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- . . . ‘Introduction h .

-

- Capitaliem, without any attachment-or qualifying sords, is a ‘term used ;

to,denote the economic—systemxthat has dominated the ﬁestern World, Europe® and

4

America .to. be precisé since‘the break up of feudalism. Basic to any system

- s -~ "

called: capitalist are the comnection between private ownexs and nonpersonal

- -~

means of production such -as land, mines, industrial p.ants, Hbich are °

collectively called capital and free but’ capital-less workers who sell their .

~ I

services to vemployers. In lthis economic systen, decisions concerning

L3

Pl

production ‘are ‘made by private businessmen Operating for private profit.

a
P

. Workers are free in the sense that they.cannot be legally forced to work for. .

the ownersjof ‘the means of production. However since the workers do not have

- -

the means of production required for~ self—employment, they;are bound to, of

2 v

J
economic necessity, offer their services on some terms to employerg who do
' . s ‘ oo

-

- control the means of production, - - - '

-

The English cloth industry had becomamthe greatest by the Middle Ages.

:There ‘were at the English proximity an abundance of Xaw wool and the h -

.

innovation of simple mechanical filling mills. Beciuse of these two factors,

among, others, the English rural cloth industryfcontinued to grow at a rapid

rate during the “16th, l7ﬁh and 18th centuries.1 It was said that the woolen -
industry spearheaded capitalism as a. socialband economic system and rooted 1t

1/ a b e . /
for the first time'in English soil.(— o .

4 ’ 5 o

Productivc use of’ the social surplus was the special virtue that
enabled capitalism to outstrip all prior economic systems. Instead of building
% .

T .

pyﬁamids and cathedrals, those~in command of the social _surplus chose to

’ v,

invest in ships, warehouses, raw materials, finished goods, and other material

forms of,wcalth. The social surplus was in this way converted into enlarged

’

[]{V()roductivs capacity. Thcrc were thrcc major factors among others that

14 .
‘4 ’ N
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: influenced,capital formatioh in Western Europe in the early stage off
capitalism: 1) religious.sanction for hard work.ahdafrugalitx; 2) the
impact of precious metals from the new world on the relative shares of <.

; 11

income going to wages, profits, and rents, and 3) the role of national

states in fdstering and drrectly prov1d1ng capital formation in the form of

* = - - -

general-purpose capital goods.2 s . e

¥ Capitalist Spirit . . . : ‘ T

>
- ./'

. The economic ethics taught by medieval Catholicism presented obstacles
to capitalist ideology and development. Hostility to msterial wealth. carried
forward the teachings of the bhristian fathers against mammonism., Saint ., |

: e
- - -

Jerome said, "s rich man is either‘a thief or'the-son of"a=thief:" Saint

- ~ - -
=

August}ne felt that trade was bad ‘because it turned nen away from the gsearch for

1)

God. Down tﬁ%ough the Mlddle Ages, commerce and banking were viewed at

P . -

best, as necessary evils. ‘Mbney lending was for,a time confined to non- .-

-
~

loans was unlawful under the anti-usury laws .of both Church'and secular

<, authorities. Speculation and profiteering"violatEQ the‘central medieval
. ¥_

economic doctriné of just -price. ¢

The Protestant'Reformation.of'the l6th'andfl7th centuries developed -
’ alongside economic changes which resulted in the spread of capitalism in

northern Europe, .especially in thé Netherlands and England.3 This

chronological and geographical correlation between the. new, religion and

. -8 % m /,}

economic development has led to “the s%ggestion that Protestantism had , .

» A £y}

causal significance for the rige of modern capitajism without, in any sense,
being the "cause" of capitgliam which already existed on a wide’ and expanding

" horizon. - The'frofsgtaﬁt/ethic proved a bracing stimulant to-the new

* economic ordér, Doctyinal revision or interpretation seemed not only to

' 5 S
L4 ’
.
\, - <
, .

ar
w
-

rs

J . 2 - ’ .
Christians because it was considered unworthy ¢of Christians. Interest on .
* ~ - ( - -

~
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’ wealth. After all, it did not.much éétter_gkc held legal title to ©t

. working classes. ‘ . ? . - e

exonerate capitalisté from the sin of avarice but even to give. divine sanction
- - »

%

L . A . H - .
to their way of life, In the ordihary conduct ‘of-1life, a new type of worldly

asceticism emerged, one that meant hard work, fgugality, sobriety, and

-

efficiency in ope's calling in the market place similar to that of the .

-~

monastery. Appliad in ghe environment of expandiné trade and. industry,. the

- ‘ -~ L

* . - - N
" Protestant -creed taught that accumulated wealth should-be used to produce, a2

7
-

more wealth.

Acceptance of the Protestant ethié also eased the way to systematic

-

organization of free‘labor. B} definition, free laborers could not be -

- -

compelled by force to work in the service oflothers. Moreover, the?’ use of,

l

is calling. Psychological s
a

force wauld have violated the freedom of oné'
"‘\‘
*compu151on, arising from religious belief, was the answer to the paradox.
L
Every occupation was said to be~noble in God?s eyes. For those with

.- R * T

limited talents, Christian conscience demanded unstinting labor even at

v * ¢

low. wages in the service of God and incidentally of employers. It was an

easy step to Justify economic inequality, because it would hasten the:

accumulation of, wealth by placing 1t under the guardianship of the most,

Y - . - .
virtuous, who were incidentally wealthiest, and .remove te;'ptation from

k3

' weaker persons who could not withstand the allurements.associated with

o

wealth, for it was not for enjoymenc. The rich like the poor were to 1live

frugally all the days of their lives. 1In this way, the capitalist system ‘-

'found a justificationﬁthat was intended_to'f ke inequality tolerable to the

]
f .
, .

. Orig;n and‘History of Black Q_Qitalism o

-

Former President Nixon's two speeches before and during his,election Y

campaign of 1968 perhaps gave the idea of what we labelled "hlack capitalism".




He said, "To have human tights, people neea .property rights, and‘never has *

-
-

this been'more true than in the case of the Negro today. He must have, the - >

e

economic power that coties from prOperty ownership, and'tne security and. \’

k-4

independence thatfcome from economic power. More black jobs in white-odned -

- enterprises are sti11 needed, but it has to be accompanied by 4n expansion
B ‘ * -
of black ownership, of black capitalism."4 He continued to express how , . .o

.

Americans need more black businesses~andohqw important it was that private

.

enterprises should be gotten into the black ghettﬁ. At the same time, tﬁat

] Y - . R &, d
people of the ghetto should get into private enterprise, as the ordinary workers,

.
. ° &

as business managersAand as owners of-businesses. - - , -
- . - . o . 4
- Kfter-tﬂoseﬂNixon's speeches, some of .the leading magazines, such as ST

. Time and Newsweek set aside full pages for the word for word reproduction of
o "
there contents. A ‘few of the U S. conservative daily ‘newspapers, like The e .

-

*Dallas Morning,News, The New York Daily,News, and Wall Street Journal, sang

praises at the speeches. In fact, Roy Innis, the outspoken leader of

e

. Congress of Racial Equality reacted by saying, "Nixongmade rore sense on

l

racial matters than anybody else aspiringrto the Presidency, including

Robert Kennedy "5 . f , < ) '

2. Capitalism ~ Definition . , . =~ : . ! ] : ,
! ‘The term has- been defined“in various ways by different'people. To’ - _~\“'

W s

-former President Nixon, it means an expansion of black entreprereurship.

Before these campaigns of poIiticians 1ike Nixon, some black organizations e

v '] -9
-

guch as the former'Negro Industriai and Economic Union (now called the'Black, o,

Economic Union), and Interracial Council for Businesé Opportunity wére

,v ¥ . Fae

alﬁfady working hard on the promotion of minority business enterprise

o

ownership% The Economic Opportunity Loan proYision of theﬁEcongmic

o

'i _:Opportunity Act had already been in existence'for over three years.
j - : -




. *Elliott described it as ways that blacks'canzlegitimatelyJacquire a~larger

stake in imerican society. He goes further to elaborate by saying that*it all

means that black peop1e ‘must legitimately acquire and control more resources.

-
-

The. concept of private property is a major pa;PXand parcel of capitalism,
- - k @

’ offers no support for color prejudice or special advantage,

~ s -

,A New Jersey_newspaper defined it as the creation of selfécontained,aself-

¥

" - supporting economics inside the black. commdnity; SR ) e - .

— L - .- -~ e

»

Roy Annis, of CORE, describes black capita1ism as a way for blacks "to y

“get control over the" “institutions that we have to live with".6-’
t.t T - . - "- ) ) . ] - -
-Réverend Franklin Florence of Pochester's FlSHTON, a black company in
- - * ’ - S . - - 1
Rochester established with whiterbusiness support, in e;phasiiing the -
’ A S s -

demand for economié self-sufficiency, of the black community stressed that.the

*»

- =

-

-~

concept of olack capitalism, he advocates, does not involve independent

? £e

{
businessmen even if- they are blacKs. He stated, "Community organization isa -

’ - - - &-

the,dmportant thing and FISHTON is owned by the community 7 - ' .

% ) & .
) To the author-of this paper, b1ack capitalism is a way by which blacx

people can become property owners, business owners,. employers, employees, &

2 ,

. managers of businesses, thousands of black peop1e earning about $90,000 a

P -

‘ year serving on powerful agecutive comm.ttees.o£>lstge_ccrporationsr—~Many

- f't'
blacm people are working as part of the executives ‘who-~run over six :

- l *
. . .

hundred 1argest and profitable corporations in America. Itydenotes that‘black"

people are developing new high technology organizations as a main socurce of
. -y .7 r

* " American innovation and penetration of foreign markets, rather than rural -

° v -

~

_rl‘v

f Lo -chicken ccops and.black ghetto-bound fast-food operationst Black ’
- ~ . .

i capitslism further concerns itself with black people negotiating sale and s

[: . . -

) leasebacks, - major mergers, spin-offs and sp1it-ups, clipping bond coupons,

<

paying mortgages on second and third -houses. It means finally a group of

- o

*
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I bIack peOple or, _nizing a powerful entreprenevrial class of banLers;»builders
/ s ’ e 7 . -
o and,controlling a he economic resources and institutions in their
™ - N Y8
% . community., . ) . ¥ : LN e s Wk
‘[_‘ - - ﬁ 3 , -~ * 13 ‘!q
: J’Waxs of- Realizing.Black Caﬁitalism
) « . ~" ’ " - :
. Where'there is a Uywi1l" there is a,"way".- America has the resources at '

its disposal to assist its blacképopulation to share in the abupdance of its

' -aterial.wealth. 1f it determines and is willing, blackrctpitalism will

hd &
- . -
- . -

become a reality within a,few years. I :

. , -, L. I *
- First and foremost, the blacks must be assisted one way or the other to

., -
.‘ - T r - - . 4 2

l .

E -acquire good formal education, which is the basic tool, a passport. to entering
; ] ’ L , ) B : s
% into any sort of~useful endeavors. This will opeﬁ many doors ‘to success for

-1

them; and not only that, it will be quite indispensable in functioning

. efficieptly in whatevér position that they happen to f£ind themselves in the‘

.
* P -0

. - » .
r - * ’

world-of,business. - ” . -

s ¢ 5 ¢ . -

e : e . - - . 3 ) — .
Following the acquisition of EQrmal_education is the acquisition of.

r

skills in all the functional'areas of business, such as accounting, ﬁarketihéj

»
1

- advertising, production, and'management. How could they acquire such skills

. as above,-one might ask. If every corporation, of any size and stature,

could’ recruit and hire some blacks in the executive level or in any other ’
’ @ - . o

management position, not for merely prominent display, we might be on our (’

L] M

.”." way to alleviating the huge problem. But ifxthe black executives are just

., ,;-hired as a showcase on the bank loan offices capacity or in the executive suite

-~ - “ " 3
. s

-~
3 ..

" are not being solved. “The American society will.not be curing°the

< s < -

L

entrepreneurial weaknesses of the ghetto if the black executives are Just a’

- ~ .
L4 -

subject for public relations releases employed in & showcase job.

The luthor submits- that for every black who is hired and placed into a

P -

9 . o
pd ’ " .
‘. ‘. -
.

-

o and are not hired to realiZze a productive position, the problems of the society




~

.- train the umemployable and: offer him new avenues for economic progress

' ‘"weaknesses and needs of the black economy, the specific conditions which

1:&[1{c

IText Providad by ERIC.

Y . . . - - . T - N . LIXY - ~
A . - ] ‘s) . > .. o . . -

»?
-

- develop an insurance agency, a»new bank or another: wealth-producing business ~a

-
—

". in the heantland»of the-large black ghetto. Suppose the black grows~in wealth

«* 1

~and affluence downtown, an important step hias-beén” realized in the economic -

= a--’- > . o7 r’-

fntegration of blacks and whites.‘ On the other ‘hand, the authorfargues

" that if the black becomes merelyt"windowdressing" in' a’ white collar job, he or -
she is just a useless appendage of the underdeveloped black ghettp cOmmunity.

-~

T As all of us know,_ hat for many years philantropic organizations have

dole? out millions of dollars-to the poor. . All_those giftsfof money and clothing

of ‘even. food have not really achieved any good record for assisting the unskilled

- o 4 7 «

poor man. to acquire incentive, risk capitaly credit and wealth producing i

4
4

skills. All these gifts, and other cooling. rioting in the ghetto programs,

% A, v

) are good as -far as they go, but they have_not gotten into the root of '-‘

E —— -‘

. solving the.economic pllghts of the black community one - bit. Helping blacks,
. = ‘ N

e

corpogation,.government or‘civic organizatlon can undertake. Cross, one of,

the writers on the subject of black capitalism, - has pointed out.that the 7' .

. 4 L= LY 7, . o

weaknes esgof the programs put out by businesses .and government to correct the

" wrong perpetrated on the economy of the ghetto by.saying, Thp do“not
‘ .
deprecate job programs of ghetto hiringa which involve agonizing efforts to

‘..

——

1—. ’

.// ‘ L4
and«enrichment. Yet, I ‘do suggest that busiriess must. change the*direction

. G
of its efforts. It muat focus .on the specific economic need of the blaBks..
A

. It must direct attention away from our needs, away from how we‘can benefit

-

from helping the .black man. 1t must identify and correct the precise ‘;'
[} A"v, ‘\ .

I4

- " b a

{
have permitted the ghetto system to abolish the creation of any 'vestige
.of‘wealth."a 0 ) ' R ' ’

-]

rrrrrr o ~

© ] —— T

managerial post on'Wall Street” reducts from the ghetto,a man who' might eventually

~

. to acquire skills is gerhaps the one and most single conatructive effort any - .

’ .A ’ ' g o
SIS g ST
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. a group\of trained people can be assembmed for thi; task. This‘problem'is o . o

. equally important fbr both capitalist programs and communai economic systems., ‘ﬁ

. -
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Training,for Entrepreneurs O .o, jf‘ o . .

o
»

. Entrepreneurs are“made and not born. A lack\of knowledge of business/

| systems and procedﬁres is certainly thefmain}problem at the, grasq root_ level e :

- . Vo e T,y -, - <
but it is a deficiency. ‘Planners, governmental or. other ;rganizationalpones, //_
should plan, instigate and furnish or sponsor training prqgfams and . K i. .,;3
facilities for blacks for general entreprenuerical mptivatign and skfils, for ) o
specific technical skills, for business developgent techniques and for
sensitivity.orientation. : t ; —_ f“- ~‘.'fe ;’”ﬁswd‘f. “ i ‘A :"~ J"" 0
e “ . o>, PR -,

According to Lee of Rutgers University, College of Business Administration,

the determination of. manyhblacks to make the effort toward economic power a
\ s Ca e
succeﬁsful one is very.impressive.g .One” problem, though~ lies in‘how large . ét

Lo v - N
. P
LA
,‘ (1 o ! . s .
N~ - e T

. ¢ ’ -

The author _feels that whether a new -economic system based on group ownership

- -

or on integrationist approach to economic development is preferred becomep ‘_ - }'
-1 M AN A~ O\ . P v -
irrelevant, beca@se both systems require highly trained and experienced - ';" '

- _ ”

managers and technicians. Blacks have not made a special effort towards .
PN <

A ~ 'e v [N

achieving training iﬁ’business and there are many reasons for this. In~any .

L .

2

event, movemente, such as black business development, are faced with a,serious
Ve ~

drawback, the present’nonorientatiOn of blacks to business. . . f} IR

3 .
. 0 3 - -

. When. we talk of black ngnorientation to business, ‘one must be aware tbat.
/ < . . .,

-

this does not mean there are too few black entrepreneurs. This is quite far " Sy
from the truth. American society has placed many formidable road blocks»in o,
. S

a .

the path of. black Americans that limit, - firgt, preparation for-the business --

world and second opportuni ies to obtain the financial, and pther physical,
) - 4 ‘ T P
re30urces essential for establishing and operating a business. 'Parren .
* >
Mitchell, a congressman from the 7th District in Baltimore, said that what
e

- . . N .
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. is lacking is not “the entrepreneur but’the large mass of highly skilled and

A -

. trafned personnel needed to run a bus:.ness.10 He further stated thatqa spccessful ¢
c"f-ou‘ . .

evtrepreneur do€’s not run his- ‘business. He is the catalyst that brings to'
R * < » *

.fruition the efforts “and skills of his managers and other employees. The

~ . .

L. Fe -

: . fcommon cdm aint.of all Hlackﬂentrepreneurs,is7their inabiIi;y to get good
- . . - ‘~ P. - a® . .,.. . .t T, "_ \ - . * o el ) _".
] .emplpyé 8, especially managers. White'businessmen have this problem too, but' -
* not. to thé,gxtent experienced by blacks. - " e y : ,; . ﬁif
SR e A . , .

According to my findings, entrepreneurs represent a very insignificant ;

*

] .proportion of business people. In fact, rigorous t;aining in business is not'
even essential for them. The managers and- specialists whom they must employ,

-

/however, are the ones Wwho should be oriented toward business traifing and

. . e o - o .ot

expiraence. There 1s a very serious drawback among our black" people for a few
v

f?‘:f are oriented toward busivﬂse education, training and all that it takes to ) -

-

ot " ’ ' - )
~ befsuccessful ln economic activities. ° . 5 )

SRS Why Blacks are not Oriented toward the Business World " et
ij‘ﬂ'ﬁf g »The Unwted States History can provide us with an adequate answer to this C y

LI _1'. ” . I

. fqnestion. After the faifure of Reconstruction in the southern states, racist '

};: reaction p&t an end to the participation of blacks in the total American

£ 4 .. .,

?ﬁ5 - economy. *That reaction, coupled with the large capital requirements of the -

s .« s

2 -New Industrial Rgvolution,.showed the black American out of the economic ]

E - . .. - - > R e
- -, n',,~ . R

arena.‘ Befbre that, those blacks who were in'business did not serve.an o '

. . ¢ - ‘ / ¢ / .
. essentially~segregated clientele, and, contrary to<pppular ~elief, there was
. . % ~ x

©

“

a fair degree of representation in the business of America, nmuch more so'than

today., The field of catering illustrates this point. ‘Before the failnre of ’
. . L8
) *  the- Reconstruction, the proportion of black businessmen in catering was ? 5{
v greater than the population of blacks in the overall population. Today,
4 . s ‘@,

(4

only a few bIacks are. in thls field of businass. ’

12
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F ] Hy,research showed that although the heritage of most"blacks was in a-
L éétting)wﬁere business success was aot one_of the more'prestigious vocations,-
é . it‘really‘had little, if-any, dmpact since-blacks were'outsidé of-a systen that
| } m;rely tolerateé their presence. Any system that permits only the unusually
¢ : , S
gifted ‘to secure only a: minimum o?'succ;ss cannot really‘produce many.successe37

and few, if any,. of‘outstanding stature, The low level of achievément of the
* black American is: not due to nonorientation to’work. Thedir relanive\absence

from the board rooms ‘and the higher level occupations, as well as their origins

)ﬂ—f

“4in the scuth does not signify a lack of‘positive orientation to work, As a
matter ‘of fact, the typical view of'the black American as lazy and disinterested

- . c - -
in work is far from the truth. The black poor for instance, in the nation as

-~

a whole, are’more‘likely—to work than the other ethnic groups. The- black female.

\ .~"" head_of a family is moreKlikely,to work than not, notwithstanding the fact ~

- z
o * 4 - .

P . . =
.- that about sixty percent are poor. This positive orientatfon to work has been

y

. noted by Tausky and Wilson._ -® . ° . <L ~

° r

Al

o . - v 4

e There were many black owned enterprises in operation before and after
P ‘ . &

'slavéry. They failed to make: the transition to the industrial age, largely

¥ ] "" -

* because of the changed business requirements of the new age. The modernization_

- L ‘__4@ _‘___.e_‘-a - L

: necessary for mere efficient operation, as well as the adjustment for

structural changes in the economy, was not achieved.,_
- The popular opinion in America'was that the blacks did not'possess
B e “ [E—— g

. business acumen, but before 190Q blacks were engaged in many areas of business

»

during the period of elavery. Most of these businesses were in such skilled -

R trades as wheelwrighting, blacksmithing, plumbing, painting, and shoemaking.

Selling of personal services were in hairdressing, catering, barbering, hotel
¢ and restaurant management.v o ' . *_ .. ‘1, .,

a It should be roted that ‘the first black businessmen operated within the

K framework of the total economy. Anthony Johnggn,=who"waa perhaps the’ first
. ® . l 1A

EKC T T D
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. black capitalist, came to America before the Pilgrims, Within a few years, he

.

‘of'some of the successful businesses is very impressfve and feﬁ of them were:

ttwo areas where blacks were'dominant. Some of the outstanding men of that

accumdlated property in;Jamestown. Another prominent capitalist, Jean Baptise
DuSable was the first wholesaler;, the first merchant_prince and the first set-
tler in?thicago: During that time, many black businessmen participated in the ,(

general economy. The buildin§ trade,'accordéng to Pierce and Caterifig, were

w,

P

period were Thomas B.fDalton who operated one of Boston's largest clothing stores;

John. Jones of Chicago who made a million, dollars as a tailor; James Foster, a
3 <7

sail manufacturer in Philadelphia who employed 40 black and white artisans.
Stephen Smith and William Whlpper were prominent Philadelphia businessmen engaged

in the wood and coal business. Many other successful black bus1nessmen were

.. *

- found in Baltimore, Boston, Savannah and Washington, D.C.. Those in--the -south

could not make any substantial headway during that period.

&

By 1890 the black, businessmen had penetrated the banking business. The

Freedman 8 Savings Bank was the first to be operated for Black people, although

~

the real fault lay with white government officials and financiers. -
The bank was deliberately misused by other banks as a dumping
ground for doubtful financing and dubious .loans. Jay.-Cooke-
and Company, large financiers who. practically controlled the
bank in its”later .years; used it for purposes’ that today would
. be considered questionable and unethicdl if not fraudulent

&

Oak had estimated that‘there we;e about 31,000 businessmen in various business

'enterprises by l890.i§ 'Customers of black businesses were mainlyfwhites. A list

r M d . =
-Isaiah T. Méntgomery, who founded:the town of Mound Mayon, Bolivia County, Mis-

sissippi; William v. Browne, vho ﬁounded #, bank in Virginia; H. c. Haynes, the

4

‘inventor of the Haynes Razor Sh0p in Chicago A. CS Howard who manufactured about

} 7206 ooxes of shoe polish each day; Z T. Evans, a mattress—maker of New Orleans,

Wiley Jones, a real-estaté dealer' and John S. Hicks, the owner of a bakery and

dandy faccory in Erie, Pennsylvania.13 There were many more of them, but these

14
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should give" an ideafof the variety of businesses operated by blacks near the

k4

end of the 19th century. .

-

+ In these days Fraser has noted the ﬂdssionary~zea1 with which many bldck

leaders were exhortlng their people to forge ahead with efforts to develop a
i

strong Ey81ne§s base. He recalled some early successes that Booker T. Washington

< z

vecounted ié one of his addresses to,the‘National Negro Business League. Most .

- - -
-

.of these small bGSines%eg'failed, both black and white—ownedp Iraser reported,

"if Washington were here -today he would probably be saddened by the fact that

Te .

11 b1ack-banks in the United States."14 The level of black business ownership

is extremely low today.

-

. .
Fraser was not the only person who feels that Black capitalism is a myth.‘

Many people have started to“echo the same thing. Dr. Brimmeréof the Federal

«

4 Reserve System has called it "the trouble with Black Capitalism." Boggs-
discussed this under_theqnamesof "the Myth'and Irrationality of Black Capitalism."
- Ofari denounced capitalism as a myth and Drake and Cayton seek to distinguish

between its .myths and its facts. Tq ‘the late Whitney Young of the Urban League

-~

plack capitalism was a slogan and to Dr. C1ark a separate sociéety. It seems to

# I 4

the author that these individuals who oppose the idea of ﬁiackpcapitalism seem -

. to be misconstruing the term. If they were not, they would not have been opposed

-

¥

to it. What is wrong in making the black people share the advantage of what
benefits that the’ American Economic System - Capitalism has to offer. They are
‘the greatest minority group who have helped to‘build America to a state of af—
fluence. They fought wars upon wars and died inﬂthe battlefields aiongside the
dominant ethnic groups who have been for centuries reaping the benefits of the

Capitalistic System. This is--the Economic System that has made the United States

the most affluent and powerful nation in the world, but unfortunately the blacks

Y i .

havevbeenrﬁnjustlyfeXclgded from 1it. ) i .

-

.15
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. there are nogblack banks in the State of Mississippi and that there are only .

-
st

+
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" when all these should be corracted; and a 'new leaf turned' is now.~&Desbite‘

I

==

- black owned business but it was at that time that the seeds of the black owned.

B ' Tife insurance éoﬁpanie's: ‘were sown. © - e o ’ - 7

-

wll Toxt Provided by ERIC

As has been indfcated above, thgre is no problem whi%h money can solve

<

which is too difficult.for America provided that it determines and deéides

to do so. The black community has been for over four-hundrgd years subjected

to ecoromic and political deprivation. If there is any'tine in man's history _ -

- - .

some views on entrepreneurship among blacks, there—has always been and still

* -

" 18" an extremely high degree of interest in the business world: The author

may say that even though reports have shown instances of misinformation,or

-

misrepresentation relating to the degree of black business ownership, and

% . -

the ability of black—owned‘business'to correct the blacks underclass status,

-

there is still that pervasive “hope for "a piece of’the action.” ) o -

V‘; .

A high degree of national interzest on the part of blacks entering the nation

- 4

business arena in about five differen:'periods since around the 19th century. s - .

The Freedman's Savings Bank was established in 1865; to many blacks this was °

- s

the symbol of a new bright future.’ The, bank failed in 1874, but as Harris has

&

noted the bank did help to implant in thé blaggs a very strong enthusiasmlfor' P

*

15 - ‘ L

business endeavors.

ol ~

Through the l880‘s efforts Yere made by blacks to enter into b"béness. The

hostility of the whites in the North and South systematically destroyed long-standing

-

-

* Second period saw the. black businessman .contained solely within 2 segregated

-

market and began around the ‘turn of the last century. The principal man then was

Booker T. Washington. The third wag after the Wprld War I with Marcug Garvey
as the principal black on the scene. It was matked by success'up till the
economic disaster -of 1929, The next move towards black capitalism was evident

toward. the end of the second world war yhen,pome of the_black-owned businesses

okitoday were started, The firth period toward black capitalism and economic

-

EKC ' ‘ 16 . , i} i S
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, move blacks quickly;along the path of success. ‘Some frown at any attempt to =

Yc ntract, and used furnitare sold as new; the coercive pressures on buyera, the * .

T~ S - - - -14-

> ) = .

] » . ’ - _ ’ .- . 1
development is at present. Now the new_ intellectual elfte is questioning the

role of capitalism in the blacks quest for economie development. Some seriously

question the efficacy of individual entrepreneurship and call "for new tools to ] ;

*

2

‘move blacks ipto ;he mainstream of society. They seek instead, a new economic
1 " oA .

systems What is the new system one’ might ask that.might alleviate the problem

. &

much better “thén black cap1ta1ism. LT A

= » T

\35 A poor man who‘does not have any property, in short a poor man, “in the sight
of his peers and others has no respect, o dignity, the law works against him and
X - - s
he has no confidence in himself. Lacking ‘purchasing power and‘information concerning .

F

the quality of available merchandise, and being restricted shopping in the ghetto

- -

markets the poor end -up with inferlor merchandise‘at higher prices. The absentee

‘i.“" " - - 7’

owners of ghetto business always want, to maximize profit adjusts his_sales to the
‘\‘ - =

nature of his,customers who are characterized as having low incomes and relatively

b4

limited education. ‘Shady business practices are often’ repbrted in‘ghetto areas: ‘T
use of baIE'ZEGZikliiEE“EE'goéas which are sold out when ‘the black customer ar- . .

rives; the switch sale, where the scustomer. comes in to 1ook ata special and 1is

told tnat the specialris not of good quality, and what "he really wants is some e

k%

more expensive item- the refusal to return deposits; the misrepresentative sales

.
-

attempt -to- collect non-existent. debts.. A1l these. practices 80 often complained - ., -

of have their roots in the powerlessness, and the. lack of educatioqgl and

financial resources of the poor blacks. For these reasons I strongly advocate
] L i . ) )

black capitalism as-one of the means of alleviating these problems.

'3

The encouragement of black entrepreneurship not only‘raises the income of
[

blacks who manage the new businesses, but changes or. Yéinforces their attitudes -

*

toward the proper methods’ of achieving social change. A counselor who evidently

£

l ’
learned iy good deal from his experience in ‘helping a black man enter the

v" .




business world" described in the following terms the enlightened attitude of

’

‘his pupil toward black- development: "As a black Howard has not been fully able’
to accept ‘the rebellious nature of the present civil rights’movement. Certainly

<

he resents the forces that have limited the Blacks' development but in manf ways .

.
*

L -~ . . .
- he rises above this. He sees himself not only as a Black but as a member of the

»
»

society of man, As the movement advances and the Blacks become more educated,

-
-

Howard's values may be accepted. As he paid, "Education without civilization

is a disaster." He expressed his indebtedness to soé&ety when he said "Let .

* me bé recognized, let meAcogtribute."16 . ) \ A - -

- z . -

+———What 4t takes to make a successful businessman . . .

{

‘ A strong desire to accumulate money, more than someone might cater to wdfking
+ . .

- - . T A . . \ - -
for others is one of the ingredients. . The need to be independent is often said to
- - iZd [ - tl

- be another. A high degree of tenacity is needed in order to weather the rough R

. periods that will 'surely come. There is no ethnic group that,will boast of

o o
S : 8

monopolizing these motives and characteristics. They are human traits possessed .

; “ -

- by people«of all races. The family, ‘relatives, or friends also serve as»sources*
of‘hdvice, finance, contact or even.offer ‘plédces where one can serve out”an> . :%
K e %

*

internship'while learning. Such.resources have been unavailable to black peopleﬁ -

attempting to enter the world of business. More than perhaps yet any other set

bf variables, these are really the external keys to success: (a) The ability to
$

qlearn_a business without taking.a high capital ?isk* (b). The opportunity to seek Y

advice from someone who has had experience, (c) The ability to borraow money without

the necessity of becoming an instant success in order to feed one’ s family or to
start the repayment of a loan,\gd) The ability to face friendly markets that will
trade with you 1f your goods or services are competitive.17 All these factors

are seen by business practitioners and theorists as the main things that make L

€ ’
2

///,for a successful businessman among others. . "

L E

) ' . . . .
. AS everyone knows what the politician realities are in this country under.

ty
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” < a

which~a<blackjbusinessman operates. There is no clear-cut distinction between
.- b -] : ) -
_.the economic, political, and cultural'aspects of black man's role in the United

States. Tn talking about the compdnents-of the U.S., System, people attempt to

« make the -digtiinction between business development and economic development. A

. L

- definition of .these may run thus: economic is that which results in a certain’

standard of living, whereas business refers to the means of producing that

Y

standard of living. Our black people generate purchasing power'many times

larger than the output of blaék owned .businesses. One may wonder the reason

why this is the case.; The roason is because the blacks In the main work for

others. N U . -

. : - . ™ . <
Some of the.business theorists and practitioners would argue that the .\

- - ¢

cultural, political, and economic development of blacks should only progress
" 5

- hand in hand. Others do not argueathat they should be separated, but.there

: R L Lo . P
are differing opinions regarding the degree to which they are closely linked.

Richard Ameriga'§ approach calls for, government financing of the'takg— .

3

over of about 125 of;the nation's 1000 largest firms and for_turning over their

st

control to blacks through a spec1ally designed financing mechanism.

- -

Dr. McLaurin, the auchor of the Ghesi Plan, said that much of the nlight

of the black community can be chalked up to‘economic :acism. The Pplan basical—

-

%

1y calls for a guaranteed market and guaranteed financing.
Theodore Cross dealt with the pathology of the ghetto and maintained that

the conditions there tend fo maintain themselves and to further deterioration.

LI > -

He presented some corrective incentives to counteract the disincentivesvlnherent'

id the ghetto econqpics. . ) e

-

For a successful black capitalism to be acﬁleved the black entrepreneqr -

should be -assisted in investigating where business opportunities are to be
A
kocated and should not be chained to- the ghetto. The black entrepreneur must
. "
@ not confusc his. busiress endeavor with~a social mission, and any program for

EKC | 19 .
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- systems approach.zo‘ The development of poor rural areas, the training and

£

A black capitalism must provide for control of community businesses by black
‘ opportunities to enter the larger business market. The community economic - ¢

'development programs usually limit themselves to. black areas. _Z Many of these

. of ‘the’ limitations placed on the geographic location of investments, if

] with its integral relation of racism and capitalism. Othems merely wish to

- create a new black society totally separated from white America. . Others want

. ¥ .
organizations have done some good and are of tremendous benefit to their com-

munitiesi While they are primarily concerned with the economic development -

= .
of their areas, ‘they must also be supported by attempts to participate in the "
4 : . - - -

larger business community. ] ’ - =

" The President 8 Advisory Council on Minority Business Enterprise realized

»

hat the problem of minority business development must be viewed from a“

\ts,-
P

education:of‘minorities in the American business colleges, and the removel

o 3 -

this would- benefit -future development of the 5nvestors were some of’the re- . .

[ S

quirements the advisory counc11 saw as part of the overallueffort to give "-‘ -

minorities a piece of the pie. Its approach was to provide opportunities for

the people living in the ghetto and not. just for the ghetto. ) " M.;,‘I

T *-

.

There are many who call for the overthrow of our barbarous capitaIist system e

¥ s

L

1]
only economic, social .and political enclaves but.still a part of the American,

-

__System, All of them have idéhtical purpose in common. They see a need for a

— T "“7‘ T T T T T T T e

new econpmic system among blacks. They dispose of private ownership and cabl

for a cooperative system of cultural political and economic variables of
1ife, and they will seek the development of their people at}all levels. In ‘t.
the capitalist system dominated by a hostile white majority, this goal would

‘remadn forever in the realm of myths, just as black capitalism would they

a

reason, T v ) s
o\ .

Allen vas avare of the timé factor involved in such a program if the o

+ . - ‘

B\
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o ,white system does not fall. He stressed the need to design programs for “each. ,;_‘
£ . -3 r ;
phase of development but this is only one problem. I question if the new system

- provides what the present system does not offer. Furthermore I wonder. 1f it

* -
-, .

D :can_solve the problem of unemployment.. This statement is not meant as a :

£

critfcisﬁ of the prcponents of this type\bf system, but' is meant merely to .
r bring ;o fhe surface certain points of fact “that will have to be reckoned
with. The question is who will’ run this program. Will the “leaders know -that

in the operation of cooperative systems, Af these systems are going to be suc-

.

wcessful, they wiil have to adaﬂt business techniques. Should they fail to © . :

. recognize the fact as Garvey so unfortunately did, that there is a difference

-

Letveen a'social‘mission'and the running of a business organization, they will
woefully fail. There is nothing inherently wrong with'profits; some people -
merely eonsider it explcitation when they go to the few._,A gooperative~system,. A

to be successful must be able ‘to accumulate capital in order to proyide a

-
%

continuing increase ‘“in the standard of living via economically, culturally,

P L 'Y

_and. politically. Only the most committed members would maintain their relation
;:\\\\ with such a system if 1t continually falls behind the one from which they fled.
‘Thus there are threejétucial,points such systems would have, to take into con-

_sideration. 1. being aware that the criteria for decision-making in a social

.mission are\different from those used in business decision, II. highly .skilléd
f'\\ ’

managerial and te\h\\cal help will be needed III. no such program will succeed

unless the leadership .can blend the black‘proletariat with the trained and skilled
. » i i R ) . N .
bourgeoisie. - \\\\\ . .

» . ) \, ’ . B .
Garvey's movement was perhaps‘one of the greatest movements in the spiritual-
iy . t v,

-

history of Americans. ferhaps up to”a million people were hig followers at the

height of his glory, but he failed miserably. A movement like his without the

skill ‘and knowledge of the technocrats has Qéfy little chance of success. Let e

&

us- not assume that the siethod of production and income distribution adopted by L e




-

- of the educated -elite. - - - {"

*
™~ - F

Garvey was the cause of his failure. Had he chosen the communal system, he -

-
- -

would have failed "just as miserably. Emotion does not make ‘success of a

] »

movement, it 1s just the drawing force for the people. The cold hard facts ';

& L, s S

of life have to bg faced and dealt with by the trained and disciplined minds

~

-— .

ks

[
b4

Today a similar situation exists. Black Americans are still in conflict -

! asking:. Which way do we go to liberation, integration, or separation?- Dr:

-

A

a

[c

?f condition of the ghetto have given their owh models such asaArnold ‘Schuchter

. yith tax credit, and subsidaries resgricted to fi“ms with majority black owner-

-

Brimmer suggested that chances of success are limited to small neighborhood

enterprise. ‘He assumed that these businesses would limit their markets ;o X

e

the ghetto community. Ghetto areas are too poor consequently they cannot pay

+
»

higher prices to a businessman on agcount of his being a-black. He argues that

the only really rosey path to equal opportunity for blacks in business as in
other areas of economic endeavor is in full participation in an integrated "

national economy.18 it cannot be found.in any other(forms such as in-a S
separatist and segregated econoﬁy} ggtévshowed that Brimmer's proposal would
benefit a small. number of fortunate blacks who°could acquire the knowledge’

and-skills _necessary for that type of white-collar occupation.

. Many people-writing about how to alleviate and finally solve the econohic ,

s

AN

¢ \
whose program includes--the following. (a) "Creating a viable ghetto-baséd economy

* .

ship; (b) the creation of a national developmentAbank along with one at the R
: ‘ o -

state level to permit the financing of & broad range of economic and industrial

development activities; (c) a Community Development Corpordtion to prepare a

7 > M
= -

plan for its area. These coéts are to be born by grants from federal and state

sources; (d) cities would set aside a portion of their expenditures for goods

" [

and services and channel these to black-owned businesses which in tirn ‘would

hire the hard-core unemployed as their additionul employses to work on these

1

22 T




contracts; (e) the late Kobert Kennedy 8 tax credit program would be expanded

-
-~
* N h Y FY

* to provide greater benefits for investors in'the ghetto areas, (ff thelap-

‘proaches of underdéveloped countries would be applied to stimulate economic

e
M . -
growth. These approaches include«specialrtrainiﬁﬁﬂof managerial talent, tax

LY

- incbntives,.and credits$tc loan institutions to encourage and protect their

T debt instruments."19 There are three distinctive weaknesses in this. program, )
. / - .
(l) the dysfunctionalism of separatist capitalistic economy enclave"(2) the s
general lack of assiatance to black entrepreneurs who are capable of taking .

s .

- ‘ advantage&of business opportunities outside the ghetto areas,,(3) the failure

to distinguish betwéen a business undertaking and a social mission,

Sturdivant in his writing on the limits of black capitalism presented . . ; :

-

» these four point plan: (1) that ‘there should he incentives for all business

o operating new facilities in the ghetto areas, (2) that there should be conduits
for example community'development banks to channel investment capital to - .
entrepreneurs; and (4) a national coordinating ‘body for these programs. ' |

To ‘my mind, there is only one way to go, and that isctbward liberation.

» -
. .

By the way, where is liberation? Or better still, what is it, what is its )

L4

- -

content? . a T

It, seems black Americans have no choice but to fall back on what is

o

-

’ functional and essential for them. Capitalist ownershipkalongside communal-~

*

type syctems should be the orientation of any plan for developing black businesses.

e e e e - R

" Dr. Brimmer's approach and that of the separatists are extreme positions wher ‘

pursued exélusively. ‘ ' N ) . 3

H

' “l; is undeniable that black businessmen ‘are discriminated against._ The

-

big Ltroubles a black businessman must go through in order to obtain the consideration

»

other businessmen take for granted have severly restricted the growth of a black ~

g - - 3

middle class. Programs to expend credit availability, -to provide technical

LA

e
assistance, to liberalize bonding and insurance standards- and to provide easier,

t - - - Y
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access to markets forAblack entrepreneurs should'be intensified so that the —

blacks will be on"a good position to enjoy what American capitalist system

“ has to—foerﬁ_—Ihe—blacks—want—to%%ﬁare the great_deal of power, that existp- .-t-';,z

over the hontrol‘of the flow of capital the amount’of—goods:produced, and’ |
» P - i 3

the ‘means- of production in American Capitalistic economic system. Most blacks -

M SN l', L L 6
| want toohave among them a very heavy concentration of producers, manufactures,

~

and consumers who possess real purchasing power. 5“' ' . ;

- Our blacks want to have black owned and operated banks if’black capitalism

will be a reality since such banks will loan the funds which ‘some others will

not he willing to do for black, businessmen. On the positive side, black.

. capitalism seems to offer many individuals an otherwise unavailable opportunity.

“ . s

. In 1t ‘the blacks ‘have made-to-order buginesgs- laboratory. The number of mapagerial

-®

executive and directorate opportunities is increased significantly. ‘While the -
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casualty fate is very high, the opportunitx incidence,ia even,higher.' Many -
a blackvperson has through black capitalism at least a first‘chaﬁce to perform
ff at a job level he probably would never reach ozzerwise. In a sense, even in

the -casualty cases, this is a high order, management decision simulation ex- -
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perience. o R ) L ’ -
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» According to Dr. Brimmer, at Fréedom National Bank, many young blacks have -
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o been adequately. trained in‘the skills of and then were offered jobs by pre-

’< dominantly white'banking institutions.21 They got good 0pportunities because

- of the existence of Freedom National Bank, and there ‘are other examples of .

,thia. At least such examples indicate that if blacks participatc in the
. ¢ 4 . . - ’ - ; - .

T ownership and control of means of production and institutions. in, their com- .
P munity, it does not mean that they are perpetuating segregation. The author
: L

' believes that black owned and controlled businesses can generate new vitality

in the black ghetto. The desire of the blacks to have the chance to develop

f" and control economic institutions iun the black community appears to cause o Lo
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separateness.. In the short” run this may- be true but I believe that in the long .
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s and often looked down .upon omn.account of the‘fact that in the main-they possess

>
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Tun 1t can—bera—signiﬂcsnt—step—toward_a_genuine integrated American society.
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Black capitalism thatﬂds well planned and run’ is a source “of enumerable

. . 2 .
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3 benefits to the Americap society dn. general and to the Blscks in particular. It '_;—j
-
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generates opportunities to the blacks to perform in occupations which £or many ‘.
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years were closed fOr'them. For hundreds of years the blacks have'been—despised
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no property, most of thgm are poor amidst plenty. It seems to the author' of -this

paper that through Black capitalism, all thesge anomalous treatments’ could be

combated'and alleviated. : o E ' B . .;J .
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Since the rebirth of Black business enterprise, Black capitalism we have seen oy

’ 0

black racial pride, and the fundamental human dignity because he now has some

P

better opportunities which for many decades had been closed to him, This can be

’

attested by seeing‘blacks of modern era in ‘high offices of the American government, g
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mercantile industries, institutions of higher 1ea1n1ng and private endeavors. .
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According to.the Febrtary issue of the Chronicle of Higher Education, there has

been fantastic increase in the ‘number of blacks in institutions of higher learning ”

.
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because the door to equal 0pportunity is open to them. The author believes that

%3 »

Black copitalism has a hand in_this improvement in this direction of  human endeavor.
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The pace of Black capitalism has been slow in reélizing its goal of a total

economic upgrading of .the black community which reguires the ownership and control

»
'l"

of new capital and business opportunity by people within the black - ghetto, but it

has made some significant achievements. On the basie of'the above the author
4 .o

_ cencludes that Black capitalism is gradually generating new vitality in the blsck

ghatto-inner cities. _ ' ﬁ' v , . ' -~
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