Mills = Local Taxes Collected, 1976-77

~ : v - 1976 District Market Value
EM =°  $952,800.00 ) o )
$39,539,100.00 2
«. » ' - - -
EH = 24.1 : ) ) 'Y . . ., 3 .
- Fy . . ) > , -

Since the distrjct's EM is 24.1, it qualifies for the middie level of

reimbursement (14.9% above \—t.he' median to 14.97 be},pvi (tl‘\e median).- _"Therefore,

' . 2 - * 5@",’.

' the district's BER is $920, due to the median AIE/WADM*of $1,020. -
. .
g . . N /,
- - ' h -
v N [
t - 43."' ! , ' . 5 ¢ . :l )
. R ) z. - A
- * ¥4 c . 49
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-(fenetal'Population/Square Miie = 78.9 ° .

\ - R 2L e , . oo
[ o >

ay <o, ot .« *
N .

Distric’: ATE/WADM = Reimburséble Instructional Expenditures, 1976-17

A g Subsidy WADM, 1976-77 ot
. ATE/WADM ‘\{1 584,941.00 T — ST
1,868.000 . : co
— ’\ , ) ] e, ) " .
AIE/WADM = $848.47-.. . .
) Base,Subsidy = AIE/VADM' x MV/PI AR x SWADM : % a
Base Subsidy = $848.47 x .6007 x 1,868.000 - .
- - e . . r
*" Base Subsidy = '$952,082.24 , T -
‘III.’ Computation of Modified Sparsity Under Act 59
2 . e ’ . o

General Population/Square Mile = General P opulation
*'Square Miles

General Population/Square‘Mile = 5,918 . . L ?
. [75-000 —
. © L -
" . * . N 4

km e — ’ A
; w S C
Modified Sparsity Fraction. = 2.00_-| Pop./Square Mile :
C P Fs BT C
a . . A y AN Y = N b o ‘
LN . e N .
' IR S =@ . .
o I A X -7 .
Modified Sparsity Fra@ifbn = ;.00; -1 78.9 , o
—/ ‘ ff?;:. F e:i o y 50 ' . s ) ‘- ) . . ,
" - \ikf; 3" < . ’ v
. - é Loy s e S .
Modified Sparsity Fracfion = 2.00 - a.58 -~ . < . . |
Modified Sparsity Fraction = .42 - ., ; TL @ i ',“ s , )
4 @ . ° LY » ! ﬁ‘: :
. Modified- Sparsity Payment = $250 x .6007 x 1, 000 x .42 ) -
. [y K4 M .
Modified Sparsity Payient = $117,825.22 , L C ol
. N 3 - ® . -
. Computation of Poverty Payment Under ‘Act 59 o > R
» 7 s - % ! ‘-\
Poverty Payment, = Poverty Pupils x $200\ ‘ ¢ ) .
. Poverty Payment = 198 x $200 s @; ,
. Poverty Payment = $39,60(1 o . !
/ 1 . . R R » N .~
. & [ .
P e J
" - L] N .
_. ' -
-~ aa :' 4 - N . :
. e o~ ’
l » , » .
£ 50 ‘ ,




-’ -

' V. Computation of Total 1977-78 Subsidy Under Act 59--Without LimitatiOn ’

on Increase N) . ’ . 3 ”*wa%%%% .-
b $ 952,082 24 / Base . ,
- -117,825.22 Modified Sparsity ' T
) . . 39,600.00 Poverty Payment : . , B
.. . ,
$1,109,507.46 “Total o : .
6 : VI. Computation of the Base Prior to Act 59 - . :

]

$750 x MV AR x SWADM

$750 x .5903 x 1,868.000 ) ! .

&0
Base Subsidy

Base Subsidy

]

- Base Subsidy $827 019. 62

[}

e

VII. Computation of Modffied Sparsity Prior to Act 59 i ’E .-

~ . ) @ ‘
Did~notvqualify ) ro , =

T

VIII. Computation of Poverty Paymeﬁt\Prior to Act 59
' -«

Poverty Payment = Poverty Pupils x $165 . - .
Poverty Payment = 198 x $165 N |

‘“ Poverty Payment = -$32,670 ‘

IX.‘gomputation of Total 1977-78 éubs;dy Prior to ect 59 .o

$827,019.64 Base .
32,670.00 Poverty Payment : .

- $859,689.64 Total ¥
» ¢ ‘o T
X. Computatign of Increase in.Subsidy Due tg Provisions of Act 59 Without
\Fimitation on Increase
$1,109,507.46 Total Subsidy Under Act 59 Without Limitation ’
859,689.64 Total Subsidy Prior to Act 59

w ‘R$249 .817. 82, Increase-Due to Aect 59 Witho t}Limitatioh

ﬁ'\ 4 -

A\

” ©  XI. Computation of Increase Payable 1977-78 Under.Act 59%Due to $100 M
. ‘Increase Limitation ) : .

-8249,817.82 Increase Due to Act 59 Without Limitatioﬂ .
-39448803%  Per Cent Increase Payable

-

) $ 98,550.14 Ingrease Payable qupr Limitation Applied
Lo : . ‘ R *
. ” s . ?j_x

.
L ' Lt
*..?,/ - - N

¥ . . - N . . .
vk Estimated per cent. This per -cent ‘'will vary frdé~year to year. ° -~

P
W

-t ~ -
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“ M -~ i
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\ . .
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) >
. N . ) . ‘\ N . \l. .

X11. Computétion of Total Subsidy \\‘Payable 1977-78 Under Act 59
. © $859,689.64 Total 1977-78 Subsidy Prior to Act 59
) 98,550.14 Increase Payable 1977-78 Under Act 59 .
$958,2§9.78 .Total Subsidy ‘Payable 1977-78 Under Act 59
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* . CHAPTER XI S ';\
. » .. THE BUDGETING PROCESS . _3;, A~
o, . I ) .

Section 687 of the Public School Code requireg the board of directors g
I4 f

of each schoolsdistrict in the Commonwealth to adopt annually a school , Y
"\_ *
budget for the following school’year. Included’in the budget must be .

estimates of all state subsidies to be ‘received during the following ,f . s

° e f
r

fiscal year. : ‘ - Y
T et ol

.Since the passage of Act 59 in 1977, ‘school district officials will -

- find it virtuallyiimpossible’to make 3 reliable estimate of thevéubsidy
‘to be cr:dited to the basic instructional subsidp account without
reliable eatimates of both the median local school district tax effort - ﬁ*g
in equalized mills and the median school dist:;ct instructional expenditures

.per WADM. The Pennsylvania Department of Education will annually provide

N,

-

’ estimates of both factors to help district/pfficials with thi"ﬂiffieult ' ' ’

0"\,-
-

problem. _ g ‘ ;~f

hd .

. \ . .
e In the fall of each year the budgeted local tax colle{gions-in the

the latest available school /\

\ |

district market values certified by ?‘State Tax Equalization Board. \)1

' ‘
Freiom,
¥, >

T e
" Both the budgeted tax collections and the equalized mills for all districts 1~

-

will be published in a booklet, A Measure of Local Effort. A copy of

this publication will be forwarded to each school district each December.
3 L‘ -

These data can be used by district offigials to determine the level !

“of reimbursement for which their district miLht”quaIify.' The obvious
R, * 1

. “1imitations of these data are that (1) tax collections are budgeted, not - , - e
. - ~ ’ —"" . - .

L : . 4 , -
actual; (2) market value dats, though they are the latest available, - - -
.0 .o & .

N L]

8




—i S - ‘ . .

i are not for the proper year, since the market values to be used in the

actual cbmnutations are not certified until appronimately,éix-months ERE N ;.
‘. ™ .
after the publication is distributed. . .

Late each spring (the budgeting period for most school districts) .

o

school district officials will be asked to send to the Department of

— i - .
Education estimates of reimbursable instructional expenditures and ¢

-

subsidy weighted average daily. memberships for the upcoming school year.
: ' ¢

By using these estimates the department will be able to calculate the to-

estimated median school district instructional expenditures per WADM T °
r
.and, in\ turn, determine the estimated reimbursable levels for subsidy o
' ”, Y -
entitlements on account of.that year's operation. This information will
be published and forwarded to each school districtx ( _:N . . .

- .

By using tH? estimated reimbursement Tevels along with the budgeted S
* tax dafa described above, district officials can make “reasonable budget

estimates of the basic instructional subsidy that\their district will

. - ‘ ) . 4
receive;from the state. The success of this procedure will depend on

*. . -

the accuracy oégfhe\estimated reimbursable instructional expenditures,

-gstimated weighted average daili memberships, and budgeted tax collectien -

- N . .
data sent to the department by school officials: of the Commonwealth. - .
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N GLQSQQ:: OF TERMS
~ AFD(¢'s (Aid to Families of Dependant Children) - children in families ’
P 4 = ‘41’“ EY

KAl -

Y‘*»«al‘“receiving andsal\grants of $2,000 or more under Iitle IV of the

~. ‘ Federal Social Security Act. P . . ’
ADM (Average Daily- Hembership) - aggregate number of school days represented .
o ; ~ ..
by all children on active rolls divided by the number of days the ‘ )

~ school is in session.

. * AIE (Actual Ingtruetional -Experse) - a cost defined in Section 2501 .

, - €11.1) of the Public School. Code and derived from data“on the’ 4
. D - . N R
school distrigtls annual financial report. See page 17 for amre ., ~»  °
deta&led explanation. ) ’ . C . . SN

P

AIE/WADM (Actual Inseructional Expense/Weighted Avérage Daily Hembership) -

' ." the quotient of the AIE divided by the S/WADM.. A - C e

e AR (Aid Ratio) - a decimal f%action—-tepresenting the state's share of ‘

total reimbursable cost in a given school district-obtained by . ' 3%

N

wdividing a district's measure of wealth'per SVADM by the statewide
- total. of the sape measure "of wealth per SWADM and subtracting 0. 50

- -

times the quotient from 1.0000. . A L

" AR ADM (Aid Ratio Average Daily Membership) - agg&egate number of schoojl\

days represented by all children on active rolls divided by the .
: . ~
- N
R number, of days* the school is iR sessdion. This AR ADM 1is used for
~ °r -

the calculation of the aid ratio and super poverty payments .

AR WADM (Aid Ratio Weighted ALverage Daily Membership) -~ the assignment

of weight by grade leveL to the aid ratio average daily membership —

s (AR WADM). - ~ . . L .




. , s
BER (Base Earned for Reimbursement) - the maximum base on which any

.

district may be paid basic instruction subsidy. The maximum BER in

-

) .

a year is stated as the MAIE/WADM, rounded to the nearest $1Q,

.

Four-additional bases earned fogkreimbursement, declining in increments

of $50, are based on district tax efforté stated as percentage ]

. ~

tategories above, around, and below the median equalized millage

(MEM) . . ’ ' - ) a !

. .
a .

d Boot Strap‘— a special subsidy paid to scheol districts by advahding the

L .

[N .
district's reimbursem@nt level to‘%he Aowest BER which may be in

excess of the AIE/WAD;\lf the district s tax effort isfgreater than {__

-1
Y

15 per cent below the MEM./ . .

»
)

Density Factor - a spécial payment to school dis&ricts with general
A . . . ) ' .
populations in excess -of 10,000 per square mile. o vt
N - . e ) \

. . 'R ‘
DMV (District Market Value) -~ the market value of the ;schoel district's

-

taxable real property as certified‘by the State Tax Equalization

Board. . ., )',

DPI 2District Personal Income)’ - the total of the personal income

« reported on Pennsylvania Persopal Income Tax returns and credited *

" .

.to'a Bchool district's total by ‘reason of.the téxpéyfflg_xesidenc
in the district as cer;ified*by the Secretary of Education.
EM (Equalized Millage) - the amount 6f local tax revenue reported;during

- " LS hl
.

the year for which subsidy reimbursemént is being computed, divided

by the most recent real property market vqluaiiqn of the school

- district;




Hold Harmless Clals® - a subsidy provision proyidinj@?hat a district
v 9 ..
. v will not suffer a reduction in subsidy under one or more sections

of the law due to the passage of the.new'subsidy brovisions.

~

Inland Water ~ ponds, lakes, streams, etc. if each such area covers 40

-

acres Oor more.

Streams and canals must be one-eighth of a mile or
more in width.

a

The average distance across a stream'or canal is ’
4
a ~
defined as the width.-
b ptsensy

.

MV _AR (Market Value Aid Ratio) ~ aid ratio computed on the bagis of the

L

.
M»

—

market vaiiie of taxable real property as the measure of wealth.

-

MV/PI AR (Market Value/Personal Income Aid Ratio) - aid ratio computed

“

~

6n a combination of school district market value of taxable real

property andoPennsyléania resi&énts' personal income. *,

Modified Density - a special payment to school districts that 1)

.
>

received a density payment for any school year prior to 1969-70

and for any school year thereafter, and is determined to have a

» ¥
general population of 10,000 per square mile or léés, or (2) received
T

a density payment for any school year, and as a result of a merger

L]
¥
»
.

with one or more other schoolydistricts becomes a part of a new

school district determined to have a general population of 10,000
" per square mile .or less.,

Modified Spérsigz'Factor -

-
£y

a special payment to school districts with a
)

i

& L
general population of at ledst 50 per square mile Jbut léhewzhan 100
aper square mile.

s
-

AL"

-
-

s
EN

Modified Super-density - a spectal paymenht to school districts which

. ] /
received a super-denéity\payment for any. school ¥ear prior to 1969-
’ o

.

70, and for any school year thereafter, and is &etermined to have a
."’ . /

-
-

general population of 104000 per squafe mile or less.
E .

‘
J L
s ¢ -
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'MAIE/WADM (Median Actual Instructional Expense/Weighted Average Daily - .

'Membership) - AIE/WADM for which‘an equal number of school district

AIE/WADM are above and below in any one year. : : &

(Median Equalized Millage) - the millage point at which an* equal . -
L]
number of school district equalf&ed millages are above'and below in

«

any one year. . o .
.. o Y
PI AR (Personal Income Aid Ratiof'— aid ratio computed on“the basis of e

L

Penngylvania residents' pexsonal income as the measure of wealth.

. 3
Poverty Payment - a special payment\to school districts on account of \Q,

-

pupils from low-income families. Low-income families are those )
with 'annual incomes of less than $2 000 or those having dependent
- 5 .

ch11dren under Title IV of the -Federal Social- Security Act and

) which receive an annual grant of $2, 000 or more. .

Sparsity Factor - a special payment to schooi districts with a geqfrgﬁ

population of less than 50 per square, mile. -

STEB {State Tax Equalization Board) - an, éndependent agency legally

required to certify the individual and statewide school district
. ..
market value of taxablé real property, )

a

SWMV (Statewide Market VaLue) - the/ total market value of*taxable real

<"

property of all school districts as certified by the State Tax ,

< .
Equalization Board . / ) . /) 4 - . :
/ . . N .

SWPL'(Statewide PErsonal Incoﬁe) - the total personal income of Pennsylvania
N / . .

‘residents as determined from Pennsylvania Personal Inctome Tax

‘, B / : > i * ¢
returns,as certified/by the Secretary of Revenue. K

/

?

S ADM (Subsi*y,Average Daily Membership) - aggregate number of school -

-

days represented/by a11 children on the active rolls divided by 180

i - ¥ .
days or the/ac;ual days of instruction, whichever 1is gre The

S ADM is used/for the/basic payment and sparsity and den ity payments.

.
. / " . >

N T s ) . R
/ : ESE; ‘ o .




-

S WADM (Subsid& Weighigd Average Daily Membership) - the assfgnment afm

weight by grade -level to \the subsidy average daily membership FOAE

(S ADM). ° : | "

4 ’

Super—density - a'special payment to school districts with a géneral H::

population in excess of 10,000 per square mile and an aid ratio ‘

WADM in excess of 50,0001

Water Other Than Inland Watezx - .considered to be water adjacent to the |,
L] . ‘

states and under their jurisdiction but not belonging:to any particular

county or muni?ipalit§.

*

. bADM (Weighted Agg?gge Daily Membeyship) > the assignmént of weight by

©°

° "grade level to the average dailyimeﬁﬁership (ADM) .

)
- . .




