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Mr. PERKINS, from the. committee of conference,
submitted the following

CONFERENCE REPORT
[To accompany S. 26571

The committee of conference on the disagreeing votes of the two
Muses on the amendment of the House to the bill (S. 2657) to extend
the Higher Education Act of 1965, to extend and revise the Vocational
Education Act of 1963, and for other purposes, having met, after full
rind free conference, have agrePd to recommend and do recommend

to their respective Houses as follows:
That the Senate recede from its disagreement to the amendment of

the House and agree to the same with an amendment as follows:
In lieu of the matter proposed to be inserted by the House amend-

ment insert the following:
That this Act may be cited as the "Education Amendments of 1976".
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PAR?. A-Comlitizvirr .5r2arces AND CONTINUING EDUCATION

College assistance

BirrAreloy Aivo nevi-vox OF PROMO,'

AS'Ec. 101. (a) Section 101 of the Higher &taxation Act of 1965
(hereafter in, this title nferred to as "the Act") is amended to read
as follows:
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ti APPROPRI ATIONS AUTHORIZED

"SEc. 101. (a) For the purpose of (I) assisting the people of the
United States in the solution of community problems such OS housing,
poverty, government, recreation, employnzent, youth. opportunities,
transportation, health, and land use by enabling the Commissioner
to make grants under this title to strengthen community service pro-
grams 61 colleges and universities, (2) supporting the expansion of
continuing education in colleges and universities and (3) su.pporting
resource muterials Nharing p1ograms, there are authorized to be a ppro-
priated $40 ,000,000 for the fiscal years 1977, 1978, and 1979.

"(b) For the purpose of carrying out a program for the promo-
tion of lifelong learning in accordance with the provisions of part B,
there a?'e authorized to be appropriated, no,owoo for fiscal year
1977,.$30,000,000 for fiscal year 1978, and 40,000,000 for fiscal year
1979.".

(b) Titlez of such Act is amended
(I) (A) by amending the heading of section 102 to read as

follows;

"DEFINITION OF COMMUNITY SERVICE PROGRAM AND CONTINUING
EDUCATION PROGRAM" ;

(B) by inserting "(a)" after the section designation of such
section 102; and

(C) by inserting at the end thereof the following new subsec-
tions:

"(b) For purposes of this title the term 'continuing education pro
gram' means postsecondary instruction designed to meet the e uca-
tional needs and interests of adults, including the expansion of avail-
able learning opportunities f or adults who are not adequately servedby
current educational off erings in their communities.

"(c) For rurposes of .this title, the term 'resource materials sharing
programs' means planrung for the improved use of existing community
ltarning resources by finding ways that combinations of agencies, insti-
tutions, and organizations can make better use of eXisting educational
materials, communications technology,local facilities, and such human
resources as will expand learning opportunities for ialults in the area
being served." ;

(2) by amending section 103(a) to read as follows:
"SEc. 103. (a) From the num appropriated pursuant to section, 101

for any fiscal year which are not reserved under section 106(a), the
Commissioner allot to each State an amount which, bears the
same ratio to such 8iIMS as the population of such State bears to the
population of the States, except that, for any fiscal year beginning an,
or after October 1, 1976, no State shall be allotted from. such, sums less
than the amount which such, State received during the fiscal year be-
ginning .luly 1 ,1 975.

(-9) by striking out "community service programs" in section
104 and inserting in lieu thereof "community service and continu-
ing education prog including resource material sharing
programs," ;

(4) by striking out so much of section 105(a) as precedes para-
graph (1) and inserting in lieu thereof the f ollowing :
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"SEc. 10.5. (() l ny State desiring to receive its allotment of funds
under this part mfor me comu dnity service an continu.ing

i
educa-

tion programs, ncluding resource material sharing progranbs, shall
designate or create a State agency or institution which has special
qualifications with respect to solving community problenzs and which
is broadly representative of institutions of higher education in the
State which are competent to offer community service and continu-
ing education programs,including resource material sharing programs,
and shall subm4 to tlw Commissioner a Slate plan. I f a State desires
to designate for the purpose of this section an existing Slate agency or

.institution which does not meet these requirements, it may do so if the
agency or institution takes mich action a.s may be necessary to acquire
such qualcations and assure partkipation of sack institutions, .or if
it designates or mates a State advisory council which meets the re-
quirements not met by the designated agency or institution to consult
with the designated agency or institution in the preparation of the
State plan. A &ate plan submitted under this part shall".

(5) (A) by inserting "or combination after "and institu-
tion' in section .105 (a) (2) ; and

(B) by striking out "community service programs" each place
it appears in. such Aoction and inserting in lieu thereof "commu-
nity service and continuing education programs, including re-
source materials sharing programs," ;

(6) (A). by inserting 'and combinations thereof" immediately
after "institution of higher education" each place it appears in
section 105 (a) (3) ;

(B) by striking out "community service programs" each pkwe
it appears hi such section and in.serting in lieu thereof "commu-
nity service and continuing educatiom programs, including
resource 'materials sharing programs," ; and

(C) by striking out "in the light of information regarding
current and anticipated community problems in the State'
in subparagraph (C) of such section;

(7) by striking out 4community service programs" in section
.I05(a) (4) and inserting in lieu thereof "community service and
continuing education programs, including resource materials
sharing programs," ;

(8) by inserting "or combinations thereof" after "institutions
of higher ed ucatio n." n 8ection 105 (a) (5) ;

(9) by striking section .I05(a) (6) and inserting in lieu thereof
the f ollowing

"(6) assurances that all institutions of higher education in the
State have been given the opportunity to participate in the devel-
opment of the State plan.": and

(10) by inserting immediately after section 105(b) the follow-
ing new subsection:

"(c) The Commissioner shall not by standard, ride, regulation,
guideline or any other means, either formal or informal, require a
State to make any agreement or submit any data which is not spe-
cifically required by this part.".

(e) Section 107 (a) af the Act is amended by striking out "n5,000"
and inserting in.lieu thereof "340,000".

(d) Section 109 of the Act is arizended to read as follows:
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"Jrrarrm r. ter:V IE

"SAT.. 199. State's plan is not approved under section 105 (b)
07' a State's eligibility to participate in the prOgrallb 7.8 suspended
as a result of the Commissioner's action 'under section 108(b), the
State may within sixty days after notice of the Commissioner's deci-
sion institute a civil action in an. appropriate United States district
court. Ii..s uch an action, the court shall determine the matter denovo.".

(e) Title I of the Act is further ameiuled by redesig noting sections
III, 112, and 113, and any references thereto, cm sections 112, 113, and
114, respectively, and Inserting immediately after section 110 the fol-
lowing new section:

"TECILyICAT. ASSISTANCE AND ADMINISTIMTION

"SEC. 111, (a) The, Commissioner is authorized to reserve not to
exceed 10 per centurm of the amount appropriated for any fiscal year
pursuant to sectiOn 101 (a) in excess of $14,500,000 for the purpose of
this section.

"(b) Prom funds reserved under subsection (a) of this section the
Commissioner shall provide technical assistance to the States and to
institutione of higher education. Such technical assistance shall

"(1) provide a national diffusion network to help assure that
effective programs are known among such. States and institutions;

"(2) assi.st with the improvement of planning and evaluation
procedures; and

"(3) provide information about the changing enrollment pat-
terns in postsecondary inetitutions, and provide assistance to such;
States and institutions in their efforts to understand these chang-
ing patterns and to accommodate them.".

"(c) The Commissioner shall provide for coordinationbetween com-
munity service and continuing education. programs. (including re-
source materials sharing programe) conducted by him with all other
appropriate offices and agencies, including such offices and agencies
which, administer vocationaleducation programs, adult education pro-
grams, career education programs, and student and institutional as-
sistance progimns.".

(1)(1) Scrtion 112 of the Art (as redesignated by subsection. (e))
amended

(.4) by striking out -"thii; Commissioner. who be Chair-
man," in subsection (o): and

(B) by striking out "through June 30.1975" in subsediori. (f)
awl inseting in lien thereof "until Ow pr.ogrwm.s. au.thorized by
thi.v port ore terminated".

(2) The text of sertion 113 of the tr.t. (as redesignated by sulmec-
thin. (e) ) b amended to rem/ as follows: "iVothing in this sectionshall
modify any authority under the Act of May 8, 1914 (Smith-Lever
Act), os amended (7 u.s.0.341-948).-.

(g) Title I of the Art is frirther amended
(1) by insertiny before the section berating of section 101 the

following :
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"PART SERVICE 4 VI CONTINUING EDUCATION
PROGRANS"

(2) by .st riking oat -this Ole- eaeh time it appeals in,section
102 through. section 112 o f such title, and inserting in. lieu thereof
'this parr' ; aml

(3) by adding at the eml thereof the following new part:

"PART BLieeLo.va LEARNING

t1FINDINGS

"Sec.131. The Congress finds that
"(I) accelemting social awl technological change have had

impact on, the d new lion and quality of fe
"(2) the American people need lifelong learning to enable them,

to adjust to social, technological, political and economic changes;
. "(3) lifelong learning has a role in developing the potential of
all persons inclueling improvement of their personal well-being,
upgrading their workplace skills, and preparing them to partici-
pate in the ch.in. cultured, and 'political life of the Nation:

"(4) Iifaloiuj lea rning ;8 important ia meeting the needs of the
growing number of older and retired persons;

"(5) learning takes place through formal and informal instruc-
lion, tb rough. educational programs conducted by public and pri-
rate educational and Other institutions and organizations, through.
independent study, and through the efforts of business, industry,
an.d labor:

"(6) planning is necessary at the national, State. and local
le reds to assure effectire n.se of existing resources in the light of
changing characteristics and learning needs of the population;

"(7) more effective vse should he made of the resources of the
Nation's educational institutions in order to assist the people of
the Mated States in the solution of community problems in ar&is
such. as housing, poverty, government, recreation, employment,
youth opportunities, transportation, health, and land use; and

"(8) American society should bare as a goal the (wal1a/71't?l
of appropriate opportunities for lifelong learning for all its citi-
zens without regard to restrictions of previous education. or train-
ing, sex, ag e h d ;capping condi ti on, social or ethnic background,
or economic circumstance.

tg SCOPE OP LIFELONG LEARNING

"Sec. 132. Lifelong learning includes, but is not limited to, adult
basic education, continuing education, independ ent study, agricultural
education, busi pegs education and labor education, occupational educa-
tionand job traiang programs,parent education.; postsecondary educa-.
tion, preretirement and education for older and retired people, reme-
dial education., special educational programs for groups or for
individuals with, special needs, and also educatkinal activi.ties designed
to upgrade occupational and professional skills, to assist pub-
lic and other organizations in the use or innovation and
research, results, and to serve family needs and personal development.

8



"LIFELONG LA' AIMING A CT/V/2' IES

"SAD. 1.33. (a) The Assistant Secretary shall -carry out, from funds
appropriated parsnont to section 101(b), a program, of planning,
a.5sessing, and coordinating projects related to lifelong learning. In
eareyilig out the provisions of this section., the Assistant Secretary
shall

"(1) foster improved coordination of Federal support for hife-
long learning programs;

"(2) act as a clearinghouse for information regarding lifelong
learning, including the identification, collection, and dissemina-
tion to educators and the public of existing and new information
regarding lifelong learning programs which are or may be carried
out and supported by any department or agency of the Federal
Government;

"(3) review present and proposed methods of gnancing and ad-
ministering lifelong learning, to determine

" (A) the extent to which, each promotes lifelong learning,
"(B) program and administrative features of each that

contribute to serving lif elong learning,
"(C) the need for additional Federal support for lifelong

learning, and
."(D) procedures by which Federal assistance to lifelong

learning may be better applied and coordinated to achieve the
purposes of this title;

"(4) review the lifelong learning opportunities provided
through employers, unions, the media, libraries and museums,
secondary schools and postsecondary educational institutions, and
other public and private organizations to determine means by
which the enhancement of their effectiveness and coordination
may be facilitated;

"(5) review existing major foreign lifelong learning programs
and related programs in order to determine the applicability of
such programs in this country ?.

"(6) identify existing burners to lifelong learning and evaluate
programs designed to eliminate suchbarriers; and

"(7) to the extent practicable seek the advice and assistance of
the agencies of the EducationDivision (including the Office of
Education, the National Institnte of Education, the Fund for the
Improvement of Postsecondary li;(fucation, and.the National Cen-
ter for Education, Statistics), agencies of the Federal Gov-
ernment, public advisory groups (including the National Advisory
(jouin ells on, Extension and Continuing Education, Adult Educa-
tion,.Career Education, Community _Education, and Vocational
Education), Commissions (including the National Commission on
Libraries and Information Sciences and the National (7ommission
on Manpower Policy), State agencies, a nd such other persons or
organizations as may be appropriate, in. carrying out the Com-
missionePs responsibilities, and make maximum nse of informa-
tion and studies already available.

The review required by clause (3) of this subsection shall inelude
" (i) a comparative assessment of domestic and foreign tax and

other incentives to encourage increased commitment of' business
and labor ;
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"(ii) a study of al 1ernalives such 17fe'l Ong learning entitle-
Me//f peogra Ins er educational vouchces dcsigned to assist odults
10 undretuke education or training in conjunction -with, or 10,
periods olt,,rooth., to omploymeot

(iii) vii,11, (),( possible modifications to existing Federal. and
State Nhtelent assistance progmms neeessary 10 increase lheir rele-
vancy to the lifelong learning .needs of all adults;

"( iP) the or9101i.awtionalol design of lam/in/I for plw- und past-
retirement t raining and eel urat f or the elder/ y ;

"(v) modifications /0 Federal and Slale npower
public ern p1011112C11/, UnanIplOY1110711 COI1Ipt'ima'llan, and similar
funding proglylms .90 as to better facilitate lifelong educational/II
/Milling mid robw in ing, for em plo pmene.

"(7)) After consultation. with appropriate .,,,Vate ngeoeh.,.4,the
ant seeretary anthorizfyl

"(1) to assist in. the planning and assessment, to determine
whether in each State there is an equitably distribution of

learning services to all segmelits of the adult population;
"(3) to assist i n assessing the appropriate roles for the Federal,

State, and local governments, educational institutions old com-
munity organizations; and

"(3) to assist ii. considering alternative methods of financing
and delircring lifelong learning opportunities. -including-

44 (A) idenafication, of State" agencies,- institutions, and
T.ovps that plan and provide programs of lifelong learnh1g,

"(B) determination of the extent to 'which programs are
available geographically,

"(0) a description of demographic characteristics of the
population served,

"(D) amlysis of reasons for attendance in programs of
lifelong learning, and

"(E) analysis of sources of funds for the conduct of life-
long learning programs, and the financial support of persons
(it tending programs of lifelong learning.

"( e) The Assistant Secre1or/1 is authorized. with restwet to li felony
learning. to IINNP4N. eraluate the need for, demonstrate. and derelop
allcrnative methods to impmee

" (1) research and development activities;
"(2) training and retraining people to become educators of

adults;
"(3) derelopment of clIrricula.and delivery systems appropri-

ate to the -needs of any such programs ;
"(4) development of techniques and systems for guidance and

counseling of adults and for training and retraining of Conn-
selors;

44 (5) development and dissemination of instructional materials
appropriate to adults;

"(C). assessment of the educational needs and goals of older
and retired 'persons and their unique contributions to lifelong
learning programs;

"(7) use of employer and union tuition assistance and other
educational programs, cal/rational and rultural-trust funds and
other similar edueationat benefits resulting from collective bar-
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gaining agreements, and other private funds for the support of
lifelong learning ;

"(8) integration of public and private educational funds which
encourage participation i lifelong learning, including support
of guidance and counseling of ,workers in order that they can
make best 'use of funds available to them for lifelong learning
opportunities; and

"(.9) coordination, within communities among educators, em-
ploym, labor organizations, and other appropriate individuals
and entities to assure that lifelong learning opportunities are de-
signed to meet projected career and occupational needs o f the com,-
munity, after consideration of the availability of guidance and
counseling, the availability/ of information regarding occ-upa-
tional and career opportunities, azul the availability of appro-
priate educational and other resources to meet the career and
occupational needs of the commmity.

"(d) In. carrying out the provisions of this section the Assistant
Seoratary is authorized to enter z'u,to agreements with, and to make
grants to, appropriate State agencies, institutions of higher education,
and public and private nonprofit organizatkns.

"(e) in carrying out the provisions of this section, the Assistant
Secretary shall issue reports summarizing research and analysis con-
ducted pursuant to this section, and shall develop the resources and
capability to analyze and make mcommendations regarding specific
legislative or administrative proposals which may be considered by the
President or by the Congress.

"REPORTS

SEC. 134. The Assista.nt Secretary/ ludl transmit to .the President
and to the Congress a, report on such results from the activities con-
ducted pilmant to this part as may be completed by January 1,1978,.
together with uch legislative recommendations as lw may deem
appropriate. The Assistant Secraary shall similarly report annually
thereafter.".

PART BCoLLEGE LIBRARY Assisr.tvce AND LIBRARY' T RAINING .4ND
RESEARnll

EXTENSION OP AUTHORIZATION

SEC. 106. The first sentence of section 201 (b) of the Act is amended
by striking out all that follows "authorized to be appropriated" and
inserting iv, lieu. tlwreof "8110.000/100 for fiscal 1977, 8115,000,000 for
fiwal, gear 1978, and 8120,000,000 for fiscal year 197 9.".

IMTISION 01% RESEARCH LIBRARY RESOURCES

SEc. 107 . Part C of title II of the Act is amended to read as follows :

"PART' CAS'TRENGTIM'NING RESEARCH LIBRARY RESOURCES

"FINDINGS AND PURPOSE

'Six. 231. (a.) The Congress finds that
"(1) education, scholarship, and research are significant to the

scientific, econoMic, and culfural development of the Nation,

1 1
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and that steady advances in the smial and natural soienees are
essential to solve the problems of a complex society ;

"(2) the Nation's jOr research libraries are often an essential
element in itialergradnate education, and .0e,- essential to ad-
vOneed and professicuml edacution and research; and

"(3) the expansion in the scope of educati)nal aml research
programs and the rapid increase in the 'worldwide production,
of recorded knowledge have placed unprecedented demands upon
major reseamh libraries, mgairing progivms and services that
stiwin the capabilities of cooperatice acti,in and am beyond the
financial couteo0 of individual or collective library budgets.

"(b) It is the purpose of this part to promote research and edu-
cation of higher quality throughout the United States by providing
financial assistanve to major research libraries.

4: 1 PR/COP/el:I TIONS UPI/OR/ZED

"SEr. 232. There arc authorized to bc appropriated 810,000,000 for
the fiscal year 1977, 8 /5/000,000 for fiscal year 1978, and $20-
(100foli for fiscal year 1970.

"El/GIBILITY POP ASSISTANCE

Src. 233. Foe the purposes of this part, the term 'major research
libeacy' means a publ,c or private nonprofit institution, inclialing the
library resources of an instilation.of higher olucation, an independent
Peseareh ibrary. or a ..'tate or other public library:having library col-
lections which are available to gaalified users and 'which

"(1) make a significant contribution to higher education and
research;

"(2) are broadly based and are recognized as haring national
or international significance far scholarly research;

"(3) are of a 'unique nature, and contain material not widely
available; and

"(4) are 2R substantial deinand by researchers and scholars not
connected with that institution.

"(b) No institution receiving a grant under this part for any fiscaZ

year may be eligible to receive a basic grant under section 202 of this
title for that year.

DISTRIBurma OP ASSISTANCE

"SW. 234. The Commissioner shall establish criteria designed to
achieve regional &donee in the allocation of funds under this part
which is reo.wable in right of the requirements of section 233.

"LINITATIONS

"Sm. 235. (a) No grant may be made under this part for books,
periodicals. documents, or other related materials to be used for sec-
tarian 'instruction or religious worship, or primarily in conmetion
wia any part of the program of a school or department of divinity.

"(b) Not more than 150 institutions may receive a grant under this
part.
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"CONSULTATION 117771 ST:ITE AGENCY

"Six. 236. earl?. institution receiving a grant under this part shall
periodimlly inform. the State library adnanistratire age»ry and the
State agency, if any, concerned with the educational activities of all in-
st tut ions of higher education in the State in which such institution is
located, of UCticities under this part.".

PART CSTRENGTHENING DErELOPING INSTITUTIONS

EXTENSION OF AUTIIORIZATION

Skx. 111. Section .301 (b) of the Higher Education. Act of 1965 is
emended by striking out "July 1, 1975" and inserting in lieu thereof
october 1. 197.9".

RE.IfOrIL OF RESTRICTIONS ON WAIVERS.

SEC. 112.. S'eetio it 302 (a) (2) of the Aet is aMended by striking out",
e.rNyt Hide such grants may notinvolve an expenditure of funds in
excess of-1.4" per centum of the sums appropriated pursuant to this
title for any fiscal year".

PART DSTUDENT ASSISTANCE

BASIC EDUCATIONAL OPPORTUNITY GIMNTS

SEe. 121. (a) Section. 411(a) (I) of the Act is amended by strik-
ing out "June 30, 1975" and inserting in lieu thereof "September 30,
1979".

(b) ) Section. 411 (a)(2)(A)(i) of the Act is amended by strik-
ing out "$1,400" and inserting inlieu thereof "$1,800".

(2) The amendment made by paraymph (I) of th is subsection shall
be effective for academic year 1978-1079 and thereafter.

(c) Pi ri4ons (I) and (ii) of section. 411 (a)(3)(A) of the Act are
amended to Peados follows:

"(3)(A)(i) Not later than July 1 of each calendar year, the Com-
missioner shall. publish in. the Federal-I?egister a schedule of expected
family contributions for Mc academic year Which begins after July I
Of the calendar year Whieh sncceeds such calendar year for various
levels of faun y income. which, except a8 is otherwise provided in divi-
sion (ii), together with ally amendments thereto, shall become effec-
tive July 1 of Mc calendar year whinh suCceeds such calendar year.
Miring the thirty7day period followhig such publication. the Com-
7111.4810MY Shall provide interested parties with an opportunity to
present their views and make recommendations with respeet to such
schedule.

"(ii) 7'11c schedule of expected family contributions required by
division (i) for ach arademic year ?Tharl he submitted to the President
of the Senate and the Speuker of the House of Representatives 'Rot
later than the time of its publication in. the Federal Register. I f either
the Senate or the House of Representatives ad opts,prior to the first day
of (Mawr next following the submission of.said .w1wdide as required
by this dirision, of disapproval of such sehed ule. the Com-
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missioner shall publish anew sched ule of expected family contributions
in, the Federal Register not later than fifteen days after the.adoption
of such resolution, of disa.pproval. Such new scluddle, shall take into
consideration such recommendations u.s may be made in either House
in connection with such resolution, and shall become eff ective, together
with any amendments thereto, with respect to grants to be made on or
after the first day of July next following. The Commissioner shall
publish together with such. new schedule, a statement identifying the
recommendations made in either How in connection toitlt such 'reso-
lution o f disapproval and explaining his reasons for the new schedule.".

(d) Section, 411 (a) (3) (B) of the Act is amended
(1) .by inserting at the er4 of division (ii) the following new

eu.bdivi8
" (VI) Any edacational expenses of other dependent children

in the family.".
(R) by inserting .immediately after "student)" in division. (iii)

the,f &lowing ", and including any amount paid under the Social
--Security Act to, or on account of, the student which would not

be paid if he were not a student and one-half any amount paid
the student under chapters 34 and 35 of title 38, United States
Code," ; and

(3) by striking out division (iv).
(e) Section. 411 (b) of the Act is amended by striking division (ii)

of paragraph (.3)(B) and redesignating subsequent divisions accord-
ingly, and by redesignating paragraph (4) and any reference thereto
as paragraph (5) and inserting after paragraph (3) a yew paragraph
as follows:

"(4) (A) If the funds available for making payments under this
subpart exceed the amount necessary to make the payments required
under this subpart to eligilileitadents by 15 per centum. or less, then
all of excess fumls shall remain available for making payments under
this subpart during the next succeeding fiscal year.

"(B) If the funds available for making payments under this sub-
part exceed the amount necessary to make the payments required under
this ,subpart to eligible students by more than 15 per centum, then all
of such fands shall remain available for nzaking such. payments but
payments may be made under this division only with respect to entitle-
ments for that fiscal year.".

( f) Section 411 (b) (.3) (C) of the Act is repealed.
(g) Section 411(b) (5) of the Act (as redengnated by subsection

(e) ) is amended by striking out "July 1, 1975" and inserting in lieu
themof "October 1,1979".

(h) Section 411 of the Act is amended by adding at the end thereof
the following new subsection:

'(d) (1) In addition. to payments made with respect to entitlements
under this subpart, each institution of higher education shall be eligi-
ble to receive from the Commissioner the payment of $10 per academic
year for each. stlulent enrolled in that institution who is receiving a
basic grant under this subpart for that year. Payment received by an
institution. under this subsection shall be used first to carzw out the
provisions of section 493A of this Act and then for such addition&
administrative costs as the institution of higher education determines
necessary.
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"(2) There are authorized to be appropriated such sums as may be
necessary to carry out the provisions of this subsection. I f the
appropriated for any fiscal year for making payments under this sub-
section are not sufficient to pa.y in full the amounts provided for in
paragraph (I), tImn. sua, amount will be ratably reduced. In case
additional lumle become available for making payinents for any fiscal
year during which the precediny sentence has been applied, such
reduced amounts shall be inereased on the same basis as they were
reduced."

(i) Section 411 of the Act is further amended by adding at the end
thereof the following additional stibsection:

"(e) (I) The Commissioner shall enter into agreements with not
less than two nor more than five States for tlw processing by such.
States of all applkations of their residents (through an. in.9t1'umen-
tality or agent selecte(i by such State) for grants mac Wider this sub-
part for the acadeinic year beginning after July 1, 1977, on condition
that any State grants which are subsidized in part. by Federal funds,
during the period for which State proceseing of basic education oppor-
tunity grant applications is carried out by the State, will be available
to eligible State mshlents for use al the majority of educational in-
stitutions outside that State which are eligible institutions under
subpart 1 of this part. No later than. ninety days after termination of
the agreements, the Commissioner shall report to the Congress on. the
experience with. multiple State processing, including its impact on
the delivery of student aid to students, and including recommendations
concerning 'whether the option of processing applications for grants
under this subpart should be niade available to all States having the
capacity to do so.

"(2) Any/ State entering into an agreement with. the Commissioner

"(A) not be required, without the State's consent, to perform
services in excess of those required of any private agency or or-
ganization with whom the Commissioner has a contract to per-
form similar a.pplication processing, except such additional serv-
ices as may be necessamd to produce processing semices of a type
and quality equivalent to those produced, through the same or
other means; and

"(B). be required to determine student eligibility for awards
under this subpart solely on the basis of criteria set forth in this
subpart and regulations promulgated by tlw Commissioner pur-
suant thereto.

"(3) The Commissioner hall promulgate such regulations as may
be neeeskary

"(A) to determine a fair per unit fee for application processing
which, if the. Commissioner has a contract with an agency or or-
ganization to perform similar application. pmeessing, shall be
no more than the amount paid by the Commissioner per appli-
cation for the same academic year to any s?wh agency or organi-
zation; and

"(B) to otherwise carry out tlw purposes of this subsection.
"(4) Nothing contained in. this section or other enactments of law

shallbe constmed to prohibit any eligible State under eubsection (c)
of this section from-
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"(A) employing student applicatMn forms that solicit infor-
mation requimd for both the determination of eligibilUy under
this subpart and for the determination. of eligibility under the
postsecondary educational grant programs of such State; and

"(B) coordinating the eligibility announeements of State post-.

secondary ediwational grants and grants under this subpart.
"(5) No State which, enters into an agreement with the Commis-

sioner may impose any fee or other charge upon a student for process-
ing of the student's application for a grant under this subpart.".

SUPPLEMENTAL EDUCATIONAL OPPORTUNITr GIMNTS

SEc. 122. (a) Section 413A (b) (1) of the Act is amended by striking
out "July 1, 1975" and inserting in lieu thereof "October1,. 1979".

(b) Section 413C (b) (4) of the Act is amended by striking out
"464" and inserting inlieu thereof "494".

STATE STUDENT INCENTIVE GRANTS

SEe. 123. (a) Section 415A (b) of the Act is amended by striking
out "J uly 1. 1975" and inserting in lieu thereof "October 1,1979", and
by adding at the end thereof the following new paragraph:

"(4) Sums approprThled puvsuant to paragraphs (1) .and (2) for
any fiscal year shall remain available for payments to States for the
award of student grants under this subpart until the end of the focal
year succeeding the fiscal year for which such MIMS were appro-
priat.,d.".

(b) Section 415C (b) of the Act is amended by redesignating clauses
(4) and (5) of Suck section, and all references thereto as clauses (5)
and (6), respectively, and iy inserting after clause ( 3) thereof the
following new clause :

"(4) provides that, effective with respect to any academic yea?'
beginning on or af ter July 1, 1977, all nonprofit institutions of
higher education in the State are eligible to participate in the
State program.".

(c) (1) Section 415A(b) (2) of the Act is amended by inserting
before the period a comma and the following : "and ,to make bonus
allotments to States 1ntrsuant to section 415E".

(2) Section 41513 (b) is amended by striking out the word "Sums"
and inserting in lieu thereof the following: "Subject to the provisions
of section 415E .s-ums".

(3) Subpart 3 of part A of title IV of the Act is amended by insert-
ing at the end thereof the following new section:

"BONUS ALLOTMENTS FOR STATE STUDENT INCENTIVE '7 PROGRAMS

"SEC. 415E. Whenever the sum appropriated purs, :7 to this sub-
part for any fiscal year is in excess of $75,000,000 the Commissioner
shall allot, from 331/2 per centum of such excess sumS, to each State
haring an agreement under section 428(0 an amount which bears the
same ratio to sueh sum, as the number of students in attendance at in-
stitutions of higher eductztion in..such State bears to the total number
of students in such attendance in all such States.".
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SPECML PROGRAMS MGR STUDENTS FROM DISADVANTAGED BACKGROUNDS

S EC. 124. (a) Section 417 A (b) of the Act is amended by inserting
befole the period a comma and the following: "and S200,000.000
for each of the fiscal years ending prior to October 1, 1979".

(b) (1) Section 417 B (a) of the Act is amended by striking out "sec-
tion 417A (a)" and inserting in lieu thereof "subsection (b) of this
section".

(2) The matter ywceding paragraph (1) of section 41713 (b) of the
Act is amended to read as f ollows:

"(b) Services provided through grants and contracts under this
subpart shall be specifically designed to assist in enabling youths from
low-income families who have academic potential, but who may lack
adequate secondary school preparallon, who ?nay be physically handi-
capped, or who may be disadc...s.itaged because of severe rural isola-
tion, to enter, continue, or resum program,s of postsecondau educa-
tion, ineluding".

(3) Section 41711 (b) (1) (A) of the Act is amended by inserting af ter
the comma the following: "especidly such youths who have delayed
pursuing postsecondary educational training,' .

(4) The first sentence of section 4 17 B (b) of the Act is amended by
(A) striking out "and" at the end of clause (3) of such sen-

tence
(, B ) striking .out the period at the end of clause (4) of such

sentence and znserting in lieu thereof a semicolon and the
word "and", and

(C) adding at thc end thereof the following new clause:
"(5) a program of paying up to 90 per centum of the cost of

establishing and operating or expanding service learning centers
at institutions of higher education and other postsecondary edu-
cational institutions serring a substantial number of disadvan-
taged stwlents

"(A) will provide remedial and other special services for
students who are enrolled or accepted for enrollment at that
institution.and

" (B) will serve, as a concentrated eff ort, to coordinate and
supplement the ability of that institution to furnish such
services to such students.".

(5) Section 417B (b) of the Act is amended by adding at the end
thereof the following new sentence: "Before making a grant or enter-
ing into a contract under clause (5) of the first sentence of this sub-
ection. the Commissioner may require any institution subject to such
a eon/ met or grant lo submit an ap /Ora tion containing or aecompanied
by such information, ineladin(/ the ability of that institution to 7)ay
the non-Federal share of the eosts of the projeet to be assisted, as is
essential to carry out the requirements of that elause.".

(c) Section 41713 of the Act is amended by adding at the end there-
of the following new sasections:

"(c) In. making grants or ent ering into contracts under clause (1)
or (5) of subsection (b) of this section. the Commissioner may permit
students or youths from. other than low-income not to exreed
one-third of the total erved. to benefit by the projects to be assisted
pursuant to that grant or contract.
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"OM The Cont.>nissioner is authorized to enter into contracts
with institutions of higher education and other appropriate public
agencies and nonprofit priVate organizations to provide training
for staff and leaderLUp personnel who will specialize in improving
the delivery of .services to students assisted under this-subpart------

"(2) Financial asSigtanCe under this subsection may be used for
(A) the operation of short-term, training institutes designed to
prore the skills of Participants in such institutes, and (B) the de-

velopment of inservice training programs for such, personnel.),
"(g) The Cornmissioner shall not make grants to programs au-

thorized under clause (5) opubsectiOn (b) of this section in any fiscal
Yea in which the allount aPpropriated for carrying out this subpart
isless lha,i $70,831.000."..

" (It) It is the intention of the Congress to encourage, whenever
feasible the develoNnent of individualized Programs for disadvan-
taged stidents assistedunder this subpart.".

RI7Uni270NAL INFORMATION PROGRAM

ASEc. 125. Port Of title JP of the Act is amended by redesignating
subpart 5, and all references thereto, as subpart 6, and by inserting
immediately after enbpart 4 the following new subpart:

"Subpart 5Educational Information
cc.PROORAM AUTHORIZATION

c'S Ea. 418A. (a) Tite Commissioner shall, in accordance with the pro-
visions Of this subpart, make grants to States to pay the Federal share
of the cost of plan/11411g, establishing, and operating Educational In-
formation Centers to provide educational inf ormation, guidance, coun-
seling , and referral services for all individuals, including
residing in rural areas-

"(b)(1) For the Purpose of enabling the Commissioner to carry out
this subpart, there ore authorized to be appropriated 820,000;000 fop
fiscal year 1977, 830,000,900 for fiscal year 1978, aml 840,000,000 fop
/iscal year 1979.

"(2) The Commissioner shall allocate funds appropriated in each
Year under this su6part to each State .submitting a plan approved
under section 41813 an amount which bears the earnm ratio to such
funds (7 poindat Ian of ste.elt State bears to the popidation of all the
A5tates, except that for each fiscal year no State which submitted an
a p proved pl an sh all yeeeive from such funds I ess than $50,000 for that
year. In making allocations under this paragraph, the Commissioner
shall use the latest ((raj/able actual data, including dat on previous
participation, whieh is satisfactory to him.

"(c) The Federal share of the cost of planning, establishing, and
operating Educational Information Centers for any peal year under
this subpart shall be CG2A per centum, and the non-Federal share may
be in cash, or in

"(d) For the purposes of this subpart, the term 'Educational In-
formation Center nzcans an institution or agency, or combination of
institutions or agencies, organized to provide services to a population
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in a geographical area no greater than that which. will, afford all per-
sons within the area reasonable access to the services of the Center.
Such services shall include

"(1) information and talent search services designed to seek
out and encourage participaVon in full-time and part-time post-
secondary education or training of persons who could benefit from
such education, or training if it were not for cultural or financial
barriers, physical handicap, deficiencies in secondary education., or
lack of information about available prograns or financial as-
sistance;

"(s) information and referral services to persons within the
area served by the Center,including such services with regard to

"(4) postsecondary education, and training programs in
the region and procedures and requirements for applying and
gaining acceptance to such programs ;

"(B) available Federal, State, and other financial assist-
ance, including s'nformation on procedures to be followed in
applying f or such assistance ;

c(C) available assistance for job placement or gaining
admission to postsecondary education institutions including,
but not limited to, such institutions offering professional,
occupational, technical, vocational, work-study, cooperative'
education, or other education programs designed to prepare
persons for careers, or for retraining, continuing education,
or upgrading of skills;

"(D) competency-based learning opportunities, including
opportunities for testing of existing competencies for the pur-
pose of certification, awarding of credit, or advance place-
nwnt in postSeCondary education programs ;
' "(E) guidance and counseling services designed to assist
persons from the area served by the Center- to identify post-
secondary education or training opportnnities, inclucling
part-thne opportunities for individuala who are employed,
appropriate to their needs and in relation-ship to each indi-
viduca's career plans ; and

"(F) remedial or tutorial services desigswd to prepare per-
sons for postsecondary education opportunities or training
programs, including such -services provided to persons en-
rolled in postsecondary education institutions within the
areaserved by the Center.

Services niay be provided by a. Center either directly or by Way of
contract or other agreement with. agencies and institutions within the
area to be served by the Center.

"(e) Nothing 2n this -subpart shall he construed to affect funds
allocated to the establishnwnt and operation of Educational Oppor-
tunity Centers for the disadvantaged pursuant to section 41711 (b) (4)
of this part..

"ADMINISTRATION OP STATE PROGRAMS

"SEC. 41813. (a) Each State receiving a grant under this part is
authorized in accordance with, its State plan submitted pursuant to
subsection (b) of this section, to snake grants to, and contracts with,
institutions of higher education, including institutions with- vocational
and career education programs, and combinations of such institutions,
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public and private agencies and Organizations, and local education
agencies in combhuttion with a ny institation of higher education., for
planning, establishing, and operating Educational information
Centem within the State.

"(b) Any State desiring to recei.re a. grant under this subpart
shall submit for the approval of the Commissioner a State plan,
which shall indict/ e

" (1) a comprelicnsiee strategy for establishment or expansion
of Educational Information Centers, designed to achieve the
gOal, within a reasonable period of time, of making available
within reasonable distance to all residents of the State the services
of an Educational I nf ovination Center;

"(2) assurances concerning the source and availability of State,
local, and private funds to meet 11w non-Federal share of .the cost
of the State plan required by section..4,18A(c) ; and
"(3) such other provisions as are essential to. carry Out the

provisions of this subpart.".

VETERANS' cosr-or-ixsniumoy PAYMENTS

SEr. 126. (a.) (I) Section. 420(a) (I) of the Act is amended by
Rtrileing out "June 30, 1975" and inserting in lieu thereof "Septem-
ber 30,1979".

(2) Section .420(a) of the Act is amended by adding at the end
thereof the following :

"(3) During the period beginning July 1, 1976, and ending Sep-
tember 30, 1977, each institution which has qualified for payment
under this section for the preceding year shall be entitled during such
period, notwithstanding paragraph (1), to a payment under this
section, if the number of persons referred to in such paragraph (I),
equals whichever is the lesser of (A) at least the number of such
persons who were in attendance at such institution during the pre-
ceding academic year less the number of such. persons whose eligibility
for educational assistance under chapter 34 of title 38, United States
Code, expired on May 31, 1.976, by .virtue of section 160(e) of each,
title,or (B) at least the minimunb number of such persons, necessary
to establish eligibility to entitlement under paragraph. (1) during
the preceding academic year less the number of such persons whose
eligibility for educational assistance under chapter 34 of title 38,
United States Code, expired on May .91, 1976, by virtue of section
1662(c) of such title."

(b) Section 420 (0) (1) (B) (iii) of the Act is amended by inserting
"(withspecial emphasis on ethicationalln disadrantaged veterans)"
after "outreach", and by inserting "(with special emphasis on the
veteran-student services program under section 1685 of such title 38)"
after "programs".

(c) Section 420 of the Act is amended by adding at the end thereof
the following new subsections:

"(f) The..,Commissioner. in carruing out the provisions of this sec-
tion, shall seek to assure the coordination, of programs assisted under
this section with programs carried out bit the Veterans' Administra-
tion pursuant to title 38 of the United States Code, and the Admin-
istrator of Veterans' Affairs shall provide all assistance,technical con-
sultation, and information otherwise authorized by law as necessary to
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promote the maximum effectiveness of the activities and programs
assisted under this section,.

"(g) The prograny provided for in this section shall be administered
by an Nentifiable administiwtive unit in the Ogee of Education".

((1) Not later than ninety days after the enactment of this Act, the
Commissioner shall prepare and submit to the Congress a 'report con-
taining a summary of the activities and programs (including the 9zunt-
bet. and characteristics of veterans served) at institutions of higher
educat:on, receiving assistance under section 420 of the .11igher Edu-
cation Act of 1965 (relating to veterans' cost-of-instructionpayments)
and a description of the steps taken (and the results ther6 f)'to carry
out his responsibility under swbsection (c) (I) of that section to moni-
tor and determine the adequacy of efforts by such institutions.

FEDERAL AND srATE INSURED LOAN PROGRAMS

SEC% 127. (a) Part B of title IV of the Act is amended to read as
follows:

"PART BFEDERAL, STATE,'AND PRIVATE PROGRAMS OF LOW-INTEREST
INSURED LOANS TO STUDENTS IN INSTITUTIONS OP HIGHER EOM:A-
VON

"STATEMENT OF PURPOSE AND APPROPRMTIONS AUTHORIZED

"Sec. 421. (a) Tke purpose of this part is to enable tlw Commis-
sioner (1) to elwourage States and 'nonprofit private institutions and
organizations to establish adequate loan. inszaance programs for stu-
dents in eligible institutions (as defined in section 435), (2) to pro-
vide a Federal, program of student loan insurance for students or
lenders who do not have reasonable access to a State or private non-
profit .progranz, of student loan insurance covered by an agreement
under section 428(b), (3) to pay a portion of the interest on loans to
qualified students which are made by a State wider a direct loan, pro-
gram. meeting the requirements of section 428 (a) (I) (B) , or which are
insured under this part or under a program. of a State or of a 'non-
profit private institution or organization which meets the require-
ments of section 428(c) (1) (A), and GO to guarantee a portion of
each loan insured under a program. of a State or of a nonprofit private
institution or organization which meets the requirements of section
428(a)(1)(C).

"(b) For the purpose of carrying out this part
"(1) there are authorized to be appropriated to the student

loan insurance fund (established by section 431) (A) the sum, of
$1,000,000, and (B) suck further sums, if any, as may become
necessary for the adequacy of the student loan insurance fund,

"(2) there are authorized to be appropriated, for payments
under ection 428 with respect to interest on student loans and
for payments under section 437, such ums for the fiscal year
ending June 30, 1966, and succeeding fiscal years, as may be
required therefor,

(3) there is authorized to be appropriated the sum. of $17,500,-
000 for making advances pursuant to section 422 for the reserve
funds of State and nonprofit private stUdent loan, insurance
programs,
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"(4) there are authorized to be appropriated (A) the sum. of
$12400,000 for making advances after June 30, 1968, pursuant to

sections 422 (a) and (b), and (B) such SIIMs us nut,/ be 'necessary
for making advances pursuant to section 422(c), for the reserve
funds of State and nonprofit private student loan. insurance pro-
grams, and

"(5) there are authorized to be appropriated such sums OS may
be necessary for the puipose of paying an administrative cost

allowanee in accordance with section 428(t) to State and non-

profit institutiom and organizations with which the Commissioner

has an agreement under section 42 8(b).
Sums appivpriated under clauses (1), (2), (4), and (5) of this

subsection shall remain available until expended, and sums appro-

priated under clause (3) of this subsection shall remain available for
advances under section 422 until the close of the fiscal year ending

June 30,1968.
"(c) For purposes of carrying out this part

"(1) the Commissioner shall develop and execute a plan de-

signed to encourage the establishment of student loan insurance
program by each. State which does not have such a program
covered by an agreement pursuant to section 428 (b) ;

"(s) the Commissioner shall make a report to the Congress
within 180 days after the enactment of the Education Amend-
ments of 1976, containing a description of the plan developed
according to paragraph (1) accompanied 6y a timetable for the

execution of such. plan; and
"(3) the Commissioner shall make a report to the Congress

before June 30, 1977, which. shall include
"(A) a description of the activities the Commissioner and

his designees have undertaken pursuant to paragraph (I),
"(B) a description of such State's plans to establish a

program meeting the requirements of section 428(b), and
"(C) the Commissioner's recommendations to the Con-

gress as to what changes in law, or policy would enconrage
the establishment of such a program in all States without
such programs.

" ADV AN CAW FOR RE SERV E FU 117)S OF STATE AND NONPROFIT PR IV ATE LON

INSURANCE PROGRAMS

"S EC. 40. (a) (1) Front the sums appropriated pursuant to.clauses
(3) und (4) (.4) of section. 421 (b), the Commissioner is authorized to
nurke adrances to any State with, which he has made an agreement
Iwo:wild to section. 428(b) foe the purpose of helping to establish or
strengthen the reserve fund of the student loan, insurance program
covered by that agreement. I f for any fiscal year a State does not have
a student loan, insurance program covered by an agreement made pur-
suant to section. 428(b), and the Commissioner determines after con-
sulnition with. thc chief execotive officer of that State that there is no
reasonable likelihood that the State will have such. a student loan in-
urance program for sueh year, the Commissioner may make advances
for such year for the same purpose to one or more 'nonprofit private
institutiom or ovanizations with which he has made an agreement
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each fiscal year ending priOr to JulY 1, 1968, shall not be less than
825,000, and any additional funds needed .to meet this requirement
shall be dericed by proportionatek reducing (but not below $25,000
per year) the amount available for adaances to each of the remaining
States. Ad rances to nonprofit private institutions and organizations
prior to aly 1, I.968, pursuant to subsection (a) niay be in such
amounts as the Commissioner determines will best achieve the pur-
poses for which they are made, except that the sum, of (I) advances
to such institutions and organizations for the benefit of students in any
State plus (2) the amounts advanced to such State, may not exceed
Om maximum amount which may be advanced to that State pursuant
to Ow first IWO sentences of this subsection..

" (2) 7'h e total of the advances from the sums appropriated pursuant
to clauSe (4) (A) of section. 421 (b) to 'nonprofit prirate institutions
and organThations for the benefit of students in any State and (B) to
such State may not exceed an, amount which bears the same ratio to

36

couple during any year shall vot be less than $366 or the balance
of all such loans, 'whichever is less;

"(M) provides that periodic installments of principal need
not be paid, but interest shall accrue and be paid during any
period (i) during which the borrower is pursuing a full-time
course of study at an eligible institution, or is pursuing a course
of study pursuant to a. graduate fellowship program. approved
by the Commissioner, (ii) not in excess of three years during
which the borrower is a member of -the Armed Forces of the
United States, (iii) not in, excess of three years during which
the borrower is in service as a volunteer under the Peace Corps
Act, (iv) not in excess of three years during which, the borrower
is in service as a full-time volunteer under the Domestic Volun-
teer Service Act of 11)73, or (v) during a single period, not in
excess of twelw months, at the request of the borrower, during
n n7an11 #7) o o .417A lin -441,7 -A ,77_#;nn
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such 81N124 as the population of such State aged eighteen to twenty-
two,inclusive, bears to the population of cill the States aged eighteen
to twenty-two, incluszve, but such advances may otherwise be in such
amounts as the Commissioner determines will best achieve the pur-
poses for which they are made. The amount available, however, for
advances to any State shall not be less than $25,000, and any additional
funds needed to meet this requirement shall be derived by proportion-
ately reducing (but not below $25,000) the amount available for ad-
vance,s to each of the remainingStates.

"(3) For the purposes of this subsection, the population aged eight-
een to twenty-two, inclusive, of each State and of all the States shall
be determined by the Commissioner on the basis of the most recent
satisfactory data available to:him.

"(c) (1) From sums appropriated pursuant to section 421(b)(4)
(B), the C ommissioner shall advance to each State whichhas an agree-
ment with the Commissioner under section 428(c) with respect to a
student loan insurance program an amount determined in accordance
with paragraph (2) of this subsection to be used for the purpose of
making payments under the State's insurance obligations under such
program.

"(2)(A) Except as provided in subparagraph (B), the amount to
be advanced to each such State shall be equal to the greater of (i)
$50,000, or (ii) 10 per centum, of the principal amount insured by such.
agency on those loans on which the first payment of principal became
due during the fiscal year immediately preceding the fiscal year in
which the advance is made.

"(B) The amount of any advance determined according to subpara-
graph (A) of this paragraph shall be reduced by (i) the amount of
any advance or advances made. to such State pursuant.to this subsec-
tion at an earlier date, and (ii) the amount of the unspent balance of
the advances made to a State pursuant to subsection (a).

"(C) F or purposes of subparagraph (B) the unspent balance of the
advances made to a State pursuant to subsection (a) shall be that por-
tion of the balance of the State's reserve fund (remaining at the time
of the State's first request for.an advance pursuant to this subsection)
4.:Chich bears the same ratio to such balance as the Federal advances
Made and not returned by such State, pursuant to subsection (a),
bears to the total of all past contributions to such reserve fund from all
sources (other than interest on investment of any portion of the reserve
fund) contributed since the date such State executed an agreement
pursuant to section 428 (b).

" (.3) The earnings, if any, on any investments of advances received
pursuant to this subsection must be used for making payments under
tha State's in.wirance obligations.

"(4) (A) No repayment of any advances made pursuant to this sub-
section shall be required until such time as the sum of the advances
under this subsection exceeds 20 per centum of the State's outstanding
insurance obligation determined in accordance with subparagraph
(B) of this paragraph.

".(B) For purposes of this paragraph, a State's outstanding insur-
ance obligation shall be determined bn subtracting from the total prin-
cipal amount of loans insured by the State since it entered into an
agreement pursuant to section 428(b), the total principal amount of
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loans insured by such. State wIdch have been fully repaid by the bor-
rpwer, the State itself, or the Commissioner, and loans which have
been canceled.

"(C) At such time as advances pursuant to this subsection reach the
level imlicated in subparagraph (A) of this paragraph, the amount
of any excess shall be paid aver to the Comnissioner in a lump sum
at the beginning of each fiscal year for deposit in the fund established
by section 431.

(.5) Advances pursuant to this subsection shall be made to a
State

" (A) in the case of a State which is actively carrying on a pro-
gram under an. agreement pursuant to section 428(b) which was
enterel into before the effective date of this subsection, upon such
date as such State may request,but not before October 1,1977, and
pn the same day of each of the two succeeding calendar years after
the datc so requested; and

"(B) In the case of a State which enters into an agreement pur-
suant to section 428 (b) on or after the effective date of this sub .
section, upon. such date CM such State may request, but- not before
October]. 1977, and on. the same day of each. pf tha four succeed-
ing calendar years a 'ter the date so requested of the.advanee.

"(6) (A) I f for any fiscal year a State.does not have a student loan
insarance program covered by an. agreement mode pursuant ta 'section
438 (b), and the Commissioner determines after cpnsultation with the
chief .exeeath,c officer of tlwt State that there is no reasonable likeli-
hood that flu? State will have Such a. student loan. insurance program
for such year, the Commissioner ay make advances pursuant to this
subsection fpr melt year for the .same, purpose to one or more nonprofit
private institutions or organizations with which he has mode an. agree-
ment pursuant to subsection -(c), as well as subsection (b), of section
428 and subparagraph (B) of this paragraph in, order to enable stu-
dents in that State to participate in a program pf student loan insur-
ance covered by such agreements.

"(B) The Commissioner may enter into an. agreement with a-. private
nonprofit institution or organization for purposes of this paragraph
under which, such institution or organization

"( i) (1 l'COR to establish 'within such State at least one office
with sufficient staff to handle written and tele.phone ,inquiries
from, students, eligible lenders, and other persons in. thj.State, to
encourage maau"mum, commercial lender paiticipation within, the
State, and to conduct periodic visits to at least the nutjor eligible

ialeiw tlw State,
"(ii) agrees that its insurance will not be denied any student

because of his choice of el,ihie histitutiom or the student's lack of
need, and

" (iii) certifies that it is neither an. institution, nor ha.s any sub-
stantial alp iat ionwith an, institution.

"ARFECT8 OF ADEQUelTR NOS-FEDERAL PROGR:13M

"Sse. 423. (a) Except as provided in subsections (b) and (c), the
Commissioner shall not issue certificates of insurance under section
42,9 to lenders in. a State if he determines that every eligible inStitution
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has reasonable access in that State to a State or private nonprofit
student loan insurance program which is covered by an agreement

under section 428 (b).
"(b) The Commissioner may issue certificates of insurance under

section 429 to a lender in z State
(1) for insurance of a loan made to a student borrower who

dOeS. not, by reason of his residence, have access to loan insurance
under the loan insurance program, of suclb State (or under any
private nonprofit loan insurance program which has received an
tuivance under section 422 for the benefit of students in such

State), or
"(2) for insurance of all of the loans made to student borrowers

by a lender who satisfies the Commissioner that,by reason of the

residence of such borrowers, such lender will not have access to any

single State or nonprofit private loan insurance program, which

will insure substantially all of the loans such lender intends to
make to such student borrowers.

"(c) The Commissioner shall not deny, because of any provision

of this section, a certificate of insurance under section 429 to any eligi-

ble lender which is an eligible institution if sueh lender has previously

executed an agreement with, the Commissioner pursuant to section 433

of this part, unless the Commissioner determines, based upon studies

and surveys satisfactory to him, that access to a loan by all eligible
students who make an active and diligent effort to obtain aloan under
this part will be otherwise. available. In order to cam/ out the provi-

sions of the preceding sentence the Commissioner shall periodically
assess the availability of loans to eligible students through. studies

and surveys undertaken by him and through review of properly con-
ducted studies and surveys made available to him.

"SCOPE AND DURATION OF FEDERAL LOAN INSURANCE PROGRAM

"SEC. 424. (a) The total principal amount of new loans made and
installments paid pursuant to lines of credit (as defined in. section

435) to students covered by Federal loan insurance under this part .

shall not exceed $1,400,000,000 for the fiscal year ending June 30,1972,
$1,600,000,000 for the fiscal year ending June 30, 1973Q,800,000,000
for the fiscal year ending June 30, 1974, $2,000,000,000 for each of the
fiscal years ending June 30, 1975, and 1976, and $2,000,000,000 for the
period from July 1, 1976, to September .90, 1976, and for each. of the
succeeding fiscal years ending piror to October 1, 9181. Thereafter,
Federal loan insurance pursuant to this part may be granted only for
loans made (or for loan installments paid pursuant to lines of credit)

to enable students, mho have obtained prior loans insured under this
part, to continue or complete their educational program,. but no insur-

ance may be granted for any loan made or installiment paid after
September 30.1985.

"(b) The Commissioner may, f he ?Ws it necessary to do so in order

to assure an. equitable distribution a?' th,e benefits of this part, assign.,

within the maximum amounts specifle'd in, subsection (a), Federal
loan insurance quotas applicable to effaible lenders, or to States or
areas, and maw from time to time reassign unused portions of these

quotas.
2 6
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"LIMITATIONS ON INDIVIDUAL FEDERALLY INSURLTI LOANS AND ON FEDERL
LOAN INSURANCE

"See. 425. (a) (1) The total of loans made to a student in any
academic year or its equivalent (as determined by the Commissioner)
which may be covered by Federal loan insurance under this part may
not exceed $2,500 in the case of a student who has not successfully
coMpleted a program of undergraduate education, or $5,000 in the
case of a graduate or Pio fessional student (as defined in regulations of
the (J ommissioner), except-

"(A) that in the case of a loan to a student who is or will be in
his first year of a program of undergraduate education, and who
has not previously enrolled in such a program which is made by
an, eligible. le»der cty described in section 435 (g) (1) (D) or which
is made or oliginated (as defined in section 433 (b)) by an eligible
institution, the loan may not exceed the lesser of 82,500 or 50 per
centum, of the estimated cost of attendance (calculated in accord-
ance with the provisions of section 428 (a) (2) (C) (i)),

"(B) that in the case of a loan made or originated (defined in
section 4.33(b) by an eligible institution mach is made to a
student for his first academe year of postsecondary educaticm, the
loan may exceed 81,500 only if it is to be disbursed in two or more
installments none of which. exceeds one-half of the loan, with, the
interval between the first and second of suck installments being
not less than one-third of the period oZ enrollment for which, the
student received the loan, and .

"(C) in case,s. where the Commissioner determines, pursuant
to regulations prescribed by him, that a higher amount is war-
ranted in order to carry out the purposes of this part with respect
to students engaged in specialized training reguiring exceptionally
high cost of education.

.

The annual insurable limit per student shall not be deemed to .be
exceeded by a line of credit under which actual payments by the
lender to the borrower will ?tot be made in any year in excess of the
annual limit.

"(2) The aggregate insured unpaid principal amount for all such
insured loans made tO any student shall not at any time exceed $7,500,
in the case of any student who has not successfully completed a pro-
gram of -undergraduate education, and 815,000 in the case of any
graduate 02' professional student (as defined by regulations of the
Commissioner and inclUding any loans which are insured by the Com-
missioner under this part, or by a State or nonprofit institution or
organization with which the Commissioner has an agreement under
se(tion 428(b), made to such person before he became a graduate or
professional student).

" (b) (1) (A) Except as provided in subparagraph (B)., the insurance
liability on any loan insured by the Commissioner under this part shall
be 100 per centum of the unpaid balance of the principal amount of
the loan plus interest, except that

"(i) if, for any fiscal year, the total amount of payments under
section 430 by the Commissioner to any eligible lender as de-
scribed in section 435(g) (I) (D) exceed.? 5 per centum of the sum
of the loans made by such lender which are insured by the Cam-

.
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missioner and which mere in repayment at the end of the preeed-
r fiscal year, the insurance liability under this subsection for

that portion of such excess which represents loans insured after
the applicable date with respect to such loans, as determined
under sub pa owra ph (0). sludl be equal to .90 per centunt of the
amount of such portion;

"(ii)Tif, for any fiscal year,: the total amount of such pay-
ments to such a lender exceeds 9 per centunt of 811,Ch. sUm, the
insurance liability under this subsection for that portion of such
excess which represents loans insured after the applicable date
with respect to such loans, as determined under subparagraph
(c). ./e all be equal to 80 per centunt of the amount of such portion.

"(II) otwithstamling subpaeagraph (A), the provisions of clauses
(i) and (ii) shall not apply to any eligible lender as described in, sec-
tion 435(g)(1)(D) for the fiscal year in which. such lender begins to
carry on a loan program insured by the 0 ommissioner, or f or any oRlte
four 8twereding fiscal years.

"(0) The applicable date with, respect to aloan made by an eligible
lewler a.s described in section 435(g) (1) (D) shallbe

"(i) the fiOth. day after the adjournment of the next regular
session, of the appropriate State legislature which convenes after
the date of enactment of the Education Amendments of 1976, or

"(ii) if the prhnary source of lending capital for such lender
is derived front the sale of bonds and the constitution of the
(Ippropriate State prohibits a ple(Ige of such State's credit as
security against such bonds, the clay which is one year after such
90th day.

"(2) For the purposes of this subsection, the sum of the loans made
by a lender which are insured by the Commissioner and which are in
repayment shall be the original principal amount of loans made by
such lender which are insured by the Commissioner reduced by (A)
the amount the Commissioner has been required to pay to discharge-
his insurance obligations under this part, (B) the original principal
anwunt of loans insured by the Commissioner which have been fully
repaid, (C) the original principal amount insured on those loans for
which payment of first installment of principal has not become due
pursuant to section 427 (a) (2) (B) or such first installment need not
be paid pursuant to section 427 (a) (2) (0), and (D) the original prin-
cipal amount of loans repaid by the Commissionet under section 437.

(3) For the purposes of this subsection, payments by-the Com-
missioner under section 430 to an assignee of the lender with respect to
a loan shallb e deemed payments made to suchlender.

"(4) The full faith and credit of the United States is pledged to the
payment of all amounts which mag be required to be paid under the
provisions of section 430 or 437 of this part."

"SOURCES OF FUNDS

"Sgc. 426. Loans made by eligible lenders in accordance with Oils
part shall be insurabl e by the Commissioner 'whether made from funds
fully, owned by the lender or from funds held by the lender in a trust
or similar capacity and available for suchloans.
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"ELGIBILITY OF STUDENT BORROWERS AND TERMS OF FEDERALLY INSURED

STUDENT LOANS

"Sec. 427. (a) A. loan by an eligible lender shall be insurable by the
C ommissioner under the provisions of this part only if

" (1) made to a sttzdent who (A) has been accepted for enroll-
ment at an eligible institution or, in the case of a student already
attending such institution, is in good standing there as determined
by the institution, (B) is carrying at least one-half of the normal
fulltime workload as dete, mined by the institution, and (C) has
agreed to notify promptly the holder of the loan concerning any
change of address ; and

"(2) evidenced by a note or other written agreement which,
" (A) is made without security and without endorsement,

except that if the borrower is a minor and such. note or other
written agreement executed by him would not, under the ap-
plicable la v , create a birng obligation, endorsement may be

required,
"(B) provides for repayment (except as provided in sub-

section (c)) of the principal amount of the loan in install-
ments over a period of not less than five years (unless sooner
repaid or unless the student, during the nine- to twelve-
month period preceding the start of the repayment period,
specifwally requests that repayment to made over a shorter
period) nor more than ten years beginning not earlier than
nine months nor later than one year after the date on which
the student ceases to carry at an eligible institution at least
one-half the normal full-time academic workload as deter-
mined by the institution, except

as provided in clause (C) below,
"(ii) that the period of the loan may not exceed fifteen

years from the execution of the note or written agree-
ment evidencing it,

(iii) that the note or other written instrwment may
contain such provisions relating to repayment in the
event of default in the payment of interest or in the pay-
ment of the cost of insurance premiums, or other default
by the borrower, as may be authorized by regulations of
the Commissioner in effect at the time tire loan is made,
and

"(iv) that the lender and the student, after the student
ceases to carru at an eligible institution at least one-half
the normal frill-time academic workload as determined by
the institution, may agree to a repayment schedule which
begins earlier, or is of shorter duration, than required by
this subparagraph, except that in the event a student
has requested and obtained a repayment period of less
than five years, lie may at any time prior to the total re-
payment of the loan, have the repayment period extended
so that the total repayment period is not less than five
years,

"(C) provides that periodic installments of principal need
not be paid, but interest shall accrue and be paid, during any
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period (i) during which- the borrower is pursuing a full-time
course of study at an 'eligible institution', al is pursuing a
coume of study pursuant to a. graduate fellowship program
up pco red by the Commissioner, (Li) is not in excess of three
years 11 yri which. the borrower is a. member of the Armed
Foiess of tin, ,s.tote,y, (w) not in excess of three years
during whhA the borrower is in. service as a volunteer ander
the Peace Corps Act, (i r) not in excess of thive years during
which the borrower is in .serriee as a full-time volunteer under
tlw Domestic Volunteer Service Act of 1973 or (v) during a
single period, not in. excess of twelve montits, at the request
of the borrower, during which the borrower is seeking and
unable to find fall-time employment, and any such. period
shall not be included in determining theien-year period or
the fifteen-year period provided ia clause (B) above,

"(D) provides for interest on the unpaid principal balance
of the loan at a yearly rate, not exceeding the applicable
maximum, rate prescribed and defined by the Secretary
(within the limits set forth in subsection (b)) on a national,
mgional, or other appropriate ba*sis, which interest shall be
payable in installments over the 'period of the loan except
that, if prorhled in the note or other written agreement, any
interest payable by the student maybe deferred until not later
than the date upon which repayment of the first installment
of prhwipal falls thie, in which case interest that has so ac-
crued daring that period may be added on that date to the
7winci pal,

"(E) provides that thelender will not collect or attempt to
collect front the borrower any portion of the interest on the
note which is payable by the Commissioner under this part,
awl that the lender ?rill enter into such agreements with the
Commissioner as niay be neeessany for the purposes of see-
t;a7t 437,

"(F) entilles the student borrower to accelerate without
penalty repayme»t of the whole or any part of the loan,

"(C) provides that, in the case of eachloan. insured by the
pmgrant. the eligible institution. attended by the bor-
rower at the time of the loanwillbe notified of .suehinsura.nce
and flte mum' of the lender making the loan, and such notifica-
tion. will be made either by (i) the prompt transmittal of such
information to the institution by the insurer or the lender, or
(0 a requirement of the insurer, as a condition of its insur-
ance, that tlw /ender .shall transmit any cheeks for the pro-
reed s of snrh loan directly to the eligible institution for de-
livery to the borrower;

thc funds borrowed by a student are disbursed by
check payable to the order and requiring the endowment of
such student, and

"(I) contains such other terms and conditions, consistent
with the pmrisions of this part and with the regulatione
issued by the Commissioner pursuant to this part, as may be
agreed upon, by the parties to suchloan, including, if agreed
upon, a. provision requiring the borrower to pay the lender,
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in addition to prineilnd and interest. amount.s equal to the in-
surance pr,..nriums payable by the lender to the Commissioner
with respeet to such loan.

"(b) ;Vo maxima», rate of interest prescribed and defined by the
Secrdary for the purposes of clause (2) (D) of subsection (a) may
exceed 7 per centum per annum, on. the unpaid principal balance of the
oan .

47k
\ ae 7 t cite payments by a borrower during any year of

any repayment period with. respect to the aggregate amount of all loans
to that borrower which. are insured under this part shall not unless
the borrower and the lender otherwise agree. bc less than $960 or the
halmwe of all of such loans (together with. interest thereon). which-
ever amount is less. (wept that in. the case of a hasband and wife.both.
of whom, have such. loans outstanding, the total of the combined pay-
ments for such a couple during any year shall not be less than $360 'or
the balance of all such. I oans, whichever is less.

"FEDERAL PAYMENTS TO REDUCE STUDENT INTEREST COSTS

"SEC. 428. (a) (1) Each student who has receired a loan for studyot an eligible institution
"(A) which is insured by flu! Commissioner under this part;
"(B) which, was made under a State student loan. program,

(meeting ceiteria prescribed by (he Conimissioner), and which
was contracted for, and paid to the student, 'within the period.
specified by paragraph (9); or

"(C) 'which is insured under a. program, of a. State or of a non-
profit private institution. or organization which .was contracted
for, and paid to the student, within, the period specified in para-
graph. (5) and 'which

" in. the Case of a loan insured prior to Jidy I, 1967, was
made by an. ehigible lender and is insured under a, program
which. meets the requirements of subparagraph (E) of sub-
section. (h) (I) and provides that repaym hent of sucloan
shall be in. histaMnentsbeginning not earlier than shrty days
after the student ceases to pursue a course of study (as de-
scribed in subparagraph (D) of subsection, (b) (1)) at an
eligible institution., or

"(ii) in the ease of a.logn insured after June 30, 1.967, is in-
sured under a progratweOrered by an, agreement made pur-
suant to subsection (b),

shall, be entitled to have paid on. his behalf and for his account to the
hold er of the loan, a. portion of the interest on, such, loan. 'under circum-
stances described in. paragraph (2).

"(2)(A) Each student qualifying for a. portion. of an, interest pay-
ment under paragraph. (I) shall

"(i) have provided to the lender a statement from the eligible
institution., at which. the student has been, accepted for enroMment.
or at 'which he is in attendance in good standing (as determined
by sach institution), which

"(1) sets forth such student's estimated costs of attendance
and

"(II) sets forth such student's estimated financial assist-
ance; and
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"(ii) meet the requirements of subparagraph (B).
"(B) For the purposes of clause (ii) of subparagraph (A), a stu-

dent shall qualify for a portion of an interest payment under para-
graph (1) if such student's adjusted family income at the time of
execution o f the note or written agreement evidencing such loan

" (i) is less than $25,00 0 ; or
"(ii) is equal to or greater than $25,000 and the eligible institu-

tion has provided the lender with a statement evidencing a deter-
mination of need and recommending a loan in the amount of such
need.

"(0) For the purposes of paragraph (1) and this paragraph
"(i) a student's estimated cost of attendance means, for the

period f or which, the loan is sought, the tuition and fees applicable
to such student together with the institution's estimate of other
expenses reasonably related to attendance at such institution, in-
cluding, but not limited to, the cost of room and board, reasonable
commuting costs, and costs for books;

"(ii) a student's estimated financial assistance means, for the
period for which, the loan is sought, the amount of assistance such
.student will receive under parts A, C, and E of this title, plus
other scholarship, grant, or loan assistance;

"(iii) the term 'eligible institution' when used with respect to
a student is the eligible institution at which the student has been
accepted for enrollment or, in the case of a student who is in at-
tendance at Such an institution, at which, the student is in good
standing (as determined by such, institution);

"(iv) the determination o f need and the amount of a loan rec-
ommended by an eligible institution, under subparagraph (B)
(ii) with respect to a student shall be determined by substracting
from the estimated cost of attendanee at such, institution the total
of the expected family contribution with respect to such student
(as determined by means other than wax formulated by the Com-
missioner under subpart I of part A of this title) pLus any other
resources or student financial assistance reasonably available to
such student.

"(D) For the purposes of this paragraph, the adjusted family in-
come of a student shall be determined pursuant to regulations of the
Commissioner in Of ect at the time of the execution of the note or writ-
ten agreement evidencing the loan. Such regulations shall provide for
taking into account such factors, including family size, as the Com-
missioner deems appropriate. In the absence of fraud by the lender,
such determination of the need of a student under this paragraph
shall be final insof ar as it concerns the obligation of the Commissioner
to pay the holder of a loan a portion of the interest on the loan.

"(3) (A) Except as provided in paragraph (8)_, the portion of the
interest on a loan which a student is entitled to have paid on his be-
half and for his account to the holder of the loan pursuant to para-
graph (I) of this subsection shall be equal to the total amount of the
interest on the unpaid principal amount of the loan which accrues
prior to the beginning of the repayment period of the loan or which
accrues during aperiod which, principal need not be paid (whether
or not such principal is in fact paid) by reason of a provision de-
scribed in subsection (b) (1)(M) of this section or zn section 427 (a)
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(2) (C') ; but, ewer id as praelded ht paragraph (8) of this subsection,
snob portion of the interest on a loan shall. not exreed, for 011.11 period,
the amount nf the intemst On. that loan which, is pay able by the stu-
dent after taking into con eratinn the amout1t of any interest nn
that ham whieh the 'student is entitled to hare paid on his behalf for
that period u»der any State or private Man insurance prOgrain. The
1101d(9 of a loan ith wspert, to hich payments are required tn be
made under this &Winn. shalt he deemed to hare a ront.ractual right.
as again.st the United Stales, In 'rewire from. Me 0010.117.188;077CP the
portion Of interest which has. been 80 delepinined. The Commissioner
hall pay this portion. of the interest lo the holder nf the loan nn be-
half of and for tlw account of the borrower at such times as may be
specified in regulations in force when the applicable ag mement.entered
into pursu(Int to subsection (17) 71'08 Vitae, tn., if the loan was made
by a State or is insumd under a program, Which is not covered by
such. an agreement, at such times as may be specified ht mgulations
in force at the thne-the loan, was paid to .the student.

"(B) If (i) a State student loan insurance 7».ogrant is covered by an .

agreenwnt under subsection (b) , (ii) a statute of such State limits
the interest rate nn loans insured by such program tn a raM which is
less tha n7 pc7' eentum per annunt on the unpaid principai balanee, and
(iii) the C'nmmissinne detemnines Hutt seetinn. 428(d) does nnt make
such. .statutnry limitation inapplkable and that such statutory
thm threatens tn impede the carrying nut of the purposes of this part,
then he may pay a». administrative east allowance to the holder of each
loan which, J.c hzsured under such program; anti 'which is made during
the period beginning on the sixtieth. day after the date nf enactment of
the Iligher Ethmwtinn Amendments of 1968 and ending MO days after
the adjournment of such A'tate's fll'817.egalarlegislatire session, whic/t
adjnur»s after January I, 1969. Such administrative cost allowance
shall he pa hi over the term nf the loan in On amount per annum (deter-
mined by the (fommissioner) which shall tint exceed I. 7)er centum. of
thr unpaid y))'ineipal balance o f the loan.

"(4) Eac/t holder nf a loan with respect to whielt payments of
interest arc required to be made by the Conunissinner sludi subntit
to the Commissioner, at such. time or times and in ueh manner a8
he may prescribe, statements containing such information as may be
requimi by nr pursuant tn regulation fat. the purpose of enabling the
Commisioner In determine the amount nf the payment which, he mast
make with. respect to that loa».

"(5) The period referred tn n. subparagraphs (B) tazd (C) of
pm.agraph. (1) nf this subsection shall heght on the date nf enactment
al this .1.et and f'ild fa the elase n f September .30. 1981, except that. in
the rase nf a Than. made nr insured under a student loan or lnan insur-
ance program. In enable a shalent who has nbtahwd a m.int loan made
or insPIPed 7177/1e), knelt 171'0(0'0777 to continue his edzwatinnal prngrant,
surit period shall end at the rinse nf September 30, 1985.

"(6) No payment flhIfl/ be made -under this section, with respect to
the interest nn a Manmade front a student loan fund established under
title II of the National Defense Education Act of 1958 nr part E of
this title.

"(7) Nothing in. this or any other Act .shalibe construed tn prohibit
or require, nless otherwise specifically provided by law, a.lender to
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evaluate the total finamial situation of a student making application
for a loan under this part, or to counsel a student with respect to any

such Than, or to make a decision based on such evaluation and counsel-

ing with respect to the dollar amount of any suchloan.
"(8) (A) In the case of any eligible lender (other than an eligible

institution or an agency or instrumentality of a State) , which, is

approved by the Commissioner pursuant to subparagraph (B) of this
paragraph for the purpose of authorizing multiple disbursements and

which enters into a binding agreement with a student to make a loan
"(i) for which the student is entitled to have a portion of the

interest paid on his behalfunder this section, and
" (ii) the proceeds of which loan are to be paid to the student

in multiple disbursements over the period of enrollment for which

the loan is made, but not to exceed twelve months,
the amount of the interest payment and the amount of any special
allowance payment to be paid under section. 438 shall be determined

as if the entire amount to be made available for that period of enroll-
ment had been disbursed on the date .on which the first installment
thereof was disbursed, and any inerease.:in the rate of interest on the

loan attributable to such multiple disb'Ursements shall not be deemed

to violate any provision of tins part relating to the maximum rate of

interest on. such loan. The provisions of th2s paragraph: shall apply
only in the case of loans paid in multiple disbursements, in accord-

ance with regulations of the Commissioner, based on the need of the
stitdent for the proceeds of such loan over the course of the academic

year.
"(B) The Commissioner may approve an eligible lender for the

purposes of this paragraph if he determines
" (i) that suc/i lender is making or will be making a substantial

volume of loans on which an interest subsidy is payable under this

section., and
"(ii) that such lender has sufficient experience and administra-

tive capability in processing such, loans to enable the lender to
make web, multiple disbursements in accordance with regulations
issued by the Commissioner under this subparagraph..

"(.9) With respect to any loan for which a portion of the interest is
payable under this section,in the case of a. student attending an eligible

institution which is located in other than a State, the determinations
to be made (exceptdeterminations of good standing) and the statement

to be provided by such institution under paragraph (t) (A) (i) and
(e)(B)(ii) of this subsection shall be made and provided by (A) the
Commissioner in the case of a loan described by paragraph (1) (A),
(B) the State in the case of a. loan described by liaragraph, (1) (B),
or .(C) the State or a nonprofit private institution or organization
as the ease may be, in the case of a loan described by paragraph

(1) (a).
"(b) (1) Any State or any nonprofit private institution or organiza-

tion may enter into an, agreement with the Commissioner for the pur-

pose of entitling students who receive loans which are insured under

a student loan, insurance program, of that State, institution, or orga-
nization to have made on their behalf the payments provided for in
subsection (a) if the Commissioner determines that the student loan

insitrance program-
34
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"(A) ttathorizes the insurance of not less than 81,000 nor more
tluin.SV,500 in the ease of a student who !um not successfully com-
pleted a program of undergraduate education, or $5,000 hi, the
case of a giyalmde or professional student (as defined in 'regula-
tions of the (ommissioner), except

(i) that the prog ram. may not authorize the insurance of
a loan which is made by alb eligible leduler us described in
section 4-35(0(1) (P) or which, is made or originated (as
define(l in ,w.vtion 4,1,1(b)) by an, eligible histitution, to a stu-
dent who lws not successf ally completed a program, of 'under-
graduate education in an amount in excess of &,500 or 50
per centaur, of the estimated cost of attendalwe (calculated
'It accordance with section 48(a)M (C)(i)),

"(ii) that the program may not authorize the insurance of a
loan i n excess o $1,500 for an academic year which is made
or originated (as defined in. section 43,1(b)) by an eligible---
inSti tu tion, and is made to a student for 1118 first academia year
of postsccomlary education, unless the loan. is to be disbursed
in two or more installments, none of whith exceeds one-half
of the loan, with the interval between the first and second of
such installments being not less than one-third of the period
of enrollment for whwh the student 'received the loan, and

"(ill) in cases where the Commissioner determines, pur-
swint to regulations prescribed by hint, that a higher amount
is nwr/unted in order to carry out the purposes of this part
with respect to students engaged in specialized training
requiring exceptionally high costs of education,

but the annual insurable limit per student shall not be deemed
to be exceeded by aline of credit under which actual payments by
the lender to the borrower will not be made in any years in excess
of the annual

"(B) provides that the aggregate insured unpaid principal
amount for all such ;Mitred loans made to any student shall not
at any time exceed $7,500, in the ease of any student who has not
suceM fully completed a program of undergraduateeducation, and
.915,000 in the case of any graduate or professional student (as
(iefined by mgulations of the Commissioner and including any
loans which, are insumvd by the Commissioner under this part, or
by a State or nonprofit institation or organization with which the
Commissioner has an agreement ?ender section 428(b), made to
such person before he became a graduate or professional student) ;

"(0) authorizes the insurance of loans to any individual student
for at least s;x academic years of study or their equivalent (as
(ktermined ander regulations of the ('ommissioner);

"(D) provides that (i)_the stmlent borrower shall be entitled to
accelerate without penalty the whole or any part of an insured
loan, (ii) except as provided in subparagraph (M) of this para-
graph, the period of any insured loan may not exceed fifteen
years f rom, tlw date of execution of the note or other written evi-
dence of the loan, and (iii) the note or other written, evidence
of any loan., may contain such provisions relating to repayment
in the event of default by the borrower as may be authorized by
regulations of the. Commissioner in effect at the time such note or
'written evidence was executed;
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"(E) subject to subparagraphs ,(D) and (L) of this para-
graph and except as provided by subparagraph (JI) of this para-
graph, provides that repayment of loans shall be in installments
over a period of not less than five years (unless the student, d(tr-
ing the nine- to twelve-month period preceding the start of the
repayment period, specifically requests that mpayment be made

over a shorter period) nor more than ten years beginning not
earlier than nine months nor later than one year after the student

ceases to pursue a full-time course of study at an eligible institu-

tion, except
" (i) that, if the program, provides far the insurance of

loans far part,time study at eligible institutions, the program
shall provide that such repayment period shall begin not
earlier than nine months nor later than one year after the

student ceases to carry at an eligible institution at least one-
half the normal full-time academic 'workload as determined

by theinstitution;
"(ii) that the lender and the student, after the student

ceases to carry at an eligible institution at least one-half the
normal full-time academic workload, as determined by the

institution, .may agree to a repayment schedule which begins
earlier, or ?8 of shorter duration., than required by this sub-

parag raph,.except that in the event a student has requested
and obtained a repayment period o/ less than five years, he

may at any time prior to the total repayment of the loan
have the repayment period extended so that the total repay-
ment period is not less than five years ;

"(F) authorizes interest on the unpaid balance of the loan at
a yearly rate not in excess of 7 per centum, per annum on the
unpaid principal balance of the loan (exclusive of any premium,

for insurance which may be passed on to the borrower) ;
"(G) insures not less than 80 per- centum of the unpaid prin-

cipal of loans insured under the program;
"(11) doesitot provide for collection of an excessive insurance

premium;
"(I) provides that the benefits of the loan insurance program,

will. not be denied any student who is eligible for interest benefits

under section 428(a) (1) and (2) except In the case of loans made

by an instmmentalit y of n State or eligible institution;
"(-1) provides that a student may obtain insurance under the

program, far a loan for any year of study at an eligible institution.;
"(IC) in the case of a State program., provides that such State

program is administered by a single State agency, or by one or

more nonprofit private institutions or organizations under super-
vision of a single State a.gency ;

"(L) provides that the total of the payments by a borrower
during any year of any repayment period with. respect to the ag-
gregate amount of all loans to that borrower which are insured
under this part shall not be less than 8,960 or the balance of all
such loans (together with interest thereon), whichever amount
is less, unless the borrower and the lender otherwise agree, except
that, in the ease of a. husband and wife, both. of whom have such
loans outstanding, the total of the combined payments for such a
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couple during any year sluill not be less than $366 or the balance
of all sueh loans, whichever in less;

"(M) provides that periodic installments of principal need
not be paid, but interest shall accrue and be paid during any
period (I) during which the borrower is pursuing a full-time
course of study at an. eligible institution, or is pursuing a course
of study pursuant to a graduate fellowslay) program approved
by the Commissioner, (ii) not in excess of three years during
which the borrower is a member of the Armed Forces of the
United States, (iii) not in excess of thrre years during which
the borrower is in service as a volunteer under the Peace Corps
Act, (iv) not in excess of three years during which the borrower
is in service as a full-time volunteer under the Domestic Volun-
teer Service Act of 1973, or (a) during a single period, not in
excess of twelve months, at the request of the borrower, during
which the borrower is seeking and 'unable to find full-time
employment;

"(N) provides that in the case of each loan insured by the
program that the eligible institution attended by the borrower
at the time of the loan will be notified of such insurance and the
name of the lender making the loan, and such notification will
be made either by (i) the prompt transmittal of such information
to the institution by the insurer or the lender, or (ii) a require-
ment of the insurer, as a condition of its insurance, that the lender
shall transmit any checks for the proceeds of ,sUch loan directly
to the eligible institution for delivery to the bOrrower;

"(0) provides that funds borrowed by astudent are disbursed
by check payable to the order and requiring the endorsement of
such student;

"(P) provides that the borrower shall, within four months
after ceasing to carry at an eligible institution at least one-half
the normal full-time academic workload as determined by the
institution, contact the holder of his loan to negotiate- .the terms
of his repayment obligations, and

"(Q) requires the-borrower to promptly notify the holder of
the loan, concerning any change of address.
"(2) Such an agreement shall

" (A) provide that the holder of any such loan will be required
to submit to the Commissioner, at such time or times and in such
manner as he may prescribe, statements containing such informa-
tion as may be required by or pursuant to regulation for the pur-
pose of enabling the Commissioner to determine the amount of
the payment which he must make.willt,respect to that loan;

" (B) include such other provisions as may be necessary to
protect the financial interests of the United States and promote
the purposes of this part, including such provisions as .may .be
necessary for .the purpose of section 437, and as are agreed to by
the Cominissioner and the State or nonprofit private organiza-
tion or institution, as the case may be; and

"(C) provide for making such reports, in such. form and con-
taining 81wh. information., as the Commi:ssioner may reasonably
require to carry out his function. under this part, and for keeping
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such records and for affording such access thereto as the Commis-
sioner may find necessary to assure the correctness and verifica-
tion Of such reports.

"(c) (1) (A) The Commissioner may enter into a guaranty agree-
ment with any State or any 'nonprofit private institution or organiza-
tion with which he has an agreement pursuant to subsection (b),
whereby the Commissioner' shall undertake to reimburse it,under such
terms and conditions 08 he may establish, with respect to losses (re-
sulting from .the default of the student borrower) 04 thc unpaid bal-
ance of the principal and accrued interest of any 'insured loan with
respect io which a portion of the interest is payable by the Commis-
sioner under subsection (a) or would be payable under such subsec-
tion but for the borrower'slack of need. Except as provided in, sub-
paragraph (B) o 1 this paragraph and in paragraph (7), the amount
to be paid a State or nonprofit private institution or organization as
reinibursement under this subsection, shall be equal to 80 per centum
of the amount expended by it in discharge of its insurance obligation
incurred under its loan insurance program,.

"(B) Any State or any nonprofit private institution or organiza-
tion which has entered into a supplementary agreement under section
428A Of this Act whereby the Commissioner agrees to reimburse the
State or nonprofit private institution or organization, under such
terms and conditions as he may establish, with respect to losses
(resulting from the default of the student borrower) on the unpaid
balance of the principal and accrued interest of any .such 'insured loan
in an amount equal to 100 per centum of the amount expended by it
in the discharge of its insurance obligation incurred under its loan
insurance program, excePt that

"(i) if, for any fiscal year, the amount of such reimbursement
pay ments by the Commissioner under this subsectionexceeds 5 per
cent min of the loans which are insured by such institution or orga-
nization under such program, and which, Were in repayment at the
end of the preceding fiscal year, the amount to be paid as TO-
imbursement under this subsection for such excess shall be equal
to .90 per centum of the amount of such excess; and

"(ii) if, for any fiscal year, the amount of such reimbursement
payments, exceeds 9 per centum of such loans, the ambunt to be
paid asreimbursement under this subsection for such excess shall
be equal to 80 per centum of the amount of such excess.

"(0) For purposes of this subsection, the amount of loans of a State
or nonprofit private institution or organization which, are in repay-
ment shall be the original principal amount of loans insured by it
reduced by (i) the amount the insurer has beer, required to pay to
discharge its insurance obligations under this part, (ii) the ov;g,nal
principal amount of loans insured by it which have been fully repaid,
(iii) the original principal amount insured on those loans for which
payment of the first installment of principal has not become due
pursuant to section 428(b)(1)(E) or such first installment need not
be paid pursuant to section 428(b) (1) (111) , and (iv) the original prin-
cipal amount of loans repaid by the ComMissioner under section 437.

"(2) The guaranty agreement
"(A) shall set forth such administrative and fiscal procedures

as may be necessary to protect' the United States from the risk of
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unreasonable loss thereunder, to insure proper and efficient ad-
ministration of the loan in,suranee program, and to assure that
due diligence will be exercised in the collection of loans insured
under the program;

"(B) shall provide for making such reports, in, such form, and
containing such information, as the Commissioner may reason-
ably require to carry out his functions under this subsection, and
for keeping such records and for aff ording such access thereto
as the Commissioner may find necessary to assure the correctness
and verification of such reports;

"(C) shall set forth adequate assurance that, with respect to
so much of a ny loan insumil under the loan insure/we program,
as may be guaranteed by the Commissioner pursuant to this sub-
section, the undertaking of the Commissioner under the guaranty
agreement is acceptable in full satisfaction of State law or regula-
tionrequiring the maintenance of areserve;

"(D) s/wit provide that if, after Ow Commissioner has made
payment under the guaranty agreement pursuant to paragraph
(I) of this subsection with respect to any loan, any payments are
made in discharge of the obligation incurred by the borrower with
respect to such loan (including any payments of interest accruing
on such loan after such payment by the C ommissioner), there shall
he paid over to the Commissionvr (for (leposit in, the fund estab-
lished by section 431) such proportion of the amounts of such
payments as is determined (in accordance with paragraph (6))
to represent his equitable share thereof, but shall not otherwise
provmle for subrogation of the United States to rights of any
insurance beneficiary : Provided, That, except as the Commis-
sioner may otherwise by or pursuant to regulation provide,
amounts so paid by a borrower on such aloan shallbe first applied
in reduction of principal owing on suchloan;

"(E') shall set forth adequate assurance Mot an antonnt equal
to each payment made under paragraph (I) will be promptly
deposited in or mdited to the accounts maintained for purposes
of section 422(c); and

"(F) may include such other provisions as may be necessary to
promote the purposes of this part.

"(3) To thn extent provided in regulations of the Commissioner, a
gunranty agreement under this subsection may contain provisions
which permit such forebearance for the benefit of the student bor-
rower as may be agreed upon by the parties to an insured loan and
approved by the insurer.

"(4) For parpows of this .subsection, the terms 'insumnce benefi-
ciary a mul 'default' shall have tlw meanings assigned to themby section
430(e).

"(5) In tlw case of any guaranty agreement entered into prior to
September I, 19(11, with a State or nonprofit private institution or
organization with which the Commissioner has in effect on that date
an agreement pursuant to subsection (b) of this section, or section

(b) of the National Vocational Student Loan Insurance Act of 1965,
made prior to the date of enactment of this subsection, the Commis-
sioner may, in accordance with the tem= of this subsection,undertake
to guarantee loans described in paragraph (1) which are insured by
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such State, institution, or organizationand are outstanding on the date
of execution of the guaranty agreement, but only with respect to de-
faults occurring af ter the execution of such guaranty agreement or,
if later, af ter its eff ective date.

" (6)(A) For the purpose of paragraph (2)(D) the Commis-
sioner's equitable share of payments made by the borrower 'pursuant
to such paragraph shall be that portion of the payments remaining
after the State or the nonprofit private institution or organization
.with which the Commissioner has an agreement 'under this subsection
has deducted from such paynients (1) a percentage amount equal to
the complement of the reinsurance percentage in effect when payment
umlerthe guaranty agrement 'was made wieli 'respect to the loan and
(ii) an amount equal to the administrative costs of collection of the
loan and tlw administrative costs _of ,pycelaims assistance for default
prevention (as such terms are defined in subparagraph (B) of this sub-
section) reimbursed 'pursuant to subsection (I), to the extent such costs
do .not exceed .30 per centum of such payments.

"(B) For thapurpose of th,is paragraph, the term
'(i) 'administrative costs of collection of the loan' means any

administrative Costs incurred by a guaranty agency which are
directly related to the collection of the loan on which a default
claim has been paid to the participating lender, including the
attributable compensation of collection personnel (and in the case
of personnel who perform several functions for such an agency
only the portion of compensation attributable to the collection
activity), attorney's fees, fees paid to collection agencies, postage,
equipment, supplies, telephone and similar charges, but does not
include the overhead costs of such agency whether or not attribut-
able and

"(ii) 'administrative costs of preclaim assistance for default
pre vention' means any administrative costs incurred by a guar-
anty agency which are directly related to pro-Ming collection as-
sistance to the lender on' a delinquent loan prior to the loan's
being legally in a default status, including ihe attributable com-
pensation of appropriate personnel (and in the case of personnel
who 'perform several functions for such an agency only the por-
tion, of compensation attributable to the collection activity), fees
pahl to locate a missing borrower, postage, equipment, supplies,
telephone and similar charges, but does not include the overhead
costs of such agency whether or not attributable,

subject to such additional criteria as the Commissioner may by regula-
tion prescribe.

"(7) (A) Notwithstanding 'paragraph (1) (B), the amount to be
paid a State or a nonprofit private institution or organization f or any
fiscal year

"(i) which begins on or after the effective date of this para-
graph; and

" (ii) which is either the fiscal year in which such State, institu-
tion, or organization begins to actively carry on a student loan
insurance program, which is subject to a guarantee agreement
under this subsection, or is one of the four succeeding fiscal years,

shall be 100 per eentum, of the amount expended by such State, orga-
nization, or institution in discharge of its insurance obligation insured
under such program' .
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"(B) The Commissioner shall continuously monitor the operationsof those States and nonprofit private institutions or organizations towhich the provisions of subparagraph (A) are applicable and revokethe application of such subparagraph to any such State or nonprofitprivate institution or organization which. h.e deternanes has not ex-ercised reasonable prudence in the administration of such program."(d) No provision, of any law of the United States (other thansections 427 (a) (2) (D) and 427(b) of this Act) or of any State(other than a statute applicable princtpally to such State's studentloan insurance program) which limits the rate or amount of interestpayable on loans shall apply to a loan
"(1) which bears interest (exclusive of any premium for ,st-surance) on the unpaid principal balance at a rate not in excessof 7 per eentum per annum,and
"(2) which is insured (A) by the United States under this part,or (B) by a State or nonprofit private institution or organizationunder a program covered by an agreement made pursuant to sub-section (b) of this section.

"(e) (I) Each eligible institution shall be eligible to receive fromthe Commissioner the payment of $10 per academic year for each stu-dent enrolled in that institution who is in receipt of a loan, described in'paragraph (I) of subsection (a) of this section, for that year. Pay-ments received by an institution under this subsection shall be usedfirst by the institution to carry out the provisions of section 493A ofthis Act and then for such additional administrative costs as thatinstitution determines necessary.
"(2) There are authorized to be appropriated such sums as may benecessary to carry out the provisions of this subsection. I f the monsappropriated for any fiscal year for making payments under thi8 sub-section are not suffloient to pay in full the amounts provided for in.

paragraph (I), then such amount will be ratably reduced. In ease
additional funds become available for making payments for any fiscal
year during which the preceding sentence has been applied, such re-duced amounts shall be increased on the same basis as they were
reduced.

"(f) (1)(A) The Commissioner is authorized to make payments in
accordance with the provisions of this paragraph to any State or any
nonprofit private institution or organization with which he has an
agreement 'under subsection (b) of this section, for the purposes of"(i) the administrative costs of promotion of commerciallender participation;

"(ii) the administrative costs of collection of loans;
"(iii) the administrative costs of preclaims assistance for de-

fault prevention; or
"(iv) other such costs related to the student loan insurance pro-

gram subject to such agreement.
The total amount of payments for any fiscal year made under this i?ar-
agraph shall not exceed one-half of 1 per centum of the total principal
amount of the loans upon which insurance was issued under tUs part
during such fiscal year by such-State, or institution or organization. if
the slinis appropriated for any fiscal year for making payments under
this paragraph are not suedent to pay in. full the amounts provided
for which. such States, institutions,and organizations are eligible, then
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such amount will be ratably reduced. In case additional funds became
available for making payments for any fiscal year during which the
preceding sentence had been applied, 8uch reduced amounts shall be
increased on the same basis as they were reduced.

"(B) Each State or nonprofit private institution or organization to
which subparagraph (A) of this paragraph applies shall spend not
less than 14 of the payments received pursuant to this paragraph on
the purposes described in clause (i) of subparagraph ,(A), not less
than 1,/o of such payments an the purposes described in clauses (ii) and
(iii) of subparagraph (A), and the remaining amount of such pay-
ments on the puipose described in clause (iv) of such subparagraph.

"(s) (A) Tlw Commissioner is authorized to make payments in
accordance with the provisions of this paragraph to any State or any
nonprofit private institution or organization with which he has a sup-
plemental guaranty agreement under section 428A(a) (2) of this Act
for the.purposes of

" (i) the administrative costs of promotion of commercial lender
participation;

"(ii) the administrative costs of collection of loans ;
"WO the adnzinistrative costs of preclaims assistance for de-

fault prevention; or
"(iv) other 8uch costs mlated to the student loan insurance pro-

gram subject to such agreement.
The total amount of payments for any fiscal year .made under this par-
agraph shall not exceed an. additional one-half of I per centum of the
total principal amount of the loans upon which. insura.nee was issued
under this part during such. fiscal year by such State, or imtitution or
organization. I f the 8111118 appropriated for any fiscal year for making
payments under this paragraph are not 81(fficient to pay in full the
amounts provided for which. such States, institutions, and organiza-
tions are eligible then such amount will be ratably reduced. In case
additional fundsbecome available for making payments for any fiscal
year during which the preceding sentence has been app.lied, such re-
duced amounts shall be increased on the same basis as they were
reduced.

"(II) The provisions of subparagraph (13) of paragraph (1) shall
apply to any payments made under subparagraph (A) of this
pa rag mph.,

"(I) Foe the purpose of this subsection, the term
" (A ) .'adminWrative costs of promotion of commercial lender

participation' means any administrative costs incurred by an in-
surer which a IT directly related to supervising, training, or in-
forming eligible lenders or prospective eligible lenders or induc-
ing .such lenders to improve ar expand their program. partkipa-
tion, and such costs may include (i) the costs of planning and
executing instructional seminars and the costs of attending other
meetings with lenders, (ii) the costs of obtaining or producivg
instructional or prOmotional nuderials or equipment for distribu-
tion to, or use with, lenders, (iii) postage costs associated with the

.distribution of instructional or promotional materials to lenders,
(iv) an appropriate sh.are of the costs of es'ablishing branch
offices to serve the needs of lenders which are geographically dis-
tant from such insurer's primarily business location, and (v) an
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appropriate sham of the compensation of personnel whose pri-
maey respons'bil it y is the training, supervising, or recruiting of
lenders, but not including personnel whose primary responsibili-
ties am the performing or supervising such (/uties as relate to the
routi ne processing of borrower applications f or loans or the main-
tenance of supporting records but in no case shall any such costs
nclade any overhead expenses of such. insurer associated with

the insurer's primary busibums location.
"(11) !leo costs of eollection of loans' means any

administratice costs ineurrol by a guaranty agency which arc di-
rectly related to the collection of loans on which default claims
hare been. paid to participating 'lenders including the conbpensa-
lion of eollect ion. personnel- (and in. tie ease of personnel who
perform seee red functions for such. an agency wily the portion of
compcnsntion (/ttriblltable to collection activities), attorney's fees,
fees paid to collection agencies, postage, equipment, supplies, tele-
phone and similar charges,but does not include the overhead costs
of such ngency, and

(C) 'ail obi nistrative costs of preclaim assistance for default
prevention means any administrative costs incurred' by a guar-
anty agency which are directly related to providing collection
assistwice to lemlers on delinquent loans, prior to the loans being
legall y hi a default status, including the compensation of appro-
priate personnel (an(i in the case of personnel who perform sev-
eral functions for such. an agency only the portion of compensa-
tion att,/butl/hla to collection activities) fees paid to locate missing
borrowers, postage, equipment, supplies, telephone and similar
charges, Ind does not include the overhead costs of such agency,

ub)ect to such additional criteria as the Commissioner may by regu-
lation prescribe.

"(4) (A) No payment may be made under paragraph (1) of this
.subsection unless the Slate or the nonprofit private institution. or or-
ganization submits to the Commissioner an application at such time,
at least an.nnall 11, n such manner, and containing or accompanied by
such information, as the Commissioner may reasonably require. Each
such application shall

" (i) contain, provisions designed to dentomstra.te the capability
of carrying mit a necessary and sueeessful program of collection
of and preclaim assistance for the loan program subject to that

ree nt ;
"(ii) set forth. an estimate of the costs which are eligible for

payment under the provisions of this subsection;
"(ill) provide for such administrative and fiscal procedures, in-

cladi n g nib audit, as are necessary to carry out the provisions of
thi8 snb.section; and

"(iv) set forth assurances that the State or the nonprofit pri-
vate institution or organization will furnish such. data and infor-
mation, including where necessary estimates, as the Commissioner
may reasonably require to earry out the provisions of this subsec-
tion.

" (B) .Vo payment may be mude under paragraph (g) of this subsee-
lion nnle8s the State or the nonprofit private institution or organiza-
tion submits to the Commissioner an application., at suchtime, at least
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annually, in such manner, and containing or accompanied by such in-
formation as the Commissioner may reasonably nquire. Each such
pplkation shall

"(1) set forth assurances that the student loan insurance pro-
gram subject to the supplemental guaranty agreement complies
with clauses (A) through (F) of paragraph (2) of section 428A
(a);

"(ii) contain provisions designed to demonstrate the capability
of carrying out a necessary and successful program of collection
of and pmcluim assistance for the loan program, subject to that
agreement ;

"WO set forth an estimate of the costs which are eligible for
payment under the provisions of this subsection;

(iv) provide for such administrative and fiscal procedures, in-
eluding an audit, as are necessary to carry out the provisions of
this subsection; and

"(v) set forth assurances that the State or the 'nonprofit private
institution or organization, will furnish such data and information,
-inclading where necessary estimates, as the Commissioner may
reasonably require to carry out the provisions of this subsection.

"(g) If a nonprofit private institution or organization (1) applies
to enter into an agreement with. the Commissioner under subsections
(b) and (c) with respect to a student loan insurance program to be
carried on, in a State with which the Commissioner does not have an,
agreement under subsection (b), and (2) as provided in the applica-
tion, andertakes to meet the requirements of section 422(c) (6) (B) (i),
(ii), and (iii), the Commissioner shall consider and act upon such
application within 180 days, and shall forthwith notify the Committee
on Labor and Public Welfare of the Senate and the Committee on
Education and Labor of the House of Representatives of his actions.

"LOAN INSURANCE SUPPLEMEYTAL CUARANTYAGREEMENT

"Src. 428A. (a.) (1) The Commissioner may enter into a supple-
mental guaranty agreement, annually, with any State or ang non-
profit private institution or organization, having a guaranty agree-
ment under section. 1,28 (c) (I) whereby the Commissioner sluihl under-
take to reimburse the State or .nonprofit private institution. or orga-
nization, under such terms and conditions as he may establish, in an
amount determined in. accordance with section 428(c)(1)(B), if the
Commissioner determines that the student loan, insurance program

"(A) authorizes the insurance of loans in any anwunt up to a
maximum of $2400 (in the case of a. student who has not success-
fully completed a program of undergraduate education) 07' $5,000
(in the case of a graduate or .professional student) to any indi-
vidual student in. any arademw year or its equivalent (as deter-
mined under regulations of the Commi.ssioner),which.limit shall
not be deemed exceeded by a line of credit under which, actual
payments by the lemler to the borrower will not he made in any
such year in. excess of suelb annual limit; amul provides that the
aggregate insured unpaid principal amount of all such, insured
loans made to any student shall be any amount up to a. maximum
of $7500 in. the case of any 8tudent who has successfully completed
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a program of watery mduate education, and 815,000 in the case of
any graduate or prOlessional student (as defined by regulations
of the Commissioner and including any loans which am insumd
by the Commissioner under this part, or by a State 07' nonprofit
institution or organization with which tlw Cammissiomr has an
agreement ;..+aler this part,made to such personbefore he became
a !petit/ate or pmfessional stu(lent);

"(B) insures 'not less lIwn .100 pe centym of the unpaid prin-
cipal of the loans insturd under the program, 'whether o not
Snell. loons ore eligible for interest subshlies under this part;

"(C) provides for the insurance of loans for part-time study
at an, eligible institution in, the same manner a8 is pro nided under
the Federal student loan insuranc( program;

"(D) provides no restrictions with respect to the insurance of
loans for students -who am otherwise eligible for loans under
such program. if such. a student is alegal resident of the State and
if such a student is accepted for enrollment 'in or is attending an
eligible institution oatside that State;

"(10 provides no restrictions with respect to eligible institu-
tions Mat are 7'esidential institutions which aore onerous
tlmn requh.ements for hislitutimis under ti4e Federal
student loan insurance prof/tutu, nnless (i) that institution is
inllyibfe under regulations for the limit dion, save qsion, or
termination of eligible institutions under the Federal student
loan insurance pmgmm, or is ineligible im /..suan I to criteria issued
.uiuler the student loan insurance program. whic/t are substan-
tially the same as regalotions .wi,th respect to such eligibility
issued under the Federal student loan insurance program, or (ii)
there 1.8 a State oonstitutional prohibition ajfeethig the eligibility
of snch CM institution; and

"(F) provides (1) for the eligibility of the eligible histitu-
lions as lenders nialer rensonable criteria, unless (I) that eligible
institution ii eliminated as a lender under regulations for the
limitetion. sr/A-pension. or tertalnatian of eligible institutions
under the Federal shale/II loon insurance program ar is elimi-
nated as a lender pnrsuant to criteria issued under the student
loan insurance program whh:h. are substantiolly the same as
eegidotiouN with. re.yeet to snelb eligibility as a legatee issued
ender Federal stmlent loan insurance program, or (II) there
is a Stale eonstitationol inwhibition affecting the eligibilit y of
such. an, institution os alender, and (ii) avmrance8 that the State
or nonprofit prirate institution or organization. will report to
the Commissioner not toter then July I, 1977, and ennually
lbcree ficr, concerning such Criteria. including any special 7'e-
priromelq8 for the 71 igibil ity of such lenders, procedures in
effeet 'ander such. prog7w777 to lintit, sospend. or terminate such
lenders. ii list of applications of ,simh, lenders, a summary of
(wt./ohs taken. olf. soeh. applieatioml, 7tnd a. list of the ?lames of
all such lenders within. the State.

"(2) The Commissioner may enter into a supplemental guaranty
agreement, a nunally, with. any State or any nonprofit private insti-
tntion or organization haring a guaranty agmcment under .s.ection
428(c)(I) for the purpose of qualifying such State or nonprofit pri-
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vate institution or organization for payment of administrative cost
allowances under section, 428(f) (2) if the Commissioner determines
that the student loan insurance program

"(A) authorizes the insurance of loans in any amount up to a
maximum of $2,500 (in the case of a student who has not success-
fully completed a program of undergraduate education) or $5,000
(in the case of a graduate or pmfessional student) to any indi-
vidual student in any academic year or its equivalent (as deter-
mined under regulations of the (Jommissioner), whichlimit shall
not be deemed exceeded by a line of credit under which achml
payments by the lemler to the borrower will not be made in any
.51wh, year in excess of such annual limit; and 'provides that the
aggregate inSured unpaid principal amount of all such insured
loans made to any student shallbe any amount up to a maximum,
of $7,500 in the case of any student who has successfully completed
a program of 'undergraduate education., and $15,000 in the case of
any graduate or professional student (as defined by regulations

f the C ommissioner a.nd including any loans whi ch are ins u red by
the Commissioner under this part, or by a. State or nonprofit
institution, or organization with which the Conunissioner has an
agreement under this part, made to such personbef ore he became

a gra(luate or professional student);
"(B) insures not less than, 100 per centum of the unpaid prin-

cipal o f the loans insured under the program, whether or not such
loans are eligible for interest subsidies under this part;

"(C) provides for the insura»ce of loans for parttime study
at an eligible institution, in the same manner as is provided under
the Federal student loan insurance program;

"(D) provides no restrictions with respect to the insurance of
loans for students who are otherwise eligible for loans under
such, program if such, a strule»t is a legal reshlent of the State,
or if siwh a student is accepted for enrollment in or is attending
on eli gible institution within that State ;

"(E) pro rides no restrictions with. respect to eligible institu-
tions that are -residential i nstitutions which are more onerous than
el ;gib; lily reqiilrenwnts for eligible institutio»s under the Federal
student loon insurance program, 'unless (i) that eligible institu-
tion is under regulations for the limitation., suspension,
or termination, of eligible institutions under the Federal student
loan insurance program or is ineligible mtrsuant to criteria issued
nder the student loan. insurance program which are substantially

the same as re,gulations with respect to such eligibility issued
under the Federal 'student loan. insurance program., or (ii) there
is a. State constitutional prohibition affecting the eligibility of
such an, institidion ;

"(F) provides (i) for the eligibility of the eligible institu7
tions as lenders under reasonable criteria, 'anless (I) that eligible
institution is eliminated as a lender under regulations for the
limitation, suspension, or termination of eligible institutions
under the Federal student loan insuranre program or i8 elimi-
nated as a lender pursuant to criteria issued under the student
loan, insurance program which are substantially the same as
regulations with. 'respect to .such eligilii7iti, as a lender 7:9sued
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under the Federal student loan insurance program, or (II) there
is a State constitu,tional prohibition affecting the eligibility Of
such. an institution as a lender, and (ii) assurances that the State
or nonprofit private institution or organization will report to
.the Commissioner not later than July 1; 1977, and annually
thereaf ter, concerning such criteria, including any special re-
quirements for the eligibility of such lenders, procedures in
eff ect under such program to limit, suspend, or terminate such
lenders, a list of applications of such-lenders, a summary of
actions taken on such applications, and a list of the names of
all such lenders within the State.

"(b) Each supplemental guaranty agreement entered into under
subsection (a)

" (1) shall set forth such administrative and fiscal procedures as
may be necessary to protect the United States from. the risk of un-
reasonable loss thereunder, to insure proper and efficient adminis-
tration of the loan insuranee program, and to insure that due
diligence will be exercised in the collection of loans insured under
the program;

"(2) shall set forth adequate assurance that the requirements of
paragraph (I) or paragraph. (2) of subsection (a) of this section,
as the case may be, are met ;

"(3) shall pro.ride for the making of such reports, in such form,
and containing such information. as the Commissioner may reason-
ably require to carry out his functions under this section, and for
keeping such records and f or aff ording such access thereto as the
Commissioner may find necessary to assure the correctness and
verification, of suck reports;

"(4) shall set forth adequate assurance that, with respect to so
much of any loan, insured under the loan insurance program, as
may be guaranteed by the Commissione pursuant to subsection
(a) of tlds section, the undertaking of the Commissioner under
the supplemental guaranty agreement is acceptable in full satis-
faction of State law or regulation requiring the maintenance of a
reserve;

"(5) shall provide that if, after the Com,missiover has made
payment under the supplemental guaranty agreement pursuant to
this section with respect to any loan, any payments am made in
discharge of the obligation, incurred by the borrower with respect
to such loan (including any payments of interest accruingon such
loan after such payment by the C ommissioner), there shall.bepaid
over to the Commissioner (for deposit in the fund established by
section 431) such portion of the amount of such payments ms is
determined (in accordance with regulations ;prescribed by the
Commissioner) to represent his equitable sham thereof, _but shall
not otherwise provide for subrogation of the United States to the
rights of any insurance beneficiary : Provided, That, execpt as tlw
Commissioner may, otherwise by or pursuant to regulation pro-
vide, amounts so paid by a borrower on mch a loan shall be first
applied in, reduction of principal owing on such loan ; and

"(6) may include such other provisions as may be necessary to
promote the purposes of this part.
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" (c) (1) T o the eXtent provided in regulations of the Commissioner,
-a supplemental guaranty agreement under this section may contain
provisions which permit such forbearance f or the benefit of the stu-
dent borrower as may be agreed upon by the parties to an insured loan
and approved by the insurer.

"(2) For purposes of this section, the terms 'insurance beneficiary'
and 'default' Mall have the meanings assigned. to them by section
430(e).

"CERTIFICA TE OP FEDEIML LOAN INSUIMNCEEFFECTIvE DATE OF

INSURANCE

"SEc. 429. (a) (I) I f, upon application by an eligible lender, made
upon such form, containing such information, and supported by such,

evidence as the Commissioner may require, and otherwise in con-
f amity with this section, the Commissioner finds that the applicant
has made a loan to an eligible student which is in,surable under the
provisions o f this part, he may issue to the applicant a certificate of
insurance covering the loan and setting forth the amount and terms of
the insurance.

"(2) Insurance evidenced by a certificate of insurance pursnant to
subsection (a) (I) 8ha1l become effective upon the date of issuance of
the certificate, except that the Commissioner is authorized, in accord-
ance with regulations, to issue commitments with respect to proposed
loans, or with respect to lines (or proposed lines) of credit, submitted
by eligible lenders and in that event,upon compliance with subsection
(a) (1) by the len; ler, the certificate of insurance may be issued effec-
tive as of the date when any loan, or any payment by the lender pur-
suant to a line of credit, to be covered by such insurance was made.
Such insurance shall cease to be effective upon sixty days' default by
the lender in the payment of any installment of the premiums payable
pursuant to subsection (c).

"(3) An application submitted pursuant to subsection (a) (1) shall
contain (A) an agreement by the applicant to pay, in accordance with
regulations, the premiums fixed by the Commissioner pursuant to sub-
section (c), and (B) an agreement by the applicant that if the loan is
covered by 'insurance the applicant will submit such supplementary
reports and statements during the eff ective period of the loan agree-
ment, upon such forms, at such times, and containing such informa-
tim as the Commissioner may prescribe by 02' pursuant to regulation.

"(b) (1) In lieu of requiring a separate insurance application and
issuing « separate certificate of insurance for each student loan made
by an el; OM: lender as provaed in subsection (a), the Commissioner
may, hi, accordance with regulations consistent with section 424, issue
to any eligible lender applying therefor a certificate of comprehensive
in.surance cnverage wh?ch shall, witliout further action by the Com-
missioner, inSure all insurable loans made by that lender, on or after
the date of the certificate and before a specified cutoff date, within the
*limits of an aggregate maximum amount stated in the certificate. Such
regulations may provide for conditioning such insurance, with respect
to any loan, upon compliance by the lender with such requirements (to
be stated or incorporated by reference in the certificate) as in. the Com-
missioner's judgment will best achieve the puipose of 'this subsection
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while protecting the financial interest of the United States and pro-
moting the objt Ts of this part, including (but not limited to) pro-
visions as to t tu, eporting of such loans and information relevant
thereto to the Commissioner and as to the payment of initial and
other premiums and the effect of default therezn, and including pro-
vision for confirmation by the Commissioner from, time to time
(through endorsement of the certificate) of the coverage of specific
new loans by such certificate, which confirmation shall be incontestable
by the Commissioner in the absence of fraud or mimpresentation of
fact or patent error.

"(2) If the holder of a certificate of comprehensive insurance cover-
age issued under this subsection. grants to a student a line of credit
extending beyond the cutoff date specified in that certificate, loans or
payments thereon made by the holder after that date pursuant to the
line of credit shall not be deemed to be included in the coverage of
that certificate except as may be specifically provided therein; but,
subject to the limitations of section. 424, the Commissioner may, in
accordance with regulations, make commitments to insure such future
loans or payments, and such commitments may be honored either as
provided in subsection (a) or by inclusion of such insurance on com-
prehensive coverage under this subsection f or the period or periods in
which such f uture loans or payments are made.

"(c) The Commissioner shall, pursuant to regulations, charge for
insurance on each loan under this part a premium in an amount not to
exceed one-fourth of 1 per centum per year of the unpaid principal
amount of such loan (excluding interest added to principal), payable
in advance, at such times and in such manner as may be prescribed by
the Commissioner. Such regulations may provide that such premium.
.shall not be payable, or if paid shall be refundable, with respect to
any period after default in the payment of principal or interest or
after the borrower has died or becomes totally and permanently dis-
abled, if (1) notice of such default or other event has been duly given,
and (2) requests for payment of the loss insured against has been
made or the Commissioner has made such payment on his own motion
pursuant to section. 430(a).

"(d) The rights of an eligible lender arising under insurance evi-
dewed by a certificate of insurance issued to it under this section may
be a.ssigned as security by such lender only to another eligible lender,
and subject to regulation by the C ommissioner.

"(e) The consolidation of the obligations of two or more federally
insured loans obtained by a student borrower zn any fiscal year into a
single obligation evidenced by a single instrument of indebtedness
sludl not affect the insurance by the United States. If the loans thus
consolidated are covered by separate certificates of insurance issued
vnder subsection. (a), the Commissioner may upon surrender of the
original certificates issue a new certificate of insurance in accordance
with that ubsection upon the consolidated obligation; if they are
ronered by a single comprehensive certificate issued under subsection
(b), the Connnissioner may amend that certificate accordingly.

"DEFAULT OF STUDENT UNDER FEDERAL LOAN INSURANCE PROGRAM

"SEc. 430. (a) Upon default by the student borrower on, any loan
covered by Federal loan insurance pursuant to this part, and prior to
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the commencement of suit Or oilier enforcement pmeeedings upon
security for that loan, the insurance beneficiary shall promptly notify
the Commissioner and the Commissioner shall if requested (at that
time or af ter f urdier collection efforts) by the beneficiary, or may on
his own motion if the insurance is stilt in effect, pay to the beneficiary
the anwunt of hie loss sustained by the insured upon that loan as soon
as that amount has been determined. The 'amount of the loss on any
loan, shall, for the purposes of this subsection and subsection (b), be
deemed to be an amount equal to the 'unpaid balance of the principal
amount and interest accrued from, the date of submission of a valid
default claim (as determined by the Commissioner) to the date On
which, payment is authorized by Conimissioner, reduced to the
extent ref-infra by section 425(b). Suck beueficialy shall be required
to meet the standaids of due diligence in, the collection of the loan.

" (b) Upon payment of the amount of the loss pursuant to subsection
(a), the United States shall be sabrogated for all of the rights of the
holder of the obligation upon the insured loan and shall be entitled to
an amignment of the note or other evidence of the insured loanby the
insurance -beneficiary. f the not recovery made by the Commissioner
on a loan after deduction of the cost of that recorery (including rea-
sonable administrative costs) exceeds the amount of the loss,the excess
shall be 'paid over to the insured. The Commissioner may, in, attempt-
ing to make recovery on such loans, contract with. private business
concerns, State student loan insuranee agencies, ur State guaranty
agencies, for payment for services rendered b such concerns or agen-
cies in assisting the Commissioner in making such recovery. Any con-
tract under this subsection. entered into by the Cothmissioner
provide that attempts to make recovery on,suchloans shallbe fair and
reasonable, and do net invol ve harassment, intimidation, false or mis-
leading representations, or unnecessary communications concerning the
existence of any such loan, to persons other than the student borrower.

"(c) Nothing in this section or in this part shall be construed to pre-
elude any forebearance for the benefit of the student borrower which
may be agreed upon by the parties to thc insured loan and approved
by the Commissioner, or to preclude forebearance by the Commissioner
in the enforcement of the insured obligation after payment on that
insurance.

"(d) Nothing in this section. or in this part shall be construed to
excuse the holder of a federally insured loan from. exercising reason-
able care and diligence in tlw m,aking and collection of loans under
the provisions of this part. 11 the Commissioner, afier reasonable
notice and opportunity for hearing to an eligible lender, finds that it
hos snbstantially failed to exercise such care and diligence or to nwke
the reports and stateinents required under section 428(a) (4) and sec-
tion, 429(a) (3), or to pay the required Federal loan insurance pre-
miums, he shall disqualify that lender for further Federal insurance
ort.loans granted pursuant to this part until he is satisfied that its 'fail-
ore hrts ceased and finds that there is reasonable assurance that the
lender mill in. the future exercise 'necessary care and diligence or com,-
ply with such, requirements,as the case may be.

"(e) As used in this section
"(1) the term, 'insurance beneficiary' means the insured or its

authorized assignee in, accordance with. section 429(d) ; and
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"(2) the term 'default' includes only such defaults as have
existed for (A) one hundred and twenty days in the case of a
loan which is.repayable in monthly installments, or (B) one hun-
dred and eighty days in the ease of a loan which is repayable in
less frequent installments.

"INSURANCE FUND

"SEc. 4.31. (a) There is hereby established a student loan insurance
fund (hereinaf ter in this section called the 'fund') which, shall be
available without fiscal year limitation to the Commissioner for mak-
ing payments in connection with the default of loans insured by him
under this part, or in connection °with payments under a guaranty
agreement under section 428(c). All amounts received by the t'ontntis-
sioner as premium charges for insurance and as receipts, earnings,
or proceeds derived front any claim or other assets acquired by the
Commissioner in, connection with his operations under this part, any
excess advances under section 422(c)(4)(C);;and .any other moneys,
property, or assets derived by the Commissione i!. from his operations
in connection with this section, shall .be deposited in the fund.- All
payments in connection with the default of loans insured by the Com-
minioner under this part, or in connection with, such guaranty agree-
ments shall be paid from the fund. MOneys in the fund not needed for
current operations under this sectionmay be invested inbonds or other
obligations guaranteed as to principal and interest by the United
States.

"(b) If at any time the ntoneys in the fund are insufficient to make
payments in connection with the default of any loan, insured by the
Commissioner under this part, or in connection with any guaranty
agreement made under section 428(c) or 428A(a) (1), the Commis-
sioner is authorized, to the extent provided in advance by appropria-
tions Acts, to issue to the Secretary of the Treasury notes or other
obligations in such forms and denominations, bearing such matu-
rities. and subject to such terms and conditions as may be prescribed
by the Commissioner with. the approval of the Secretary of the Treas-
ury. Such notes or other .obligations shall bear interest at a. rate de-
termined by the. Secretary of the Treasury, taking into consideration
thc current average market yield on outstanding marketahhi obliga-
tions of the United. States of comparable maturities during the
month preceding the issuance of the votes or other obligations. The
Secretary of the Treasury is authorized and directed to purchase
any notes an' d other obligations issued hereunder and for that purposehe ;8 authorized to use as a public debt transaetion the proceeds
from. the sale of any securities issued under the Second Liberty Bond
Act, as amended, and the put-poses fOr which, securities may be is-
sued under that Act, as amended, are extended to include any pur-
chase of such notes and obligations. The Secretary of the Treasury
may at any time sell any of the votes or other obligations acquired
by hint under this subsection. All redemptions, purchases, and sales
by the Secretary of the Treasury of such votes or other obligations
shall be treated as public debt transactions of the United States.
Sums borrowed under this subsection shall be deposited in the fund
and redemption of sueh notes and obligations shall be made by the
Commissioner from such fund. ;
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L.EzML POWERS aND RESPONSIBILITIES

"SEc. 432. (a) Zn the performance o f, and with respect to, the func-
tions, powers, and duties vested in him by this part, the Commissioner
may

"(1) prescribe such regulations as may be necessary to carry
out the purposes of this part;

"(2) sue and be sued in any court of record of a State having
general jurisdiction, or in any district court of the United States,
and such district courts shall have jurisdiction of civil actions
.arising under this part without regard to the amount in contro-
versy, and ac non instituted under this. subsection by or 'against
the Commissioner shall survive notwithstanding any change in
the person occupying the office of C ommissioner or any vacancy
in that office; but no attachment, injunction, garnishment, or
other similar process, mesne or final, shall be issued against the
Commissioner or property under his control, and nothing herein
shall be construed to except litigation arising out of activities
under this part from, the application of sections 509,517,547, and
2079 of title 28 of the United States C ode;

"(3) include in any contract for Federal loan insurance such
terms, conditions, and covenants relating to repayment of prin-
cipal and payment of interest, relating to his iiins and
rights and to those of eligible lenders, and bor,'r4-if.3vs i, case of
default, and relating to such other matters as t.i,e
determines to be necessary to assure that the purposes of this part
will be achieved; and any term, condition, aud coveiWnt made

'pursuant to this clause or any other provisions of this part may be
modified by the Commissioner if he determines that modification
is necessary to protect the financial interest of the United States ;

" (4) subject to the specific limitations in .this part, consent to
the modification, with respect to rate of interest, time of pay-
ment of any installment of principal and interest or any portion.
thereof, or any other pro-vision of any note or other instrument
evidencing a loan which has been insured by him under this part ;

"(5) enforce, pay, or compromise, any claim, on, or arising be-
cause of, any such insurance or any guarantee agreement under
section 428 (c) ; and

" (6) enforce, pay, compromise, waive, or rel ease any right, title,
claim, lien, or demand, however acquired, including any equity or
any right of redemption.

"(b) The Commissioner shall, with respect to the financial opera-
tions arising by reason of this part

"(1) prepare annually and submit a budget program as pro-
vided for wholly owned Government corporations by the Govern-
ment Corporation Control Act ; and

"(2) maintain with respect to insurance under this part an in-
tegral set of accounts, which shall-be audited annually by the Gen-
eral Accounting Office in accordance -with principles and proce-
dures applicable to commercial corporate transactions, as provided
by section 105 of the Government C orporation C ontrol Act, except
that the transactions of the Commissioner, including the settle-
ment of insurance claims and of claims for payments imrsuant to
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section 428, and transactions related thereto and vouchers ap-
proved by the Commissioner in connection with such transactions,
shall be final and conclusive upon all accounting and other officers
of the Government.

"(c) (1) (A) For loans insured after December 31, 197G, or in the
case of each insurer after such earlier date where the data required by
this subsection are available, the Commissioner and all other insurers
under this part shall collect and accumulate all data relating to (i)
loan volume insured and (ii) defaults reimbursed or default rates ac-
cording to the categories of loans listed in subparagraph (B) of this
paragraph.

"(B) The data indicated in subparagraph (A) of this paragraph
shall be accumulated according to the category of lender nutking the
loan and shall be accumulated separately for lenders who aiv (i) eli-
gible institutions, (ii) State or private, nonprofit direct lenders, (iii)
commercial financial institutions who are banks, savings and loan as-
sociations, or credit unions, and. (iv) all other types of institutions or
agencies.

(C) The Conzmissioner may designate such additional subcategories
within the categories specified in subparagraph (B) as he deems
appropriate.

'(D) The category or designation of a loan slwll not be changed for
any reason,including its purchase or acquisitionby a lender of another
category.

"(2)(A) The Commissioner shall collect data under this subsection
from all insurers under this part and shall publish not less often than
once every fiscal year a report showing loan volume guaranteed and
default data for each category specified in subparagraph (B) of para-
graph (1) of this subsection and for the total of all lenders.

"(B) The reports specified in subparagraph (A) of this paragraph
8Itall include a separate report for each insurer under this part includ-
ing the C ommissioner, and where an insurer insures loans f or lenders in
more than one State, such insurer's report shall list all data separately
for each State.

"(3) For purposes of clarity in communications, the Commissioner
shall separately identify loans made by the lenders ref erred to in clause
(i) and loans made by the lenders referred to in clause (ii) of para-

graph (1) (B) of this subRection.
" (d) (1) The functions of the Commissioner under this part listed

in paragraph (2) of this subsection may be delegated to employees in
the regional offices of the Office Of Education established pursuant to
section 403(c) (2) of the General Education Provisions Act.

" (2) The functions which may be delegated pursuant to this sub-
section are

"(A) reviewing applications for loan insurance under section
429 and issuing contracts for Federal loan insurance, certificates
of insurance, and certificates of comprehensive insurance coverage
to eligible lenders which are financial OP credit institutions sub-
ject to examination and supervision by an agency of the United
States or of any State;

"(B) receivzng dazms for payments under section 430(a), ex-
amining those claims, and pursuant to regulations of the Commis-
sioner, approving clazms for payment, or requiring lenders to take
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additional collection, action as a condition for payment of claims;
and

"(C) certifying to the central office when collection of defaulted
loans has been completed, compromising or agreeing to the modi-
fication of any Federal claim against a borrower (pursuant to
regulations of the Commissioner issued under section 432(a)),
and recommending litigation with respect to any such claim.

"INSTITUTIONAL LENDERS

"SEc. 433. (a) (1) An eligible institution may not act as an eligible
lender or originate loans under this part unless it has in effect an
agreenwnt with the Commissioner under which it agrees (A) to make
such loans to no more than 50 per centum of the students in attendance
at the institution who are not graduate or professional students (as
defined in regulations of the Commissioner), and (B) that it will not
make such a loan under this part to a student, other than a graduate or
professional student (as defined in regulations of the Commissioner),
who has not previmsly received a loan from such, institution until
such student has provided the institution with either (i) a statement
from an eligThle lender (other than an eligible institution or a State
or an agency of a State or a private nonprofit agency designated by a
State) that the borrower sought a loan front it and was denied such,
loan, or (ii) a sworn statement by the borrower that the lender from
which he sought such a loan declined to provide the statement de-
scribed in clause (i).

"(2) Whenever the Commissioner determines that the termination
of the eligible institution's status as a lender under paragraph, (1)
would be a hardship to the present or prospective students of the
eligible institution after considerkg the management of that institu-
tion, the opportunities that institution provides to economically dis-
advantaged students, and, related factors, the C ommissioner shall waive
the provisians of such paragraph with, respect to that institution.

"(b) (I) An eligible institution shall be deemed to have originated a
'loan for purposes of this section if it hos had delegated to it by an
eligible lender a substantial portion of the functions and responsibili-
ties normally perf ormed by alender prior to the making of a loan, such
as interviewing the applicant for the loan, explaining the applicant's
responsibilities under the loan, obtaining completion of necessary
forms, obtaining necessary documentation, or verifying that the stu-
dent is eligible for the loan.

"(2) For purposes of this section, a loan is made or originated on
the date o f the first disbursement of any proceeds of the loan. .

"PARTICIPATION BY FEDERAL CREDIT UNIONS IN FEDERAL, STATE, AND
PRIVATE STUDENT LOAN INSURANCE PROGRAMS

"REc. 434. Notwithstanding any other provision of law, Federal
credit unions shall, pursuant to regulations of the Director of the
Bureau of Federal Credit Unions, have power to make insured loans
to student numbers in accordance with the provisions of this part re-
lating to federally insured loans, or in accordance with the provisions
of any State or nonprofit private student loan insurance program,
which, meets the requirements of section 428 (a) (1) (C).
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"DEFINITIONS POI? STUDENT LOAN INSURANCE PROGRAM

"SEG. 435. AS used in this part ;
"(a) The term` eligible institution' means (1) an institution of higher

education, (2) a vocational school, or (3) with, respect to students
who are 'nationals of the United 8tates, an institution outside the
United States whkh is comparable to an institution, of higher educa-
tion or to a vocational school and which lucs been approved by the C am-
missioner for purposes of this part, except that such term, does not
include any such institution or school which employs or uses commis-
sioned salesmen to promote the availability of any loan program
described in section 428(a) (1) at that institution or school.

"(b) The term` institution of higher education' means an educational
institution in any State which. (1) admits as regular students only
persons having a certificate of graduation from a school providing
secondary .educution, or the recognized equivalent of such, certificate,
or who are beyond the age of compulsory school attendance, (2) is
legally authorized within such State to provide a program. of educa-
tion beyond secondary education, (3) provides an educational pro-
gram for which it awards a bachelor's degree or provides not less than
a two-year program. which is acceptable for full credit toward such a
degree, (4) is a public or other nonprofit institution., and (5) is ac-
credited by a nationally recognized accrediting agency or association
approved by the Commissioner for this purpose or,if not so accredited,
(A) is an institution with, respect tO which the Commissioner has
determined that there is satisfactory assurance. considering the re-
sources available to the institution, the period of time, if any, during
tehich it has operated, the effort it is making to meet accreditation
standaxds, and the purpose for which this determination is being made,
that the institution. will meet the accreditation standards of such an
agency or association, within a. reasonable time or, (B) is an institution
whose credits are accepted on transfer by not less than, three institu-
tions which, are so accredited, for credit on th,e same basis as if trans-
ferred from an institution so accredited. Such term ineludes anypublic
or other nonprofit collegiate or associate degree school of nursing and
any school which provides not less than a one-year prog ram of train-
ing to prepare students for gainful employment in a. recognized oc-
cupation and which meets the provisions of clauses (1), (2), (4), and
(5). If the Commissioner determines that a. particular ca.tegory of
such schools does 'not meet the requirements of clause (5) because there
41 no nationally recognized accrediting agency or association qualified
to accredit schools in such- category, h,e pending the establish-
ment of swell an accrediting agency or association, appoint an advisory
committee. composed of persons specially qualified to evaluate train,-
ing provided b y schools in sad, category, which shall (i) presccThe the
standards of content, scope, and quality which. must be met in, order
to qualify schools in. such category to participate in the program, pur-
suant to this part, and (ii) determine whether particular schools not
meeting the requirements of clause (5) meet those standards. For pur-
poses of this subsection. the Commissioner shall publish a. list of na-
tionally recognized accrediting agencies or associations which he deter-
mines to be reliable authority as to the quality of training offered.
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"(c) The term 'vocational school' means a business or trade school,
or technical institution ar other technical or vocational school, in any
State, which (1) admits as regular students only persons who have
completed or left elementary or secondary school and who have the
ability to benefit from the training offered by such institution; (2) is
legally authorized to provkle, and provides .within tlwt State, a pro-
gram of postsecondary vocational or technical education designed to
fit individuals for usef ul employment in. recognized occupations; (3)
has been in existence for two years or has been specially accredited by
the Commissioner as alb institution ',fleeting the other requirements of
this subsection; and (4) is accredited (A) by a nationally recognized
accrediting agency or association listed by the Commissioner pursuant
to this clause, (B) if the Commissioner determines that there is 910
nationally recognized accrediting agency or association qualified to
accredit schools of a particular categoiy,by, a State agency listed by
the Commissioner pursuant to this clause, and (C) if the Commis-
sioner determines there is no nationally recognized or State agency or
association qualified to accredit schools of a particular category, by
an advisory committee appointed by him and composed of persons
srcially qualified to evaluate training rovided by schools of that
category, which committee shall prescribe the standards of content,
scope, and quality which must be met by those schools in order for
loans to students attending them to be insurable under this part and
shall also determine whetker partkular schools meet those standards.
Por the purpose of this subsection, the Commissioner shall publish a
list of nationally recognized accrediting ageneies or associations and
State agencies which he determines to be reliable authority as to the
quality of education or training aff orded.

"(d) The term 'collegiate school of numing' means a department,
division, or other administrative unit in a college or university which
provides primarily or exclusively an accredited program of educa-
tion in. professional nursing and allied subjects leading to the degree of
bacludor of arts, bachelor of seience, bachelor of nursing, or to an
equivalent degree, or to a graduate degree in nursing.

"(e) The term 'associate degree school of nursing' means a depart-
ment, division, or other administrative unit in a junior college, com-
munity college, college, or university which provides primarily or
exclusively an accredited two-year program of education in profes-
sional nursing and allied subjects leading to an associate degree in
nursing or to an equivalent degree.

"(f) The term 'accredited' when applied to any program, of nurse
education means a program accredited by a. recognized body or bodies
approved for such purpose by the Commissioner of Education.

"( a) ( I) A.:xcept a provided ilb.parag raphs (2), (3). and (4), the
term 'di g flAle lender' means

"(A) a National or State r,hartered bank, a mutual savings
honk, a xamings and loan association, or a credit union which

"(4 is subject to examination and supervisionbv an agency
of the United States or of the State in which ils principal
place oy operation is established, and

"(ii), does not have as its primary consumer credit function
the marking or holding of loans made to students under this
part umless it is a. bank which is wholly owned by a State;
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"(B) a pension fund.as defined in the Employees Retirement
Income Security Act;

"(C) an insurance company which is subject to examination
and supervision by an. ageiwy of the United States or a State;

"0) in any State, a single agency of the State or a single
nonprofit p cote agency desig noted by the State ;

"(E) an eligible institution which meets the reguirenwnts of
paeagraphs (2), and (4) of this subsection and which has
signed on agixement pursuant to section 4,13; and

"(10 for purposes only of purchasing and holding loans made
by other lenders under this part, the Student Loan Marketing
Association or an agency of any State functioning as a secondary
market.

o be an el ig ible lenity r wok 01;4 part., an elrgible institution,
" (A) shall employ at least one person whose full-time respon-

sibilities are limited to the administration of programs of finan:.
cial aid for students attending such, institution; and

"(B) shall not be a home study school.
"(3) The term eligible lender does not include any eligible institu-

tion in any fiscal year immediately after the fiscal year in which, the
Commissioner determines, after notice and opportunity for a hear-
ing, that for each, of two consecutive years 15 per centum or more of
the amount of the loan described in section 428(a) (1) made with re-
spect to students at that institution anti repayable in each such year
is in de fault, as deli ned in section 4,30(e) (2).

"(4) TVhene ver the Commissioner determines that
" (A) there is reasonable possibility that an eligible institution

may, within one year it.ficr a determination is made under para-
y niph (d), iinpinve the collection, of loans described in section 428
(a) (I). .90 that the application of paragraph (3) would be a
hardship to that institution,or

"(B) the termination of the lender's status under paragraph
(3) 'would be a hardship to the present or prospective students of
the eligible institation, after considering the management of
that institution, the ability of that institation to imprOve the
collection of loans, the opportunities that institntion offers to
economically disadean.taged st talents, and other related factors,

the Commissioner shall lenice the provisions of paragraph. (.1) 'with
respell to that institution. Any determination regenred under this
parage a ph shall be made by the Commissioner prior to the termina-
tion. of an, eligible institution as a le niter under the exception of para-
giwph. (-1). Whenever the Commissioner 11r17.1114 il. vuicer paiwaant to

111/8 InirwIrtitill. xbull proc/de lrchnienl assistance to the institution
coneerned in order to improve the rollection rate of such loans.

"(h) The term 'line of credit' means an arrangement or agreem,ent
between the lender and the borrower whereby a loan is paid out by the
lender to the borrower in, annual installments, or 'whereby the lender
agrees to make, in widition to the initial loan, additional loans in
subsequent years.

"(1) 2' he term 'due diligence'.requires the utilizatin by. a lemler, in
the servicing anti collection of loans insured under this part, of col-
lection. practices at leost a extensive and forceful as those generally
p ruct iced by financial institutions for the collection of consumer loan 8.
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"msralcr coLti.unm sruoi...vr LOAN INSURANCE PROGRAM

'Sec. .1/36. (a) The government of the District of Colu»tbia. is auth-
orized (1) to establish a student loan insura nee program tvhidt meets
the requirements of this part for a Stole loan insurance proyounin
order to enter Into agreenwnts with the Commissioner for the pur-
poses of this title, (2) to enter into such agreements with the. Commis-

(3) 10 II.W 011tüllitt8 pl'OpriOtrd for the..p.arlmses of this sec-
tion to establish a fund f or such, purposes and for expenses in connec-
tion 11wrewith,a11d (4) to accept and use donations for the purposes of
Ills section.

"(6) Notwithstanding the provisions of any applicable law, if the
borro iCC e, on any loa n insured untie I the prog ram established pursuant
to this section, Is a minor, any otherwise valid note or other 'written
agreement executed by him f OP the purposes of such loanshall create a
bhuling obliyation.

(a) There are authorized to be approprbded such amounts as may
be iweessary for the purposes of this section.

-impiymExr ay THE commIsslavEle r.o.I.vs BANERI:11', DECEASED: OR
DISABLED BOBROWERS

"Six. 437. (a) If a. slaakal borrower Who has received a loan de-
scribed in clause (A), (B), or (C) of section 428(a) (1) dies or be-
Con14:8 iwrmanently and totally disabled (us determined in. accorda1tee
with regulations of the (Jommissioner), then the Com mis.sioner shall
discharge 11w borrower's liability on the loan by 17:paying the amount
owed on the loan.

"(b) If a student borrower .who has received a loan described in
clause (A), (B), or ((7) of section 428(a)(1) is i'rt ;Coq of hi, obliga-
l;,,, to repa,g saeh loan, in whole or part, through a discharge in
bankruptcy, the Commissioner shall repay the amount of Ow loan so
diseharged.

"SPECIAL ALLOWANCES

438. (a.) I it Order to a.SSIll'e (1) that the limitation on interest
payments or ot her conditions (or both) on loans made or insured under
/Ids part,.(10 lad impede or threaten to bapadc Hai old of the
purposes of this part or do not cause the mtarn to holders of loans to
be lass than equitable, (2) that incentive payments on such loans are
paid prom pity to eligible lenders, (d) that appropriate consideration
of relative administrative costs and money market conditions is made
insetting the quorterly rate of such payments,and (4) that participat-
ing lemlers Imre a better and more, accurate way of assessing the
rate of stwh payments for current and prospeetiec quarters, the Con-
gmss finds it necessaty to establish an improved nwthod for Hu: deter-
mination of the quarterly rate of the special allowance on such. loans,
and to provide for a thorough, expeditious and objective.examination
of alternative methods for the determination of the quarterly rate of
such allowance.

"(b) (1) A special allowance shall be paid for each. of the three-
month periods ending March 31, June .90, September 30, and Decem-
ber 31 of ,every year awl the amount of suck allowance paid to any
holder with respect to any thrce-month period shall be a percentage
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of the unpaid balance o f disbursed principa2 (not including unearned
interest added to principal) of all eligible loans held by such holder
during such,

"(2)(A) Slzbject to subparagraphs (B) and (C) and paragraph
(4), the special allowance paid pursuant to this subsection shall be
computed .(i) by determining the average of the bond equivalent
rates of the ninety-one-day Tnasury bills auctioned for such three-
month period, (ii) by subtracthig 3.5 per centum from, such average,
cikd (iii) by rounding the resultant per centum upward to the nearest
one-eighth of 1 per centum.

"(B) Except as provided in paragraph (4), if the special allowance
computed according to subparagraph (A) would (i) cause the special
allowance for any twelw-month period during the period ending
September 30,1977, to exceed 3 per centum, the special allowance rate
to be paid far such period shallbe reduced to the'highest one-eighth of
1 per centum rate interval which would not cause such excess.

"(C) F,x6ept as provided in subparagraph (4), if the special allow-
ance computed according to subparagraph (A) would (i) cause the
special allowaiwe for any twelve-month period after October 1, 1977,
to exceed 5 per centum,, the spedal allowance rate to be paid for such
period shall be reduced to the highest one-eighth of 1 per centum
rate which would not call8C Vick eXce88.

"(3) Subject to paraginph (4) the special allowance determined for
any such tlwee-month period shall be payable at such time, after the
close of such. period, as may be specified by or pursuant to regulations
promulgated under this section: The holder of a loan with respect to
which any such allowance is to be paid shall be deemed to have a
contractual right. as against the United States, to receive such allow-
ance from the Commissioner.

"(4) (A) If payment of the speeial allowance p..yable under this
section or of z'utemst payments mule!' section 428(a) with respect to
a loan..have not been mule within thirty days after the Commissioner
has receired an. accurate, timely, and complete request for paynzent
thereof the special all oirmuce payable to such holder shall be increased
byan amount equal to the doll intemst aceruing On the special-allow-
ance and interest benefits payments due the holder.

"(B) Such daily interest shall be computed at the dail y equhRlent
rate of the special allowance zwte computed pursuant to paragraph
(3) plus 7 per ffzitnin and sluzll be paid for the later of (i) the thirty-
fhwt day after the receipt of such request for payment fronz the holder,
or (ii) the thi rty-first day after the /had day of the period or periods
covered by mirk 2wquest, ahd shall be paid for each succeedhig day
until, and inelmling, the date on. which the Commissioner authorizes
payment.

"(C) For purposes of reporting to th (3. Congress the amounts of
sperial allowances paid, wider this section amounts of special allow-
ances /mid pursuant to this ubparagraA shall be segregated and
reported sepayately.

"(5) J. used in this section, the term. 'eligible loan' .means a loan
which is insured under this part, or made under a program covered
by an agreement under section 428(b) of this Act.

"(b) ThoCommissioner dual pay the holder of an eligible loan,
at such time or times as are speoz7ied in regulations, a special allowance
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prescribed pursuant to subsection (a), subject to the condition that
such holder shall submit to the Commissioner, at such time or tinzes
and in such- manner as he may deem, proper, such .inf ormation MI may
be required by regulation for the purpose of enabling the Secretary'
and the Camndssioner to carry out their functions under this section
and to carry out the purposes of this section.

"(c) The Commissioner shall adopt or amend appropriate regula-
tions pertaining to programs carried on under Ws part to prevent,
where practicable, any praetices which he finds have denkd loans to
a substantial number of students. Regulatiow issued under section
2(a)(6)(B)(ii) of the Emergency Insured Student Loan Act of
196'9 shall remain in effect until superseded or amended under this
subsection, but no payments shall be nwde under sitch Act after the
effective date of this section.

"(d) There are authorized to be appropriated such. sums as may
be necessary for special allowances authorized by this section.

"(e) In order to assure (i) that the limitation, on interest paynzents
or other conditions (or both) on loans made or insured under this
part, do not impede or threaten to impede the carrying out of the
purposes of this part or do not cause the return to holders of loans to

less than equitable, (ii) that incentive payments on such loans are
aid promptly to eligible lenders, (iii) that appropriate considera-

tion of relative administrative costs and money market conditions is
made in setting the quarterly rate of such payments, and (iv) that
participating lenders will have a better and more accurate way of
assessing the rate of such payments for current and pmspective guar-
ters,there is established a Committee on the Process of Determining
Student Loam Special Allowances (hereinafter in this section referred
to as the '6-1 ommittee'). Tlw Committee shall be composed o f

" (I) the Commissioner of Education.
" (2) the Secretary o Heal th. Education,andW el fare ;
"(3) the Secretary of Treasury ;
"(4) a 7rpre8entative 0 f State and nonprofit pvirate institutians

and organizations participating under an agreement under sec-
tion 428(b);

"(5) a student financial aid administlyttor of an eligible in-
stitution (a.s defined in section 43:5(g) (2)) ;

"(6) a. liusinesS officer of an. eligible institution (as defined in
section 435(0(2)) ;

"(7) a representative 'Of participating eligible leaden-I other
th an. one defined in section 4.5(g) (1) (E) ;

"(8) a shdent at an eligib7e institution (as defined in section
435(g)(2)); and

a representative of the Student Loan MerAefing Associa-
tion. designated by the Board of Dimetors of the Association.

"if) The Commissioner shall appoint the members of the Commit-
tee desc*.ibed in paragraphs 14), (,5), (6), (;), and (8) of sa)section
(e) of this mwtion, afte consultation hi, the ease of those members
,rppointed under each such paragr(tph, with nationolly-recognized
organizations of suCh persons or agencies:.

"(q) f 1) Aro later than. October 1,1977, the Committee shall prepare
and submit to the President of the Senate and the. Speaker of the
Rouse of Representatives a report of their findings and recommenda-
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tions for an improved method or methods for the determination of the
quarterly rate of the special allowance paid under this Act which
they believe mill carry out the objectives set forth in subsection (a) of
this section.

"(2) The Committee shall make reel?, effort to reach a unanimous
decision mith respect to the method for the determination of the quar-
terly rate of the special allowance established under this section.

"(3) In developing the method for the detemination of the quar-
terly rate of the special allowance under this section, the Committee
shall consider

"(A) the experiences of students, and eligible lenders under the
method prescribed in this section, and -ander the method in opera-
tion prior to the enaetment of this section,

"(II) the administratire costs of various types of eligible
lenders under this part,

"(C) relevant and widely available financial i»dieators hich
accurately reflect the costs of capital invested in pro(/rams under
this port. Or substitute financial indinatotw which equitably rep-
nesent the COSt of Such capital,

"(D) an. administnative mechanism. necessary to produce a
prompt and rapidly disseminated determination, of the quarterly
rate of the special all owanee, in order to avoid delays in the deter-
mination and dissemination. of that rate and in. the actual payment
of the .'l/meCflhifll101I,QIua to eligible lend cm, and

"(E) such other factors as the Committee considers necessary
to carry out the purposes of this section.

"(4) In carrying out its responsibilities under this section, the Com-
mittee shall be given the full cooperation. and assistance of the official
in the Office of Education. directly lcsponsible for the administration
of this part 13 of title IV of the Higher Education. Act of 1965 and
such other uppropqate officials of the Office of Education as the Com-
mittee deems appropriate.

(5) In. order to assist the Committee to carry out its functions
mule,' this section, the Commissioner of Education is mithorized to
hire consultants, and to enter into contracts, and pay the costs of such
contracts from fonds regularly appropriated for the purpose of ad-
ministering programs authorized by this part.

"(6) The Commissioner of Education shall con maw the first session
of the Committee within sixty days after the date of enactment of the
Rducation Amend ments of .1976. The Chairman, of the Committee shall
be selected by those members who are 'not officials of the Federal Gov-
ernment f ram. amcng themselves.

"(7) The Committee. is not authorized to employ permanent em-
ployees or to leuse or obtain the use of permanent offices or to take other
steps to extend its period of service beyond the time necessary to com-
plete its responsibilities Wider this section..

"(8) The Committee shall cease to exist ten. days after the submis-
sion of the report prescribed in paragraph (1) of this subsection.

"STUDENT LOAN MARKETING ASSOCIATION

"SEC. 4.39. (a) The Congress hereby declared that it is the purpose
of this section (1) to establish a Government-sponsored private cor-
pnration which mill be financed by private capital and which will serve
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as a secondary ma rket 111111 warehousing facility for insured student
loans, insured b y the Connmissiorwr umler this part or by a State or
nonprofit private institution or organization .with which the om-
missioner has an agreement under section 428 (b), and which will pro-
vide liquidity for student loan investments; and (2) in order to
facilitate secured transactions involving imared student loans, to p1w-
vide for perfection of security interests in insured student loans either
through the taking of possession or by notice filing.

"(b) (I) There is hereby created a body corporate to be known as
the Student Loan. Marketing ASsociation (hereinafter referred to as
the 'As.wciation'). The Association shall have succession until dzs-
solved. It shall maintain its principal office in the District of Columbia
and shall be deemed, for purposes of venue and jurisdiction in civil
actions, to be a resident thereof. Offices may be established by the As-
sociation in such other place or places as it may deem necessary or
appropriate f or the conduct of its business.

"(2) The Association, including its franchise, capital, reserves, sur-
play, mortgages, or other security holdings, and income shall be
exempt from all taxation now or hereafter imposedby any State, terri-
tory, possession,- Commonwealth, or dependency of the United States,
or 67/ the District of Columbia, or by any county, municipality, or
local taxing authority, except that any real property of the Associa-
tion shall be subject to State, territorial, county, municipal, or local
taxation to the same extent according to its value as other real prop-
erty is taxed.

"(3) There is hereby authorized to be appropriated to the Secretary
of Health, Education, and W elf are $5,000,000 f or making advances f or
the purpose of helping to establish. the Association. Such advances
shall be repaid within such period as the Secretary may deem to be
appropriate in light of the maturity and solvency of the Association.
Such advances shall bear interest at a rate not less than (A) a rate
determined by the Secretary of the. Treasury taking into considera-
tion the current average market yield on outstanding marketable obli-
gations of the United States with remaining period to maturity
comparable to the maturity of such advances, adjusted to the nearest
one-eighth of I per centum, plus (B) an allowance adequate in the
judgment of the Secretary to cover administrative costs and probable.
losses. Repayments of such advances shall be deposited into miscel-
laneous receipts of the Treasury.

NO (I) The Association sAall have a Board of Directors which
shall consist of twenty-one persons, one of whom shall be designated
Chairnum, by the President.

"(2) An interim, Board of Directors shall be appointed by the Presi-
dent, one of whom he shall designate as interim Chairman. The in-
terim Board shall consist of twenty-one members, seven of whom. shall
be remsentative of banks or other financial institutions which are
insured lenders pursuant to this section, seven of whom shall be repre-
sentative of educational institutions, and seven of whom shall be rep-
resentative of the general public. The interim Board shall arrange
for an initial,offering of common and preferird stocks and take what-
ever other actions are necessary to proceed with the operations of the
Association.
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"(3) W hen in. the Pal gment of tlw President, sufficient comm.on
stock of the Association has been purchased by educational institu-
tions and banks or other financial institutions, the holders of common
stock which are educational institutions shall elect, seven members of
the Board of Directors and the holders of comm.on stock which are
banks or other financial 7'nstilut;ons shall elect seven members of the
Board of 1.Ereetoiw. The President shall appoint the remaining seven
direetors,.who shall be representative of the general public.

"(4) At the tbne the events described in paragraph (3) have oc-
curred, the interim Board shall turn over the affairs of the Association
to the regular Board so chosen or appointed.

"(5) The directors appointed by the President shall serve at the
pleasure of the President and until their successors have been ap-
pointed and have qualified. The remaining directors shall each. be
elected for a term, ending on the date of the next annual meeting of
the common stockholders of the Association, and shall selTe until
their successors hare been elected and hare qualified. Any appointive
seat on the Board which becomes vacant shall be filled by appointment
of the President. Any elective seat on the Board which becomes vacant
a f ter the.annual election of the directors shall be filled by the Board,
but only for the unexpired portion of the term.

"(6) The Board of Directors shall meet at the call of its Chairman,
but at least semiannually. The Board shall determine the general
policies which shall govern the operations of the Association. The
Chairman of the Board .shall, with the approval of the Board, select,
appoint, and compensate qualified persons to fill the offices as may be
provided for in the bylas, with such executive functions, powers, and
duties as inay be preseribed by the bylaws or by the Board of Three-
tom, and such. persons shall be the executive officers of the Association.
and shall !liwharge all such executive functions, powers, and duties.

"(d) (1) The Association is authorized, subject to the provisions of
this section, pursuant to commitments or otherwise, to make advances
on. the security of , purchase, service, sell, or otherwise deal in, at prices
and on terms and conditions determined by the Association, student
loans which. are insured by the Commission under this part or by a
State or nonprofit private institution, or organization. with which the
Commissioner has an agreement under section 428(b).

"(2) Any 'warehousing advance made under paragraph (1) of this
snlmeetio», shall not exceed 80 per ecntum of the face amount on an
insured loan. The proceeds from, any such advance shall be invested in
additional insured student loans.

"(3) Notwithstanding the provisions of any State law to the con-
tram including the Uniform Commercial Code as in effect in any
State, a security interest in insured student loans created on. behalf
of the Association or any eligible lender as defined in section 1,35(a)
may be perfected either through the taking .of possession of such loans
or by the filivg of notice of such security interest in. such-loans in the
manner provided by said State law for perfection. of security interests
in accounts.

"(e) The Association, pursuant to such criteria as the Board of
Directors may prescribe, shall make advances on security or purchase
student loans pursuant to subsection (d) only after the Association
is assured that the lender (A) does not discriminate by pattern or
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practice uyainst any particular Class or cateyory of stmlents by requir-
ing tlmt.11N 0 conditionto Mi.:receipt of a loan, the student or his fain-

maintain a 1)114110;N relationship .with. the lender, except that this
elanse slwIl not apply in the rime of a loan made by a credit union,
savings and loan association, mutual sa chirps bunk, institution Of
hiyher cilia:talon, or any other lender .with less than. $50,000,000 in
deposits, and (B) does .not discriminate on bilSiS of race, sew, color,
creed. 01' nallawd

"(f)(I) 771(, Association. shall have common stock having a 'Imp
value of $10) per share whIele May lie issued only to lenders .amler this
part, pertaining to guaranteed student loans; Who are qualified as in-
sured /endow under this part or who are el iyible institutions as (1qtnell
in section 4.15(a) (other Man (in instituGon outside the United
States).

"(2) Each, share of common stock shalt be entitled to one rote with
iyhts of cninulative roting at all elections of directors. Votiny

be by classes as described im subsection (O(.J).
(.1) Thr rim; nwitstocle of the A ssoehit ion shall be transfeinblc old y

as may be prescribed by regulations of the Secretary of Health, Edu-
cation, and Wel fare, and, as to tla; Association, on I y on the books of
Mc Association. The Secretary of Health, Education. and Welfare
shall prescribe Mc maximum niimber of shores of common stock the
Association may issne and hare outstanding of any one time.

"(4) 7'o thev.rtent that net income is earned and realized,subject to
subsection (y) (2) . dividends may be declared an common stock by the
Board of Directors. Such dividends as may be declared by the Board
hall be paid to the holders of outstanding shares of common stock,
except that no suck dirideuds shall be payable with respect to any
hare which has been rolled for redemption past the effective date of
such call.

"(y) (I) 711c Association. is authorized, with- the approval of the
Sceretary of Heal Hr. Ed um tion awl W el fare, to issue nonvoting pre-
ferred stook milli a par value of $100 pe sluire. ny preferred share
issued shall be freely transferable, except that, as to the Association,
it shallbe tarnsferred only on the books of the Association.

"(2) The holders of the preferred shares shall be e»titled to such
rate of cumulative dividends and such shares shall be subject to such
mdcmpthm. or other conversion provisions as maybe provided for at
the time of issuance. No dividends shall be payable on any share of
common stock at any time when any dividend is due on. any share of
preferred stock and has not been paid.

"(3) In the event of any liquidation, dissolution, or winding up of
the Association's business, the holders of the preferred shares shall be
paid in. fall at par .value thereof, plus all accrued dividends,before the
holders of the common shares receive any payment.

"(h) (I) The Association is authorized with the approval of the
Secretary of Health, Education.,andWeifare and the Secretary of the
Treasury to issue and have outstanding obligations having such ma-
turities and bearin g such rate or rates of interest as maw be deterMined
by the Association. Such obligations may be redeemable at the option
of the Association before maturity in such manner as may be stipu-
lated therein.

6 4



64

"(2) The Secretary of Health., Education, and Welfare is author-
ized, prior to July I, 1982, to guarantee payment when due-of-pthici-
pal and interest on obligations issued by the Association in an aggre-
gate amount determined by the Secretary in, consultation with, the
Secretary of the Treasury.

"(3) To enable the &cretary of Health, Education, and Welfare to
discharge his responsibilities under guarantees issued by him,, he is
authorized to issue to the Secretary.of the Treasury notes or other
obligations in- such forms and denommations,bearing such maturities,
and subject to such terms and conditions, as may be prescribed. by the
Secretary o f Health, Education, and Welfare with. the approval of
the Secretary of .the Treasury. Such notes or other obligations shall
bear interest at a rate determined by the Secretary of the Treasury,
taking into consideration the current average market yield on. out-
standing marketable obligations of the United States of comparable
nutturities during the months preceding the issuance of the notes or
other obligations. The Secretary of the Treasury is authorized and
directed to purchase any notes and other obligations issued hereunder
and for that purpose he is authorized to use as a public debt-trans-
action the proceeds from the sale of any securities issued under the
Second Liberty Band Act, as amended, and the purposes for which
securities may be issued under that Aet, as amended, are extended
to include any purchase of such votes and obligations. The Secretary
of the Treasury may at any time sell any of the votes or other obli-
gations acquired by him under this subsection. All redemptions, pur-
chases, and sales by the Secretary of the Treasury of such notes or
other obligations shall be treated as public debt transactions of the
United States. There is authorized to be appropriated to the Secre-
tary o f Heal th, Education, and W elfare such sums as may be necessary
to pay the principal and interest on the notes or obligations issued by
h im. to the Secretary of the Treasury.

" (i) The Association. shall have power
" (1) to sue and be sued, complain and defend, insits corporate

-name and through its own counsel ;
"(2) to adopt, alter, and use the corporate seal, which shalt be

judicially noticed;
"(3) to adopt, amend, and repeal by its Board of Directors,

bylaws, rules, and regulations as may be necessary for the conduct
of its business ;

"(4) to conduct its business, carry on its operations, and have
officers and exercise the power granted by this section in any
State -without regard to any qualification or similar statute in
any State;

"(5) to lease, purchase, or otherwise acquire., own, hold,
prove, use, or otherwise deal in and Wit/b any property, real, per-
sonal, or mixed, or any interest therein., wherever situated;

"(s) to accept gifts or donations of services, or of property,
real, personal, or mixed, tangible or intangible, in aid of any of
the purposes of the Association;

"(7) to sell, convey, mortgage, pledge, lease, exchange, and
otherwise dispose of its property and assets ;

"(8) to appoint such officers, attorneys, employees, and agents
as may be required, to determ:iiie their qualifications, to define
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their ditties. to fix their salaries, regain! bonds for them and fix
the penoTty thereof ; and

"(9) to enter into contmets, to execute instruments, to incur
liabilities, and to do all things as at'e neressary or incidental to
the proper nwnagement of its affairs and the proper conduct of its
business.

"()) gert)(11114 of the :IN:writ/lion shall he malted onnoolly.
Saeh. audit.kr holl br oondorted heron/mice with gencralfy aeceptcd
auditing standards by independent cerOied (ierountants or by
independent Tieensed public ammillants,licensed on or before Decem-
ber .1 1, 1970..who are certified 01. licensed by a regulatory authority of
a State Or other politicol ubdivision of the United States, except that
indepenth'nt public aeroulifillitS iee118ed to pmetice by such regula-
tory authorit y after Deeemher 31 , 1 970. and persons mho, although
not so rectified 01 licensed. meet, in. the opinion of tlw Secretary, stand-
arils of edwation and experience representative of the highest sta1id-
/n:11s prescribed by the licensing authorities of the several. States which,
proride for the continuing licensing of public accountants and which
aro pirseribed hy the Secretary in appropriate regulations may per-

mnrIl llni1;t.s. u.nti/ Det.wm.ber 31. 1 97,5. A report of each such, audit,
hall he furnislaul to the .S'ecretary of 1.1u! Treasury. The audit shall
he cond,mted at the place or ploees tidlere the accounts are normally
kept. The repwsentatices of the Secolary shall hare acre.ss to all
books, arcounts. financial ?molds, reportsfiles, and all other papers,
things, or property belonging to 01. ;lb We by tlw A ssociation and woes-

:- wry to facilitate the malit...and they shall be afforded Pill facilities for
verifyig tranwetions with 1,1m balances or securities held by deposi-
taries. fiscal a g en I s, (nal oustodians.

"(k) report of eoch such audit for a fiscal year shall be made by
the Seeretary of thi! Treasury to thePresident and to the Congress ?tht
later thon months ollowing close of such fiscal year. 77<3 re-
port, hall set worth. the scope of the audit and shall include a state-
ment (.showing intoreornorate r(lations) of assets andliabilities,capi-
tal and sa?pl as en defied; statement. of surplus OP defleit analysis; a
statement of 11IrOnW and expense; a .statement of sources and applica-
tion of funds; and such comments and inf ormation as nary be deemed
nreessary to keep the Preside»1 and the Co»gress Wormed of tlui op-
erotions a?al /inaneial condition of the Associatian, together ith.
surh. recommendations with. mspect-thereto as the Secretary num deem.
ad risabk includh?g l.eport of any imnoirm.ent of capitol or 'lark of
sufficient capital noted in the audit. A ropy of each report. shallbe fur-
vis1u?1 to the Secretary of Health, Education, and Trelfare and to the
Assoeiation.

"(1) All Obligations 1.ssued hy the Association shall be lawful in-
restmcn ts. and linty he accepted (Is security for all fiduciary. trust, and
Imblic funds, the investment or deposit of which. shall he under au-
thority or control of the United States or of any officer or officers
theirai. aml obligations issued hy thc A.ssOciation pursuant
to this .sertion shall be deemed to be exempt securities within the mec';
big of laws admini.stered by the Seeurities and Exchange C.Tommiss.
to Hie same extent as securities which IIPP direct obligations of. or
ligations guaranteed as to principal or intere.st by, the United State....!:
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7'he Assoeiation. shall, for the parposes of section 14(b) (2) of the Fed-
eral Reserve :1 Pt, be deemed to be an agency 0/f the United States.

"(in) In order to furnish. obligations for i very by the Association,
the Secretary of the Treasury is authorized to prepare such obliga-
tiOn.q in such IONA its HU' MVP(' of Directouw may approve, such obli-
gallons when prepared to lw held in the Treasury subject to delivery
wwn. order by the Association. 711a engivved plates, dies. bed pieces,
and so forth, executed in eonnection therewith: Shall remain in the cus-
tody of the Secretary of Mc Treasury. The Nsothltion shall reimburse
the Secretary of the Treasury for any expi ;tures male in Mc prep-
aration, custody, and delivery of such. obligatio ns.

"(n) The Association shall. as soon. as practicable after the end of
each fiscal year, transmit to the President and the Congress a reporf of
its operations ond activities during eaah year.

"EWE-YEAR NONDISCIIARGE.IBILITY OF CERTAIN 1.0:1X DEBTS

"Six. 4.39.1. (a) :1 debt which is a loan. insured or guara.nteed on-
der the authorit y of thi.s part may ha released by a discharge inkink-
rn play .under the ilankruptey Act only if such dischauve is granted
of/cr the lire-year period. (exclumiec of any applicable suspension of
Me repayment period) beginning on. the date of commencement of the
repayment period of such. loan. exwpt that prior to the expiration. of
that fire-year period, such loan may be released only if the court in
which. the procurding is pending determines that payment from, future
im..onue or other wealth, will impose (tamable hardship on the debtor
or his dependents.

"(7') Subsection (a) of this section. shallbe effective with respect to
any proceedings began the Bankruptcy .4 at Olt or after Septem-
ber .30. 1077.

C4 CRIJI PEX..11.TIES

'Sfr. 440. (a) ..111y person who knowingly and embez-
Zles, atiSa p ie.v, or all /1111111, false statement, or forgery
ony fowls. a.sets or proper/ y provided or insured ander this part shall
be fined ot mom tha» ..q01)01) or imprisoned for AO more than fire
years, or hoth : hut if the amount so embezzled, misapplied . stolen. or
nhtaiacl in, fraud, false statement , or forgery does not exceed $200, the
fine shall be Pot Moll' tholit 6.1.n01i and imprisonment shall .not exceed
one gear, or both.

"(b) Any person urho knowingly and willfully makes any false
statement. /new's/pas y false iii f or conceals any ni Orrin in-
format;on eon/lee/ion with an «pplication for a finding hy the Com-
missioner under section 435(11) (4) (A) or (1?). for the intrpose of
qualifying edneational institution as an. eligible institution. under
this part shall. upon conviction thereof. be fined not more than. S1,000
or 'imprisoned not inTh'e than one year. orboth.

"(e) ilny person who kHoiring. y ad Will fully mokes any false state-
/110ot to. furnishes any false in formation to, or conceals any moterial
'io foemolion ill (on uretiOn with the fl.....i;(prliient of a loan, which i.s in-
sured n /why th/s.part. to another dig ilde lende u pon conviction
thereof,he ned not more than ..'1 /KA° or imprisoned .not more than one
year, or h
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"(d) Any person who knowingly and will fully makes an unlawful
poyment to I.1;911171' trOdel' OM indOCIVIlent to MOZW. 01' to OCl/Oire

OSNiOnOlent, I/ n ilISOPril vnder Mb? pll't 81101,1111M 001/1405.011,

thereof. he fined not more limn ol' imprisoned not more thou One
ye(/ r. or hoth.

"( e) Any person who knowingly (Ind will fully destroys any appli-
ca1ion for a loan -which is insaird ander this part ,anya pplieotion for
insnotnee of a loon tinder this part, 01. destroys or eonceals ony other
record relating to the moking 01' ins," ring of loans under this part with
ildrid to de frond the nited Stales or to prevent the United ,S'tates
from en forl'ing ony right obtained hy subrogation /Hider this port.
shall alum eon ric1ion thereof. be fined not more Ilion $10,000 or impris-
oned not mom than fire years_ or both.".

(h) ilmemlment made by sobscetio». (a) of this section. of this
Act shalt berome effective October I. 1.070. except as otherwi.9e, pro-
rided therein, and to the extent soch amendment, makes changes in
such. part 11 which affect student ?Mins, such change's shall app7y to
ontstanding loans (IN well os to loans made after the amendment 1e-

effee1ire,except Mat
( I) the changes nuale in. sections 425(a), 427(n)(1) (0), 427

(a) (2) ( 0) (1 ml 428 (b)( I). (A.). (11), (1 nd (I') Oran become 0p7)7i-
co1d(' with respect 10 loans 10 corer the costs of edam/lion for
periods of en raiment begin Billy on or o f ter October 1,1978;

(0) seetion 422(c) shall heroine effective October .1, 1977;
-(3) section 428(f) hall become ('ffeetire October 1, 19711;
( !I) the changes made in sort ion 408(0(9) shall become appli-

cable with respect 10 the determinotion of interest subsidies on
1011s to rOrrl' the costs of education for periods Of enrollment
beginning On or qter 30 joys otter the date of enac.tment of this
Act ;

(5) the nen. seetion 433 shall become effectine with respect to
loans mode to corer the costs of education for periods of enroll-
ment broil/11110y OIl oc after Oe1ober .1. 1.078;

((I) the chonges Ill seetion 428(c) with respect to the amount of
Federal ynarantee payments sholl become effeeth'e ith respect
to paymcnts. to rrintbIlrse States and nonprofit priente instit
lions ond organizations with which the Commissioner has an
of/pee/10'0 wider section 408(e) of ;well part which arc mode on,

0,, after Octobee 1.1976: owl
(7) section. 4.38 shall become effective with, respect to fiscal

quarters beginning al tee December 3.1. 1076%
((')(/). S'edi011 2(a) (7) of the Emergency insured Student Loan

.1e1 of /969 is amended hy striking ont "October 1.1976" and inserting
in.lien thereof ".lannory 1.1977."

(2) Effedice October I, 11177, the Emer.gency I nstwed Situdent Loan
A el of .100 is repealed.

tronK-sruor twocle,-1.w

SEr. 128. (a) Section 44 (b) of the, A et is amended
( I) hy riking old theword"and" f ter"1974,", and
(2) hy inserting before the period a eommaand the following:

"S'420.000,000 for the fiscal year ending June -30, 1.976, and the
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transitional peeiod beginning Jul y I, 1976, and ending Septem-
ber -10, 1.976, 8450,000,000 for the yeae ending September 30,
.1.977, 3570,000.000 for the fiscal year ending September 30,1978,
$600,000,000 foe the fiscal year en(ling September 30, 1.979, $030,-
0001)00 for the fiscal year ending September 30. 1.980,8670.000,000
far the fiscal year ending September 30, 1981, and $720,000,000
for the fiscal year ending September 30,1082.

(b) Section 443(b) of the Act is amended by striking "461" and in-
serting in lieu thereof "491", and by inserting before the period at the
end thereof the following : ", and include's a combination of such in-
stitutions whkh have entered into a cooperative arrangement, or have
designated or created a public or private nonprofit agency, institution,
or organization.to act on theirbehalf.".

(c) (1) Section 444 (a)(1) of the Art is amended by striking oat the
word "public" the second time it appears and by inserting in. lieu
thereof "Federal, State, or local public agency", and by inserting
"agency or" before the word "organization." the second time it appears
in such section.

(2) Section 444 (a)(2) of the Act is amended to read as follows:
"(2) proride that funds granted an institution of kigher

education, pursuant to section 443,`may he. used only to make
payments to stwlents participating in work-study programs,
except that an institution may Use a portion of the sums granted
to it to meet administrative expenses in accordance with. section
4.93 of thi-q Act, may Use a portion of the SUMS granted to it to
meet the cost of a job location and development program, in
accordance with section 447 of this part, and may transfer funds
inuecordanee with the ywovisions of section 4.06 of this Aet;".

(3) Section. 444 (a) (4) of the Act is'amended to read as follows:
"(4) procide that no student in a work-stwly program. under

this part .shall he aquired to terminate that employment
a semester (or other regular enrollment period) at the thne in-
come derived from any additional emploipnent together 'with such
work-stwl y income is in. excess of the determinatio» of the amolot.,
of such. student's need for that -semester ander claase (3) of this
subsection. lmt when sneh. excess income equals 8200 or more, con-
tinued empl oyMent under a. work-stwly pyograni shall not be sub-
sidized ,with funds appropriated under this part;".

(4) Section 444(a) (7) of the Act is amended to read as follows:
"(7) inelnde provisions to make employment under such work-

study program reasonably available (to the extent of available
funds) to all eligible students in the institution in need thereof,
and to -make equivalent employment offered or arranged by the
institution reasonably available (to the extent of available funds)
to all students in the institution who deshr -such employment;
and".

(d) Section. 447 of the Act is amended to read a.s follows:

"JOB LocArtoy AND DATELOPMEXT PROGRAMS

"SW:. 447. (a) The (lommis-sioner is authorized to enter into agree-
ments with eligible institutions under which, such institution may u-se
not more than. 11) per centam or $15,000 of its allotment under section
446, 'whichever is less, to establish or expand a program, under which
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such. Institut ion, separate! y, conthination. with, other eligible insti-
t utions, or throayh a contract with ahonprofit organization,locate.s. and
develops jobs for mlnyntl y enrolled student3 wh eh a,, suitable to the
sclwd g and ()flit!). needs of such, students..

"(10 1 !/1re1Iie08 IInder subseetion (a) Rhiall
"(1) peachle that the Federal share of the cost of a»y pro-

gram, Wider th.i8 section will not exceed 80 per ce»tum. oj such
east :

"(2) provle satisfactory assurance that funds available under
this section will not be laed tO locate w. develop jobs at an eligible
institution;

"(3) provide salisfa.ctory assurance that the institution ill
continue to spend in its own job location and development pro-
grams, from, sources other than Ands received v»der this section.,
not less than the average expenditures per year made during the
most recent threc fiscal years preceding the effeeth,c date of the
agreement;

"(4) provide satisfactory assurance that funds available under
this section. will not be used for the location or development of
jobs for stwThnts to obtain upon. graduation, but rather for the
1oration a»d devdopment of jobs available to students during and
between pe7'10(18 Of attendanee at Riteh illStitatiOn;

"(5) provide satisfactory assurance that the locatioll, or develop-
ment of jobs pursuant to progrtms assisted lmder this section will
not result in the displaeement of employed worken or hnpah.
existi»g contrwts for servkes;

"(6) provide satisfactory assurance that Federal funds used for
the jmrposes of this section. can realistically be expected to help
generate student wages exeeedhly in the aggregate the anwunt of
suelt funds and that if Nita funds are 'used to rontract with, an-
other organization, appropriate perfornuince standards are part
of suck contract; old.

' (7) provide that the institUtion will submit to the Commis-
si(mer anniag Pepoil on the uses mode of flinds provided
under this seetion and an evaluati(m. of tlw effectiveness of such,
program. in benefiting the students of such hatitation.' .

I'OOPER:17111: Ent...W:1710:V

SEe. 129. (a) Title IV of tlw Act is farther amended by striking
Out mirt 1.) and Una re ferenee.s tlwreto.

(b) 7'itle VIII of the Act is amended to read as follows:

77 T LA' 17 I ICO PE II:1771'E E.01.70A770.1.
: .1PPROPIU.1 71/9.V.1 1.* TnollIzA.D

"S Er. 801. (a) T1w).e are authorized to be appropriated
"(1) for tlw fisral aro/. ending Junr 30. 1976, and the period

begin:m*1w July I, 1971, i and ending September 30, 1676,

813.000,000;
"(2) for tlw fiscal year 1977 . 815.000.000 ;
"(3) f or th fiscal year 1078..920.000.000 ;
"(4) for the fiscal year 1079. 45.000.000 ; and
-(5) foe each. of the fiscal years 1.980, 1081. and 1082. .25,000.000,
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to enable the Commissioner to make grants pursuant to section 802 to
institutions of higher education or to combinations of such institu-
tions, for the planning, establisilment, expansions or currying out by
such 112.stitutions or combinations of programs of cooperative educa-
tion. Such programs shall provhle alternating periods of academic
study and of public or private employment, the latter affording stu-
dents not only the opportunity to earn the funds necessary for con-
tinuing and completing their education but, so far (0 practicable, giv-
ing them work experience related to their academic or occupational
obiectives.

(b) There are further authorized to be appropriated
(1) $1,000,000 for the fiscal year ending June 30, 1976, and

the period beginning July 1, 1976, aeul ending September 30,1976;
"(2) $.1 ,500,000 for the fiscal year 1977 ;
"(3) $2400,000 for the fiscal year 1978; and
" (4) 3300,000 for each of the fiscal years 1978, 1979, 1980,1981,

and 1982,
to enable the Commissioner to make training, demomstration, or re-
search grants or contracts pursuant to section 803.

"(c) Appropriations under this title shall not be available for the
pa.yment of compensation of students for employment by employers
under arrangements pumant to this part.

ttGRANTS FOR PROGIMM8 OF COOPERATIVE EDUCATION

802. (a) From, the sums appropriated pursuant to subsec-
tion (a) of section 801, and for the purposes set f orth, therein,the Com-
missioner is authorized to make grants to institutions of higher educa-
tion that have applied therefor in accordance with subsection (b) of
this section, in amounts not in, excess of $175,000 to any one such insti-
tution. for ,any fiscal year, and to combinations of uch institutions
(that have 80 applied) zn, amounts not to exceed an amomet equal to the
prothwt of $125,000 times the member of institutions participating in
such combination, for any fiscal year.

"(b) Each, application for grant authorized by subsection (a) of
this section shall be filed with the Commissioner at such time or times
as he May prescrThe and shall

"(1) set forth programs or activities for which a grant is au-
thorized under th i8 section;

"(2) specify the partion or portions of such programs or activ-
ties 'which. will be performed by a. nonprofit organization or in-
stitution. other than. the applicant and the compensation to be
/geld for Rildtperfolwance;

"(8) provide that the applicant will expend thering such fiscal
year for the purpose of such program or aetivity ?lot less than
was expended for such purpose during the previous fiscal year;

"(4) provide that the applkant shall make such. reports and
keep such records as are essentthl to insure that the applicant's
programs or activities are conducted in, accordance with the pro-
isions of this part;

"(5) provide for such fiscal control and fund accounting pro-
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cedums 08 may be necessary to (188U1'e proper disbursement of ,
and accounting for, Federal f was paid to the applicant muler
this part; and

"(6) include such other infonnation as is essential to carr:y
out the provisions of this part.

"(c) No institution of higher education may receive, individually
or as a participant in a combination of sucib institutions, grants under
this section for mom than five fiscal years. No such institution or com-
bination thereof may receive

"(I) a. grant in excess of 100 per centum of the total adminis-
trative co8t for Me first of such fiscal years;

"(2) a grant in excess of 90 per centum of such cost for the sec-
ond of such years ;

"(3) a grant in excess of 80 per centum of such cost for the
third of such years;

"(4) a grant in excess of 110 per centum, of such cost for the.
fonrth of such years; or

"(4) a grant in exCe88 Of 30 per centum of suck cost for the
fif th of such years.

Any provision of law to the contrary notwithsta.nding, the Com-
missioner shall -not waive the provisions of this subsection.

"(d) In approving applications -under this section, the. Com-
inissiom'r shall give _special consideration to applications from insti-
tutions of higher education for progr«ms which show the greatest
proise of success because

( the extent to which progranis in. the academic discipline
-with respect to which the application is-made have had_a favor-
able reception, by employers,

"(2) the commitment of the institution of higher education
to cooperative education as demonstrated by the plans which. such
institatirm has made to contiftwi-thi program- after the ternthuz-
tion. of Fcderal financial assistance,- and

"(4) mech. other factors as are consistent with the purposes of
this section.

44GRANT'S AND CONTRACTS Pole TRAINING AND I:ESP:ft:cm

"Sir. 803. From the 810n4 appropriated pursuant to subsection
0) of section. ROI, the ConlinissiOner is authorized, for the training
of persons in the planning. establishment, administration, or coordi-
nation of programs of cooperative educa.tion, for projects demonstrat-
ing or exploring the feasihility or value of innovative 'methods of
roopenitire education, or for research into methods of improving,
developing. or promoting Me use of cooperative education programs
in institutions of higher education, to

"(I) make grants to or contracts with institutions of higher
ethwation. or combinations of such institutions, and

"(2) make grants to or contracts with other public or private
nonprofit agencies or organizations,when such. grants or eontracts
iihi nuike an especially significant contribution to attaining the
ob jectives of this section.".
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DIRECT LOAN meoaleim

SEC. 130. (a) Section, 461 (b) of the Act is amended ha striking oat
"Jill g I, 1.9Th" and inserting .inlien thereof "Oetober 1..1070".

(b) Section. 401(0(2) of the Act is amended by striking out
"Junc 30, 197'0" and inxerting in lieu. themof "September 304 1.97.9",
and ba striking out "Al!, I. 197.5" and inserting in lieu, thereof"1)etoher

(e) Section 403(a) of the Act is amended by redesignating clauses
(4) and (5) as clause:s (5) and (6), respectively. and inserting imme-
diately after paragraph. (3) the following new clause:

"(4) proride that where a note or written agreement evidencing
a note has been in. default for (A) one hoialred and twenty days,
in the rase of al oa H. which, is repayable in monthly install ments, or
(R) one hundred owl eight y days% in the Mse of a.loan, which is
repayable in. less frequent instalments, notice of such- default
shall he giren to the Commissioner in. a report describing the
total nandwr of loans from, such fund which arc in such. default,
and made to Me Commissioner at least semiannually;".

(d) Section. 464(b) of the Act is amended byStriking ",-upon Votice
to the Commissioner,".

(e) Section. 404(0)(1) (.1) of the :let is (mewled by inserting im-
mediate] y before the emicolon. at the end "hereof the followhig:
except tlmt such period moll twain 1;iarlier than nine months ofter
such. d«te upon the request of the borrower".

(f) Section. 464(e) (I) ((1) of the Art is amended to read as follows:
"(C) may proride., at i!he option of the 'institution in accord-

ance with, regulations of the Commissioner, that during the repay-
me nt period of the loan, payments of principal and intewst by
the borrower with respect to all outstanding loans made to him,
from. a student loon fund assisted under this part shall be at a
rate equa1 to not less than $30 per month, except llwt the institu-
tion. may. subject to Nark regnlations, permit a. borrower to pay
less than $30 per month for a period of not more than OW year
when, necessary to avoid hardship to the borrower, but 'without
extt.mling the b.n...year maximum, repayment period provided f or
in clause (..1) of this pamgraph.;".

COM ectmii /114 (e) ( I) of the Act is amended b.a redesignating
(dowses (F) and ((/) as ((1) and respectirely, and by inserting
after ely/me (1;') the following new elanse:

"(17) shall proeille that the liability to repay the loan shall be
canceled poll the death. of Me borowe, or if he becomes per-
mam.nlig ,ind totally disabled as determined in, accordance with
regulations of the i7ommissioner;".

(2) The amendments made by this subsection shall take effect on
June :33. 197:2.

(h )( 1) Seetion 400 of the Art is amended by striking out ''June 30,
ORO where ee r it a ppears' and inserting in 1 iea thereof "September 30,
1984".

(2) Secti(m. 466 of the Act is,fnrther amended ha striking out "De-
cember 31, 1980" whererer it appears and inserting in lieu thereof
:11. Irh 31. .1985- .
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(3) Section. 46ei (b) of I he ...Ict is amended by striking ont "June 30,
1974" and inserting in lieu /hereof "September 30, 1.'Its'8".

(4) S ertion 41;b(e) of tlie Art is amended by striking out "July 1,
1980" aial inserting in lieu thereof "October 1,1984".

STUDEXT CONSUMER INFORM-1770.V

See. 131. (a) Section 493 of the Act 18 amended
(1) by striking out "3 per ceittum" in subsection (a) and in.-

sertiny in lien theivof "4 pee centumP;
(2) by inserting "(1)" following "1958," and by inserting be-

tom- the period it com/Hila and the following: "and (3) 8hall be
used by melt institution to carry out t,1'7 provisions of sectioN
403A of this:let";

(3) b y striking "1,26-.1100" subseethn (b) and inserting in .
lieu thereof ,"83.::5,000"; and

(4) by adding ot the end of said section, the following new sub-
sret

"(c) poyment wee; r.;:i.t by an institut;on. 'under this section shallbe
used first to carry oat ;Il ! peorisions of section 493A of this Act and
then for savh ailinintratice costs us the institution of
higher edneation lb:ter/nines »ecexsary.".

(b) ,SmOpait .1 f part F of title ifi.7 of the Act ;s urther amended
by inserting inimed..ateiy after section. 493 tlw fo;rowing new 'sections:

"INS:WV/70SM. ANI) FINANCIAL .1SSISTANCE INPOIlli:ITION Fon sn...tnENTs

"SEr. 403A. (o) ( E tfecti re duly 1, 1977, each institution of higher
education. and eaeli inslitution.which receires pay wvder
sections VI ((1). 428(e) op 4173 of this title, as the ease may be, .shall
carry out inormation dissemination adirities to prospective students
aid to en rolled .4 tmlenIN mho request inf ormation regarding financial
assislanre ~by this litle. The informotion reguitred bu this section
hall be prod need find he made .rea;lily available; th rough. appropriate
intblbutions and mailings. to eurre»t students and to any ywo-
NilertilY 8h1fle)Jt upon mrplest, The ;illornlalloli required by this sec-
tion sholl

"(.4 stmlent ossistance pograms available to
stnilents who enroll at such institution,

"(II) the mrthod by which such assistance is distributed among
stmlent mclpients mho enroll at such institution,

"(c) fip.11 ini-cluding forms. by which. applicatio». for
student /intim-44 assistance ix made and requirements for accu-
rahly prepariny such appThwtions and the reriew standards em-
ployed to make awards for student fimincial assistance,

"(It) the rights and ?wsponsibilities of 8fIldaitts iccen,ing fi-
nancial ass's/a/we umler this title,

"(E) the rind of attending the institmqon. including (1) tuition
and fees, (if.) books and supplies, (iii) estimates of typical stu-
dent room. and hoard costs or typical community costs. and (iv)
any additional i.ost Mc program. in. which. the student is enrolled
or expresses a specific interest.
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"(F) the (Wand policy of the institution for the return of un-
mond billion and fees oe other refundable portion. of cast, as
described in cbmse (E) of this subsection,

"(0) the orodemic program. of the institution. including (1)
the (wrrent degeee programs ond othee educational and training
peograms, (ii). the hod euctional, laboratory, other physical
plant facilities which wlate to the ocadcmic program, (iii) the
tomb' y mid Other instructional personnel, and (iv) data. regard-
ing student retention at the institution and, when ova.ilable, the
number and percentage of .students eoinpleting the programs in
which. the student is enrolled or expresses 'interest, and

"(TI) each person designated under subsection (b) of this sec-
tion, and the methmls by ,which nd locations in. which. any person
80 designated may be contacted by stude»ts awl prospective stu-
dents who are seeking i»for»urtion required by this subsection.

"(2) For purImses of this section, the term. 'prospective tudent'
-means any indiridnal Mho has contacted flAinStitittion of higher edu-
cation. or an eligible Thstitution i.equesting information for the pur-

- pose of 1301.077,»f/ in Hutt institution.
"(h) Effective July 1,1977, each institutio». of higher education or

eligible institutio»,, os the ease man be, which reeehws payments au-
thorized andel. .seetion 411(d), 428(e), or section. 4.93 of this tifle
shall designate an employee or group of employees who shall be avail-
able ono. f basi.s to nssist students or notemVal, stude»ts in ob-
taining inf ormatiOn 08 specified in the preceding subsection. 7'he Com,-
mis.sioner may, by regulation, 'waive the requirem,ent that (7-n employee
or employees be available on a full-time basis for carruing ont respon-
sibilities required ander this section whenever an institution of higher
odneat io», or eligible institution, as the. rase mau he, iii which, the, total
nroll mrnt, or the portion, of the enrollment partielpating in programs

'under this title at that institution, is too small to necessitate such em-
ployee or employes ben.g available on a full-time basis. No swill.
100i Per 1001/ blebtelf! perm/498;0n to exempt any such institution from,
desianating a specific individual or a group of individtuds to carry
out Ow provisions of this section.

"(c) Within 120 days after the dote of enactment of the Edura.tion,
A mend /fl4'flt. of 1977. the Comm issioner sh hegin to make mwiThble
to institutions of higher edneation awl eligible institotions descrip-
tions of Federal student assistance programs inelnding tlu? rights and
responsibilitie.s of student and institntional partirimnts, in order to
( I) assist students in gaining htiomation. through. institutional
soneecs, and (2) assist ;1)8006008 in. raPPyilly Mit the provisions of
this section, 80 that indiridual and institational participants will be
!Idly aware of theh rights and 7.e9ponsibilities under such programs.

"STIMENT AM INFOR.VATMy sfxr7rEs

.4!?31?. In order to assi.st.in,the expansion. and im.provement of
(VIM plos student i formation. services, the Com m issioner eholl

" 5'111'Vel/ institutional praetices of pro?,iding students with
complete and arm/rate information about .student financial aid,
inluding the employnwnt of part-time financial aid counselors
under work-study programs, hiring other part-time persons from
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the COMMU:nity,,uSing commis or eainMunity volunteers, and com-
municating through use of publirations or teehnology; collect in-
stitutional evaluations of such practkes; a.nd disseminate the in-
formation described in this clause;

"(9) convene meetings of financial aid administrators,students,
and other appropriate representatives to explore means of ex-
panding campus finaiwial aid information services and improving
the tothang of part-time individuals involved hi, such services;

"(3) wlwnerer possibb., inelude student. peer counselors and
other part-time finaneial aid personnel in tea i Wiwi/ programs spon-
sored by the Office of Edneation; and

"(4) make recommendations to. CongIr.ys not later than. Octo-
ber 1, 1.977, concerning his findings and legislative proposals for
invproving the ue and quality of serck.es of part-time campus
fina ncial aid pemonnel.

"STT,1)E.V7' FINANCIAL ASSISTANCE TRINING 1,11001I,Lif

",;t:r. 4930. (n.) It is MO purpose of this section. to make incentive
glvints available to the Statiw to be administered, in consultation mith
state leith' nrial aid administrator organizations, for the purpose of
&signing and developing programs to increase the proficiency of in-
stitutional awl State financial aid administra.tors in all aspects of
student financial aid,

"(b) There are hereby aathorized to be appropriated n8o,000 for
each gear ending prior tu October 1, 1.978, for equal division among the
Still e8.

"(e) To reeeh,e a grant under this section. a State must provide ap-
propriate assura nee to the Commissioner,that the gra' t.millbe matched
from, Stole funds by an amount at least equal to the amount of the
g rant.

"(d) From the funds otherwise allotted to the States for subpart 2
of port and /or part C and part E of thby title for States 'which,
bare obtained a grant ander this section, the Commissanwr shall trans-
fer to such State a». amount equal to .a5 per centum of such. funds or
810104 whichever is less, and sludi reduce such State allotment by
that amount.

"(e) State which desires to obtain a grant under this subsection for
any fiscal year shalt subunit an pplication therefor through or by the
State agency admi»istering its program of student grants, or if such
ill/PM:y dOe8 not exist, through, or by any agency or organization des-
ignated for such purpose by the State, at such time or times, and con-
tai /awl such. i nf ornwt ion as may be required by such. regulation.? as the
Commissioner may prescribe for the purpose of enabling the Commis-
sioner to disburse the funds.",

ELIGIBILITY FOR STUDENT .4 SS IS TA NCE

Sk.r. J32. Section 497 of the Act is amended by adding at the end
thereof the following lien? subsection:

"(e) Amy student assistance reeeived by a. studela under this title
shall entitle the student receiving it to payments only if

"(I) that student is maintaining satisfactory progress in the
course of study he is pursuing, according to the standards and
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practices of the institution at which the student is in attendance,
and

"(2) that student does not .owe a mfund on. grants previously
weeired at such institution undor this title. or 1.s not in. default

.on, ally 1 me from a student loan f and at such institution provided
for in part E. or a loan, made. nsured, or guaranteed by the Com-
nvissi er.under this title for attendance at such institution.".

FISCAL RESPONSIBILITY

&IL 133. (a) Title /V of the Aet is further amendedby adding after
section 497 the following new sections:

"Else..11. ELIGIBILITY OF INSTITUTIONS

"Sec. 497A. (a) Notwithstanding any other provisions of this title,
or- of section 4.34(c) of the General Education Provisions Aet, the
Oommissioner is authorized to prescribe such regulations as may be
neees.wry to provide for

"(1) a fiscal audit of an eligible institution with. regard to any
funds obtained by it under this title or obtained from, a student
who has a loan insured or guaranteed by the Commissioner umler
this title;

"(2) the establishment of reasonable standards of financial re-
sponsibility and app.opriate institutional capability for the. ad-
ministration by an eligible institution of a program, of student
financial aid under this title ;

"(3) the establishment by each eligible institution underpart B
responsible for furnishing to the lender the statement requiredby
section 428(a) (0)(A) (1), of polic-les and procedures by which the
latest known address and enrollment status of any student who has
had a loan insu ted under this part and who has either formally
terminated his enrollment, ov failed to re-enroll on at least a half-
t;me ba.9is, at such. institution, shall be furnished either to the'
holder (or if unknown, the insurer) of the note, not later than
sixty days after such. termination Or failure to re-enroll; and

"(4) the limitation, suspension or termination of the eligibility
for any pmgram, und er this title of any otherwise eligible institu-
tioif whenever the Commissioner has determined, after reasonable
notice awl opportmity for hearing on the record, that such,
institution, has violated or failed to carry out any provision, of Hos
title or any regulation prescribed under th i.,. title. except that no
period of suspension under this section $ -ill exceed sixty days
unless the institution and the Commissioner agree to an extension
or unless limitation or termination proceedings are initiated by
the Commissioner .with in that period of time.

"(1) The Commissioner shall, for the purpose of carrying out the
pmvisions of this section. with respect to subpart 1 of part A of- this
title, enter into special arrangements with. institutions of higher edu-
cation at which students receiving basic grants under that subpart are
enrolled. The Commissioner shall include special provisions designed
to carry out the provisionS of this section. in. a.greements with institu-
tions of higher education under section 413C,in agreements with eligi-
ble institutions under section 443, and in agreements with institutions
of higher education under section 46th

7 7
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"(c) Upon determination tlwt an eligible institution has engaged in
substanthil inismpresentation of the natur( of its educatioval program.,
its finaneial charges, or the employability of its graduates, the Com,-
missi(mer may suspend or terminote the eligibility status for any or
all progiytms limier this title of any otherwise eligible institution, in
aeeonlanee with procedums specified 111, paragraph (a) (3), until he
finds that such practices hare been corrected.

"(d) The Commissioner shall publish a list of State agencies which
he determines to .be &bible authority as to the quality of public post-
secondary rocational (gyration in their respective States for the pur-
pose of determining eligibility for all Federal student assistance pro-
grams.

"(e) For the purpose of this section the term 'eligibile institntion'
means any such institution described in section 43.5(a) of this Act.".

(b) (1) Any regulations for the carrying out of section 438, as in,
effect on the (late immediately prior to the effective date of this sub-
section shall be deemed to remain in force until amended or superseded
by new regulations of the Commissioner.

(2) Within 120 days of the effective date of this subsection, the
Commissioner is directed to issue a comprehensive revision of the
regiilations heretofore prescribed for the cariwing out of 86ction .438,
for the purpose of modifying ,9ueh regulations, to the extent possible,
to make them applicable to all programs under title IV of the Act.

PART E.EDUCATION PROFESSIONS DRVRLOPMENT

REVISION OF TITLE V

SEc. 151. (a) (1) The heading of titleV of the Act is amended to read
as follows:

"TITLE VTEACHER CORPS AND TEACHEI? TRAINING
PROGRAMS".

(2) Part A of such title is repealed.
(3) Title V of the Aet amended

(A) by striking out .

"PAyr 13ATTRACTIN6? AND Qum:IFYING TEACHERS",

and
(1?) by striking out

"Subpart 1LT eachers Corps".

(4) (A) Subpart 2 of part B, and parts C , D, and E of such title are
repealed.

(B) Part F of title V of the Act is amended by adding at the end
thereof a new section:

"A UTIIORIZATION OF APPROPRIATIONS

"SEc. 555. Tlwre are authorized to be appropriated for the purposes
of carrying out this part $25,000,000 for each of the fiscal years ending
prior to October, 1,1977.". 78
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(C) E ective &ptembev 30, 11177, part F of such title is repealed.
(5)(A.) Section 5I1(a) of the Act (as ainendcd by section .1a(a)

(I)) is amended by .st riking out "submrt, and inserting in Ilea
Memo f "parr.

(B) Section 512 of the Act is amended by striking out "subpart"
and inserting in lieu. thereof "part".

(C) Section-513 of the Act is amended by striking out "subpart"
and inserting in lieu thereof "part".

(b) The amendments made by subsection (a) (except the amend-
ment inade by paragraph 4(0) thereof) shall take effect on Septem-
ber .30, 197(1.

T5.'ACI7ER CORPS

Sm. 152. (a) (1) Section 511 of the Act is amendedby inserting "(a)"
after the section designation and by adding at the end thereof thc
following :

"(b) For the purpose of carrying out the pronisions of this part
there are- authorized to be appropriated $50,000,000 for the fiscal year
1077. $75,000.000 for the fiscal year 1978, and $100,000,000 for the fiscal
year 19797

(V) SeetiOn 511(a) of the Act (as redesignated by paragraph (1) of
this subsection) is further amended by striking out the words "and
teacher aides" both places they appear and inserting in lieu thereof
a comma and the following : "teacher aides, and other educational
personnel".

(b) Section 513(a) of the Act is amended
(1) by striking out "two" the first time it appears in paragraph

(I), and inserting in, lieu thereof "five" and by inserting after
"teacher aides" the following ; "and other educational personnel";

(2) by striking out in. paragraph. (.3) "teaching teams, each of
which, shall consist of an experienced teacher and a, ?umber of
teacher-interns who, in addition to teaching duties, shall be af-
forded time by the local educational agency for a teacher-intern
training program carried out under the guidance of an experi-
enced teacher" and inserting in lieu thereof "Teacher Corps pro-
grams each. of which shall include teacher-intern teams led by
experienced teachers, and may include additional experienced
teachers teacher aides, and other edacational personnelocho may
be affor; led time by the local educational agency for a training
program carried out"; and

(3) by amending paragraph (7) to read as follows:
"(7) (A) make available technical assistance to State and local,

edlicational agencies and institutions of higher education, for
carrying out arrangements entered into under this title; and

"(B) provide planning, technical assistance, monitoring, docu-
menting, disseminating, and evaluation services for arrangements
made under this title;".

(c) Section 513(b) of the Act is amended by striking Out "for
teacher-interns while teaching" and inserting in. lieu thereof "for
Teacher Corps members while serving".

(d) Section. 51.3 of the Act is farther amended by adding at the end
thereof the following new subsections :
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" (e) (1) No arrangement may be entered into under the provisions
of paragraph (I), (2), (3), (5), or (6) of subsection (a) of this
section unless that arrangement is'prepared with the participation of
an elected council which, shall be representative of the community in
'which the project subject to .that arra»gement located and of the
parents of the students of the elementary or secondary schools, or both,.

to be served by any such project.
, "(2) Each council selected jmrsuant to tlbis subsection shall partici-
pate with the local educational agency or institution. of higher educa-
tion, or both, in the planning, carrying oat, and evaluation ofprojects
subject to arrangements .under paragraphs (1), (2), (3), (5), and (6)
of subsection. (a) of this section.

"(3) The Commissioner aathorized in each. fiscal year to arrange
for the payment of nece.ssary secretarial and administration expenses
of each council elected parsuant to the provisions of this subsection
for the parposes of carrying out its fanetions under this subsection.

"(I) The Commissioner shall establish procedures seeking, with. re-
sjwvt to the Teacher Corps membem enrolled after the date of enact-
ment of the Edueation Amendments of 1.976, goal of having approxi-
mately fire individuals who are at the time of enr011ment, or who pre-
viously hare been, employed as teachers by local educational agencies
to one indie1dual 'who has 'not been. so employed. The Commissioner
may 'waive the procedure established under this subsection if he makes

determinat ion. that there am insuffieie.nt qualified applicants to main-
tain the goal saaght by this -subsection, or that there are inwificient
employment opportanities for individuals who are not so employed,
and sabmits a report to the Congress of such a determination-

"(g) Notwithstantling any other provision, of law, tlw Commis-
sioner shall develop and establi:sh, specific criteria for entering into
arrangements under this part in Order tO assist applicants for assist-

ance under this part to develop proposals to be submitted. Criteria
established under this subsection, shall be used by the Commissioner in
select hitt proposals under this title.".

(e) Section 514 of the. Act is amended by adding at the end thereof
the following new subsection:

"(f) The Commissioner is authorized to compensate local educa-
tional agencies for released time for educational personnel of the
agency who are bei n.g trained in. Teacher Corps projects assisted under

this title.".
TEACIThil iRAININO PROGRAMS

84.r. 153. (a) Title T7 of the Act is further amended by inserting
immediately before the heading of section 511 the following

"P.11:7' A 7' EtICHER CORPS PROGRAM"

awl by adding at the end thereof the following new part:

BTeAcnen T RAINING RROGRAMS

., "AUTHORIZATION OP APPROPRIATIONS

"Sec. 531. There are authorized to be appropriated $75,000,000 for
the fiscal year 1,977 and for eaelt of the fiscal years ending prior to
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October I, 1117n, to canv out the provisions of this part. Of the sumsts0 appropriated for any fiscal year nOt MSS tl,i,n 10 per centum shall
be available for each of tlw programs authorized by sections 533
(111(15.33.

ITEA CHER CENTERS

"SEC. 539. (a) (1) The Commissioner is authorized to make grantsto local educational agencies ifi accordance with the provisions of thissection to assist such agencies in. planning, establishing, and operating(cache?' centers.
"(3) For the purpose of this .section, the. term. 'teaeher center'

means any site operated by a. local educational agency (or a. combina-tion of sach agencies) 'which serres teachers, trim?. public and non-public schools of a State, or an area. OP community within a State, inwhich. teachers, with the assistance of such. consultants and expertsas may be necessal.y. may
"(A) deerlop and produce curricula designed to meet the edu-rational needs of the persons in the community, area, or Statebeing served, including the vse of educational research findingsOr new or improyed methods, practices, and techniques in thederelopment of such curricula;and
"(If) provide .training to imp?..ove thr skills of teachers to en-able.'snch. teachers to Wet better the special educational needsof persons such teachers serre. and to familiarize such teachers

with developments in, curriculum. development and educationalresearch. including the manner 1..??, which. the research, can beused to improve their teaching skills."(b) Each, teacher center shall be operated under the supervisionof a /earlier center policy board, the majority of which, is representa-tive of elementary and econdary classroom. teachers to bc served bysach center fa r. g reflecting the make-u.p of all sclwolteachem. includ-ing .special education. and .rocational education teaehers. Suel boardshall also include individuah( irpresentative of, OP designatea theschool board of the local educational agency served by sweh center,and at least one reprecntative designated by the institutions of higher(di/cation (with. departments or schools of education.) located in thearea.
" (c) (1) Any local ern/rational ageney desiring to meeive a {pant

(Hider this .srction. .511(111 make application there for at snc linw, inwfr ph man pre. nil Oon.f (fining OP aecompaniedbysuch, information. asthe Con?missioner may by ffgulation. require. Each application. shall
lw submitted through the State educational agency of the State in,
which the applicant is located. Earl?, such. State agency shall review
the an/dietitian. make. comments thereon. and recommend each. ap-
pliratiOn the State agency fluids should be approved.- Only applications
so recommended shall be tranwitted to the Commissioner for hisp p0Pal.

" (9) 1 nu/ local educational agency .which. has submitted a». appli-
cation in. rwoordanee with paragraph. (1) of this subsection. which is
dissatisfied with the action of the appropriate Rtate edlirational a.gency
mail petition the Commissimar to request further consideration by theStale edam/lanai agency.

"(d) In approving anu application under this section. the Commis-
sway shall insure that there is adequate provision, for the urnishing
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of technical assistance to, and dissemination of information derived
from, tlw /imposed teacher center by/ the appropriate State educational
agency. Such State agency shall be adequately compensated by the
Commissioner for such. review of applications, recommendations, stcb-
missions, Icchnkal assistance, a pd dissemination services.

"(e) Any local educationid agency having an applkation apprOved
under this section may contraet with an institution of higher ethtca-
Non to carry out aetivities muter. Or provide technkal assistance in.
connection with. such ap plication.

"(f) Notwithstanding the provisions of subsection (a) (1) of this
section with, respect to the requirement that teacher centers be operated
by/ local ethwational agencies, 10 per centum, of the funds expended
.under this section may be expended directly by/ the ComMissioner to
make grants to institutions of higher education to operate teacher
centers, svbject to the other provision of this section.

"TRAINING FOR HIGHER EDUCATION PERSONNEL

"SEc. 53,Y. (a) The Ownmissioner is authorized to make grants to
institutions of higher ethwation to assist such institutions in the train-
ing of individuals

" (1) preparing to serve as teacheis, including guidance .and
counseling personnel, administrative personnel, or education
specialists in institutions of higher education. if such individuals
are (A) from cultuml or educational backgrounds which have
hindered such individuals in Uch7,ving success in the field of
education, or (11) 'preparing to serve in educatiomil programs
designed to 'meet the special needs of students from such back-
grounds; or

"(2) serving as teachers, including guidance and counseling
personnel, adminisbutive personnel, or education speeialists in
institutions of higher education, if such individuals are to be
trained to meet changing personnel needs, such as in areas de-
termined to belwtional priority areas pursvant to section 5,32 of
this title.

"(b) Grants nunle under this section may be used only to assist in
paying the cost of courses of bylining or stutly,including short term, or
regular institutes, symposia or other inservice training, for teaehers,
ineluding guidance and counseling personnel, administiwtive person-
nel, or educational specialists in institutions of higher education.".

FF ISANCI AL ASSISTANCE FOR THE I MPROVEMENT OP
r NDERCRADUATE INSTRUCTION

EXTENSION OF AUTHORIZATION

See. 156. (a) Section 601(h) of the Act is amended by striking out
that part Of the text thei.cl,f which precedes "to enable" and inserting
in 1 kr/. the reo f the fol I owing : "7' here llre authorized to be appropriated
.:460,000,000 for each of the jiseal years ending prior to October 1,
M79,".

(b) Section 601(o) of the Act i.s amended by striking out that part
of the text thereof which. precedes "to enable" and inserting in lieu
thereof the following : "There are authorized to be approOriated $10,-
000,000 for each of the fiscal years ending prior to October 1,1070,".

8 2
77-173 0 - 76 -



82

IIITIMON OP MAINTENANCE OP EFORT

SKr. 1.57. (a) S'ection. 804(b) of the Act ;8 umequled by striking out

all pre the first Nelltr,lre of such .sertion and inserting in lieu thereof
the following : ;-The Commissiolor shall establish basic criteria for
moking drtrcminations undfr thLti 8,rhso

Seetion (;04 of the 1 ct is amended by adding ot thr end thereof

the following new sompivio,,,,
"(i.) /), ;fistiliiliop. of higher edueotion.s.holl be elilde for a grant for

a prop, pursuant to this 'Hirt in ony "bowl yeue'onl !I if such instilution

hos f!17,. /Uhl/ IPon4 11/ IIVId8 a railoble for thiS year for instruc-
tional and Mowry purposes. other Mon personnel costs.doring the pre-
ceding fiscal year am amount nol less than the amount expended. per

equirolent full-Now stadeat or in. Mr aggregate. whichever is less. by

.such. institution from current fonds for such purposes during the ee-
Ond preceding fiscal gene.. I rhhOltiolf,. of yl;on, of higher eau-

cal ion. shall be eligible for srwh 0 grant in accordance with regulations

of tlw r'ommis4Olter pres(riblItg f.V for maintenance of

,.Vpoet. The Commi.s.sioner 811a1l e.qt,I6Gh b(IN;(' criteria for making
determinations onder subsection.. and may waire co much of the

regoirement of this subsection as he determines is equitable in. accord-

ober with ob jeer,* or criteria of gen( rot applicabilit

Pill!, cCoNsrmici1o.v. or :1 c.1 PENH: FA('ILITIES

.VTENSION PROWLIM

SE0. WI. (a) Section 701 (b) /.8 amended by striking out "June 30,

,1111 um/ in,eptioy in lieu thereof "prior to
(),'./ober I. PITY'.

(6) Setion 7.21(,') Of by stiking oat "for the fiscal year

ending .1 unr -to. 1.977" and ioserting in thereof "for (welt of the
jilnill yeors umling prior to (lctober I. 1-V9".

(e) Scot ion 741 (b) 1111W/H; Cr/ by striking oot "for the fiscal year

ending June .10. 197,;" and inserting in lieu thereof "for each of the

fiseol years ending peior to October I. .

(d) ,s'ection745(c)(2) is anwinledby striking oot"Jul g I of ewli of
the four so/wee/ling yrues" and inserting i, . lieu thereof.."(he fhwt day

of curb list.al gear during Mc period fading September 30. 1971P.

(e).Nrction 71;2(u) amended by striking old "July I, 1975" and
inserting in lieu thereof "Oetober I. 1,079".

RETISION 01% PINCIIA.11

847... Ha (a) Title II of the A et is amended
(1) by inserting ", RECONSTRUCTION AND RENOVA-

TION" immediately after "COXSTRUCTION" in the hvaling
of 8,1ch title;

(2) h y ;118e:P/hly "7 re ECONSTIer6710.1.", flexor-Army" ;Min rql-

ately after (70,vsrem,q0.1," each place it appears in the headings

of Parts A. I: and(' of such title;
(3) by inserting reconstruction, f91' TrHOPution" immediately

a.(ter "cou.struction" rach filetee PP00 rtg in 8eeti 0118 701 (a) ,

8 3



83

';-0.t(c) (1),70,3(c) (1) ,704(a) (2) (A),705(a),705(b),;'4,). 4)(1),
707 (g) (°) 7707 (c) (1), 741 ("0 (3) 774R (a) (3),745(4 6) (3)7
76 (a) (1 ) ,781 (a) ,781 (b) ,782 (3), and 782(5) ;

by inserting "reconstructed or renovatef!' "con .

in sect idit 705 (b), section 781, and sece,
iy strikinv out "construction" in secti;o1 '','?.,47(a)(2)(F)

ad;,:l inserting in lieu thereo f,"p roject" ;and
1((i) by inserting "reconstruct or renoi4to' after the word

"construct" insection742(a) (4).
Ur) Section 701(c) of the Act -is amended by "an ap pro-

prYute e2nount, but in no case less than" jininedic:ely before- ."24 per
cer min".

(c) Section,704(6) of the :Li: is ameri fed tt, r.:vtd 08 follows:
"(b) The Commissioner shall not dc.Jappro,/,1 any State plan sub-

mitted under this section unless he deterviinci:- after reasonable notice
and opportunity for hearing and comw,lt,t,:at the plan is inconsist-
ent with a specific provision of this sectio;.; Pr other relevant sections
of this title."

(d) Section 705(a) of the Act is amended by striking out "an the
cainynzs of such institution".

(e) Section 7,21(a) of the Act is amended by inserting "(1)" imme-
diately af ter "(a)" and by adding at the end thereof the ff!Powing new

paragraph:
"(2) The Commissioner is authorized tol ; ; Its to or enter into

contracts with institutions of higher edw theconstruction
of facilities for model intercultural prog, tined to integrate
the educational requirements of substantir. .

edge and language
proficiency.".

(f) Section 743(6) (5) of the Act is amended by inserting before the
semicoan llowing: "including (A) the granting of ix temporary
moratorP repayment of principal OP interest or both to any

er education orhigher eduvationbuilding agency the
pis,to be temporarily unable to make such repayment

without ,71,4,' nancial hardship, if such institution or agency pre-
sents. and the ComanissiOner approves, a specific plan. to make such
repayment including a schedule for such, repayment, and (B) the
grantiUg to any such. institution or agency for which he has author-
;zed a loan under this part prior to Jan4ary 1979, of the option to
pay into the fund established under section 744 an amount equal to
75 per centum. of the total current obligalion of the institution or
agency under this part, in full accord and satisfaction, of such total
current obligotion., if melt institution or agency 'desiring to excreThe

such. an option. makes payment from. non-Federal sources prior to
October 1. 1079.-.

(0(1) Section, 745(b) of the Act is amended by striking out "sec-
tio'a 744 (71) (2)" and inserting in lieu thereof "section 7493(b)".

(I) Section 74/4c) (2) of the Act is amended by striking out "four"
and inserting in lieu thereof "she, a»d by inserting before the period
at the end thereof a comma and the following :"and October 1,1977 and
on October 1 of each. of the succeeding fiscal years".

(h.) Section 7e(a) of the Act is amended by striking out "Office

of F,mergency Planning" and inserting in lieu thereof "Office of

Emergency Preparedness".
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(1) Title VII of the .1 rt is farther amended b y redesignating Part
E rind all reference:4 thereto as Port P and by inserting hnniediately
after Part D the following new part:

12:1117. E-----R ECO XST T ION D RE No nay

"Six. 771. (a) The Commissioner is outhorized to nute grants from
funds appropriated ,mnder section. 701 (b), grants from. funds appro-
priated under section. 721 (b), loans from lands appropriated under
section 741 (b), or loans, to the extent pron!e!c(l ;..) advance by appro-
priations A et's. from. any unused amounts inthe fund established
under section 744, notwithstanding any prior restrictions on. the Use
of such uneesed amounts, to in.,,'itutions of higher education, and to
higher education building .ageni.ies for the reconstruction, or renova-
tion of academic facilities if the primary in.rpose. of such reconstruc-
tion a). reno vation is

"(1) to enable sueli institutions to economize on the use of
energy resources, oi

"(2) to enable such institutiom to bring their academic facil-
ities into conformity with the requirements of

" ( A ) the Act of Angus)! 12, 1968. commonly knoum as
the Architectural Barriers Act of 1968, or

"(B) envh.onmental protection or health and safety pro-
grams nurndated by Federal, State or local law, if such
requirements were not in effect at the time such facilities
were constructed.

"(b) (1) In determining whether the primary purpose of a pro-
posed reconstruction or renonation is to conserve energy, the Commis-
sioner shall consult with other Federal agencies which have specific
expertise in energy conservation.

"(2) In determining whether the primary purpose of a proposed
reconstruction or renovation is to enable sueh facility to meet environ-
mental protection stand a.rds or health or safety requirements imposed
under law, the Commissioner shall consultwith the appropriate Fed-
eral, State or local agency responsible for the administration of such
law.

"(3) In determining whether the primary purpme of a proposed
reconstruction or renovation, is to enable such facility to comply with.
the Act of August 12, 1968, the Commissioner shall consult with the
Architectural and Transportation Barriers Compliance Board a.nd
the Administrator of General Services.

"(c) A loan pursuant to this section shall be repaid within suck
period not exceeding twenty years as may be determined by the
Commissioner."

(j) Section 782 of the Act is amended
(1) by inserting immediately before the period at the end of

papaymph (1) (B) in section 783 the following : ", except that
the term, (nendentie ftwilities' may include tiny facility described
in. (loose (v) to the thgree that such facility is owned, operated,
and maintained by the institution of higher education request-
ing the approval of a project: anti that funds available for such
facility under such project shall be 'used soldy for the purpose
of conversion or modernization of energy utilization techniques
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to economize on the use of energy resources; and that suc project
is not limited to facilities described in clause (v) of this subsec-
tion"; awl

(2) by striking ont paragraph. (2) of such section and iaserting
in lieu thereof the following :

"(2)(A) The term, 'construetion' eans (i) erection of new or
expansion of existing structures, and the acquisition wul installa-
tion, of initial equipment therefore; or (ii) acquisition of existing
structures not owned by the institution involved; oe (iii) a combina-
tion of either of the foregoing. For the 'purposes of tbe piwceding sen-
tence, the term equipment' hiclud es, in addition to machinery,'uttli ties,
and ballt-in equipment and any necessary e1iClOsIt1e8 or .stnictures to
house them, ail other items .necessary for the functioning of a par-
ticular facility as an academic facility, inthaling necessary furniture,
except books, curricular, and progiyim. materials, and items of current
and op, ,..ding expense such as fuel, supplies, and the like; the term.
'initial equipment' means equipment acquired and installed in connec-
tion, with construction; and the terms 'equipment',`initial equipment',
aml 'built-in equipment' he mow particularly defined by the
Commissioner by wgulation.

"(B) The term 'reconstruction. or renorotion' means rehabilitation,
alteration. coneemion, oe.improreme»t (including the aegnisition and
installation.of initW equipment, or mo(lernization or replaeement of
such equipment) of existing st ructuee& For the purposes of the preced-
ing senteiwe. the tern?, -equipment' includes, hi. addition, to machinery,

iind equ; pment and any necessary enclosures or struc-
tures to hou8e them, all other items necessary for flue functioning of
a particular facility as an (andemic facility,including necessary furni-
titre, except books, curricular owl proymn Materials, and items of
current find Operating expea8e such. as f uel, supplies, aml the like ; the
te tun hat ial equipment' men ns equipment aequimd and installed either

iwnnection. construction C18 defined in paivigraph (2) (A), or a.9
part of the whobilitation, alteration, eonreiwion, or .improvement of
a it existing stmet u re which structare would otherwise not be adequate
for .u.se as an aeademic facility; the terms 'equipment', 'initial equip-
ment'. mid 'built-in. equipment shall be ow particularly defltied by
the Commissionr by tegulation: and the term 'rehabilitation, oltem-
Non. eon remion. or imp ro rem e in.! rides such. action a4 may be/neees-
sary to proride for the a rchitectulyd, needs of, or to remore arebilec.
tural ba eriem to, handicapped persons ith. a riew toward increasing
the accessibility tO, and use of, academic facilities by such. per.s.ons.".

PART IIGRADUATE PROGRAMS

EXTENSION 1.1.0 Rel'ISION OP GRADUTE' FEI,LowSHIPS ANn ASSIST:MX

St..e. 171. (n) (1) Seetion 901 (a) (3) is ((Mended by striking ma
"thumps (2), (3), and (4)" and inserting in lieu thereof "clauses (1)
and (2)".

(2) Section 901(c) of the Act is amended to read as follows:
"(c) There are authorized to be appropriated $50,000,000 for each.

of the fiyefil years ending prior to October 1, 1979, for the purpose of
this part.".
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( .t)(A) Sectiop 1192(h) of f/u l CI 18 QM r cd y ; h8e " (.1)"
before "sets forth", and by inserting before Mc period a 1.w1ono and
the follooing -one! (2) nmeides ossoronees Mot the in.stitntion hos
notified tbv opprapriote Stote commission (established or designated
andve 1,-192 of this ond /hot thl stote commission has
been given the opportunity to offer recommendotions on the applica-
tion to the in.stitution ond to Mc Commissioner".

.S'vel;on 902 of Mc Act i4 amended by mbling at the end thmof
the following lie ur hseri Von :

"(() I a conwidering opplivotioil ander this port foe a program.
of ,./;,.;(;,,, f,.0,, ipstitotIon of higher (Woolf/On within. a Sta te,
thc l'om1,;.s.w.oner Nhulf (maim fluff consideration is given to the de-
gree Ill h Well Nur h proym will be consistent with State, regional,

,efilit/II.:// 190;0rd 1.1-!.V,,
fh 90.1(h) of the Act ;s amended by striking out the word

"and- ot Mc end of (louse (4) .by striking out the prriod at the end of
t..;) (lad ;108erlithf 1 a lieu thereof a semicaoa and the void

..ond" ond odding at the end thereof the following new cl(iuses:
"(f;) ite development of pmpos 1 graduate alai professional

progroms:
" (7) I,e,,d0d. III 11()Prithli, in, graduate a n,7 i,eofessionaq pro-

(h) Pod 11 of tille IX of the Act is omended to ,cod os

" P .1 la 11---1'.1.1JoIrSII I 11.1hr AT I'llorFsslo.1-AL IS'rroy

" InvnonaLIcni.v.s TIOMIZEO

112 I. Thee,. authoeized to lh appropriated 81/(41 sams
may be neeessory In wow out the provisions of this part.

".1.1.11nEn b1.7.1.01rSH II'S

"SFr .022, (a) liaring thc fisra year eadia J a' 1.973. anti
each of Naccei'ding fixedi lanes ending prior to Oelohce 1. 1.979.
the romm;:ssioner is authorized to award not to exceed se rem thousand
flee hand vrd fellowships to be used for stud- in graduate programs
at institution.s of higber education. S7tch fellowshim may be awarded
for sowh period of strut,/ as the Commissioner may determine but not
in e.-cce.e. of thirl g-Nix mon Ihs except that the Commissioner may pro-
vide by repnlotion for the gra»tiny of such fellowships for a period
of xtudy oot to exceed one t wel re-month period in addition to the
thirty-six month period set forth. in. tUs section under special circum-
stancrs which the Commissioner determines would most effectively
serve thr purposes of this part. The Commissioner shall make a de-
termination to proeide surf, I welce-month extension of an award to an
indi ual fellowship recipient upon. review of an application for such
extensionby the ceeip;rut.

".(b) I a. addition to the nambor of fell0ws/11M authorized to be

awarded by subseetion (a) this section, the Commissioner is author-
ized to award fellowships egual to the number previously awarded
(hiring ony fl.vcai gear 'under this section but vacated prior i;e end
of /he period f or which they were awarded ; except that each dship
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awarded under this s-ubsection shall be for such period of study, not in
excess of the remainder of the period f or which the fellowship which
it replaces was awarded, as the Commission2r may determine.

"(c) The Commissioner may allow a fellowship recipient to inter-
rupt his studies for a period not to exceed twelve months for the pur-
pose of work, travel, or independent study away from the campus, if
such independent study is supportive of the fellowship recipient's
academic program, except that the Conmissioner shall make no pay-
ments to the fellowship recipient far such period for stipends, travel
expenses, or allowances for dependents or payments to institutions.
pursuant to the recipient's fellowship award.

"AlWARD OF PELLOWSWPS AND APPROVAL OF GRADUATE PROGRAMS

"S go. 9533. (d) The total number of fellowships authorized iq,ction
922(a) to be awarded during a fiscal year shall be awarded by ate Com-
missioner an such bases as he may determine, except that recipients of
such fellowships shall be individuals who have been admitted or who
are enrolled in graduate or professional programs approved by the
Commissioner and who are pursuing, a course of study leading to a
degree of doctor of philosophy, doctor of arts, or an equivalent degree.
The Commissioner shall approve a graduate program of an institution
of higher ethwation only upon his finding that the application con-
tains sagsfactory assurance that the institution will provide special
orientations and practical experiences designed to prepare its fellow
ship recipients (1) for academic careers at some level of education be-
yond the high school, or (2) for other than academic careers in pro-
fessional career fields of importance to the national interest, a8
determined by the Commissioner.

" (b) In determining priorities and procedures for the award of
fellowships under this section the C ommusioner shall

" (1) take into account present and projected needs for highly
trained individuals in all areas of education beyond high school,

"(2) take into account present and projected needs f or highly
trained individuals in other than academic career fields of high
national priority,

"(3) consider the need to prepare a larger number of individ-
uals from minority groups, especially from among such groups
who have been traditionally underrepresented in colleges and uni-
versities, but nothing contained in this clause shall be interpreted
to require any edu .tional institution to grant preference or di8-
p7rate treatment to the members of one minority group on account
of an imbalance which may exist with respect to the total number
or percentage of individuals of that group participating in or
receiving the benefits of this program, in comparison with, the total
number of percentage of individuals of that group in any commu-
nity, State, section, or other area,

"(4) assure that consideration in awarding fellowships mder
this part is given (A) to individuals who have demonstrated their
competence outside of a higher education setting far at least two
years subsequent to the completion of their undergraduate studies,
or (B) to individuals with varied backgrounds and experiences
who have acquired suchbackgrounds and experiences in other than
academic settings,
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"(5) seele to achieve a reasonable equitable geographioal distri-
bution of graduate programs approved under this seetion. based
upon such factors as student enrollments in institutions of higher
educat ion and population.

"(c) X° fellowship shall be award( ii nnder this part for study at a
school or depurt meld of vinity.

"FELL0WSIIIP STIPENDS

"SEC. 24. 7'he Comnl-issioner.shall pay to individuals awarded
followshi ps ander this part sack stipends (including such allowances
for sabsistenee and other expenses for such, persons and their depend-
('nts) o. hr may deter/able to be roosbdoit uqth preeailiny praeth-es

r vomparalde federally supported programs.
"(b) 7'he Commissioner shall (in addition to the stipends paid to

individn(,ls under subsection (a) ) pay to the institution of higher
edacalion. al which such person is pursuing his course otstudy such
awaants Ihr Com miNNioncr may determine to be consistent with

practices under co/nom/lila federally supported programs,
excrpt that sach amoant charyed to a fellowship lweipient and col-
lected from moll. recipient by the institution for tuitioll and other ex-
pen.ses reguircel by the institat ion as pad of the ',..edpientss instruc-
tional program. shall be deducted from the payments to the institution
ander thi8 sabseetion.

"FELLOWSHIP CONDITIoNS

" E C . 925. (a) An individual awarded a fellowship under the pro-
visions of this part shall continue to receive payments prorided sec-
tion 9.24 only during sue& periods as the Commisshmer finds that he is
maintaining satisfactory proficiency in, and rotiny essentially full
time to, stint,/ or research the field in. which such fellornship was
awl/ ed ed. in Mt institution:of-higher edacation, and is not engaging in
gainful employment other than part-time ploym cnt by snob institu-
tion in teaching, research, DP SilD.POP activities, approved by the Com-
missioner.

"(b) The Commissioner is authorized to require reports Containing
snelt information in such. form. awl to file at such times as he deb
mines necos.sary e,aa any ifer.son warded a fellowship olalcr the po,-
risions of this pur'. Sari ieports shall be accompanied by 0. certificate
from an appropri official ut the institution of higher education,
library, I/rehire. 01 other .researeh center approved by the Commis-
sioner, stating that ;awl/. person. is making satisfactory progmss
and is dcroting essentially full time to the program far which, the
fellowship 71,1/5 awarded.".

(e) (1) See/ion .94/ of thc is amended to read as follows;

"A TVA RD OP PUBLIC SERrICE FELLOWSUIPS

"Src..94 1. (a) During the fiscal year ending June 30, 1973, and each
of the snereediny fiscal years ending prior to October 1. 1979. the
Commissioner ix authorized to award not to exceed fire !land red fel-
lowships in. accordance with the 1irorision8 of t;lis part for graduate
at professional study for persons who plan to pursue a career in public
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.service. Such fellowships shall be a warded f or such periods us the Com -
me'ssioewr may determine, but not ;lb excess of thi rty-six 1,400 the exec pt
that the Commissioner may provide by regulation. for the gremting
of such fellowships for a period of study 'not to exeeed one twelve-
month peret! in addition to the thirty-six month period set forth
in this s. ieler special circumstances which the Clom-

missioner .<eald most effectively serve the purposes of this
part. The Polteri.isio::er shall make a determination to provide such a
twelv6-monin cxteenrion, of an award to an individual fellowship
recipient upon review of an application for such extension by the
recipient.

"(b) In addition to the number of fellowships authorized to be
awarded by subsection (a) of this section, the Commissioner is author-
ized to award fellowships equal to the number previously awarded
during any fiscal year under this section but vacated prior to the end
of the period for which they were a.warded; except that each fellow-
ship awarded underthis subsection shall be for such period of study,
not in excess of the remainder of the period for which, the fellowship
which it replaces was awarded, as the Commissioter may determine.

"(c) The Conwassioner May allow a fellowship recipient to inter-
rupt his studies for a period not to exceed twelve months for the pur-
pose of work, travel, or independent study away from. the campus, if
such independent study 18 supportive of the fellowship recipient's aca-
demic program, except that the Commissioner shall make no payments
to the felloWship recipient for such period for stipend, travel expenses,
or allowances for dependents or payments to institutions :arsuant to
the recipient's fellowship cward.

"(d) There are authorized to be appropriated such sums as may be
'necessary to carry out the proresions of this part.".

(2) Section 942 of the-Art ?:S amended by striking out the "and" at
the end of clause (1), by striking out the period at the end of clause
(2) and inserting in lieu thereof a semicolon and the word "and" and
by inserting at the end thereof the follow; t?g new clauses :

"(3) attract persons other than recent college graduates to
pursue a career in public service; and

"(4) provide additional training for individuals who by past
artivities, occupation, or training have demonstrated a commit-
ment to a career in, public service.".

(3) (A) Section 943(4) (A) of the Act is amended by inserting
after "enter" the following : "or continue in".

(B) Section .943(4)(B) of the Act is amended by inserting after:
the word "enter" the following : "or continue in".

(4) Section-044(b) of the Act is amended by inserting befOe the
period at the end thereof a comma and the following ; exceP that
such. amount chaeged to a fellowship recipeent and collected eon?,

such recipient bythe institution for tuitionand other expenses required
by the institution as part of the recipient's instructionatprogram shall
be deducted f eon. the payments to the institution. under this
subsection.".

(d) (1) Section. 961(h)(1) of the Act is amended by striking out
"two" .and by inserting after -"fiscal years" the following : "ending
prior to October 1,1.979".
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(2) The third sentence of section 9(11 (a) iS amended be striking oia
"to exceed .5' years" and inserting In. lieu thereof the following : "in
excess of thirty-six months, except that the Commissioner may pro-
vide by regulation for the granting of such fellowships for a. period
of study not to exceed one twelve-month, period in wlelition to the
thirty-six-month period set forth in this section under special circum-
stances which the Commissioner determines would most effectively
serve the purposes of this part. The Commissioner shall make a. deter-
mination to provide such a. twelve-month, extension of an award to an
hal; vidual fellowship recipient upon review of an. application for such
extensionby the recipient".

(f1) Section, 961 of the Act is amended by adding at the end thereof
the f ollowing new subsection,:

"(d) The Commissioner may allow a fellowship recipient to inter-
rupt his studies for a period not to exceed twelve months for the pur-
pose o I work, trarc1, or independent study away from, the campus, if
such independent study is supportive of the fellowship recipivnt's
academic prog ram., except that the Commissioner shall make no pay-
ments to the fellowship recipient for such period for stipends, travel
expenses, or allowances fc:, dependents or payments to institutions
purs-uant to the recipient's fellowship award.".

(4) Section 963 of the Act is amended to read as follows:

STIPEYDS AND INSTITUTIONS OP HIGHER EDUCATION ALLOWANCES

"SF:c. 963. (a) The Commissioner shall pay to persons awarded fel-
lowships under this part such stipends (including such allowances for
,!ithsistencc and other expenses for such persons and their dependents)
/1.4 he may determine to be consistent with, prerailin.g practices under
comparable federally supported programs.

"(b) The Commissioner shall (in, addition to the stipends paid to
persons under subsection (a)) pay to the institution, of higher educa-
tion at which. suck person is 1m rsuing his course of study, such amounts
as the Commissioneir may determine to be consistent with prevailing
practices nyder comparable federally supported programs, except
that such, amount charged to a fellowship recipient and collected, from.
such recipient by the institution for tuition, and other expenses required
ha the inst itution as part of the recipient's inst. motional program shall
he deducted f rom the payments to thr institution under this sub-
section.",

(5) Section 066 of the Act is amended bu striking out "July 1,1978"
up,/ ineetinu inlien thereof "October I, 1.07.9".

(c) Title TX of the Act is amended by inserting after part D the fol-
lowing new part:

4PeiR7 EANNUAL FELLOWSHIP REPORT'

"REPORT ON CRADUATE pRizoWSIIIPS AND ASSISTA.%/E

"St:c. 071. (a) Within one hundred and twenty days after the end of
each p'seal year during which. grants Or fellowships are awarded
under the provisions of this title the Commissioner 001 prepare and
snbmitto the Congress a. report which-
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"(1) yecifies the outhority for and amount of each grant or
fellowship so awarded;

"(2) identifies the institutions which received such grants; and
"(3) identifies the institutions which. students receiving such

fellowships attended.
"(b) Each report required by this section shall contain an evahmtion

which
(1) examines the extent to .whioli grants or fellowships

awarded under this title emphasized studies relating to
"(A) innovation in, the field of graduate education;
"(B) eineiging fields of knowledge;
"(C) areas of overriding vatiolud concern; or

."(D) the education and employment of personnel in areas
which. the Commissioner finds to be of special. need ; and

"(2) examines the extent to which grants and fellowships
a warded under this title made substantial progress toward achiev-
ing the purposes of the various parts of this title under which they
lreTP irarded.".

LAW sclloor, (a...i.vicAL ASSISTANCE PROGRAM

SA.e. 172. Section, 1103 of the Art is.amendedby striking out "July 1,
1.975" and inserting inlieu there() f."October 1,19711' .

PART I-COMMUNITY Cor,r,EGES AND STATE POSTSECONDARY PLANNING

EXTENSION AND REVISION 01' TITLE X

SEC. 178. (a) (1) The heading of title X of the Act is amended to
read as follows:

"TITLE XESTABLISIIMENT AND EXPANSION
C0MMUNI7'Y COLLEGES".

(2.) Such title is anumded by striking out

"PART A-ESTABLISHMENT AND E XPANSION op COMMUNITY COLLEGES

"Subpart I., Statewide Plans"

and inserting in, lieu thereof

"P.4.re2' ASTATEWIDE PLANS".

(3) Section 1001 (a) of the Act is amended by striking out "sub-
' part" and inserting in lieu thereof "part".

(4) Section 1001 (b) (I) of the Act is amended to read as follows:
"(b) (1) There are authorized to be appropriated $15,700,000 for

each. of the fiscal years ending. prior to October 1, 1979, to carry out
the prorisions of this section.".

(5) Section 1001 of the Act is further amended by striking the
last sentence of subsection (c) and inserting in lieu thereof : "The
Commissioner sholl ,not disapprove any plan unless he determines,
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after rensolmb le it/111*(1 111/1/ Opp/ /./ yfor hee:ri ny nnd (7)111.111cm' t hat
it is ;nconsistent with tlie regaieements set forth in this section.".

(b)(I) Such title is furth/ r °mewled by striking out "Subpart ^3"
in the heading following 6. 'cc11011 1001 011(1 ill8el'ang in lieu. thereof
"Awl. B-.

(2) (A) seoion 1011(a) of the Act is'nended by striking out
"subpart" (nal inveting in lieu thereof -part".

(B) ertion 10110) of the .1 (.1 is ((mewled to read as follows:
"(b) For tlw purpose of carrying out 11118 Me re (we authorized

to be approprtml $11;0.000,000 for each. of thv fiscal years ending
prim. to October 1,1079....

(3) Section 1012(b) of the Act, is amended by striking oat "sub-
part" and inserting in lieu thereof "part".

(c) Part Ii of title X of the Act 08 in effect prior to the amend-
ments ?nude by silhseetion (h) of thi8 section. is repealed.

(d) The amendments made by paragraphs (1), (2), (3) of Rwb-
sertion (a), pomgraphs (1), 2(A), (3) of subsection (b), and sub-
.section (c)..shall take effect on September 30, 1.977.

EXPANSION GRAXIS

SEC. 177. IS (Winn 1014 of the Act is amended to wad as follows:

"E PANSION ral..t.vrs

"SRC. 1014. (a) The CommissiOner is authorized to make grants.
consistent with the terms of the appropriate State plan approred
under section 1001, to existing community eolleges to enable them,
to carry out the prorisions of. subsections (b) and (c) of this section.
Of the funds appropriated for subpart 2 of this mrt, the Commis-
sioner Shull make grants pursuant, to subsection. (b), before making
grants Under any ot!:er sabsection or section of thiN subpart, until
such time as he d (ermines all approved requests relating to subsec-
tio. (b) hare !wen funded.

"(b)- The Cam missioncr is authorized to make grants to eligible
institutions to assist theon il nodifying their educational programs
and instructional delivery systems to provide educational programs
especially suited to those persons ?plume edueational.needs &Ire been
inadequately serred esperially those among the handimpped, older
persons. persons Who (W 11. (Wend only part-time, and persons who
otherIci8t! would he unlikely to continue their education beyond the
high, school. Such proglam.s .may include, but are not limited to,
methods designed to ,eliminate such barriers to tudent access 08
intlexilde coarse schedales, location. of instructional programs, and
inadequote transportation.

"(a) Commissioner is also authorized to make grants to eligi-
ble institutions to assist, them in expanding their enrollment capacity
or in cstahlishing nem educational sites as documented in. the State
plon. Any grants rdated to facilities may only he ?nade to institutions
w!, irl!. hare prorided th(? Commissione,"with, such. assurances OR bie
re,/ i,e. tliuf t /UV/ ham fl.,..st explovcd flu; possibilities of using exi.st-
ing facilities mi the campus of the applying institution, existing facil-
ities in the community which are suitable and available for educa-

9 3



93

tionot progroms without norrosonable cost to the institution, (Ind
c.rplorid the willingness Of othcr imtitations within a reasonable
comm Wing (11.v/duce proride educational programs, or .splor or
other components of on, rilaratioiw.1 delirery system, through
0o.'t 0/' ot /WI Uyi'ci'lur nth. h thi! institution.",

n Err LSI ON OF DEFINITION OF COMMUNITY COI.I.EDE

Sty.. 1 78. Pori-if/rap/is (2) owl (4) of section 10 18 of the Act (Ire
((mended hi peu(1. (by follows;

"(2) odwit8 regnIur students persons who are high school
graduates or the equivalent, or beyond the oge of compulsory
school attendance;

"(-1) prorides a postsecondary education. proymm leading to
an associate degree or acceptable for credit toward a bachelor's
(legme,.".

I 17101e I% IT IO X FOR 81.17'E WIDE Ii..l XN I NO-

179. (o) Nection 1204 of flue Aet Ls amended by redesignating
xabsection (0.) as salmection, ((A) and by in.serting hnmediately after
subsection (b) the following new subsection:

"(e) The Commi.ssioner authorized to make grants to )titote Com-
missiOns estoblished pnrsaant to .seetion. 1202(a), end to interstate
complunibstserowlary educatiowil 'ageneies approre(1, by the Com-
missioneic for-the purpos,: of this .qubSeetion, applying jointly for the
purpose of this sobsc,.tion, to enable ehc participating col/1,10.18;0118
In plan, derrhip, find oirig Gut intenotate 000peratire postsecondary
cducotion, projects tleNiqn.ed to increa.le the accessibility of postsec-
o..olary ed //cot Iona! op port unities for the residents of the port icipating

and to assist soch Stales to carry oat postsecondary education
programs in a m Ore c &elle(' and economical wanner.".

(b) Section, 120.3(11) of the Act (a.9 redesignated hy this .9cotion) is
fair nd to read as follows:

"(d)(1) There are outhorized to approprioted such sums for
each Ascot !poi ending prior to October .1. 1971). to carry out the
provisions Of thiS .70010n, Other 1/1(111. SithSertiall (!) Of this sectiofl.

"(2) 'I'here ore authorized to be appropriated $3,000,000 for each,
fiscal ?Icor ending prior to October I, to carry oat the provisions
of sabsorlion (0 of thi.s. srction.".

P.I R T PROrISIONS

DPIelNITIONS

)1.rt.'. 181. Section. 1201(a) of the Act is amended by inserting
;lamed lotely oiler Mc second sentence the following 11(3111 sentonce:
"Sorb. tcr1n.9 also indades a poldic or nonprofit pri vote educational
bust it/Ilion in, any Stole wh ich, in lieu, o f the requirement in. clause (I),

os regolor students persons who are beyond the age of com-
palsora school attend Mc St IP in idrieh. the institution is
lova/P(1. UMI who bore (17);lit1/ to bene/it from the training offered
by the institation.".
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I .V1 Pt/P.ct 'ilLW/.1'.1 7'//).1' AMP: V/07EN 7'

SFr. 182. Title X11 of the .let is amended by oddiny at the end
thereof the folloleiny new sections:'

"'SFr. 1307. I n8117,111.010: of 11;11/11-r lel Urtilioll FellPhI7
1004sIOnCe Pit/ y POI Ilkr Nilrh fillttlltitlf el:c.d." HOP iehrther (1;0'01 g

or indirectly to undertake a , study oe project or fulfill the teems of
pp y oo/ pact contithliny SN Or ;i11 plied prorision that any per-
son. oP per.,0o.s. of a particular owe, 1,eliyion, Sri% Or Wait/Mil
htl rrrd f prrforilii Nilrh Ildy. pro:,rt, Or 000 MO, exeept PO
111.511/11110/1 Intrret1 cOWIPTIIP11 ONeelirC SIlait'N Or
01N cOpreen1liu piltit pc. efrepl,s. Or 1)0're/16011.0f dixerilllilittli0P, or
hoof- ;IA; IT.Y/rieled mi the 81/Necl of tliNer;Illbita;011,tliltlinSt
oby such persno.'.

Pr.VOING

18.1. 1;111, XII Of Aet IN Oinended hy folding al /he end
/heet'of f to' t(Ned hy ..ceetion 182) the follawing lieu!
section :

letvrInnw.vr
"Sri% 1208. (a) EXPrpt aN provided in subsection. (b)

(1) if 1hr sum of the oppropeialions arailoble for eorruiny
oat snbports 1 and 2 Of port ,and E. of title IT'

in. fiscal year 1978 equals or exceeds on ilm.ount equal to the greater

"(I) 2,800100.060: or
"(1L) the sum of the upproprialhols orailohle for caerginy

out Nwlomets 1 and .21,f ptn't ,.,111(/ ports ond E, of fille ITT
in fiscal year 1977,

no !s, oward 8, or orants moy lIe mode Iron? OW portion of
appeoprioted therefor in. excess of such amount unless

110' San) Of the Oppl'OpeidliOnS OrOi101de fop ettiTyiillj Out title I.
port C of title TJJ, and title .,1" equals exeeeds ,50 per ot,ohlm,
of sue/tame-in o ; (111(1

"C,..? if the sn in of the appropriations aeoilolde force/prying out
sol,p,tels owl 3 of pop/ . mod par/N C! nod E. of title IF in fiscal
!poi 1979 equols or exceeds ay. amoalit (Vail to the flreatrl of

"(A ) loo.ntw).0oo;
In the sum of flieJlppropriollOPS ovoihilde fOr

sPh ports I Ofid 3 of poet A .ond parts and E. of title IV
in fiscol !rap 1978.

no pOywrillS, On'oeds, ,11W7118 Moll be made from. the portion
of the fon/1N oppiopeilded therefor in excess of such amount VP-
ZeSS So411 of Me OppeoppioliOnS ilelliltdde foe (wowing oid
fiffe I. part r' of title 1- 1 I. and title X i pods or exceeds 60 per
.centwil of such ontount.

' (6) 77/I9 pPOP/..5/.0nig of 8a6SePtiOn (a) .5171177 Pot 7p! OffrOfil'e for tHly
fi.qcol year in which the SOM of the onprOpVioliOnS aiwuqqe
log out. 070 I. pirt C of title rI I. and tit lc X,.eq.inds' 01/ exceeds
01.5.000.000,

"(c) The provisions of ,-otion 414 of Hie General Education Pro-
vision Act shall not apply to the provisions of this sectiOlt.".
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TITLE II=1"00ATIONAL EDUCATION

R.rmysloy op et:laity rOe.1770.V.IT. PPM:AT/ON PROWLIMS

,St..c. 201, (a) Section. 102(a) of the VO-mtional Education. Act of
1963 is amended by striking old the first sentence and inserting in lieu
thereof : "T here are authorized to he oppropriated $5001000,000 for the

yeor ending September .0,1,1977, for the porposes of carrying oat
parts IS (not C of this title,".

(b) Section 102(b) of such Act is oniended by striking out the first
sentence and inserting in. lieu.tlwreof the following: "7'lwre are also
oothorized to be opproprioted .S.40,1H;OMO for each gem. outing
prior,to October 1. 1977 for the purpose of section 122 (n)(4)(.1).".

(a) The first sentence of section-102(c) of the Vocational Education
Act of .1963 i8omendedby inserting immediately ofter"1975," the fol-
lowing: "and $40.001000 for the fiscal year ending September 30.
1.977.".

(d) Section (d)(2) (mewled by striking out the first sentence
and inserting utile(' thereof the following:
"27/e ollotment rotios sholl be pronrulgoted by the Commissioner for
each fiscal !leo,. bet weeu October 1 and Peeember 31 of the preceding

cal !par.".
(e) Seetion 104(a)(4) of such Act is amended by striking out "free"

mid insert/or/ in 1 ie it thereof "se re n.".
(f) Section. 104(0(5) of such, Act 1.8 ame,ided by striking out

"1976" and insertinv in lien thereof "1977".
(g) Section 142(a) of such, Act is amended by striking out "and"

after "1970.",by striking out "fire" and inserting inlieu thereof "six",
and by inserting immediately after "succeeding fiscal years" the fol-
lowing ". aild $20,000.000 for the fiscal year ending September 30,
1977".

(10 iS'eetion 151(10 of .y,oh :1rt is amended by striking out "July 1,
1.97:?' (Hai .,:1i8crt f; ,''.ereof "October 1, 1.9711".,

(i) Seetinn 1:;,,,':"iii(1) of :web Act is amended 4iy .striking (lut
"July 1. 1975." o ",,8,yting in lieu thereof "October 1, 1.976".

()) Section 1 -;?/ such Act ix amendml stoking ont that
part thereof exceed $5,000,000" and inserting in
lir,/ thereof th,, : "for fiseal yea r 1976.".

(k) Thc tr"Pst of sertion 161 (a) (1) of such. Act is amended
by o," f(,,,;. a ft e .000 ,000" .by sti.ile in g out "July 1. 1975"
ond in.sert,,g in lieu tin-prof "October 1. 1976", ond by inserting im-
mediately ajI.,e-t'.1401).090." the following : "and for the fiscal_ year
ending Sppt, w /wp.;0 on, $:5.000,b00,".

(1) The ,.'ntenee of section 161(c) of sueli. Art is amended by
striking or:.' and inserting in. lieu thereof ",4eVen.".

CIO 172(a) of such Art is amended by striking out "and"
oiler ,,0.000.". by striking out "July 1, .1.975" and inserting in
lien. thereof "October 1. 1976", and by inserting immediately after
:7.5.0o0.000.-- the following : "and for the fiscal year ending Septem-
ber 30. 1.977. $25.000X0.".

(n) Section, 181(a) of swell. Act 18 amended by striking out "July 1,
1117.5." ond in.serting. in lieu thereof "October .1. 1976, and $15.000.000
for the lisea1 year ending September 30. 1.977, for".
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(o) Section 189(h) of 811.'11 Act is amended by sti.iking out "and"
after "1.969.". by st riking out "Inly I. 197.5." an.i inserting in lieu

thereof "October 1, 1976, and 85.000.000 for the fiscal year ending
Se pte inlwr 30, 1977 ." .

(p) Section 193 of such Act is amended by striking out "for the
fiscal year ending une 30, 197.5" and inserting in. lieu thereof "for

each of the fiscal /ellis ending prior to October 1, 1.976, and 810,000,000
for th fiscal year end 1»g Septa m bar 30. 1.977,".

(q) Part F Of title V of the Higher Education Act of 1.965 is amended
by adding at, the end thereof a new section. to read as follows:

"AUTHORIZATION OF ArnleoPRIATIONS

"SEr. 545. Their arc authorised to he oppropriated for the purposes
of carrying out this part $25,000,000for each. of the fiscal ?gam end-
ing prior to 0 ctober1, 1977 .".

REVISION OP THE VOCATIONAI. EDUCATION ACT OF 1963-

Sec. 202. (a) The Vocational Education. Act of 1.963 is amended to
read as follows:

"TITLE IVOCATIONAL EDUCATION
"Rim. ASTATE VOCATIONAL EDUCATION PROGRAMS

"DECLARATION OF PURPOSE

"Sec. 101. It is the purpose of this part to assist States in improving
planning in the use of all resources available to them for vocational
education and manpower training by involving a wide range of agen-
cies and individuals concerned with education and training within. the
State in, the development of the vocational education plans. It is also
the purpose of this part to authorize Federal grants to States to assist
them

"(1) to exte»d, improve, and, wht:re necessary, maintain exist-
ing pi.ograms of vocational education.,

"(2) to develop new programs of vocational education,
"(3) to develop and carry out such. programs of vocational ed-

ucation 'within. each State .90 GS tO overcome sex d iscrimination and
sex stereotyping in, vocational education. programs (including pro-
grams of homemaking). and thereby furnish equal educational
opportunities in vocational education to persons of both sexes,
and

"(4) Ia provide part-time cm,ployment for youths who need the
earnings from, such employment to continue their vocational
training on a full-time basis,

so that persons of all ages in all communities of the State, those inhigh
school, those who hare completed or discontinued their formal educa-
tion. and are preparing to enter the labor market, those who have al-
ready entered the labor market. but nerd to upgrade their skills or
learn new ones, those with special educational handicaps, and those in
postsecondary schools, will have ready access to vocational training
or retraining which is of high quality, ?ehich is realistic in the light of
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actual or anticipated opport unities for gainful employment,and which,
is suited to their needs, interests, and obility to benefit from such
training.

"Subpart 1General Provisions

c',IU7'IZORMA770.1* 01; :IPPROPWATIONS

ilk?. (a) There are authorized to be approlwiated 8880I)00,000
for fiscal year 1.978, 81,030,000,000 for fiscal year 1979, 81,180,000,000
for fiscal year 1980. $1.325,000 for fiscol year 1981, and $1,485,000
for fiscal year 1982, for the purpose of carrying out subparts 2 and 3
of this part.

"(b) There am also outhorized to be appropriated $35,000,000 for
fiscal year 1978,840,000,000 for fiscal year 1979,845,000,000 for fiscal
year 1980, $56,000,000 for fiscal year 1981, and $50,000,000 for fiscal
year 1982, for the purpose of carrying out subpart 4 of this part.

"(c) There are also authorized to be apja'opriated 855.000,000 for
fiscal year 1978, 865,000.000 for fiscal year 1979, 875,090,000 for fiscal
year 1980880,000,000 for fiscal year 1981, and $80,000,000 for fiscal
year 1.982 for the purpose of carrying out subpart 5 of this part.

"(d) There are also authorized to be appropriated $25,000,000
f or fiscal year 1978 ond for each fiscal year ending prior to October 1,
1.982, for the purpose of assisting States in

"(1) preparing the five-year plans required under section 107 ;
"(2) pr,vvring the annual program plans and accountability,

reports, including the collection of necesi.ary data, required to be
submitted under section. 108;

"(3) conducting the evaluations required by section 112; and
"(4) State administration of vocational education programs

assisted under this Act.

"ALLOTMENTS AMONG STATES

"SEC. 103. (a) (1) (A) Subject to the provisions of subsection (d) of
this section, from, the sttm.4 appropriated pursuant to section. 102(a),
the Commissioner shall first reserve an amoun equal to 5 per centum
of sitch. slims. From. the anwunt so reserved, the Commissioner shall
tra.asfer an amount, not to be less than. 83,000,000 but not to exceed
85,000.000 hi. any fiscal year, to the Na.tional OccupationalInformation
Coordi tutting Committee established pursuant to section 161, and the
rem aind et. of the amount so reserved shallbe used by the Commissioner
for programs of national signifwance under subpart 2 of part B.

"(B)(i) From. the remainder of the sums appropriated pursuant to
ection 102(a), tlu, Commissioner is authorized to reserve for purposes
of this subparagraph an amount approximately equivalent.to the same
percentage of that appropriation as the popula.tion.aged fifteen, to
twenty-four, inclusive, which is eligible to receivi7: i,ducational bene-
fits as Itulians from the Bureau of Indian Affairs is total popu-
lation of all the States aged fifteen. to twenty-four igusive, except
that such. amount shall not exceed I per eenlum ef sua. ',entwining
appromiation.

"(Ii) For purposes of this su.bparagraph, the of April 16,
1934' means the Act entitled 'An Act authorizing the Searetaq of the
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fnterior to arrange with States or territories for the education. medi-
cil attentibn. relief of distress. aml swift/ welfare of Indians. awl for
other purposes', enacted April 16, 10.14 (48 Stat. 506: 25 U.S.C. 4.52--
457).

"(iii). The Commissioner is di rected . upon the request of any Italian
tribe which has contmeted with the Secretary of the Interior for the
administration of programs under tho Indian Self-Determination Act
or under the Act of April 16,1034, to-enter hdo contraet or coat pacts
-with wry tribal organization of any such hullo n tribe to plan, conduct.
and administer 'programs, or portions thereof, which er...e authorized
by and eonsistent with the purposes of this A et, except that such con-
tracts shall he.subject to the terms and conditions of section 102 of the
Indian Self-Determination. Act and shall be conducted in accordance
with the provisions of sections 4, 5, and 6 of the A et of A pril 16, 1.934,
which are relevant to the programs administered under this sentence.
From any remaining funds reserved pursuant to division (i) of this
subpwwgraph (B), the Commissioner is authorized to enter into 'an.
agreenient with the Commissioner of the Bureau. of Indian Affairs for
the operation,of vocational education programs authorized by this
Act in. ins.titations serving Indians described in division (i) of this
subparagraph (11), and the Semtary of the Interior is authorized to
receive tlieS,e funds for that purpose. For the purposes of this Act,
th..3 Burek of Indian. Affairs shall be deemed to be a State board ; and
all theptbvisions of this Act shall be applicable to the Bureau as if it
werc:aState hoard.

",(2):From, the remainder of thc sums appropriated pursuant to
section'102(a) and from all of tho sums appropriated pursuant to
.sectiolis 102(b), (c), and (d), the Commissioner shall allot to each
State for each fiscal year

"(A) an amount ,which bears the same ratio to 50 per centum.
of the SUM.4 being allotted as the product of the population aged
fifteen to -nineteen; inclusive, in the State in the fiscal year pre-
ceding the fiscal year for which the determination is made and
the State's allotment ratio bears to the sum, of the corresponding
products for all the States;

"(B) an amount which. bears the same ratio to 20 per centum,
of the silMs being allotted as the 'product of the population, aged
twenty to twenty-four, inclusive, in the State in. the fiscal year
preceding the fisca2 year for which, the determination is made and
the State's allament ratio bears to the sum of the corresponding
products for all the States;

"(C) an amount which. bears the same ratio to 15 per centwm,
of the slims being allotted as the product of the population aged
twenty-five to sixty-five. inclusive, in the. State in the fiscal year
preceding the fiscal year for which, the determination is made and
the State's allotment ratio bears to the sum, of the corresponding
products for all the States; and

"(D) an amount -ulhieh bears the same ratio to 15 per centum
of the SWIM being allotted as the amounts allotted to the State
-under subparagraphs (A), B), and (C) for such years bears to
the sum of fhe amounts allotted to all the States under para-
graphs (A ), (B), and (C) for such year.

9.9



99

"(b) (1) The amount of any State's allotment under subsection (a)
for any fiscal year which is less than 400,000 shall be inercased to that
amount, the total of the increases thereby requiyed being derived by
proportionately reducing the allotments to each of the remaining
.ctates under Slid?. sibbRectian, Litt with such adjustmen.ts as may be
necessary to prevent the allotment of any of such l'emaining States
from being thereby reduced to lc.ss than that amount,

"(2) The amount of any States allotment under subsection (a.) for
any fiscal year which me comnassioiwr determines will not be re-
quired for .suelt fiscal year for c,arrying out the program, for 'which
such amount has been allotted shall be anailable, front time to time,
for reallot»tent, on such, dates during such year as the Commissioner
shall fix, on the basis of criteria established by regulation, among
other States, except that funds appropriated under section 102(b)
ma)/ Only be reallottcd fop the use set forth in section. 140. Any
amount reallotted to a State under this subsection for any fiscal year
shall remain available for obligation during the next succeeding fiscal
year and shall be deemed to be part of its allotment for the year in
which it is obligated.

"(0(1) The allotment ratio for any State shall be 1.00 less the
product of_

"(A) 0.50; and
"(B) the quotient Obtained by dividing the per capita income

for Me State by the, per capita. incomelor all the States (exclu-
sive of Puerto' Bitio,anant, American Samoa, the Virgin Islands,
and the Trust Tertitory of the Pacific Islands), except that (i)
the allotment ratio in 110 case shall be more than 0.0 or less
than 0.40, and (ii) the allotment ratio for Puerto Rico, Guam,
American Samoa, the Virgin Islands, and the Trust Territory
of the Pacific Islands shall be 0.60.

"(2) The allotment i,atios shall be promulgated by the Commis-
sioner for cach fiscal year between October 1 and December 31 of
the fiscal ?tear preceding the fiscal year for which the determination.
'is nunle. Allotment ratios shall be computed on thebasis of the aver-
age of the appropriate per capita Incomes for the three most recent
consecutive fiscal years for whichfiatisfactory data are available.

"(3) Thc term 'per capita income' means, with respect to a fiscal
year, the total personal income in the calendar year ending in 'such
year, divided by the population. of the area concerned ji, such, year.

"(4) For the purposes .of this section, population shall be deter-
mined b y the Commissioner on the basis of the latest estimates avail-
able to him,.

"(d) The amount of uny State's' allotment under this section. from
appropriations provided under Ration 102, for anY fiscal year shall
not be less than, the total amount of payments made to the State under
al 1 ot», en t s d ete ined under IA is Art f or the fiscal yea?' ending June 30,
1970.

"(e) Front the sums allotted to a. State under th.is section from ap-.
pronriations made lode). scetion 102(a), 80 per eentum of such sums
shall Le available to eadi. 6'tate for the purpose of caning out sub-
part 2 of thi s .part and 20 Per centum shall be available for the pur-
pose of cam/my out subpart 3 of this part.
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g'srATI; ADMINISTRATION

"Six. 104. (a) (1) Any State desiring to participate in the programs
authorized by this Act shall, consistent with State law, designate
or establish a State board or agency (hereinafter in this Act referred
to (1i the 'State board') which shall be the sole State agency responsible
for the administration, or for the supervision of the administration,
of sueh programs. The responsibilities of the State board shall
include

"(A) the coordination of the development of policy with. re-
spect to such programs ;

"(B) the coordination of the development, aml the actual sub-
mission to the Commissioner, of the five-year State plan required
by section 107 and of the annual program. plan and accountability
report required by section 108 ; and

"(C) the consultation with the State advisory council on voca-
tional education and Other appropriate State agenc.'es, councils,
and individuals involved in the planning and reporting as re-
quired by sections 107 and,108.

Except with respect to those functions set forth in the preceding sen-
tence, the State board may delegate any of its other responsibilities
involving administration, operation, or supervision, in whole or in
part, to one or more appropriate State agencies.

"(s) Each. State board shall certify to the Commissioner, as part of
its annual program plan and aecountability report submitted eursuant
to section 108, any delegation of its responsibilities for administration,
operation, or supervision of vocational education programs under this
Act to other appropriate State agencies, setting forth the specific re-
sponsibility delegated and the specific agency involved.

"(3) Each State board shall also certify to the Commissioner, as
part of its five-year plan and as part of its annual program, plan and
aecountability report, that each of the agencies, councils, and individ-
uals required to be involved in formulating the five-year plan and the
annual plan and report have been afforded the opportunity to be in-
volvt4 in accordance with the provisions of this Act.

"(b) (1) Any- State desiring to participate in the programs author-
ized by this Act shall also assign such full-time personnel as may be
necessary to assist the State board in fulfilling the purposes of this
Art by

" (A) taking such action, as may be necessary to create aware-
ness of programs and activities in vocational education that are
designed to reduce sex stereotyping in all vocational education
programs;

" gathering, analyzin g, and disseminating data. on the status
of men and women students and employees in the vocational educa-
tion programs of that State;

"(C) developing and supporting actions to correct any problems
brought to the attention. of such personnel through. activities car-,
ried out under clause (13) of 'his sentence;

"(D) reviewing the distribution of grants by the State boa rd to
assure that the interests and needs of women are addressed in the
projects assisted under this Act ;
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"(E) reviewing all vocational education programs in tlw State

for sexbias;
"(F) monitoring the 'implementation of laws prohibiti»g sex

discrimination in all hiring, firing, and promotion procedures

within the State 'relating to vocationaleducation;
"(G) reviewing and submitting recommendations with, respect

to the overcoming of sex stereotyping and sex bias in vocatio»al

education proarams for the annzwl program, plan and report ;

"(II) assisting local educational agencies and other intensted
parties in the State in improving vocationaleducation opportuni-

ties for women; and
"(1) making readily available to the State board, the State and

National Advisory Councils on V ocatiOnal Education, the State

Commission on the Status of 'W omen, the Commissioner and the

general public, inforniation developed 'pursuant to this subsection.

"(2) F rola the funds appropriated to carry out subpart 2, each State

shall reserve $50,000 in each, fiscal year to carry out this subsection.

"(3) For the purpose of this subsection, the term'State' means any

ow of the fit ty States and the District of Columbia.

"STATE AND LOCAL ADVISORY COUNCILS

"SEC. 105. (a) Any State which desires to participate in programs

ander this Act for any fiscal year shall establish a State advisory

council, which shall be appointed by the Governor or, in the case of

States in which -the-members of the State board ol education are

elected (including election by the State legislature), by such board.

Members of each State advisory council shall be appointed for terms

of three years except that (1) in the case of the members appointed

for fiscal year 1978, one-third of the membership shall be appointed

for terms of one year each and one-third shall be appointed for terms

of two years each, and (2) appointments to fill vacancies shall be for

such terms as remain unexpired. Each State advisory council shall

have as a majority of its members persons who are not educators or
administrators in the field .of education and shall include as members

one or more individuals who
" (1) represent,.and are familiar with, the vocational needs and

problems of managementin the State;
"(2) represent, and are familiar with, the vocational needs and

problems of labor in the State;
"(3) represent, and are familiar with, the vocational needs and

problems of agriculture in the State;
"(4) represent State industria2 and economic development

agencies;
"(5) represent community and junior colleges;
"(6) represent other institutions of higher education, area vo-

catioal schools, technical institutes, and postsecondary agencies

or 'institutions which provide programa of vocational or technical

education and training ;
"(7) have special knowledge, experience, or qualifications with

respect to vocational education but are not involved in the admin-'

istration of State or local vocational education programs; .
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"(8) represent, and are familiar with, public programs of voca-tional education in comprehensive secondary schools ;"(9) represent, and are familiar with, nonprofit privateschools;
"(10) represent, and are familiar -with, vocational guidance and

counseling services;
"(11) represent State correctional institutions ;
"(12) are vocational education teachers presently teaching in

local educational agencies ;
"(13) are current!y serving as superintendents or other admin-istrators of thel ocal educational agencies ;
"(14) arc cumntly serving OP, sch.00l boards;"(lb) represent the State Manpower Services Council estab-lished pursuant to section 107 of the Comprehensive Employmentand Training Act of 1973;
"(161 represent school systems with large concentrations ofpersons who hare special academic, social, economic, and culturalneeds and of persons who have limited English-speaking ability ;"(17) are women 'with backgrounds and experiences in employ-ment and training programs, and who are knowledgeable withrespect to the special experiences and problems of sex discrimina-tion in job learning and employment and of sex stereotyping invocational education, including women who are members of mi-nority groups and who have, in addition to such backgrounds andexperiences, special knowledge of the problems of discriminationin yob training and employMent against women who are membersof such groups;

"(18) have special knowledge, experienee, or qualifications withrespect to the special educational needs of physically or mentallyhandicapped peMons;
"(19) represent the general public, including a person or per-sons representing and knowledgeable about the poor and disad-vantaged; and
"(20) are vocational cdneation students who are not qualifiedfor membership under any of the preceding clauses of this para-graph.

Members of the State advisory council may not represent more thanone of the above-specified categories. In appointing the State advisorycouncil the Governor or the State board of education, as the case maybe, shall insure that there is appropriate representation of both sexes..racial and ethnic 'minorities, and the various geographic regions of th;State.
"(b) Not less than ninety days prior to the beginning of any fiscalyear in. which a State desh'es to -receive a grant under this Act, theState shall certify the establishment of, and membership of, its Stateadvisory council to the Commissioner,
"(c) F, an/6 State advisory council shall meet within thirty days aftercertification has been accepted by the Commissioner and shall selectf Tom among its membership a Chairman. The time, place, and mannerof meeting, as well as council operating procedures and staffing, shallbe as provided by the rules of the State advisory council, except thatsuckmdes must provide for 'not less than one public meeting each year
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at which, the public is g iven an opportunity to eXpress views concern-
ing the vocational education program of the State.

"(d) (1) Each. S'tate advisory council shall advise the State board
the development of the five-year State plan submitted under sec-

tion107 and the annual programa plan and accountability report sub-
mitted under section 108 and siwil advise the State board on policy
matters ari'sing out o f Mc administration of programs under such plans
and veparts:

. "(2) Each State advisory council shall alsb evaluate vocational edu-
cation programs, services, .and activities assisted under this Act, and
publish and distribute the results thereof.

"(3) Each State advisOry council shall prepare and submit to the
Commissioner and to the National Advisory Council created under
section. 16'2 through the State board, an annual evaluation report, ac-
companied by such additional .comments of the State board as the
State board deems appropriate, which. (A) evaluates the effectiveness
of vocational education programs, services, and activities carried out
in the year under review mn meeting the program goals set forth
in the fine-year State plan submitted under section 107 and the annual
programa plan and accountability report submitted under section 108,
including a consideration of the program evaluation reports developed
by the State pursuant to section 112 and of the analysis of the.
distribution of Federal funds within the State submitted by the State
board pursuant to section 108, and (B) recommends such changes in
such programs, services and activities as may be deemed necessary.

"(4) (A) Each State ct dvisory council shall identify, after consulta-
tion with, the State Manpower Services Council,' the vocational edu-
cation and employment and training needs of the State and assess
the- extent to which vocational education, employment training, voca-

--iial rehabilitation, and other programs assisted under this and re-
lated Acts repieSent a consistent, integrated, and coordinated approach
to meeting such needs; ,and (B) compumt, at least once annually, on
the reports of the State Manpower Services Council, which comments
shall be included in the annual report submitted by the State advisory
council pursuant to this section and in the annual report submitted by
the State council pursuant to section 107 of the Comprehensive Em-
ployment and Training Act of 1973.

"(e) Each State advisory council is authorized.to obtain the services
of such professional, technical, and clerical personnel as may be neces-
sary to enable it to carry out its functions under this Act and to con-
tract f or such services as may be necessary to carry out its evaluation
functions.independent of programmatic and administrative controlby
other State boards, agencies, and individuals.

"(1)(1) There are hereby authorized to be appropriated 88,0001)00
for fmcal year 1978, 88,500,000 for fiscal year 1979, $9,000,000 for facal
year 1.980,810,000,000 for fiscal year 1981, and $8,000,000 f or fiscal year
/98, for the purpose of making grants to State advisory councilsto
carry out the functions specified in this section. From the sums appro-
priated pursuant to this subsection, the Commissioner shall, subject to
the provisions of the following sentence, make grants to State advisory
councils to carry out the functions specified in this section., and shall
pay to each State advisorycouncil an amount equal to the reasonable
amounts expended by it in carrying out its functions under this Act in
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suelt fiscal year, except that na State advisory council shall receive an
amount to e.xceed $200,000 or an. (111l011111 less than. $75,000. In the ease
of Gua.m. A merican. Samoa,. a nd the Trust Territory of the Pacific
Islands, the Comnil.Vsioner may pay the State advisory council in. each
such jurisdiction. .an amount less than. the minim umspeeified in the
preceding sentence if he deteiwilnes that the council can perform, its
functions 'with a.lesser amount.

"(2) The expenditure of these funds is to be determined solely by
the State advisory council for carrying out its functions under this
Act, and may not be diverted Or repro(' ramed for any other purpose
by any State board, agency or individual. Each council shall designate
an appropriate State ageiwy or other public agency, eligible to receive
funds under this Act, to act as its fiscal agent for purposes of disburse-
ment, accounting, and auditing .

"(g) (.1) Each. eligible recipient receivi»,g assistance under this Act to
operate vocational education, programs shall establish alocal advisory
council to provide such agowy with, advice on current job needs and
on the relevancy of courses being off ered by such agency in meeting such,
needs. Such local ad visory councils shall be composed of ine»zbeiw of
the general public, especially of representatives of business, industry,
and labor ; and suchlocal advisory councils may be established for pro-
gram, areas, sclwols, comm.unities, or regions, whichever the recipient
determinesbel to meet the need s of that recipent.

"(2) Each State boa rd shall notify eligible recipients within the
State of the responsibilities of such. recipients under the provisions of
paragraph (1) ; and each State advisgry council shall make available
to suchrecipients and thelocal a drisolv councils of such recipients such
technical as,s-istance as suchrecipients may 'request to establish. and oper-
ate such councils.

"GENERAL APPLICATION .

"Sec. 106. (a) Any State desiring to 'receive the anwunt for which it
is eligible for any fiscal year pursuant to this Act shall, through its
State board, submit to, and maintain on file with, the Commissioner
a general application providing assurances

" (1) that the State will provide for such methods of admin-
istration as are necessary for the proper and efficient administra-
tion, of the Act ;

"(2) that the State board will cooperate with. the State advis-
ory council on vocational education in carrying out its duties
pursuant to section, 10.5 and with the agencies, councils; and indi-
viduals specified In sections 107 and 108 to be involved in the
formulation, of the five-year State plan, and of the annual pro-
grama plans and accountability reports ;

"(3) that the State will comply with any requests of the Com-
missioner' for making such reports as the Commissioner may
reasonably require to carry out.his fuowtions under this Act;

"(4) that funds will be distributed to eligible recipients on. the
basis of annual applications which

: "(A) hare been developed in. consultation. (i) with. repre-
'sentatives of the educational and training resources available
in the area to be served by the .applicant and (ii) with the
local.advisory council required to be established by this Act
to asSist such, recipients,
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' (B) (i) de.,wribe the vocational education needs of po-
tentdal students in the area or community served by the appli-
cant and indicate how. and to what extent, the program,
proposed in the applicaiion will meet such needs,and (ii) de-
scribe how the findi»gs of any evaluations of programs op-
erated by such, applicant during javvions years, including
those required by this Act,_have been used to develop the
program proposed in the application,

"(C) describe how the activities proposed in the applica-
tion relate to manpower programs conducted in the area by
a prhne sponsor established under the Comprehensive Em-
ployment and Training Act of 1973, if any, to assure a co-
ordinated approach to meeting the vocational education and
training needs of the area or community,and

"(D) describe the relationship between vocational educa-
tion programs proposed to be conducted with funds under
this Act and other programs in the area or community which
are supported by State and local funds;

and that any eligible recipient dissatisfied with, final action.,with
respect to any application for funds under this Act shallbe given
reasonable notice and opportunity for a hearing ;

"(5)(A) that the State shall, in considering the approval of such .

applications. g ire priority to those applicants which
" (i) (n.e located in economically depressed areas and areas with

hi gh. rates of unemployment, and are unable to provide the re-
saarces necessary to meet the vocational education needs of those
areas without Federal assistance, and

"(ii) propose programs 'which. are 'new to the area. to be served
and which are des, gned to meet new and emerging manpowerneeds
and job opportunities in the area and, where relevant, in the State
and the N ation; and

"(B) that the State shall, in determining the amatmt of funds avail-
able under this Act which shall be made available to those applicants
approved for funding. base such distribution an economic, social and
demographic factors relating to the need for vocational education
amanfl the various populations and the variouS areas of the State, ex-
cept tha t

" (1) the State TP/1.1 use as the two most important factors in de-
termining this distribution (I) in the case of local educational
agencies. the relative financial ability of such agencies to provide
the 'resources necessary to meet the need for vocational education

,in. the areas they service and the relative number or .coneentra-
Nan of low-ineame families or individuals within such agencies,
and (H) in. the case of other eligible recipients, the relative fi-
nancial ability pf such. recipients to provide the resources neces-
sary to initiate or maintain vocational education programs to meet
the needs of their students and the relative number or concentra-
tion of students whom they serve whoso-aucation imposes higher
than average costs, such, as handicapped students, students from
late-income families, and students from. families in which English
is mit the dominant language ; and
"(ii) the State will not allocate such funds among eligible recipi-
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ants within the State on. the' .basis of per capita enrollment or
through matching a. local expenditures on a unif wm. percentage
basis, or devy funds to any reciyfient whichis making (treasonable
tax effort solely because such. recipient is unable to pay the non-
Federal share of the cost of new progralns ;

"((I) that Federal funds made available under this Act will
be 80 used as to supplement, and 10 the extent practicable, in-
crease the amount of State and local funds that would in. the
absence of such Federal funds be made available for the uses
specified tn. the Act, and in no case supplant such State or local
funds; and

"(7) that the Stale mill make provision. for such fiscal control
and fund accounting procedures as' may be necessary to assure
proper disbursement of, and accounting for, Federal funds paid
to the State (including such fun(1s paid by the State to eligible
recipients under this Act);

"(8) that funds received under this Act will not be used for
any program of 'vocational education (except personnel training
programs under seetion 135, renovation programs under subpart
4 of part B, and homemaking programs under subpart 5 of this
part which cannot be demonstrated to prepare students for em-
ployment,be necessary to prepare individuals for successful, com-
pletion of such a program, or be of significant assistance to
individuals enrolled in. making ow informed and meaningful
occupational choice as an. integral part of a. program. of orienta-
tion and preparation;

"(9) that the State has instituted policies and procedures to
insure that copies of the State plan, and annual program. plan. and
accountability report and all statements of general policies, rules,
regulations, and procedures issued by the State board and by any
State agencies to which any responsibility is delegated by the
State board concerning the administration of such plan and report
"will be made reasonably mailable to the public; and

"(10) that the funds used for purposes of section 110(a) are
consistet with the State plan submitted pursuant to section 613
(a) of the Education of the Handicapped Act.

"(b) Such general application. shall be considered to be the general
application required to be submitted by the State for funds received
under the Vocational Education Act of 1963 under the provisions of
subsection (b) of section 434 of the General Education Provisions Act,

"FIVE-YEAR STATE PLANS

"&c. 107. (a.) (I) Any State desiring to receive funds under this
Act shall submit to the Commissioner, during fiscal year.1977 and dur-
ing each fifth. fiscal year occurring thereafter, a. State plan. for voca-
tional education. for the five fiscal ?gam succeeding each. such, Peal
year. In formulating this plan, the State board shall involve the active
participation of

' (A) a representative of the State agency having responsibility
for secondary vocational education programs, designated by that
agency;
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" (B) a representative of the State age ney, if such eparate agen-
ey exists. having msponsibility for postsecondary eocational edu-
cation programs, designated by that agency;

"(C) a rexesentathT of the State agency. if snob separate agen-
ey exists, laving responsibility for contla111111.11 and junior col-
leges,designatedby that agency;

' (1)) a representative of the State age ;icy, if such separate agen-
cy exists, having responsibility for imtitutions of higher educa-
tion in the State,designated by that a gene ;

"(E) a ',I:presentative of a local schooi board or committee, (Is
determined by .c.i;ate law ;

"(F) a representative of vocational education teaehem, as de-
(ermined by State law;

"(G) a re peesenta0ive of local school administratom, as deter-
mined by State law;

"(II) a representative of the State Manpower Sernices Coun-
cil appointed pursuant to section 107 (a) (2).(A) (1) of the Com-
prehensive employment and Training Act of 1973, designated by
that council;

"(I) a rep re.senta tire of the State agency or commission respon-
sible for com.prehensive planning in postsecondary education,.
which. planning reflects programs offered by public, private nov,-
profit. and proprietary institutions, and includes occupational prio.-
g rams at a. less-than.baccalaureate degree level if 8 uelt separate
agency oe commission exists, designated by that agency or com-
inission.; and

"(J) a representative of the State advisory eouncil on coca-
tional education,designated by that council.

This participation sladl include at lfast four meetings during the
!planning yeux 'between representatives of the State board and rep-
resentatives of all of these agencies, councils, and individnals, meet-
ing as a group. The first ofthese meetings shall be before the plan is
developed; the econd na.,eting shall be to eonsider the first draft of the
plan; the third meeting shall be to consider the dmft, of the plan re-
weitten to reflect the results of the second meeting ; and the fourth
meeting shall be to approve the final plan. If these agencies, councils,
and Ind ividuals, and the State bomyl are not able to a g ree upon the pro-
visions of the State plan, the State board shall have the responsibility
for reaching a final decision on those provisions; but the State board
shall include in the plan (a) the recommendations rejected by the
board. (b) the agency colt neil, or individual making each. such rec-
ommendation, and (c) the reasons of the State board for rejecting
these recom.mendations. Any agency or council described above which,
is dissatisfied with any final decision of the State board may appeal
the board's decision to the Commissioner. In such a. case the Commis-
sioner shall afford such agency or council and the State board reason-
able notice and opportunity for a hearing and shall determine whether
the State board's decision is snpported by substantial evidence, a.s
shown. in. the State plan., and will best carry oat the purposes of the
Act. Any agency or State board dissatisfied with, a final action of the
Commissioner under this subsection, may appeal to the United States
Court of Appeals for the circuit in which the State is located in ad-
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cordance with the procedure specifwd in section 434(d) (S.?) of the
General If ducation rovi.sions Act.

"(2) The State board shall, during the years in which it f ormulates
any lire-year plan required under this section, comluct a series of pub-
lic hearings, after giving sufficient public notice, throughout all re-
gion of the State in onler to permit all segments of tlw population to
!lire their views on the gods which ought to be adopted in the State
plan.. including the courses to be offered, the allocations of responsibil-
ity for these courses among the carious lerels of education, and a.mong
the r(irious institutions of the States. and the allocations of local,
State. and Federal resources to meet those goals. These views shall be
ineladed in. the final State plan. with a description of how such. views
a re reflected in. the plan; and if particular views are not reflected, then
the plan shall .set oat the .reasons for rejeeting them.

"(b) The five-year State nlan.s shall be submitted to the Commis-
sioner by the July 1st precalling the beginning of the first fiscal year
for which such plan is to take cif ect and shall

" (I) assess the eurrent and future need.s for job skills within.the
State and, where appropriate, within the pertinent region of the
country, through consideration of the latest arailable data. of
present and projected employment, including the data available
under section Ili ;

"(2) set out explicitly the goals the State will seek to achieve
b7/ the end of the five-year period of the State plan in meeting
thz need for particular job skills identified through the assess-
ment undertaken in accordance with paragraph (I), including
(A) a description of these goals in terms of

"(i) the courses and other training opportunities to be
offered to achieve those skills,

"(ii) the projected enrollments of those courses and other
training opportunities,

"(iii) the allocations of responsibility for the offering of
those courses and training opportunities among-the various
levels of edwyttion and among the rarions institutions of the
State. and

"(iv) the allocations of all local, State, and Federal Put*:
dial resources available in the State among these courses and
training opportunities, levels of education, and institutions
within the State,

and (B) the reasons for choosing these courses and training op-
portunities, enrollments, allocations of responsibilities, and allo-
cations of resources;

"(3)(A) set out explicitly the planned uses of Federal, State,
awl local rorational (duration funds- for-each ilsral year of the
Stub- p/au nod show how thrse +/Nes will enable the State to achiere
tlo'se inclodiny (7) a description, of these uses of fund.s ia
feemaV of the elements listed in clause.s (2) (A)(i) through. (2)
( A) (.r.) aborr. ii) the PO/AWAY for choosing these partici/1/7r
axes. except that the Stub, continue to use pproximutcly the
sanw amount of its State grant'under subpart 2 of this 1mrt for
programs in, Meondiiry sr'hooTh dnring ffsral urn"' 11178 ond 1079
os it had used during fiscal. gears 1975 and 1976 uniess the State is
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able ta demonstrate in. its five-year plan the wed to shift funds
f rom, such use ;

" (B) (i) set out explicitly the uses which, the State intemls to
make of the funds availabk to it under this Act, as those uses
are set out in. sections 1,q0,.130. 140, oul 150, and set out, the reasons
for choosing suelz uses; and (ii) yet out explkitly the uses which
the State intends to make of these funds to meet the special weeds
of hawlkapped and disadvantaged persons and persons who hare
lindted English-speaking ability;

" (4) (A) set forth policies and procedures which the State will
follow so as to assure equal access to vocational education pro-
grams by both women and men, ineluding

"(i) a detailed descriptiOn of such, policies and procedures,
"(ii) actions .to be taken. to overcome sex discrimination

and sex stereotyping in all State and local vocational educa-
tion prog rams, and

"WO incentives, to be provided to eligible recipients so
that such recipients will

"(I) encourage the, enrollment of both. women and
men in nontraditional courses of study, and

"(I II) develop model grogram to reduce sex stereo-
typing in, all. occupations; and,

"(B) set forth a program, to assess and meet the needs of per-
sails described in section. 1,e0(b) (1) (L) which shall provide for
(i) special courses for such persons in learning how to seek em-
ployment, and (ii) placement services for such gniduates of voca-
tional education programs and coinwes; and

"(5) set out criteria which hare been developed for coordinat-
ing manpower training programs conducted by prinze sponsors
estabi'ished under the Comprehensive Employment and Train-
ing of 1.973 with. vocational education programs assisted
under-this Act and for coordhuzting such vocational education
programs with such manpower training programs.

"ANNUAL PROGRAM P1A NS AND ACCOUNTABILITY REPORTS

"Sec. 108. (a) (1) Any State desiring to receive funds under this

Act shall submit to the Commissioner an. annual program. plan and
accountal41 ity report for each. of the fiscal years included in. the five-

year State plan. In formulating this plan, antl-report. the State board
shall involve the active participation of the agenciiis. councils, and
individuals who are required to be involved in formulating the, five-

year State plan as described in section 107. This participation. shall
include at least th we meetings during each fiscal year between, repre-

sentatives of the State board and repre.sentatives of all of these agen-

cies, councils. and individuals. meeting as a gronp. The first of these
meetings shall be before the plan and report is developed; the second
meeting shall be to consider the draft of r7:c plan and report; and the
third meeting shall be to approve the final plan. and report. If these
agencies. councils. and individuals, and the State board are not able to

hare the same responsibility for reaching a final decision on those pro-

visions as it has for reaching a final decision on the, five-year State plan
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under section 107 ; and the sante requirements shall be applicable con-
cerning inclusion of rejected recommendations, appeal of the board's
decision to the Commissioner, and judicial review as are applicable to
the five-year State plan under section 107

"(2) 77w State board shall, during each fiscal year, conduct a pub-
lic hearing, a f ter giving sufficient public notice, on. the annualplan-
ning and accountability repart in. order to pernat all segments offrthe
population to give their views on the provision.s of the plan and report.
These views stall be included in tlw final plan and report with a. de-
scription of haw suck 'views are reflected in the plan, and report; and
if particular views are not reflected, then. the plan and report shall Set
out the reasons for rejecting them,.

" (b) The annual program plan and accountability report shall be
submitted to the Commissioner by the July let preceding the begin-ning of the fiscal year for which the plan is to be effective. This plan
and report shall contain:

"(1) planning provisions which,
"(A) set out any updating of the five-year State plan

deemed necessary to reflect later or more accurate employ-
ment data or a different level of funding than was antici-pated ;

"(II) (i) set out explicitly how the State during that fiscal
year will comply with the 'Wes of Federal, State, and local
funds proposed for that fiscal year in the five-year plan, in-
cluding a description, of these 'uses in terms of the elements
listed in clauses (2) (A) (i) tP,rough (2) (A) (iv) of section
107, and describe how theee uses of funds may differ from,
these propsed in the five-year plan and give the reasons for
any such changes;

(ii) set out exrdicitly the uses which. the State intends to
make of the funds available to it under this Act for that
fiscal year, as those uses are set out in sections 120, 130, 140,
and 150, and describe how these uses may differ from the uses
proposed in the fire-year plan and give the reasons for any
such changes, and set out explicitly the proposed disti.ibution
of such, funds among eligible recipients, together with, an
analysis of the manner in which such. distribution complies
with. the a.ssurance given in the general application. under
section, 106(a) (5) relating to the distribution. of Federalfunds: and

"(C) show the results of the
"(i) coordination of programs funded under this Act

with manpoWer training programs and of manpower
training programs with programs funded under thisAct;

"(ii) compliance of the State plan with. the provi.sion
contained in. seetion 107 (b) (4) (A) cancernina provid-ing equal access to programs. by both. men and women;
and

"(iii) participation of local advisor!, councils required
to be established under section105(g); and

"(2) reporting provisions which-
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"(A) show explicitly the extent to which the State during
the Peal year preceding the submission of the plan, and re-
port has achieved the goals of the five-year plan and the
degree to which, the uses of Federal, State, and local funds
proposed for that fiscal year in the plan, have been, complied
with, including a description of these goals and uses &terms
of the elements listed in, clause (2) (A) (i) through (2) (A)
(iv) of section 107 (b) ;

"(B) show explicitly how funds available under this Act
have been, used during that fiscal year, including a descrip-
tion of the uses of these funds among the authorized uses of
funds set out in sections 120, 130, 140, and 150, and including
a description of the distribution of these funds among local
educational agencies and other eligible recipients in conform-
ity with, the requirements contained in. section. 106 (a) (5), and
give the results achieved with, these funds ; .and

"(C) contain a summary of the evaluations of programs
required to be conducted by section 112 and a description of
how _the information, from these evaluations has been, or is
being, used by the State board to improve its programs.

"SUBMISSION OP PLANS; WITHHOLDING AND JUDICIAL amen.

"Sec. 109. (a) (1) The Comnnissioner shall not approve a five-year
State plan, submitted under section 107 until he has made speCific find-
ings, in, writing, as to the compliance of such plan with, the provi-
sions of this Act and he is satisfied that adequate procedures arc set
forth to insure that the assurances of the general application, sub-
mitted under section 106 and the provisions of the State plan, will
be carried out.

"(2) Tlw Commissioner shall not approve.an annual program plan
and accountability report submitted Under section, 108 until he has
made specific findings. in 'writing , as to the complknee of such plan, and
report with the proyiSioBs of this Act, lie is satisfied that adequate
procedures are set forth to insure that the assurances of the general
application. submitted under section 107 are being carried out, and
he is satisfied that the annual plan, and report shows progress in
achieving the goals set forth in the fiveyear State plan.

"(3) (A) ln. carrying out the provisions of this subsection. the Com-
missioner shall provide for appropriate review of each. State's five-year
plan. and annual program. plan and report by the various agencies
administering programs within the Office of Education related to the
vocational education programs being proposedunder the State plan or
the program plan and report.

"(B) In carrying out the iyron'sions of this subsection,. the Com-
missioner shall not approve a State plan or annum' r^iaram plan, old
report until he has received assurances that the v., Lel assigned to
review programs within the State to assure equal EL.'. is by both men,
and women under the provisions of section 104(b) have been, afforded
the opportunity to revieth the plan, or program plan and report.

"(C) In carrying out the provisions of this subsection, the Com-
missioner shall not approve a ,State plan, or annual program, plan, and
report unless the State has complied in compiling this plan or pro-
gram plan and report with the nationally uniform, definitions and
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information elements whh.h. bore been dereloped pursuant to .section
161.

"(6)(1) The ComMissioner shall not finally disapprove any State
plan. or program. plan and report submitted limier this Act, or any
mod ifi cation tluyeof. without first off ording the State board submitting
the plan or prof/ramp/an and mpOl'If 1011801i abl e notice and opportu nil y
for a. hearing.

"(2) The Commissioner shall not disapp.ove any plan or program
plan. find report submitted under this A ot solely on the basis of the dis-
tribution of State and Iota/ expenditures for rocational education.

"(c) TVhenever the Commissioner. af ter reasonable notice and oppor-
tunity for hearing to the State board, finds that

"(1) the State plan. or program. pla». a»d report has been so
rhanycd that it no longer complies:with the prormions of this Act,
or

"(2) in. the ad ministiwtion II1 the plan or program. plan and 're-
port them iS failure to comply substantially with any such pro-

- eislon,
the Commissioner shall notify such State board that no further pay-
ments will be made to the State under this Act (or, in his discretion,
further payments to the State will be limited to progmms under or
portions of the State pion or program plan and report not (1ffected by
:Inch fail on!) ntillte Is satisfied t hat there will no longer be any failure
to comply. Until he 1.9 so satisfied, the Commissioner shall make no
urther paymints to such State tinder this Act (or shall limit pay-
ments to prof/M.111.Y under, or portions of. the Stote plan or program
plan, and report not (1ffected by such, failure).

"(d) A State board which, is dissatisfied with a final action, of the
Commissioner under this section may appeal, to the United, States
court of appeals for the.circuit hi. which the State is located,by filing
a petition with such, court withinsixty days after such final action.
A copy of the petition shall be forthwith, transmitted by the clerk of
the court to the Commissioner, or any officer designated by him, for that
purpose. The Commissioner thereupon shall file in the court the record
of the proceedings on which he based his action., as provided in section
2112 of title 08, United States Code. Upon the filing of such petition,
the court shall have jurisdiction to affirm the action of the Commis-
sioner or to set a.side such action, in. whole or in. part. temporarily 01'
,permanently,..hnt until the filing of the record the Commissioner may
mod y or set ashle his action,. The findings of the C.Fommissioner as to
the facts. if su pported by substantial eridence, shall be conclusive,but
the court, for good eallse shown, may remand the case to the Commis-
sioner to take further eridenec. and-the Commissioner may thereupon
make new or modified findings of fide and may modify hi.s previous
aetion. and shall file in. the court the record of the further proceedings.
,S'uth. 'new or modified flndhigs of fact shall likewise be conelusire if
sr( pported by substantial cridence. The judgment of the court affirming
or .setting aside. in whole or in part. ana fiction, of the Commissioner
shall be final, .sabject to reeiew by the Sum.eme Court of the United
States upon certiorari or certification. as prorided hi seetion. 1254 of
title 28. United States C,ode. The commencement of proreedinas under
this .subsection shall not. unless so spedfically ordered by the court,
operate a-9 a stay of the Commissioner's action.
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"(0( 1) f (toy eceipient 'is dissatisfied 'with the final action
of the State booed or othei. appopriate State administering agency
with, respect to 1ipppol.°01 Of an upplkatian by suell. eligible recipient
for a ("vitt purgi,,it to this Act, such eligible recipient may, within
ia'til dal/4 "ft" sileh nal </Won or 'notice thereof,whichever is later,
file 'with the united States court of appeals for the circuit bywhich7lw
State is fowled ii petit ion, for review of that action. A copy of the peti-
tion shall he forthwith tranwitted by the clerk of the court to the State
board or Other approptiate State administering agency. The Stale
board or such Wee agenmY thereupon .shall file in. the eourt,the record
of the proceedings on .och ich the .S7ate board or such other age n ey based
its action. as provided ;A section (3112 of title 28, linited States Code.

"(2) The findings of fact by the State board or other (ippropriate
aministering ogeneY, J slipported by substantial evidence, shall be

conelusi ve; but the court! b or geed cause shown,may remand the case
to the State hoard or other such. agency to take further etidence, and
the State board or such other agency ?nay thereupon make 'new or
modified find ;nits of fact and moy modify its peer ioas action, and shall
certify to the emo.t 1,e record of' the further proceedings.

"(3) Vie courf shall have jurisdiction to affirm the action of the
State board or oti,;!... ;ippropriate administering ageacy or to set it
aside,,7?). whole or in 'part. Phe judgment of the court shall be subject to
review., by the Supreme Powt of the Uited States upon. certiorari or
certification as provided in. section I254'of title 28. rhwd States Code.

The c0mom4510nre prowl,M, ond implement rules to
assoo that if ny Galina conducted Yoder section. .yrkti(e) of Mc Gen-
eral aeation Prorikion's* JO la connection with funds made (troll-
utile feam pffopeiationx arc th;N del shall be beb/ .wilb hi the Stilt!!
ot the affected aoil of local yoreenment 01, geographic area within
the tate.

"(2) Foe the purposes of paeoaraPn ti
4c (A) the term 10,,,it of local government' means a County, munic-

ipality, town township, village, or other 'unit of general govern-
meal below the Stateherel: and

"(B) the term 'geortraphic area within a State' means a:special.

porpose 1,1111,'/' P,',/;0/1 re'rO(//a2rfl hol' (toyer), mental pur-
poses within sue)) State ?chid( is not a unit of 7ocal government.

cumin. rnoanAms

1.10 (a.) For each fiscal year, at least 10 per centom. of emir
state's alot meld udder section 103 shall he used to pay 50 por centaur
of the cost of eocotionol edycatioa for handicapped p('rsons.

"(h)( l) Poe each fiscal yew, at leost 20 per ecntum of each Stat(' 's
allot moot 1,,idep 10) hot be used to pay ,;() pee cent um. of tlee
cost of eoeutional ed ,,ittion for disud rantaged peesons (other thau .
hoodienppell persons), foe persons who hare English-speaking
ability, and foe proc;diag gt;pf.ads aufbOrizcd under setion 120(b)
( ) (

"(;2) 17 ram the Pods n.sed by a ,S'tote MaNwhot to pamg raph (I).
each Stole liNe on omoant eemi ',dent to the Nome peeeentage of
the fowls ee.v,rred plowaont to that paragrapha. Mr population. aged

/glee" to tweotil- fool% 'nelasire ha.ring 1;nglish-8peaking
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ability is to the total population of the State aged fifteen to twenty-
four, inclusive, for providing vocational education for such, persons
with limited English-speaking ability, except that such amount shall
not exceed the full sumUsed pursuant to pwwgraph (1).

"(c) For each fiscal year, at least 15 per centum, of each S'tate's
allotment under section. 103 shall be used to pay 50 per cenium, of the
cost of vocational education for (1) persons who have completed or
left 'higit school and who are enrolled in organized programs of study
for which. credit is given. toward an associate or other degree,but which.
programs are not designed as baccalaureate Or higher degree programs,
awl (2) persons who have already entered the labor market, or are
unemployed, or who have completed or left high school and who are
not described in, paragraph. (1).

"(d) Each. State shall use, to the nwximum extent possible, the
funds required to be used for the purposes specified in. subsections (a)
and (b) to assist individuals described in those subsections to partici-
pate iii regular vocational education programs,

"PAYMENTS TO STATES

"Sec 111. (a) (1) The Commissioner shall pay, from, the amount
a callable to each. State for grants under this part (except subpart 5)
to eligible reci.Went s. an amount equal to

" (A) 50 per centum of the cost of cariving out its annual, pro-
gram, plan. as approred pumant to section 109, other than pro-
grams and activities for persons described in, section. 110 ;

"(B) 50 per centum of the cost of vocational education pro- .

!:jyrams for persons with. special needs described in. section' 110(a),
(b) . and (c) ; and

"(C) 100 per rentum of the cost of vocational education pro-
gra.m.s described in sections 122( f). 133 (b), and 110 :

except that in the case of the Trust Territory of the Pacific Islands and
American Samoa, such amount shall be equal to .100 per centum of
such. expenditures.

"(2)(A) In addition. the Commissioner shall pny, from the amount
available to each. State for administration of State plans appropriated
u.nder section 102(d). an amount equal to the Federal share of the cost
of administration of such plan.

" (B) For the purpose of this paragraph, the Federal shave for any
fiscal year shall be 50 per. centum, except that (1) for fiscal year 1978 it
shallbe 80 per centum and for fiscal year 1,979 it shallbe 60 per centum,
and (2) whenever the Commissioner determines in exceptional cir-
cumstances that for the fiscal year preceding fiscal year .1978 State and .

local expenditures for vocational education in g State exceed- ten
times the Federal expenditure for vocational education, in that State,
andthat the State has an. appropriate, economic. and efficient State
administration of the progra.m, the Commissioner sharset the Fed,
era share for fiscal year 1978 for that State in excess of the Federal
sluffe specified in. clause (1). but not to exceed 100 per centwm.

"(b) (1) No payments shall be made in any fiscal year under this
Ant to any local educational agency or to any State unless the Commis-
sioner finds, in the case of a local educational agency, that the combined
fiscal effort per student br the aggregate expenditures of that agency
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and the State with respect to the provision of vocational education, by
that agency for the fiscal year preceding the fiscal year for which the
determination was made was not less than such combined fiscal effort
per student or the aggregate expenditures for that purpose for the
second preceding fiscal year or, in the ,case of a State, that the fiscal
effort per student or the aggregate expenditures of that State for voca-
tional education in that State for the fiscal year preceding the fiscal
year for which the determination was made was not less than. Such,
fiscal eff ort per student or the aggregate expenditures for vocational
education for the second preceding fiscal year.

"(9) No payments shall be made in any fiscal year under this Act to
any postsecondary educational institution unless the Commissioner
finds that the aggregate amount or the amount per student spent by
such, institution, from current funds for vocational education purposes'
for the fiscal year preceding the fiscal year for which the determination
was made was not less that such amount spent by such institution from
current funds for the second preceding fiscaryear.

"FEDERAL AND STATE EVALUATIONS'

"Ss:c. 110. (a) In order for the Federal government to assist the
States in operating the best possible progragns of vocational educa-
tion

"(1) the Commissioner shall within four months of the receipt
of d State's annual program plan and accountability report trans-
mit to that State board an. analysis of such plan and report, in-
cluding suggestions for improvements in. the State's programs
and findings contained in any program, or fiscal audits performed
in that State pursuant to paragraph. (9) ; and

"(2) the Bureau of Occupational and Adult Education shall,
in at least ten, States a fiscal year during the period beginning Oc-
tober 1, 1977, and ending September 30; .1982, conduct a review
analyzing the strengths and weaknesses of the programs assisted
with funds available under this Act within those States; and the
Department of Health. Education., and Welfare shall. in. the sathe
period, conduct fiscal audits of such programs within those States.

"(b) (1) In order for the States to assist local educatiowl agewies
and other recipients of funds in operating the best possible programs
o f vocational education

" (A) each, State shall, daring the five-year period of the State
plan., evaluate the effectiveiwss of each. proi?varn within the State
being assisted with funds available under this A c ; and the results
of these eraluatio»s shall be used to rerise the State's programs,
and shall he made readily available to the State advisory council;
and

." (2) each State shall evaluate,by using d ata collected , wherever
possible,by statistically valid sampling techniques, each such pro-
gram within the State which purports to impart entry level job
skills according to the extent to which program completers and
leavers

" (i) find employment in occupations related to their train-
ing, and

"(ii) are considered by 'their employers to be well-trained
and prepared for employment,
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i; except that. in no n par:Salt of additional alleatiOn
training by progra»t. completem or leavers be oonsidered
lively in these evalua.tio»s.

"(2) Each ttate. in formulating its plans to fulfill these require-
WON. Shall annually consult with the Stale adrismy con»ml which
shall assist the Stale in de reloping these /A as. Hum itor the real uations
conducted by the State, and HNC the results of these CrIIIIWE011s
compiling its annual report required by sectioa 10.5.

"(a) r'ommissioner shall prepare and sal»nit annutdl y to the
Congress, within nine months of the termination. of each. fiscal year,
a report on the status of .rocational education ht the country during
that fiscal year. This report Wadi ;nebula data on the in formation ele-
ments developed in the »Etioaal vocational edtwation data 'reporting
and accounting syste »t and an amtlysis of sych data, awl a .sammaty
of the findings of the reviews and audits required by patw.gmph (2)
of subsection (a) anti of the evaluations performed pursuant to pant- _

gmtplis (I) and (2) of 8ubsectioa (b).

"Subpart 2Basie (hunt
4: A b. rlloRIZATION OF GRANTS AND USES OF FUNDS

"See. 120. (a) 1% tom the 8111115 made available for grants under this
subpart pursuant to section .10:3. the Commissioner is authorized to
make grants to States to assist them, in, conducting vocational educa-
tion p1991W111.8 i». accordance with. the requirements of this subpart.

"(b) ( I ) Grants to States under this subpart may be used, in ac-
cordanee 'with five-yem. Slate plans and annual program plans op--
proved pursuant to section 109, for the following purposes:

"(A) voeational education pro g ra ;
"(2) work stwly programs as descrThed in section 121 ;
"(C) eooperative vocational education. progmnis as describe(l

in section I22,'
"(D) energy education programs as described in section 12.3;
"(E) construction.of area vocational education school facilities;
"(F) support of full-time personnel to perform the duties

described hi-section 104(b) ;
"(G) Mc provision, of stipends, subject to the restriction con-

tained in. paragraph (3), ,whielt. .3 ball pot exceed reasonable
amounts. as prescribed by the Commissioner pursuant to regula-
tions. for students entering or alread y enrolled-in. vocational edu-
cation progistms, if those students have aeute economic needs
which cannot be meiunder work-study programs;

"(11) placement sen'kes for students whO ha»e successfully
eompleted vocational education programs, subject to the restria-
tion contained in paragroph (2);

"(I) industrial arts program.s where such programs will assist
in m eeti ny the purposes of this Act;

"(:1) support services foe 'women. who eater programs designed
to prepare individuals for em.ployment i» jolm which have been
traditionally limited tonten. including eounseling tothe itature
of 8uelt programs and the diffieul ties Which may be encountered
by women in malt programs. and job development and job follow-
up se-Prices;
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.,(K) dug Cam sercices for childmn of students in secondary
aiul postsecondary .vocatiomd educution programs;

"(L) vocational education. for--
"(i) persans who had solely .been homemakers but who

'now, because of di.ssolation of.marriage, nwst seek employ-
ment;

"((i) persons who are single heads of households and who
lack (a/equate job skills; .

"(iii) persons .who are currottly homemakers and part-time
wodeers but who wish to secure a. full-time job ; and

"(iv) women who are now in jobs .which. have been tradi-
tionally conshlemd jobs for females and lw wish, là seek
employment in. job areas which have not been traditionally
considered for job areas for females, and men.who am now
jobs which have been traditionally considered jobs for males
and who wish to seek employment in job areas which have
not been. traditionally considered job areas for males; and

"(31.) construction and operation of residential vocational
schools 08 d escribed in. section 104.

"(2) No funds Omit be .used for the purposes specified in sub-
paragraph. (G) or (II) of paragmph. (1) unless the State board
fipst makes a specific finding in. each. instance of funding that the
funding of this part ieular activity is weeeSsary due to hutdequate
funding in. other programs providing similar activities or due to
the fact that other services in the area are inadequate to meet the
needs.

"WORK STUDY PROGRAMS

"SEC. 121. (a.) Funds available to the States under section 120 may
be used for gmnts to Theal edueational agencies for work-study pro-
grams which

" (1) am administered by the local educational agencies and are
made reasonably available (to the extent- of available funds) to
all youths in. the area. served by such agency who are able to meet
the requimme»ts of paragraph (2);

"(0) provide that em.ployment under such work-study Iwo-
grams shall be furnished only to a student who (A) has been
aceepted for cm.ollment as a. full-time student in a. vocational
education. program. which meets the .standards prescribed by the
Stale board and the local edneational «geney for vocational
education. programs assisted under this Act, or in the ca.se of a
student already enrolled sueh a program; IS in good standing
and in full-time attendance, (B) is in eed of the earnings from
Sileh employment to commence or continue his vocational educa-
tion prog and (0) is at least fifteen years of age and less tha
twenty-one years of age at the commencement of his employment,
and is capable, in the opini(m, of the appropriate school author-
ities, of maintaining good standing in his vocational education
program, while employed under the wage-study program.;

prochle that, pursuant, to ngulations of the donl»118-
.sioner, no student shall be employed under such. work-study pro-
gram. for more than, a reasonable 'number of &MPS ally week
la which, classes in which he is enrolled are in session., or for com-
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pensation which exceeds payments under comparable Federal pro-
grams; Unless the student is attending a school that is not within a
reasoztable commuting distance from his. home, when the compen-
sation may be set by the Commissioner at a higher level;

"(*) provide that employment under such work-study pmgram
shall be for the local educational agency or for some other public
or nonprofit private agency or institution; awl

"(5) provide that, in each fiscal year .during which such pro-
gram remains in effect, such agency shall expend (from, sources
other than payments from Federal funds under thi s .section) for
the employment of its students (whether or not in eniployment
eligible for assistance under this seNVon)..an.ainount that iv not
less than, its average annual expenditure for work-study proprarms'
of a similar character during the three fiscal yeam preceding the
fiscal year in which its work-study program: under this section is
ap proved .

"(b) Each State in operating work-study programs from funds
made available under section 120 shall

" ( I) adopt policies and procedures which assure that Federal
funds used for this purpose will be expended solely for the pay-
ment or compensation of students employed pursuant to the work-
study programs meeting the requirements of subsection (a); and

"(2) set forth. principles for determining the priority to be
accorded applications from local educational agencies for work-
study programs, which principles shall give preference to appli
cations submitted 0/ local educational agencies serving communi-
ties,having substantial numbers of youths who have dropped out
of school or who are unemployed, and provide for undertaking
such programs, insofar qs financial resources available therefore
make possible, in the order determined by the application of such.
principles.

"(c) Students emploued in. work-study programs assi.sted pursuant
to this section. shall not by reason of such emploument be deemed em-
ployees of the United States. or their service Federal service, for any
reason.

"CO OPERA TIVE VOCATIONAL EDUCATION PROGIMAIS

"SEC. 122. Funds availaVe to the States under section 120 mail be
used for eNtablishing Or expanding cooperative vocational education
programs through local educational agencies with, the participation of
public and private employers. Such. programs shall include provisions
assuring that

"(a) ,funds will be wed only for dewloping and operating
cooperative vocational programs as defined in section 195(18)
which provide training opportunities that may not otherwise be
avdlable and which. are designed to serve persons who canbeneft
from such programs ;

"(b) 91.eces8ary procedures are established for cooperation with.
emplomnent agencies, labor groups. employers, and other com-
munity a.aencies in, identifying Snitable.. jobs fiir persons who en-
roll in cooperative vocational education programs;

"( el provision is made. where necessam for reimbursement
of added casts to employers for on-the-job training of stUdents
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enrolled in cooperative programs, provided such on-the-job train-
ing is related to existing career opportunities susceptible of pro--
motion and advancement and which do not displace other work-
ers who per/ orin such work ;

"(d) ancillarr services and activities to assure quality in co-
operative vocational education programs are provided for, such
as preservice and inservice training for teacher coordinators,
supervision, curriculum materials, travel of students and co-
ordinators neceasary to the success of such programs, and
evaluation;

"(e) priority for funding cooperative vocational education pro-
rams through local educational agencies is given to areas that
have high rates of school dropouts and youth. memployment;

"(f) to the extent cons,Stent with the umber of students en-
rolled in nonprofit private schools in the area to be served, whose
educational needs are of Jhe type which the program or project
involved is to meet, provision has been made f or the participation
of suck students ;

"(g) Federal funds used for the' purposes of this section Will
not be commingled with State or local funds; and

"(h) such accounting, evaluation, and followup procedures as
the Commissioner deems necessany will be provided.

ccENERGY EDUCATION

"Sec. 123. (a) (1) Fwnds available to States under section 120 may
be used to make grants to postsecondary educational institutions to
carry outprograms for-the training of miners, supervisors, technicians
(particularly safety personnel), and environmentalists in the field of
coal mining and coal Mining technology, including acquisition of
equipment necessary for the conduct of such program..

"(2) Grants made under this section ,shall,be made pursuant to ap-
plications which describe with particularity a program for the train-
ing of miners, supervisors, and technicians in the field of coal mining
and coal mining technology, including provision. for supplementary
demonstration projects or short-term seminars, which program may
inClude such curriculums as (A) the extraction, preparation, and
transportatiowof coal, (B) the reclamation of coal mined land, (C)
the strengthening of health and safety programs for coal mine em-
ployees, (D) the disposal of coal mine wastes, and (E) the chemical
and physical analysis of coal and materials, such as. water and soil,
that are involved in. the coal mining process,

"(b) Funds available under section 120 may also be used to make
giyint8 to postsecondary educationalinstitutions to carry out programs
for the training of individuals needed for the installation of solar en-
ergy equipment. including training necessary for the installation of
glass paneled solar collectois and of wind energy .generators, and for
the installation of other related applicatims of solar energy.

ccRESIDENTIAL VOCATIONAL SCHOOLS

"Sec. 124. (a) Funds available to the States under section 120
may be used for the construction, equipment and operation of resi-
dential schools to provide vocational education (including room,
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board, and other necessities) for youths, at least fifteen years of age
and less than ??Venty-one years of age at the time of enrollment, who
need full-time study on a residential basis in order to benefit fully
from. such education. In. using funds available under section 120 for
this purpose, the States shall give special consideration to the needs
of large urban areas .and isolated rural areas having substantial num-
bers .of youths who have dropped out of school or who are unem-
ployed.

"(b) No funds made available under section 120 may be used for the
purposes of this section for residential vocational schools to which
juveniles are anigned as the result of their delinquent Conduct or in
which the students are segregatedbecause of race.

"Subpart 3Program Impro vement and Supportive Services
"AUTHORIZATION OF GRANTS AND USES OF FUNDS

"S 1:c. 130. (a.) From, the sums made available for grants under this
subpart pu.mant to section 103 the Commissioner is authorized
to make grants to States to assist then?,2'n improving their vocational
education. programs and in providing supportive services for such pro-
grams in accordance with the provisions of this subpart.

"(b) Grants to States under thls subpart may be used, in accordance
with five-year State plans, and annual program plans. approved pur-
suant to section 10,9, for the following purposes:

"(1) research. programs as described in section 131 ;
"(2) exem.plary and innovative programs as described in sec-

tion 1,92;
"(3) curriculum development programs as described in section

133 ;
"(4) provision of guidance and counseling services, programs,

and activities a.9 described in section 134;
"(5) provision of pre-service and in-service training as de-

cribed insect ion 135 ; and
"(6) grants to overconw 8CX bias as deScribed seetion 136.

"RESEARCH

"SEC. 131. (a): Funds available to the States under section 130(a)
may be used for support of State 7.esearck Coordination units and for
contracts by those units pursuant to comprehensive plans of program
improvement involving

"( I) applied research and development in voCational education;
"(2) experimental, developmental, and pilot pvpgrams and

proiects designed to test the effectiveness of research findings,
including programs and projects to overcome problems of sex
bias and sex stereotyping ;

"(3) improrefl curriculum materials for presently funded pro-
grams in ?ocational education and new curriculum, materials for
mew and energing ob fields. including a review and revision of
any curricula developed under this section to insure that such
curricula do not reflect stereotypes based on sex, race, or national
origin;
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"(4)projects in the development of new careers and occupations,
such qs

"(A) research and experimental projects designed to Wen-
").-tify new careers in such fields as mental and physical health,

conic prevention and correction, welfare, education,- munici-
pal services, child care, and recreation, requiring less train-
mg than professional positions, and to delineate within such
career roles with the potential for advancement from one level
to another;

"(II) training and development projects designed to dem-
onstrate improved methods of securing the involVement, co-
operation, and commitment of both the public and private
sectors toward the end of achieving greater coordination and

. more effective implementation of programs for/the employ-
ment of persons in the fields described iv. subparagraph, (A),
including programs to prepare professionals (including a(7-
ministrators) to work effectively with, aides; and

"(C) projects to evaluate the operation of programs for
the training, development, and ,utilization of public service
aides. particularly their effectiveness in providing satisfac-
tory work experiences and in meeting public needs;

and
"(5) dissemination of the results of the contraets made pill,

suant to paragraphs (1) through. (4), including: employment
of person.9 to art as disseminatom, on. a local level, of these
results.

"(b) No contract shall be made pursuant to subsection (a) unle.ss
the applicant ran demonstrate a. reasonable probability that the con-
tract will result in improved teaching techwiques Or curriculum
nwterials that will-be u.sed in a substantial number of classrooms- or
other learning situations within fire years after the termination. date of
such. contract.

"Eif.4111V.:11el iXD 1.v.vorm1e Pn01ar.1318

"Ser. 132. (a.) Funds available to the States under section 130(a)
may be used for contracts, as part of the comprehensive plans of pro-
gram impmvement mentio»ed in section. 131(a). for the support of
exemplary and '1)11101'0;re iMC71./(nng----

"(I) programs designed to develop high quality vocational
education. proarams for urban centers with high roncentratiom
of economically disadvantaged indiridnals. unskilled workers.
and unemployed individuals ;

"(2) pmg rams designed to develop training opportunities for
persons in sparsely populated 'my& areas and for indirid nals
migrating from farms to urban areas;

"(3) profii:ams of effective vocation& education for individuals
with. limitedEng1 ish -speaking ability ;

"(4) establishment of rooperative arrangements between. public
education. anil manpower awn c, designed to correlate vocational
education oliportunities with current and pro)ected needs of the
labor market,: and

"(5) progyams designed to broaden occupational aspirations
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and opportunities f or youth,with special emphasis given to youth
who have academic, socioeconomic, or other handica ps, including

"(A) programs and projects designed to familiarize
elementary and secondary school students with the broad
range of occupations for which special skills are requiml,
andthe requisites f or careers in, such occupations; and

"(B) programs and projects to facilitate the participation
of employers and labor organizations in postsecondary voca-tional education.

"(b) Every contract made by a State for the purpose of funding
exemplary and innovative projects shall give priority to programsand projects designed to reduce sex stereotyping in. vocational educa-
tion and shall, to the extent consistent with the number of students
enrolled in nonprofit private schools in, the area to be served whose
educational needs are of the type whieh, the program: or project
involved is tomeet, provide for the participation of such. students; andsuch contract shall also proeide that the Federal funds will not becommingled with State orlocal funds.

"(a) The annual program plan and accountability report coveringthe final year of financial support by the State for any such programor project shall indicate the proposed disposition of the program, or
protect following the" cessation of Federal support and the means by
which successful or promising programs or protects will be continued
and expanded within the State.

4CURR/CULUM DEVELOPMENT

"Sec. 133. (a) Funds available to the States wnder section 130(a)
ma!, be used for contracts for the support of currkulum development- projects, including

" (1) the development and dissemination of vocational educa-
tion curriculum materials for new and changing occupational
fields and for individuals with special needs, as described in sec-
tion 110 ; and

"(2) the development of curriculum, and guidance and testing
materials designed to overcome sex bias in vocational education
programs, and support services designed to enable teachers to
meet the. needs of individuals enrolled in vocational education
programs traditionally limited to members of the opposite sex,

"(b) No contract shall be made pursuant to subsection (a) unless the
applicant can demonstrate a reasonable probability that the contract
will result in. improved teaching techniques or curriculum materials
that will be used in a substantial number of classrooms or other learn-
ing situations within five years after the termination date of such
contract.

"VOCATIONAL GUIDANCE AND COUNSELING

"Rix. 134. (a) Not less than 20 per centum of the funds available to
the States under section. 130(a) shall be used to support programs for
vocational development guidance and counseling programs and serv-
ices which, subject to the provisions of subsection (b), shall .include

"(1) initiation, implementation, and improvement of high guat:
ity vocational guidance and counseling programs and activities;

12 3
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"(2) vocational counseling for children, youth, and adults,lead-
ing to a greater understanding of educational and vocational
opt, iis;

"(3) provision of educational and job placement services, in-
cluding programs to prepare individuals for professional occupa-
tions or occupations requiring a baccalaureate or higher degree,
including followup services ;

"(4) vocational guidance and camseling training designed to
acquaint guidance counselors with (A) the changing work pat-
terns of women, (B) ways of effectively overcoming occupa-
tional sex stereotyping, and_ (C) ways of assisting girls and women
in selecting careers solely on their occupational needs and inter-
ests, and to develop improved career counseling materials which
are f ree;

"(5) vocational and educational counseling for youth offend-
ers and adults in correctional institutions ;

"(6) vocational guidance and counseling for persons of limited
English-speaking ability ;

"(7) establishment of vocational resource centers to meet the
special needs of out-of-school individuals, including individuals
seeking second careers, individuals entering the job market late in
life, handicapped individuals, individuals from economically de-
pressed communities or areas, and early retirees; and

"(8) leadership for vocational guidance and exploration pro-
grams at the local level.

"(b) Each State which chooses to fund activities described in para-
graphs (1) or (2) of subsection (a) of this section shall use those
funds, insofar 178 is practicable, for funding programs, services, or
activities by eligible recipients whichbring individuals with experience
in business and industry, the professions, and other occupational pur-
suits into schools as counselors or advisors for students, and which
bring students into the work establishments of business and industry,
the professions, and other occupational pursuits for the purpose of
acquainting stwlents with the nature of the work that is accomplished
therein, and for f unding projects of such recipients in which guidance
counselors abtain experience in business and industry, the profes-
sions, and other occupational pursuits which will better enable those
Counselors to carry out their guidance and counseling duties.

"VOCATIONAL EDUCATION PERSONNEL TRAINING

"SEC. .135. (a) Funds available to the States under section 130(a)
may be used to support programs or projects designed to improve the
qualificatknui of persons serving or preparing to serve ilk vocational
education programs, including teachers, administrators/supervisors,
and vocational guidance and counseling personnel,inclviging programs
or projects

" (1) to train or retrain teachers, and supervisors and trainers
of teachers, in vocational education in new and emerging
occupations;

"(2) which provide in-service training for vocational education
teachers and other staff members, to improve the quality of instruc-
tion, supervision, and administration of vocational education pro-
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grams, and 10 overtime, sex bias in vocational education
programs ;

"(3) which provide for exchange of vocational education teach-
ers and other personnel with skilled workers or supervisors in
business, industry, and ag 14(Na/um (including mutual arrange-
ments for preserving employment and retirement statas and other
employment benefits (luring the period of exchange), and the
development and operation of cooperative programs involving
periods of teaching in schools providing vocational education and
of experience ia commercial industria, or other public or private
employment related to the subject matter taught in such school;

"(4) to prepare journeymen in the skilled trades or occupations
for teaching positions;

"(5) to train and to provide in-service training for teachers and
supervisors and trainers of teachers in. 'vocational education to
haprove the quality of instruction, supervision, and administra-
tion of vocational education for persons with. limited English-
speaking ability and to train 01' retrain counseling and guidance
personnel to meet the special needs of persons with limited Eng-
lish-speaking ability ; and

"(6) which provide short-term or regUlar-session institutes de-
signed to improve the qualifications of persons entering or re-
entering the field of vocational education in new and emerging
occupational areas in which there is a need for such personnel.

"(b) A State may include in the terms of any grant or contract
under this section provisions authorizing the payment, to persons
participating in the training programs supported under this section,
of such stipends (including allowances for subsistence and other ex-
penses for such persons and their dependents) as the Comissioner may
determine, pursuant to regulations, consistent with prevailing prac-
tices under comparable programs.

"GRANTS TO ASSIST IN OVERCOMING SEX IHAS

"SPECIAL FUNDS FOR THE DISADVANTAGED

"Sec. 136. Funds available to the States under section 130(a) may
_be used to support activities which show promise of overcoming sex
stereotyping and bias in vocational education.

."Subpart 4Special Programs for the Disadvantaged

"SEc. 140. (a) From the sums made available for grants under this
subpart pursuant to sections 102 and 103, the Commissioner is author-
ized to make grants to States to assist them in conducting special pro-
grams for the disadvantaged (as defined in section 195(16)) in accord- .
awe with the requirements of this subpart.

"(b) (1) Grants to States under this subpart shall be used,in accord-
ance with five-year State plans and annual program plans approved
pursuant to section 109, f or allocation within the State to areas of high
concentraHans of youth unemployment and school dropouts, and shan
be used to pay the full cost of vocational education for disadvantaged
persons.

"(2) Such funds may be granted to eligible recipients only if. (A)
to the extent conthtent with the number of students enrolled in non-
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profit private schools in the area to be served whose educational needs
are of .the type which the program or project involved is to meet, pro-
vision has been made for the participation of such students, and (B)
effective policies and procedures have been adopted which assure that
Federal funds made available under this subpart to accommodate
students in nonprofit private schools will ?tot be commingled with
State or local funds.

"Subpart 5 C onsumer and H omemaking E ducation
"CONSUMER AND HOMEMAKING EDUCATION

'Sec'. 150. (a) From the sitms made available for grants .under this
subpart pursuant to sections 102 and 103, the Commissioner is author-
ized to make grants to States to assist them in conducting consume?'
and homemaking education programs.

"(b) Grants to States under this subpart may be used, in, accord-
ance with fi ve-yea?' State plans and annual program plans approved
pursuant to section 109, solely for (1) edueational programs in CM-
wilier and hwnemaking educationconsisting of instructional programs,
services, and activities at all educational levels for the occupations of
homemakiv including but not limited to, consumer education, food
and nutrition. family living and parenthood education, child develop-
ment and guidance, housing and home management (including re-
source management), and clothing and textiles which, (A) encourage
participation of both males and females to prepare for combining the
roles of homemakers and wage earners ; (B) encourage elimination, of
sex stereotyping in, consumer and homemaking educationby promoting
the development of curriculum, materials which deal (i) with increased
numbers of women working outside the home, and increased numbers
of men assuming homemaking responsibilities and the changing career
patterns for women and men and (ii) with appropriate Federal and
State laws relating to equal opportunity in education and employment ;
(C) give greater consideration to economic, social, and cultural condi-
tions and needs especially in economically depressed areas and such
courses may include where appropriate bilingual instructions ; (D) en-
courage r).,freach, programs in communities f or youth and adults giving
considena ions to special needs such as,but not limited to, aged, young
children, school -age parents, single parents, handicapped persons, edu-
cationally dThadvantaged persons, and programs connected with health
care delivery systems. and programs providing services for courts and
correctional institutions ; (E) prepare males and females who have
entered or are preparing to enter the work of the home ; (F) emphasize
consumer education, management of resources, promotion of nutri-
tional knowledge and food u.se, and -parenthood education to meet the
current societal needs, and (2) ancillary services, activities and other
means of assuring quality inallhomemaking education programs such
as teacher training and supervision, curriculum, development, research,
program evaluation., special demonstration, and experimental pro-
grams, development of instructional materials, exemplary projects,
provision of equipment, and State administration and leadership.

"(c) Notwithstanding the provisions contained in. section 111(a),
from, a State's allotment determined under .section 103 for any fiscal
year from the funds appropriated pursuant to section 102 (c), the Com-
missioner shall pay to such State an amount equal to 50 per centam, of
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the amount expended for the purposes set forth, in. subsection (b),
except Hutt the Cwnitassioner lu,I1 pay an amount to each State
equal to 90 per centum of the amount used in areas described in sub-
section (d).

(d) At least one-third of the Federal futuls made (tradable under
this section to each state slucll be used in economically depressed alms
or areas with high lutes of unemployment for programs designed to
assist consumetw tnid to hel p improre home environments and the
quality of finnlly life.

"PART BA7 AVON:II PROGRAMS

",Subpart 1General Provisions

"FEDERAL ADMINISTRATION

"Sm. 190. (a) There is established in the United States Office of
Education a Bureau of Occupational and Adult Education (herehi-
after itl, this Act referred to as the.'Bureau) , which. shall be responsi-
ble for (1) the administration, of all the programs authorThed by this
Act and the Adult Education Act, (2) functions of the Office of Edu-
cation relating to numpower training and development, (3) functions
of that Office relating to postsecondary vocational, technical, and occu-
pational training funded under this Act, (4) the admiimtration of any
other Act of Congress vesting authority in the Commissioner for voca-
tional, occupational, and adult education, and (5) the administration
of thoSe portions of any Act of Congress relating to career education.
which are relevant to the purposes of other Acts of Congress admin-
isteredby the Bureau.

"(b) (1) The Bureau shall be headed by a person (appointed or
designated by the Corami,ssioner) who is highly qualified in the fields
of vocational. technical, and occupational education, who is accorded
the rank of Deputy Commissioner. and who shall be compensated at
the rate specified for grade 18 of the General Schedule set forth in
section -5332 of title 5, United States Code.

"(2) Additional positions are created for, and shall be assigned to,
the Bureau as follows:

"(A) three positions to be placed in grade 17 of such General
Schedule, one of which shall be filled by a person with broad ex-
perience in the field of junior and community college educa-
tion.

"(B) seven positions to be placed in grade 16 of such General
Schedule, at least two of which shall be filled by persons with
broad experience in the field of postsecondamy-occupational edu-
ration in community and junior colleges, at least one of which
shall be filled by a person with broad experience in, edwation in
private proprietamy institutions, and at lealt one of which shall
be filled by a person with professional experience in occupation-
al guidance and counseling. and

"(C) three positions which, shall be filled by persons at least
one of whom is a skilled worker in a recognized occupation, an-
other is a subprofessional technickin in one of the branches of
engineering, and the other is a subprofessional worker in one of
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the branches of social or medical services, who shall serve as

senior advisers in the administration of the programs in the

Bureau.
"(3) The Commissioner shall assign to the Bureau, by the end of

fiscal year 1978, at least 50 per centum more persons to directly ad-

minister the programs authorized under tlds Act than were assigned to

directly administer this Act during fiscal year 1976.

CI VOCATIONAL EDUCATION DATA AND OCCUPATIONAL
INFORMATION DATA

SYSTEMS

"SEc. 161. (a) (1) The Commissioner and the Administrator of the

National Center for Education Statistics shall,by September30, 1977,

jointly develop information elements and uniform, definitions for a

national vocational education data reporting and accounting system.

This system shall include information resulting from the evaluations

required to be conducted by section 112 (as such section will be in

effect on October 1, 1977) and other information on vocational
" A) students (including information on their race and sex),

Bprograms,
cc C program completers and leavers,
cc D) staff,
"(E) facilities, and
"(F) expenditures.

"(2) In developing this system, the Commissioner and the Admin-

istrator shall endeavor as much as possible to make the system com-

patible with the occupational information data system developed pur.7

want to subsection (b) and other information systems involving data

on programs assisted under the Comprehensive Employment and

Training Act of 1973.
"(3) (A) After the completion of the development of these infor-

mation elements and uniform definitions pursuant to paragraph (I),

the Administrator shall immediately begin to design, implement,

and operate this information system which shall be in full operation

for the fiscal year beginning October 1, 1977 .

"(B) Any State receiving assistance under this Act shall cooperate

with the Administrator in supplying the information required to be

submitted by the Administrator and shall comply in its reports with

the information elements and definitions developed jointly by the

Administrator and the Commissioner pursuant to paragraph (1)..

Each State shall submit this data to the Administrator in whatever

form he requires ; alul, whenever possible, this reporting shall include

reportino of data by labor market areas within the State.

"(4) Ile Administrator shall have the responsibility for updating

this national vocational education information and accounting sys-

tem. and far preparing annual acquisition plans of data for operating

this system. These plans shall be submitted to the Commissioner for his

review and comment.
"(b) (I) There is hereby established a National Occupational In-

formation Cioordinating Committee which shall consist of the Com-

missioner, the Administrator, the Commissioner of Labor Statistics,

and the Assistant Secretary for Employment and Training. This
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Committee, with funds available to it under section laii(a) (us suchs(eam'', will be in effect on October 1, 1977), shall" (A) in the use of program data and employment data, improvecoordination between, ard communication among, administratorsand planners of programs authorized by this Aet and by the Com-prehensive Employment and Training- Act of 1973, employmentsecurity agency administrators, research personnel, and employ,ment and training planning and administering agencies at theFederal, State, and local levels;
(B) develop and implement, by September 30, 1977, an oc-cupational information system to meet the common occupationalinformation needs of vocational education programs and em-ployment and training programs at the national, State, andlocal leVels, which system shall include data on occupational de-mand and supply based on uniform definitions, standardizedestimating procedures, and standardized occupational classifwa-tions : and

"(C) assist State occupational information coordinating com-mittees established pursuant to paragraph (2)."(2) By September 30, 1977, each State receiving assistance underthis Act and under the Comprehensive Employment and TrainingAct of 1973 shall establish a State occupational information coordi-nating committee composed of representatives of the State board,the State employment security agency, the State Manpower ServicesCouncil, and ,,,,,, administering the vocational rehabilitationprogram. This committee shall, with, funds available to it from theNational Coordinating Committee established pursuant to paragraph(1) ,implement an occupational inf ormation system in the State whichwill meet the common needs for the planning for, and the operationof, programs of the State board assisted under this Act and of theadministering agencies under the Comprehensive Employment and
.Training Act of 1978.

cc.v,ITIONAL ADVISORY' COUNCIL ON VOCATIONAL EDUCATION

"Sce. 162. (a) The National Advisory Council on V ocational Educa-tion, established pursuant to section 104(a) of the Vocational Educa-tion Act of 1963, in effect prior to -The'' enactment of the EducationAmendments of 1076, shall- continue to exist during the period forwhich appropriations are authorized under this Act. Individuals whoare members of the Council on the date of the enactment of this Actmay continue to serve for the terms for which they were appointed.Membeiw appointed to succeed such individuals 8hali be appointed bythe President for terms of three years. The Council shall consist oftwenty-one members, each of whom, sh all be designated as representingone of the categories set forth in the following sentence. The NationalAdvisory Council shall i'nclude individuals
"(1) representative of labor and management, including per-sons who have knowledge of semiskilled, skilled, and. technicalemployment;
"(2) representative of new and emerging occupational fields;
"(3) knowledgeable in the field of vocational guidance andcounseling ;

12-4



129

"(4) representing the National Commission for Manpower
Policy created pursuant to title V of the Conzprehensive Employ-
ment and Training Act of 1973;

"(5) representing nonprofit private. school s;
"(9) who are women with backgrounds and experiences in em-

ployment and training programs, who are knowledgeable with
respect to problems of sex discrimination in jOb training and in
employment, 'including women. who are members of minority
groups and who have, in addition to suchbackgrounds and experi-
ences, special knowledge of the problems of discrimination in job
training and employment against women who are members of
such groups;

"(7) knowledgeable about the administration of State and local
vocational education programs, including members of school
boards and private institutions ;

"(8) experienced in the education andtraining of handicapped
persons and of persons of limited English-speaking ability (as
defined in section 703(a) of the Elementany and Secondary Edu-
cation Act of 196.5) ;

"(0) familiar with the special problems and needs of indi-
-viduals disadvantaged by their socioeconomic backgrounds;

"(10) having special knowledge of postsecondary and adult
vocational education programs ;

"(11) familiar with the speCial problems of individuals in cor-
rectional institutions; and

"(12) representative of the general public who are not Fed-
eral employees. including parents and students, except that they
must not be representative of categories (1) through (11), and
who shall constitute not less than. one-third Of the total member-
ship.

"The National Council. shall have as a majority of its members persons
who are not eduratom or administrators in the field of eduCation. In
appointing the National Advisory Council. the- President shall insure
that there is appropriate representation, of both sexes, racial and ethnic
minorities. anti the various geographic regions of the country. The
President shall select the chairman. The National Advisory Council
shall meet at the call of the Chairman,but not less than four times a
year.

"(b) The National Advisor?, Council shall
"(1) advise the President. Congress, Secretary, and Commis-

sioner concerning the administration. of, preparation of general
regulations and budget requests for. and operation of, vocational
education programs supported with assistance under this Act;

"(2) review the administration and operation of vocational ed-
ucation programs under this Act, and other pertinent laws affect-
ing vocational education and Manpower training (including the
effectiveness of such programs in meeting the purposes for which
they are established anti operated). make recommendations with
respect thereto. and make annual reports of its findings and vec-
oniendations (including recommendations for changes in the pro-
visions of this Act and such other pertinent laws). to the Presi-
dent, Congress, Secretary, and Commissioner ;
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"(3) make suck other reports or recommendations to the Presi-
dent, Congress, Secretary, Commissioner, or head of any other
Federal department or agency as it may deem. desirable;

"(4) (A) identify, after consultation with the National Com-
mission for Manpower Policy; the vocational education and em-
ployment and training needs of the Nation and assess the extent
to which vocational education, em,ployment training, vocational
rehabilitation, and other programs under this and related Acts
represent a consistent, integrated, and coordinated approach to
meeting such needs ; and (B) comment, al, least once annually, on
the reports of the National Commission, which comments shall be
included in one of the reports submitted by the National Advisory
Council pupsuant to this section and in one of the reports sub-
mitted by the National Commission pursuant to section 505 of the
Comprehensive Employment and Training Act of 1973 ;

"(5) conduct such studies. hearings, or other activities as
it deem necessary to enable it to formulate appropriate
recommendations

"(6) conduct gdependent evaluations of programs carried out
under this Act and publish and distribute the resUlts thereof ; and

"(7) provide technical assistance and leadership to State ad-
visory councils established pursuant to section 105, in order
to assist them in carrying out their responsibilities under this Act.

" (c) There are authorized to be approprzated $450.000 for the fiscal
year ending September 30, 1978, $475,000 fop the fiscal year ending
September 30, 1979, and $500,000 f or each of the fiscal years ending
prior to September 30, 1982 for the purposes of .this paragraph.. The
Council is authorizecrto-uSe the funds approprzated pursuant to the
preceding sentence to carry out its functions as set forth in this section
and to engage such technical assistance a.4 may be required to assist it
in performing these functions.

"Subpart 2Programs of National Significance

CgPROGRAM IMPROVEMENT

"Szc. 171. (a.) Funds reserved to the Commissioner under section
103 for programs under this part shall be used primarily/ for contraets,
and in SOM e cases for grants, f or

"(1) activities authorized by sections 131, 132, 133, 134, 135,
and 136, if such activities are deemed to be of national significance
by the Commissioner;

"(2) support of a national center for research in vocational
education, chosen once every five yeaiw, which center shall be a
nonprofit agency, shall be assisted by an advisory committee ap-
pointed by the Commissioner, shall hare such locations, ?'nclUding
contracts with one or more regional research. centers, as shall be
determined by tbe Commissioner after romultation with. the va-
tional center and its advisory rommittee taking into consideration
tlw vocational educa.tion research resources available, geographi-
cal area to be served and the schools, programs, proiects and areas
to be served by research activities, and shall, either directly or
through other public agencie8-
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"(A) cwiduct applied re,search and developywnt on, prob-
lems of national significance invocational education;

"(B) provide leadership development through an advanced
study center and inservice education activities for State and
local leaders in vocational education,

"(C) disseminate the results of Ihe research and develop-
menTojeCts funded by the renter ;
) develop and provide information to facilitate na-

tional planning and policy development in vocational edu-
cation;

"(E) (1) act as a clearinghouse for information on con-
tracts made by the States pursuant to section 131, section,
132, and sectkm 133 and on contracts made by the Commis-
sioner pursuant to this section; and (ii) compile an annotated
bibliography of research, exemplary and innovative program
projects: and curriculum development projects assisted with
funds made available under this Act since July 1, 1970 ; and

"(F) work mith States, local educational agencies, and
other public agencies in developing methods of evaluating
programs,' including the follow-up studies of pogram, com,-
pleters and leaverS required by section 112, so that these
agencies can offer job training .programs which are more
closely related to the types of yobs available in their Com-
munities,regions. and States; and

"(3) training and development programs as described insection
17R.

"(b) (1) The Commissioner shall not make a grant pursuant to para-
graph (1) of subsection (a.) unless.the applicant can demonstrate a
reasonable probability that such grant will result in improved teach-
ing techniques or curriculum, materials that will be used in a substan-
tial number of Classrooms or other learning situations within five
years after the termination date of such grant.

"(2). Every contract mad.e.by the Commissioner for the purpose of
funding exemplary and innovative projects pursuant to paragraph
(1) of subsection (a) shall, to the extent consistent with the number of
students enrolled in nonprofit private schools in the area to be served
whose educational needs are of the type which the project involved is
to meet, provide for the participation of such students; and such con-
tract shall also provide that the Federal funds will not be commingled
with State or local funds.

"(3) The Commissioner shall, from the funds made available to him
under thls section, make contracts to convert. to use in. local ed,u-
cational agencies in private nonprofit schools, and in other public
agencies, 'curriculum. materials involving job preparation which have
been prepared f or use by the armed services of the United States.

"(A) There is hereby established a Coordinating Committee on Re-
search in Vocational Edueation within the Education Division of the
Department of Health, Education., and "Welfare which shall be coiM-
posed of the Director of the National Institute of Education, the Com-
missioner, and the Director of the Fuml for the Improvement of
Postsecondary Education, or their representatives. This Committee
shall-
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. "(A) develop a plan for each, fiscal year (1) establishing na-
tional priorities for the use of funds available to these agencies for
vocational education research, career education research, educa-
tion and work research, development, exemplary and innovative
program. projects, and curriculum. development projects; and
(ii) coordinating the efforts of these agencies in eeking to achieve
these national priorities in, order to avoid duplication of effort;

..,.and
"(B) develop an, effective management in foimation system on,

the projects funded puiwuant to this plan. in. order to achieve the
best possible monitoring and evaluation of these projects and the
widest possible dissemi»ation of their msul ts.

"(5)(A) From the sums reserved to the Commissioner under section
10,3 for th-Th pa rt, the Commissioner may ply all or 'part of the costs of
contracts and grants authorized by this section.

"(B) Funds reserved for contracts and grants 'under this section
shall be available for expenditure until expended, unles a law is en-
acted in specific restriction of this subsection.; and these fu.nds 'may be
'used for contracts and grants for a period not to exceed three fiscal
years.

ttTRAINING
. LVD DEVELOPMENT PROGRAMS Fon rocAlgoNAL EDI/C.4710X

PERSONNEL

"&c. 172. (a) From funds available to him under section .103, the
Com.missioner shall provide (I) opportunities for experienced voca-
tional educators to spend full time in advanced study of vocational
education for a, period not to exceed three years in length ; (2) op-
portunities for certified teachers who have been. trained to teach, in.
other fields to become vocational educators, if those teachers have skills
and experience in vocational fields for which they can be trained to be
rocational educators; and (3) opportunities for persons hz. industry
who have skills and experience in vocational fields fonwhich there is a
need for vocational educators, but who do not 'necessarily have bacca-
laureate degrees, to become vocational educators.

" (b) (1) In order to meet the needs in all States for qualified voca-
tional education. personnel (such. as administrators, supervisors .
teacher educators, researchers. guidance an(1 counseling perso»nel, and
instructom in, vocational education. programs) the Commissioncl shall
make a vailable leadership development awards in accordance with the
provisions of this subsection, only upon his determination that

" (A) persons selected for awards have had ;ha less than ,two
years of experience 'in vocational education or in industrial train-
ing, or military technical training ; or, in the case of researchers,
experience in social science research'which is applicable to voca-
tional education;

"(B) persons receiving such awards are cur.rently employed
or am reasoNably assured of employment in, vocational education
-and have successfully completed, as a. minimum., a baccalaureate
degree. prograin; and

"(C) persons selected are recomnumded by .their employer, or
others, as having leadership potential in the field of vocational
education, and are eligible for admission as a graduate student to
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a program, of higher education approved by the Commission
.

under paragraph (2).
"(g) (A) The Commissioner shall, for a period not tb exceed three

years, pay to persons selected for leadership development awards such
stipends (including such allowances or subsistence and other expenses
for such eersons and their dependents) as he ay determine to be con-
sistent with prevailing practices under comparable federally supported
programs.

"(B) The C ommissioner shall, in addition to the stipends paid to
persons under subparagraph (A), pay to the institution of higher
education at which such person is pursuing his courae of study
Such amount as the Commissioner may determine to.be consistent with
the prevailing practices under comparable federally supported pro-
grams not to exceed the equivalent of WOO per person per academic
year or its equivalent, and $1,000 per person per summer session or ita

equivalent,but any amount charged such person for tuition and nenre-
fundable fees and deposits shall be deducted from the' amount payable
to the institution of higher education under this subsection. Any funds
from grants received under this paragraph which remain after de-
ducting normal tuition fees, and deposits attributable to such students,
shall be used by the institution, receiving such funds for the purpose of
improving the program of vocational education off ered by that institu-
tion.

"(3) The Commissioner shall approve the vocational educationlead-
ership development program of an institution of higher education
only upon findingithat(A) the nstitution offers a comprehensive program' in voca-

tional education with adequate supporting services and disciplines
such as education administration, guidance and cOunseling, re-
search., and curriculum development ;

"(B) such program is designed .to further substantially. the
objective of improving vocational education through providing
opportunities f or graduate training of vocational edueation teach-
ers, supervisors, and administrators, and of university level vow-
tional education teacher eduzators and researchers and .

"(C) such programs are conducted by a sehool of graduate
study in the institution of higher education.

"(4) In order to meet the needs- for qualified vocational education
personnel such as teachers, administrators, supervisors, and teacher
educators, in vocational education programs in all the States, the C om-
miAsioner in carrying out this section. shall apportion leadership de-
velopment awards equitably among the States, taking into account
such factors as the State's vocational education enrollments, and the
incidence of youth. unemployment and school dropouts in the Stec..

"(5) Persons receiving leadership awards under the- provision8 of
this subsection shall continue to receive the payments provided in
paragraph. (3) only during Such periods us the Commissioner finds
that they arc maintaining satisfactory proficiency in, and devoting
essentially full time to, study or research in, the field of vocational
education in. an. institution of higher education, and are not engaging
in gainful emplownent, other than, part-time employment by such in-
stitutiOn in teaching, research, or similar activities, approved by the
Commissioner.
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"((I) From fonds reserved to the Commissioner pursuant to see-
lion 104' for this part. the Commissioner shall nutke awards meeting
the mquirement .s. of paragraphs (I) through (5) of this subsecti(fln.

4. ( 7) hi, apprO ring !wining aml development prog lams for roeil-
Ilona/ education. liersonnel, the Commissioner ludl gi re special con-
sideiation to progiums which are designed to fomiliarize It tea 'sires
with new curricular materials in vocational.edneation.

"(S) For pit /poses of this .subsertion, the term'institution of higher
cdueation' /maim iiny uch institution as defined under section 1201 (a)
of the Higher Education Art of MI5.

"(c)(1) In order to meet the need to proride adequate numbers of
teachelw and whited elassroom instructors in vocational education and
hi older to take full micantage of the education which has been pro-
vided to already certified teachers who are nimble to find employment
in their fields of tiaining and of imliriduals employed in. hulustry
who hare skills and experiowes in vocational fields, Ow Commissioner

make available fellowships in aceorthmee with the 7wovisions
of thi,s sabsertian to such iralividuals upon his determimtion that

"(A) individuals selected for SUCh fellowships are presently
ceHified, 0 r bad been so certified qvithin the last ten years, by a
State as teachem in elementary and secondary schools or in coin-
inunity and junior colleges, and hare past or current kills and
experiences in vocational fields for which they can be trained to be
vocational ethwators; or

"(B) individuals selected for such fellowships are individuals
employed in lwdustry (who need not be baccalaureate degree
holdeiw) ,who have skills alai experiences in vocational fields for
which there is a need for vocational educators, and that individ-
iwls recei ring such awards have been accepted by a teaeher train-
ing institution, in a program. to assist those persoms in gaining the
kills to beconw a vocational educator.

"(2) (A) The Commissioner shall, for a period not to exceed two
yeaiw, pay to persons selected for fellowships under this subsection
stipends (incl ailing such allowances for subsistence and other ex-
penses for such person and their (lependents) as he may determine to
be consistent with pi.evailing practices under comparable federally
supported programs.

"(B) The Com.missioner shall, in addition, to the stipends paid to
persons under paragraph (I), pay to' the institution. of higher educa-
tion at which, such person is pursuing hi.s course of study such.

...amount as the Commissioner may determine to he consistent with the.
prerailing practices under comparable federally supported programB
not to exceed the eouivalent of $4,500 per person per academic 'year
or its eqaivalent,and $1.000 per person per swimmer session or its equiv-
alent. but any amount charged such person for tuition and vonre-
fundable fees and deposits shall be deducted from, the amount payable
to the institution of .higher education under this subsectian. Any funds
from. grants received under this paragraph which remain after de-
ducting noimal tuition, fees. (tud deposits attributable to sueh students,
shall be used by the institution receiving uch, funds for the purpose
of improving the program. of vocational, education offered by that
institution,
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"(3) The Commissioner shall approve the program ot an institution
of higher education which has as its purpose assisting certified teach-
ers or assisting pepsons from, industry ;n1E:owning vocational educa-
tion teachers only upon finding that.

" (A) the institution offers a comprehenshw program. in voca-
tional education with °degrade supporting vrvices and disciplines
such, as education mlni.inistration, guidance and counseling, re-
search, and curriculum development; and

"(B) such. program. 'is a callable to pemons receiving these fel-
lowships so that they ean receive the same type of education and
twining being offered iv, the institution for undergraduate stu-
dents who are preparing to become vocational education. teachers.

"(4) hi, order to 'meet the needs for qualified vocational education
teachers in, vocational othwation programs iv. all the States, the Com-
missioner in carrying out this subsection. shall apportion fellowships
equitably among the States, taking into account such factors as the
State's .rocational education enrollments, and the incidence of youth
unem.ployment and school dropouts in, the State.

"(5) Persons receiving fellowships under the provisions of this sub-
section. shall continue to receive the payments provided in. paragraph
(ti) only during such periods as the Commissioner finds that they are
maintaining satisfactory proficiency in, and devoting essentially full
time to. study or research, in the field of vocational education in an
institution of higher education, and are not engaging in, gainful em-
ployment, other than part-time employment y such institution in
teaching. research,, or similar activities, approved by the C omimissioner.

"(6) From the funds reserved to the Commissioner pursuant to
section 103 for this part, the Commissioner shall make awards meeting
the requirements of paragraphs (I) through (5) of this subsection.

"(7) In carrying out this subsection, the Com,missioner shall,before
the beginning of each. fiscal year, publish, a listing of the areas of
teaching in vocational education which, are presently in need of addi-
tional personnel and of the areaS which mill have need of additional
personnel in the future; and the Commissioner shall, in mokzng the
fellowships under the authority of this subsection., grant these fellow-

.

ships, to the maxim.um degree possible, to persons who are seeking to
become teachers in the areas identifledby the Commissioner as needing
additional teachers.

"Subpart 3Bilingual Vocational Training

STATEMENT OF' PIXDINGS

"Sec. 181. The Congress hereby finds that one of the most acute
problems in the United States is that which involves millions of citi-
zens, both children and adults. whose efforts to profit from vocational
education are severely restricted by their limited English-speaking
ability because they came from environments where the dominant
language is other than English; that such persons are therefore
unable to help to fill the critical need for more and better educated
personnel in vital occupational categories; and that such persons are
unable to make their maximum contribution to the Nation s economy
and must, in fact, suffer the hardships of unemployment or under-
employment. The Congress further finds that there is a critical short-
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'fl/C of instructors posse.oring both the job knowledge a nd skills and the
dual language capabilities required for adequate rocational instruc-
tion of such language-handiea.pped persons and to prepare such per-
sons to perform adequately in a work environment requiring English
language skills, and a corresponding shortage of instructional mate-
rials and of iiistmetional inethoels and techniques suitable for such
instruction.

c;GENERAL RESPONSIBILITIES OE THE MIVISSIONER

"Sec. 182. (a) The Commissioner and the Secretary of Labor to-
gether shall

"(1) develop and disseminate accurate information on the
status of bilingual voentional training in all parts of the United
States;

"(2) evaluate the impact of such. bilingual vocational training
on. the shortages of well-trained personnel, the unemployment
or underemployment of persons with limited English-speaking
"ability, and the ability of such, 'persons to acquire sufficient job
.skills and English language skills to contribute fully to the econ-
omy of the United States; and

"(3) report their findings annually to the President and the
Congress.

"(b) The CominThsioner shall consult with the Secretary of Labor
'with respect to the administration of this part. Regulations and guide-
lines promulgated by the ComMissioner to carry out this part shall
he consistent with those promulgated by the Secretary of Labor puAsu-
ant to section 301 (b) of the Comprehensive Employment and Training
Art of 1.973 and Rhall be approved by the Secretary of Labor before
issuance.

".4 U ORIZA T1 0 A' OF' APPROPRMTIONS

"Sec. 183. There are authorized to be appropriated $60,000,000 for.
the fiscal year ending September 30. 1978. $70,000,000 for the fiscal
year ending September 30. 1979. 880,000,000 for the fiscal year ending
September 30, 1980, 890,000,000 for the Peal year ending Septem-
ber 30, 1981, and 880,000,000 for the fiscal year ending September 30,
1982, to carry out. the provisions of sections 184, 186, and 188 of this
part, except that 65 per (whim. of slid?. amounts .shall be available only
for grants land contraets .nnder section. 184, 25 per centum. shall be
available only for grants and contracts under section 186, and 10 per
eentum. shall be a vailable only for grants and contracts under section.
188.

"AUTHORIZATION OF' GRANTS

"Ser. 184. (a) From. the sums made a.vaila.ble for grants under this
section pi, rsaant to section. 183. the Commissioner is authorized to make
grants to and enter into eontracts with. appropriate State agencies,
local vdneational age neies, postwenndary edueation institutions, pri-
rate nonprofit vocational training institutions, and to other 'nonprofit
organizations especially created to serve a. group whose language as
normally used is other than English in supplying training in recog-
nized occupations and in new and emerging oecupations, which shall
include instruction in the English language designed to insure that
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partkipants in. the training will be assisted to pursue such occupations
in environments where English i the language normally used, and to
enter into contracts lcith private for-profit agencies and organizations,
to assist them. in. conducting bilingual vocational training programs
for pemons of all ages ?:n all communities of the United States which
etre designed to insure OW vocational training programs are available
to all individuals who desire and need such bilingual vocational
education.

"(b) The Commissioner shall pay to each applicant which has an
application approved under 8ection 189B an amount equal to the total
81tIn.9 expended by the applicant for the purposes described in section
185 and set forth in that application.

"USE OF FEDERAL FUNDS

"SEC. 185. Grants and contracts under section 184 may be used, in
accordance with applications approved under section 1898, for

" (1) bilingual vocational training programs for persons who
have completed or left elementary or secondary school and who
are available for education by a postsecoulary educational
institution; .

"(2) bilingual vocational training programs for persons who
have already entered the labor market and who desire or need
training or retraining to achieve year-round employment, ad-
just to changing manpower needs, expand their range of skills,
or advance in employinent; anti

"(3) training allowances for participants in bilingual voca-
tional training programs subject to the same conditions and lim-
itations as are set forth in section 111 of the Comprehensive Em-
ployment and Training Act of 1973.

"AUTIIORIZATION OF CRANTS FOR INSTRUCTOR TRAINING FROG!? ANS

"Szc. 186. (a) From the sums made available for grants and con-
tracts under this section pursuant to section 183, the Commissioner is
authorized to make grants to and enter into contracts with States, or
educational institutions, either public or private, to assist them in con-
ducting training for instructors of bilingual vocational training pro-
grams, and whenever the Commissioner determines that it will con-
tribute to earl-lying out the purposes of this part, to make grants to,
and enter into contracts with., States or educational institutions either
public or private, to assist them in conducting training for instructors
in bilin g dal vocational education programs.

"(b) The Commissioner shall pay to each applicant which has an
application approved under section 189B an amount equal to the total
81IID8 expended by the applicant for the purposes .described in section
187 and set forth in that application.

"USE OF FEDERAL FUNDS

"SF.r. 187. Orants and contracts under section 186 may. .be used, in
accordance with applications approved under section 189B, for

"(I) providing preservice training designed to prepare pemone
to participate in bilingual vocational training or vocationa2 edu-
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cation programs as instructors. aides. or other ancillary personnel
such a. counselors, and inserrice and development programs de-
signed to enable such personnel to continue to improre their
qualifications while participating in such programs; and

"(2) fellowshi ps or traineeships for persons engaged in suoh
preserrice or insert:ice training.

"AUTHORIZATION OF GRANTS FOR HEIRLOPMENT OF INSTRUCTIONAL
MATERIALS, METHODS, A XD TECHNIQUES

"Sec.-188. (a) Front the sums made available for grants and con-
tracts under this section. pursuant to section 183,ihe Commissioner is
authorized to make grants and enter into contracts with. States. public
and private ethwational .institutions, and to other appropriate non-
profit organizations, and to enter into contracts with przvate for-profit
individuals and organizations, to assist them in developing instme-
tional: material, methods, or techniques for bi3e...ngual vocational
t raining.

"(b) The Commissioner shall pay to each applicant which has an
a pplication approved under section 18911 an amount equal to the total
sums expended by the applicant for the purposes described in section
189 and set forth. ;n that application .

"use,OF FEDERAL FUNDS

."SEC. 189. Grants and contracts under section 188 MOO he used, in
accordance with applications approved under section 189g, for

" (I) research in bilingual vocational training ;
"(2) training programs designed to familiarize State agencies

and training institutions with research. findings and successful
pilot and demonstration projects in bilingual vocational training

"(3) experimental, developmental, and pilot programs and
projects designed to test the effectiveness of research findings; and

"(4) other demonstration and dissemination projects.

"APPLICATIONS

SIP:C. 189.4. (a.) A grant or contract for assistance under this part
mag be made only upon application to the .Commissioner at such time,
in such. manner. and containing or accompanied by such information
as the Commissioner deems necessara. Each such. application shall

"(1) provide that the activities and services for which, assistance
under this part is sought will be administered by or under the
supervision of the applican t;

"(2)(A) in. the rase of assistance under section 184, set forth. a
program for carrying out the purposes described in section 185,

"(73) in the case of assistance under section. 186. set forth a pro-
gram. for carrying out the purposes described in. section 187, and

"(C) in the case of assistance under section.188, set forth a pro-
gram for carrying out the purposes described in section 189 ;
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"(3) in the case of assistance under section 184, set forth, a pro-
gram, of such size, scope, and design as will make a substantial
contribution toward carrying out the purposes of this part;

"(4) in the case of assistance under section 186
" (A) desceibe the capabilities of the applicant-institution,

including a listing of the vocational training or vocational
education courses offered by that institution, together with
appropriate accreditationby 'regional or national associations
if any, and approval by appropriate State agencies of th;
coarse offered,

"(B) set forth the qualifications of the principal staff who
will be responsible for the training program', and

"(C) contain a statement of the minzmum, qualifications of
the persons to he enrolled in the training programia descrip-
tion of the selection process for such persons, and the a.mounts
of the fellowships or traineeships, if any, to be granted to
persom so enrolled; and

"(5) in the case of assistance under section 188, set forth the
quah'flcations of the staff who will be responsible for the program
for which assistaiwe is sought.

"(b) No grant or contract may be made .under section 184 directly
to alocal educational agency or a postsecondary educational institution
or a private 'vocational training institution or any other eligible agen-
cy or organization unless that agency, institution, or organaation has
submitted the application to the State board established under sec-
tion 104 of this Act, or in the case of a State that does not hare suelt
a board, the similar State agency, for comment and includes the com-
ment of that board or agency with the application.

"APPLICATION :IPPROVAL BY WE COMMISSIONER

"Ser. 189B. (a.) The Commissioner may approve an application for
assistance under this subpart only if

"(1) the application meets the requirements set forth. in. subsertion.
(a) of the previous section,.

"(2) in the case of an application submitted for assistance nyder sec-
tion 184 to an agency, institution. or organization other than the State
board established under section 104 of this Act, the require.ment of sub-
section (b) of the previ ous section is met ;

"(3) in. the cage of an application submitted for assistanee under sec-
tion 184 or section. 186 the Commissioner detemines that the program,

eonsistent with criteria established by him, where feasThle, after
consultation with the State board esta.blisha under section 104 of
this Aet, for achieving equitable distrThution of assistanee under this
subpart within. that State; and

"( 4) in. the case of an application. submitted for assistance under
seetion 186 tlw Commissioner determines that the applicant institution
actually has an 011(101??Il vocational training program. in thefield for
which persons are being trained; and that the applicant institution
can provide in-structorg with adequate language capabilities in the
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laagaaye other than English to be used in the bilingual job training
program for which the pemons arc being trained.

"(b) An wnendment to an. application shall, except as the Commis-
sioner may otherwise provide . be subject to approval in the same man-
ner as the original application-

"Subpart 4Emergeney Assistance for Remodeling and Renovation
of Vocational Education, Facilities

"PURPOSE

"SEC. IN. It is the purpose of this part to provide emergency assist-
ance. for a limited period of time, to local educational agencies in ur-
ban awi rural areas which are unable to provide vocational education
designed to meet today's manpower needs due to the age of their vo-
cational education, facilities or the obsolete nature of the equipment
used for vocational training, in order to assist such agencies in the
modernization of facilities and equipment and the conversion of aca-
demic facilities necessary to aSsure that such facilities mill he able to
offer rocatio»al eduCation programs Which, give reasonab7,, promise
of employment, including the remodeling and renovat;on of sueh fa-
cilities to make the facilities comply with the requirements of thc Act
of :lug ust 2. 1998. commo»ly known as the Architectvral Barriers Act
of 1.96'8.

"AUTI7ORIZATIOY OP APPRO.PRIATIOYS

"SEc. 1.92. There are authorized to be appropriated 825.000,000 for
Aral !pair 1978, $501)90.000 for fiscal year 1979, 67-5,000,000 for fiscal
year 1980, and 8100,000,000 for fiscal year 1981. to carry out the pur-
pose of this part.

"APPLICATIONS

"Snr. 1.93. (a) Any local educational agency desiring to receive
moristanee under thi .s. subpart shall submit to the Commissioner,
through. its State board. an .application therefor. which application
shall set forth

"(I) a description, of the faellity to be remodeled or renovated,
',lauding the date of-construction of such facility and the extent
of reconstmwtion .necessary to enable such facility to provide a
mode rn prog m. of rocati onal education ;

"(2) a description, of the equipment to be replaeed or modern-
ized with the assistance of funds made available under this sub-
part;

"(3) a description, of the e;rtent to which the modernization or
conrersion of facilities and cquipmPnt, f assisted with. funds made
arailable u oder this subpa rt, woul dbe consistent with., and furthe4:
the yoals af. the ft re-year State plan developed pursuant to

Hon 107 ;
"(41 the fimmcial °WIN of the local educational agency, to

undertake such modernization withont Federal assistance;
"(5) assuranre.s that the facility to be remodeled or renovated

will meet .standard.s adopted pursuant to the Act of August 12,
1068;
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"(6) the extent of State and local funds available to match, Fed-
eral funds made available ander this sUbpart, together with the
8011Pers and amounts of such f ands

"(7) sach other in formation as "he State board determines tobe
pplopriate and
"(8) uch. other infomation as the Commissiowe may require

hy Ivy nlation.
"(b) In approving applications submitted under this .subpart, the

Commissioner shall apply only the following criteria:
"(1) the need for such assistance, taking into account such fac-

tom (18-
" (A) the age and ohsoleseeit-e of the facilities and equip-

ment for which emergency m od erniza tion. assistance is sought,
"(B) the ride of youth. unemployment in the labor market

area screeVby the local educational agency,
"(C) the number of youth aged seventeen through twenty-

one residing in the labor market area served by the local edu-
cational agency who are unemployed, and

"(D) the percentage sneh youth represent, as compared
with the vocational education enrollment in the local educa-
tional agency,

"(F,) the ability of the facility to comply with the stand-
ards adopted pursuant to the Act of August 12, 1968 (42
U.S.O. 4151-41.56), commonly known as the Architectural
Barrio's Act of 1968; and

"(I) the degree to 'which the modernization of facilities and
equipment proposed in. the application afford promise of (whiny-
ing the goals set forth in the fire-year State plan. dereloped par-
.suant to seetion 197 .
"(c) The Commissioner shall rank all approved applications ac-

cording to their relative need for assistance and, except as provided
in subseetian (d), shall pay, from sums appropriated for this part,
75 per cenhim of the cost of such approved applications, until such ap-
propriation. Sh all be exhausted.

"(d) The Commissioner shall consult with the Administrator of
General Services and the Architectural and Transportation Barriers
Compliance Board to determine whether the proposed remodeling or
renovation will meet standards adopted pursuant to the Act of Au-
gust 12, 1968, commonly known as the Architectural Barriers Act of
1968.

"(e) Upon. a finding, in writing, that aloral educational agency 'with
an approred application is .suffering from. extreme financial need and
would not, because of the limitation of Federal financial assistance to
75 per (Tatum of the rost of the ((ppm red project.be able to participate
in the program. authorized by this subpart. the Commissioner may
waive .such limitation and may pay-the full cost of the approved
project.

"PA 1.1/5-37

"Sec. 1.94. (a) Upon, his approval of an a.pplication far assistance
under th:;.a sub pa et. the Commissioner shall reserre from. the apprapria-
tion available therefor the amount required for the payment of the
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Federal share of the cost of such application as determined under
subsection (c) or (d) of section 193.

"(b) The Commissioner shall pay to the applicant such reserved
amount, in advance or by way of reimbursement, and in such install-
ments consistent with established practice, as he may determine.

"PART CI-DEFINITIONS

"DEFINITIONS

"SEc. 196. As used in this Act
"(1) The term 'vocational edUcation' means organized educational

programs which are directly related to the preparation, of individuals
far paid or unpaid employment, or for additional preparation for a

qcareer reuiring other than a. baccalaureate . or advanced degree;
and, for purposes of this paragraph, the term, 'organized education
program,' means only (A) instruction related to the occupation or
occupations for which the students are in training or instruction.neces-
sa Ty for students to benefit from, such training, and (B) the acquisi-
tion, maintenance, and repair of instructional supplies,teaching aids
and equipment ; and the term vocational education' does not mean,
the constructionacquisition or initial equipment of buildings or the
acquisition ar rental o f land.

"(2) The term. 'area vocational education school' means
" (A) a specialized high school used exclusively ar principally

f or the provision of vocational education to persons who are
available for 8tudy in, preparation for entering the labor market,
or

"(B) the department of a high school exclusively or principally
used for providing vocational education in no less than five dif-
ferent occupational yields to persons who are available for study
in preparation for entering the labor market, or

"(C) a technzcal or vocational school used exclusively or prin-
cipally for the pi.ovision of vocational education to persons who
have completed or left high school and who are available for study
in preparation for entering the labor market, or

"(D) the department or division of a junior college or com-
munity college or university operating under the policies of the
State board and which provides vocational education in no less
than. five different occupational fields, leading to immediate em-
ployment but not necessarily leading to a baccalaureate degree,
if it is available to alrresidents of the State or an area of the State
designated and approved by the State board, and if, in, the case of
a school, department, or division described in (e) or (D), if it
admits as regular students both persons 'who have completed high
school and persons who have left high school.

"(3) The term 'school facilities' means classrooms and related fa-
cilities (including equipment) and interests in lands on which
such facilities are. constructed. S ueh term shall not include any facil-
ity intended primarily for events for which admission is to be charged
to the general public.

"(4) The term 'construction' includes construction of new build-
ings and acquisition, expansion, renwdeling , and alteration of existing
buildings, and includes site grading and improvement and architect
fees.
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"(5). The term 'Commistriorwr' means the Commissioner of Edu-
cation.

"(6) The term 'Secretary' means the Secretary of Health, Educa-
tion, and W elf are.

`` (7) The term 'handicapped', When, applied to persons, means per-
sons who are mentally retarded, hard of hearing. deaf, speech im-
paired, visually handicapped. seriously emotionally disturbed, crip-
pled, or other health impaired persons who by reason thereof requtre
special education and related services, and who,becauSe of their handi-
capping condition, cannot succeed in, the regular vocational education
program without special educational assistance or who require
fied vocational education, program..

"(8) The term, 'State' includes, in addition to the several States,
the District of Columbia, the Commonwealth of Puerto Rico, the Vir-
gin- Islands, Guam, American Samoa, and the Trust Territory of the
Pacific Islands.

." (9) The term, 'State board' nwans a State.board designated or cre-
ated by State law as the so7e State agency responsible for the admin-
istration of vocational education, or for supervision of the administra-
tion of vocational education in the 'State.

"(10) -The term 'local educational agency' means aboard of educa-
tion or other legally constituted local school authority having adminis-.
trative control and direction of public elementary or secondary schools
in a city, county, township, school district, or political sabdivision in a
State, or any other public educational institution, or agency having ad-
ministrative control and direction of a vocational education, program.

"(11) The term. 'State educational agency' means the State board
of education, or other agency or officer primarily responsible for the
State supervision, of public elementary and secondary schools, or, if
there is no such officer or agency, an officer or agency designated by the
Governor or by State law.

"(12) The term 'postsecondary educational institution.' means a
nonprofit institution legally authorized to provide postsecondary edu-
cation within. a State for persons sixteen years of age or older, who
hare. graduated from, or left elementary or secondary school.

"(13) The term, 'eligible recipient' means a local educational agency
or a 'postsecondary educational institution.

"(1 A) The term 'National Advisory CounCir Means the National'
Adnisory Council on Vocation/71 Education, continued under section
162.

"(15) The term, 'industrial arts education. programs' means those
education. programs (A) which pertain to the body of related sub.ject
mathir, or related courseS, organized for the development of under-
standing about all aspects of industry and technology, including learn-
ing experiences involving activities such as experimenting, designat-
ing, constructin a. evaluating and usin a tools. machines, materials , and
processes and (B) which. assist Individuals in, the making of informed
and meaningful occupational choices or which. prepare them for entry
into advanced.trade a.vui industrial or technical education, programs.

He) The term 'disadvantaged' means persons (other than handi-
capped persons) who have academic or economic handicaps and who
require special services and assistance in order to enable them to suc-
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ceed in vocational educatio programs, under criteria developed by
the Commissioner boscd on objective standards and the most recent
available data.

"(17) The term low income family ov means such fami-
lies or individuals .who are deteruthied to be low-income according to
the latest available data from the Department of Commerce.

"(18) The term, 'cooperative education' means a program, of voca-,
tional education for persons who, through written cooperative ar-
rangements between the school and employers, receive instruction,
including required academic counes and related vocational instraction
by alternation of study in school with a job in any occupational field,
but the,9e two experiences must be planned and supervised by the school
and employers so that each contributes to the student's education and
to his or her employability. Work periods and school attendance may
be on alternate half days, full days, weeks, or other periods of time in
fulfilling the cooperative program.

"(19) The terM'curriculum materials' means materials consisting of
a series of courses to cover 'instruction in any occupational field which
am designed to lwepare persons for employment at the entry level or to
upgrade occupational competencies of those previously or presently
employed in any occupational field.

" (20) For the purposes of this Act, the term, 'administration' means
activities of a State necessary for the proper and efficient performance
of its duties under this Act, including supervision, but not including
ancillary ser vices."

RELATED AMENDMENTS

Six. 203. (a) (I) Section 107 (a) (2)(A) of the Comprehen.9ive
Employment and Training Act of 1973 is amended by redesignating
claws (iii) through WO (and any cross references thereto) as
clauses (iv) through (viii) respectively, and by inserting immediately
after clause (ii) the following new clause:

"(iii) one representative of the State Advisory Council on
Vocational, Education created pursuant to section 105 of the Voca-
tional Education Act of 1963

(2) Section 107(h) of the Comprehensive F,mployment anti Train-
et of 1973 is amended by adding at the end thereof a new para-

graph (.1,). to read as follows:
"(4)(i) identify. a fter ronsulhdion with the &ate Advisory

Council on Vocational Education. the employment awl training
and .1:ocationa1 education needs of the State anti assess the extent
to which employment training, vocationa1 education, rocational
whabilltation, and other programs assisted lluder this and related
Acts represent a consistent. integiwted awl coordinated approach
to meeting such needs : and (ii) comment at least once annuallu,
on. the reports of the State Advisory Couneil on Vocational. Ed-
ucation, lehich comments shall be included in the annua7 report
submitted bu the mmril, pursuant to this section and in the annual
report Slibmittrd by thr State Advisory Council pursuant to sec-
tion 105-of the Vocational Education Act of 1963.".

(b) (1) Section. 502(a) of the Comprehensive Employment anti
T mining Act of 1973 is amended by striking out "eleven, members"
in paragraph (2) and inserting in lieu thereof "ten members", by re-
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designating such paragraph (2) (and any cross reference thereto) as
paragraph (3), and -by inserting immediately after paragraph (1)
the following new paragraph:

"(2) a. representative of the National Advisory Council on
Vocational Education created pursuant to section 162 of the Vo-
cational Education Act of 1963 ; and".

(2)_ Section 503 of the Comprehensive Employinent and Training
Act of 1973 is amended by striking out "and" after paragraph (4),
redesignating paragraph (5). (and any cross reference thereto) as
paragraph (6), and by inserting immediately after paragraph (4) the
following new paragraph:

"(5) (i) identify, after consulter" .9n wjth. the National Ad-
visory Council on Vocational. Education, the employment and
training and vocational education needs of the Nation and as-
sess the extent to which employment training, vocational educa-
tion, vocational rehabilitation, and other programs assisted un-
der this and related Acts represent a consistent, integrated,' and
coordinated approach to meeting such needs; and (ii) coinment,
at least once annually, on. the reports of the National Advisory
Council on Vocational Education., which comments shall be in-
cluded in. one of the reports submitted by the National Commis-
sion pursuant to this section and in one of the reports submitted
by the National Advisory Council on Vocational Education pur-
suant to section 162 of the Vocational Education Act of 1963;
and".

EFFECTITE D.4TER AND REPEALERS

Six. 204. (a) (1) Section 201 shall be effective upon date of enact-
ment.

(2) Sections 202 and 20.3 shall be effective on October I, 1977, ex-
cept that

(A) the amendments niade by the revised section 102(d) (relat-
ing to (In a.uthorization of appropriations for planning) and sec-
tion. 107 (relating to planning.dring fiscal year 1977) shall be
effective upon enactment, and

(B) the amendments made by section. 103(a) (1) (relating to
reserving funds for the National Occupational Information Co-
ordinatin(/ Committee) and section. 11ff (relating to the national
vocational education, data reporting and (,ccounting system and
the National Occupational Infornuttion Coordinating Committee
and similar State committees) Shall be effective itpon enactment.

(b) Upon. the effective date of section 202, individuals who are mem-
bers of the State advisory councils on. vocationateducation may con-
tinue to seep,' for the terms for which they were appointed, except that
no such member may serve for more than. two fiscal years after such
effective date unless reappointed pursuant to the a.mendments con-
tained in that section.

(c) Effective October I, 1.977, there are hereby repealed
( 1) title V. part P of the Education. Professions Development

A
(2) title X. part B of the Higher Edrwation Act, and
(3) section 1071 of the Higher Education Act.

77-173 0 - 10 1.46
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.TITLE I17EXTENSIONS AND REVISIONS OF OTHER
EDUCATION PROGRAMS

PA RT AErrEysiox AND RErmox OF RELATED PROGRAMS

EXTENSION OF TITLE III OF THE NATIONAL DEFENSE EDUCATION ACT OF 1958

SEC. 301. (a) The first sentence of section 301 of the National De-
fense Education Act of 1958 is amended by striking ont"June 30,1977"
and inserting in lieu thereof "September 30, 1978".

(b) The second sentence of such section is amended by striking out
"July 1, 1977" and inserting in lieu thereof "October 1,1978".

EXMVSION AND REVISION OP 7'ITLE VI OF TIIE NATIONAL DEFENSE
EDUCATION ACT OF 1958

SI:c. 302. (a) The heading of title V I of the National Defense Edu-
cation Act of 1958 is (mended to read as follows : "T TLE VIFOR-
EIGN STLDIES AND LANGUAGE DEVELOPMENT".

(b) Tit& 17 o f the National Defense Education. Act of 1958 is
amended by cedcsig noting section. 603 as section, 604 and by inserting
after section 602 the following new section.:

"Mt NT laeog1I.t11 TO PROMOTE cuLTURAL UNDERSTANDING

"SEc. 603. (a) The Congress finds that
"(1) the well-being of the U nited States and its citizens is af-

fected by policies adopted and actions taken by, or with respect
t o, othel nations and areas ; and

.

"(3) the United States ,laftst afford its edizens adequate access
to the in formation which. will enable them, to narke informed
judgments with. respect to the international policies and actions of
the United States.

It is, therefore, the purpose of this Section. to support educational pro-
gra m.s. which will increase the availability of 81wh information, to stu-
dents in the United States.

"(b) The Commissioner is authorized,by grant or contract, to stim,u-
late 7ora7ly designed edneationni programs to increase the ?inderstand-
hia of students in. the United States about the cultures 'and actions of
other nations in order to better evaluate the international and dwnestie
ill! IMO' of ma jor national policies.

"(a) Grants or contracts under this section
" (1) may be made to anu public or private agencY or organiza-

tion.including,bat not limited to,institutions of higher education,
State and local educational agencies, professional associations,
educational consortia, and organizations of teachers ;

"(2) may include assistance for in-service training of teachers
and other education personnel, the compilation of existing infor-
mation and resources about other nations in. forms useful to vari-
ous types of educational programs, and the dissemination of in-
formation. and resources to educators and educational officials upon
their request,but shallnot,be used for the development of new cur-
riculums or the acquisition of equipment or remodeling of facili-
ties; and
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"(3) may be made for projects and programs at all levels of
education, and may inclUde projects and programs carried on as
part of community, adult, and continuing education programs.".

(c) Section 604 of such Act (as so redesignated by subsection (b)
of this section) is amended by striking out everything after "$75,000,-
000" and inserting in lieu thereof the following "for each- fiscal year
ending prior to October 1, 1977, to carry out the pro visions of this title,
except that no funds shall be made available in any, fiscal year for
carrying out programs under section 603 until at least $15,000,000 has
been made available in such. fiscal year for carrying out the provisions
of sections 601 and 602.".

(d) Section 602 of such. Act is amended by adding in the first sen-
tence, a f ter "directly or by", the following : "grant OP",

EXTENSION OF THE INTERNATIONAL EDUCATION ACT OF 1966

&a 303. Section 105(a.) of the International Education Act of 1966
is a-nded to read as foll ows :

"SF:c. 105. (a) There are authorized to be appropriated $10,000,000
or fiscal year 1.977, for the ,purpose of carrying out the provisions of

this title.".
PART B^OTHER EDUCATION PROGRAMS

EXTENSION AND .REVISION OF TIIE EMERGENCY SCHOOL AID A??,T

SEC. 391. (a) Section 704(a) of the Emergency SchooZ 4;41 Act is
amended by inserting after "1976" a comma and the followir.g: "and
$1,000,000,000 for the period beginning July 1, 1976, and e;iding Sep-
tember 30, 1979, except that of the sums available under section 708
(a). the Assistant Secretary is limited in the use of such sums to an
amount, not more than 5 percent, which may be used for providing
compensatory services to students who had previously received such
services funded in whole or in part under title I of the Elementary
and Secondary Education Act of 1965,but who are no longer receiving
such services as a. result of attendance area changes under a desegrega-
tion order or plan issued after August 21, 1974".

(b) Section 704 of the Emergency School Aid Act is amended by
inserting "(b)" immediately before "From" and by inserting at the
end thereof the following :

" (c) There are authorized to be appropriated, in addition to the sums
authorized under subsection (a) of this section, $50,000,000 for fiscal

year 1977, and $100,000,000 for fiscal year 1978, for the purpose of

carrying out section 708(a). relating to special programs and projects.
The provisions of section 705, relating to apportionment among the

States, shall not apply to suMe appropriated pursuant to this
subsection.".

(c) (1) Section 704 of the Emergency School Aid Act is amended
by adding at the end thereof (following the subsection added by sub-

section (b) of this section.) the following new subsection:
"(d) There are authorized to be appropriated in addition to the

sums authorized under subsection (a) of this section $95,000,000 for
fiscal year 1977 and $50,000,000 for fiscal year 1978, for the purpose of

carrying out activities specified in paragraphs (13) through (15) of
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ection 707(a) of this Act. The plyyriN'on.,r of section 705, relating to
apportionment among the States, shall 'not apply to sums app.opriated
pursuant to this subsection.".

(2) Section. 707 (a) of such Act is amended by adding after 71ar0-
graph-(12) of such-section the following new paragraphs:

"(13) Planning- and design of. and eanduet of progra ms ht.
magn.et schools.

"(.14) The 'pah'ing of schools and programs with. specific col-
leges and uniremitics and with leading businesses.

"(15) The dere] opment of plans for neutral site schools.".
(3) Section.720 of such Act is am ended

(A) by inserting after paragraph (8) the following new para-graph:
"(9) The term 'magnet school' means a school or education center

that offers a special curriculum capable of attracting substantial num
hers nf students of different racial backgrounds.";

(B) by redesignating paragraphs (9) and (10) as paragraphs
(10) and (11) , respectively;

(C) by inserting after paragraph (11) (as redesignated by this
p(l.ragraph) the following:

"(12) Plc term. 'neutral site school' means a school that is located so
as to be accessible to substantial. numbers of students of different racial
haelegrounds." ; and

(D) by redesignating paragraphs (11), (12), (13), (14), and
(15) as paragraphs (13), (14), (1,5). (16). and (17),respectively.

((1) Section 716 (b) of the Emergency School Aid Act is amended
by striking out "September 30. 1.976" and inserting in lieu thereof
"September 30. 1.97.9".

EXTENSION OF THE ALLEN J. ELLENDER FELLOWSHIP PROGRAM

Sea. 322. Section 5 of the joint resolution approved October 19, 1972
( Public Law 92-50(1 ; 86 Stat. 908), 'relating to the Allen J. Ellender
fellowship program.. is amended by striking out "two" and by insert-
ing after "years" the following : "ending prior to October 1, 1976,
8750.000 for each of the fiscal years 1.977 and 1978, and $1,000,000 for
fiscal year 1.97.9 and for each of the fiscal years ending prior to
October 1, 1982".

MAINTENANCE OF EFFORT

SAY:. 323. (a.) (1) Section 143(c) (2) of the Elementary and Second-
ary Education Art of 1.965 is amended by inserting "per student or
the aggregate expenditures" immediately after "combined fiscal ef-
fort" each, time that term occurs.

(2) Scotian 307 (c) of such Art is amended by inserting "per student
oi, the aggregate expenditums" a fter "fiscal effort" each time that term,
occurs.

(3) Section 1,03(a)(11) of such Act is amended to read as follows:.
"(11) gives satisfactory assurance that the aggregate amount

to be expended per student or the aggregate e.xpenditure by the
State, its local educational agencies, and primate. schools in such
State from funds derived from, non-Federal sources for programs
described in section 421 (a) and section 431(a) for the preceding
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fiscal yea?. were not less than the amount per student expended
or the aggregate expenditure for the second preceding year. .

(4) Section 307 (b) of the Adult Education Act is amended to read
as follows:

"(b) No payment shall be made, to any State from its allotment
for any fiscal yew. unless the Commissioner finds that the fiscal effort
per student or the amount available for expenditure by such.State for
adult education from, non-Federal sources for the precediny fiscal
year was not less than such fiscal effort per student or such amount
available for expenditure for such purposes from. such sources during
the second preceding fiscal year, but 'no State shall be required to MC
'49 funds to supplant any portion o f the Federal share.".

(5) Section 710(a) (13) of the Emergency School Aid Act is
amended to read as follows :

"(13) provides that the applicant has not reduced its fiscal
eff ort per st.udent or the aggregate expenditure for the provision
of free public education for children in attendance at the school
of such agency for the fiscal year for which assistance is sought
under this title to less than that of the second preceding fiscal
year ;".

(b) The General Education Provisions Act is amended by inserting
after section 4.31 the following new section:

"MAINTENANCE OF ARFORT DETERMINATION

"Sec. 431 A. (a) (1) fn. prescribing regulations for carrying out the
requirements of section 403 (a) (11) of the Elementary and Secondary
Education Act of 19(35 and section 301 (b),of the Adult Education Act,
the Commissioner shall

"(A) determine the amount 80 expended on the basis of per
pupil or aggregate expenditures;

"(B) prescribe that the requirement for each such section is met
for any fiscal year for which notification, is given under subpara-
graph (C) if, for such, year, the fiscal effort per student or the
amount expended is not less than the allowable percentage reduc-
tion. for that agency fram its fiscal eff ort pc?. student or the anieunt
expendedby that agency in its base year; and

"(C) requires that each agency intending to use the provisions
of this section shall notify the C ommissioner.

"(2) For purposes of paragraph (1) (B) of this subsection
" (A) an agency's base 7/ear for the period in, which, such para-

graph 'is effective shall be the fiscal year determined by that
agency to be such base year in the first fiscal yea?. for which such
notification is given by that agency, except that such base year so
determined shallbe.--

"(i) the fiscal year preceding such fiscal year for which
'notification is given; or

"(ii) the second fiscal year preceding such year of notifica-
tion; and

"(B) an agency's allowable percentage reduction for any fiscal
year shall be a percentage reduction. from the fiscal effort per
student or the amount expended in its base year determined 1)y
that agency which,.when added to the sum of any suchpercentage
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redactions pwrionsly determined by that agency for proposes of
porgy,' o ph (1) (B). does not exceed.'"). percent.

"(b) (1)(A ) In any (wse Lo. which exoptiolall circumstances exist,
the Com m issiooer y. oecorda nee with the prorisions of this sub-
puolgru ph. +mire. for any fiscal year, the requirement of section
40.1(a) ( 11) of the I.:Irate/It/ow and Seeondary I:Wail/Non :let of 1965.
of section 307(b) of the Adult Edacation Act. and Of this section, if

dctermines such Ira; rer to be egait able-in order to reflect such cir-
ri/ wstouces, including those resulting from decreasing enrollments or
fiscal resoarces of the releeant local educational. agency, or the State,
or both. Ii,. ony case in which U. waicer wnder this subparagraph "8
!I/WIWI'. 'II(' l'ommis4o»er shall red ace the amount of t1w Federal
poyment for the cur1entjsca7 ;It MI' exaci proportion, to which
the fiscal effort per sIii7len7 or the amount expended was less than 100
percent for fhe second preceding fiscal year 1.18' required h1, seetio».
,q(u) (11) of the Element/ow and Secon.dary Educatio» Act of 1965,

,/al by section .107(b) of the Adult Education Act.
"(I?) In any case ui Whieh very exceptional circumstances exist, the

Commissioer may aie. for any fiscal year, the requirement of sec-
tion, 40.40( I I) of the Elementary and Secondary Education Act of
1965. of secton 307(b) of the Adult Education. Act. and of this sec-
tion, i f lu determines such ',mire). to be equitable in order to reflect
.such cirri/installers. including those msulting from. decreasing enroll-
ments op fiscal resmores of the relerant local educational agency, or
the Stole. or hoth.

"(2)(A) In any case lit whirl, exceptional circumstances exiSt with
respect to a local educational ogency, the Commissioner may, in ac-
coidance with t1w prorisions of this subparagraph, qvaive, for one
fiscal yew. Only with. respect .to such local educational agency, the re-
onirement of seetion 143(c)(2) of the Elementary and gerondary

amtion :lot of 1965 if hc determines such waiver to be equitable in
order to reflect sack circumstances, inclndhig those resulting from de-
cwasing enrollments or fiscal resources of the relevant local educa-
timial ogeney or thc State, or hoth. In any ease in which, o. waiver
under this .subparagraph is granted. the Commissioner shall, for one
fiscal year only. reduce the amount of the Federal payment for the
re/ yea?' in the exact proportion. to which the fiscal effort per
student of that ageney or the amount ca-pnwled by that agency was
less than. 100 percent .for the second proceeding fiscal year as reqvired
ha Nee/ 143(0(2) of the Elementary and Secondary Education Act
of 1065.

"(1?) Iii any case in which very exreational circumstances exist with
respect to I/ hIlW/ educotional ugency. the rom.,11,4ci011el'lnIty waive for
one fiscal year only..with. r(spect to such local educational agency the
requirement of section 143(0(2) of the Elementary and Secondary
Educiltion Act of 1.065 if he determines sorb waiver to be equitable
in order to reflect such cirri/instances. incl uding those from. decreasing
mn poll inm% idS rn fiNetll Pe.V1.1Irre-q of web local educational agency.

-(3) Th., Commissioner .sholl establish ohiediiec criteria of general
applicability to ropey out the waiver authority contained in, this sob-
section.

"(e) This section shall be effective with resin-et to each. requirement
to whieh it applies. dnring the period which begins on the (late of the
enactment of the Education Amendments of 1976. and ends on the
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(bite of termination of the program to 'which the requirenwnt applies.
For purposes of the preceding sentenee, a. program. shall be considered
to terminate oil. September 30 of the fiscal year, if any, during which
such program is automaticall y extended pursua.nt to section 4.14 of the
General Education Provisions Act.".

PARTICIPATION OF NONPI.RLIC SCHOOL CUILDREN

&r. :324. Section. 406(e) of the Elementary and Secondary Educa-
tion Act nf 1965 is anwnded by inserting after "he" the following:
"may waive such requirements

WOMEN'S EDUCATIONAL EQUITY

S4w. 325. (a) The first sentence of section. 408(f) (1) of the Educa-
tion. Amendments of 1.974 (the Bromen's Educational Equity Act of
1974) is amended by striking out "an" and inserting in lieu thereof "a
National".

(b) Section 408(1)(3) of the Education. Amendments of 1974 is
amended

(1) by striking out "and" at the end of clause (0) of .such
section,

(2) by striking out the period at the end of clause (D) and in-
serting in.lica thereof a semicolon,and

(3) by inserting at the end thereof the following WSW clauses:
"(E) make such reports as the Council determines appro-

priate to the President and the Congress on. the activities of
the Conned; and

"(F) disseminate h4ormation concerning the activities of
the Coon& under this section.".

(o) Section. 408(f) of the Education. Amendments of 1974 is
amended by striking out the subsection designation "(f)" the second
thne it appeara in. such section. and inserting in lieu thereof "(g) ".

STATE EQUALIZATION PLANS

SAY. 328. Section 840(a)(1) of the Education Amendments of 1974,
relating to assistance.to Stotes for State equalization plans, is amended
by striking out "Jot!, 1,1.977" and inserting in. lbw thereof "October 1,
1978".

Lynne-lir-VA REFUGEE CHILDREN .'ASSIST.ANCE ACT OF 1976
AND SIMILAR PROGRAMS

EC, .327 7'lle prarisions of section. 414 of the Oeneral Education
leo r LvjO (GI A et, relating to the contingent extension of applicable pro-

91'(1111.i% shall nol pply to the Indochina. Refugee Children. Assistance
Art of 1976. Or to :,any program. of financial assistance for-eduratiaml
puipases fo, 1 odo(1+.inese refugee children.

1101,1) HAI .111.,ESs HEI..it l'iNG TO TITLE it. or ELEMENTARY AND SECONDARY
EDUCATION ACT OF 1965

Six. 328. Seetion 401 of the Elementary and Secondary Education,
A 01 f iineinTed by adding at the end thereof the following new
sabseetion:
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"((1) There are authorized to be appropriated for obligationby the
COM) DiS8ioner during the fiSced year ending September 30, 1978, such
IPOIN 111P1/ be necessary for the purpose of inc).easing the allotment
ander seetion _I#02(a)(2) for that .year to any State to alevel of fund-
ing ,which equols the amounts of funds received by that State for the
fisc(il yea.). ending .1nne 30,1974, for programs under title II, title III,
title T. one/ sections 807 and 808 of this .Act,und title III (except for
section 30.5) of the :national Pefensc Education Act of 1958.".

AM END M ENT TO ADULT EDUCATION AC7'

329. Section 309 of the Adult Education Act is amended by
st riking out "IS per centum" and inserting in lien thereof "10 per
centum".

A MUNIMENTS RELATING TO PUBLIC LAW 874, EIGHTY-FIRST CONGRESS

E . 330. (a.) ,Section :7(d)(2). of the Act of September 30, 195 0
(Public Law R74, Eighty-first (Yongress). is anwnded by adding at the
(11(1 thereof the following .new subparagraph:

"(C) In the a ppl leaf ion of sabparagroph (A) of this paragraph
to any Stale having a program described in. suck subparagraph
(A) I. effect on. the 'date of the enactment of the Education
Amen/N.0os of 1970.1(o payment may be withheld f rola and no
repaynant may be required of any State Or local educational
agency for any period prior to promulgation. of final regulations,
or, if Me State is not in. con formanee with such. regulations,nntil
July I. 1977. .

(b)( I) Section 5(0 (I) of the Act of eptember 30. 19,70 (Public
1(0e .5'74.. Eighty-first ('ongress) is amended to read as follows:

"(1) Ile shall first allocate to each local educational agency
which's entitled to el payment under Section 2 an amount equal to
100 per centum of the amount to whieh it is entitled os computed
under that section for such fiscul year and he .shall further allocate
to each local edocationol agency mh.ich is entitled to a payment
tinder section 3 11. amount (vial to 35 per evntum of the amount
to which. it iN entitled OS COM plaPd under section .9(d) for uch
fiscal yea r.''.

(2) Seetion :7(c) (2) of sneh. Act is amended
(A) by .vIciking out ": and" at Me end of (loose (F) and inserting

;n lien thereof a period. and (I?) by striking out clause (0).
(3) Section. :7(0(3) of sueh Act. as No amended. is amended by

striking out "sections 2. 3. and .11" and inserting in. lieu thereof "'sec-
tions 3 owl f",

(4) The (I))tend melds mode by this subsection shall take effect on
July 1.197:7.

PIET o-0 ABEEll ED re:ITION .INP CAREER DErer.opm ENT

I'VRPOSE

P iN the purpose of thl.s part to proride Federal assistame
to States to enable th.em to plan for the derelopment of career educa-
tion and career development programs and activities for individuals
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of all ages, and to plan for the improvement of existing programs and

activities, in the areas of awareness, exploration, planning, and

decisionmaking of individuals served with regard to career opportu-

nities and career development throughout the lifetimes of such in-

dividuals, through--
(1) pla:.lning for the development of information on the needs

for Career education and career development for all individuals;

(2) planning for the promotion of a national dialogue on career

education and Career development designed to encourage each

State and local educational agency to determine and a&pt the

aproach best suited to the needs of the individuals served by each

such agency ;
(3) planlung for the assessment of the status of career educa-

tion and career development programs and practices, including a

reassessment of the stereotyping of career opportunities by race

or by sex;
(4) planning for the demonstration of the best of the current

career education and career development programs and practices

by planning to develop and test exemplary programs and prac-

tices using warious theories, concepts, and approaches with respect

to career education and through planning for a nationwide system

of regional career education centers;
(.5) planning for the training and ?letraining of persons for

conducting career education, and career development programs;

and
(6) developing State and locallIttns for implementing pro-

grams designed to ensure that every perSon has the opportunity

to gain the knowledge and skills necessary for gainful or maxi-

mum employment and for full partkipation in our society accord-

ing to his OP her ability.

AUTHORIZATION OP ;IPPROPRIATIONS; ALLOTMENT

St..e. 332. (a) There are authorized to be appropriated for the par-.

pose of this vart $10,000,000 for fiscal year 1.078. The provisions of

section. 414 of the General Education Provisions Act shall not apply

to the authorization made by this subsection.
(b) (1) From' the sums appropriated under this part, the Com-

missioner of Education shall reserve an. amount not to exceed $2,000,-

000, for the purpose of carrying oat section 335 of this part.

(2) -From the remainder of the sums appropriated under this part,

the Commissioner shall reserre such amunt, not to exceed a per

rentum thereof. as he may determine necessaiy and shall allot such

amount among the Commonwealth. of Puerto Rico. the Virgin Islands,

Guam.. American Samoa, and the Tilmf Territouy of the Pacific

Islands. aceordiny to their eelatire wed for assistance under this part.

(3) (A) 0 f the remainder of the sums appropriated, (he Commis-

sioner shall allot to caz.h. State 81001)00, and of the remainder of the

sums appropriated the Commissioner shall allot to each State an
amount .whieh bears the .samc ratio to .such sums far such year as the
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population of the State bcai .s. to the population of all States, for 'MI-/V.V.,' of oat Nection.331.
(B) For purposes of this paragraph, the term "State" means anyof the several States and the District of Columbia.(r) The Fedriwl share of funds allotted to States under this partshall not exceed SO pnr centnm of the total cost of the planning under-taken pursiwnt to ills part.

PROGRAM .11).11lAYS.TRA7ION

SEC. 833. The provisions of this part shall& carried out by the Com-inissionVp through the Office of Career Eduration established pur.suantto section 406(c) of the Education A mewlme nts of 1974.

USE OF FUNDS

SEC. 334. Any State desiring to receive. the amount for which it iseligible for any fiscal year pursuant to this part shall agree to submitto the Oommissioner by December 31,1978, a report on any planningundertaken plimuant to this part. Such report shall be in such form.tby the State may desiie, and may include planning 7moposals for(1) extending career education and career development pro-grams and sere ices to all indh,idoafs in the State ;(2) extending the concept o f the education process beyond theschool into the a rea of employnwnt nd.COMM un,ity off airs, and re-. bating the subject matter curriculums of schools to the needs ofindividuals to funetionin society ;
(8) the implementation of 9iew concepts in. career ed ucation andcareer development and for the replication, of concepts which havedenwnstrated success;
(4) the development of training programs, inolln7ing inservicet raining programs, for teachers, counselors, other educators, andadministrators;
(5) fostering eooperative arrangemerds .with such communitygroups and agencies as the public employment services, vocationalrehabilitation service, community mental health ogencies, educa-tion opportunity centers, and other community resources con-cerned 'with vocationol development guidance and counseling, inorder to avoid unnecessary duplication. in. the provision of se ry icesin the community or area to be served; and

(6) inventories of State, local, a»d private resources availablefor the development of career education and career developmentprograms and services.

C.1REEI1 INFORMATION

Six. 33.5. (a) The Commissioner shall provide, either directly or bygrant or contract, for
(1) the gathering, cataloging, storing, analyzing, and dissemi-nating information related to the availability of, and prepara-

15 5



155

tion for, careers in. th' United States, including information con-
cerning current career optiom, future career trends, and career
education;

(2) the ongoing analysis of career trends and options in the
U nited States, using information from both the pu.blic and pri-
vate sectors, including such sources as the Bureau, of Labor Statis-
tics, the Department of Commerce, the Tariff Commission, eco-
nomic analysts, labor, unions, and private industry;

(3) the publication of periodic reports and reference works
using analysis prepared pursuant to this section and containing
exemplary materials from the career education field, including re-
search findings, results, and techniques front successful projects
and programs, and highlights of ongoing analyses of career trends
in the United States ; and

(4) the conduct of seminars, workshops and career informa-
tion sessions for the putpose of disseminating to teachers, guid-
ance counselors, other career educators, administrators, other ed-
ucation personnel, and the general public information compiled
and analyzed under this section.

(b) Tr carrying out the provisions of this part, and to the extent
practi 'e, the Commissioner shall (1) make use of existing olfices,
centet clearinghouses, and research capabilities, (2) coordinate
among the offices, centers, clearinghouses, and research capabilities in
carrying out his career information responsibilities, and (3) me the
career information capabilities of the Education Division.

NATIONAL ADVISORY couxcir.

SEC. 336. The National Advisoru Council for Career Education
established pursuant to section 406 (g) of the Education Amend-
ments of 1974 shall, in. addition to its duties under that section, advise
the Commissioner with respect to the implementation of this part.

PART DGUIDANCE AND COUNSELING
FINDINGS

SAY). 341 . The Congress finds that-
(1) guidance and counseling activities are an essential corn .

ponent to assure success in achieving the goals of many education
programs:

(2) lack of coordination among guidance and counseling activ-
ities supported jointly or separately hu Federal programs and by
State and, local programs has rest:tiled in an underutilization of
resaurce.s available for sueh. activities ; and

(3) increased and improved prepara.tion of educa.tion profes-
sioiuds is. needed in guidance a.nd counseling, including adminis-
tration of guidance and counseling programs at the State and
local levels. with. special emphasis on inservice training which
take .? educational professionals into the workplaces of business
and industry, the pmfessions, and other oirmpational pursuits,
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and that increased and iminweed use of individuals employed in
sw/i pursuits are 'needed for effertire guidance and counseling
programs., bwlmling (A) bringing persons employed in such par-
suits into schools. and (13) bringing students hito such. 'workplaces
for obserration of, awl participation in. such pars-ails. in order to
acquaint stirdents with. the nature of the work.

APPROPRI.,1770XS .4177WORIZAW

SEc. .349. (a) Them are authorized to be appropriated 320,000,000
for each. of the fiscal years 1978 and 11)79. to carry out the prorisious
of this part.

(b) (1) Thew are authorized to be appropriated$3,000,000 for fiscal
year 1977, for purposes of yrants to State mode by the CoMmissioner
for proginins. projects. and leadership actirities designed to expand
and strengthen. counseling and guidance services hb elementary and
seeondary schools.

(9) No sums my authorized to be appropriated under section 401
(a) of the Elementary and Serondary Education Act of 1965 for fiscal
year1977. for the purpose of making grants under /met B (Libraries
and Learning Resoar(es) of title IV of .surh. Act. for such. fiscal year
which. represent the amaa at authorized to be appropriated under para-
graph (I) of this subsection.

0(.(A) rhe comilui,s;01,,,e (amt the u.m.ouht8 ,ppeopr;vted
under this SubSPctiOn oniony Gnaw, American Samoa. the-Virgin Is-
lands, awl the Trost Territory of the Pacific Islands according to tlwir
irspectire needs for ossistance .under sub.section. In addition, he
shall allot from such amounts to (1) the Secretaiy of the Interior the
amaants neeessary for the programs. projects, and 'activities author-

lHt this subscetion for children awl teachers in elementary and
secondary sehools oper(ded for Indian children lry the Departnlent of
the. Interior; and (ii) the Srcretaru of Defense the amounts ecessaT
for the programs, projects. and activities authorized by this subsection
for child ren. and teachers in..the oroeseas dependents schools of the
Department of Defense. The terms upon. which pay/meat far such
purposes shall he made to the Secretary of the Interior and the Secre-
tary of Pe fense shall be determined pursuant to sulPh CriteriO OS the
Commissioner (1PICrOlitlex Will be8t (11/*0 oat the purposes of ihis
sabsection.

(B) From the amounts appropiated to parry out this subsection.
the Commis4oner allot to each State from such amounts an
amoa At which bears the same ratio to sail/ amounts as the numlwr of
rhild ren amyl flee to sere/deed, ;net usi re. in. the State brap.ti to the
handler of such ,1,1fil ref/ ia all the States. For the purposes of this
subparagraph, the term "State shall not include Guam, American
Sanwa, the Virgin. Islonds. and the Trust Territory of the Paeifle
Isla ads. The number of children aged fire to seeen teen, inelusire, in a
State and ia all the States sholl he determined by the Commissioner on
Ili(' basis of the most recent satisfactory data available to him.

(C) The amount of any State's allotment under subpaiwgraph (A)
or subparagraph (13) to .carry out this subsection which the Commis-
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stoner determines will not be required to camy out tlas subsection sladl
be available for reallotment from time to time, on such dates as the
Commissioner may fix, to other States in proportion to thhe original
allotments to such States under subparagraph (A) or subparagraph
(B) but with such poportionate amount for any of such other States
being reduced to the extent it exceeds the sum the Commissioner esti-
mates such State needs and will be able to use. The total of such reduc-
tions shall be similarly reallotted among the States .whose proportion-
ate amounts were not so reduced. Any amounts reallotted to a State
under this subparagraph from funds appropriated under this sub-
section shallbe deemed a part of its allotment under subparagra ph (A)
or subparagraph (B).

ADMINISTRATION

Src. 343. (a) The Commissioner shall establish or designate an
administrative unit within the Education Division for purposes of

(1) carlifing out provisions of this section;
(g) prom.ding information, regarding guidance and 'counseling

as a, profession, guidance and counseling activities of the Federal
Government, and, to the extent practicable, activities of State and
local programs of guidance and counseling ; and

(3) advising the Commissioner on coordinating guidance and
counseling activities included in all programs which he is author-
ized to carry out, and, to the extent he deems prcwticaMe,how such
activities may be coordinated with. other programs of the Federal
Government and State and loml guidance and counseling pro-
grams.

(b) The Commissioner may reserve an amount not to exceed 5 per
centum of the sums appropriated under this part to carry out the pro-
wisions of this section.

PROGR,11 AUTHORIZED

Sre. 344. (a) The Commissioner is authorized, on a competitive
basis, to enter into contracts and make. grants to State and local educa-
tional agencies, to institutions of higher education, and to private non-
profit organizations to assistthem in conducting institutes,work shops,
and seminars designed to iMprovetheprofessionalguidance-qualifica,-
lions of leathers and counselors in State and local educational agencies
cznd nonpublic elementary and secondary school systems, including
opportunities for teachers and guidance counselors in such agencies
and systems to obtain, experience in business and industry, the profes-
sions, and other occvational pursuits, and including, for the purpose
of such improvement, such programs, services, or activities which
bring halivid aals with experience in. such pursuits into schools as coun-
selors or advisors for students, and which bring students into work-
places of such. pursuits to acquaint students with. the nature of the
work and to provide training .for supervisory and technical personnel
in such agencies and systems having responsibilities for guidance and
counseling, and to improve supervisory services in the field of guidance
and Counseling.

(b) The Commissioner is authorized to make grants to States to
assist them in carrying out programs to coordinate new and existing
programs o f guidance and counseling in the States.
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TITLE IltGENER..11. EDUCATION PROVISIOYS

SURVEY OF AVAILABILITY OF QH.-ILIFIED TEACHERS

SEC. 401. (0 8ectio.B. 406 (b) of the General Education Prothions
Art is amended by striking ont -and" at the end of paragraph (3),
by stiking out the-period at the end of /mow inph.(4) and inserting
in lieu thereof "; and", and by mlding at 11w end thereof the follow-.
ing 71C

" (5) COI? (1 lirt a continuing surrey of institutions of higher edu-
cation, and local educational agencies to determine the demand
for, and the availability of, qualified teachers and administrative
peiwonnel, especially in critical amas within education which are

eeloping or are likely to de relop, and assess the extent to which
programs administered in the Education Division are helping to
meet the needs identified as a result of such continuing surney.".

(b) Section 406 (d) (I) of the General Education Provisions Act is
amended by triking out ."and" at .the end of subparagraph (B), by
striking mit the period at the end of subparagraph (C) and inserting
in flea thereof "; and", and by adding at the end thereof the follow-
ing new subparagraph:

"(D) clearly sets forth, areas of critical need for additional
qualified education personnel in local education agencies and,
after discussion. and mvie to by the A drisory Council on Educa-
tion Statisties, identifies priorities within iwojeeted aieas of need,
and includes 2.ecommenda flops of the Council with respect to the
most effective manner in which, the Nation and the Federal Gov-
ernment may address such needs.".

(e) Section 406(g) of the General Edneation Provisions Act is
am.ended by striking out "for the fiscal gear ending June 30, 1977"
each time it appears and inserting in lieu thereof "for each of the fls-
ea 1 gram (nding prior to October 1 .1078".

EXTENSION OF 11'.17) FOR IMPROVEMENT OF POSTSECOXPARY EPUCATION

S EC. 402. (a) Section 404 of the General Education Provisions Act is
amended bgstriking out "SUPPORT Pon"in the heading of such section
and inserting in lieu thereof "Fthvn FOR rue.

(b) Section 404(e) of the General Education Provisions Act is
II Mended by st riking out "for the fiscal year ending Jne 30,1.975" and
inserting in lieu. thereof "for each succeeding fiscal year ending prior
to October 1.1970".

:VA VONA 1. INSTITUTE' OF EPUCATION

SEC. 403. (a) Section 405 (b) (2) of the General Education Provisions
Act is amended to mad Os follows:

"(2) The Institute shall, in accordance with the provisions of this
section, seek to improve education in, the United States through con-
centrating the resources of the Institute on the following priority
research, and de relopment needs

"(A) improvement in student achievement in the basic educa-
tional skills, including reading and mathematics ;
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"(B) overcoming problems of finance, productivity, and man-
agement in educational institutions ;

(C) improving the ability of schools to meet their responsi-
bilities to provide equal educational opportunities for students of
limited English-speaking ability, women, and students who are
socially, economically, or educationally disadrantaged;

"(D) preparation of youths and adults for entering and pro-
gressing in careers . and

"(E) improved ;lissemination of the results of, and knowledge
gained from, educational research and development, including as-
Sistance to educational agencies and institutions in the application
of such results and knowledge.".

(b) (1) Section 405(c) (1) of the General Education Provisions Act
is amended by striking out "Eight members" and inserting in lieu
thereof "A majority of the members" and by adding at the end
thereof the following new sentence : members of the Council shall--
be appointed so that the Council shall be broadly representative of
the general public; of the education professions, including practi-
tioners and researchers; and of the various fields of education includ-
ing preschool, elementary and secondary, postsecondary, can tinuing,
vocational, special, and compensatory education.".

(2) Section 405(0)(2) of the General Education Provisions Act is
amended by striking out 'and" immediately before "(B)" in the
first sentence and by inserting immediately before the period at the
end of such sentence the following ", and (C) the term, of office of
each member shall expire on September 30 of the year in which such,
term would otherwise expire, unless a successor to such member has
not been appointed and confirmed by the Senate by such date, in which
case such member shall continue to serve until a. successor has been
appointed and confirmed".

(3) Section 405 (c) (3) of the General Education Provisions Act is
amended by, adding at the end thereof the following new sentence:
"The Council may employ, without the approval of the Director,
without regard to the provisions of title 5, United States Code, gov-
erning appointments in the competitive service, and without regard
to . the provisions of chapter 51 and subchapter III of chapter 53 of
such title relating to classification and General Schedule pay rates,
not to exceed seven technical and professional employees, as the Coun-
cil deems necessary to carry out its functions.".

(c) Section 405(e) of the General Educcdion Provisions Act is
amended by redesignating paragraphs (2) and (3) as paragraphs (4)
and (5), respectively, and by inserting immediately after paragraph
(11 the following new paragraphs:

(2) Funds appropriated pursuant to subsection (b) for any fiscal
year may be expended on projects and activities to disseminate (A)
information on the results of educational research and development;
and (B) other educational information. Projects and activities funded
under this paragraph may include cooperative and jointly funded
arrangements for such dissemination utilizing individuals who may
be designated as 'Education Extension Agents'. Employment oppor-
tunities at the local level which are generated and funded through
projects and activities carried out under the preceding sentence of this
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paragraph shall be (node a eallable to residents of the area to be served,
if any such residents are qualified for, and apply for, such employ-
ment.

"(3) The Director may establish awl thallitain research fellowships
in. the I nstitate. with such stipelals and allowanees, including tra eel
and sabsistenee expenses, gs the Director may deem necessary to pro-
run. the assistance of highly quail fled research fellows from the United
States and abroad.".

((l) Section. 405 of the Geneml Ed ucation P rovisions Act /8 a mended
by redesignating subsertion (9) and subsection (h), and any reference
thereto, an subseethin (i) and sUbsection ()), respectively, and by
inserting immediately after subsection. (e) the following new sub-
sections:

"(f)(I) In carrying oat the functions of the Institute under this
section, the Dimctor shall, in accordance with, the provisions of this
subsection, nulke grants to, and enter into contracts with

"(A) regional educational laboratories established by public
agencies or private nonprofit organizations; and

"(B) research and development centem established by institu-
tions of higher education or by interstate agencies establislied by
comp(V which operate subsidiary bodies established to conduct
postseAmlary educational research and development.

"(0) No grant shall be made and no contract entered into under this
subsection. unless

" (A) proposals for assistance under this subsection are solicited
from, regional educational laboratories and research aml de 1,.elop-
Ment renters by the Director;

"(8) proposals for such assistance are developed by the re-
gionab educational laboratories and the research and development
renters in consultation with the Director;

"(C) proposals am submitted in an application, containing 01
((rem ponied bu such information. as ix essential to rani/ out the
prorisions of this section, including assurances that the laboratory
or center invol red will

"(i) be responsible for the conduct of the research and
development activities;

"(ii) prepare along-range plan. relating to the conduct of
uch resea rch and derelopnumt activities:

"(ill.) ensure that information, developed as a result of
such research and derelomnent activities, including new edu-
cational methods, practices, techniques, and products,be dis-
seminated ;

"(ir) provide teehniral assistance to appropriate educa-
tional agencies and institutions; and

"(v) to the extent practicable, proride .training for hull-
vkluals. emphasizing training opportunities for women and
mcmbers of minority groups, in the use of new educational
methods, practices, techniques, awl products developed in
connection with 811/11 art; ritfrs :

"(D) the Director determines that the proposed activities will
be consistent with the education, research and development pro-
gram and dissemination activities which are being conducted by
the institute.
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"(3) (A) T lw Director .slhall establish a Paml for the Review of
Laboratory and Center Operations composed of not less than 10 wimp
bers nor more than 20 members who shall be appointed by the
Direetor from written recommendations mbmitted by educational
laboratories and research and development centers which have sub-
mitted applications under the proviswns of this ubsection, and by
associations of professional, commercial, scholarly, and educational
associations particularly associations or organizations engaged in
educational research.

" (B) The Panel shall
"(i) review, and prepare recommendations on, initial long-

rang e plans submitted under paragraph (2) (C) (ii) ;
"(ii) review the operation of the laboratories and centers receiv-

ing assistance under this subsection and make recommendations
for the improvement and continuation of individual laboratories
and centers and for the support of new laboratories and Centers;
and

"WO not later than Janvary I, 1979, submit a final report
to the Director and to the Congress containing such recommenda-
tions as the Panel considers appropriate and such interim reports
as the Panel considers appropriate.

"(C) Ecwh member of the Panel who is not an officer or employee
of the United States shall, while engaged in the business of the Panel,
be entitled to receive compensation, at not to exceed the daily rate
sperifled at the time of such service for Grade GS-18 under section

.....5332 of title 5, United States Code, including traveltime. *While
o serving on the business of the Panel away from his home or regular
place of business, each such member shall be allowed travel expenses,
including per diem in lieu of subsistence, as authorized by section 5703
of title 5, United States Code, for person-s intermittently employed in
the Government service.

"(D) The Director, for the me of the Panel, and pursuant to the
recommendations of de Panel,is authorized

"(i) to appoint, without regard to the provisions of title 5,
United States Oode, governing appointments in competitive serv-
ice, and fix the compensation for, without regard to the provisions
of chapter 51 and subchapter III of chapter 53 of such title relat-
ing to classification and general pay rates, such. prof essional, tech-
nical, and clerical personnel as may be necessary; and

"(ii) to procure the services of experts and consultants in ac-
cordance with section 310.9 of title 5, United States Code.

"(4) Aro regional' educational laboratory or research and develop-
ment center receining assistance under this subsection shall by reason
of the receipt of such assistance be t'neligThle to receive any other
assistance from the Institute authorized by law.

"(g) (1) There is established witMn the Institute a. Federal Coun-
cil on Educational Research and Development (hereinafter in this
subsection referred to as .the 'Federal Couneir).

"(2) The Federal Council shall be com,posed of representatives of
Federal agencies engaged in research and development relating to edu-
cation. and shall inclu de. but not be limited to, a representative desig-
nated by the Secretary of Defense, a representative designated by the
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Secretary of labor, the Dir ?aloe of the National Institutes of Ediwo-
tion, the Director of the National Insatute of Health, the Director of
the National ,S'elence Foundation, the Director of the Office of Child
Development of the Department of Health, Education, and Welfare,
aml the Commissioner of Education.

"(3) The President shall designate the Director of the Institute to
be the Chairman of the Federal Council.

"(4) TIo! President shall appoint mld mprrNal tat i res of Fed-
eral agencies and may alter the membership of thr Fedeml Council
from tinw to time as he coluddem nowesaq to ?a, rhaages in Fed-
eral programs or in the organization of the executive branch of the
Fedeml Government.

"(5) The I" ed eral Council shall
"(A) advise, and consult With, the Director of the Institute

with respect to major problems arising in connection with carry-
ing out the purposes of the Institute;

"(B) promote coordination between the programs and activities
of the Institute ond mlated .programs and activities of other Fed-
eral agencies, hail uding the joint support of activities.to the extent
such sapport is appropriate;

"(C) make an annual report to the Congress and the President
on the status of edacationa2 researt..h, and derelopment in the
United States, including (1) a catalog of federally assisted pro-
grams .in educational research and development; (ii) a. report of
the most significant findings of such research and development;
and (iii) recommendations with respect to the mainler in which,
such Federal research and development efforts may be improved;
(F nd

"(D) melee recommendations to the Congress and the President
with respect to effective means for the dissemination throughout
the United States of information relating to educational research
and development, and carry out an' assessment of existing efforts

-used by Federal agencies for the dissemination of such informa-
tion.

"(h) (1) In conducting educa.tional research under subsection (e)
which deals with specific ethwation programs or the target populations
of such programs, the Director shall consult with the appropriate ad-
ministratom of such programs within appropriate Federal agencies.

"(2) The head of any Federal agency which conducts educational
reseamh or provides fi»ancial assistanee for sueli research shall con-
sult with, the Director .with respect to the design of programs of such
researeh.".

(c) Sectioa 405(j) of the Ge»eml Education, Provisions Act, as so
redesignated ml sabsection (d), Th amended by adding at the end th.ere-
of thi, following new sentwe; "There am also authorized to be ap-
propriated for sw,11 pltrpose $100,000.000 for &erg. year 1977 and
$200.000P10 for eaoh of fiscal years 1978 a»d 1979.".

TECHNICAL BETISION RE-LATING TO PROIIIBITION AGAIXST FRPERAF, CONTROL

Svc, 404. (a) Section 421 of the General Education Provisions Act
amendedby inserting "(except as otherwise provided)" after"part".
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(b) Section.433 of the (7rnely1 Educotia,nProrisions Act is amended
by striking out all the matter preceding 'Ma ll" and inserting 'in lieu
tluyeof the following "No provision of ang aPPlicable program".

IM6731.,1Tio,y8

&v. 405. (a) (1) Section. 431 of the (leneral education Myr/slops
Act i8 amended by striking ont "SA.e. VI; (a)" and inSerthig 'in
thereof "(2) " and by inserting immediately after ow section heading
tlw following :

"Syc. 431. (a) (1) FOP the purpose of tkis section, the term 'mania-
Non.' means any rules. regulations. guidelines, interpretations..ordem,
OP mquirements of general applicabilitY pirseribed by the Com-
missioner.".

(2) (A) Section 431(a) (3) of such /let, as redesignated by this
section, is amended by striking ov1"Rule8, ',Tr/illations, guidelines. 07'
other published interpretations or orders' und Inserting in lie.* thereof
"Regulations".

(13) Such. section. 431 (a) (2) is further amended by striking out
"rules, regulations. g iildel Ines. interpretations, or olyters and inserting
inlica thereof "regulations".

(b) (I) Section. 431 (b) (I) of such. Art ?..s «mewled by striking out
4:standard, ride. reguktion, or requirement of general applicability"
and inserting in lieu thereof "proposed regulation".

(2) Section 431 (b) (2) (A) of such Act amended b y 'striking out
"standard, rule, regulation, or geluyal requirement" and inserting in
lieu thereof "regulation".

(c) Section 431(e) of such Act is anielided hp striking.out "rules,
regulations. guidelines, interpretations, or orders" and inserting in
lira: thereof "regulations".

(d) (1) Section 431 (d) (1) of such Art 'is amended by striking out
"standard, rule, regulation, or requirement af general applicability"
and inserting inliem thereof "regulation".

(0) Section 431 (d) (1) of such Act is further amended by striking
out "stundurd. rule. regidation. or requivenient" each time it appears
and inserting inlieu thereof "regulation".

(3) Section. 431 (d)(2) of such. Act iS amended by striking out
"standard. rule, regulation, or requiremeAt" earl, time it appears and.
inserting inlieu thereof "regulation".

(e) (I) Section 431(e) of such Act '1.5 (Mended by Striking out
"standard, rule, regulation, or requireinent" and inserting in lieu,
thereof "regulation".

(2) Section 431(e) of such Act is furrtlwr amended by striking out
"proposed standard, ride, regulntion, or requirement of general "Ppli-
cability" and inserting inlieu thereof "final regulation".

(f) Section 431(a) of such Act is amended bY striking out "rules,
regulations, and guidelines" each. time it aPpears and inserting in lieu
thereof "final regulations".

(g) The heading of section 431 of snek Act is amended to read as
follows:
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"REGCL:ITIONA: lell'0111MWEN7'S AND eNPORCEMENT".

CONTROL OF PAPERWORK

400. Section 406 of the General Education Provisions Act is
anwnded by redesignating subsection (g) as subsection. (h) and by
inserting of ter subsection. (f) the followrng new subsection:

" (g) (1) (A) In, order to eliminate excessive detail and unnecessary
or redundant information requests, the Secretary and the Commis-
sioner sluz.11. in accordance with, the provision of tlas subsecti on, coordi-
nate the collection of information and data acquisition activities of the
E ducation Dh:ision and the Office f or Civil Rights.

"(B) F or the purpose of this subsection, the term
" (1) 'infornuttion' has the meaning givem it by section 3502 of

title44,United States Code; and
"(ii) 'educational agency or institution' means any public or

private agency or institution which, is the recipient of funds under
any applicable program, including any preschool program.

"(C) The Commissioner shall establish and provide staff personnel
to operate 'information collection and data acquisition review and
coordination pmcedure8 to be directed by the Administrator for the
Natiomil Center for Education Statistics. The procedures shallbe de-
signed to review propo8ed collection of information and data acquisi-
tion activities in, order to advi8e the Commissioner and the Secretary
with wspeet to whether such activities (we eavessire in. detail or un-
eec8sa)y or i.edundant.
"(2) (A) Tlw Administnetor shall _assist each bureau or agency di-

rectly responsible for an applkable program, and the Office for Civil
Rights, in, pc( :forming the coordination required by this subsection,
ond .shall rept, re of each swh bureau, age» ey, and offi re

"(i) a detailed justification of how information once collected
will be u:Sed; and

"(ii) an estimate of the man-hours required by each educational
agency or institution to complete the requests.

"(B) Each educational agency or institution subject to a request
under the collection of information. a»d data acquisition activity and
tIwir mpIrsentatire w.gunizations shall ha re an opportu»ity, daring
the 30-do y period befow the transmittal of the request to the Director
of the 011iee of if aliogement am/ Radget, to comment to the Adminil-
trator on the colledion of information and dataacquisition activity.

"(C) Yothing in this suhsection shall be co»strned to iliterfere with
the enforcement of ihe- pr(wisions of the Civil Rights Act of 1964 or
any other nowliserimination nrovisions of Federal law.

"(3) Tlw Ad ministmtor shall, insofar as 'practicable, and in accord-
awe with .the procisions of this title. wrorldr ediwational agencies and
institutions with, summaries of the iniormation collected and the data
aequimd hy the.Edueation DIViS;0», (Ind the. Office for Civil Rights.

"(4) The Administrator shall , i »so f ar (is pract kabl e, d e rel op a. com-
mon, .wt of (kfipitionx owl terms after ronsaltation. ith the head of
each bureau or ageneg directly responsible for tbc administration of
a» applicable program.
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"(5) The Commissioner shall prepare as part of the annual report
to the C0710ress pwrisions relating to the progress made by the Secre-

tary, the eonunissionen and the Administrator in meeting the objec-
tires of this subsection and make to the Conaress whaterer legislatire
recommendations necessary for meeting the objectives.".

ADMIXISTR:1771'1: 117;:litINGS

SEC. 407. Section. 440 of the General Education Provisions Act is
amended by inserting "(a)" immediately after "&c. 440" and by
adding nt the end thereof the following new s.;lbsection:

"(b) The extension of Federal financial (;:ssistance to alma? educa-
tional agency may 'not be limited, deferred, or terminated by the Sec-
retary on the ground of noncomplia nee with title T7 of the Civil
Rights Act of 1984 or any other nondiscrimination provision of Fed-
eral law unless such agency is accorded the right of due process of law,
which shall rale

"(1) at least 30 days prior written notice of deferral to the
ngeney, setting forth the particular program, 07' /71'097'071177 which
the Secretalw limbs to be operated in noncompliwwe with a specific
provision of Federal law ;

"(2) the opportunity for a hearing .on the record before a duly
appointed administrative law judge ,within GO-day period
(unless siwh, period i.s extended by mutual consent of the Secretary
and such ag('ncy) from the commencement of any deferral;

"(3) the conclusion of such hearing and the rendering of a de-
cision on the merits by the admini.stratice law judge within a
period not to exceed 90 days from the com.mencement of such hear-
ag, unless the judge finds by a decision that such hearing cannot

be concluded Or such decision cannot be rendered within such
period. in, which ease such judge may extend such period for not
to exceed GO additional days;

"(4) the limitation, of any deferral of Federal financial assist-
anrc which may be imposed by the Secretary to a. period not to ex-
ceed 15 days after the rendering of such. decision unless there has
been an, express finding on, sueh. record that such agency has failed
to comply with any such nondiscrimination pnovision of Federal
law; nIII1

" (7;) procedures. whieh shall be established by the Secretwy, to
ensure the arailabil it!, of sufficent funds, without regard to any,
fiscal year limitations, to comply with the decision of such judge.".

.57'1717eX7' ADMISSION l'IMCTICA'S

SKI:. 408. Section 440 of the General Education Prorisions Act, as
amended by section 407, is further amended by adding at the end
thereof the following new subsection :

"(c) it s'hall be unlawful for the Secretary to defer or limit any
Federal financial assistance on the basis of ang fall um to comply with .
the imposition of quotas (or any other numerical requirements which
hare the effect of imposing quotas) on the student admission practices
of an. institution of higher education or community college receiving
Federal finaneial assistance.".
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EXTENSION OP IM'PORTING DATES FOR CERTAIN PROGRAMS

S". 4(6. (d) .S'e(lion 403(0)(J) of the General Edmyttion. Pro-
visions Act is amended by striking out "Novem,ber 1" and inserting in
lieu thereof "February I".

(b) Section, 422(b) of the, General Education Proeisions Act is
amended by striking out "March 31" and inserting' in lieu fliereof
"June 30".

(c) Section 4 (b) (I) of the Special Projects Act is mewled by strik-
ing out "February and inserting in lieu thereof "March

(d) (1) Section .825(a) of the Education, Amendments of 1974 is
amemled by striking out "June -30. 1976" and inserting in lieu thereof
"August 3 1,1977".

(2) Seetion 82;7(e) of such Act is amemled by striking out "Decem-
ber 1,197(1' and inserting in. lieu thereof "August .31. 1.977".

TREATMENT OF INDIAN POSTSECONDAR)' SCHOOLS

SFr. 4114 The Art of November 2,1.021 (25 I 7.s.c: 1.3) is amended
by adding at the and thereof the following new undesignated para-
graph :

".1Tot withstanding any other provision of this Act or any other law,
postsecondary sclwols mlmiistered by the Secretary of the Interior
for Indians. and which meet the definition of an 'institution of higher
eubteoti(m. under seetion. 1201 of the Higher Education Act of 1.965,
sluell be eligible to participate in and receive appropriated funds under
any program. authorized by the Higher Education Act of 1965 or anty
other applicable program, for the benefit of institutions of higher edu-
cation, community colleges,Or postsecondary educational institutions.".

PRESIDENTIAL ADVISORY COUNCILS

SEC. 411. Section 44.3(b) of the General Education Provisions Act
is amended to read as follows :

"(b) Members of Presidential advisou councils shall continue to
erve, regardless of any other provision of law limiting their term.s,
until the President appoints other members Po fill their positions.".

AMENDMENT IM'LATING TO SEX insclinil.vATION

Six. 412. (a) Section .901(a) of the Education. Amendments of 1972
i.s °Mended

( n by striking out "and" at the end of paragraph. (5);
(2) by striking out "This" in, paragraph, (6) and inserting in

lieu thereof "this";
(3) by striking out the period at the end of para.graph (6) and

inserting in liea thereof ii semicolon.; and
(4) by adding at the end thereof the following new para-

graphs;
"(7) this section. shall not apply to

"(A) any program, or actielly of the American Legion
undertaken in connection with the organization or operation
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of any Boys State conference, Boys Nation conference, Girls
State conference, or Girls Nation conference or

"(B) any program, or activity of any seco4dary .school or
educational institution specifically f or

" (i) the promotion. of any Boys State conference,
Boys Natkm conference, GirTh State conference, or Girls
Nation. conference ; or

"(ii) the selection of-students to attend any such con-
ference;

"(8) th.is section. shall not preclude father-son or mother-
daughter activities al an, educational institution, but if such
activates are povided for students of one sex, opportunities for
reasonably comparable activities shall be provided for students of
the other sex; and

"(9) this section. shall not apply with, respect to any scholar-
ship or other financial amistance awarded by an institution of
higher educatkn to any individual because such, individual has
received such award in any pageant in which the attainment of
such award is based upon a combination of factors related to the
personal appearance, poise, and talent. o f such individual and in
which participation is limited to individuals of one sex only, so
long as such pageant is in compliance with, other nondiscrimina-
tion provisions o f Federal law." .

(b) The' amendment made by su.bsection (a) shall take effect 'upon
the date of the enactment o f this Act.

TITLE VTECHNICAL AND MISCELLANEOUS
PROVISIONS

PART ATECHNICAL AMENDMENTS

TECHNICAL AMENDMENTS

&c. 501. (a) The Education, Amendments of 1974 is amended
(1) in section. 101(a) (3) by inserting ", /22, and 123" immedi-

ately after "121" and by inserting ". 127, and 128, respectively",
hnmediately after"126" andbefore the period;

(2) #n section 103(a) (2) by inserting "of section 301 (b)" im-
mediately after "The second sentence" and by striking out "and
each of the five 87i-reading fiscal years," ;

(3) tn section 305(a) by inserting "(b)(1)" immediately be-
fore "The amendments made by paragraphs (1) and (s)" which
follows the matter in quotation marks in paragraph (3) of such
subsection;

(4) in section. 402(a) (2) by striking out "July 24, 1954" and
inserting inlieu thereof "July26,1054";

(5) in section 40.5 by striking out. "(f) (I) The Commissioner
shall establish. or designate a c7earing7" the second time it appears
themin aml by inserting in lieu thereof "(3) Appointments to the
advisory cou.ncil shall be completed" ;

(6) in. section 406(e) by striking out "November 1, 1975" and
inserting inlieu thereof "May 1,1976";
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(7) in sect;on 406(g) (4) by striking out "November 1, 1975"
and inserting inlieu thew6 f "May .1,1976" ;

(8) (A) in section 408(d)(2)(B) by striking out', "(ft)" and
inserting inlieu thereof "(d)(1)";

(B) in .vection 408(d) by triking out paragraph (3) and re-
designating poragraph (4) (14 mrograph (3)

(G) in. the third sentence of section 408(f) (1) by inserting
"front, among the members indicated in clause (A)" after
"Chairman":

(D) in section 408(f) (4) by striking out "noP later than a
yrar"and inserting in I ieu thereof "not later than. twent y months";

(.9) in secNon 511 (b). by st riking out "July 1, 1974" and insert-
ing in lieu thereof "July 1,1975";

(10) in section. 516(a) by striking out "433" and inserting in
lieu thereof "443" ;

(11) in, section. 612(b)(1) by striking out "to the Office" in
(he second sentence and insert hig in lieu/ thereof -"to the Bureau.";

(12) in section 645 by striking out "Elementary" awl insert-
ing in titnl thereof "Emergency"; -

(13) in. sectiOn 821(c) by amending the first sentence thereof
to reod as follows: "The. Institute shall moke interim reports to
the President (Ind to the Congwss not later thon. December 31,
1976, and September .10. 1977. and shall moke a final report there-
to no later than. September 30. 1978, on the result, of its study
rondncted tindet, this section," ;

(14)(A) in seetion 823(a) by striking out "one year wfter
the date of enoctment of this Act" and inserting in lieu thereof
"December 31. 1976";

(11) in. section 822(b) by striking out "otw year after the date
of enactment of this A 0" and inverting in. lieu thereof "six
months alter the completion of the .survey authorized by sub-
section ((I.)":

(15) in section, 82.3(2) by striking out "than ono yeor ofter
the offectire date of this Aet" and by inverting in lieu thereof
"than Deeember 31. 1975";

(16) in.vcetion824(b) by striking ont "one ye«r otter the dote
of ennetment of this Act" and by inserting in lien thrtwof
"Junin, ry 1976:

(17) ,by ~ending the first septette,. of .wctiott82:7(b) to wad os
follows: "The ecniary shall request each. State educational
agency to take flu! steps necessary to estoblish (Ind 'maintain
appropriate wrords to facilitate th,. compilation of information
specified in .sobseetion (o) and to 1Ihnlit ;Well information to him,
no bac? thonJune 1.976.":

(18) in se(tion826(a) by
( ) inRertinej "of a reprewentntice somple of school" after
PoRtiyaliaa and shag : and

(11) striking out in paragenyh. (1) "sixty days allcr the
. enactment of this .1 Or uiiiui in.Vcrting ill lien thereof "July .1,

1117.5";
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(19) 8,11; (10 bll xtriking oof "Ir ;IN fi. y (lays
emwl me,it of INN Art, thr- hy inverting in lien. then-of

"The". by NI out -sixty days aff er. the date Of rime./ ment Of
this Act oml by inserting in lien thereof "July 1,197'5", and by
striking o tt in the sr,004 .velitclioe "the elide (if CW10/fled: of Mb?
Aerr and 6.11 illet'l;ity lit lieu thereof "such date";

(40) in. section 8.17 by inserting -of the Higher Education Att.
of 1116:;" fte r"seet ion. 1001(b)(1)";*

(4I) sertion 84.5(0 by striking oat "708(a)" oml by insert-
ing in lieu thereof "7.12(a)" ond hy striking out "continued" and
mveqing lien therof "oontinne' ; ond

(22) in.vertion ( f) h y striking oitt".1.1:t(b) and by inserting
in lien Me reof".;11 (b)".

(b)(1) Title I of the Element:1,w owl Sceondary 1:';',(eation Ad of
19(1..; is ',mended

( ) iii srption 125. by slcikini«ott "Eder/it as provided in
.vertion 84.1 of the Edwudion Amendmvnts of 1974, no" a(d
inserting in lira thereof .'No";

(B) ill. section 12C(1) by vtiking out "0/oases (4), (.5), (0,
mut (7) of XI 11;.)(.::;,.. umf ;11X(' Pg III I /OH Morro.," "seetions
10.; (o.)(;.1). 121 1!?3," ;

l') sertion. 141 (a)(1.3) by triking OW! "LK)" / Ind /./180
in lieo t1e. (of " I:70"

(D) ("-)(14)(A) Vig inserting "eligible" offer
-ehildren"; ond

(E) sertion 11;1(y) by striking oot ..lownFry .11, 1975" and
insrrting in lieu thereof "February 1, 1.975", and by steiNny out,
.-Jannory .11" the second time it oppeors and inseetiny in lieu
thereof "Febraory 1";

(2) nmemlment made6 y /mowed ph (1)(A) sholl take effeet
.10 y 1.

(e) 2,04(b) of the Elementary ond Secondary Education
AO of 1,06:" Will' 111101 11 y X1,-;1.;n9 out "073' and inserting in, lieu
thereof "1.078".

(d) 1,11 of the Elementary and Seeonelavy Eduration Art of
limr,

(I) in XeNV011 7.11 (C) by st riking out "Yoremhee 1. 197.5" and
;oxertiof/ iii tiro thereof "Yoeember 1. PVC and by striking out
"of 1.077" wid by inserting in lien thereof "February 1,1978";

(2) iii. seetion 7.12(r) st riking out "Noeember 1" ond invert-
ing in 1;(,/ t/wrrof %11,07.1, .1/ tine/

(.1) i,, section 7."/2 by inserting,"of the National Institute of
mation" iif,, -Oirretor" enth /Wore it p /worm.

(r) ( Sert1on /la; (b) of /he Elementary and Seeondory Education'
Act of IIIG.' ix mnended by inserting at the end thereof the following
in.10 pornyea ph ;

"(..;) boring the .liseol yew. peereding the first fiscal year for 'which
lands oppeoprio fed porsnont fo ony porf of this title. the State
rdnrotionol ogrney moy i,x, odminist rnti re fonds (teal/able to the
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qute ander any progrom specified in section. 401(c) for the puipose
of currying oot the regoirements of this sabsection.".

(2) Section 431(a)(2) of tlo., Elementory and Secondury Ed ion-
lion :let of 106.5 omended hy striking old "or private educational
orgunizatiOns".

( f ) The Generol Edaeotion Provisions AO 0111e12(10(1
(I) in Neellon 434(1,)(1) (.1) hy odding of ter the first sentence

the folThing Yelr ne1110110e "The provisions of the preceding
sentenee shuti a1so p y in. the ellNe of Stoe or other jurisdic-
tion. in which there is only ane loco/ edueotional ogeney or in
which. till! Stole edacotional Ilyeney 'IN also th.e only local educa-
tionu1 ageney.";

(2) in section. 437(a) by strThing out "within shrty days" and
inserting in lieu thereof y (14,118";111111

(3) in section. 4.37(h) by striking out "October .15" and insert-
ing in lieu thereof ".11areh...11".

(g)- :5eetion 310A (b) (2) (A) of the Adult. Education Act is amended
by striking Old "opproval" and inserting in lieu thereof "approved.".

( h) Seetions 052(b)(.1),052(b)(4).und(1.52(b)(5) of the Education
of the Ilondicopped pooh areumended by striking out "grant and
controct" ond inserting inlieu thereof "grant or eontract".

(1) Section700(o) of the Emergency School Ahl. Act ;4 (mended by
inserthly"Assistant"hefore"Secretary".

W(1) Section 104(1,) of the Vocationol ;Ica n :let of 1963 is
ainended by striking out "Seemtary" (old inserting in flea thereof
"Commisioner".

(2) Section 197 (a) (2) of such Act is (mended by striking out "to an.
ugcnoy" mid inserting in lie,' thereof "by an (gency".

(le) (1) Sertion.Wit of the Nat ion gl len.ce L'doeution Act of 1058
is amended by striking oot "1077" ond inserting in lieu thereof "1978".

(2) Section 051 (u) of the Ed ueot ion Amendments of 197418 amended
hy riking Out "1977" ond ;1181'1'1;1,y in lieu thereof "1078".

(3) 7'he an /Idunents m puragroph. (1) of this sabsectionsholl
he c fre.ct /cc On u u ft(' r -1 u1 I. 11114.

(1 ) eetion 801(1) of the.Elemen tory and Secondory Edv('otion Art
of 1065 is 'mended by inserting "IV." after "titles II, Ill.".

(m)(1) Section. 103(o) of the Notional Defense Edneotion Act of
19.58 is omended by striking out "Puerto Rico." a fter"snch term does
-not incirole".

(2) Seetion 402(a)( I) of such Art is onuended hy striking old ":3
per ec nt Ign" u ow' rt1r g ".1 pep iromn- iii. lieu t he f.

(3) Section, 1008(A) of such Act IN amende(l by striking out
"P urrto 11:co.".

( n) Section. 403(17) of the ..let of September 30,1050 (Poblic
874. Eig h t y-first any /l'.5X ix u 01 b s't rikin out "(1mt not

0(1 y" ow1 inserting in lieo thereof "; hut ot the option of o local
pdarat;MUll 1.1y01>Cy. such term. need not inelode". (Ind hy striking out
"ersid y nonproject r('ns)" ins(' rt in y in 1 ;ea thereof "residing
in. non /onkel (owls".
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(o) Seetim 125 of the. P;lementary and Seromlaiy Education Art
of 1965 (»P ended hy Ntrikilly old "State agency" both nlares it ap-
pears and inserting in lieu thereof "state.

(p) Section 151(i) of the Elementary and ,Seeondary Edlawtion.
Act is ameaded by adding at the end thr.,reof the following fielr sen-
fence : "1 parrying out the lawrisions of this .wetion, Mc Com mission'''.
shall place priority on ox8istino Strifes mid focal educational agencies
to conduct evaluations avd shall, only as funds are available after ful-
filling that purpose, seek to conduct any national evaluations of the
inwglwm.".

(q) Section 406(y) of the Ge»eral Education. Prorisions ..1(..t iR

amended by striking out "for the fiscal year ending June 30. 1077"
hoth times it a ppemw a»d by inserting in lieu thereof "for caoh of the
//seal years ending prior to October 1, 11178"..

(r) Section 406(e) of the Elementary and Secomha Education
Act of 1065 ;8 amended by inserting after '411e" the following: "may
waire such require ments and".

PART 11--1111scELLANEOus Amk:No.uk.vi's

ilk:Pours ox num stwooi EQUIr..11:EXCr PII0011:13! AND COLLINE ASSISTANCE
won..IXT PROGR:131

SAY.. 521. (a)(1) The ,Seeretaly of fle-alth, Eduation, and Welfare,
hi consultation, where appropriate, with. the Seeretary of Labor, shall
prepan, and submit to the Congress not later than six months after /he
date of the c»actment of this Act reports on programs and octirities
authorized hy seetions 417A, and 41711 of the fligher Education.
Art of 106,5 and an programs operated by the Departme?'l of Labor
kilown as th'e High ,School Equiraleney Prognnn. and College Assis-
tance Aftorant Program authorized under section 303 of the Compre-
hensi re Em ployment and Training Art of 1.973. The reports required
by this sulmeetion may hielude vuiterild from existing studies as well
as such material prepawd by Federal agencies and hy eon t iwctors, eon-
sulta nts, and experts, as the Secretary of nodal. Ed neatton a nd Wel
fore deems necessary.

(2) The reports required by this subsection Wadi eowmine the por-
powx, administration, and ffeetireness of the piwgrams deseribed Iii
poroym ph (I) Rholi determine if and to what extent each of surb
programs should be thinthastered by the Office of F,dueation, and if
so, how the administration of such programs in. the Offi'ce of Education
should be stractuml to best or/vie-re the purposes of Audi progiwms.

(b) The Seeretary of Labor shall admhiister and directly fund the
existing programs known as the High School Equivalency *Program
und the College Assistance Migrant Program from. Mc national or-
count portion of funds appropriated for title III, section 303 of the
Com prehensirr Employment and Trainhig Act of 1.973 during fiscal
year 1.077, ot the level at which. they were funded during fiscal year
1076.
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leonaer ox oF AYH TIO.V 0/17.570.1?

S Fr. 522. (a) The Seerctory oJ Ilea-1th. Eel Heat Ion . and Wel fore
sloull, could net a stud y ill order o determine t he extent to which reorga-
nization of the kW WWI 1011 Pi ris;ol, of I Pe/mi./mod of
Ji/ii,iiIion. nd Wel fare is neressa ry or a pooprint 0.

(7)) The ,tieereta ry of Heir/ . oration. nd Ire! fa re hall transmit
to the ommil Lobor and Public litelfam of the Senate and the.

numit tce 0)11. 1, 1111 L01)111' 01 the anse of presentatires,
no Inter t /nun! 30. 1.9r. a report wit h" rex pcct to the NO/di, reepo'red
by subsection (it). together with such r000m mend ntions (Is the Secre-
tary deems appropriate..

STUM FS OF rot' ED1.r..1710.1"

(a) The Commissioner of Ed twat ion shall enrpy old a
study of the extent to erbieb sex diso:imhudion. and .ye,r stereotyping
exist In all comtionol education. proyroms assisted /older the VON/-
rim/id Ed,«-of10,, o 196.1. o /al of tlw progress that hosbeen mode
to red oec eliminate such (1 iseriniination and steerotylthul in such'
programs and in open pntioas f or sa eh prag rala.s prepare stu-
dent.q. 771i: Com missioner shall report the results of such study, to-
gether with an y Peron/ mendations with. iwspeet the ret o. to the Congress
nilhio, Iwo mom, offer the dote of the enoetment Of this Act.

(h) (I) hi addition to the other authorities. responsibilities. ond
aties conferred apon the Notional ate of Eduwation (herein-
f ter in this 1let.1 referu'ed to as thc "Institute-) by section. 405 of

the General Eel ncation Pro eisions Art, u.s o mended by this Act the
ust /tate shall undertake a thorough crab/Wino and stud g of root.

tional (duration peogroms. including such programs cowl act(11 by the
States. ond such. peogoons conduoted violet. the Forotionol Educotion

CI Of 1 91;..? i,iui other lldrd l'IThd Holed 0 Ildes Campre-
hens; ee Employment and T raining Act of 1973 and by the Stotc Post_

Commissions authorized b y ?he Education _Amendments
of 1972. Such a stud shall inelude

(A) ii 8/ ill/ 1, of HU? lfis PPM/ ion of rocatio»al ed oration fmtnds
to ons of se ?Tires. (wen pat ions. ((eget po pull at ions, eitroIlment.9,

ow/ pi/neat/ono/ and yorernmental lerels ond who such dist eihn-
shoOd he in order to meet the greatest /unman resource nerds

for the next 10 gears ;
(PO an exam 'notion of boa. to achieve eon( pile( taw with. and en-

forcement of. the procns of a pplieoldr laws of the T7 tilted
States ;

("1 oil. onob,s;s of the moniN IINSCSAil11f/ e1f/011.11 Idily 01101

i/Ti Pr.!), css

n) pe 11 a Oil MP oef Of fO li(f ;11 q 11 /*(/.1107)70 (o flir

bar . nOt Iii 0 Mon three r.rnerimental st unlieR to be administered
ba the I nst ide. in oases 'eh. err Mr nst dote determines thot such
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experimental programs Ito necessary to t'arry out the purpose of
clauses (A) through. ((7) owl the Commissioner of Edveohottotal
the .Croretary of Lobo, ore oitthorized..notwithstowling ling pro-.
rlsioo of any other 7, ir. at the trquest of the Institute. to approre
the use of gtants whieh. ed no/Jinn/71 oe Other agencies are eligible
to rerr;rr under orb AON peMeN .11'1U'Pr orb agencieR agree
to !he ogrx of yond,i) ,order roow oat oll (xperl-
ineotal progimns;

(E) findings and rerommendations, inelading recommenda-
tions for ohanges in such :lets or foe vele 1eyi.7ation. with respect
to the matters tudied under clauses (A) tIreough. (IT); and

(F) a reciew and era/notion of tfie effe:-tice /less of programs
fanded ander ubpart 5 of part .1 of the rocational Edueatiott
...let of 196:1 (ox sooli elf On rf Ober 1 1977). owl to

.reeoiliovemlotionx foe the redieeetion and the impeorement
of programs 0 01 lerels futuled tindee such ubpart.

(2) The Institute shall make an interim report to the President and
the Congress not 104 e than September 1.979. and shall make a

final report to the Presidenl and to the Congress 110 later than Septem-
ber 30, 1080. on the result of its tudy condueted undee this setio/i .
except that the report, required puesuant to pa twymt ph (1) (F) shall
be toinsmitted to the President and the Congress not later than Janu-
ary I:7. On. A.o.y other prorision of lair. rule, or regulation to the can-
t imyl notorithstanding. such reports quili not be ahmitted to any rc-
ricw outside of the histitote before their tmostaittal to the Congress.
but Ha, President and the Commissioner may make to the Co /1 InrsR

PITO Mill Old II 'With VeSpeet to the (.0000 of Me rPPorl. ils
ettchnaty deemappropriate.

(3) Sams made arailable pursuant to scotion 102 of the-Vocational
Education Act of 1063 (as such Act is in effect on the date of the en(Ict-
meat of this Art) and sections 102 and 103 of the Focatio.nul E(/uca-
tion .lot of 1.%13 (as such, Act is in effect on October 1, 1077) shall
he a callable to earra out the administtntire and dimet cost wquiee-
ments of the pmrisions of this seetion. These funds shall not exce,q1
..qf100.0.00 per year for each of the fiscal yews ending prior to Orto,
her I. 1970. Ten pee centnnt of the funds made amt./able. anger this
seetion shall be made a rail f purposes of twtgying out the pert-
risions of paragraph (1)(F).

(41(.4) Thi, lostitide Ault sabialt to the Congress. within 10
months after the date appropriations become railable to twig?, out
this section. ii plan for the stmly to be conducted under this wotiott.
The I n.stitut,' Shall not commence such shag until the first day after
the clome of the first period of 30 ealendur days of continuous session
of the Congress after the date of the delivery of such plan to the
Cong ress.

(TO For purposes of subpamgra ph (.1)
(i) continuit of session is broken only by utt adjournment of

the
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(ii) the days on which either House is not in Session beeallSe Of
an adjournment of mom than 30 days to a day ceHain are ex-
cluded in the computation of the 30-day pen'od

DEPARTNE.VT.IL DAY CARE CEYTER

Slit'. 524. IV otwitluda ndi nyany otiwe pro rision o f law. the Secretary
of Health. Edwation, and 1Velfare is authorized by contract Or Other-

tO eStablish. egaip, and Opera le day care (writer facilities for tlw
purpose of serring chilrlrenwho am members of hou.seholds of em-
ployees of the Department of Health, Education. and 'Welfare. The
Secretory ;8 OlIthopized to establish or 1».aride for the establishment of
appropriate fees and charges to be chargeable rryainst the Department
employees or others who «re beneficiaries of serrier,s prorided by such
facilities to pay for the cost of their operation aml to aempt. money,
equipment. Or other property donated for use in connection with tlw
facilities. No appropriated funds may be used for the equipping or
operation of a»y centers prorided under this quthority. The prohibi-
tion made by the preceding sentence shall not wergild'? the prorision
Of appropriate donated spree nor the ymrehase of the initial equip-
ment for the centers, except OW the rost of sitar. equipment shall be
mimbursed owr the expected life of such equipment. not to exwed
yea rs.

WAYNE MORSE CHAIR OF LAW ANO POLITICS

SEC. 12.5. (a) The Commissioner of Edwation (hereinafter in this
sertion referred to as the "Commissioner") is authorized to provide
financial assistance in accord(' nee with Hu? provons of this section to
aSsist in establishing the 1Vayne Morse Chair of Lam and Polities
at Ow University of Oregon. of Eugene, Oregon.

(b)(1) For purposes of this section, the Fedowl share of the
east. of establishing the Tgrryne ,11-ome Chair of Law and Politics shall
.not exered 50 per eentam.

(2) No finaneiai asistance under this section null/ be made except
upon an application at uch. time, in itch nutnner,and containing or
accompanied by sack, information, as the Commissioner may reason-
ably require.

(c) There am authorized to he appropriated sueli ums, not to exceed
$500.000, as may be neressary to parry out the prorisions of this sec-
tion. FumIs appropriated pumuant to this SeetiOn Shall reMain
able anti! expended.

PART CTRANSITION PERIM); EF(TIE DATES

TRANSITION PERM!)

.SEa. 531. There are authorized to be appropriated such SUMS
a8 Maybe n eoessary for the period .Inly 1 1.976, th rough September 30,
1976, to (wry out each program. authorized by this Act and each pro-
gram ainended by this Art, except for any program whiehis to become
effective in fiscal year 1077 or thereafter.
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EFFECTIVE PATES

AS'Ec. 532. The proriv. on9 of this Act and the amendments mode by

this Act shall take effect 30 days after the date of the eluretnumt of thi8
:let except

(1) as specifically otherwise pnovided; and
(2) that each amendment made by this Act (not syhjeet to

clause (I) of this sectim) proriflivq. for authorization of appro-
priations shall take effect July 1,1976.

And the House agree to the same.
CARL D. PERKINS,
FRANK THOMPSON, Jr.,
JOT N BRA DEMA S,
JAMES G. O'HARA,
AUGUSTUS F. HAWKINS,
WILLIAM D. Form,
PATSY T. MINK,
LLOYD MEEDS,
SHIRLEY CIIISHOLM,
MARIO BIAGGI,
TICE ANDREWS,
BrLL LEILmAx,
JAIME BExrrEz.
MIKE &out N,
ROBERT J. CORNELL,
PAUL SIMON,
EDWARD P. BEAM),
LEO C. ZEFERETTI,
GEORGE MILLER,
Rox MorrL,
TIM L. HALL.
ALBERT H. QinE,
Jortx M. ASIIBROOK.
ALeitoxzo BELL,
JOHN N. ERLENBORN,
EDWIN D. EstrLEmAx,
:roux BUCHANAN,
JAMES M. JEEFORDS,
BILL GOODLING,
VIRGINIA SMITH,

illanagem on the Part of the House.
CLAIBORNE PELL,
ENNINGS RANDOLPH,
HA RRISON A. WILLIAMS, Jr.,
EDWARD M. KENNEDY,
THOMAS F. EAGLETox,
ALAN CRANSTON,
W. D. HATHAWAY,
J. GLENN BEALL, Jr..

JAVITS,
RICHARD S. SCHWEHCER,
ROBERT T. STAFFORD,
BOB TAFT, Jr.,

M anagers on the Part of the Senate.

176



'JOINT EXPLANATORY STATEMENT OF THE COMMITTEE
OF CONFERENCE

The managers on the part .of the House and the Senate at the con-
ference on the disagreeing votes of the two Houses on the amendment
of the House to the bill (S. 2657) to extend the Higher Education
Act of 1965, to extend and revise the Vocational Education Act of
1963, and for other purposes, submit the following joint statement
to the House and the. Senate in explanation of the effect of the action
agreed upon by the managers and recommended in the accompanying
conference report.:

The. House amendment struck out all of the Senate. bill after the
enacting eiause and inserted a substitute text.

The Senate recedes from its disagreement to the amendment of the
House with an amendment which is a substitute for the Senate bill
and the House. amendment. The differences between the Senate bill,
the House amendment, and the substitute agreed to in conference are
noted below, except for clerical corrections, conforming changes made
necessary by agreements reached by the conferees, and minor drafting
and clarifying changes.

TITLE IAMENDMENTS TO THE HIGHER
EDUCATION ACT

D tin:kr ox

Throughout. the Higher Education title. of the Senate bill, the pro-
gram authorized by the Higlwr Education Act. were extended throw2.1)
September 30, 1982. Tlw House amendment, with some exceptions in-
dicated below, extended all Higher Education programs through Sep-
tember 30. 1977. The conference substitute provides for a three year
extension of all Higher Education pi.ogram through September 30.
1979, exeept for the guaranteed Loan Program which is extended
through fiscal year 1981, College WOrk Study and-Cooperative Educa-
tion. which are extended through fiscal year 1982, and the Interim-
tional Education Act. which is extended through fiscal year 1977.

A M ENDMENTS TO TITLE I-COMMUNITY SzevrcEs AND CONTINUING
EDUCATION

The Senate bill added as a new authority support. for lifelong learn-
ing opportunities to the existing community service and continuing
education authority of Title I of the Higher Education Act of 1965.
The House amen(lment added as new uses of Title. I funds support for
the expansion of continuing education in colleges and universities and

C177)
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resource materials shitring programs. The inaimgers agree to a sub-.
stitute which combines in Part A the authorities for assisting com-
munity service prognuns and post-secoOary continuing education,
including resource materials sharing programs. Support for lifelong
learning is incorporated in a new part Bof Title I.

The House amendment authorized $60 liullion for fiscal year 1977
only. The Senate bill authorized a total of $40 million for part, A
(Community Services) and B (Contio,.ning Education), and $40
million for part C (Life low, Learni n(r) Tor each fiscal year through
fiscal year 1982. The Senate bill made Additional requirements for
priority funding for community services Programs in the $40 million
authorized for parts A and B and for !Wilted purposes in part C. The
conference substitute authorizes an annual appropriation of $40
million for part A (community services and continuing education)
for fiscal year 1977, 1978 and 1979. The authorizations for part B
(lifelong learning), is $20 million for fiHeal year 1977, $30 million for
fiscal year 1978 and $40 million for fiscal Year 1979,

The, House amendment provided neW definitions for "continuing
education program" and "resource materials sharing programs". The
Senate receded with an amendment providing that continuing educa-
tion pmgram means post-secondau instruction designed to meet the
needs and interests of adults, including, the expansion of available
learning opportunities for those .not ade9nately served by current,
offerings in their communities. The definition of resource materials
sharing program is also modified io clarif,v the managers belief that
resource materials sharing programs are tc be directed toward better
use of resources currently available in the community rather than as
an authority for purchases of educational friaterials.

The Tiouse amendment, but not the Senate bill, modified the allot-

the funds
ment formula for funds under Title T. ell n'en 111W provides that each
State first, receives $100,000, after which remaining are al-
lotted to the States on the basis of population. Tinder the House
amendment, finids were, first allotted on the, basis of popidation, then
adjustments were made to make sure that each State received at least
$100,000, and Guam, American Samoa, the Virgin Islands and Puerto
Rico receive at least $25,000 each. The Sefulte recedes with an amend-
ment providing that in no case will a iitate's or sovereignty's allot-
ment for Part A of title I be less than the amount received by that
'State or sovereignty in fiscal year 1975.

The House anwndment provided that Only a State agency shall
submit the State plan. The Senate bill eNtended present law, which
allows an institution with special qualifications to subthit these State
plans. The House recedes.

The House amendment included continuing 1Noication and resources
materials sharing programs as programs that may be included in the
State plan. As part. of the substitute with i'espect to the structure of
Part, A of title I these new authorities are included in the State plan.

The House amendment, but- not the, Sente bill, permitted consortia
to receive funds as well as.single institntiOns of !uglier education. The
Senate recedes..

The House amendment struck the 1.equl.rement that evaluations of
the Part A of Title I program must take into Recount information
about community problems. The Senate recedes.
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The Home amentlincitt deleted existing authority, giving the Com-
missioner discretion as to nports and record-keepino. The Senate
recedes.

The House amendment required that there he assurances that all
institutions within a State be given the opportunity to particiPate in
the development of a State plan. The Senate weedes.

Tin, House amendment limited.: the Commissioner's rulemaking
authority with respect to agreements and data subniission. The Senate
recedes with an amendment elarifying that die limitation applies to
all of Title I.

The Senate bill added a new part B which authorized grants for
postsecondary continuing education programs. States must submit a
supplement to their State plan provided in part A. Funds were
allotted on the basis of State adult population with one-half of 1 per-
cent State-miniinum. Federal funds were limited to two-thirds of pro-
gram cost. The House amendment had no comparable provision. The
Senate recedes in light of the managers decision to combine continuing
ediwation with mmmunity service program authority.

I3oth the Senate bill and the House amendment reserved funds for
technical assistance. The bill permitted reservation of 10 per-

cent of funds in excess of 14.3 million dollars in parts A and B. The
House amendment permitted reservation of 5 percent of all Title
funds when appropriations exceed 1 3 million dollars. The. House re-
cedes limiting this set aside to part. A of Title I. ITnder the Senate bill.
the Commissioner provided the technical assistance. ITnder the House
amendment. the assistance is to be provided by the Bureau of Post-
secondary Education. The I louse recedes.

Senate bill provided that. technical assistance is for facilitating
establishment of programs. a nationwide exchange, of information.
and adoption of successful techniques. The House amendment pro-
vided -for a national diffusion network and the provision of informa-
tion about changing enrollment patterns. The Senate recedes.

The Senate bill directed the Commissioner to consider the effects of
assiting programs under part A of Title T on the support of research.
the dissemination of information. the retraining of professionals. and
Office of Education policies which affect part-tiine students. The Sen-
ate recedes.

The Senate bill required tlie Connnissioner to coordinate postsecond-
ary continuing education programs with other Office of Education
programs. The House recedes.

The Senate bill required the Cominissioner of Education to establish
or designate a clearinghouse for postsecondary confirming education
in formation. The Senate recedes. The managers considered this pro-
vision as unnecessary duplicative of other informational authority
already granted the Commissioner under the conference agreement.

The Senate bill permitted States receiving postsecondary continu-
ityg eduication grants to use lip to 10 percent of the grant for statewide
planninir. The Senate recedes: The managers in no way wish to have
the deletion pf this provision construed to mean that there is no need
for plannincr in the. field of postsecondary continuing education. How-
ever, the manafrers feel that any planning initiatives ill this area which
do not fall with;n the responsibilities for developing a State plan under
part A of Title I should be assumed by the comprehensive statewide
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planning .-onintissions impularly referred to as State 120:2
Corl,iirehensive and coordinated plannizpr for eduratioic db,..1w-

t unit ies for adults is a better approach than (*Mit inllin!" ';0"re
limited Vanning responsibilt les to a variety of plannim,..,Thi,'
ix the

Thr !ill. bill nut 1 he I luuse amendment. add 21...v. part
C for pl.c-;:in,f. assessing, and coordinating lifelong 1,--::!.:1142-

1110 lem,e recedes with an amendment pmvidiny .i:;i17`uority for
assessme0. evaluation. demonstrat ion. and the develf-ttooi,it of alter-
native methods to improve lifelong learning. The Secretary
for Eduvat ion is given the major responsibility fm var-ying out
provi--0,71s t his Part. The manarers believe that. the bmad cov,,ra(re
of the 7 ineanS that various compotwnts the Ethic:alt..). Di-
vision will be engaged in carrviwr Iti, pni.trntm.

In Ow Senate bill lifelomr learning was dolift...11 as programs in-
ti,ndo(I to. affect the knowledge, skills. and attit,;des of persons who
have left the traditionally set-plowed ethicaii:;.al. system. The Con-
feicence ,ubstit me sets out an illustrative the types of eduva-
ion that may be included within the seope lifelonr learning,.

The Senate bill required the. Commissioner to use specifically re-
served funds appropriated for plannino-. assessing, and coordinating
pmjects !elated lifelowr learning. "Sro set asides of funds for any
particular port ion of the lifelong learniwr :mthorit v are pro ;.ded in
tlw substitute developed by the managers.

The Senate bill authorized the Commissiot into agree-
ments with and make grants to appropriate ,oncies. public
and private ium-protit agencies and organiz:: ,a1 institutions
of higher education to carry out the lifelong lea, program. The
substit ote continues this authority. However. the managers wish to
make i.lear that they do not intern( that the limited funds expected
to be avaibtb:e ,=o this authority he concentrated in a few large-
sea le effort:- :he establishment of major new lifelong learning
programs. :t:t portion of appropriated funds designated for
"ilemonstratiG., ',Wets should be used to support a number of
different activities to develop and expand the 11Se of new ideas. stim-
ulate better eoonlinat ion among various sponsors of lifelong learning
Iwograms. t ry new approaches to serving the educational needs of per-
sons not now adequately served. etc. These projerts should focus on
doioo what ot herioll die support has not been able to do. They slmuld
not be: used. except in unusual cirrnmst amps. for carrying on the kinds
of tvsenerb or trainitt.r activities other federal programs are author-
:7.rd to carry MIL

The House amendment. but not the Senate bill. anwnded the exist-
ing jtudicia review seet ion to provide for a trial do uovo in the district.
eourt. Thy Senate recedes wit h an amendment striking that portion of
the !louse mendnwnt which provided that the Commissioner would
have the lateden of proof that the State plan or its administration is a
vurimice It the provisions of Title T.

'Flit. I loose amendment. but not the Senate bill. deleted the require-
ment that the Commissioner of Education be a member and chairman
of t he Advisory Council on Extension and Continuing Education. The
Sqtate recedes.
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in paving entitlements established (luring t he preceding year. The
I l oust! a II lend Invnt providcd for the carryliver of such funds for a rid!
fiscal year \vithout restriet ion. 'Flu' Senate recedes with all amendment
limiting the carre-over alltharity to situations the surplus jr;
ill excess of 15e; of the available amount.

11111. bill IMt. OW I b()11S(' ;1111011tilliellt. SI nick 1)1111'i:7;1011S Of
providinr for limitations On basic grants to 50ç ;. or

of need in eases %viler(' the program is not fully funded. 'lin. Ilouse
recedes.

Th, bill, but not 1w I 1011til providtql for a pay-
mem. to each participating institution of $1 per year for eiich_student
receiving a basic grant. to be utilized for earring out the student in-
formation prorrallis also pmscribed by the Senate bill. and for other
adniinist rat iyv costs. The (louse rvvedes %vitli On amendment reducing
stivli pavna.nts to $10..

i louse amendment. hut not t lie Seitate 11l1. providtql for a three
or toolp-y, r pilot program of state processing- of Basic Grant.
rations. Partichniting states %vould be required to permit interstate
portability of SS IG funds. The conference substitute includes the
1 foils(' provision. wit Ii amendments to st rike a (louse requirement that
such an agreement be for no Jess than three years, and to assure that
the per unit processing. fee. \vhich the Commissioner is autlmrized to
pmvide by regulation for States engaging in, t he pilot program shall
not be more than the amount paid per a ppli('jiti1)11 to ally other Orga-
nization or a..relic,v %vitli which the t'ominissiolier has all agreement
during t he same year for the provision or similar ,,vrvices.
St,/fr StInIent Incentive (;)w,its

The Senate bill expanded elibilite hi the S;4111 prorrani to sin- .

dents in al/ non-profit institutions of higher edileation. PI'lie House
recedes wit Ii an amendment waking this change effect ivv with respect
I academic years beginning after .June 1977. 'rhe managers want
to emphasize that this amendment is intended to broaden student
access to this program by requiring States to extend eligibility to
students in all non-profit institutions. While the conference substitute
does not require States to include st lidents in other educational institii-
tionsowither does it require that the States exclude stilt-lents at such
institutions if they limy inal;e them elkible. nor does it contain awe
suggestion that the ('Oligress intemls to foreclose State options witli
regard to the question of the eligibility of students such sl.hools.

The I louse amendment provided for the carryover of excess SSIG
funds through t he surreedin!, fiscal year. Simate recedes.

'Islip 'rouse amendment eliminated the distinction between initial
and continuing gnints in the State Student incentive Grant progran-l.

I [false recedes.
The Senate bill, but not the flimsy amendment, required portabilitx

of State Student Incentive Grants frmil any State that tloes.not con-
tribute 1 511r.::. of the Federal payment to that State for the prograin.
blur Semite recedes.

The Senate bill. but not the I Ions(' amendment, provided for the
a(Iditional allotment of SSTG funds to states 11;11'111" loan pliarantee
agencies. WIwii the appropriation exceeded 10 million. but was less
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than i:;200 iiu Ilion, hid f of the tot al above $50 million was io be allotted

among such states on the basis of their share of the national enrollment
total which is in tittendance in Hutt state. When the appropriation was

OO 11 ion or more, all of the excess WaS to be allotted to states having
loan guarantee ageneies. The House recedes with an amendment whieh
provides that whenever the awropriation for SSIG exceeds $75

million, one-third of such excess shall be apportioned as provided itt
the Senate bill among the states having guarantee agencies.

TRIO
The Senate bill changed the description of the "Talent Search"

program to provide an emphasis on identifying youths who have
delayed postsecondary educational trainnig, and encouraging them
to undertake such pducational tea 131111g. The, House recedes.

The Senate bill but not the flimsy amendment provided for special .

focus programs designed to concentrate assistance on students who
desire posb,econdary education but are disadvantaged because of
severe rural isolation. and programs to prepare students for particular
careers in which disadvantap-ed individuals are substantially »nder-
represented. The con ference substitnte in lieu of the Senate provision
culphas;,(-: the participation of students disad.:antaged because of

severe rural isolation in programs authorized nnder this subpart.
Tule Senate bill but not the !louse amendment created a neW program

for the payment of 90 f the rusts of operating and :.stablishing
service learning centers at institutions of postsecondary education
serving substantial nambers of disadvantaged students which woul(l

A.) provide remedial and other special services .for 'students at such
institutions, and (B) serve as a concentrated effort to coordinate and
supplement the ability of such institution to furnish such services. The
House recedes with an amendment. prohibiting the Commissioner front
making any grants for the purpose of establishing such centers in any.
fiscal year in which the appropriations under this subpart do nbt
exceed $70.331.000. the amount appropriated for Fiscal Year 1976. It
is not the intention of the inanap.ers to suggest any ceiling (other than
that contained in tiw authorizing language) on appropriations for
these programs, but it. is their intention to assure that the funds
curre»tly utilized, for existing programs under tlds subpart shall not
In. II ivert$,d to the new centers. They are to be funded out of additional
fundim, when and 'as soon as the Congress makes sue.. funding avail-
able. The managers wish further to emphasize that it is not their
intention that the service learning centers will be established On
ilthipuses where the existing program of special services for disadvan-
taged students is in Operation. While these prognuns are not identical
in all respects. t hey arc suffiviently similar that their presence on the

SO me minims would be a duplicative and wasteful use of scarce
resources.

The managers also wish to emphasize that service learning centers
need not be concentrated on campuses where the number of disadvan-
taged students is disproportionately high. The ma»agers believe that
institutions whirl, serve Ii broad cross section of the student, population
should be encouraged and assisted to create such centers with the
intention of broadening the avail abil.ity of postsecondary educational
opportunity for students served thereby.
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The Senate bill provided authority to the Commissioner to require
an institution entering into a grant or contract for the ,ustablishinent
of a service learning center to submit an application providing such
information, including the ability of t he instlt talon to pay the non-
Federal share of the project, as he deemed necessary. The. House
recedes with an amendnwilt limiting the information which the Com-
missioner can request to that which is essential to carrying out the
requirements of i he section.

'rhe Senate bill provided that in the existing 'falent Search pro-
gram, and in the la'w :Service Learllillg Centers, the C011Ialissioller Call

the participation of students from other than low-income
families up to one-third of the. total number of students or youths to
be served -,t1 projects assisted under this program. 'flie House recedes.

"1: he Senate bill further provided for the establiShinent of programs
to provide staff and lea(lership training for persons wishing tf'? ,:pe-
cialize in improving the delivery of services to disadvantaged
as5siste(1 limier this subpart. The Seimte amendment provided for
short-terin and inservice training programs. to which the House
recedes, and internships aml graduate fellowships, from which the
Senate recedes.

'f I le Senate bill further amended Section 41713, by stating that it is
the nitention of the Coligres hi encoura(re. whenever feasible. the
development of individualized programs ror disadvantaged students
assisted under this sidipa rt. The House recedes..Obvionsly, it is not the
intention of tlw nmnagers to authorize the proliferation of "pro-
grams beyond the live which Section 41 Ili authorizes. I towever, it is
intended, to the maximum extent feasible that thvre IR' packaging of
assistance under the several pro[rralo, authorized by this subpart to
better meet the individualized nee, of each student assisted.

The Senate bill authorized the creation of a National Center for
Postsecondary Opportimity within the Office of Education. and di-
rected that that Center 511001(1 coordinate and evaltiate programs
under this subpart. identify and assess innovative and effective pro-
grams, and ot dllt Out tO im-
prove the use of the resourc available. Th, Senate recedes on this
provision. The con ferees believe that these duties can and should be
performed by t he Commissioner even in the absence of statutory direc-
t ion. but that they have not been mlequately perforined to date. The
job can be done with the people and organizational chart now at hand,
and no IWW IllV5z an! needed.

Thp Senate bill, but not flu. Tionse amendment. added a new pro-
gram of Educational Outreach Centers providing grants to States
designed to seek out and encourage all individuals. including those in
rora 1 areas. to attend institutions of postsecondary education or train-
ing. Funds allwated according to a formula based on the number of
act tia I or prospective basic grants recipients in each State with a mini-
mum a Hutment or :,.4:10.000 per State. Federal funds well' aVailable to
pay 110t InOrt. t iiii 7:1(;:- of the cost. The House recedes with amend-
nwnts. changing the name of the eenters to Educational Tnformation
Centers. basing the allocation of funds on the total population of the
State. reducing. the Federal share to 662,!t percent of total project costs,
and confining the provisions which the Commissioner may require in
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a State plan submitted wit h an application for a grant under this sub-
part to information specified in the statute, and "such other provisions
as are essential to carrying out the provisions of this subPart".
Veteran8 Cost-of-hieruction

The Senate bill, but not the House amendment, directed the Admin-
istrator of Veterans Affairs to provide assistance, technical consulta-
tion and information as necessary to promote maximum effectiveness
of the VCOI pmgram The House recedes.

The Senate bill directed the Commissioner 90 days after enactment
to submit to the Congress a summary report of activities and programs
-under VCOI and a description of the steps taken to monitor efforts
by participating institutions. The House amendment required an an-
nual report from each institution to the Commissioner and from the
Commissioner to the Congress containing such information and any
information he deems appropriate. The House recedes.
Guaranteed Student Loans

The House amendment, but not the Senate bill, included a require-
ment that the Commissioner develop and implement a plan to encour-
age States to establish guarantee agencies. The plan had to be devel-
oped within 90.days and a description of it as well as a timetable
for its execution inn] to be submitted to the Congress. Before June 30,
1977, the Commissioner was to submit another report describing activi-
ties carried out under the plan, a description of each State's plan to
establish a guarantee program or the reason.3 for not establishing one,
and the Commissioner's recommendations for changes in law or policy
that would encourage States to establish loan guarantee programs.
The conference substitute extended the deadline for the submission of
the orioinal plan to '180 days after enactment of this provision, and
reinove71 the requirement that the Commissioner describe the State's
reason for not establishing an agency.

The House amendment-, but not the Senate bill, 'addeil a proaram of
incentives to begin or expand state guarantee agencies, in- tile form
of a program of advances to state and private nonprofit student loan
insurance agencies for making payments of insurance obligations.
gencies. operating .on September 30, 1977 will get advances for 3
years, -ne* agencies will be entitled to!advnnces for 5 years. Private
nonprOlit agencies will receive advances only when a State has no
agency and the private nonprofit agency agrees to certain conditions.
The House amenthnent anthorizod appropriations for making pay-
ments under this subsection for F 17 1978 and later. The Senate recedes.

The Semite bill extended the period during which first time bor-
rowers under the program can get loans insured by the Commissioner
through fiscal 1982. The. "louse amendment extended this period
through fiscal 1980. The conference substitute extends this authority
through fiscal year 1981.

Existing law provides that a student may borrow up to $2,500 per
year. The -House amendment but not the Senate bill revised annual

aggre,rate loan limits for students receiving loans as follows:
(Aj An undegradnate student borrowing from a state or

educational institution could not borrow more than $2,500 or one-
half the estimated cost of attendance, which ever is less.
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( II) .V first year undergraduate student could lyorrow more. than
....31.500. from an educational institution only ir liii imwevds were
disbursed in two or more installments.

(() .k. graduate or professional student vould horrow tip to
per year.

D) AL:gregate loan amounts were increased for graduate
studc.nt, the present $10.000 to $15,000 for it11 insured 10:1115,

'nut ..-.1(11 an amendment provhling that the hal f-cost
limitation ;:) sum'Atnts borrowing 111)111 a state direct lender o
an educ.1. '!.: :oil shall apply only in the stndent's first year

1111dergr7idu instruet ion. .1n identical set of differences relating
to loan limits under state guaranteed programs was resolved in an
identical manner.

The Ibmse amendment. but not the Senate bill, added a. require-
ment that a loan is insurable by the Commissioner onlv if made to a
student who arrees to not ify promptly tlw holder of the note of any
change of ;uldress. The Senate recedes.

The Senate bill, but not the !louse atiwndment. struck the provision
that a. lender making :t loan insured by the Connnissioner require an
endorser when the borrower is a minor and his or her sirnature would
not create :1 binding obligation. Instead. the Senate bill provided that
it borrower could not raise the le!ral defense of infane The Senate
Feet!, los.

'rho Senate bill provided that a borrower rould. prior to the start of
the repayment periol I. specifically request that a loan insured by the
Commissioner be repaid in less than five years. If the student 11;ts re-
quested and obtained such a short repayment period he may. prior to
paying the loan in run extend repayment to five years. t.ie .Ilonse
amendment pmvided that :. lender ;nul student could agree, to a
schedule that started earlier than !lbw months after the student loul
left school or which was less than five years. In addition. the House
amendment provide that such a loan shall not be considered in default.
Hug I the leinler has offered. and the borrower refused. an alternative
repayment schedule which lasts from five to ten years. The confer-
ence sidistitute merges the objectives somrhu by boih these provisions
and adopts hung:11;11.y granting the lender and the borrower permission
to agree to a repayment period which begins earlier. or is of shorter
duration t han the standards set in the slat ute. Inn assuring the stmlent
of the right to extend the total repayment period to five years, if he. is
unable to meet a repayment period shorter thati live years. The Senate
bill and the. I Ioti4 amendment also had a :dentical difference with
respect to loans guaranteed by state agencies. and came to the same
resolution of the issue.

In both the State mid Federal insnranee programs. the Senate bill.
Ina not the [louse anwndment. allowed the grace period to continue
while a stmlent is pursuing it course of study under a graduate fellow-
ship programs. The ;muse recedes.

lioth the Senate bill and the !louse amendment provided for a single
period of ono year dining which a stlident's payment under Federal
or State insurance programs may be deferred during unemployment
but :

(a) Ihe Ilrouse amendment made such a. deferral subject to
agreement from the holder; the Senate bill (10,-s not, The House
recaks.
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(b) The House nmondment deseribed such unemployment as
"seekinp- and unable to find employment". The Senate amendment,
i.eferred to a period when the borrower is unemployed. The
Senate recedes.

The House amendment. but not the Senate bill. required that to be
insurable by the Commissioner a note must provide that the hoi.rower
contact the holder to negotiate repayment terms within four months
after ceasing to attend an ehgible institution on at least, a half-time
basis. The House recedes.

Thv fonso amendment. but not the Senate bill, in both the. State and
Federal insurance program required that loan proceeds be dispersed
by check requiring the borrower's endorsement tijill nôting that snch

-endorsement, is an acceptance of the loan's terms, and setting forth
the substance of the terms of the loan.

The. House recedes, with an amendment providing that the loan
proceeds must be disbursed by check, requiring the student's endorse-
ment, but, wit limit attachinfr any further requirements for the acutaI
instrument. of disbursenienr. The a tanagers were anxious to avoid ex-
cessive paperwork and any language that seemed in any way to
provide for a conditional endorsement of the loan cheek. They con-
cluded that their objective of making certain that the borrower knows
he. is getting a loan would be served by other provisions of the law,
and by the simple requirement that he endorse a check for the loan,
without calling into question the negotiability of the check.

The loose amendment required in both the federally-insured and
state-insured programs, t hat the schools be advised of the insurance of
the loan and the name of the lender. In both cases, it wasprovided that
this requirement could (bnt need not be) met by requi ring that the
check sent to the school for delivery to the student. The senate
revedes.

The House amendment, but not the Senate bill, allowed the lender
and the borrower to agree to payments of less than $360 annually. The
Senate recedes.

The Senate bill, bilt. not the House amendment, permitted a husband
and wife who both have guaranteed loans to be covered by a single
minimum payment, of $360 per year. The House recedes.

The House amendment, but not the Senate hill, eliminated the $2,000
annual limit on loans qualifying for interest, subsidy benefits without a
statement from an institution recommending all excess over $2.000.
The Senate rdcedes.

Both the Senate bill and the House amendment. increased the in-
come level below which a student, qualifies automatically for interest
"ubsidy benefits from the current $15,000 adjusted family income. The
Senate. bill, but not the House amendment, increased the income level
to $25,000 adjusted family income 30 days after enactment. The House
amendment but not the Senate bill, increased the income level to
$20.000 effective October 1, 1976, then to $25,000 effective October 1.
1977. The House recedes.

The House amendment, but not the Senate bill, deleted language
requiring the Conimissioner to pay an administrative allowance in
States whose usury laws prohibited the payment of7 percent interest.
The House recedes.
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The Senate hill, hut not the House amendment. provided than an
eligible lender may be apt,roved by the Commis,sioner foe the purpse
of making multiple disbursements if the Commissioner determines
t1011 such lender will make a substantial volume of loans and I hat the
lender's experiente and administrative capacity 0 IV 511fliCkIli.
I louse recedes.

The Ifouse amendment. but not the Senate bill. provided that if
borrowers eligible for interest subsidy benefits are stud vim:: :11 tut eli-
gible in, it Tilton alwoad t hen statements required from the institution
to qualify for interest subsidies shall be provided b the Commis-
sioner, or the State. or the State or private nonprofit institution or
organization as the case may be. The Semite recedes.

The House :Intendment requimd the elirible hist itut ion to not i the
lender or insurer of the loan of the borrower's enrollment status and
last known address. The Senate bill ant horized the Conunissionerlo
prescribe regulations under which the institution must provide the
latest 1:nown address and enrollment status upon request to he Com-
missioner. to the insurer: or the holder of the loan, The Ifousp recedes
with tin amendment requiring the institution to establish poliries and
provethires for notifying the holder or insurer of the loan of such
ehanre of enrollment status. Failnre to meet this requirement under
Part B would subjpet the institution to limitation. suspension,
or termination under Sec. -I9TA.

The 'House_ amendment inerea:ed the level of federal reinsurance
payments to State and private non-profit guarantee agencies front SO
percent of losses to.100 percent except that : (a) if the default rate for
any State or private non-profit guarantee agency exceeds 5 percent in
any year the reinsuranee rate declines to 90 percent for the excess he-
twN41 5 percent and 9 percent (h) if the default rate for any State or
private non-profit guarantee exceeds 9 percent the reinsurance rate
ilvelines to SO percent. for the excess Over 9 percent. and (e) reinsnr-
;owe is provided for accrued interest as well as principal.

Thv Senate bill provided for annual supplemental guaranty agree-
ments between the ('onimissioner and State agencies whiell have
oliarant v wrreements under section -NS (e) (1 ) that provide. for admin-
ist five cost llowa nees and reinsuranee of 95 percent. of the State's
los-es it State afrencie, conform standahlS of partivipation of students
to present direct Federal prorram standards of student participation.
as follows: (a) the State prormo Yittliorizes $2.500 yearly individual
loan limits. and ;7,1100 and 51 0,r0:!: 11,,rrerat 0 limits for undergraduate
and rradtiate stndents respeetivelv. (b) the State program insures all
insurable loans at lot petvent. (e) the State pro.o.rom provides for the

of loans to part-tinie students. (d) the State program does
not restrict access to loans for State residents. or students attending
institutions within the State. and (e) the State program provides uo
restrietions on eli.crible. residential institutions Nvhirli are more onerous
than the reqnrentents of the Federal student loan insurance program:
unless inst it 111 ion is inelbrible for I mrticipation under regulations
providin!, for limitation. suspension or termination or itot
because of a State constitntional provision.

The Senate bill provided for a further supplemental agreement
oder which a shit(' a..creney could I'N'Oive 109% Federal reinsurance
if, in addition to complying with the conditions set fortli above, it
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default, rates. as defined in the minsiirance rale provisions deseribed
above, are below Y.4, will have 100%. insurance. Those wlmse default
rates exceed Y:4 but do not vmpvd 9;4- will have 00f,4, insurance on
such excess and those whose default rates are'above 0% will have $0c;
insurance On such excess. The House amendment also provided for
these state agency lenders. as for the state a.rency guarantors, 1 00?,
coverage during the first five years of t heir opett ion. The eon ference
substitute includes the 11onse provisions with an additional provision
for 100% insurance to existing state direct lending agencies until 90
'days a fter the end of the next regular si :ion of the State Legislature
after the enactment of this bill. An additional one-year delay is pro-
vhltbd ill Ilab case of States whose Constitutions %vould have to be
amended. The managers recognized that some states' could not. for
statutory or constitutional reasons, immediately come into compliance
with the limits which this amendment imposes on state direct lemlers,
and the provision a ffords such states time to alter their statutory or
constitutional arrangements in order to receive the 100% insurance
N.) ventgl..

Under the [louse. amendment. but not, the. Senatv bill, guaranty
agreements were to have Mcluded provisions for adequate and timely
assistance by the parties to the al.,reement, to States and lenders before
the, student loan o'oes into defarilt..The House recedes.

The Ifouse amendment, but not the Senate bill, provided that, where
there is no State student loan insurance program covered by an agree-
ment, with the Commissioner, and a private non-profit agency which
meets specified statutory criteria, applies to enter into such an agree-
ment, the. Commissioner must, act on such an application within 90
days and notify the Committee on Labor and Public Welfare and the
Committee on Education lnd Labor if such an application is denied.
The Senate recedes with an amendment extending such period to 180
days and deleting the requirement. that the Commissioner state the
reasons for his actions.

The Senate bill, but rp tlw House amendment, provided for the
payment, to each part cdncational institution of $10 per year
for each student receiving a guaranteed loan:Such payments were
only for purposes specified in the Senate bill. The Ifouse.recedes with
clarifying amendment that siwli payments are not entitlements.

The House amendment, but not the, Senate bill, provided for the
payment, of interest on the Commissioner's default payments to
lenders. The Senate receded witlt an amendment providing that only
claims which the Commissioner determines are valid cla tins which
have met the standards of due dilip-ence shall have interestpaid from
date of submission. Sulanitted claims which do not meet this standard
shall not. bear any interest. The interest payable would be the amount
accruino- to the date of "authorization by" the Commissioner, rather
than "pa.vment, by" the Commissioner, as provided in the House bill.

The House amendment provided that the Commissioner would be
allowed to coin rm.t with private collection agencies. state student loan
insurance wrencies or state guarantee agencies for recovery of de-
faulted loans in the Federal direct program. Such contract shall
provide the practices of private collection agencies' collection shall be
in accordance with standards set.liy..the Commissioner. The Senate
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to comply with the limits set, forth in this section. The House provi-
sion said that state direct lenders could not lend to more than 50%
of the. undergraduate students at. any eligible-institution in -'4uch_a_..
State. The Senate recedes with an amenthnent 'raising that figure
to 75c;-. the effective date for this new section 133 is 60 ilays after
ehactment.

The House amendment. prevented an eligible school from lending
to more than 50% of its eligible undergraduate students. The Senate
recedes with an amendment that. sucli limitation could be waived by
the Commissioner if its operation would work a hardship on the
students at the institution.

The House amendment, further provided that, an eligible institu-
tion had to agree not to make any loan to an undergraduate student
-who had .not previously received a loan from that institution unless
the student. provided the school with a statement. from air igible
lender other than a. state lender or school lender, that, the.student had
sought a loan from such lender and had been refused. The Senate
recetles with an amendment that if a student could not. obtain such
a statement from an eligible lender to whom the student. had applied,
and who had refused, the student could substitute a Sworn statement
that he had so applied, to such a lender, and had been refused. This
provision of the conference substitute also contains the languagc of
the House amendment. which provides that an eligible institution will
be deemed to have originated a loan if another eligible lender has
delegated to it a substantial portion of the functions and responsibil-
ities normally perfermed by a lender.

The Senate bill. but not the. House amendment, excluded from the
definition of eligible institution any school wlfich employs or uses
commissioned salesmen to promote the availability of the loan pro-
gram at their school. The House recedes.

The. House amendment., but not the Senate bill, expanded.(for the
guaranteed loan program) the definition of institution of higher ed-
ucation by including public or other nonprofit, institutions which ad-
mit as regular students non-high school araduates who are beymid the
arr of compulsory school attendance. The Senate recedes. The man-
ao.ers wish to reiterate that the. intention of this amendment (which,
in fart, merely conforms to a similar amendment made to title XII
of 'TEA). is to expand the. universe of schools and students ehgible to
participate. There is no intention to exclude students at any school
now elicrible. from participating in the loan program.

The. House amendment but not the Senate bill changed the defini-

tion of elirible lender--
(a) by barring commercial lenders whose primary consumer

credit function is the making or holding of guaranteed loans; .

(b) by requiring school lenders to have at least one full-time
financial aid administrator;

(c) 1w barrin.g home-study schools as lenders; and
(d) bv permitting the Commissioner to Set further criteria

for school lender participation.
The Senate recedes with an amendment, retaining in the definition
only items (a), (b) and (c) as listed above, and with the. understand-

g among the Conferees that primaiy consumer credit function
linean's mbre than half of consumer credit business of the lender is in
loans insured under Part B.

193
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The Senate bill. but not the House amendment. exelluled from the
definition of lender any school at which, for each or two r011-
Secilt ice yeal'S. the de faith Fate (al loans mad to students at such
sehool iyaelles 1:1 percent. The Commissioner could waive.this ptm
vision and pmvide technical assist:owe to a Sehool Where lie deter-
billies that they can inipmve tlwir perfornalltee within a year. or flint
teritiltint.1011 of lender slat Ils IVOIlld %York a hardship on the present or
prospective students of that institution. The House reerdes.

Tin. Senate hill requires that. lielorc the Commissioner can deny
a certificate of insurance to a school lender., he must ascertain that
access to loans hy all who make an ant ive 1111(1 i.ttort to sectov
Ii lonn will otherwi,e be unavailable. I conlirct lull vit his provi-
stmt. tin. Colottli,sit met. must iwriodically assess the a va ila bi ily of
l"ans lu, '-tudn's and "'llrveYs inade IIV 11.11" and ur
studies made by others.

The con ferenee ,aihstitute amends section 42:1 of the Act. which
governs the iSsilallee (prt of insulance. Under this pl.ovi-

as revi,ed. the Commissioner cannot deny because of any pro-
vision of this section. I he vont inflation of an arreement for a school
to act as a lender which the Cominissiolwr has issued. as an adinin-
:strative prail ice, to carry out provisions or st.et 423. or an itidi-
vidllal iticalt of iliSaraller I» an eligible institution arthtg as a
lender if styli has previously (gayly)! into an agreement %vith
t he ( 'onittiissioner under Sect ion or existing provisions of law I his
amendintlit incorporates in section unless the Commissioner
makes the determinations that studeats who make All ethl11.are able
tn obtain loans from another lender. The Commissioner is directed
to undertalw stmlies and surveys of loan availability so that he mav
carry out this prociSioll. The CollllIlissioner Shall al:So_ ivview stmlies
ot' loan availability innlertaken by schools. lenders. iind guarantee
agencies. and other competent organizations. Ilv is expected to en-
courage snob or)ranizat ions %vlilch are able to make studies by afford-
ing them terlinical assistanne. data sharing. and study or design of
studies to increase their usefulness to him in carrying out responsi-
bilities tinder this section.

NIami.".ers note that documentation required under section 433(a)
of thy conference substitute van serve as one possihle sonive of diaa
by which the Commissioner can make the determinations required
by this subsection.

The [louse amendment defines "due diligence." Thw senate tyceded
with Hari fyilnr amendments. Iii implementing this definition, the
Commissioner is directed to take such steps as may be necessary to
assiire that the specific elements of due diligence are not used as a
pm forma cheek list so that lenders avoid taking the same precau-
tions on Federal .,ruarilliteed loans as they take vhlell collection of
their own loan funds are bent.), made. fiy einO'orroing due diligence
to practices of financial institutions. 1 he recognize that
lender practice varies geographically and by ty1,4o,wi' letider\The Com-
missioner is givcn flexihility to hissmy ftia each letnh.l. is making a
bona fide effort as measured by comparable lender practives befolv
any Claim is paid.
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The House amendment. but. not the Senate bill.-provides for the
repayment by the Connnissioner of the fall amount of any indebted-
ness under this prognun. including state guaranteed loans discharged
itt bankmptcy. The Senate recedes.

The I louse repealed the Emergency Insured Student Loan Act
which now provides authority for the Secretary of 11EW to establish
.the quarterly special allowance rate payable on each loan insured
under this part. Present law establisltes a 3 percent ceilitnr on the
allowance. The flOnse amendment provided that the spechil allow-
ance shall be set automa(ically each quarter at. a rate (between one
and five pereent) which is 31/, percent below the market, rate on 91-day
Treasury bills averaged over the preceding quarter.

The I Louse amendment. .also required that the Commissioner pay
interest on special allowance and interest benefit claims beginning 31
days a fter the receipt of those claims by the Commissioner.

The Senate bill extended the existing provisions of the Emergency
Insured Student Loan Act- through 1982, and provided for the estab-
lishment of a committee to propose alternative, methods for the deter-
mination of the special allowance. The Committee recommendations
were to be sulnnitted to the llouse Education and Labor and Senate
Labor and Public 'Welfare Committee. Upon the concurrence. of those
Committees sncli alternative method would have gone into effect im-
mediately. In effect- the conference substitute adopts the House pro-
cedure. for setting a special allowance, making it effective for the
quarter beginning on January 1, 1977. butt setting the. range within
which such allowance may be paid prior to October 1. 1977 at be-
tween zero and three itercent the maximiun prescribed in current law.
After October 1, 1977, the ceiling under this procedure rises to five
percent as authorized in the House Amendment...

Simultaneously. a Committee. substantially as provided.for in the
Senate bill, will be appointed. and charged with examining alternative
methods of setting the rate of the special allowance, The Conunittee is
to be composed of Federal officials and representatives of the areas of
expertise emnnerated in the Senate bill, The Senate recedes from its
proposal that the new method would be established after consultation
and with the concurrence of, the appropriate committees of the, Con-
gress. Instead. the Conunittee is directed, not later than October 1,
1977. to present its findings to the Congress for such legislative action.

The substitute. provides for the repeal as of October 1, 1977 ofthe
Emergency Student Loan Insurance Act, which contains the authority
for the present method of computing the. special allowance, as pro-
vided in the !louse amendment, with a provlso that. no special allow-
ance pavinents are to be made under that. act once the procedure under
Sec. 438 is in operation.

The. nmnagers recognize that the scope of the. conference did not
permit them to put the new automatic. rate mechanism into effect
Immediate] y,lmt in the interest of a smooth and expeditious transition
to the kind of predictability which -all lenders have, urged be insti-
tuted in this area of the program, the managers do urge, upon the,
Secretary that be adopt the pmcedure set. forth in the conference.
substitute in his calculation of the special allowance for the remaining
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under the Guaranteed Student Loan Program. The substitute provides
felony penalties for any person convicted of embezzlement, fraud,
theft, forgery in the program, and misdemeanor -penalties for those
supplying false information in connection with a determination of
institutional eligibility or loan assignment. Unlawful payments in
connection with loan assignment are also outlawed. The managers
have included prohiNtions on theseactivities when done in connection
with the Guaranteed Shident Loan Program. This, however, should
not be construed to mean that the managers beheve that 18 U.S.C. is
inapplicable to this or other programs carried out under the provisions
of federal education statutes.
College Work-Study

The Senate bill extended the Work-Study authorization through
fieal year 1982. The House 'amendment made Work-Study a perma-
nent program. 'The House recedes with an amendment extending the
program through FY 1082.

The House amendment, but not the Senate bill, defined the term
eligible institution to include consortia. The Senate recedes.

Current law-permits college work-study students to be employed
on work in the public interest for a public or private non-profit
organization. The Senate bill, but not the Ifouse amendment, substi-
tuted the phrase "Federal, state or local public agency" for "public".
T he flouse recedes.

The Senate bill prohibited an institution from terminating a stu-
dent's work-study employment during a semester, solely on the
grounds that he has independently sought additional employment,
and that his combined salaries exceeded the institution's determina-
tion of his need for that semester. The House amendment provided
that an institution was not required to tenninate a student's employ-
ment solely because the student had earned enough to meet his docu-
mented need. The student's employment could continue after meetine.
his computed need. but the institution could not use work-study fund"s

to pay the student. The conference substitute draws on the intent of
both the House and Senate to give more flexibility in the awarding of
student aid, with the intent of allowing a student to continue his
employment during any semester without the institution's having to
"recapture" other aid previously awarded to the student. The man-
agers recognize the need to coordinate all student aid and the fact
that. this program is meant to meet "documented need." We believe
there is a need. however, to reduce the present discouragement toward
employment. The mantwers note that, for the conference substitute
to be meaningful. the. Commissioner must adjust his regulations for
t he Suppleniental .Education Opportunity Grant program and the
National Direct Student. Loan program. The conference urges the
Commissioner to implement the new provision in work-stUdy by
immediately notifying schools of this change and amending hisregu-
lations to aliow ior a $200 technical "overaward," rather than the
current. $100, when the student's income is derived from employment.

The Senate bill, but. not the House amendment, required part.icipat-
ing institutions to assure that they would make work-study or equiva-
lent employment reasonably available to the. extent of available funds
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than 0 months f II the '' ''''' leaves sehool. if the horrower ai
requests and the school arret,. and allowed the student to repay his
loan at less than 4.10 per month (current minimum ) where this is neves-
sary to avoid hardship. Inn without 0X/1.11(1'11pr I hi, 111-ycar rvpn.1,inen(
toriod. 'rhe Senate recedes with an anauldwia utsi rutt iuui the slit-,

dent's ri,dit I i hinVe hii $:0 per month repayment obligal ion reduced,
to a period not to except I 0111' year.

The Senate bill repealed the cancellation provisions of section
for all loans math .. :iIIi I he enactment or this bill. Th, Senate recedes.
Gcfirral Ppoois;op8

The I louse amendment increased the present reilim, Of ::12:5.uou on
the amount an institution ma receive :IS mimharsement for its vosts
of ration to increlsed the allowable payment to

t he admiuist ration's allovat ion. The senate hill inrivased this
ceiling to t,,;.loo.ouu. ;Ind provided For the a llorat ion or t hese flunk kind
pyiliplits or p(.1. guaranteed loan and $1: per basic p.rantl for its
new seet providing for hist itutiona I and financial ahl infor-
mal I011 SiTlivCS In St k'lltS.

Till' I IOUS(' :1111(.1111111Na required institutions to use the money re-
ceived tinder-titis-sect ion exclusively to meet I lo' COStti Of providing
limmeia I aid 'services directly to students. The Senate bill required
institutions to provide information to prospective and enrolled st it-
dents regading financial :1-,,sist once. including data on nvailahility and
elip.ihility for student aid. the costs of at tendance the r,rwol policy
1111(11 he inst ii ut ion's academie program.

The I louse amendment. hut not t he Senate bill. reollired each institu-
t nal having an agreement or contract under title TV to establ;sli a fair
and equitable re fond poliey pursuant to regnlations to be developed
in concert with student Organizations. other interested parties, and
relevant federal ageneies. The institutions also must produce and cir-
culate appropriate publications and mailings to current and prospec-
tive students. Tnstitutions participating in student assistance programs
must also provide assurances to the Commissioner that the availability
of such assistance has not and will not result in no increase ill
eharges to federally aided students.

The Senate bill required designation of one or more persons who, in
the nrglrrate, shall be available 011 a full time loisis, to hwrforni the
functions of a stun lent financial aid officer. subject to waiver hy the
Commissioner. Tlw Commissioner could issue !rill lotions for carrying"-
out those provisions. and for fine year after enactment. waive any pro-
vision MIVIT an institution was =kin!, satisfactory progress and
would be tilde to comply within sueli one year period. The ifouse
revedos with amendments inereasin!, the reiliwr on administrativt
allowances to $325.000 per institutioli . and lowering the rate or ad-
ministrative allowance from ric.;-, to 4 of the allocation. Elsewhere 111
till silbst ititto. the Tionse reveded on the $10 payment per guaranteed
Imin. and t he $15 payment per basic grant. with an amendment reduc-
in;! t he latter to $10.

The Trouse recedes on the Senate student information provisions,
with amendments delaying the effective date of.the stinlent informa-
tion requirements on educational institutions (but lint of the pay-
m(nts otherwise linked with them) until July 1. 1977. The conference
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substitute requires that the Commissioner's dissemination of materials
begin within 120 days of enactment.

The managers did not accept a House provision which would have
given to the Commissioner considerable authority to set criteria for
"fair and equitable" refund policies. The conference Subst i tu te re-
quires institutions to publish information about their refund policies.
The managers state that they do not intend this new requirement to be
used to justify federal regulations specifying the exact criteria in-
stitutional refund policies must meet.

The Senate bill expanded the Commissioner's authority (now in
the guaranteed loan program) only for limitation, suspension or termi-
nation of the eligibility of an institution to 3 programsbasic grants,
work-study, and direct loansif he has determined, after affording
duo notice and opportunity for a hearing, that such institution has
violated re.gulations under this section. The House amendment gave
the Connmssioner the same, limitation, suspension, and termination
powers for eligibility of institutions under all programs of this title;
provided that no suspension should exceed 60 days. unless the institu-
tion and the Commissioner agree to an extension or unless limita-
tion- or termination proceedings are initiated within that period of
time. The Senate recedes with an amendment clarifying that the Com-
miSsioner must, initiate such proceedings.

The Senate bill, but not the House amendment, authorized the
Commissioner to enter into special arrangements for the carrying out
of this section with institutions where basic grant recipients are en-
rolled. He was authorized to include relevant provisions in his regular
agreements under the work-study and direct loan programs. The House
-recedes. The managers want to emphasize that these special arrange-
ments are not to be considered as contracts within the. meaning of the
Family Educational Rights and Privacy Act.

The House amendment, but not the Senate bill, provided for the
suspension or termination of institutions determined to be guilty of
false advertising or substantial misrepresentation. The Senate recedes
with an amendment striking references to false advertising; which the
managers believe is included in substantial misrepresentation.

The House amendment extended the section 438 limitation, suspen-
sion, and termination regulations, currently in force, for the guaran-
teed loan program until the Commissioner's new regulations amend or
supersede them, and provided that it hin 90 days after the effective
date of this subsection, the Commissioner must issue a revision of sec-
tion 438 regulations to make them applicable to all of Title IV of the
Act. The Senate recedes, with an amendment changing the 90 day
period for revision of regulations to 180 days.

The House amendment, but not the Senate. bill, added a new Section
499A to establish a program of Federal-State matching funds to
establish State programs to train student. financial aid administrators.
The Senate recedes.

Section 499 of the Higher Education Act, as it presently reads, estab-
lished, in the Office.. of Education, an Advisory Council on Student
Financial Aid. The House amendment utilized section 499 for other
lannuage in effect repealing this provision. The Senate bill was silent
in afect continuing the provision. The House recedes.
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The I louse amendment., but not t he Senate bill, added a new section
49911, that provides for ratable reductions when funds are unavailable
for paying entitlements under title. IV. This provision would apply
only in the event that, the statute creating the entitlement provided no
alternative method of reducing payments, and does not apply to tha.,
iruaranteed loan program. The Rouse recedes with an amendment,.

The HOuse recedes with the understandint., among the managers that
the Rouse Amendment is unnecessary in flint each program ía Title
IV, other t han the entitlement provisions of Part B, is governed by
ratable reduction provisions or alternative methods of reducing
payments.

The, House amendment, but not the Senate bill, permitted the stu-
dent to receive assistance under title. IV only if he is maintaining sat-,
isfactorv work in his course of study. The Senate recedes.

The Rouse amendment, but not the Senate bill, permitted the stu-
dent to receive assistance. only if he does not owe a refund on previous
grants received or is not in default on loan Made under this title. The
Senate recedes with an amendment limiting this provision to grants
or loans made for attendance at the institution the student is
a ttend ing.

The. Senate bill empowered the. Conunissioner to prescribe audit
and fiscal responsibility regulations, for institutions which receive
funds under the basic grant, work-study, and direct loan programs.
The Rouse amendment extended similar authority to the Commissioner
with respect to.all other title IV programs. The Senate recedes.

The Senate bill required that the Commissioner, in considtation with
the Secretary of Labor, prepare a. report on the. TRIO programs and
the IMP and CAMP programs administered by the Department of
Labor so that. Congress might reach an informed, determination as to
their proper organization and needed interrelation. The House amend-
ment gave the Commissioner 180 days to prepare such a report with
the Secrctary of Labor, so that it, may be determined if and to what
extent, these programs should be restructured and administered by the
Office of Education The conference substitute contains an amendment
requiring consultation with the Secretary of Labor only "where ap-
propriate". The requirement is addre,.ssed to a study of the "Trio"
programs which are only administered by the Office of Education,
and to the TIEP/CAMP programs, which are currently administered
by the Department of Labor, it, is not considered appropriate to in-
volve. the. Secretary of Labor in consultations regarding the "Trio"
programs.

Tlw House amendment directed the Secretary of Labor to administer
and .fund the 'REP and CAMP programs from funds appropriated
t hrough section 303 of C.E.T.A. Such funding must, be maintained at,
existing levels for FY 1976. The Sendit 'recedes. .

Aurponizzatos LEVELSTITLE TV

Most. of the "dollar differences" between the Senate bill and the.
Rouse amendment with regard to student financial assistance, arose
only in connection with, and were resolved with, the duration question.
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Those student. aid programs on which the two I rouses had other differ-
ing dollar fin-lives were as follows:

1. SpecialServices for Disadvantaged Students. The Senate bill au-
thorized $200 million for each year. the I louse bill $250 million, The
I louse recedes.

2. Educational Information Centers. The Senate bill anthorized $50
millo» per year. Ow House authorized no such program. The I louse
recedes.

3. College Work-Study. differences and resolutions went as
follows :

Fiscal Year 1077Senate: $420 million; House $540 million. Con-
ference: $180 million.

Fiscal sear 1978, 79, and 80No difference.
Fiscal year 1981Senate; $670 million; House : "such sums." House

recedes.
Fiscal year 1982Senate : $720 million; House : "such' sums." Ifouse

recedes.
4. Cooperative Education. The differences were as follows:
Fiscal year 1977Senate: $16.5 million; House: $16 million.
Fiscal year 1978Senate: $22.5 million; House: $20 million.
Fiscal year 1979Senate ; $28 million Honse: $24 million.
Fiscal year MO, 81. and 82Senate: $28 million; House: $27

'rho Ihnise recedes.

Amt:ximENTs TO TITLE VEnucATiox Paomssutxs DEVELOPMENT

The Senate. bill repealed all of the existing title V (Education Pro-
fessions Development Act) effective September 30, 1976, except the
teacher corps pronTam, and added now authorities for teachers train-
inn- programs. all through fiscal year 1982. The House amendment
extencled current title V programs, without change, at. the existing an-
t heript ion lt..yeLof $450 million through fiscal year 1977. The House
recedeS:.*vith amendtnents discussed below.

Tiweber Corps
The Senate b i l l broadened the pnrpose of the Teacher Cori u to mat])

-other edwational personnel." The Houso recedes. .
The. Senate bill extended the time the Commissioner may contract

for a teacher corps progran; from two years to five, The House recedes.
The Senate bill struck existing langauge limiting teacher teams to

an experienced teacher and teaeher-interns and substituted the concept
of a "teacher corps program" including teachersi. teacher-interns and
other educational lwrsonnel. The House recedes with an amendment
t hat. permits, but does not require, local educational agencies to afford
released time for training programs.

Existing law authorizes technical assistance to local educational
agencies and institutions of higher ediwation. The Senate bill author-
ized sueh assistance to State educational agencies and expands the
authority to including "planning, monitoring, documenting, dissemi-
nating and evaluation services". The Ifouse recedes.

The Senate bill required the. election of a council to assist, each
Teacher Corps project in planning, carrying out, and evaluation; the
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or a report. from the Council. When the Council determines such a
need, it. shall report. to Congress, after having published for comments
in the Federal Register. It shall then submit to the Congress a plan
for carrying out its reconnnendations and pnblish the plan in the
Federal Register. Within 90 days. the Commissioner .shall submit, a
cost estimate to Congress. The plan shall he implemented only upon
a specific appropriation. The Semite recedes.
Teacher Centers

The Senate, bill authorized the Commissioner to make grants to
local education agencies to assist in planning. establishing, and oper-
ating teacher centers to de.velop and produce curricula and provide
in-service..training. Each teacher venter is to be operated under the
supervision of a policy board. State agency approval of any applica-
tion to the Commissioner for a teacher center is required. Any local
education agency may appeal to the Commissioner for further con-
sideration by the State agency when it is dissatisfied with the action
of the State agency. The Commissione.r is to assure that state agencies
provide techniral assistance and compensate state agencies for these
services. Teacher centers may contract. with institutions of highe.r
education. The Commissioner may grant 10 percent of the funds to
institutions of higher education to operate teacher centers. The House
recedes with an amendment providing that at least one representa-
tive on each polky board !mist be. designated by institutions of higher
education in the area which have departments or colleges of educa-
tion and insuring that the classroom teachers on- each policy board
fairly reflect the makeup of all teachers. including special education
and vocational education teachers. The managers intend this provi-
sion to permit a local education agency to place parents of children
or other non-teachers on the policy board. The managers note that
NIE luts been involved in Teacher 'Centers, as have several State and
local governments. We expect the Commissioner to develop and co-
ordinate the implementation of this new authority with these other
agencies.
Training of Higher Education. Personnel

The Seimte bill authorized a new program of Training for Higher
Ediwation Personnel. providing grants to institutions of ldgher edu-
eation for the training of ( 1 ) individuals preparing to serve as
facility or stii it in higher education if such individuals are either (A)
from cultural or educational backgrounds which have hindered them
in achieving success in education, or (B) preparing to serve in educa-
tional programs serving students from such backgrounds; or (2)
individuals already servim, as faculty or staff if they are to be trained
to meet changing personnel needs. The House. recedes.

The Senate bill limited grants under this section to costs of courses
of training, including institutes and symposia, and to fellowships
and trainveships. The House, recedes with an amendment deleting the
authority to make grants for fellowships and traineeships. The Senate
bill allowed the Commissioner to provide for stipends to individuals
assisted under this section. The Senate recedes.
Grad aat.,ePrograms

The Senate bill .authorized a new program of Grants for Improve-
ment of Graduate Programs of Education; grants would go to
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The Senate bill, but. not the House amendment authorized the Secre-
tary, to make grants for the construction of facilities for model inter-
cultural prognims. The House recedes. The conference agrees to this
discretionary authority for making special purpose grants for model
intercultur4 programs with the understanding that. adequate notice
will be given to all interested Institutions, with a reasonable time to
make an application, and that all applications received will be given
equitable treatment in the making of any decisions on federal funding.

The House amendment, but not the Senate bill, limited loan eligi-
bility to projects which will aid in reaching the goals established in
section 705(a). No special preference for particular projects is incor- .
porated in the conference substitute.

The Senate bill, but not the. House amendment, provided that the
interest paid on the construction loan program loans shall not be less
than one-quarter of one percentage point above the average annual
interest rate on all interest bearing obligations of the United States,
striking the 3 percent ceiling in present law. The Senate recedes.

The Senate bill, but not the House amendment, prohibited the Com-
missioner from foreclosing pi" rmy loan if he determines that. the recip-
ient is unlikely ever to be. capable of repaying such a loan. The Senate
recedes.

The Senate bill authorized the Commissioner to grant. a temporary
moratorium on repayment of principal or interest on a loan if the bor-
rower is temporarily unable to tnake repriyment without undue finan-
cial hardship and if the borrower pn:smts, and the Commissioner
approves, a repayment. schedule. The House recedes.

The Senate bill authorized the Commissioner to accept up to 75
percent of the histitntion's current, obligation as full payment of its
loan obligation, if the payment is made prior to October 1, 1979. The
House recedes with an amendment requiring the amount to equal 75
percent of the current. obligation on the loan.

Present law provides for .an annual increase of $13.500.000 in the
ceiling on the payment of interest grants. The Senate bill continiws
this automatic increase through October 1. 1981. The .HOuse anwwl-
ment provided for increases through January 1. 1976. The House.
recedes with an amendment extending the authority through fiscal
year 1979.

Tlw Senate bill added a new section 747 to part C, authorizing
reconstruet ion and renovation loans from unused amounts in the
fund under section 744. to fund energy conservation projects, to come
into compliance with Federal health and safety laws, or with the.
Architectural Barriers Act of 1968. The Commissioner is directed to
consult, appropriate Federal agencies to determine project eligibility.
The conference substitute incorporates these provisions in a new part
E of title. VII. Under the Senate bill. loans were to be repaid in no less
than 20 years and were to be interest-free if paid in five years. The
conference substitute retains the 20-year limit. lint:drops the early
repayment premium.

Present. law explicity exchules health professions facilities under
this Title. The House language permitted funding for projects to
improve the energy efficiency of such facilities. The Senate recedes
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with an aineltdment to chtrify the I louse provision. Tt. is not the inten-
tion of the managers to change in any way the basic thrust.of present
law. Schools Mined in the exclusionary language and facilities used
for such schools remain lntrred from access. to Title VII as a source
a funds for the construction of new facihties. or their renovation or
reconstruct ion, except ill those eireinnstances where a project designed
to increase the efficient use of energy resources on a given campus
involves renovat ion or reconst ruction of an energy favility which also
happens to Ire au energy source (e.g. heating. lighting. ai ('ondition-
ing) for such an otherwise excluded facility.

AMENDMENTS To TITLE VIII NrrwonKs mut K N LEDGE

The Senat bill extended the authorizat ion for Net works for Knowl-
edge through fiscal year 19S.2. The I Iouse amendment terminated this
program. The Senate recycles.

r.Niotr.x.rs Trrti.. IX GitAnr.vrr. I'liocac.v3ts

Thy Senate bill extended HEA, title IX. part A (Grants to Insti-
tutions), ',art B (Gra( I uate Fellowships). part C (Public Service Fel-
lowships) and part D (Fellowships for Other Purposes), with
amendments; created a new part E (Annual Report); and repealed
int rt Tlw House itmendinent extended existing law (Parts A, B. C.
I)) and (F) Wraduate School Assistance). The House reeecks.-

Tho. Senate bill. ehazwed existing law to give the Commissioner
inithoritv to award all fr:llowships on such lmses as he may determine
(current law stipulates that at least one-third shall be awarded to
individuals accepte(l for study in approved graduate schools of th,ir
choice). The I louse recedes. By dropping the mandatory requirement
that at least one-third Of the fellowships be granted directly to stu-
dents, the managers inteml that all fellowships under this part shall
be awarded to students based on merit and that such students shall be
allowed to choose which institutions, from among those approved by
the Commissioner. they wish to attend.

Tlw Senate bill expanded euerent law to allow for fellowship recip-
ients to be preparim, for careers other than academic careers at sonw
level beyond the high school. The llouse recedes.

The Senate bill dropped the current requirement that one-half of
new fellowship recipients must have demonstrated competence outside
of higher education for two years snbsequent to completion of their
undergraduate study and includes a more general "consideration be
given- to individnals with experienee outside the academic setting.
The I louse recedes. The managers intend this provision-to provide the
Commissioner with increased flexibility for fellowships in
order to provide a broader base of potentit,i -,Hpients witbin the
framework of priorities and procedures stipub,-.P,'. in Section 923(b).

AMENDMENT To TITLE X COMMUNITY' COLLEGES

The House amendment. but not the Senate bill. provided that the
Commissioner may not disapprove a State Idan under title X unless
he :determines. after opportunity for public bearings and comment,
that it is inconsistent with requirements of this section of the. statute.
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The Sett:ay reredos with a. technical amendment providing for "reas-
onable notice" and the Opportunity for public hearings.

Tho House amendment, Ina not the Senate bill. broadened the pur-
pose of expansion grants to include in section 1011(b) authorizinr
grants to existing. mtnimmity colleges to help them in adapting edu-
cational programs and educational delivery systems to provide pro-
grams especially ...uited to those whose educational needs have been
modequat ely served. speeifical ly I I1V hnIldiCappNI, Older pesons, pla-
t inw st udents. and others who ot hemise would be iIiIIikelV tO continue
their cdncation. A new subsection (e) would proVide for !remits to
assist institutions in expanding their enrollment vapacity and in es-

ing new sites. The. 111111,11(11)mq provided for the funding of all
approved applications muter subsfTtion (b) before fundinir any other
applications under subsection (;') t.,r any other provisions of this sub-
part of title X. dealimr with establishnwnt and expansion ,rants. The
Senate rNpdps.

The I louse amendment, but not. the Senate bill, :untended provisions
for h'asing grants from 5 years to 3 Years, The maximum Federal
share was fixed for t he 3-year period out a declininor seale of 90 per-
cent for the first year. 50 in.reent for the sevond year, and 10 perrent
for the third year. T/w House revedes.

The llousv amendment, but not the Senate bill, made three changes
in the definition of a community college for purposes of this title as
follows: (a) in section 1018(2) the words "at least 1S years of age"
aro stricken, and the words "beyond the age of compulsory sehool
attendance" are inserted: (b) in seetion 1018(3) the words "two-
year" are stricken before "ig)stsceondary": and (r) the words "and
also provides propTams of postseeondary, vocational, technical, (veil-
!rational. an(h specialized education" are stricken at the end of see-
t ion If) i (3). The Senate recedes on all three changes.

Tho manairers arcepted Ifouse proposals to amend the definition of
eli(rilde institutions for purposes of title X so as not to exclude any
institution which is servinz the educational needi described in this
title. The managers wish to stress that the institutions to benefit under
title X mnst continue to be institntions which offer comorehensive cur-
rienlums inchulher both academie and ocenpationally-rehtted pro-
gra Ins. The manwrers also wish to stress that where there institu-
tions rompeting for limited resources under title X the Commissioner
will (rive preference to those institutions which are offering the type
of proYram whieh van best carrV out the, objectives of Title X.

The Senate bill reoealed part B of title X (oecumational education
programs). The House amendment continued the authorization for
part fi thromrh fiscal year 1977. The Ifouse reredos.

_ Ant:xintEsT To Tert.E Xf LAW Scnoot. Cr,txtrAr. EXPERIENCE

The Senate bill extended title XT (Law School Clinical Experi-
ence). The House amendment repealed this title. The House recedes.

NMENDMENTS To TITLE X fi GENERAL Prtovistoxs

The House amendment. butt not the Senate bill, broadened the defi-
nition Of an institution of higher edueation to include publie or private
non-profit institntions that admit as regular students those beyond the
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pt-ogram would not be funded until programs under sections 601 and
602 weie funded at least at the level of $15,000,000. The Senate recedes.

The Senate bill, and the House amendment, contained prohibitions
againstinstitutions of higher education using federal financial assist-
ance directly or indirectly to undertake any studies or projects or to
fulfill the terms of any contract containing an express or implied
provision that any person or persons of a particular race, religion, sex,
or national origin be barred from performing sueh study, project, or
contract. The Senate bill, however, contained a proviso that. nothing
in the section shall be deemed to affect an-y in-house study or projec-t
of an institution of higher education. The House recedes with an
amendment proviang that institutions of higher education are not
barred from conducting objective studies.on the nature or effects or
prevention of discrimination.

The House amendment, but not the Senate bill, prohibited the use
of funds under the amendments made. by the House amendment to title
VI of NDEA, for any program involving any aspect of the religion
of secular humanism. The House recedes. In dropping this Ho-use
amendment to the language and foreign studies program, the man7
agers point out that no funds in this bill, or in any other federal Act,
provide funds for the support of religious instruction. This action
leaves "secular humanism, to the extent that it is treated as or re-
garded as a religion, with no special advantage or disadvantage in
education legishv tion as is true of any religion.

The. House amendment, but not the. Senate. bill, permitted section
602 research to be funded by grants, as well as through contracts.
The Senate recedes.

The Senate bill, but not the House, amendment, provided for the
extension of the International Education Act of 1966 through fiscal
year 1982. The House recedes with an amendment providing that tlw
Act, shall be extended for a single year with an authorization of
$10 million. The managers on the part of the House note that the
House Committee on International Relations now has jurisdiction over
this program, and that Committee has asked that the international
Education Act be extended for one year pending a thorough review
during the 'first session of the 95th Congress. It is the expectation of
the managers on the part of the House that the Secretary will study
the provisions, of the Act and make a report to the, House Interna-
tional Relations 'Committee by April 1. 1977, with respect. to the lin-
plementation of the program and its recommendations on its possible
revision and continued authorization.

AITTIMIITZATIONSExcLUDI NO TITLE IV

As with title IV. the bulk of the "dollar differences" between the
Higher Education Act program authorization in the Senate bill and
the Hous amendnwnt, stemmed from the difference in duration. Tlw
House amendment authorized most- appropriations only through
FY 1977, and the Senate bill's figures for most of the programs were
at the same levels for aeli year frm» FY 1977 throiigh FY 1982. The
conference substitute provides for a three-year extension of each of
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the old programs outside of IV, and, except, as noted, provides
for the sante level of authorization for each year.

There were no differences in authorization levels between the two
bills. or between them and existing law on the authorizations for the
following:

Tit le III ( Developing Institutions), $120 million.
Title VI (Improving Undergraduate -Instruction), $70 million:
Title VII (Academic Facilities Grants and Loans), $580 million.
Title IX (( raduate Programs) . $50 million plus such sums.
Title X ((.7ommunity Colleges), $165.7 million..
NDEAVI (Language Development), $75 million.
The two bills did have different proposals on the following titles:

TITLE I (COMMUNITY SERVICES AND CONTINUING
El A*(7AT ION)

I [Ouse. $60 million.
,.....,.Senate. $40 million.

ference lvsolut ion. $40 million.

LIFELONG I,EARNING, ADDITION TO TITLE I)

I louse. --.
Senate. $40 million..
Conference resolutidn. $20 million (fiscal year 1977) : $30 million

( fisca I year 1978) : and $40 mil lion ( fiscal year 1979),

TITLE V (EDUCATION PROFESSIONS DEVELOPMENT)
I louse. $450 !Pillion total.
Senate. .
Teacher Corps. $50 million (fiscal year 1977) ; $75 million (fiscal

year 1978): $100 million (fiscal year 1979), and subsequent, yeavs.
Teachilur Training. $75 million (fiscal year 1977) ; $75 million (fis-

cal year 1978) : $75. million (fiscal year 1979), and subsequent years.
Teacher Assessment. $.5 million (fiscal year 1977) : $.5 million (fis-

cal year 1978) $.5 million (fiscal year 1979). and subsequent. years.
Conference Resolution.
Teacher Corns. :;50 million (fis(.al year 1971) : million (fistld

year 1978) : $100 million (fiscal year 1979)..
Teacher Trainiwr. $75 million (fiscal year 1977): $75 million (fiscal

year 1978): $75 million (fiscal year 1979).

TITLE VIII (NETWORKS FOR KNOWLEDGE)

Senate. $15 million.
Conference resolution. Senate recedes.

TITLE X ( LA W SCI fOOL CLINICAL EXPERIENCE

-nous!,
Senate. $7.5 million.
COliferenee resolution. House recedes.
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TITLE -XII (7;TATE1VIDE PLANNING)

House, Such Snms.
Senate, $6 million.
Conference resolution, }louse recedes.

ISTEnxxrioNAL Eoucxriox c'r
House,
Senate, $40 million.
Conference resolution. $10 million (fiscal year 1977 only)..

TITLE I IVOCATIONAL EDUCATION

Exten8ion of prognim.y through, 11.1oll gear .1077.The Senate bill
extends all programs under the Vocational Olueation Aet through
fiscal year 1977 at the same levels of authorizations as provided in the
present law for fiscal y.ear 1916, except for the bilingual vocational
education programs which is incrOased to $40 ZU I lion n both the Sen-
ate bill and the House amendment. The Home atbendment, iii (reneral,
reduces these authorizations and repeals the authorizations 7for the
residential schools programs.

The Senate recedes.
lierishra of Low.Tne .7enate bi I I rewrites completely existing law

effective in tisen I Year 1918. h e House amendment amends existing
provisions of the Vocational Education Aet.

The House recedes.
Declaration of pariume.----The Senate bill rewrites the Statement

of Purpose to emphasize that the purpose is to assist States in im-
proving planning in the use of all available reolirces for vocational
education and nampower training by involvIng a wide range of
agencies and individuals fo the development of the plan. It author-
izes Federal °Tants to extend. impove, and where necessary, maintain
vocati(01;11 ecriication pwgranis and ant borizes ptvgrains of vocat ional
edileation to overcome sex discrimination and sex stereotyping.

The I louse amendment has only One amendment to present law.
namely. emphasizig that voeational trainino is to be available to per-
sons of all aTes regardless 'of sex, race, Wligion Or natimutl origin.

The !louse reeedes with an amendment clarifying the Senate pro-
vision to specify that the 8tates are to use tlieir Federal funds to
develop and carry ont vocational education programs so as to over-
com sex discrintinatm and ses. stereotyping ill those programs.

The managers hove agreed to add to the Act a provision in the
Declaration of PuTose. a provision authorizing funds to hire person-
nel. to assist the States. and anthority for granN to help overcome Sex
bias itt order to encoarage the. States to carry out all programs of voca-
tional education in soch a manner as to be free from sex discrimination
and sex stereotyping and in order to encoaraw the States to take
vigorous action to overemne eX discdonnation and sex stereotyping
in vocational education.

These provisions are not meant, however. to add to the authority
of the Department of Health. Education, and "Welfare in carrying
out its responsibilities muter Tide IX of the fdlleation Amendments
of 1972, nor are thq intended to give the beDartment authority to
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disseminating data on the status of men or women students and em-
ployees; developinff and snpporting actions to correct. piriblems; re-
viewing the distrentiowof giants; monitoring the huplenientation of
laws prohibiting sex discrimination; aml developing an annual report
of the. status of women in vocational education. From the funds appro-
priated, each state in which such an office has been established Filial]
receive $100,000.

The House recedes with an amendment which requires the States to
use funds available for this purpose to assign such fulltime personnel
as may be neceSsary to.asSist the, State board in fulfilling the purposes
of this Act. The managers wish to wake clear that. the placement of
this provision of the conference report. in the section of thc revised
Act concerning State administration is not nwant in any way to show
an intention that the. State must asSign such persOnnel to the State
board or that funknsed for this purpose must be matched according
to percentages set oilCfor State administrative 'purposes under 'the
revised Act.

in receding to tlw Senate bill on the. functions which are to be per-
formed by these. personnel, the, House recedes with an anwndment
which deletes the, requirement for an annual report from suc-h per-
sonnel and instead requires more generally that. these personnel work
to make readily available the information which they develop pur-
suant to their duties.

Transfer of funds.The Senate bill requiws. the Commissioner to
reserve and transfer to the .Secretary of Lithor up to $5 million an-
nually for the conductof-studies and projections of -manpower needs
upon the request of education officials and advisory councils having
responsibility under the title.

The House amendment. requires the Conunissioner to reserve 5%
of the amounts appropriated for the block grants for two purposes: a
transfer of not less than $3 million but not more than $5 million a year
to the National Occupational Informational Coordinating Committee
and the remainder for national programs.

The Senate, recedes.
Indian programs.The House amendment, but not the Senate bill.

authorizes the Commissioner to reserve certain funds (not. in excess of
1 percent of the appropriation) for contracts for vocational education
with Indian trilws and organizations and for programs to be operated
by the Bureau of Indian Affairs.

The Senate recedes. The managers, however, wish to make clear that
the creation of this set. aside of funds for Indian programs is not
meant to relieve, the States of their responsibility to serve all their
citizens in need of vocational education, including Indians:

Allotmeats.The Senate. bill continues the allocation formula con-
tained in existing law for allotment of funds for the basic vocational
education program. (Other categorical programs also retain their
existing allotment formulas.) It eliminates the $10,000 minimum
allOtMent per state. for the basic vocational educational program which
is contained.in present law.

The House amendment, due to the consolidation of most categorical
programs into block grants to the states, allocates all these funds under
the bkck grants according to the formula contained in present law
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for the basic grants. The House amendment .also increases the mini-
mmn grants per state. or territory from the $10,900 contained in pres-
ea law for basic p.ralits to $200,000 for the block grants. In addition,
the House amendment contains a ho'd harmless provision to fiscal year
1976 for all states for all finals received umler the Act.

The Senate recedes, except for the new categorical programs ac-
cepted by t he managers from the Senate bill.

PhIniiiny.(a) The Senate bill requires each State to desig-
nate Or establish a State planning commission made up of representa-
tives of certain desio.nat ed State agencies, ir such agencies exist. phis
other interested parties. If a representative Of each of the designated
State iigencies certifies to the Commissioner that the agency has had
an opportunity to bl! an active participant in the planning process.
the Commissioner shall waive the requirement for a State planning
commission.

Th, House amendment r.evises the planning requirements in the
Present Act to require the State board of vocational education to in-
volve actively in formulatii o. the three-year State plan certain speci-
fied State ediwat ion and manpower ap.encies. This participatim must
include (burin.. the planning year at least one meeting of the State
'board and or all the other State agencies, meeting as a group.

(bI The House amendment, but not the Senate bill, provides that
if. any State agency reqiiired to be involved in this planning is dissat-
isfied with the contents of the State plan. then that agency can appeal
to the Commissioner of Education. The Commissioner must uphold
the decisions of the State lioard in writing the plan if these decisions
are based on substantial evidence as contained in the State plan, but
the Commissioner's action is made subject to judicial review.

(c) The Senate bill provides for the development of a single com-
prehensive statewide long-range plan covering a four- to six-year pe-
riod, plus an annual program plan which would update the provisions
of the long-range plan. The. House amendment provides for the sub-
mission of two three-year State plans, one to be effective from fiscal
years 1978 thromrh 1981) and the other to be effective from 1981 through
1983, but does not require the submission of annual State plans.

(d) The Senate bill provides that one and one-quarter percent of
each State's allotment may be used for planning, but not less than
$150,000 nor more than $300,000 shall be available to any State.

The House amendment creates a new authorization of appropria,_
lions of ii:;25 million a year to be used in formulating the State plan,
as well as to be used in assisting the States in evaluating their pro-
grams and in collecting the data required under the Act.

The Senate recedes with an amendment which includes the Senate,
bill's listinor of agencies as those who are to be involved in the plan-
ning, specifies that the planning is to be conducted through four
ineetino-S-diiring the plannino year, requires the State boar.d to set out
its reeommendations from the agencies, councils, and individuals re-
quired to be involved in the plans.which have been retected in the
final plan and gives the reasons for such rejections, modifies the stand-
ards for the Commissioner's review of the plan to include a judg-
ment on whether the plan 'Thest-carries out the purposes of the Act"
and requires the State board to include in the final plan recommen-
dations received in the public -hearings and the reasons for rejecting
any such recommendations.
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Tlw managers wish to make 4.lear that upon appeal to the Com-
missitawr of the final State plan by an affected agenc or council the
Commis.sioner must. include in his review of the State plan a deter-
mination of whether the procedural requirements .of the Act have.
lapn fulfilled by the. State.

In giving the Commissioner authority upon appeal to determilw
whether tlw phin proposed by the State board best carries OUt the
purposes of the Act. the managers do not intend to.give the Com-
missioner .any authority unilaterally to change a State's plan. Rather,
he must disapprove tlw plan in its entirety and return it to the State
for revision.

The Senate also recedes with an amendment requirina a five-year
State pran and an annual phut and accountability reportb. The Senate
recession also inchales placing the use of Federal funds for State
administration in the authorization of appropriations for planning,
evaluations, imd data collections.

Stide'Adris011 Couneils.(a) The Senate bill provides that each
State advisory council shall include at least one representative each
of management, labor and agriculture within the State plus at least
one representative each from various levels of institutions, private
vocational education. and State correctional institutions. In appoint-
ing the council the Governor shall insure that there is appropriate
representation of both sexes, racial and ethnic minorities and various
geographic regions of the .State.

The Houseamendment" includes a new provision for staggered
three-year terms for members of the advisory council and also newly
requires that. a majority of the members of each council must be non-
educators. The House amendment expands the membership of State
conneils to include representation from the State. Manpower Services
Council, of private non-profit schools, of women with backgrounds
familiar with sex discrimination, of vocational education teachers, of
local school superintendents, and of a. local school board.

(b) The House amendment, but not the Senate bill,, expands the
duties of the advisory councils to assisting in the establishing of local
advisory councils, to identifying the manpower as well as the voca-
tional education needs of the Stae, and to commenting on the reports

.of the State. Manpower Services Council.
(c) The Senate bill authorizes $8 million for fiscal 1978 and each of

the four succeeding fiscal years, with minimum grants of $50,000 and
maxilmun grants of $150,000.

The House amendment authorizes $8 million for fiscal 1978, $8.5
million for fiscal 1979, $9 million for fiscal 1980' and $10 million for
fiRal 1081 for these councils with minimum grants of $100,000 and
maximum grants of $300,000 (with the councils in the outlying areas
subject. to receiving lesser amOunts).

(d) The Honse amendment, but not the Senate bill, revises present.
law in a number of regards to emphasize the independence of the.
State advisory councils, both programmatically and administratively,
from the State boards of vocational education.

(e) The House amendment requires the State advisory councils to
establish a system of local advisory councils, .whose memberships are
to be chosen bY a method approved by.the State board of Vocational
education in agreement with the State advisory council. (The Senate
bill does not mandate any specific mechanism for appointment of
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local advisory councils hut the annual progrunn plan must reflect I he
involvement of local advisory councils reprotsenting business, labor
and (ommunity institutions.)

( f) The !louse amendment. but not, the Senate bill, amends the
Comprehensive Employment and Training Act to) require that the
State latupower Services Couneils identify the meat ional education
as well as the manpower needs of the State and to comment ou the
reports of the State advisory council On vocational edncation. The
I louse amendment, hut not the Senate bill, amends the Comprehen-
sive Employment. ;1101 Tr/1111111y AO to require that a representative
of the State advisory vonneil on vocational education serve on'each
Stme's Manpower Services Council.

On subsection (a), the !louse recedes to the Senate amendments
old the Senate recedes to the !IOUS(' ;11111101111VIas, S1101$ bOth sets or
amendinenN romplernent ',One another.

On sid.usection (b) the Senate recedes.
On subsection (r) the Senate recedes with an amendment setting

minimum grants at :4713.000 a State and maximum grants at $201),(111().
(111 ;:iihsectior ((I) the Senate reoydes.
On scibsect ion (p) tlw Senate remdes with an amendment specify-

ing. that each ellde recipient receiving assistance under the Act to
Operate programs must establish a local advisory council composed
of members Of the reneral public. Each State board must notify these
:I.,,ncies of this responsibility, and each State advisory council on
vocational education must make available to these agencies and the
coulwil such teelmical assistance as they may request.

On subsection ( the Senaterecedes. The managers wish to make
clear 1111'lp intention t hat this newly imposed duty 011 the State's Man-
power Services ('ouncil to) identify and assess manpower and voca-
tional edneation needs in the State, and the identical (luny newly
placed upoll the State. advisory council, Way be jointly performed by
such eolincils if such councils determine that sowlo joint efforts are
possilde within each one of the States. Flirt herinore. we encourage the
same t of cooperation in the performance of similar duties by the
National Advisory Council on Vocational Education and the National.
Manimmur Commission.

Togy-runge ph-IA.The Senate bill pmvides that the planning com-
mission shall develop a eomprehensive statewide long-range plan
coverittor a period of .1 10 f; years which the State hoard four vocational
educ:ol ion. if it appi"vlts thy plan. shall submit to the Commis-
sioner. Ile does not hay(' authority to disapprove the plan. Such plan
shall take nito acount the needs for trained manpower in the State
together with actual oral projected enrollments; existing eapabilities
mud facilities four vorational education together with needs for such
education in :III Pnrts or the State; give thorough consideration to the
most effect ivy moans ror utilizing all existing institutions in the States;
develop general procedures four delegation of responsibilities for im-
plementation of vocational education programs; develop procedur('s
to) assure continuous plannittor anol evaluation; and develop criteria
rot. roordi flat ilig manpower training pro.orrams with vocational educa-
tion programs..

The !louse amendment reqnires two three-year State plans. one to
be effective from fiscal 1978 through fiscal 1980. and the second to be
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effective from fiscal 1981 through 1983. These three-year plans must
set. out an assessment of the need for job skills and explicit descrip-
tions of the courses, enrollments allocations of responsibility among
institutions, and allocations of an resources, to meet the identified job
needs. These plans must. also set out the reasons for choosing these
courses, enrollments, and al locationS..

The House amendment, but not the Senate bill, contains a provision
requiring States to use appmximately the same amount of Federal
resources for high school vocational programs &ling fiscal years 1918

and 1979 as they used during fical years 1975 anr(1916. The. House
amendment. but not the Senate bill, also requires the State to set out
in its three-year plan its policies and proposed actions to overcome

.

sex discrimination and sex stereotyping.
The Senate recedes with an amendment requiring the submission of

a 5-year State plan and combining provisions of the Hense and.Senate
bills.

State administration.The House amendment modifies present law
by making it. explicit that the State board may delegate. any of its
re:Tonsibilities to other agencies within the State, except for policy
development. development of the State plan, and co»sultation with the
State advisory council and other State education and manpower
agencies.

Under the general application section the Senate bill provides that
a State, board may delegate its responsibilities. in whole or in part.
consistent with tIm long-range plan approved by the State board.

The Senate recedes with an amendthent clarifying the role of the
State board to be that of coordinating development of policy and the
development of the plans and reports required under the Act. The
Senate recession also includes an amendment requiring the State board
to certify to the Commissioner as part of its five-year plan and annual
plap and,accountability report. that each of the agencies, councils and
individuals required to be involved in formulating the plans and re-
ports have, been afforded the opportunity to be involved in accordance
with the, prodsions of the Act.

General Applieation.The Senate bill. but not the House amend-
ment, provides that the State board shall maintain on file with the
Commissioner a creneral application which includes assurances that
the State will est7iblish or designate an office for women; that funds

will be distributed to eligible recipients on the basis of annual applica-
tions which describe the vocational education needs of potential stn,-
dents, and how proposed pi.ograms will be coordinated with other
education and training programs; that priority in approval of appli-
cations will be given to those which propose programs for persons with
special needs, are located in poor areas and those with high rates of
unemployment. and propose programs new to the area to be served;
that funds will not be distributed on a per capita basis: that any dis-
satisfied potential recipient shall be given an opportunity for a hear-
ing: and that funds will not be used.for programs which can not be

demonstrated to prepare students for employment, (with certain

exceptions).
The House aniendnwnt also provides for a general application. It

differs from the Senate bill in that it sets out explicitly that the State
board must cooperate with the State advisory council and with the
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other State el I ucal ion and manp:Aver ageneies in formulatinp- the State
plan awl reports: sets out that the wo most important factors to be
use, fl dist titan funds under t he .ct are to be the relative finaneial

of di, ,. ncies and t he number or convent ration of low-incomeor higher co:41- :4110(.111S: requires that the State consider local evalua-
I ions in approviii g. local applications; and requilvs I hat the State plan
be consistent with the State plan adopted under the Education of the
randica ITN) Act.
The Senate receles to the !louse amendments and the flouse recedes

to the Senate bill, since these provisions propose similar rhanges.
1/11,11/1 j/iii. hull iwporl.v.(a) The Semite bill provides for an

annual pmgralll Han whivh scrvrs as an application .for funds for the
upcoming year and as a report on the State...-; distribution of fluids
among eligible recipients fo the precedino- fiscal year. together with
an analysis of that State's program in the light of the long-rane
plan. In addit ion. the Senate bill provides that the plan will set forth
a study of the procedmvs the State will follow to permit equal itecessto vocational education prognuns by both men and women.

The House amendment vontains an annual accountability reportwhich sets forth information on the State's distribution of funds in
the pmceditio. fiscal year Init which does not contain information con-
cerning !Imposed :list ribut ion of hinds. The animal acemmtability
report must include a summary of program evaluations and must use
data which conform to the newly required nationally uniform defini-
tions and information elements.

(b) The Senate bill pmvides that the Commissioner shall approveeach State's annual program plan only after he has made specific
findings. in writinr.. that such plan complies with the Act.

The House amendment requires the Commissioner to approve each
State's animal accountability report if it is found to be in conformity
with the .1(1. The Commissioner must also send to the State noard
an analysis or this report inelndin!, suggestions for hnprovements inthe St :th' pr(otrrallIS.

(r) The Senate bill. but not the I rouse amendment, requires the
Commissioner to submit each State's annual program plan to theDiro.tor of Ediwatton in the rnited States Office of Edwa-
t ion for review and evaluation of that part of the plan relating to
Vocational education for persons with limited English speaking- ability.

(d) The Senate bill. but not the Rouse amendment, provides that
the ( 'ommissioner shall not approve a 'stati, plan until he has received
a::,snrances that that State's ()llive for Women lots reviewed the plan
and that the State board has !riven due consideration to the needs of
female students and has provided aSSIIIIIMPS that all programs are
desifmed to att ract individnals of both sexes.

(e) The Senate bill. but not !rouse amendment. provides that
the Commissioner shall not disapprove any annual program plan
solely on the basis or the distribution of State and local funds for
vocational education.

On subsection (a) the flonse recedes to the Senate amendments.
and the Senate recrdes to Ow lions(' amendments. with these provi-
sions hobo, rombinet I whemver possible since they prOpose similar
chawres in t In' law. The Senate recession also inchl
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repliring the active part ici pat ion of the same State agencies, councils,
and individuals required to be involved in the five-year plan to be
involved in the development of the annnal plan and report in the same
manner. except that this participation must involve three meetings
during each year.

On subsection (b) the House recedes to the.Senate on the provision
concerning the approval of the program plan and report, and the,
Senate recedes to the House on the provision requiring the Commis-
sioner to send an analysis of the plan and report to the State.

On subsection (c) the House recedes to the Senate with an amend-
ment requiring the Commissioner to provide appropriate procedures
for agencies operating the programs related to vocational education
programs within the Office of Educatiott to comment, on the State
plans.

On subsection ((I) the House recedes with an amendment requiring
an assurance that the personnel assigned to perform the duties con-
Terning sex discrimination and sex stereotyping have been afforded an
o)portunity to review the plan.

On subsection (e) the House recedes':
ppm rid of the p/on.y.(a) The Senate bill provides that no

comprehensive. long-range plan or annual program plan may be sub-
mitted to the Commissioner until that plan has been approved by the
State hoard for vocational education. I f .the State board rejects either
plan, in whole or part. it shall return the plan to the, State planning
commission along with its suggested changes.

There is not comparable provision in the House amendment because
the State board for vocational education has the final responsibilitv
of reaching derisions on the State plan with a right of appeal being
given to dissatisfied State agencies to appeal to the Commissioner of
Education.

(b) The "louse amendment, but not the Senate bill, permits the
Conunissioner- to disapprove the state's three-year plan if it does not
conform with the .Act. The Commissioner must give any such state
reasonable notice and _an opportunity for a hearing before- such dis-
approval. rmler the Senate bill the Commissioner has no authority
to disapprove a State's long-range plan.

(c) The Senate bill, hut not the flouse amendment.. provides that
the Cominissioner may disapprove the annual program plan of a state
if he finds that it does not comply with the provisions of the Act.
Snell decision is subjert to judicial review. -Under the House amend,
ment there is no annual program plan. only an annual accountability
report. The Commissioner must approve the report if it conforms
to the Act.

On subsection (a) the Senate recedes.
On subsection (b) the Senate, recedes.
On subsection (c) the House recedes.
FedPral AdminiNtration.(a) The Bureau of Ocrupational and

Achill Education is presently required to exist in the U.S. Office of
Education under Title X of the Higher Education Act. The Senate
bill does not affect those provisions.

The House amendment, however. transfers those provisions to the
Vocational Education Act and conforms those provisions to the Act.
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The Senate recedes with an amendment requiring these provisions
be included in the slime section of the law as are -the provisions re-
quiring Federal audits and evaluations.

Data collection.The House amendment, but not the Senate la,
requires. the Department of Health. Education, and Welfare to de-
velop a national vocational education reporting and accounting system
according to a prescribed time schedule. This system must contain
certain specified data elements. The "louse amendment. also requires
the establislnnent of a National Occupational Information Coordinat-
ing Committee consisting of representatives from the Departments of
Labor and Health, Education, and Welfare to better coordinate the
manpower and vocational education programs and to develop inure
current job information for administrators of these programs. Each
State must also establish a comparable committee.

The Senate recedes with an amendment requiring that the data
requirement be fulfilled by September 30, 1977.

The managers are aware of the fact that a connnittee presently
exists composed of members of the U.S. Office of Education and of
the H.S. Department of Labor dealing with the use of employment
data in vocational education. We hope that this committee can be
revised to fulfill the new requirements in the Act for the National
Occupational In formation Coordinating Committee.

National 1».iority proymm8.(a) The Senate bill continues exist-
ing minimums for vocational education for the handicapped, dis-
advantaged, and postsecondary and adult education. However, the
bill requires matching of each of these minimmns with $2 of state
and local funds for every $:3 of Federal funds.

The House amendment likewise continues the minimums contained
in present law for the handicapped, disadvantaged, and postsecondary
and adult vocational education and includes new matching require-
ments for the handicapped and disadvantaged. However, the House
amendment, also increases the ininbuum requirement for the disad-
vantaged. from 15 percent to 25 pereent of each state's grant. The
House amendment defines "postsecondary education" and "adult edu-
cation" separately. and includes both in the existing 15 percent mini-
mum. It permits the funds for the disadvantaged to be mused for special
programs for the disadvantaged, work study programs. and stipends.
and requires that. to flue maximumu extent possible funds for the dis-
advantaged and handicapped must be used to assist them in par-
ticipatine- in regular programs:-

The Senate bill. but not. the House amendment. requires that at
least 5 percent of the basic allotment of any state which the Commis-
sioner finds to have areas of lii5rh concentrations of persons of limited
Enelish speaking ability shall be used to pay the cost of vocational
education for such persons. with 2 state and local dollars matching
every 3 Federal dollars.

(c) The Senate bill. but not the House smendment. continues a
separate authorization of funds to pay the full cost. of vocational edu-
ention for disadynorpred persons in area.s of high concentrations
of youth unemployment and school dropouts. Such programs nuist
make adequate provision for participation of nonpublic school cbil-
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dren. The House amendment retains authority for States to fund
these programs, but makes it permissive under the block grant.

(d) The Senate bill, but not. the House amendment, provides for a
separate authOrization of funds to pay the full cost of vocational edu-
cation in areas of each state having high concentrations of individuals
with limited English speaking ability. These programs must make
provision for the participation of nonpublic school children.

On subsection (a) the Senate recedes with an amendment requiring
a 50% match of State and local funds for the Federal funds which
are spent for postsecondary and adult education and reducing the
minimum for the disadvantaged to 20%.

On subsection (b) the House recedes with an amendment-requiring
States to provide vocational education for persons of limited English
speaking ability within the States to the same extent that such persons
are of the population in the State aged 15-24. These funds are to be
provided from the funds reserved for the disadvantaged.

On subsection (c) the House recedes with an amendment making
the special program for the disadvantaged a separate subpart of the
bill.

On subsection (d) the Senate recedes.
Payments.(a) The Senate bill provides for a 60-40 match for

all national priority programs. The House amendment requires a 50
percent match of state and local funds for Federal funds required to
be used for the disadvantaged and the handicapped. There is no spe-
cial matching provision in the Houk amendment for the funds re-
quired to be used for postsecondary and adult vocational education.

(b) The Senate bill provides that the Federal share for state
administration shall be 50 percent except that it shall be 55 percent for
fiscal 1978 and 70 Ifercent for fiscal 1979. This peiCentage may be
waived whenever the Nmmissioner determines that a state is match-
Mg Federal funds at a rate which is twice the national average matCh-
infi ratio or 10 to one. The House amendment requires a 75 percent
mach for state administration in fiscal 1978 and a 50 percent match in
fiscal 1979 and thereafter.

(c) The Senate bill, but not the House amendment, inchides evalua-
tion within the definition of administration. The House amendment
contains a separate authorization of appropriations for evaluation's
and planning.

(d) The Senate bill requires local educational agencies and states
to iiutintain a combined fiscal effort, but allows the Commissioner to
waive a portion of this requirement if available tax resources are
reduced. The House amendment applies to local educational agencies
and other public agencies, and allows combined fiscal effort to be calcu-
lated on a per student or on an aggregate basis.

(e) The Senate hill, but not the House amendment, provides for
maintenance of effort by postsecondary educational institutions,
except that the Commissioner may waive for postsecondary educa
tional institutions so much of the maintenance of effort requirement
as he determines to be equitable.

On subsection (a) the House recedes to the Senate on the post-
secondary and adult matching requirement, and the Senate recedes to
the House on the 50% matching.
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ability that, it will result in improved teaching techniques or curric-
ulum materials within five years after the termination date of such
contract.

The Senate recedes with an amendment incorporating the research,
innovation, curriculum development, training, guidance and counsel-
ing and sex bias authorizations into a eneral authority involving
20% of the sums reserved under the block. grant.

Work Study.The Senate bill retains separate authorization for
vocational work study but eliminates the limitations on hours of work
or possible income ceilings contained in existing law. The House
amendment authorizes a State as part of its block grant to fund work
study progriuns and states that students are not to be employed more
than a reasonable hours a week or have compensation exceeding pay-
ments under comparable Federal programs. The House amendments
also expands the class of eligible employers to include nonprofit private
agencies.

The Senate recedes.
Cooperative Education.The Senate bill basically continues the

cooperatiVe education program contained in existing law but limits
Federal funds to cooperative programs and does not authorize support
of ancillary services. The House amendment authorizes a State, as part
of the block grant,-to fund cooperative education programs.

The Senate recedeS,
Comumer Homemaking Edueation.The House amendment, but

not the Senate bill, specifically encourages programs assisted with
Federal home economics funds to lead to the elimination of sex stereo-
typing by promoting the devolpment of curriculum materials dealing
with the increased numbers of women working outside the home and
the increased numbers of Men assuming homemaking responsibilities
and dealincr with appropriate State and Federal laws relating to
equal opporqunity in education anremployment. The House amend-
ment, but not the Senate bill, also encourages these funds to be used
for outreach programs into the community.

The Senate recedes with an -amendment specifically authorizing use
of funds for programs involving clothing and textiles.

Emergency A8si8tanee for Remodeling and Renovation.The
Senate bill, but not the House, amendment, authorizes $25 million for.
fiscal 1978, $50 million for fiscal 1979, $75 million for fiscal 1980, and
$100 million for fiscal 1981 for emergency assistance to urban and
rural school districts with old or obsolete facilities and equipment. In
approving applications the Commissioner shall apply criteria con-
cerning the age of the facilities and the number and percentage of
unemployed youth. Facilities assisted under this part must be brought
into conformity with the Architectural Barriers Act. Federal funds
will pay 75 percent of the assistance of the project unless the applicant
is suffering extreme financial need and would not be able to contribute
25 percent.

The House recedes.
Energy Education.The Senate bill, but not the House amend-

ment, authorizes $6 million for fiscal 1978 and $15 million for each of
the four succeeding fiscal years for grants to postsecondary institu-
tions for training of miners, supervisors, technicians, and environ-
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mentalists in the field of coal mining and coal mining technology
and for grants for solar energy education. ($1 million in fiscal 1978
and $5 million for each of the succeeding four years shall be available
only for solar energy education.)

The House recedes with an amendment incorporating grants for
energy education into the State basic block grant.

Grants to assist in overcoming sex bias.The Senate bill, but
not the .House amendment, authorizes $5 million annually through
fiscal 1982 to pay 75 percent of the cost of activities which show prom-
ise of overcoming sex stereotyping and bias in vocational education.

The House recedes with an amendment authorizing States to fund
these programs with their basic grants and authorizing the Commis-
sioner to fund these programs from the funds reserved to him.

National Programs.(a) The Senate bill continues separate
authorify for vocational research with 50 percent of the funds reserved
to the Commissioner for research in vocational education, training of
researchers experimental demonstration projects, development of new
curricular and development of projects involving new careers.

The House amendment consolidates into one reservation of funds
to the Commissioner, authority to fund national programs of voca-
tional research and national programs of leadership development and
teacher training. The funds the Commissioner decides to use for
research can be used only for contracts for applied research, exemplary
projeets, curriculum development, and dissemination of the results of
these projects. The Commissioner must use some of these research
funds to support a national center for research in vocational education
whose responsibilities are outlined in the legislation. No contract for
research may be made by the Commissioner unless there is a reason-
able probability that it will result in improved teaching techniques
or curriculum materials within I'S Years. The Commissioner must also
with these funds convert for civilian use curriculum materials pre-
pared on vocational education by the military. Lastly, there is estab-
lished a coordinating committee on research in vocational education
within the education division of the Department of Health, Educa-
tion, and Welfare.

(b) The Senate bill provides that the amount available to the states
shall be used to pay 75 percent of the costs of the state research coordi-
tutting unit and for grants and contracts to pay 90 percent of the cost
of research and training programs, experimental programs for youths .

with special needs, and dissemination. The House amendment author.-
izes a state as part of its block grants to fund research-exemplary proj-
ects, and curriculum development by contracts made through the re-
search coordinating unit.

(e) The Senate bill continues separate authorizations to the Com-
missioner for curriculum development. The House amendment in-
cludes this authority, as part of the Commissioner's programs of na-
tional significance.

The conference agreement provides that the Commissioner shall
reserve 5% of the funds available under the authorization for State
grants to be used by him for national programs of research, innova-
tion, curriculum development, the elimination of sex bias, and leader-
ship awards. Similar provisions dealing with these programs in the
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TIonse amendment mends this requirement to state that such an insti-
tution must be operating under the policies of the State board.

(c) The Senate bill, but not the House amendment, defines the ter»)
"State educational agency" as that agency primarily responsible for
the State supervision of piddle elementary and secondary schools.

(d) The Senate bill. but not. the House nmendment, defines "eli!rible
recipient" as a local educational agency or post-secondary eduPation
institution.

(e) 'nw Senate bill, but not. the flonse amendment. defines "National
Advisory Council" as the National Advisory Council on Vocational
Education.

(f) The House amendment clarifies the definition of "industrinl arts
progra ms."

(g) The T-Ionse amendment, but not the Senate bill, defines "dis-
advantaged" as lwing economically or educationally disadvantaged.

(h) The House amendment, but not the Senate bill. (lefines "low-
income family or individnal" as those so determined according to the
latest available data.

(i) The House amendment, but, not the Senate bill, contains a defini-
ion of "cooperative ediwation."

( j) The House amendment, but not the Senate bill, contains a defini-
tion of "enrrienlinn materials."

On subsection (a) the provisions are. combined.
On subsections (c) . (d), and (e) the Honse recedes.
On subsections (b), (f),a(h), (i), and (j) the Senate recedes.
On subsection (g) the Senate recedes with an amendment reqniring

that the persons identified as disadvantaged be in need of additional
services to qualify for assistance.

:Vational Ad riRory Coancil.The, Senate bill adds to the member-
ship of the National Advisory Council representatives of new and
emerging occrIpational fields. and individuals familiar with the special
experiences and problems of women, and familiar with tile special
problems of the individuals in correctional institutions. In appointing
the Council, the President shall insure that there is appropriate rep-
resentation of both sexes. racial and etlmic minorities, h»d tile various
geographical regions. The Senate bill expands the activities of the
Council to provide that it advises the President. Congress, and Secre-
tary, makes such reports as it deems desirable, and conducts studies
and-hparimrs, The Senate bill authorizes $250.000 for each fiscal year
through 1982 for employment of technical peonnel. and such sums
as may lie necessary to enable the Council to carry out its ether
fnnetions.

The House amendment adds to the National Council representatives
of nonprofit private schools and women with experiences in sex dis-
crimination. The House amendment also requires that a majority of
the membership must. be non-educators. The National Council must
also commew on t he reports of the National Manpower Commission.
There are aralmrized to be appropriated $450,000 for fiscal 1978.
:.'075.000 for fiscal 1979, and $500,000 each for fiscal 1980 and 1981 for
all activities of the Council. The Council is authorized to receive gifts
and transfers of hinds from other agencies, in order to carry out its
functions. The Comprehensive Employment and Training Act is
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amended to require representat ion of t he National Advisory Connell
on Vocational Edneat ional Education on the Nat iOnal Manpower
Commission and to require the Nat ional Commission to ident ify the
vocational education as well as the manpower needs of the nal um and
to continent on the reports of the National Advisory Council.

The con ferNwe agreement combines the provisions of the Senate bill
and House amendment, hut tlw I louse ant horization of appropriations
is retained.

Stoth'es.----(a ) The House amendment, but not the Senate bill,
reqnires the Commissioner of Edueation to conduct a study on the
extent to which sex. discrimination and sex stereotyping aro !wing
ohillinatvd ill programs assisted under the Art. The wport must be
submitted to Congress within t o y('arS.

(b) The I louse amendment, but not the Senate hill, requires the
Nat ional 1nst itute of Education to conduct a thorough study al voca-
1 ional edlicat ion programs and ot lwr related programs. The final re-
port must be submitted to Conr.ress and to the President no later than
Septendwr 30, 1980. Ennds under t he Vovat lona I Education Act, not to
exceed $.2 million per year, shall be used to conduct this study.

(r) The House amendment. but not the Senate bill, requires the
N ;IS pa rt of the stlid3,. described ahove, to evaluate the effectiveness
of home economics programs and to make recolmnendations for their
redirection and improvement. This report !mist be submitted no later
han Jannary 1:3. 1979. Ten percent of the funds avaihthle for the gen-eral NI E report must be used for this Purpose.
Thr Senate recedes with an amendment limiting the study by the

National Inst. itine of 'Education to no more than $1 million a .vear.
Pcpwlrm-13oth the Senate bill and the House amendment repealpart of title X of the Higher Education Act (orcupational educa-

tion). flowever. the Itouse anWinInlent 13150 eXtends title X. Part B.
in ;mot her part of the bill.

The !louse recedes tO t he Senate repeal of Title X Part B.

TITLE III-EXTENSIONS AND REVISIONS OF OTHER
EI)1.7CATION PROGRAMS

l'..mcPyrney Sehool Aid.The Sena h' bill, but not the IIonse amend-
ment. extetuls the authorization for the Etnergw.v School Aid Act.
Through fisea I 1979 With a total authorization of $.1 billion for fiscal
1977 thmigh fiscal nr79. Thy-11011Se reeedes.

The Senate hill. but not the House amendment, authorizes an addi-
tional appropriation of $100 million per vear through fiscal 1982 for
spevial programs and projects. This appropriation would not be sub-
ject to the State apportionment formula. The House reredes with an
amendment which limits Saril additiOnah authorization to $5(1.0G,00.)
for fisca I year 1977,831(1 $100,000.000 for fiscal year 1978.

Tlw Senate bill. but not the Ifouse amendment. authorizes an addi-
tional $.250 iiiihhioii annually for fiscal 1977 through 1979 for the pur-
poses of (1 ) construction, rehabilitation. and operation of magnet
sehool.s: (2) pairhio- of schools and programs with specific colleges
and nniversities 113171 with leading businesses; (3) development of
plans for a ml the eonstruction of neutral site schools; and (4) con-
struction and development of educational parks. In addition, the
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Senate bill, but not the !louse amendment, extends the life of the
National Advisory Connell on Equiiiity Education:1i opportunity
until the expiration of the Emergency School Aid Act.

The substitute agreed to in emu femme provides that such authoriza-
tion shall he limited II) $25,000,000 for fiscal year 1977 and $50,000,000
for fiscal year 1978, eliminates assistance for educational parks,
limits support for magnet schools to planning and design of, and
conduet of programs School:4, Mill elitiiuiiiiles SlipPOrt for
construction in the case of neutral site schools. The programs which
can IS' Under till' (011 '.1;bstitilit! ill magnet schools
are those which are otherwise authorized by the Act to be conducted
b local school districts.

The conference substitute also incorporates the provision of the
Senate bill which extends the National Advisory Council.

The conference agreement limits to no more than 5(24, of the dis-
(vet umary funds the authority of the Assistant Seeretary of Eduea-
tion to support projeets of compensatory education for children who
had lwen participating in title 1, Elemeffinry and Secondary Educa-
tion Aet, programs, but who had been transferred to non-title I
schools pursuant to a desegivgat ion order or plan issued iu fter August
21, 1974. This amendment is necessary to take into account. situa-
tions Snell as have occurred in Boston. Massachusetts, and Wichitn,
Kansas. where desegregation plans have transferred children away
from attendance areas eligible for title I programs, thereby denying
them inneh needed services. In addition, the conferees hope that. ad-
ministrators of the title I prop:rain ill the Office of Edncation will
contimu;.-Co work with local selicol officials in Boston. Wichita. mud
other districts in similar situations in an effort to make these essen-
tial services available to eligible children within the parameters of
t he present law.

-Under iwesent law the Assistant Secretary can use all of his funds,
if he so desires. for providing, compensatory services for children who
had formerly been receiving such services in Title I schools. Under
this amendment he is restricted in this authority. The managers in-
tend natimally that any school district applying for these funds must.
fulfill all the. other requirements contained in the Act for this pur-
pose. and affirm their understandiwr that other funds under the Act
can lie nsed for the same purpose pursuant to. the other provisions
in flue Aet.

Allen Encoder Prilowshin Proymnt.The Senate bill...but not.
the House amendment. extends the Allen J. Ellender Fellowship
prooTam through 1982. The House recedes.

.11ohdenonee oi Rifolq.The Senate bill amends title IV of the
Elementary and Secondary Education Act of 1965 (the consolidation
title) to provide tliat States. local educational aq:encies. and private
schools must maintain effort at the level of the second preceding
fiscal year. Current law requires an agsrre(rate State and lOcal main-
tenance of effort for the precediTor year. The Senate bill also amends
the Adult Education Act to iwovide .for a maintenance of effort
o,rainst the second p recedin5r fiscal year. The Senate bill also amends
tho Vocational Education Art of 1963 to permit the Commissioner
to waive a portion of the maintenaiwe of effort reiluirement if avail-
able tax resources are reduced and amends the Act to include post-
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sevondary educlit Mimi institutions ill the maintenance effort re-
quirvinent . but to permit ii waiver or 50 11110'11 or that 114}11111'110.0t 118
ht. 1101'1'111111PS (VIII 01)11'.

1.11(' I 1011SP 11110.101111ela 111111'1015 I IIIPS 1. I I I, 1111d I V of the Ele-
mentary and Secondary Edtuattion :\rt of 1965, the Emergency
Sehool id .\ct, iuul tile Vocational Education Art of 1963 to I-
quire maintenance of effort either 1/11 0 labr-st talent basis or in ag-
(rregate dollar amonnts.

The roll re WHIT substitute includes; (a) the mensulvillent of mainte-
nance of effort on the basis of 15'1' 11111111 01 aggrogatt. expendit nres for
titles I. III. IV of the Elemntary and Secondary Education Act of
1965. the Education Act, the Emergeney School Aid Art. and
I he Vocational Eduration Act of 1963; (b) he measurement ror such

on the basis or first precedin- fischil year in relation to
ro,. 10 rs and sec_

(Aida ry Education Act of 1965, and the Adult Edurat loll Act an(1
c) the inclusion of 10)stsmaidary instil lit ions assisted under the Vo-

ra( ional Edtication Act of 196:1 in the maintenance or viropt Nalnilp-
na.nt ill Stich Art.

The Senate bill amends the (jelieral Eduration Provisions .ket lo
provide that the Commissioner. in preseribing regulations for title IV
of tin.. Elementary and Secondary Edlicat ion Act of 1965 and the
Adult Edli(*.at ion Act shall determine per pupil expendit tires aud pre-
scribe that maintenance of effort requirements are met if the amount
expended in the prereding fiscal year was at host 95(:4, Of the amount
expended in the second preceding year. I tlds requirement is not met.
the Commissioner shall reduce the Federal payment by the percentage
by whieli ,ttort was aot maintailwd. ru vmpha Jonah ,inalinstalwes he
may waive the maintenance of effort requirement. pursuant to Object ivy
criteria or general applicability.

The I louse amendment amends the General Education Provisions
.kct to permit the Commissioner to waive ror 010' fiscal ,vear provisions
1111111r/11." local maintenallee of vitort upon a determination that very
exceptional cirruinstances exist that year which render unobtainable
the compliance with such provisions and that every possible vtrort lms
hepn mad, by tin. loral minvational agency to maintain its effort.

The conference subst it lite amends the General Educat ion Provisions
Art omf provides. from date of enactment throindi the termination
(late or Ha, programs horized under t itle 1V or the Evinentary and
Secondary Edueation Act of 1965 and of the .kdolt Education Act.
an allowable reduct ion of no more than 5% (hiring such period without
mtv loSs in applicable -Federal payments. The agency chooses a base
year from which the allowable redurtion is to be calculated. which
must eit her I lie fiseal year pivreding t he fiscal year of notification,
or the second preceding fiscal year. During the period in which the
11.4110 ion-of ell'prt provision is in 'effeet, an agency may distrilmte its

reditiq ion over the number of fiscal .vears ill %Idyll it chooses
to ntilize the reduction.

The conference substitute further provides that the Commissioner
may waive for one fiscal year at a t lune maintenatire of effort require-
ments in statutory provisions affecting these programs in exceptional
eiremustances ( i ncluRI i ug such circuinst ances resulting from decreasing
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enrollments or fiscal resources) to provide a proportional reduction
of Federal payments in relation to such reduction by the agency. The
conference substitute provides a second waiver authority to the Com-
missioner under very exceptional circumstances, and in which he shall
provide for no reductions in Federal payments or other penalties.

The conference substitute further provides a similar waiver author-
ity to the Commissioner for maintenance of effort requirements under
Title I, Elementary and Secondary Education Act of 1965, except that
such waiver shall be granted for one year only. and is applicable to
local educational agencies only. The managers intend, however, that
implementation of this waiver authority will be carried oat i» a man-
ner consistent with existing decisionmaking practices and relation-
ships amono- the Commissioner, State agencies, and local educational
agencies, wider the Elementary and Secondary Edneation Act, title I
operations.

The conference. agreement further provides that an agency shall
notify the Commissioner when it inte»ds to utilize the allowable reduc-
tion provision, or to request a waiver of maintenance of effort require-
ments. The managers intend that the Commissioner shall periodically
inform the Labor and Public Welfare Committee of the U.S. Senate
and the Education and Labor Committee of the U.S. House of Rep-
resentatives and make available to the general public in an appropriate
manner such notification and his decisions.

The managers intend that, for purposes of the conference substitute,
the term "very exceptional circmnstances" shall include circumstances
in which:

(a) the tax base of a local educational agency has decreased very
significantly, e.g. removal of property from the. tax roll because of
urban renewal, government acquisition of previously taxed property
in substantial amount, or natural disaster of taxable property:

(b) the capacity to raise funds is out of the control of .1-1 local educa-
tion agency because of a very snbstantial need to reduce fiscal resources.
or fiscal resources have been diverted very significantly to other func-
tions which are not within, the control _of the board;

(e) situations that occur in States Where State law requires that
each school district must go to the vOters for special levies to meet
operating expenses over and above those guaranteed by the State; and
further, State law prohibits a school district from trying more than
twice in any one year to obtain voter approval of a school maintenance
and operation levy. The managers would expect the Commissioner to
assure that the school district. had made every possible effort to comply
before granting a waiver.

The managers intend that the Comptroller General of the United
States shall conduct a study of the. effort of provisions of law which
require, with respect to any program for which an administrative head
of an education agency has administrative responsibility as provided
by law or by delegation of authority pursuant. to law. maintenance of
effort. by States or by local educational agencies, and of the effect of
the percent reduction, waiver, and proportional reduction of the
requirements of certain provisions eontained in the amendment made
by the conference substitute and shall report the results of such study,
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including any recommendations. to the Onnmittee On Labor aml
Public 'Welfare of the Senate and to the Committee on Edneat ion and
Labor of the I louse of fiepresentat ives, not later t han .bintuuv 1_ 197s.

Falfor /hp l'hild..Thv tionato bill. but not t he I louse amendment.
provides that funds under title I of the Elementary and Secondary
Educat ion .1ct of 1915 may he used for t he edmat ion of tit le I children
who are transferred to n now it le 1 school as a ivsult of a deseyreation
ordr or plan. No funds van be used for sueli purpose unless the money
voila ble for !ilk. I programs in the school fnan which such child is

transferred is gmater than the money ill the precedilly year. The
Senate recedes.

emd Cot, nri 1 sonatv bill. but not the House
amendmnt makes technical amendments to t ho AVomen's Edinationnl
Equity Act :tut horiziwr a nat ional advisory votincil to report to t he
Congress and disseminate In formation concerning its act ivit les. The
I louse recedes.

/-',/,./ipipoi;oo of froolco n /he roosofido/cd prograin.---Th, scum.,hi II, hilt not t I louse amendment. amends the Library and Learning
Nesinnyes Program, contained in part B of title IV of the Elemenhtry
and Secondary Education Act of 1965. to require that material pur-
chased should be non-sex biased. The Senate bill also amends part C
of tit!, IV of such Aot dealing with innovative programs, to include
programs and demonst ration WoivetS to oNpluld educational oppor-
tunities for women. The Senate recedes. The managers fully supportthe intent t Kovi,itio tuf t hc scum c to eliminate sex stereotyping
in text hooks and other educational materials, but believe t hat any
specific legislative requirement in this a r(t would raise constitutional
questions under the First Amendment. The managers believe that local
edmationa I agencies must deal with this problem in the exercise of
their t raditional authority and control over eurricultun and coursemittent.

1"o/i000/ Poop,' m 11.Thv Senate bill. but not the House
vstahlishes a Commission on Proposals for_a National

.1oademy iif Pcacc anti conflict ucsolut untIcc the provisions of
the Senate bill for which an authorization of :?,2.00.000 is provided. the
Commission shall undertake a Andy to ronnider a notional academy.
the feasibility (if making grants to existing institutions of higher
education. and other alternat inoposa Is. The Commission shall sub-
mit a report to the President and Congres. ut, biter t han one year after
the date of .enactment of this Act. The Senate tvcedes. The managers
wish to turre the appropriate ('ononittees of the Senate to give further
stmly to this proposal to emit e a Nat bona] Peace Academy and to
tuitt)uii:l.9 fliP tIppropriAto committee in the blouse to conduct hearings
on such proposal.

S hid usNi..thr tice.The Senate bill. but not the
I rouse anwndment. direrts the General Accounting Office to conduct a
110 'ailed ;111:11vSis of I he extent and elfeets of the Federal Government's
re,rtilat ions of ethical ionto hist it ut ions based solely upon the presence
of students tweiving Federal aid. The General .1ecounting Office shall
report its findimrs, to the Labor :111(1 Public Wel fare Committee and
the Edncat ion and Labor Committee within 9 months. The Setmte
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recedes The managers agree, thin' a Congressional request shall be
made of the General Accounting Office for the conduct of such a study.

Impact aid cqualizationThe Senate bill, but not the House
amendment, provides that. in the application of equalization regula-
tions under the Impact Aid Program, no payment may be withheld
from and no repayment reqni red of any State already count i»g impact
aid funds in its State formula prior to promulgation of final regula-
tions on July 1, 1977. The House recedes.
State equalization plumThe Senate bill, but not the House amend-

ment, extends until October 1, 1978, the period during which States
may submit plans to the Commissioner for reimbursement of expenses
for State equalization plans. The House recedes.

Indochina &gee child ren.The Senate bill, but not, the Ifouse
a:mendment, provides that the contingent extension provisions of the
General Education Provisions Act shall not apply to the. Indochina
Refugee Children Assistance Act of 1976. The House rece(les.

Jfisedlaneou-v Anwpdments.The House amendmer.t, but not the
Senate. bill, would amend title IV of the Elementary and Secondary
Ed licat ion Act of 1965 to authorize State educational agencies to retain
up to 2 percent of any funds appropriated for part B of that. title
(Libraries and Learning Resources) for State-level programs, proj-
ects, and leadership acitvities designed to expand and strengthen
eounsel lug aml guidance services in elementary and secondary schools.
Except for a five percent setaside for State administrative funds. State
educational agencieS are presently required to pass through all title
IV ftmds to local educational agencies in the State. The Senate recedes,
with an amendment which provides an equivalent authorization for
these. services for fiscal year 1977, and whieh provides that an amount:
representing such anthorization for that year is not authorized to be
appropriated for that year under title IV for grants under part B

thereof.
Section 309 of the Adult. Education Act presently provides that

each State must nse at least. 15 percent of its State grant for special

programs and teacher training. The House amendment, but. not the
Senate bill, would lower this amount to 10 percent of a State's grant.
The Senate recedes. The managers do not tend that States should
greatly reduce special programs and teacher training in adult educa-
tion, unless the amounts of Federal funds available to States for regu-
lar adult education programs is less than amounts available in previous
years. In 1974, pr, 93-380 altered adult education special programs
and teacher training from a program administered directly by U.S.
Commissioner to a setaside of 15% in the State allotment. However, in
a number of States, a change in allocation formula in that same law
reduced amounts available in adult education for regular programs.
The managers intend to provide flexibility to those States to continy
programs,-but wish to emphasize the continuing importance of special
programs and teacher training as a vital component of a balanced
State program for adult education.

The House amendment, but not the Senate bill, would amend.Public
Law 81-874 to restore to full payments the amounts paid tinder en-
titlements due to the presence of Federal land within school districts
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(section 2 of tlw Act). Those payments had been reduced.to 60 percent
of entitlements by Pub lie. Law 93-380. The Senate recedes.

The House amendment, but not the Senate bill, would amend the
consolidation of prooTams ander title IV of the Elementary and Sec-
ondary Education X-ct of 1963 to provide a separate authorization of
appropriations in order to increase allotments under that title to any
State to a level of fonding which that State had been receiving under
the separate categorical progranis consolidated in title IV in fiscal year
1974. The Senate recedes.

The House amendment, but not the Senate bill, forbids the making:
of grants or contracts or the giving of support under the. General
Education Provisions Act for any purpose in connection with certain
curriculum programs and materials. The House recedes.

Career education and ortreer derelopment.The Senate bill, but
not the House amendment, authorizes a new program of career educa-
tion and career development, with $23 million authorized for FY
1978. $33 million for FY 1979, $45 million for FY 1980, $55 Million
for FY 1981, and $73 million for*FY 1982. lip to 10% or $2 million,
which ever is less, is reserved for program administration, of which
at least $73% must be used for gathering, cataloging, and disseminat-
ing information on career education, periodic reports, analyses, and
career information training sessions. Funds would be distributed
among the States on the basis of population. Federal funds could not
exceed 80% of the cost of programs, declining to 50% when the ap-
propriation exceeds 555 million. States shall submit an annual pro-
gram plan for development and improvement of career education and
career development programs, including extending ediver education
throughout the State and beyond the school, implementation of new
concepts, training programs. and cooperative arrangements. The pro-
gram would be administered through the existing office of Career
Education, and the National Advisory Council on Career Education
would have its fumwtions expanded to advice on this program.

The House recedes, with an anwndment which limits this provision
to planning activities only. and which limits the program to an au-
thorization of $10.000.000 for fiscal year 1978, The managers have
limited this provision to planning because we hope Congress next year
will address itself to a major bill implementing career education.

Guidance and counseling.The Senate. bill. but not the House
aniendment, authorizes a new program of guidance and counseling
with an annual authorization of $20 million for each fiscal year
through 1982. The Commissioner shall establish or designate an ad-
ministrative unit within the Education Division to carry out this
program and coordinate guidance and counseling activities in all pro-
grams. The Cominissioner may make competitive contracts and grants
with public and nonprofit private agencies and organizations for
institutes, work shops, and seminars designed to improve the pro-
fessional guidance qualifications of teachers and counselors and to
provide training for supervisory personnel. The House recedes, with
an amendment. which reduces the reservation for ndministration and
specifies that such activities may include activities providing oppor-
tunities for guidance and counseling personnel to gain experience in
work environments outside the schools.
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TITLE IVEDUCATION ADMINISTRATION
7'itle IX Amendnients.--(a) The Senate bill, but not. the House

amendment, amends Title IX of the Education Amendments of 1972
(relating to sex discrimination) to remove from the applicability of
that title any program or activity relating to Boys State, Boys Nation,
Girls State or Girls Nation. The House recedes. In Carrying out these
amendments, the managers intend that the exceptions created by these
amendments to Title IX are specifically limited to these situations.

The Senate bill, but not the House amendment, also amends Title
TX by stating that father-son or mother-daughter activities cannot. be
precluded by that seCtion, but if such activities are provided for stu-
dents of one sex, opportunities for. reasonably comparable activities
shall be provided for students of the other sex.

The Senate bill and the 'House amendment both amend Title IX
to remove fromapplicability any scholarship award by an institution
of higher education to an individual because of personal appearance,
poise, or talent. The Senate bill differs, however, in that it speaks of
"such" award as being excluded under Title IX whereas the House
amendment speaks of "an" award. The Senate bill also in that .
it states that the pageant must be. in compliance w'ith other nondis-
crimination provisions of Federal law. The House recedes.

Improvement of Postsecondaly Education.The. Senate bill e,:tends
the Fund for the Improvement. of Postsecondary Education through
fiscal year 1082; the House amendment extends it thmugh fisval year
1977. In addition, the House amendment recaptions section 404 of
the General Education Provisions Act to make it read "Fund for the
Improveme.nt of Postsecondary Education". The House recedes with
an amendment which extends the pmgrani through fiscal year 1979.

Regulations.The Senate bill, but not the House amendment. clari-
fies the provisions of section 431 of the General Education Provisions
Act, relating to congressional disapproval of regulations, by mai:7
ing it clear to which HEW issuances the disapproval authority applies.

The House recedes.

NATIONAL INSTITUTE OF EDUCATION

embem of National Cou-ncil
The lIonse amendment. provided that members of the. National

Council on Educational Research shall be representatives of the gen-
eral public, educational professions, and various fields of education.
The Senate bill did not contain any similar provision.

The Senate recedes.
Terms of CoUncil members

The Senate bill provided that a member of the Council shall serve
until a successor is appointed. The House anwndment, contained the
same provision and provided that such successor must be confirmed by
the Senate.

The Senate recedes.
Council staff

The House amendment, but not the Senate bill, provided that the
Council may employ not more than .7 technical and professional em-
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ployees to assist. the Council in carrying out its functions. These em-
ployees may be hired without tlw approval of the Director of the In-
stitute and without. regard to certain provisions of title 5, United States
Code.

The Senate recedes.
Diwctor's gmale

The Senate bill provided that the Director of the. Institute shall be
uonipensated at the rate provided for level IV of tlw Executive Sclwd-
tile under section 5316 of tit le 5, United States Code. The I louse amend-
ment. did not change existill!r law which provides that. t he Director shall
be (!ompensated at the rate provided for level V of tlw ExectitiVe
Schedule.

The Senate recedes.
Edm..dtion extension. agents

Tlwl louse amendment. but. not the Senate bill. provided that funds
may be used for the dissemination of : (1) information relating to tlw
results of eclucational research and development. programs: and (2)
other educational information. Projects to carry out such dissmina-
tion may include cooperative arrangements utilizing tlw services of
individlials who inaye be designated as "Education Extension Agents".
Employment opportunities ill connection with such projects shall be
made available to residents of the area to be served, to the extent such
residents are qualified for Snell employment.

The Senate reeedes.
The managers wish to inake it. clear that intermNliate education

agencies. where they exist, may serve as the agency employing the Ex-
tension Agents.
Education.al laboratories and centers.

(a) The. Senate bill, but. not. tlw House amendment. pKovided that
not, less than 25 percent of the funds appropriated to carry out, the
functions of tlw Institute shall be made available only for °Tants or
contracts with regional educational laboratories and research': and de-
velopment centers.

The. Senate recedes.
(b) The Senate bill. but not the Hmise, amendnwnt. required tlw

Director to enter into grants and contracts with regional educational
laboratories and with research and development (Pnters established
by institutions of higher education.

The House recedes with an amendment clarifying that research and
development centers may be operated by interstlite agencies estab-
lished by compact which operate, subsidiary bodies established to con-
duct, postsecondary educational research and development as is the
case under xisting law, which the House amendment continued.

The mana!rers wish to emphasize their intent that the quality of
work of those institutions making applicafions be considered as au
important. criterion for funding. Further, the managers do not. intend
that. the phrase "the Director shall make oTants and enter into con-
tracts with" be, constmed to mquire the Tiirector to fund proposals
which do not. meet the quality standards of the Institute.

(c) The Semite bill, but not the. House amendment. provided that
the Director may not enter into any grants or contracts with required
labs and centers unless (1) proposals for assistance are solicited from
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regional educational laboratories and research and development cen-
ters; (2) such proposals are developed in consultation with the
Director; (3) proposals are submitted in an application, containing
such information as the Director may require, which assures that the
laboratory or center involved will (A) be responsible for the conduct
of research and development activities and the evaluation of such
activities; (.I3) disseminate information developed in connection with
such activities: (C) provide technical assistance to appropriate educa-
tional agencies and institutions; and (D) provide training to individ-
uals in the use of new educational methods (4) the Director deter-
mines that the proposed activities are consisient with the educational
research and development program conducted by the Institute; and
(5) a Panel established by the Director has reviewed the proposal and
made recomniendations regarding the proposal.

The Conference substitute follows the Senate bill, except that the
conference substitutes provides, with respect to applications submitted
to the Director, that such applications shall contain such information
as is essential to carry out the provisions of the grant program. The
conference suhstitute requires laboratories and centers submitting
applications to provide assurances which are the same as those con-
tained in the Senate bill, except that the conference substitute provides
that such laboratories and centers need only to ensure that information
will be disseminated, and that training for individuals shall be pro-
vided to the extent practicable.

The conference substitute also eliminates the requirement that the
Panel for the Review of Laboratory and Center Operations review
proposals before grants are awarded. The conference substitute re-
quires a laboratory or center submitting an application to provide
assurances that such laboratory or center will prepare a long:range
plan relating to the conduct of research and development activities.
The Panel is required to review, and prepare recommendations with
respect to, initial long-range plans prepared by such laboratories and
centers.

(d) The Senate bill, but not the House amendment, required the
Director to establish a Panel for the Review of Laboratory and Cen-
ter Operations, composed of not less than 10 members nor more than
20 members appointed by the Director from a list of nominees sub-
mitted by regional educational laboratories and research and develop-
ment centers, by associations engaged in educational research, and by
other similar associations. The Panel was required to review proposals,
review the operations of laboratories and centers, and submit an annual
report to the Director of the Institute and to the Congress. Members
of the Prrnel serve for terms of 5 years. Nongovernment members of
the Panel are entitled to compensation at the rate specified for Grade
GS-18. Such members also are entitled to travel expenses, including
per diem in lieu of subsistence, in the same manner as persons inter-
mittentlyemployed in the Government service. The Director of the

iInstitute s authorized to employ professional, technical, and clerical
personnel and to procure the services of experts and consultants.

The conference substitute follows the Senate bill, except for the fol-
lowing differences. The conference substitute provides that members
of the Panel shall be, appointed by the Director from written recom-
mendations submitted by educational laboratories and research and
development centers. The managers intend that all laboratories and
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centers eligible to submit appTfcations be (-riven the opportunity to
subinit mcommendat-Tons as to the Panel membership. Tn
associations of professional, commercial, scholarly, and educational
associations are eligible to submit. recommendations for Panel
membership.

The conference substitute requires the Panel to review initial long-
ra nge plans, rather than to review proposals submitted by laboratories
and-centers.

The fimil report of. the Panel is to he submitted by January 1, 1979.
The managers urge the Panel to submit its -report to the Director
before submittin!_,- such report to the Congress, in order to provide the
Director with an opportunity to supplement the report with his com-
ments. The managers wish to make clear, however, that any such re-
feraT of the Panel's report. shall not, be used to delay transmission of
the report to the Congress. Tn the event the comments of the Director
are not forthcoming- within a reasonable, period of time, the Panel's
report would be submitted without. comment.

The. conference substitute omits the provisions of the Senate hill
relating to the terms of office applicable to members of the Panel.

The managers. with respect to the Institute's buildinr- a national.
capaeity for educational research and development, encourage the. In-
stitute to work out :t sYitem whereby all regions of the. Nation can be
served bY edlicat ional laboratories.

(e) if the Director -of the Institute disregards any recommenda-
I ions submitted by the Panel, the Senate bill required the Director to
report to the Panel in writing with respect, to his reasons for disre-
.-ard inc.- the recommendations of the Panel.

The r-S.enate recedes. The managers wish to emphasize, however,
that they expect. that the Director will inform the Panel, in such
fashion. without anv statutory requirement.

(f) The. Senate bill provided that any regional educational labo-
ratory or research and development center which receives assistance
under the provisions of the Senate bill shall not, as a result of the
receipt of sueli assistance, be. ineligible for the receipt of any other
assistance from the Institute.

The House recedes.
Federaj Council on Educational' Resarch, and Dere7opment

The 1- rouse 'amendment. but not the Senate bill. established, within
the Institute a Fecleral Council on Educational Research and Devel-
opment composed of at least. 17 statutorily-required members; the
Director of NIE is chairman.

-The Federal Council was required to: (1) advise, and consult. with
t he Director of the Institute regarding problems -arising in connection
with carryintr out the. purpose. of the Institute; (2) coordinate the
policies and operations of the Institute; (3) promote _coordination
hetween pron-rams Of the Institute and related, programs of other Fed-
eral arrencies; (4) make.an annual report, to the Congress and to the
President which reviews the status of educational research and devel-
opment in the United States and which includes a catalog of federally
assisted educational research and development programs, a report of
the findinfrs of such research and development. and recommendations
for the improvement. of Federal research and develonment efforts; and
(5) make reconimendations to the. Congress and to the President
recrardintr Means for the dissemination throughout the United States
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of information relating to educational research and development, and

assess methods use( Federal agencies for the dissemination of such

information.
The conference substitute follows the House amendment, except

that the conference substitute reduces the nmnber of statutorily-re-

quired members of the Federal Council to include the. following:. a

.representative designated by the Secretary of Defense, a representa-

tive designated by. the Secretary of Labor, the Director of the Na-

tional Institute of Education, the Director of the National Institute

of Health, the Director of the National Science Foundation, the Di-

rector of the Office of Child Development of the Department of

Heal t h; Education, and Welfare, and the Commissioner of Education.

The modification made by the conference substitute is intended to

emphasiw the major Federal agencies which should be an integral

part of the Federal Council.
The managers expect that the President will appoint to the Council

officials representing the various Federal agencies engaged in research

relating to educatio».
Tlie. managers wish to make clear that, while the Federal Council

will carry on an advisory function to the Director of the Institute,

this should in no way be construed to be a policy-making function.

The managers do not intend for this advisory function to interfer with

the policy determinations of the National Council on Educational

Research and of the Institute.
The conference substitute eliminates the provision of the House

amendment which required the Federal Council to coordinate the

policies a»d operations of the Institute. The .confere»ce substitute

requires the Federal Council to promote coordinatio» between pro-

grams and activities of the Institute and related programs and activ-

ities of other Federal agencies, including the joint, support ofactivities

to the extent such joint support is appropriate.

A athorizatiom
The following amounts were authorized by the Senate bill and the

House ame»dment to carry out the functions of the Institute :

Fiscal year
Senate oil!

House amendment

1976 (Including transition
period)._ Such sums as may be necessary No provision.

1977 to 1979
$500,000,000 for the entire 3-fiscal.year

$100,000,000 for fiscal year 1977, $120,-

Period.
000,000 for fiscal year 1978, and $140.-
000,000 for fiscal year 1979,

19 80 to 1982
Such sums as may be necessary

No provision.

The conference substitute authorizes
$100,000,000 for fiscal year 1977

and $2,00,000,000 for each of the fiscal years 1978 and 1979.

calm& tatiaa
The. House amendme»t, but not the Senate bill, provided that the

Director of the Institute shall, in conducting educational research

dealing with specific education prograins, consult with the appropriate

Federal administrators of such programs. It also required the head of

a»y Federal agency which conducts educational research to consult

with the Director of the Institute with respect to such research.

The Senate recedes.
Presidential Adviso.7y Councils.The House amendment, but not

the Senate bill, would amend section 433 (b) of the General Education
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Provisions Act. That seetion presently provides that. if t he Presidentfails to appoint. a member to till a vacancy on a Presiihntial advisorycouncil within sixty days a fter it occurs (or after the effective (late ofthe statute _creating such a council). then the Secretary shall immedi-ate) appoint a. member to till such vacancy. Instead. the House amend-meta. provides that members whose terms have expired Nytuild continueto seve until their suecessors are named. The Senate recedes.Pm/1.10;w,, of Federa/ Control.---The Senate bill, Imt not the Houseamendment, provides that: Federal control of ediwation is prohibitedin all Education Division programs whether or not they are specificallylisted. The House recedes.
I II IpPO red Edilwtional lecseare.' "rogl'aili. for Women.--The Sen-ate bill. but. not the I louse amendment, amends the National Institutefor Education and the Fund for improvement of Post-SecondaryEducation to stress attention to activities and programs for women.The Senate recedes. The managers recognize the need for such research,and that the Institute and the Fund, under existing authority, arecarrying out man v such resea projects.Paperwork.The Senate bill provides that. the Secretary and theCommissioner shall comdinate data collection activities of the Educa-tion Division and the Office for Civil Riplits, hi order to eliminateexcessive detail and unnecessary or redundant. information. The Na-tional Center for Eduea I ion Stat istics shall assist. in such coordination.and shall require of each office a detailed justification of how informa-tion will he used and the number of man-hours required to collect it.Agencies and institutions subject to data requests. and their represent-ative organizations. may comment within 30 days prior to the trans-mittal of the. request. of the Office of Management and Budget. Nothingshall be construed to interfere with the enforcement of the Civil RightsAct or of other nondiscrimination provisions. The Commissioner shallreport annually on his progress in cutting down on paperwork.,The House amendment vests the coordinating authority in the.National Center for Education Statistics. In addition to submission ofa detailed justification and estimate of man-hours, each agency muststate the sources of funds for each request for information. In addi-tion. under the House amendment, the Center must. upon request.,provide the. Committee on Eduration and Labor and the Committeeon Labor and Pliblic Welfare with objective descriptions of the bestmoans in whieh to formulate legislation in order to avoid redundantin format ion requests and excessive detail. The House recedes.Eqw11 ErblPot;ontil Oppo1'titnitir8 Act Anumihment.The Houseamendment, but not the Senate bill, amends the Equal EducationalOpportunities Act by removing from section 203 ( b) the followingphrase : "except. that the provisions of thi.: title are. not intended tomodify or diminish the a othority of the Federal courts of the UnitedStates to cut fo roe fully the Fifth and Fourteenth Amendments to theConst it lit ion of the United. States." The House Teeedes.A (1,1il)I;stridire Thearing.--The House amendment. 'but not the Sen-ate bill, gives a State or local educational agency or institution ofhigher education. community college. school. agency offerimr a. pre-school program. or other edlicational institution the right of due proc-ess of law. ineluding 11 bearing before an administrative law judge.before the extension of Federal funds to such agency or institution
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through grant, loan. cunt met, student assistance, or any other pro-
grams may be limited. deferred or tert»inated by the Secretary except
that this provision does not apply to Part B of Title IV of the Higher
Education Act (insured loan program). The agreement reached in
conference adopts a substitute which limits the provision to local edu-
cational agencies with respect to the nondiscrimination provisions of
Federal law. which provides for a 30-day prior written notice require-
ment, a hearing on the record within (tO (lays from the commencement
of any deferral, the conclusion of the hearing and decision within 90

days of commencement of the hearimr, and a deferral period not. to..
exceed 15 days after a decision is reirdered, unless there has been air
express finding of failure to comply. and requires procedures to insure
the availability, without. fiscal year limitation, of sufficient funds to
comply with the decision of the administrative law judge.

'l'he amendment sets up the procedures for the deferral and/or linii-
tation of Federal financial assistance to local educational- agencies
and does not address the question of the Secretary's authority to limit
or defer Federal financial assistance in this area. The Conferees'wish
to state that t his languap.e. by its adoption, does not imply. one. way
or the other, that the Seeretary does or does not possess the. authority
to defer or limit Federal financial assistance to institutions of higher
education or community colleges.

Goals and Quotas.--The House amendment but not the Senate bill,
makes it unlawful for the Secretary of HEW to require. the imposi-
tion of quotas. goals. or any other numerical requirements on the
student admission practice of an institution of higher education or
community college, and funds cannot be deferred or limited on the
basis of failure. to comply with such numerical requirement. The.
Senate recedes, with an amendment which makes unlawful deferral
or limitation of funds on the basis of failure to comply with imposed
quotas or numerical requirements having- the effect of qnotas. The con-
ferees wish to state that this language. by its adoptimi, does not imply,
one way or the other. that the Secretary does or does mit possess the
authority to defer or limit Federal financial assistance to institutions
of higher education or eommllnity colleges on other grounds.

Extension of rertain reporting (late&.--The Senate bill. but not
the House amendment. extends the reporting dates for the Commis-
sioner's peNonnel report. the Commissioner's annual report. the
spending plan under the Special Projects Act. awl the Safe Sehools
Act report. to reflect flu, change in the fiscal year and for other
administrative reasons. The House recedes.

indiorr postserondarg RebookThe Senate bill. but not the House
amendment, makes postsecondary schools operated by tlw Bureau of
Indian Affairs eligible to participate in Education Division programs.
if' they meet the other eligibility criteria for the program. The House
rece(les.

TITLE VTECHNICAL AND MISCELLANEOUS EDITCA-
VON AMENDMENTS: TRANSITION PERIOD ANI) EF-
FECTIVE DATES

Technieat Amendments.Certain technical amendments appear in
the House amendment. but not in the Senate bill..All of these technical
amendrnents are corrections of errors, updatings of reporting dates,
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and so forth, of provisions appearing in the Education Amendments
of '1974 ( Public Law 93-380). The Senate recedes.

liii I InC e amendment, but not the Senate bill would amend the
"hold harmless" provision Mr State agency programs under title I
of the Elementary and Secondary Education Act to Mchnle those pro-
, rtains in Puerto Rico. The Senate recedes.

ileoryelnizatioil of 'he Diei.ion.--ne Senate hill, but
not, the (louse amendment. reorganizes the Education Division, plac-
ing all programs under the Commissioner, who is promoted to a level
III of the Executive Scheditle. The existing Assistant. Secretary posi-
tion. a level IV. is repealed. Day-to-day operation of the ("Ake of
Education would be the responsibility of a new Administrative
Deputy Commissioner, at Executive Level IV, subject. to Semite con-
firmation. Appropriate el1an7es are made in existing law to reflect
the reorganimt ion. In all instances. statutory references to the "Assist-
ant Secretary for Education" are changed to the. "Commissioner of
Education". With one exception, no specific statntory authority is
given to the Administrative. Deputy Commissioner. The provisions
are effective on January 1. 1977. The Senate recedes, with an amend-
ment which directs the Secretary of Health, Education, and Welfare
to study and report. by June :30, 1977, on the need for reorganization
of the Education Division.

1r(ig11e .1(opse r'hoir 01 Law Mid PON/CR.The Senate bill., but not
the I louse amen(lment. authorizes the Conunissioner ct w.,) -to two-
t lii. ds of the cost of establishing the "Wayne Morse 1:at: of Law and
Politics at the University of Oregon; .5500,000 is 411.1;iiorized to be
appropriated. The Ifouse recedes, with an amendment directing that.
the Federal share bv no more than 50 percent of the cost.

The managers expect t hat any funds appropriated -for this purpose
will be released by the Commissioner to the rniveisity only as the
IThiversity documents that it. has raised portions or all of the non-
Vedenil sha

Depf/P/ »WO Puy Core Penters.Ilie Senate bill. but not the Honse
aineinlinent. authorizes the Secretary of Tfealth. Education. and Wel-
fare to establish and operate a day care facility for children of Health.
Education. and Welfare employees and to accept contributions for
nse in conneet ion with sueli day care facilities. The House recedes with
an amendment under which such facilities may be established. but
for which appropriated funds may not be used for equippinp- or
opentt ion of such farilities. although dpproprhite spnee limy be do-
nated. and init ial egnipment (if the cost is reimbursed over the life.
not. in excess of 10 years, of such equipment) may be purchased.

popind (Ind effeelire dale.v.The Senate bill. but not the
House amendment. has a general authorization for the transition quar-
ter. The Senate bill also has a !rencral effective date of 39 days after
cnaetinent of the legislat ion. except where other effective dates are
specifically noted in the bill. The -Rouse amendment has no ..eneral
effective date. All provisions of the Vovational Education Act. except
for the one-year extension of pro.,,Tams. the provision requiring assign-
ment of personnel to the linreau of Occupational and Adult Educa-
tion, the provision requiring the studies. and the provision requiring
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improved data collection. are effect ive on October 1, 1977. The provi-
sion authorizing planning grants for vocational education for fiscal
year 1977 is effective only for that fiscal year. Changes in the National
Institute of Education are effective upon date of enactment. The sub-
s( itute agree(l to in conference combines the provisions of the Semtte
bill and the House ainendment.
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