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,-Our complex society demands of its citizenry a high degree of
,personal understanding, interpersdhal Sensitivity, and
nological expertise. To successfully cope with these 'expecta-

. lions, some form.of post-secondary ,Preparation often becomes a
necessity for many individuals. However, this _demand takes
place in an economic context whiCh has ,pushed post-Secondary
prograrris of *study beyond the grasp of many who aiuld benefit
frOM them. Thus, 'student financial assistance becoMes-, in
reality, an important ingredient affecting the.ultimate success of
our. democratic social structulv.

In light of the importance of this issue, student. financial
assistance was identified .as one of the major concerns
warranting special' emphasis in the bepartment of - Education's
planning efforts. The attached staff issue paper provides a brier'
background discussiOn?overing several key :facets of this issue,
and a series' of recommendatiois whIreby. Michigan 'Call.'
enhance its efforts to deal 'with the. probleo.

-
Many of the observations' and recorri1mendations included in this
issue paper reflect th, discussions and positiye statements of the
Michigan Higher Education Assistarke Authority which-has the
Statutory responsibility for advising the State Boatd of Education
'on matters relating to college co is and programs of student
financial assistance. It is anticipat4.that A variety of specific

..--recommendations will be forthcokming annually from the
Authority, in. conjunction with Departrrwrit 4if Education staff, !to
assist the State Board in its ongoing efforts to speak both
efficiently and effectively to this irOortant issue of student,i.assistance.

John W. P tier,
Superinten ent of Public Instruction
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Planning for dent Firancial =Assistance
.

.1. Introduction ,.' f....
0

-The issue of student financial aid is a complex and. .
controverSiarone..The concept today operates under a
variety oftlefinitiOns, through a multitude of offices,,in
a wide range of forms, and isiexpected to suort a
variety of purposes and causks. Mention th4

pp
terrh

"financial aids" to any number of students or families
and one will likely receive a contrasting definition from
each one, as all expect this concept to conform, to-their
individual priorities and needs. Ask' a financial aids
administrator where one should look for financial aid,
and you . will doubtlessly be turned in a variety of
federal, tate, and local directions in pursuit of these
elusive funds. ,Asking 'Similarly what form student aid 4

takes, one is bombarded with a Variety of terms such as
scholarship, grant; tuition waiver, loan, work-study,
packaging, etc. Each ,of these has a yery distinet
technical interpretation which carries little 'uniformity of

,public understanding and acceptance:, Finally, when
'one asks what role financial aids slItould play in society
at large,_ a variety. of responses are alSo received. In
recent years student financial aid has come to primarily
'support the goal of access, ,birt it is also alluded to in
terms of support, for diversity of programs:Suppd.rt for
kadei-nic excellence, a. l vehicle to support student t..
institutional choice, etc. Multiplicity of purpose is not, 'V
in.....itself, bad, but such policy cannot be handled 4

:effectively Unless all such potential goals ,ale clearly
-addressed and articulated in a comprehensive priority
system. The alternative fends- to be confusion and

,contradiEtOry program expectations,
AdditionallyL one must Iso candidly indicate that

neither the'abstract conceptualization, nor the pragmatic
. reality of "financial aid" eperOes in a vacuum..Both are
'subject to, and indeed part df, a much larger societal
fabric with its overriding priorities anclk.concerns. '

The relative 'paucity of universal "truths" in this field
does not, howe4er, in any wardiminish the State's
responsibility for thorough planning and evaluation in
this area. Instead, it simply highlights .the critical need
for such action, if the legitimate .needs of Michigari
residents are to be responsibly addressed. -

Before the planning process can be engagek in a
meaningful manner, however, there must be available

- information as to (a) a mutually acceptable definition,
regarding fife concept of student'financial aid, (b) an
understanding of 141kbackground of the field and its
current Majorl;rogra s, (c) a perspective rZgardirit the
,relative adequAcy of current expenditures in this field,
(d) an overvie0)f the present delivery system Matrix,.
and (e) an idea'-'-of the 'nature of some of,the Central
issues of present concern in the field. This paper will
addres5 each of these major areas.

II. Definition Th,"Demonstrated Need" Basis of
':' Current Finandial Aid(-:A drhinistration .

To begin,' an acceptable definition of "financial aid"
mush be identified to`sive alirection to the paper's
subsequent considerations. Since, at present, the
underlying thread which seems to permeate the student

N 0 ,
1: New Approaches to Student franctal Aril; CEEB, New York, 1970). 1' ,
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financial assistance field' is that a "demonstrated
financial need," it appears reasonable to use that
Concept as the basis of this definition.

While several major systems of formalized "financial
needs assessment" exist, and it is not the purpose of
this paper to evaluate their relative. merits, just about
any.student applying for assistance will be subject° to
such evaluation. The result.of this qakiatidn, after due
consideratidn of family and student income and assets,
.P.a formal collar figure called the ';expected family

',edntribution." This figure represents the amun which
the system feels that the family shoulirreAon bly be
able tacontribute to the student's educational expenses
foi- the school year in question. ,This figure is then
subtracted from the stated school budget for the
particular academic year involved and, if there is a
positive remainder, this amount constitutes (vhat is

.,

called "demonstrated financial. need" 'for assistance.
After thi\calculation has been completed, a wide range
of aid resources are marshaled to assist student
applicants with."demonstrated financial need," to help
insure that their lack of resources does not preclude
continued study. /

For purposes of the discussion' here, resources
broUght to bear on these "demonstrated financial
need" figures, thus, shall constitute, the definktion of
"financial assistance." x . 1

Student Financial Assistancy A History -

Historically, priorio the-(mid 1950's there was little,or
no uniformity as to what constituted "demonstrated
need" and as to how resources which .were available
could most equitably' be. distributed.. The general
studentaid concept has actually been around practically
frorethe inception of post-secondary study in this
country, but aid funds for the "indigene' were initially
very limited in quantity and administred according to
each indit'idual institution's personal.sete of justice.
Uniformity in allocation did not begin to develop until
the mid 1950's when a group of schools voluntarily
banded together in Oveloping what is now known as
the Cortege Scholarship Service (CSS) needs analysis
methodology. This subsidiary: organ' of the College
Entrance Examination Board became the ,first national
needs analysis system and is still in operation' today.

"The CSS came into being Principally as the
result of requests from a number of ,member
colleges of the Board forra standardized method
of determining parental' financial contributions
toward the costs of attending college. Competitive

r bidding-for students with exceptional intellectual
promise, or other desirable talents*. . . had
reached prRportions that were of widespread
,concern. In the view ofA9any pqople,,funds in
limited supply were beinaa expended unwisely in
'the competition to induce exceptional students to
enroll at particular colleges.'"
Prior tos:1958, also, most student aid was provided

either directly by the schools themselves or through '
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private philanthropic 'enclea,vdrs. During th,e/decade of
the 19507s, a post - secondary training, was viewed to d*

large extent as a privilege of the relatiVelry affiven,tar the
academically talented, 'and financia(aid came,- tc be'
defined mot in sterms of a' rewaid for atademic

ti

0

excellence,tha as a resburte for they .needy. This trend
has now largely been reversed, bringing firfancial aid'.
primarily under the "demonstrated 'need" Umbrella
identified earlier..

In addition to an Lincreasing variety 'of private and
institutional aid plograms.which have been developing
for needy students, the Federal goverturient entered the
general student aid scene with its first "need based"
program in 1958. That year, the Cengress established
the National Defense Student Loan Program (NDSL)
'whereby "needy" students became eligible, to borrow
funsis,to continue their stupy, with repaynyent; not
schedFled to ,iiegin until after they left school.
Originally, this progrm. was directed only toward
specific areas of, study, b4 in recent years,' these
restrictions have largely been, eliminated. TAie 'title of
the program itself was also recently changed, to the,-
National Direct Student Loan Pro ram.

Then, in'1965/ the Federal government also created
the College. Work-Sfudy (CWS) and EduCationalbppor-
tunityGrant ,(E0G) Programs. The former was 'designed
to support the employment of needy-students-and the

latter provides glirect Federal rants ;to high-need
students.. More limited need based. Federal ,programs
were also 'subsequently, atdded to enhance the de.,"
velopment of trained personae' in shortage areas such
as the bealth professions. and lavii enforcement:
''Finally, in 1972,, a- new .ederel Basic Educational

' Opportunity Grant (3EPG) Program was ,'created. This
program is projecteclas A .basic entitlement -concept
whereby all students can be assured of at least. a basic

'financial aid foundation pf $1,4011.00 to suppoPt heir
pOst-secondary studies. Again, a finanCiaI need test is
employed to' evaluate the amount lvhich the fantily
should reasonably be able to \cOntribute and'if it is fess
than thestipulated$1,400.00 foundation 'figure, Federal
'grant monies will be added to insure that the .basic

entitlement is met: Since this p bgram is so recent,
however; acrd since it has not ye reached full funding
(only some $120 million was lloted nation ally for
1973-74), its impact upon- tbe stud nt aid scene remains
in need of further evalution. /.-r

a

,s-

Alongside these efforts,,.the '.Mianigan,. in
;1960, established .its" oWn.),Guararite Ac39.6.:''f':ftrArri,'

students rn.KtAt4toclerk
with anaeconPanying State guaraht4Of.tefiay ent i
t e.student inet wit,death, disabilitYi,,oKnaWeied4ots' --

became
on his respor,ibilifies:-.:ImI988'`AlliO4gkri_:'

b came assotiated,-Wiiii .tiiii:1'newFecleially''.1#4Urect.
`Student Loan venture, and, in 1972, it 'also :egiabligned,
demonstrated need as The basis -for 'retipient inieiest:

. e
benefits. ,

' in parallel thrUsts,in 1984 and 1966'resP
\

ectively; the
Michigan legislature estabtishota competitive,Scholar-

.., ship Progiam foz stOdents demori5trating both academic
ability and financial need, and-a separate Tuition Grant
PrograM to help equalize expenses between public and
private colleges so that needy students' post-iecondary
Choices would 'not be limited by this-differential.)4 From the above; it can b ctincluded that the financial
aids picture today is largel composed of a rnixture.of,
scholarships' (based on ,academic excellence, and de-.
moristrated need); grants (based on demonstrated need

- alone), loans (largely need basted), and work oppor7
tunities (need based at least when utilizing federal
subsidies), Major: public governmental programs have
also become the primary source of studeneaid, with
private resources now playing a secondary role in terms
of overall dollar availability, and applicability.. For the,.
most part, when a student acftlies for financial
assistance at his' or her .camPus, and , establishes
eligibility, a variety of ' the above' types of aid are,
"packaged". or combined to help meet
strafed need figure which has been for
fished,

e dern -
ally estab-

,

IV. Michigan Student Assistance' Dollar Deficit .

To facilitath state level planning Yeirding seuderWaid
resources,' it is important Ao determine the relative
adequacy of the current dollar amount of this mixture of
stildentaid resources. While cjata4n this regard is very
difficult to obtain, by reviewing tRe, Annual TripartiW

1 If Forms filed" by Michigan ceilegeS and universities with
the U.S.O.E., an attempt to assess the perceived
adequac9 of turrent student'aid programqvcan be made.
Reviewing current Tripartite documents, the fqllowing"
Sumn4ary can be made regarding student aid-available in
Michigan for the 1972-73 academic year:

o

,
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Resources Available and Unmet Need

). Z Present "attendance. costs of students,
with demonstrated need at Michigan

colleges and universities for the
'1572,73 ichool year*
" (Minus deductions for existing resources)

II.

A. Minus' "expected" family
_contributions of:

B. Minus existing institutional aid
(includes $15.$ million in diract State :

appropriations to public universities for
institution?' student aid programs) totaling:

C. Minus existing "other" aid soerces
(includes $33 million in State Competitive
Scholarships, Tuition Grants and GuaranteecfLcrans)
of: $ 35,000,000.

Total Need
Amount

$251,000,000

al

Resorces
4 Available

q

$101,000,000

$ 35,000,000
79110.

D. Minus exiSting21-Federar programs---
(EOG, NDSL, CWS) totaling:

Total Resources Available:
Remaining Unmet Need,(1972-73)

O

i
This figure was compiled from item 54 of tile Federal Tripartite form. It estimates de total sum of student expenditures ',tuition, fees, room, board and misibllaneousi for all
"needy" students applying for) ad during the academic -year. ,a

.

Percent
Need .
Met

4d% $150,000,001) unmet,
remainder

14% $115,000,000 unmet
remainder

14th $ 80,000,000 , unmet
remainder

$;40,000,000 16%

844/0,

$, 40,00b,000 . unmet
remainder

$211,000,000
(16%). $..,40,000,000' Overall

%v
urIrriet

0 remainder

4`1

. &I : "1. % to
I. 1.<1,,. '

From this data, .it is noted that for the 1972-73 school, fedm either the institutional or private sectors at this
year there existed an aid deficit of some $40 million in- juncture.
the State Of Michigan. This represented abolit 16% of
student expenses for thoSe assistance applicants enrol-
led, who evidenced demonstrated need.

While the full Impact- of- the new- federal Bsic
EducationOfiportunity.Grant 'Program (BOG) on this

'factor of upmet need in Michigan remains yet to be
determined, if the state continiles to receive the
roughly 5% of overall Jederal dollars which. it has

re_aiked in the past on the other existing federal student -
aid programs, the total dollars which' will be added to
the student aidr reservoir by, this. riew yen-tare will
amount to roughly. $6- millian for the curren-1973-74
academic year. No other substantial increase" federal.
resottices.eari be anticipated in this area for this year, as
allother fedetaUltilent aid programs were funded only
at last year's level. In terms sof added State complit-

itient, ffrni suppoit has beenforthcorning fin 1973-74'.
only for An increase df some $3 million in the existing-
State .Scholarship and Tuition Grant: ProgrIms to,.
accommodate tllincrekes_ in award maximums .from
$800 to $1,200, which_were recently enacted.. by the
Michigan Legislature..No substantive overall increase in'
student. aid resources can be realistically anticipated

Thus, if all else were to remain equal (i.e., no
increased schooling'costs, no increased overall enroll-
m6nts, no increased percentages of disadvantaged
students volithin.:campus populations, etc-.)1lie State
f4"es, an.overalt student aid 'deficit of some $.31 million .

for the 1973-74 school year..
In addition, there are some 'ureter. complicating

factorS which fend to indicate that the total dollar
defiCit, if thoroughly ,Aresearched,' would be evert
greater.Some key points of consideration here are 'pie
following: .

1. The abiAte, figures are predicated on family .f
acceptance and support of the essentially norma- .

tive standardized neals,..Xssessment techniques
which have been utilized to establish the expected

if 'family contribution factors being employed in this
analysis.

As was stated earlier, thepurpoge of this paper
is not to attempt o assess thezerative merits and
equity, of any particular needs assessment tech-
niqqe.,But it should candidly be stated, thatAthere
is substantial disagreement with:the- expecTatiopt

... presently being levied by the national needs
, .

a.

O



assessment procedults. Whether responsible in:
dividuals choole to view these concerns as valid
and whether they choose to act on them is, of

o course, distinctly a, policy and value issue.
However, the fact remains that the overall

famiy contribution figure being projected may
. well be inaccurate, thus in essence expanding the

actual 'need of the students involved.
2. These figuies do knot include reference to

part-time and vocational school students; most of
whom, until very recently, have been excluded
from award consideration under many aid pi-og-

3. ,These figures include no estimate of:the need of V.
Michigan students choosing- to pursue their
post-secondary training outside of the state; or
Mrced,, fo 'do so because Michigan .does ,not
.cur7ntly offer an appropriate program in their

-

0 A,

A

are of interest and ability. A's population mobility
continues to increase, the number of such
student will doubtlessly continue to grow.
The existing federal programs (NDSL, EOG, CWS)
are currently in a .state of flux, and may, in the
future, be largely supplanted by the new BEOG
concept. Thus, the' additional funds evidently

0

available under this new program might sObse-
quently be negated by, fosses in other established. .
federal aid sources. '

Also; the full ,BEOG impact, as yet" remains'
un0eat, as its' potential funding ceiling-and final -
eligibility criteria are yet unclear.

.5. The abo,ye' figures include no estimate of the
added demand for resources which would be felt

. 'if the post-secondary milieu were to be substan-
tivety. changed by adding to the present mix a
significantly -greater percentage of high-need,
disadvantaged students.

There ias recently been substantial support Tor
this - very contention, indicating that if post-
secondary education is, in fact, going to,eontin.ue
to grow, the inerease....must- come directly from
these lower Lificio-economie .circles. Th'e recent
Study of Student Financial Aid Programs and
NeerIS fpr the State of Florida, litviexarnple, has,
contended that higher income families are already
sending just about all of their gudents who could`
possibly benefit from such .expbsuke On. for
further training, Thus, increased enrollment. and,
recruitment concentration will have to draw
proportionately greater numbers from the ranks
of the klisadVatttaged, placing even greats strain
on existing student aid resources.

6. The unet need figures above ,c.onstantly
grow due o'inflationary factors alone, even if all
else remains static.. (Exhibit A 'indicates the

- approximate costs apociated with Michigan col-
leges and universities for the 1974-75 acaderhic
year) - .

Thus, it js concluded that Mithigan now faces an
extensive dollar dekciency in student aid, and this

problem is likely' to *ow to even larger proportions

4

VI.

'...
I

unless prompt corrective action is taken. Several of the
recommendations offered at the conclusion of -this
paper identify; methods whereby additional resources
could be brought to bear on this problem.
' It is important to-note at this juncture also that
recommendations are offered in this paper for both
expanded State_level grant_ (rer.ornmendatihn 6) and
loan (recommendation 7) commitments to help meet
this dollar deficit. If it can be philosophically assumed
that both the individual and society have an important
and equal stake in the post- secondary venture, then

11bqth approac must e considered in dealing with
the fiscal de at at ha cl.
Stedent'Assi tancel,Delivery System

As prudent !arming action .is undertaken, a thorough
analysis must also ' qe made of the current delivery
system which mplejnents the flow of aid dollars to
students. 4The present delivery system pis largely an
eclettic tombination.of a variety of methodologies.
First, the student applies directly through the financial

. aidsioffice on his or her chosen campus for the variety,
of federal government progiams mentioned above.
Through this office the student can also apply for any
institutional stipends that inight be available.rSecond, in
Michigan the student applies directly to the State
Department of Education, or the Mjchigan. Scholarship
and Tuition Grant Programs. Third, the student is also
encouraged to individually pursue private donor awards
which might be, available through his ilir her local
community. Yhe range and scope of these` private
programs are- highlighted each year for Michigan
students in the Department's C011ege Admissions and
Financial Assistance Opportunities Handbook. Fourth,
students can now apply for a BEOG stipend directly
throUgh, the designated Federal processing agency.

'Fifth, and, finally, there are a variety of educatiew aid
funds available directly through various governmental
%genties (soCIal security, vocational rehabilitation,,and
Aterans administration offices) for spegfic categories
of students. This diverse delivery system, includes
scholarships, grants, loans, and Work-study alternatives
which span the entire range otaid type options. To date
little thoUght has been given to the systematic
coordination, much less any 'actual consolidation of
divergent sources. 'A more coordinated application
process would certainly seem desirable, While present
individual program procedures and regulafilus would
preclude meaningful development of a specific recom-
menation in this regardat this junc $u; the matter will
certainly receive continued staff review. In the fpture
the State -may be able. to play Scrucial role in such
coordination, /
Student Assistance Iss'ues ...,,,

Given this brief overview of'the present student aid
milieus, controversial theoretical issues currently con-
fronting the financial id community must also be
identified so that they nabe dealt with as part of ttile
planning activity. A nu ber of ramifications invariab
emanate from each action taked, thereffire it behooves
the State to consider closely these pressing issues in
suggesting specific courses of action. Some consensusr

8



must be reached as tcY which goals are degirable and
what the -rank order of value-priorities are, so that
programs can be implemented accordingly.

The first such consideration which must be faced is
exactly what goals publicly-supported aid programs are
to serve. The issue of "kcess"-has become predoinin;
ant in most student aid thinking today; thus, he strong--
emphasis on "demonstrated ndiels" arid targeting
student assistance to students with the least resources.
However', strong arguments have "corjcurrently been
raised concerning the plight of the "middle class," for
the use of financial aid as a 'vehiclefor the reward of
academic talent, and for the support of the -financially
pressed private post-secondary sector. Current State of
'Michigan programs attempt to speak simultaneously to
several of those issues. The Competitiye Scholarshipr Program funds The ablest of the needy. The separate
Tuition Grant Program, attempts to cover the normal

4 cost differential -found between public and private
colleges and universities, for needy students, in an

' attemrst to minimize the cost .differential in such
attendance decisions. The Guaranteed Loan Program,
on the other hand, attempts to help a ide range of
family income groups. The point, here, htwever, is not
so much that one motive should replace the others as
the focus of all student aid; but which priority, ,structure
should accompany future directions 'taken in the
student assistance arenh.

Secondly, there has, of late, been, considerable
discussion regarding the overall equity of the student
loan concept. Argument hasp been raised that such

' funds serve as a "negative dowry" for female students
and as an unfair "burden" to the"needy and disadvan-
taged who must, of necessity, appI for student aid,

A related concern focuses arou the issue as to who
really benefits from post-second ry study. If society is
the primary benefactor, then should not post-secondary
study be offered on a no-charge basis,,,or at least in a
very inexpensive manner to the student? If, on. the
other hand, the individual is the primary benefidary, a

'case can be built for primary student and family
responsibility for educational expenses. Both postures
have, In fact, been forcefully put forth, while yet others
would argue for no revision in the current balance of
payment responsiblity philqsophy which. -presently
exists. Recent reporls by the. Carnegie Corirmission and
the Committee for Economic Development have pre-
cipitated muchdiscussioh of this issue. s . .

In like mannet, concern has been expressed regard-
ing the overall responsibility tof .parerifs for support o7
post-Secondary study. The legal aspects of this question
are.unclear, arid the recent change in age of majority in
Michigan makes the problem even more complex.. In
the past, most aid programs have required an exjensive

, period of demonstrated independence before award
decisiOns could be made avithout review of,the overate
family resources. The argument tused was that these
programs. were available to supplement family resquites
when. they.proved insufficient, not id replace them and
effegtively transfer ,a student's clependente`*frogi the
home to the government or institution. PersOis'alrights

legislation such as the age of majority consideration
may, however, redirect this thinking, in the future.

Similarly, as discussed earlier, thereis much concern
regarding the relative "equity" of current needs
assessment techniques. Arcurrent theoretical-assump-
tions in this area valid, or should these need evaluation.
systems take into account relative "willingneSs" as well
as theoretical "ability' to contribute? ,

Likewise, what about the preSent delivery system
which combines a variety of federal, state, institutional
and local inputs? Is such a complex system both
efficient and effective, and how should new program-
matic additions or changes in the existing structure best
be effectuated to assure support of student interests?

Also, shosild student 'aid serve' solely student pur-
' poses, institutional purposes, societal purposes; or

What combination .thereof? Implicitly, we have already
alluded to this issue, but the mafter deserves candid
acknowledgement and coverage in future planning
efforts'. Too often it comes into Play-as only part of the
"hidden agenda" which surrounds so manyepolicy and
program decisions.

In addition, much concern has periodically been
raised as to the degree to which the university should
be exposed to the forces, of the marketplace. One way
in which the controversy is expressed is throtkgh the
relative control which the school has over the
availability rand distribution of student aid resources.
Those who feel the open marketplace environment
fosters responsiblity favor direct student allocations,
whereas those who feel the university is weakened ,by
°the winds of political populari'Sm favor more institu-
tional _control over Vie powerful tool of student
resources. .

Then, top, what, consideration should he -given to
private vocational schools? In thp past, they have often
been excluded from student aid, programs. ,This
situation is beginning to change as the federhl student -
aid.programs have now forinally been extended to such
institutions. However, at this juncture on the state levelt
only the Michigan' Guaranteed Loan Program is opgra-
tive in this arena. We must expand our horispns tO
encompas,s all post-secontla'ry education in our future
financial aid planning., b c /

Similarly, little attention has been given to the atypical
student, those. attending part-time pr older adults
returning for, further study (i.e.; the lifelong education
concept), etc. To date, student aid programs have
largely been ggated to the "typical" 18-21 year' old
single student studying full -time on cazpus. However,
with current developments this lock-step stereotype is

v beginning tp break down. Commuter students, inde;
pendent students, older adults, senior citizens, open'
schools, external degree program students .and credit
by examination program students have all been added-
andomeist be considered i future student aid planning.

Current court cases are also beginning to question '
the 'issue of state residency requirements and accom-
panying tuition differentials. Soon, state' assistance
program residency distinctions may also fall under legal

- scrutiny. A number, of states are n-pwdeveloping fee

ti



reciprocity agreements. Should similar considera'tio s
be taken regarding state ithd/or regional student a d
endem1ors?

VII. Recomniendations and Conclusions -

The above is but a brief summary of some of th
difficult issues which 4urround the current stud
assistance field. These factors and more must b
comprehensively and candidlr addressed if resportsibl
long-range planning is to take place in this area:thorn
the above discussion it appears that such -planning
needed in terms of:

1. Policy statements, regarding the ultimate progta
gbals and 'Odrities to be supported in Michiga
student assistance pcbgratrs.

2: RecomMendations regarding the nature of th
delivery system Which- should be developed t
best facilitate distribution of Michigan studen
assistance monies in line with the policy prioritie

-addressed
above.

3. Recommendations regarding e actual quantitie
, o student aid resources ne ed.

Consistent with the Depart e t of Education'
expanded planning effo'rts.in the ar ofpost-seconda
education, - the Division of Stu nt Financial- As
sistance Services will be continu sly studying an
evaluating thee entire ,gamut of udent assistanc

, programs. le is anticipated ttit n e ach 'Year a
evaluation covering current polici s and delive

1 procedures will be ;presented for State Board .review.
facilitate such ,efforts it is recornmended that:

.. The State Board support; the authorization and
. ' ' funding of a forma4ed Information Services Unit

within the Student Finantial ASsistance Serieice
., Aea, formally charged with t e respOnsibility for

peripdically evaluating and reporting . on the
relative effectiveness and su iciency of current
Michigan student aid progra s And dollars. L
,

b Such a,mechanism' Should provide S ate Board with the)
- current information needed regard ng 'student needs

and programs to facilitate responsible*planning activity:
In addition, in light of the significant dollar shortage

° highlighted in, this p`aper, and in the -absence of
compelling evidente .at this juncture for any. extensive

hange in the basic .nature of existing programs, the
ollowings recommendations are offered regarding im-

mediate support for a full tier of -student assistance

\

es .

programs.
First, on the Fe eral level, it is recommended that:
2. The State Bard of Education recdrd its support

for efforts tq fully fund a coniprehensive federal
student entitlement program which-Would provide
a 'uniforrh financial aid "floor" for all financially
needy students. .

This concept has already been operationalized in the'
new Basic Educational OppOrtunity Grant Program
(BEOG), and can be .made effective with full dollar.
funding. A.humber of operational inYolvements are alsO .
now underway to help render the BEOG Program more
effective than ithas been during its, initial year Of

\I operation.

.

,"

In addition it ,is also reCommeri._iHfde;tehat:
3. The State Board of EducatiOn ird its support

of existing. f deral Sup*:
Opportunity pant (SEOG),
dent Loan (tZIDSL), College

Fed0alty1nsured Student-

for the contindatio
mental. Educational
Nation. Diredt St

* Work-St cly (CWS),
Loan (F SL) erogra

These traditional federal
the bask floor Concept o
provide an innovative v
students, ,&

Finally; Areaddition t
programs that are outlin
help enhance creative thi
concerning preient aid d
Mended that:

4., The State Board of
for the creation and

s.

id sources serve to augment
the new BEOG pFogram and

Hely. of funding options for

these 'sptcifisc f deral aid
d and supported Bove, to
king and state:level initiative
ficiencies, it is also &corn-

.

ducation record: its support
funding of the.Siate Student

Incentive Grant Pr gram (SSIG). This program
would provide fee ral funds to match state

' resources on a doll r-for-dollar basis and would
permit significant ex ansion;of resources available

'to. Michigan student .
It is further suggested t at the-State Board undergird

thk principle of shared F deral/State responsibility in
student funding by suppo ting the following additional
stateevel recominendati ns as well.

The State poard of Education has periodically
recorded its support for the, existing COnipetitive
Scholarship and Tuition Grant Program concepts. These
programs have proven very valuable in speaking to the
overall Michigan ,stUdent aid dollar deficit while
simultaneously encouraging the, talented but needy
student and insuring continued availability of a wide
variety of post-secondary educational options.

To help extend the Michigan Competitive Scholarship
. Program to a more representative audience, however, it
is now, recommended' that: s

o

5.. The State Board of Education_ reiterate its support
fol- the enactment of HB 4783 whith would permit
LIP to 50% of the state scholarship. awards to. be
distributed on an individual school basisr(EXI)ibit
B).

From the outset the state scholarship program has
attempted-to build a creative bridge between acknow-
ledgement of academic excellence and_supporefor. the

." needy,. by making honorary awards to all program
:semi-finalists, and making actual financial stipends
available to those of this group who might also
demonstrate financial need. Administered strictly on an
overall statewide basis, hcaever, it has been found-that
many talented and needy 'students fail to qualify for

-ithese awards. In seeking this amendment to current
scholarship legislation, the program would be made
more accessible to students throughout the state,.And
thus more responsive to individual nee at the local
level. Simultaneously e/rigorous statewidede acknow-

. ledgement program would be maintairied for excep-
tional- students with' demonstrated financial need

through the remaining program funds. .



. .

In, addition to support for the continuation,of these
existing and proven programs\ it is' further recorn-.rnentded that: ,

6. The State Board. of Education express its con,
firmed- support for the enactment and funding of
present SB 451 (Exhibit C)'whieh 'proposed a
state-wide Tuition Opportunity Grant Rrogram.

This program will supplement the federal Basic. Educa-
,tiOnal Opportunity Giant (BEOG) Progranrand prpuide a
further state-wide entitlement concept for needy
Michigan students. if, ope-ationalized on arr early
'identifintiori basis, this'program could also serve as an
added incentive for continued study. In addition, its
fleXiftility could make this program. extremely valuable
both to older+stifclents seeking further training,, and to
needy students enrolling for vocational or non-degree
study fir

Ftraer, on the state leyel, it is also _reCommended
that:-

7. The State. Board of Education express its con-
tinued support for the enacfment6anci funding of
present.HB 4218, (Exhibit D) which proposes a

'Direct State. Studentlon Program.
Since its inception, the preAusly mentiOned Federally 1,
Insured Studerif Loan Program (FISLI, as operationalizedr
in this-state tinder the title of the Michigan Guaranteed
Loan Program, has greatly incr_eased the resources
flowing to students from the private lendihg commun-
ity;.` However, invariably, the State has encountered
some areas in which lenders are reluctant to participate
in this kind of program, and some'ot are in which .
participating lenders place extensi scions on .

3

o

'

te.

0 'ar
; ,:j.4r '

:r"

rr

students to'whoin they will'extend,sueh loan resources
under Their traditional "prudent lending" policies: Also,
many _private lender,s from high density population
areas find that they have totally gxhausted the resources °,.

that can be'cornrnitted to- this type ofendeavor. For
these reasons, the impact of the Guaranteed Loan
Programhas been less than uniform and many students
have, as yet, been denied access to its resources. The
above recommended legislation would proVide a "last
resort" alternate 'loan fund resource for these students
unable to'boriOw through the existingGuaranteedAoan
Program. i

To help insure that this full tier of federal and state,
programs are administered in a consistent manner, it is
alsoz,recommended that: .

8. The' State Board of Education encourage efforts
both within 'Michigan and nationally to achieve
some type of clarification and c\ompatibility
between diverse.systems of financial need analysis
which presently serve as a'source of confusion to
parents and students.

In conclusion, it.'sholild be stated that the tier of
programmatic factors outlined above must not .be ,,
mistaken. as the full answer or the final* step in."
Michigan's responsibility to Creatively deal with this
pressing issue. filirther .action will doubtle,sslc, ,be
periodically required as the overall financial aid
structure continues to develop in'resPonse to changing
student and societal needs. ,. ,

It is hoped2fhat through a*judicibus molding of the
a ove recommendations, Michigan will be able to
maintain and enhance, its leadership roe pertaining to
student financing.

'13
e.
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MICHIGAN. DEPARTMENT OrEDUCATION STUDENT "FINANCiAll.
COLLEGES ESTIMATE OF STUDENT EXPENSES SCFiOLARSHIP AND TU

1974-75 (For September through Jul); only)

Teoro' or Na
Semester :Public Colleges and Univer

2 Ofit. CENTRAL MICHIGAN UNIVERSITY

2 02

3 03

3 67

3. 49 '

3. 04

3 48

.,et 2 "05
,

.2 '.14
.

2 76

2 06 ,

2 50'

2 51 .

3 .07

2 08

-/EXHIBIT- A
ASSISTANCE-SERVICES

ITION' GRANT PROGRAMS
. . 1

ituitiiin 'Room & Books -&
& Fees Board' ° Peis Tray

4
Total

Mt. Pleasant . 5.67, $1,160 4 '$550
EASTERN MICHIGAN UNIVERSITY
Ypsilanti 600 1,189. 550
rERRIS, STATE: COLLEGE

.
Big Rapids , -I,350 550
GRAND .'ALL'S STATE LLEGE o

0

Allendale : 18 1,140 550
!AKE SUPERIOR STATE COLLEGE .
Sault' Ste. Marie 498 1,300 550.
MIC)HIGAgl STA* UNIVERSITY
East Lansing 720 1,223 , '5.50
MICHIGAN TECHNOLOGICAC.ONilVERSITY
Houghton ; 570' 1,191 550
NORTHERN MICHIGAI;1,UNIVERSITY s.

Marquette 538 1,236 550
OAKLAND UNIVERSITY

.550Rochester . 621 1,290
ISAGINekW V LEY COLLEGE
University enter ( '539 1,250 550

NIVERS OF MICHIGAN,. Ann Arbfr/
reshm n & Sophmore ' 800 .1,402 550

Junior &Senior
UNIVERSITY _OF MICHIGAN

, 904 1,402= 550

Dearborn' ` 900 550"
UNIVERSITY OF MICHIC4N -
F1frit 568. . 900 550.
WAYNE STATE' UNIVERSITY
Detroit si 703 900 550 .

WESTERN MICHIGAN UNIVERSITY_
Kalamazoo 576 , 1,175 550

. , o

Term or Name of School
Semester Non-Public Colleges and Uniyirsities

2

2

09 ADRIAN? COLLEGE
Adrian

10 ALBI'ON COLLEGE
Albion
ALMA COLLEGE
Alma

2 11

3.25"

12

90

2 13

3 55

3 56

,2

NDREWS UNIVERSITY
errien Springs"

AQUINAS COLLEGE
Grand-Rapids
ART ,SCHOOL /SOCIETY /ARTS /CRAFTS
Detroit
CALVIN COLLEGE
Grand Rapids
CLEARY. COLLEGE
Ypsilanti
CONCORDIA LUTHERAN JR.. COLLEGE

'Ann.Arbor

'I,

.

Tuition
& Fees.

Room & Books &
Board Pen

.c

$200 $2,477.

200 2,539

200.-wpt 2,601

200 2,408

200 2,348

200 2,693

200 2,511

200 2524
....

'200 2,661'

200 2,539

200 2,952
200 3,056

350 2,396

350 2,368

350 , 2;503 -\".

2510, 2,501

Tray Total

$2,102 - $1,094 $550

2,330 1,310 550

2,272 1,130 550

2,106 1,140 550

2,060 1,106, 550

1,650 900 550,

1,788 930 550 ;

o

1,275 1,075 550

1,125 940. ,550

12

$200 $3,946

200 4,90
. ",

200 4,152

200 ,996

2.00

350.-

200.

200 4. 3,100

200 2;815.,.

3,910

3,450

I

.3,460)



a

Term or
Semester Non-Public -Colleges and Uniyersities &' Fees Board Pers. Tray TOW

Name of Schbol Tuition Room & Books &

2 57 CRANBROOK ACADEMY OF ART
Bloomfield Hills

3 584 DAVENPORT COLLEGE OF BUSINESS
. Grand Rapids

2 60. DETROIT BIBLE COLLEGE -
Detroit

3 61 DETROIT COLLEGE OF BUSINESS' .

Dearborn
2 62, DETROIT COLLEGE OF LAW

Detroit
2 26 bETROIT, INSTITUTE OF TECHNOLOGY

Detroit
2 27 DUNS SCOTUS COLLEGE

1 Southfield
2 26 GENERAL MOTOliS INSTITUTE

Flint
Z 65 GRACE BIBLE COLLEGE

Grand' Rapids
2 66 GRAND RAPIDS BAPTIST' COLLEGE

Grand Rapids
3' 97 GREAT LAKES BIBLE COLLEGE

Lansing ,

2 15 HILLSDALE COLLEGE..
Hillsdale

2 "16 - HOPE COLLEGE
Holland '

2 75 JOHN WESLEY COLLEGE AT OWOSSb
OwO4S0

2 63 JORDAN COLLEGE
Cedar Springs

3 19 KALAMAZOO COLLEGE
Kalimazoo

3 68 LAWRENCE INSTITUTE OF TECHNOLOGY .

Southfield
MADONNA COLLEGE
Livonia'

2 19 MARYGROVE COLLEGE
Detroit

'2 20 MERCY COLLEGE OF DETROIT
Detroit

3 '29 :MERRILL-PALMER INSTITUTE,
Detroit

2,146 1,200 550 200 4,096
, .

1,440 805. 550 200 2,995

864 1,000 -550 . 200 . 2,614

`..1z-
1,281 900 .556 ' 350\ 3,081

1,210 -900 ,. 559: 350. 3,010

...: .1,352 900 .550 350 3;152

1,400' 600' - 550 .200 2,750
F

- ,

915 -915

'710. 900 550 ' 200 . 2,360.

1,450 1,050. . 5i0 . - :200 3,250

. 976 810 550 ' 200 2,536 \,,,,, e

,

2,5p8 1,014 550 200 4,352 ''''\
2,210 1,100 . . 550.

.,
200. 4,060

2,040 . ici 960 550 200 1 3,750

1,025 700 .550 '200 2,475,
4

2,400 1,200 550 200.:, 4,350

1,080 900 550 350 2,880

1 ;600 1,400 550' 200 3,750

1,810 .1,200 550 200 3,760,.

- '1,560" 1,200 550

1,650 1,350 550' 200. 3,750

Student attends one term or one, semester-during the year and returns to approved college.

2 71 MICHIGAN CHRISTIAN,JR. COLLEGE
Rochester

3 73 MUSKEGON BUSINESS COLLEGE
MUS kegon

2 21 NAZARETH COLLEGE
Nazareth

3 74 NORTHWOOD INSTITUTE
'Midland ,

2 22. O.LIVET COLLEGE
Olivet

2 94 REFORMED BIBLE COLLEGE ASSOCIATION
Grand Rapids

1,358 ' 1,140 .550 200 3,248

1,200 .900 550 200 2,850

1,630 1,280 550 200 3,660

1;770 1,080,' 550 200
i .-

1,975 1,200 550 200

50

13

3,60

3,925

200. 2,620



.
Term or , Name of :School, ' )Tuition Room & Books &

.1 Semester Non-Public Colleges and Universities & Fees Board Pers
.

.

* Tray Total

A

200

350

200
a

1,995
.

'3,300'

2,550

200 , 3,295

200 .,600

200 3,920

350 3,400

200 4,50

200 4,100
200 3,450
200 3,450*
200 '.6,150
200 6,150
200 4,450

,.

350 '2,810

.

Tray Total

.

350 2,202
200 2,500

.
350 2,126
350 2,281

350
.1 .

2,175
200 2,385

..,..

350 ' 2,1Y2
350 2,482

'350 2,254
350 2,440

.-
350 2,140
350 2,295

350 2,138
'350 2,3§6

350 2,120
350 2,275

350 2,100
350 2,400

,.
2 30. SACRED HEART SEMINARY' .

Detrbit - ''845 400 550°

2 ,72 SHAW. COLLEGE itpF -DETROIT °

Detroit- _ - 1,500 "?.. 900 550

2 78 ST. MARY'S COLLEGE ..,.

4

chard Lake
4/1

1,000. 800 550
2 23 SIENA HEIGHTS COLLEGE 0, `k

... Adrian . 1,550 945 550
-2 31 SPRING ARBOR COLLEGE , .

S'pribg Arkipr .o 1,850 1,000 550

2 32. SUOMI COLLEGE 4

Hancock 1,970 1,200 550

2 64 THOMAS M.*COOLEY LAW SCHOOL
Lansing ,a,600 900 550

2 24 ,UNIVERSITY OF DETROIT_
Detroit * 2,100 1,300 550

2 24 UNIVERSITY OF DETROIT-GRADUATE PROGRAMS :..
,.....
. . COLLEGt! Law, Ilai School 2,050 1,300 .550

COLLEGE; Law, Evening 1;400 1,30d 550

COLLEGE.: General Graduate *1,400 1,300 . 550.
COLLEGE: Dentistry (1st Year) 3,600 . 1,800 .,

.
.550

COLLEGE: Dentistry (2nd Year)- 3,600 1,800 550-s,
COLLEGE: Dentistry (3rd Year) 2,400 1,300 550

2 80 WALSH COLLEtE/ACF. & BUS. ADMIN.
Detroit 1,010 900 550 .

-

Term or .: Name of School Tuition Room & Books &
Semester . Public COmmunity Colleges & Fees Board Pers

2 39

ALPENA COMMUNITY COLLEGE, Alma
Resident of'District ' ' 402 900 550

Nron-Resident of District 650 1,100 550

BAY DE NOC COMMUNITY COLLEGE, Ekanaba
Resident of District : 326 . 900 41` 550

Non-Resident of District . 48:1 900 550

DELTA COLLEGE, University Center.
Resident of District A 375 900 50

Non-Resident of. District , . 735 ,900 550

CHARLES STEWART MOTE COMM. COLL, Flint
Residet of District 372 900 550

Non-Resident of District . . 682 900 550

GLEN OAKS COMMUNITY COLLEGE, Centreville
Resident of District 454 . 900 -. 550

on- Resident. of District 640 900 , 50

GOdEBIC COMMUNITY COLLEGE, Ironwpod
ResidenaPof.,District .
Non-Reside nt of District
GRAND RAPIDS. JR. COLLEGE, Grand Rapids

340
' 495.

900
WO

Resident of bistrict o 338 900

Non-Resident of District 586 900

HENRY FORD COMMUNITY COLLEGE, Dearborn
Resident of District 320 900
Non-Resident of District 475- 900

HIGHLAND PARK COLLEGE,. Highland Park .
Resident of District 300 900

Non-Resident of District 600 . 900 '

550
550

550
550

550
550

,
550
550

. .,

14



Term or
Semester

Name of School Tuition Room & Books &
Public Compunity Colleges & Fees Board Pers Tray

-
2 -40 JACKSON COMMUNITY. COLLEGE,-jaekkin !

' Resident of District . ,. 434 900 550 3504'",,kk.2,234
`.. is.lon-Resident of District : 682

.
900 550 350 .2-182

2 92, KALAMAZOO VALLE' COMM. COLL, Kala.? . ip

. esident of Disigcr. . t 325 900 550 350 2 125v
Non-Resident of District - ' ,635 900 550 350 2,435_

2 41 KELLOGG COMMUNITY COLLEGE, Nttle Creek .
Resident Of District 't-, 37,2 , '900k 550 350 2,172
NortResident' of 'District , A 6Q4 X300 550 350 4;404

2 .89 KIRTLAND COMM. COLLEGE, Roscommon 0
Resident of District ,; 325 ..9,80 .4, 550 ..- 3TO 2,125
Non-Regident of Dfstrict 4--,, . 635 900 550 350 2,435

2 34 ,LAKE MICHIGAN'COLtEGE, Benton Harbor . ,
t 'Resident of DistriCt 0, -. 320 -488, 550 350 2,120

Non-Resident of District . 470-- 900 550 ;350 , 2,270
3 47 LANSINGCOMMUNITY COLLEGE,'Lansing :

Resident of District 330 900 ., 550 ' 350 2,130 01
.

Non-Resilient of District 600 Vi0 550 350 2,400. , ...

2 '69 MACOMB COUNTY COMM. COIL., Warren
Resident of District ' 364 900 550 350 ' 2,164
Non-Resident of District - 674 900 550 350 2,474

2 .88 MID-MICHIGAN COMM. COL., Harrison li .

`Resident of District ,4 330 ,. 900 550 '' 350 2,130
Non-Resident of District .. 485 900 i, 550 350 . 2,285,

2 86 MONROE COUNTY. COMM. COLL., Monroe y_

Resident of District 370, 900 550 350 2,170.

Non-Resident of District 670 900 . 550 , ° 350 2,470
2 91 MONTCALM COMMUNITY COLLEGE, Sidney ',, . a

Resident of District 390 900 55Q' 350 2,190
Non-Resident of District so 900 , 550 350 2,330

2 42 MUSKEGON COMM. COL., Muskegon ,a
Resident of District . 357 900 550 350 '2,157
Non-Resident of District 667 '900 550

'
350 , 2,464

2 45 NORTH CENTRAL MICHIGAN COLLEGE, Petoskey ,, .

Resident of District 344 900 550 350 2,144
Non-Resident of District , 494 1,250 550 200 . 2,494

3 43 NORTHWESTERN MICH. COLL, Traverse City
Resident of District 477 900 550 350 2,277.0
Non-Resident of District '' 747 1,150 550 200 " 2,647

2 82 OAKLAND COMM. COLL., Bloomfield Hills .
Resideheof District . 330 900 550 - 350 2,130
Non-Resident of District 630 900 550 350 -.2,430

2 44 ST. CLAIR' COMMUNITY COLLEGE, Port Huron .

Resideni of District .. 426 900 , 550 350 2,226
Non-Resident of District . 581 900 550 350 2,381

2 79 SCHOOLCRAFT COLLEGE, Livonia 0 ..
Residerit of. District ' 345 900 550 350 2,145 '
NoA-Resident of District 675 900 550 350 2,475

2 83 SOUTHWESTERN MICH. COLLEGE, Dowagiac
Resident of District 372 900 550 35Q

Non- Resident of District 658 " 900 550 350

2 87 WASHTENAW COMM. COLL., Ann Arbor
Resident of District 375 900 550 350 2,1 5
Non-Resident of District 720 k ;9007, 550 350 2,5 0

2- 95 WAYNE COUNTY COMM. COLL.,Detroit
Resident of District 314, F 900 550 350 2,11

Non-Resident of District 624 900' 550 350 2,42
3 93. WEST SHORE COMMUNITY COLLEGE, Scottville ..

Resident of District , ' 382 900 ,550. 350 2,18
Non-Resident o`f District . 652 900 . -550 350 2,45

Ar

2,172
2,450

15
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HOUSE BILL No. 47113.

:EXHIBIT B

May 17, 1973, Introduced by Rep. Kildee and referred to the Committee on Colleges a,91.1 Univ rsities.
A bill to amend Act No. 208 of the Pub is Acts of 1964, entitled

,"An act to grant scholarships to students enra4d in institutions of higher learning, and to Provide or the appropriation
of money from the state general fund in furtherance of this objective,"
being ,sections 390.971 to 390.980 of the Complied Laws of 1970, by adding section 11.

THE PEOPLE OF THE STATE OF MICHIGAN ENACT*:
I

Section. 1. Act No. 208 of the Public'Acts of 1964, being sections 390.971 to 390.980 of the Co piled Law of 1970 is
amended by addirig section 11 to read as follows: . i .,

11. (1). A high school shall be allotted a riumber of scholarships in proportion to its student .en oltment. Scholarships 't
allotted to a high school shall be awarded to those students having the hig est conipetitiVe e aminatio

I

score and
otherwise meeting all eligibility requirements of this act, including thatof demo trating financial eed. The holarships,
awarded pursuant to this subsection shall not exceed 50% of thejnitial fresh an scholarships a rded pur uadt to this
act. . .t.

... ,. . .- 4
o (2) The remaining scholarships shall be awarded on a statewide,.competitive baSis.
1567 '73 ..

,

j

SENATEBILL No. 451 i;
o , , , /

04
,

0 I

April 12; 1973, Introdueed by Senators BORSLEY, STAMM, FAUST, GRAY, PURSELL YO t:IG BALLENGER, FAXON and'
A.

-.HA'RT and referred to the Committee on Education. e

A bill to establish a higher education fund; to provide tuition opportunity gradtslo c rtaiji resident students enrolled
in institutions of'higher learning in thg state; to prescribe the powers and duties of he tate board of education; to
prescribe a penalty; and .to Makelan appropriation therefor.

I

, THE' PEOPLE OF THE .STATE OF MICHIGAN ENACT:
Sec. 1. A higher education fund is established in the state department of treasu . Moneys in the fund shall be.used

to reimburse each eligi4le student from the state, who is a full-time equated first-y ar isludent enrolled in an approved
post-secondary educational institution-within the state, an amount equal to the a nual tuition rate but not to exceed
$500.00. A student enrolled at least 'half time but less than full time will be,eligible for an amount equal to the annual
tuition rate but not to exceed $250.00. For purposes of this act, "a student from the state" means a student who has

'graduated from 'a .public or private nonprofit high school within the state. ,.
1619 '73

4

-Sec. 2. A student from the,state who is the recipientof a state competitive scholarship in accordance with provisions
of Act No 208 of the Public Acts of 1964,as amended, being sections 390.971 to 390.980 of the Michigan Compiled LaWs,
or a state' tuition grant in accordance with provisions of Act No. 313 of The Public Acts of 1966, as amended, being
sections 390.991 to 390.997a of the Michigan Compiled Laws, is not eligible under this act.

Sec. 3. An applicant shall demonstrate. financial need,' including fajnily income, limitations, for a tuition opportunity
grant as detepmined by the state board' of education. a

Sec. 4. The state board. of edutation shall establish procedure 6:Cm\the certifitation of students for participation under
the provisions of this act, andshall promulgate rules pursuant to the provisions of Act No. 306 of the Public Acts of 1969,
as amended, being sections 24.201 to 24.315 of the MiZhigan Compiled Laws. The department of eduCation shall
adMinister the tuition opportunity grant program pursuant t roce.dures and rules proMulgated by the state board.

Sec. 5. The state auditor general shall be responsible for the postaudit of the higher education fund herein
established.

Sec. 6. A person participating in or making application to participate,in this tuition opportunity grant program who
furnishes or attempts to furnish any false information relative to the act- is guilty of a misdemeanor. ,

Sec. 7: The sum cif $5,000,000.00 is appropriated from the general fund of the state to carry out the provisions of this
act.
1619 '7J
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HOUSE BILL No. 4218
EXHIBIT p

February 20, 1973; Introduced by Reps. Snyder, -Kbk, Jondahl, Guastello, Owen and Vaughn and referred to the
Committee on Colleges and Universities. ° I

A bill to establish a, higher education .fund; to provide for student loans to prwribe tertain powers and duties; to
promulgate rules; to proVide penalties; and to inake appropriations.

. THE, PEOPLE 0*F.THE STATE OF MICHIGAN ENACT:
Sec. 1. The higher education loan fund is.established in'the department of treasury. The fund shall be used to make

direct interst bearing roans to residents who attend an approved ppst-secondary school in this state. The direct roans
shall be made in accordance with the provisions of the state plan for administering the direct loan program as
promulgated by the department of education.

%.

e
.

'Sec. 2. A student is eligible to apply for a direct state loan of not more than $1,000.00 annually if he certifies that he
was unable to ,obtain a guaranteed 'student' loan through an eligible lendef an that he was unable to obtain a loan ,,
directI)Orom the post-secondary school. i

Sec. ,P' A student who is reeeivinga scholarship, loan, or grant, public or private, is
,

excluded from this act if his
*financial aid provides sufficient funds to meet approved educational costs. If the student' is receiving less than the
approved educational costs, he may borrow the differeite, of not more than $1,000.00. . ..;

- ,

' Sec: 4. A person otherwise qualifying for a direct state loan is not diqualifie.d to receive a direct stateloan by reason
of his being under the age of 18 years. For the purposes of applying for, receiving or repayinea loan, a person'shall have
the rights, powers, privileges, and obligations of an adult person. :. . . -

Sec. 5. The state board of education shall provide the proCedure for the certification ofstudents to, participate under
the provisions of this act and the department of education shall administer the provisions of this act aed shall jeomulgate
rules to implement the provisions of this act pursuant to Act No. 306 of the 'Public Acts of 1969(as amended, being

sections 24.201 to 24:315 of the'Michigan Compiled Laws. .
,rik ,

Sec. 6 . The state board of education may.require a student ho receives a direct stateloan to remit a fee which may
include the payment of a life insurance prrium. k '

° Sec. 7. The state board of educatiOn may enter into contracts with the federal government and receive fdnds from
the federal government to me eraassist in implenting.fedl aspects of the loan which apply to direct .e guaran oan program.

11? ,
state loan crrograms. . . '''N a

,

. Spc. 8. A person who furnishes fake information in order tsstartic ate-or in attempting to participate in a program:
udder :this act is guilty of a misdemeanor. :, ": -

'`Set...9.: There is appropriated to the higher education loaniund from the general fund of the state the sum of
$1',000;000.00 to implement this act.
1416 .'73 °
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