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Pnblic Seh001 Finance is the sixth in a seriea of compen-
diums prepared by the U.S. Office of Education in cooperation with the 50
States and Outlying Areas in order to provide a concise description of State
antema Or aehool support.

While the publication is technical in nature and intended primarily for per-
ez aons familier with the field of school finance, it can be used by lay persons

' as eell to gain a general understanding of the mechanica of State aehool
finance programs.

The primary pUrpose of the publication is to provide a description of State
funds transeitted to local agencies for the support of elementary and aecon-
dary education. Eabh distribOtion identified as a **perste fUnd by the
State is described in terms of the following: (1) title, (2) legal citation,
(3) appropriation for the school year or estimate, (4) the percent the fund
is of total State funds transmitted to local agencies fOr the aupport of
elementary and secondary education. (5) expenditure restrictions. (6) celcu-
lation of district allowance. (7) State and local shares of the alloWance,
(B) district requiremeets for participation, (9) extent of participation,
and (10) distribution achedule. Although it wan intended that only State
programs for the support of elementary and secondary education be reported
in this palication, in some instances, programs for the support or adult
education and Junior colleges were included, particularly if tbe State
conaidered the programa to be a part of the regular secondery education
program. When reported, various State loan programs (usually for capital
outlay or debt service) were included in the description, but outlays for
these progrnms were not inclueed in the fund total, Also, a number of
States reported oUtleys few teacher retirement programs, State adminietra-
tive costs, State-operated inatitutiens and for other Programa where funda
were not transmitted to school districts ter the support of elementary and
secondary schools. Again, these descriptions were included but the outlays
were not added to the fUnd total.

In addition to fund deacriptions, the publicetion also reports proviaiev
)-'for school revenue raiaing and indebtedness et the local level and Stet
budget and audit requirements for achool diatricts.

The report of each State school support program was w,epared by a schoo
finance apecialist from the individual State In cooperation with the
U.S. Office of Education. Theae apeciall.ets are acknowledged on the fi:
page of each State'a denoription.

Two State descriptions (Nee Jersey and Wyoming) were prepared for the
rirth publication in this series in 1966-67 by State finance epecialiat
and Dr. S. Kern Alexander, formerly of the U.S. Office of Education

The Office rknowledges with great appreciatIon the many State finance
specialists whose time and effort made this publication possible.

The editor is particularly indebted to Mrs. Esther A. Oliver, Research
U.S. Office of Education, for her substantial Contribution to the prepa:
tion of format, conduct of correspondence, edit of materials, and aegis-
with report procedures, all of wilich proved invaluable.



ALABAMA.

PUBLIC SCHOOL FINASGE PROGRAM, 1966-69

ALABAMA PUBLIC SCHOOL PINANCE PROGRAM, 1968..69, to part of a series of individual State documents, cooperatively prepared by
the State department of education and the U.S. Office of Education, providing current program facts on State and local
support for local school services. W. H Kisibrsmgh, Director, Administration and Finance, Alabama State Department of
Education, aerved as the state authority for preparation and review Of this leaflet@

Seleoted Program Facts

Approximately75 percent of the nonfederal revenue for ele-
mentary and secondary schools is provided by the State.

Almost all of the State revenue for distribution to public
school districts is provided through taxes earmarked for the
public schools. These taxes include a State property taX
and thirteen tuxes in the Alabama Special Sducation Trust Fund.

Approximately 68.56 percent of the State fund° apportioned for
public schools is distributed through the State foundation
program which provides funds for current operating expensee and
capital outlay and debt service.

State teaeher salary allowances are $6,000 for master's degree
teachers; $5,173 for bacheloros degree teathersi: $4,178 for
teachers with three yeers of training; $3,523 for teachers with
two years of training; and $3,032 for teachers with less than
tWO years of training.

Fivecther State grants provide assistance; ?ublic School Fund
dietribUted On School census for general program support; 6.4
percent; Tree textbooko .6 percent; and vocational education,
4.1 percent; driver training program, .1 percent; and train-
able exceptional education, .2 percent.

1. An estimated 66 percent of the city end county revenue for
schools is obtained from property taxes. The remaining 34 per-
cent is provided mainly from countywide salee and.gasoline taxee.

2 The county tax contribution for support of the State foundation
program is determined by an index of taxpaying ability which
distributes the total local effort of 5 mills on the 1938 assess-
ment of property among the counties.

4.

Countywide property taxes for the State foundation program for
schools is limited to 4 mills on the county assessed valuation.

Local district property taxes for schools to supplement the
foundation program are limited to 3 mills on the assessed valu-
ation of property in the district. Counties must levy at least
a 3-mill tax for schools before the local tax can be levied.

5. Tax rate limits for echools apply 'MO levies for both current
operating expenses and school facilities@

b. Local banded indebtednees for Scheele cannot exceed 80 percent
of estimated annual proceeds of taxes in a given year. This
limitation prevents the operations of the public school program
from being jeopardised.



STATE SUPPORT. 1968-69

o si ns for the dietrihation of State FUnds f

Name, legal citation, &mount, and percent of State funds for school support,

and calculation of district allowances

PUBLIC SCHOOL FINANCE PROGRAM

the public schools &nd for program participation

State and local shares for support of
the calculated State program allowance

Requirements for And extent of schen.
district partiCiption and armadillo

for dietributing State aid

MINIMUM PROGRAM FUND (current expense, capital
outlay. and debt service. grades 1-12)
(Art. 3. Title 52, 1940 Code. First established
in 1935, superseding a =Ail equalizing fund
established in 1927.)

S187,575.533 112,01!2%)

i660-11,539 (_ 8840

Teacher salary allowance.... Schedule& aooant er staffed teacher unit:
Teacher_preparation Amount
Less than 2 years *3,032
2-3 years 3,523
3-4 years 4,178
SA or SS 5,173
mA or MS 6 000

Teacher units:
Elemettary school... ... . . One teacher unit per each 29 ALA where ALA

totals 155 or mere.

High school One teacher unit per each 28 ADA where ADA
totals 165 or more.

Small schools Smaller number of pupils per teacher deter-
mined by the State survey.

Special education One unit for each apProved special educa-
tional class.

Rrincipal'e supplement... $72 par teacher unit.

Pupil transportation Total of $10,510,820 earmarked for trees=
pertation.

Regular students Average cost per pupil per dag,including
bus depreciation, based on 11 population
density groups.

Special education
students Actual cost of needed transportation up to

the amount of approved contract.

Tuition payments for
pUnils to attend nonprof-
it private schools......

Capital outlay and debt
service

If a public school is not available,
tuition and transportation coats equivalent
to the public school per pupil amount paid
maybe provided. Except under this cir-
cumstance, private school Pupils may not be
included in determining State program
amounts for this Fund.

Total of $1,955,087 earOarked for this
purpose. Allowance based on district's
proportion of teacher units in the Stele,

tate Wiare.--Calculated program cost minus

-Required local share
-Receipts from the PUBLIC SCHOOL FUND

Local share.--Amount determined by applying
en index of taxpaying ability for each
county to the amount that a 5-till lewy
would produce if applied to the 1938
assessment of property.

P.L. 67h funds distributed by the Federai
Government may be included locally in
meeting the local revenue requirement, but
such funds are not specifically deducted
from the amount of State aid for which the
district otherwise qualifies to receive.

State standards for schools and oper_
schools for 9 months. except When pr
vented by conditions beyond local co
trol. Provide required local aroma
effort and use inatructional staff
salary funds provided for suth purpo.

Extent of participation. --All 118 sci
districts in the State

Distributed.--Menthly beginning in
October.



ALABAMA
STATE SUPPORT, 19(8-69continued

rovisions for the distribution of State Funds for the public schools and for program participation

Name, legal citation, amoUnt, and percent of State funds for Scheel sUpport,
and calculation of district allowances

State and local shares 2or support of
the calculated State megrim allowance

Requiremente fer and extent of school
district participation and anhadule

for distributing State aid

MNIMUM PROGRAM FUNDContinued,

Other current Balance of Minimum Program Fund alter
meeting the foregeing provisions iS
allocated on the basis of teaChes. units.

uraac SCHOOL FUND
Constitution and Art- 2,
itie 52, 1940 Code.
Stablished by Constitution.)

$12.000000 6a0

Current expunge, grades 1-12 Proportion of school census children,
7-20 years of age, inclUSive, for the
State in the district.

NATIONAL EDUCATION FUND
Ch. 17, Sec. 384, Title 52,
940 Code, Established in 1918.)

$ 7,783.171 (

Vocational education Amount of abl-,vd application for sala-
ries for apprsvad vocational education.
teachers as per State salary schedule
for vocational teachers, plus allowance
for travel and other expenses.

State share.--100 percent of calculated

Local share. - -None.

ate she --State pays a percentage of
_alculated program amount as fuade allow.
Percentage payment is based on the State
money shown, plus Federal funds for voca-
tional education.

Local share.--All costs not covered by
reimbursement.

Requirements
school census of children 7-20 years
Of age must be taken every 4 ycars and
reports filed with the State.

Extent of participation.--All 118 school
districts.

Distributed.--Monthly.

Requirements for participation.--
COUrSOS muSt be Organized and approved
in accordance with State standards.

Extent of_participation,--114 school
districts,

Distributed.--Monthly as reimbursement
for approved expenses.



PUBLIC SCHg3L FINANCE PROGRAM
STATE SUPPORT, 1968-69continued

Provisions for the distribution of State Funds for the public schools and for program participation

Name, legal citation, amount, and percent of State funds fcr school sUppOrt,
and calculation of district allowancee

State and local shares for support Of
the calculated State program allowunco

TEXTBOOK FUND ..... . .

(Ch. 19, Title 52, 1940 Code, established in
1935; Act No. 221, Special session, 1965)

Textbook Fund Proportion of 5
grades 1-12.

TRAZNABLE EXCEPTIONAL EDUCATION
(Act No. 370, Regular
Session, 1963)

DRIVER TRAINING PROGRAM. ..
(Act. No. 244, Special Session, 1

ILLITERACY. . . ...... . . . . .

(Act No. 244, Special Session, 1965)

I 078 Soo S

te net registration for

$ lor.85o

$ _194.4T3 ( .1%

100,000

5tate a__ e. -100 percent of calculated
amount.

Local share.--None.

State share.--100 percent of calculated
amount if used.

cal et-Aare...Ali expenditures over cal-
culated amount.

tate e.--State pays a percentage of
te teachers' salary allotment schedule
funds allow.

al shawe.--All costs not covered by re-
burSama

ate share.--10.percent of calculated
program.

al share _e

RoquircAentd for and extent of schoo
district paiticipation and schedule

for distributing State aid

RequireMents for t._.1c_iefp_on.,--Onll

state-approved textbooks may be puror

Exent of -artici ation.--AL1 118
sehool districts.

Distributed.--State purchases books a
requisitions awe received.

Requirement of participation.--Classe
must be organized and approved in
accordance With State standards.

Extent of participation.--24 school ct
tricts,

Distributed.--Annually ns reimburseme
for approved expenses.

Requirements
State-certified instructors may be en
played for courses meeting minimum
atandarde.

Extent of p- icipation.--92 school d_
tricts.

Distributed.--Semi-annuallY.

Requirements for_partic--
Approval by State for project applica
tion submitted after survey made by
local systems to determine need and
availability of students.

Elc.ciationen.-- 85 school d:
tricts.

Distributed.--Quarterly.'



6 ALABAMA
LOCAL S 1 6

Provisions for Raising_School Revenue

Property assesemente.--Asscased valuations are established by the county
board of equalisation, whieh is composed of three members. Members elected from
nine nomiales are appointed by the State Commissioner of tevenue with the approval
of the Governor. Assessment procedures are supervised by State officiala and the
State Cosmissioner of Revenue has authority to ehange and equalize local assess-
ments. rroperty tax rates apply to local assessments and debt limits apply to
proceeda of local ilcutaa pledged for debt service.

Intermediate dietricts.--Through the foundation program both the county and
independent city school systems share in the countywil property tax which iv
c;eserally ltmitac te 4 mills. Also, several counties levy an additional property
tax, seles Lax, or gasoline tax for general or specific school purposes which is
usually mhared with any independent city school system within their borders.

Local districts.--A 3-nill district achoel tax levy, the ordinary limit, is
made tor General scRool purposen in all counties. At least a 3-mill countywide
tax must bo levied before the district 3-mill tax can be voted. The diStriet tax
cannot extend beyoud the date of expiration of the county 3-mill ten and neither
tax cat' be levied for more than 30 years. An independent city school syetem is a
Separate tax district and the 3-mill district tax collected in the city goes
directly to that school system.

Iadependent City School systems leVy additional miscellaneous taxes which are
not shared with the rest of the county. Districts under county boards of educa-
tion are further restricted by a 12.5-mill statutory limitation on the total tax
rate tor all governmental purposes. In certain counties and cities, additional
authority to levy taxes above statutory 12.5 m1212 is provided by the approval of
the voters in the respective sehool districts. .This additional levy must be
approved for current operation e:rpensee as well as debt service.

ovleione for School lode

Initietiug bond issues.--Dchool bonds, or warrants as they are called in
Alabama, can be issued only after approval of the State Superintendent of Edu-
cation. School authorities initiate the issuance of bonds when school revenue is
pledged for their retirement. County and city governing bodice May also initiate
the issuance of bonds for school construction when their revenues, and not school
revenues, axe pledged for retirement.

Schoel bends can be used for providing neW buildings and sites, alterations
or old buildings, seheOl buses, neW equipment, and reftualing.

Limitations on issuance of bonde.--All school bonds are serial. Tbe maximum
=Sher of years for whieh they May be issued is 30.

Limitations on debt.--According to the limitations provided in the statutes,
school bonde or warrants may not be issued in an =omit which would require more
than 80 percent of the proceeds or the tax pledged for retirement of the bends to
pay the annual installments, nor in an amount which would jeopardise the operation
of the basic School program as determined by the State Superintendent of Education.
No State agency has authority to fix the debt limit or approve a higher limit in
special eases. A district may secure authority to increase the levy for debt
retirement by constitutional amendment. When this approval has been obtained, the
electors in the dietriet muat vote their approval on the additional levy for debt
serVice.

Voting requirements.--School bonds or warrants 'maybe isoued by action c
the school board withia the limits indiceSei without a vote of the people.

Approval and sale of honds.--All proposed school bends or warrant issues
must be approved by the State Superintendent of Education. These issues are
sold on the yield basis at such interest rates as can be obtained through pus
chase offers. It is not necessary to first offer the warrants to a State
agency. Stets assistance is not provided for the sale of the bonds. When
funds derived from the sole of bonds are not reqpired for immediate use, the3
maybe temporarily invested.

Boni recordaL tax leviee .and a ents.--Annual financial obligations of
the adhool d-cat-ridt for turrent pperat on, as well as debt service expenses,
must come within the total levr authorized for school purposes. The county
treasurer is responeible for maintaining the bond records and for the payment
of Like bonds.

Short-term indebtedness.--Bchool Astrieta cannot issue interest-bearing
warrants in aeticipation of receiving current revenues. Short-term loans mum
be repaid from current revenue during the fiscal year in which they arc made.

BUDGETS AND AUDITS

Provisions for School Budgets

Budget forms.--Budget forms are provided by the State Department or
Education.

Local approval.--Sohool budget action must be completed by the local bosh
of education by October 1. The law reqnires that the expenditures must be ito

-within the limits of the estimated funds available during the year, or actual
funds available if the latter are greater than the estimate. No nonschool
governmental agency has any responsibility for the budget. Penaltyexpendi-
tures exceeding funds available shall result in a penalty eqnal to of the
deficit. There is no provision for posting or publishing the budget prior to.
adoption. The fiscal year begins'October 1 and enda September 30.

State review or approval.--Budgetn must he submitted to the State Super-
intendent of Education on or before October.1 for review and approval.

Proviaions for School Audits

School audits in all county school systems are usually made annually by
the State Enumminer of Poblic Accounts. The cost of these audits is opt cherg-
to the local systems involved. Audits in city systems may either be made by
the State Ekamieer of Public Accounts at no eNpease or by a private auditing
firm at the eity's expenae.



AIASKA

PUBLIC SCHOOL FINANGS PROGRAM, 1968_69

ALASKA PUBLIC SCHOOL FINANCE PROGRAM, 1968-69,is part of a series of individual State documents, cooperatively prepared by
the State departments of education and the U.S. Office of Education, providing current program facts on State and looal
support for local school services. Robert L. Thomas, Director, Administrative Services, Alaska State Department of Education,
nerved as the State authority for preparation and review of this leaflet.

Selected Pro am Facts
STATE SUPPORT

1. Approximately 88 percent of the non-Federal revenue for public 1.
elementary and secondary schools, including only State grants
end local revenue receipts, is provided by the State.

2. All State grants for the public schools are provided by legis-
lative appropriation. The tobacco tax appropriation la for the
amount of collections.

3. Nearly% percent of the State money tor public school grants is
distributed to the district schools in accordance with the pro-
visions of public school foundation progroxyand approximately
32 percent is for the operation of the State-operated schools.

LOCAL SUWORT

Approximately two-thirds or the locally derived school revenue
is obtained from property taxes. The remaining third is from
business license refunds, raw fish tax refunds+, and mantel-
laneous rentals.

2. The city and borough school distrintn are required to iaise an
amount equal to one-half the prior fiscal year Public Law 874
receipts, and 3.5 mills of the aseenned valuation of all tax-
able real and personal property.

3. There are no local taxes levied for support of State*operated
schools.

44. The remaining lb percent of the State moneys for public school k.

support is distributed through separate funds for transportation,
capital outlay and major repairs (tobacco tax fund), vocational
education, tuition, correnpondence courses, school lunch and
milk, and NDEA programa.

5. The State began support of kindergarten programs in the
district schools in the 1986-67 school year.

6. The State does not support non-public school functions or
Program.

City and borough school districts may levy tax rates of 20 to
30 mills on the locally assessed valuation of property, depend-
ing on the kind of district. These limits include amounts for
both operating and building expenditurea.

School-district indebtedness is limited to 10 percent of the
locally assensed Valuation. This limitation iS for all city or
borough indebtedness,including obligations for Schools.



PUBLIC SCHOOL FINANCE PRCGRAM
STATE SUPPORT, 1966-69

Provisions, for the dietribution of State funds for the public eehoole end for program partieipation

Name, legal citation, mnount, and percent of State funds for school nupport,
end calculation of dietrict allowancee

State and local shares for nupport of
the calculated State program allowance

Requirements for and extent of echool
district participation and schedule

for distributing State aid

Total

PUBLIC SCHOOL FOUNDATION FUND-District Schools
(Current expense, grades 1-12)
(Secs. 14.17.010 - 14.17.070, Alaska Stetutea)

Teachers' salaries

salary supplement for
teaehers in certain regions

salary supplement for prineipals
end superintendents

Additional current expenee
other than transportation= . =

Publit school servicec for
pupils enrolled in nonprofit
private schools

PUBLIc segfooL FUND--State-Oper-
ated Schoole. (CUrrent expense,
grades K-12)
(Sec. 14.10.150, Alaska Statutes)

state-opereted schools. ... .

$48,111.,900 (10o.o%)

$25,999,100 ( '3.0)

Schedmied amount per employed teacher of
allowable teacher units.

City and Borough Sehoole
(State Minimum Scale)

College Begin- Maximum Years to
training Mpg salary reach
(years) salary maximum

3 $5,700 $6,900 5
B.A. 6,700 8,748 9
M.A. 7,200 10,512 13

Supplements per teacher of $400 a
for Areas m and IV.

Vice principals, add 10 percent; princi-
pals, add 15 percent; superintendents
ADM lees than 500, add 20 percent; and
superintendents ADM 500 or more, add
25 percent.

$155, $165, or $175 per punil in ADM de-
pending on geographical locatioa of dis-
trict. Additional allocations may be
made for districts with avail enrollment
and low per pupil resources. $1,000 per
each attendance center.

Pupils enrolled in nonprofit private
schools may not be concurrently enrolled
in a publie school (so-called shared-
time or dual enrollment) and so are not
counted in determining the amount or aid
for this distribution.

$15,349,6o0 (_31.7%)

State operates and pays all expenses of
schools in this classification. Some of
these schools may offer a kindergarten
program as well as one for grades 1-12.

Stete ahare.--Ealculated amount minue local
share.

Loc4a nhars.--City and borough school die-
Mete are- required to raise an amount
equal to that from a 3.5-mill tax on the
accessed valuation of all taxable real and
persoial property, plus an saOunt equal to
half the Pa,. 874 receipte.

State share.--100 percent of calculated
amoumt.

Weal share.-- None.

0 ti

Requirements for participation.--Only o-
ganized city or borougla districts parti
pate

Extent of participation --27 school dis
tricte-.

Diatribution. - -Monthly.

Eequirementa ror participationonly
schools operated directly through the
Office of the Commissioner or Education
may participate.

Extent of participatioa.--All schools ou
side of organized cities or boroughs are
operated by the State as one general eta
wide diatrict.



STATE SUPPORT, 1968-69--contitued

Provisione for the distribution of State funde for the public schoole and for program participation

Name, legal citation, amount, and peroent of State funds for school support,
and calculation of district allowances

rum= SCHOOL FUND--continued

Teachers' ealaries Scheduled amotuat per employed teacher of
allowable teacher unite for State-opera-
ted Schools= (Actual_scele)
College --begin- Maximum Years ta--
training ning salelle reach

salary maximum
3 Years $6,800 $ 7'400 5
B.A. 7,800 10,920 9
B.A. +
18 hre. 8,100 12,000 11

Master's 8,300 12,980 13
M.A. +
18 bre.

_
8 600 14,060 15

Supplement, far teachers 000 or $900 for certain regions, Areas
III and IV.

TRAINPORTATION FUND
(Sec. 14.10.070, Maalox Statutes)

*2 235 00r,

The State contract& for ail pupil trans-
portation services eithor directly or
with a achool district which may subcon-
tract or own and operat4, its own vehicle.

TOBACCO'TAX FUND (Construction and major repairds) $1.616,100
(0h. 42 S1A 1949, Alaaka Statutes)

VOCATIONAL MDUCATIoN FUND
(Sec. 14.50.010, Alaska Statutes)

( 3.3%)

$3,000 per district basic allotment.
Balance available distributed on the
basis of district ADM in relation to
total ADM for all qualified districts.

$1,616,000

Amount expended for salaries and
Tor vocational education..

State and local shares for support of
the calculated State program allowance

State ober .--100 percent of contract
amount.

Local share.--Any coats for services not
covered by the contract for State pupil
transportation.

State share.- -100 percent or calculated
amount.

pocal share. --Nona=

State share.--100 percent of approved
amount. Reimbursement includes en amount
from Federal sources 40 17011 aa the State
amount indicated.

Local share.--All not covered by reimburse-
ment.

ti

Requirements for and extent of echo-
district participation and schedUl.

for distributing State aid

Distribution.--Aa direct payment for
penses as payment is authorized by a
State education agency.

Sequiremente for participation.--At =
drchildrea who are bona fide resideni
live along a regularly mainbeined hig
a distance of 1.5 miles or more frac
school they attend=

EXteat of participation.--All 27 echo
diatricta and the State unorganized 1
ritory=

Bistribated.--Menthip.

Requirements for_participation.--On1N
tricts recognized as organized school
tricts during the entire 12 months px
ing distributioh may participate.

gxtent of participation.--27 school d
tricta, and the statewide general din

Dietributed.--Annually=

Requirements for participation.--Proa
offered must be in compliance with th
Aleph^ plan for vocational training.-

ghtent of participation.--23 district
partidipatingr.

Distributed.--Aa reimbursement after
of school year.
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STATE SUPPORT, 1968-69 -.Continued

Provisione for the distribution of State Alois for the public sehoole and for program participation

fuSLIC SC OL FlUANCE PROGRAM

Name, legal citation, emouat, suIC percent of State funds for achool auppert,
and calculation of district allowances

State ari local shares for support of
the caltulated State program allowance

Requirements for and extent of echos:a
district participation and schedule

for distributing State aid

NDEA., TITLE III AND TITLE V $ 243.600
(Sec. 14.50.010, Alaska Statutes)

HDEA, Title Ill and Title V Amount of actual eNpenditure of approved
Title III projects. Amnunt per counselo .
hour fOr Title V.

SCHOOL LUNCH AUD MILK PIM
(Sec. 14.50.010, Alaska Statutes)

13 232_4100 ( 5% )

School Lunch and Milk Fund Number of lundhes and half-pinta of
milk served.

TUITION FUND
(Sec. 14.10.150, Alaska Statutes) $ 242,300 ( .5%

Tuition Fund Amount of local cost of education per
Pupil in the receiving district.

CORRESPONDENCE STUDY coca= FtAila
(Sec. 15.10.150, Alaaka Statutes)

77.500

Correspondence StuAy courses Find Courses are proVided for all eliv'ble
children Who meet requiremeuts. In-
cludes eourses for elementary pupils in
unorganized areas who de not have access
to a regifbar school faellity and courses
for high school pupils. Way pupils in
areas outside or incorporated nehool
districts participate.

State sharc--100 percent of calculated
amOUnt, including Federal funds available
to supplement the State amount indicated.

al sharePone.

State share-100 percent of calculated
ertount. Additional amounts of cash and
commodities are also provided from Federal
ourcos.

Local share-.0perational deficits are cov-
ered by local effort.

State share-100 percent of calculated'
amount.

Local daare--i:one.

State share - -State pays full cost.

Local hare--Nono.

Requirements for artici tion--Frogr;
must be in compliance with the Alaska
plan.

Satent of articipatiod--19 districts

Distributed as reimbursement after cic
Of the school year.

Requirements for_karticipation--Schoca
are Selieted on t:.ie basis of need and
the program must be non-profit.

Extent of partici atioa..13 districts f
lunch program, or milk program.

Dintriliutd monthly.

Eeouirements for_participation--For no
reaident students in attendance who ar
from other arear -where school facilitt
art not provided.

Extent of participation-17 districts

Distributed at the end of the year.

nespiroments for participatiOnStUdetr
live too far from a pubIiiool.
Aasurance MUSt be given that work will
be properiy supervised.

Extent_of partici ation-.350 students.

Distributed In course material through
the State education agency.



LOCAL SUPPORT, 1965-69

Provisions for Raining School Revenue

121o2pertyasessments.--Locally appointed assessors determine property ammo's-
meats in the organised School diatricts. The borough assemblies in boroughs, and
the city councils in cities, Sit SS boards of equalization. No other officials
have the authority to chez:we assesements. Assessment precedures are not super-
vised by State orricials and no State agency has the authority to equalize assess-
ments. Ilevre,er, the Local Affairs Agency in consultation With the assessor for
each district, & I determine the full value of the taxeble Veal and personal
property in each district for purposes of the Foundation Program.

The tax rate or borough and city school districts is limited to 30 mills.
There are no local property taxes for State-operated schools which are in areas
outside the incorporated districts.

Nonproperty tax sources of local revenue include business license refunds,
raw fish tax refunde, and miscellaneous rentals.

Provisions for School Webtedness

initiating bond issues.--The borough asnemblies and city council! initiatt
bond issues for their school districts.

Limitations on iseuance of bonds.--Serial bonds are not rewired. There is
no limit on the maximum number of yeare far ehich beside may he issued. Bends may
be issued for conetruction and equipment of school facilities, including purchasm
of sites.

LiMitatiOns on debt.--The bond limit rot a borough or city school district
is included in the total bond limit for the borough or city. Ne State agency
has the authority to alter the debt limit or to approve a higher limit in
special oases.

Voting requirement.-Bonds may not be issued or debt crested without a
favorable vote Of:. malority of the property ownera on the last tax roll.

Approval and sale of bonds.--No State approval is necessary for the Ii
of school bonds. Bends must not hear more than 6 percent coupon rate and r
sold on either a fixed interest or yield basis. Competitive bids are not 3
Wired. Bends axe not rirst offered to State agencies, and the State does
assist In the sale of bondS. Bond proceeds not immediately needed may be
invested.

Bend records, taX leVies, and payments.--Inx levies for debt service a
eluded in the total leVy authorized for general school purposes. Local eel
diatriCte are responsibe fer maintaining bond records and making payment c
bonds.

Short-term indehteases0.--SchOol aUtheritiee have been obtaining OCCag
short-term loans from local banks in anticipation of current revenues. The
axe silent on conditions under which indebtedness maybe created that canna
reitred during the current- fiscal year.

BUDONIS AND AUDITS

Frovisione for_Scbool Budgete

Local approvalBudgets meat be acted on by the local boards, and ap-
proved by the borough assemblies and city councils in the borough and city
school districts by July 1. While there in no legal previeion for budget
hearings, the State Department of Education strongly recommends that public
hearings be held.

State reviee.--Budgeta arm required to be submitted to tbe Commissione
of Education for review and statistical purposes.

ns for School Audits

School boards of borough and city school districts shall, each year, a
before the first day of November following the completion of the school yea
have an audit made by a competent accountant. A certified copy of the /mid!
shell be filed with the Commissioner of Educatioa.
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FOLIC SCHOOL FINANCE PROGRAM, 1968-69

ARIZONA PUBLIC SCHOOL FINANCE FROMM, 1968-69, is part of a series of individual State documents, cooperatively prepared by
the State departmente of education and the U.S. Office of Education, praviding current program facts cm State and local support
for local school services. James D. Showers, Director, Reesarch and Finance Division, Arizona State Department of Public
Instruction, served as the State authority for preparation ant review of this leaflet@

STATE SUPPORT
Selected Fro aM Facts

1. Over 24 percent of nonf,:leral revenue for public elementary end
secondary schools, including only State grants and county and
local revenue receipts, is provided by the State.

2. State funds for distribution to the plibliC schools are primarily
derived from legislative appropriation. The other State source,
income from permanent school fund endovments, accounts for 2.3
percent or the amount dietributed.

3. Forty-four percent of the State program for public school support
is centered in the State Levy Moir Common and Eigh School FUnd and
43.1 percent in the Iinancial Assiatance Fend.

4. The Equalization FUnu accounts for 7.8 percent of State school
support funds.

5. The balance of the State programs for school support is allocated
through the following tundst Special Sducation, Trainable Pro-
gram, Homebound Students, VocatiOnal Education, Assintence to
Public Schools, Endowment Earnimga, Miacellsecous Collections,
and National Forest.

LOCAL dEUTORT

I. Approximately 73.5 percent of the county and local district revenue
for public school support is obtained from taxes levied on the local-
ly aseessed valuations of taxable property.

2. The balance of the revenue from county sources other than property
taX is tree portions from Auto Lieu Tax, Aircraft Lieu Tax, Taylor
Grazing Act, and the Salt River Power.

3. Tbe nonproperty taxes specifically authorized to be levied for
the support of the pane school's axe the Educational EMeise Tax and
tbe Cigarette Tax. Tt_v Cigarette Tex is for the purpose of raising
funds for common and high school equalization.

4. Local boards of education may ifileme achool bonds up to 4 percent of
the 10e2XLy assessed value of taxable property 14 ths district. With
approval of the county board of supervisors, an additional 6percent
limit ir permitted but never to exceed 10 percent. Electoral approv-
al is required to issue school bonds by local boards of education.

5= Each county is required to levy a property tax Sufficient to raise an
amount which when added tO the $182.50 yer pupil Appropriated by the
legislature through tbe State School PUnd shall equal E200 per public
school child in gredes 1-12, and levy a qualifying tax of 10 cents per
$100 of assessed valuation of property to receive State School finan-
cial assistance monies.

6. There is no established limit for local districts' tax levy. The
budget must be approved by tbe county supervisorl if it exceeds a 6
percent limitation.

15



STATE SUPPORT, 1968-69
PUIsLIC SCHOOL FINANCE PROGRAM

Provisions for the dietribution of State funds for the public schools and for program participation

Name, legal citation, amount, and percent of State funds for school :Support,
and oalculation of distriot allowances

State and local shares for oupport of
the calculated State program allowance

Total

STATE LEVY FOR COMMON AND HIGH SCHOOL FUND
(ARS 15-1211, as amended; Laws 1959, al. 90;
Laws 1961, Ch. 12; Laws 1965, 3rd S.S., Ch. 1;
Laws 1968, 3rd S.S., Ch. 19)

$153,049 808 (100.0%)

$ 66L000,000

State School Fund apportioned to the eel,
eral countieS on the basis of ADA in cm.
mon and high schools based on the firat
6 mentos of the achool year_ (At least
75 percent of apportionment shall be use
for iratructional costs.)

ENDOWNINfl EARMRITGS and MISCELLANEOUS COLLECTIONS $11570,000
(ARS 15-1212, as amended; Laws 1959, Ch. 90;
Laws 1960, Ch. 127; Laws 1961, Ch. 12; Laws 1968,
3rd. S.S., Ch. 19)

FINANCIAL ASSISTANCE
(ARS 15-1221-1222-1223-1224-1225,
amended Lave 1968, $rd. S.S., eh. 19)

6
a

Becomes a part of the State School Fund
Apportioned on a rate-per-pupil heals.
Is in addition to appropriation. All
monies derived from the permanent fund
and receipt, from otber sourceS.

$66,000,000 ( 43.10

etanoa school dietricts that employed
3 or more teachers are eligible. Basic
cost of education :SALA cf district
$375 (Elam) $500 (High School) less
credits of following revenue; $200 X IWAA
(State and County Entitlement by P.L. 811
574-
3.4 $175 (Elmm) $300 (sigh school)
301 87.50 (Elam) $150 (High School)
3B2 87.50 (Slem) $150 (High School):

District qualifying tax rate yield (10
cents per $100 aesessed valuation).
A portion of the County School Fund can
be Unntl for the Special County School
Reserve Fund, wbich is provided for tram
portation of children in rural areas,

one- and toe-room schools, and in unor-
ganized districts.

C I

State share.legislature appropriates
102=50 per pupil in ADA.

Lncal ahare.--Ar =Mint is oet aside each
fiscal year from the county general fund
which, when added te the =Wants appropri-
ated by the Legislature, shall equal $200
per pupil in ADA."' In addition to the fore-
going the County School Fund conBiste of
portions of the aUto lieu tax, County lieu
tax, County surplus, penalties, (such aa
delinquent license fines) Taylor Grazing

, leased lande, dividends, gales, re-
funds, cancelled warrants, Federal lieu tax
gEatuities and hequeetO,_and_ether.
* (an amount equal to i111775-01

State s
amount.

- -100 percent of calculated

Local share.--Noue.

State ehare.--100 percent of calculated
amount.

Local share.--A district qualifying levy of
10 cents per $100 assessed valuation of
property iS required to receive State
school financial aSsietance monies.

Require
dietri

fo-

Require
cchool
compute
high ea
Superin

Extent
sisting

Distrib
ber 15;
1/6, Ha

Require
above

Extent

Distrie

Require
distrie
cial ai
afford
Educati
multipi

Sxtent

DIstrib



PCHLIC SCHOOL FINANCE PROGRAM la

Ids for the public achoOla and for program participation

t State funds for school sUpport,
itrict allowance's

State and local shares for support of
the calculated State program allowance

Requirements for and extent of school
distritt partitipatlon and schedule

for distributing State aid

$153,043 808 (100.0%)

$ 66 000 (141L24)

1;

SChool Fund apportioned to the sev
equities on the beats of ADA in com
4 high schools based on the first
he or the school year. (At least
tent of apportionment shell be use
struttional costs.)

TONS $3,570,000

1968,

s a part of the State School FUnd.
toned 00 a rate-per-pupil basis.
addition to appropriation. All
derived from the permanent fund

ceipts from otber sources.

$66,000,0000 ( 41101

school districts that employed
ore teachers ere eligible. Basic
f edacation ZAMA of diatriet
Elem) $500 (High School) lesa
s of following revenue: $200 x ADA;
and County Entitlement by P.L. 81

$175 (Elam) $300 (High School)
87.50 (Elm) $150 (High School)
67.50 (Elem) $150 (High School);

e t qualifying tax rate yield (20
per $100 aesessed valnation).
ion of the County School bind can
,d for the Special County School
e Fund, which is provided ror tran
ion of children in rural areas,

ad tso-roOm sehools, and in unor-
d district.

State sbare.--Lesislaturs appropriates
WE-Operpupil in AMA.

Lzcal share.--An amount is set aside each
fiscal year from the county general fund
which, when added to the amounts appropri-
ated by the Legislature, shall equal $200
per pupil in ALA. In addition to the fore.
going the County School bind consiste of
portions of the auto lieu tax, County lieu
tax, County surplus, penalties; ;such ea
delinquent license fines) Taylor Grazing
fees, leased lands, dividends, salsa, re-
binds, concelled warrants, Federal lieu taX
gratuities and bequests, atd other.

aCCamount equal to $17.507-

State 8hare.--100 percent of calculated
amount.

Local share. - =None.

State share.--100 percent of calculated
amount.

Local ebere.-,k district qualifyang lavY 0
10-ecnte per $100 assessed valuation of
_ perty is required to receive State

school financial assistance monies.

Reg 1-ements fOr participation...-State
iZEL fund la apportioned to the counties
compn-- according to ADA in common and
high ac ,ls us shown by the records of the
Superit !nt Of Public Instruction.

EXtent C 70unties con=
aisting of 9S school districts.

Distribut ally 15; 1/6, septem.
bar l5 November 15; 1/12, JanuarY 15;
1/6, March '5; nigustnents ands t4 1104, 15.

ReCnireMentS fr' 4rticipation.--Same as
strove

Rktent or participation.--Same aa above.

Distributio.1.--Same as above fUnd-

Requirements for parttatation.--"school
district needs" means the amount of finan-
cial aid each school district requires to
afford eaCh pupil in AMA a basic cost of
Education, $375 Elementary; $500 High School
Multiplied by the ADA or the district.

Ektent of_participetion.--Same as above fUnd.

Distribution.--Same as firat tuna named.

8 17
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STATE SUTTOgf, 1968-69--continued

ARIZONA

Provisions fer the dietribution of State funde for the pUhlic schools and for program participation

Name, legal citation, amount, and percent of State fundl for achool suppOrt,
and oalCUlation of district allowances

moilADVATTON.A/D FOR COMMON AND NIGH
SCHOOL DICTRICTS (ARS 15-1228, 15-2228.01,
15-1228.02, Lawn 1968, 3rd B.S., Ch. 19.)

412,000,000 ( T.8%)

Formula: Each school district's assesse
valuation and each school diatrict's AnA
determined as a percentage of total stet
wide districts' assessed valuation and
statewide ADA. First factor divided hy
aecond factex to determine district's
index of State support, which is multi-
plied by district's ADA., excluding pu-
pils receiving aid from the Federal Gov-
ernment which is specified for Indian
education aid. This shall he the amount
specified or a lesser amount sufficient
to reduce the actual district tax levy
for maintenance and operational purposes
to an &Went equal to a tax rate of 10
cents for each $100 assessed valuation.

RDMMEOUPH,PRODMAM (ABS 15-1011, 4_ 60,000 ( .1%)
as amended; Laws 1956, Ch. 156;
Lwow 1966, Ch. 82; Laws 1968,
3rd 3.3., Ch. 19.)

SPECIAL EDUCATION PROGRAM
(ARS 15-1016,
ARS 15-1019
amended 196&

lava 1961,
Laws 1961,
3rd S.S.,

Ch.
Ch.
Ch.

40,
40,
19.)

$100 per pupil in ADA per annum for each
homebound student taught by the district
Appropriation made on actual per pupil
in AMA per annum basis computed with re-
ference to the estimated number to be
taught during the current year.

$190 per unit of ADA per annum for each
special education student taught by the
diatrict. Appropriation made on an act-
ual per pupil in AMA per annum basis cam
puted with reference to the estimated
nuMber to be taught during the current
year.

State and local shares for support
the calculated State program allover

State share. - -100 percent of calculate
amount.

Local share. - -None.

State share.--$100 per pupil in AnA pe
annum in addition to apportionments me-
pursuant to sections 15-1211 and 15-12_
(State levy) and 15-1235 (County levy)

Local share.--All costs in excess of S-
ahara.

State share.--$190 per pupil in ADA pe:
annum in addition to apportionments ms
pursuant to sections 15-1211 and 15-12.
(State levy) and 15-1235 (CounvlevY)

Lnnel sbare.--County provides additiore
4110 per unit of average daily attendee.



190 -60 - -continued
ARIZONA

tunda for the public schools and for program participation

mt of State funds for school support,
district allowances

01,

mule; Rech school district'e asseeee
illation and each school district's ADA
termined ae a percentage of total stet
de districts' assessed valuation and
ateeide ADA. First factor divided by
mid factor to determine district's
lex of State aupport, which is multi-
Led hy district'a ADA., excluding pu-
Ls receiving aid from the Federal Cov-
enant which la specified for Indian
Acation aid. This shall be the amount
nciTied Or a lesser amount aUfficient
reduce the actual district tax :rriy
r maintenance and operational purposes
an amount equal to a tax rate of 10
rts for each $100 assessed valuation.

_ 60,000

)0 per padl in AMA per annum for each
abound (Aadent taught by the district
wropriation made on actual per pupil
ADA per Sienna basis computed ulth re-
ence to the estimated =Mbar to be
ight during the current year.

$ 86o,000 .60

0 per unit of ADA per annum for each
cial education student taught by the
trict. Appropriation made on an act-
per pupil in ADA per annum basis com
ed with reference to the estimated
her to be taught during the Current
r.

State and local shares for support of
the calculated State program allowance

Requirements for and extent of school
district participation and schedule

fOr distributing State aid

ay..* ahere, - -100 percent of calculated
amount.

Local share. - -None.

State share.--$100 per pupil In AMA per
annum in addition to apportionments made
pursuant to sections 15-1211 end 15-1012
(State levy) and 15-1235 (County levy).

Local shere.--All costs in excess of State
Share.

tate share-4190 per pupil in ADA per
annum in addition to apportionments made
pursuant to sections 15-1211 and 15-1212
(State levy) and 15-1235 (0ount levy).

Local ehard.--Ccuaty provides mdditional
*10 per unit of average daily attendance.

Requirements for perticjpetion. --Anount
of equalization monies to be distributed
to common and high school districts deter-
mined by formula.

Extent or participation.--14 countiec con-
eieting or 298 districts.

DietributiOn.--Apportionmenre made; 1/12,
July 15; 1/, September 15; *, NoveMber 15;
1/12, January 15; 1/6, March 15. Adjust-
ment made, k, May 15.

Eesoirements for participatiOn=--HOMebOUnd
student means a common or high School stu-
dent capable Of being educated who is unable
t, 'ttend regular claeses dun to illness,
disease, accident or phytical handicap sad
enable tO attend regular claases for a per-
iod of not less than three months.

Distribution.--July 150 September 15, Nevem-
er 15, January 15, March 15, and May 15.

Requirements for participation.--Pupils
must be educable and can benefit from an
educational program but camot pursue regu-
lar clasework due to emotional disturbances,
mental retardation, OW physical limitations
as deterndned by competent medical examina-
tion and psychological evaluations.

Distribution.--Same as Homebound FrogreM



PUBLIC SCHOOL FIHAMCR pliooRAm

STATE SUTTORT, 1968-69continued

Provisions for the distribution of State Mae for the public ethoola and for program participation

Name, legal citation, amount, and percent of State funds for school support,
and calculation of district allownnoen

TRAINABLE PROGRAM
(ARS 15-1081, Lass 1962, Ch. 110;
ARS 15-1083, Imam 1962, Ch. 110,
amended 1968, 3rd 8.5., Ch. 19)

ASSISTARCE TO PUBLIC SCHOOLS
(ARS 15-1214, Le008 1961, Ch._111,
as amended Lava 1962, Ch. 19)

NATIONAI. TOBEST
(ARS Enabling Act Vol. 1, Sec. 24)

vocknow, EDUCATION
(ARS 15-1051-1055)

20

$590 per pupil in ADA per annum for
each trainable retarded otudent'. Aggro
priation made on an actual per pupil in
AMA per annum basis computed with refer
ence to the entimated numbar to be
taught during the current year-

$ 80,000 (

Formula; Divide total expenditures of
sclrrodistrict by total ADA of CU pu-
pile te arrive at cost per pupil. De-
duct state and County aid. ($200) to
determine Matt assistance due per paid
Multiply by AEA of pupil's claimed.

llot000 (_ .1%)

State and 10041 ehares 'or eL
the calculated State program g

The amount necessary for much payments
is appropriated and made available annu-
ally. The annual amount apportioned is
based on a per pupil rate.

$ 1,948,808 ( 1.394)

The State assents to the provieions and
accepts the benefits of tbe act of con-
gores entitled "Anent to provide for
the promotion of vocational education,
..." approved February 23, 191T, and ell
observe and comply with all the require-
ments of the act and amendments thereto.,
The State treasurer is designated custo-1
diet for vocational education for the
purpoaes of tbe act. Re shall receive
and provide for the cuatody and disburse
ment of money paid to the State from the
appropriation of the set.

share.--$550 per pupil in
addition to apportionmente made
to sections 15-1211 and 15-1212
levy) and 15-1235 (County levy)

Local share --County provides am
$10 Per UAit Of average daily a-

State share.--The assistance ohm
fUll per pupil in ABA coat of tl
leas the amount of State and co-

Local share. - -None.

State share.--At the end of eao!
year the Secretary of the Treas.
the State a proportion of the g-
oeods of all the national fores-
the State as the area of lande
the State for school purpones.

Local share.--None.

State ihere.--100 pereent of ca.
aRgraMt

Local shere.--None.



PUBLICS L FINANCE PROGRAM
ATE SUPPORT. 1968-69continued

tion of State funds for the public schools and for prop.= participation

it, and percent of State funds for school support,
ilculation of district allowancea

State and local shares for support of
the calculated State program allownnce

Requirements for and extent of school
district participation and schedule

for dictribv.ting State aid

110;
110,
19)

. 111,

9)

ec. 24)

$590 per pupil in ADA per annum for
each trainable retarded student'. Appro-
priation made on an actual per pupil in
ADA per annum basis computed with refer-
ence to the estimated number to be
taught during the current year.

80,000 ( .1%)

porrula: Divide total expenditures of
ia;5T-district by total ALA of all pu-
pils to arrive at cost per pupil. De-
duct State and County aid ($200) tO
determine State assistance due per pupil-
Multiply by ADA of pupils claimed.

$ =mos ( .1%)

The amount necessary for such peyments
is appropriated and Dade available emu-
ally. The annual amount apportioned la
based on a per pupil rate.

4_ 1,948,808 ( 1.3%) I

The State assents to the provisions and
accepts the benefits of the act of con-
gress entitled "An net to provide for
the promotion of vocationel educatioa
..." apProved February 23, 1917.,. end ;oil
observi and comply with all the reqiire-
meats of the ant and ameedaents thereto.
The State treasurer ill 400tanatd OUSto9
dian for vocational edueation for tbe
purposes of tbe ant. He shall receive
and provide for the custody and
ment of money paid to the State from the
appropriation of the act.

share.--$590 per pupil in ADA in
addition to apportionments made purauant
o section's 15-1211 and 15-1212 (State

levy) and 15-1235 (County levY).

Local share.--County provides additional
$10 per unit of average daily attendance.

State share.--The assistance shall be the
full Der pupil in ADA cost of the district
less the amount of State and county aid.

local share.- -None.

State enare.--At the end of each fiecal
year tho Secretary of the Treasury pays to
the State a proportion of the gross pro-
ceeds of all the national forests within
the State as the area of lands granted to
the State for school purposes.

Local ehare..-None.

State share.--100 percent of calmlated
amount.

Local ehare.--None.

Requirerenta for participation.--Trainable
retarded child means a child uhn attains
an intelligence quotient of approximately
one-third to one-half that of normal chil-
dren on teats administered by qualified
psychological examinera no approved hy the
State Superintendent of Public Instruction.

Distribution:--July 15, September 15, Novem-
ber 15, January 15, March 15, and Ney 15.

Requirements for particition.--The State
,Saperintendent of Public Instruction shall
aaejat pUblic school districts in educating
children whose parents or legal guardians
are employed by and domiciled at the follow-
ing State institutioas and stationa:the
industrial School, the State hospital, the
State prison, Arizona State school for the
deaf and blind, the Arizoea children's col-
ony or at ports of entry inepection stations.
Claims made by the districts through county
achool auperintendent to the State Superin-
tendent of Public Instruction.

Re..pments for partle i tion.--Apportioned
to cunties for stdiribution to school dis-
trict a -

AMtent of participation.--14 counties con*
slating of 290 district..

nistribution.--November 15 each year based
on per pupil rate.

Reqeirements for participation.--Any school
district ray organits schools or classes in
accordance with the provisiona of the Federal
law accepted by ARS 15.1053 and tbe rules and
regulations: or the State Board for the con,
trol of vocational education.
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LOCAL SUPPORT 1968-69
ARIZONA

Provisions for Raising School Revenue

Property assessments.--Property valuations are established by the county
assessors and State Tax Commission, both uf which are elected by popular vote.
However, there ie a State Hoard of Equalization which has authority to change
assessments or equalize them on a statewide basis. The State Hoard of Education
does not determine asseesment ratios. Tax rates and debt limit apply to local
assessments.

Intermediate districts=Each county is required to levy a property tax on
a countywide basis sufficient to raise an amount which, when added to the $170
per pupil appropriated by the legislature through the State School Fund 10=11
equal $180 per public school child in grades 1.12. The number of pupils, deter-
mined according to the ADA for the preceding echool year in grades 1-12 and modi-
fied to reflect the growth in ADA over the second preceding school year, munt be
certified by the State Superintendent of Public Instruction. No electoral approv-
al iS required to authorize this tax levy nor is there a limit on the rate of the
tax.

Portions of the income.from the Auto Lieu Tax, Aircraft Lieu Thx, Taylor
Grazing Act, and Salt River Power money aro also provided for school purposea.

Local districts.--There is no established limit for the local tax rate that
may he levied. Local residenta of the school district attend a meeting on the
presentation of their school budget but do not vote on the actual tax levy re-
quired. to support the budget nor the amount of the budget. Following the approval
of the school budget by the school board in a special meeting called for that per-
pose, the budget ie eubmitted to the county evervisore for review if it exceeds
six percent limitation.

Provisions for School Indebtedness

Initiating bond issees..-The local school district board of trustees may
initiate a bond iseue. Bonds may be issued for purchaaing or leasing School lots,
building schoolhouses, providing school fUrniture and apparatus, improving school
grounds, and for liquidating any indebtedness already incurred for such purposes.

No school district shall issue bonds for the purposes specified in this arti-
cle to amount in the aggregate, iftcluding the existing indebtedness, exceeding
four percent of the value of the taxable property within the School district as
ascertained by the laat assessment of State and county taxes previous to issuing
the bonds, and not exceeding six percent under any other statutory authority.

Limitations on isauance of bonds.--The county board orsupervisors by an
order entered upon its minutee shall prescribe the form of the bonds and the
interest coupons attached thereto, and fix the time when the whole or any part of
the principal of the bonds is payable, which shall not be more than twenty years
from the date thereof.

Limitations on debt...An Arizona statute permits a local board to bond up to
A percent of its local assessed valuation and up to an additional 6 percent but
not to exceed 10 percent of the assessed valuation with the approval of the county
board of supervisors. No State agency has authority to fix the debt limit or to
approve a higher limit in special cases.

Voting reqpirements.-All school bond issues must be approved at a special
election called for that purpose by majority vete of those electors who are real
property taxpayers in the'district.
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Approval and sale of bonds.--The State does net enter into bond transac-
tions other than to require that bonds he sold at 6 percent or less. Funds
from the sale of bonds nay he temporarily invested if the proceeds are not
needed within 3 months.

Bond renords, tax levies, and payments.--Texes needed to retire school
bends are levied In the necessary amomnts by the hoard of supervisors. A rec-
ord of the outstanding indebtedness is kept by the county beard or supervisore
and the county treasurer who makes payment on bonds.

Short-term indebtedness.--There is no provision for current loans except
when the district board does not have sufficient funds in the budget to meet
the requirements for the year and may, with the approval of the county board
of supervisors, issue and register warrants in the necessary amounts. When
warrants axe Jawed, provision for retiring them must be made In the budget
for the ensuing year.

BUDGETS AND Auprrs

Previsions for School Budgets

Budget forms.--Budget forms used by school districts are prescribed by
the State. The fiscal year begins July 1 and ends June 30.

Local approval.--The board of trustees of each distriet shall prepare a
notiei77933Wira-iMe not later than July 10 Lola designating a public place
within each district at which a meeting will be held at which the booro or
trustees will present the proposed budget for consideration of the residents
and taxpayers of the district.

The board of trustees of each district, prior to the meeting shall pub-
lish a copy of the notice with a copy Of the proposed budget one time In a
newspaper of general circulation within the school district, but if no news-
paper is published therein, publication shall he made in a newspaper published
in the nearest dletriet within the county. The coSt of publication shall be a
charge against the scalool district. The publisher's affidavit or pUblication
shall be filed by the board or trustees with the State Superintendent of Public
Instruction eithin 30 daya after emblication.

At tbe time and place fiXed in the notice, the members of the board of
trusteea Shall hold the meeting and present the proposed budget to the resi-
dente and texpayere attending the meeting. Upon request of any person, the
board of truatees shall explain the budget and any resident or taxpayer may
protest the inclusion of any item.

After the meeting, the board or trustees shall adopt the budget, making
such deductions therefrom az it sees fit, but no additions thereto, and shall
enter the budget aa adopted in ita minutes. Hot later than July 12, the bud-
get as finally adopted shall be riaoa by the board of trustees in triplicate
with the county school seperintendent, who shall immediately transmit a copy
to the board Of supervisors or tbe county and a cOpy to the State Sisperintend-
ent of Public Instruction.

Pie:minions for School Audits

A school district may employ commercial audit only for cafeteria and
school activity.

23 0
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Proviaions for School Audits--Sontinued

However, the State examiner shall order and enforce a correct and uniform
system of bookkeeping by county", school diatrict, and precinct officers, and in-
struct them in the proper mode of keeping accounts of their offices.

Ascertain the character aid financial standing of suretlea on official bonds
of county, school district, and precidat officers end, under proper circumstances,
reject sureties in accordance with knowledge so obtained and require new and sat-
isfactory bonds to be filed.

Require a verified statement of the accounts of county treasurers and
custodians of county, school district, and precinct funds ea often as deeme
necessary.

Peraonally visit each county seat of the State without prior notice at
at irregular intervals at least twice each year; investigate books, account
and vouchers of county, school district, and precinct officers at least onc
each year; ascertain in detail the various itema of receipts and expenditus
Inspect and verify the character and amount of all monies, eeeurities, and
other assets held by ouch officers and custodians on public account; Ewa e
certain the character and amount of claims by, or allowanceS to, SUeh offiC
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PUBLIC SCHOOL FINANCE PROGRAM, 1968-69

ABEAM= PUBLIC SCHOOL MANCE BROOM, 1966-69, is pert of a series of individual State documents, cooperatively prepared.
by the State departmenta of eduzation and the U.S. Office of Education, providing current program facts on State and local
support for local school services. Frank W. Oannaday, Supervisor of Statistics, Arkansas State Department of Education,
served ae the State authority for preparation and review of this leaflet.

Seleoted Program recta
STATE SUPPORT LOCAL SUPPORT

1. Approximately 53.0 percent of the nonfederal revenue for public
elementary and secondary schools, incleding only State grants and
county and local revenue reeeipte, is provided by the State.

2. EXcept for lees than a half of one percent of the total State
grant money distributed for the public seboole, which le obteined
from permanent endowment fund income, revenue for aehool support
is detained through legislative appropriation. There are no State
taxes earmarked for public school support.

3. About ST percent of the State money granted to the school district
provides foundation program eupport which is booed on the uggre-
gate amount distributed. thereto under the School Finance Act of
1965, for all achool districte during the 1966-67 fiscal year and
all additional monies in the Public School FUnd which exceeds the
aggregate amount shall be distributed to the reepective school
districts in an equal amount per teacher position; this shall be
the nueber of teacher positions of mach school dietriete for the
immediate preceding sehool year. The amount of additional Danis
received by each school district fer each year Of the biennium
shall be net less than $500 per teacher and shall be divided egeal
ly among the various teacher positions for the Current School year

k. Stmte money for pupil transportation, which accounts for about
7.5 percent Of the State Support program, paye About BO percent of
the pupil transportation costs.

5. Nine other distribution's for State support account for the balance
of the total mount allocated.

6. A State revolving lomn fund provides loan asaistance for the
acquisition of school facilities, including the purchase of
school buses.

1. Local district revenue for the support of pdblic education le
obtained from property taxes.

2 There is no provision for the levy of a county or local district
nonproperty tax for the public schoole.

3. Participation in the State Minimum Foundation Program requires
that local districts levy an 18-mill tax on county-assessed value-
tione for school support and means the provisions of Act 163 of
1965 - "The Teachers Minimum Salary Law" and Aot 164 of 1965 -
which provides that 60 percent of all increases in Local Tax node
for the support of ',alio schools shall be used to teachers'
salaries.

4. The same 18-mill prcperty tax io a prerequisite for a school dis-
trict that wishes to qualify for pupil transportation aid.

5. There is no specified tax rate limit to the levy for public school
support which maybe approved by school district voters.

6.

1.

School district indebtedness is generany limited to 15 percent of
the county assessed valuation of taxable real and personal property
in the district. However, the State Board of Edueatton has author-
ity to increase this limit to 18 percent ir a hardship envie can be
established for the district.

T&x rates for debt service are separate from tax rates for
ing expenses and are not limited.



PUBLIC SCHOOL FINANCE PROGRAM
STATE SUPPORT, 1968-69

PreVisions for the distribution of State funds for the public eohoole end for prow.= participation

Name, legal citation, amount, and percent of State Tunds for cehool suTport,
end calculation of district allowances

State and local shares for support I
the calculated State program allowanf

TOTAL . . . . . . . . .. . . . t 94,709,875 POO-00

MINDER mTIOND'_TTOlf PROGRAM (Aets 44 and 404 $ 82,575,000 ( 87.4)
of 1965 and Ant 259 of 1967)

Current expenses, grades 1-12...

EQUALI$MHUNSPORTA.TTOMPUBB
(Secs. 142-149, Act 269 of 1931)

26

Tbe aggregate amount of ell public
school funds distributed during 1966-67
shall continue to be distributed, and a/
public achool Vends in excees of this
aggregate amount obeli be distributed to
the respective achool districts in eenal
amounts per teaeher position. Tbe
amount of additional funds received by
each school district shall be not less
than $500 per teacher n,sition and the
amount received by the achool district
shall be divided equally ano4g the
teachers employed in the current school
year.

$7,100,714

$20 per average daily transported (ADP)
pupil where the number of each pupiln
per square mile IS se munh es 9.5 to $42
where density is 1.0 or US$.

Depreciation allowance ranging from $250
for lees then 24-pupil capac:ty special-
approved unite to $550 for units with a
60- or 66-pupil capacity.

Ststo ahare.--100 percent of Minimum
Foundation Program aid provided.

Local share.--Balance of cost. Distri(
must &aye voted at least an 16-mill Ca/
the preViOUe year based on the county
assessed valuation. Amounts required
Acts 163 and 164 of 1965 - Act 164 pro,
that 60 percent of increased local sell(
roads for maintenance and operation mu
Paid for teachers salaries. There iS
reflection of T.L. 874 in determining 1
local shore of auppOrt.

State share.--Celeulated amount as fent
alirst, miens amount per ADT pupil, eilW
encase Of income per pupil in ADA labile
$250 per pupil.

Minimum State amount equal to $1,800 pc
approved transportation unit, plum all(
antes for approved special units.

Maximum State amount equal to $2,600 pf
aPProved-traneportation unit, plua all(
ance ror approved Special units

Minimum and maximUm allowances reduced
proportion to actual ADT if ADT is lent
Mien rated bus capacity.

Local ebare..-A11 costs not covered by
State apportionment.

1

Income per pupil in ABA measured as fo]
90 percent of millage levied on assess,
valuation; 90 percent of neverance tax
eeipte; 1/3 of forest reserve receipts,
receipts from Public ScbOol Fund.
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;tato rumde for the pdblic schools and for grogram participation
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ercent of State fUndo for aCh001 eupport,
of district ellowances

State and local shares for support of
the calculated State program allowance

Requirements for and extent of school
district participation and schedule

for distributing State aid

C940294875 100.0g

and 404 $ 82,57.P0.0 ( 07,4)

Tbm aggregate amount of all pubiic
school funee distributed during 1966-67
shall continue to be distributed, and all
plains school fuads in excess of this
aggregate amount Shall be dietributed to
the respective achool districte in equal
amounts per teacher position. Tbe
amount of additional funds received by
each school district shall be not less
than $500 per teacher n,sition and the
amount received by the school district
shall be divided equally mode the
teachers employed in the current school
year.

$7,100,714 ( 7.5%)

$20 per average daily transported (SDT)
pupil where the number of each pupils
per square mile leas eruch as 9.9 to $42
shere density is 1.0 or less.

Depreciation allomance ranging from $250
for less than 24-pupil capacity apecial
approved units to $550 for units with a
60. or 66.pupil capacity.

State sh5re.--100 percent of Minimum
Foundation Program aid provided.

Local share.--Balance of cost. District
=mit have voted at least an 18-mill tax for
the previous year based on the county
asaessed valuation. Amounts reqdired under
acts 163 and 164 of 1965 - Act 164 providea
that 60 percent of increased local school
funds for maintenance and operation must be
paid for teachers' salaries. There ia no
reflection of P.L. 874 in determining the
10081 share of support.

State share.--Calculated amount as funds
allow, minus amount per MT pupil, equal to
excess of income per pupil in ADA above
$250 per pupil.

Minimum State amount equal to $10800 per
approved transportation unit, plus allow-
ances for approved special units.

Maximum State amount equal to $2,600 per
approved-transpertation unit, plus allow-
ance for approved special units

Maim= and maximum allowancee reduced in
proportion to actual ADT if ADT 15 less
than rated bus capacity.

Local share.--All costs not covered by the
State apportionment.

Income per pupil in ADA. measured as follows
90 Percent Or milluge levied-on seaeoned
valuation; 90 percent of severaace tax re-
eipts; 1/3 or forest reserve receipts, and

receipts from Pliblic School FUnd.

Requirements for participation.--Mast
have expended for the previous year not
more than the legal revenue for such
year, maintained recorde and provided
reports as required by the State Board
of Education, and satisfied the minimum
salary law as follows:

-College training 196.8--69 1970-71

Bachelor's Degree $4,000 $4,400
Hester' e Degree or
Bachelor's Degree
in Library Science 1000 4,800

These amounts are to be increased by $400
for each aucceeding biennium.

EXtent of orticipation.--393 of the
State'a 395 districts.

Distributed.--In 11 equal allotments.

Requi'---nts for participationApply for
aid on ...Meini blanks; bays a per-eeneug
pupil incase of leas than $200; meet re-
quired stamtards for drivers and 'buses;
and have levied at least an 18-mill school
tax on the county-asaeased valuation of
taxable real and personal proPerty.

Extent of participation.*390 school dis-
tricts.

Distributed.--In 10 equal payments with
approahnstely 98 percent paid in the cur-
rant school year. Thia repraaente about
co pertent of actual transportetion cost.
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ARKANSAS

Provisions for the dietribution of State fanda for the public schools ad for program participation

Nane, legal citation, amount, and percent of State fbade for school support,
and calculation of district allowaneen

State and local shares for suppc
the calculated State program alla

nun soma FIAT GRANT FUND
(Acr 404 of 1965)

larestricted, grades 1-12

FREE =MOM FUND
(Act of 103 of 1951)

Grades 1-8 only.

$1,423,921 ( 1,5%)

$3.00 per school-census child, 6-17
yearn of age, inclueive.

VOCATIONAL EDUCATION FUND
(Sec. 190, Act 189 Of 1931)

Programs for high school pupils.

Malt education

Ttavel ancl conference expense...

28

$1,508,000 ( 1,6%)

Ade7out per pupil taxed 04 the higheat
average nueber of pupils belonging (ADM)
for any month during the previous school
year. $15,000 to $35,000 of total State
authorization is reserve& for emergency
budgets where chools phew a material
increase in ADM over that for previous
school year.

$1,025, (-AA)

Amount of teachers, salaries RS per
State Salary schedule.

4110141ble amount.

*50 to $500.

State share,--100 percent of calctL
amount.

Local share.--None.

nate abare.--100 percent of calm:
allowance and approved emergeacy
State buys for &lariats as requis:

Local share.--None.

State share.--Tnoluding the *1,025.
State Imeney and $3,358,860 of Fedeo
money, allocations are a maximum o;
cent of allowable etaaried, plus ar
approved for adult education and ts
confereace expanse for vocational.
teachers, Area vocational-technics
schools (post-secondary) use [shoot
$1,500,000 of the above Federal ftm
*traction la designed for jots pre%0
of upgrading for persons 16 year%
older who have completed or left h:
school.

Local sharm.--All costs not coverec
reimbursement.
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e public schools and for program participation

unds for school support, I State and local shares for support of
minuses I the calculated State program allowance

Requirements for and extent of school
district participation and schedule

for distributing State aid

$1,423,921 ( 1.9%)

1-census child, 6-17
nclusive.

*1,508,000 (

1 based on the highest
of pupils belonging (ADK)
nring the previous school
to $39,000 of total State
reserved for emergency

shoals show a material
over that for previoue

$1,025,000 (_1114)

mme salaries as
aeddle.

State share.--100 percent of calculated
amount.

Local share.--None.

State ehare.--100 percent of calculated
allowance end approved emergency need.
State buys for district') aa requialtioned.

Local share.--None.

State share.--IntlUding the 41,025,000 o
State money and *3,358,860 or Federal
money, allocations are a maximum of 50 p
cent of allowable salaries, plus amounts
approved for adult education and travel
conference expense for vocational educatio
teachers. Area vocational-technical
ochools (pont-secondary) use about
$1,,00,000 of the Above lederal funds. In-
struction is designed ror jOb lammeration
of upgrading for persons 16 years of age
older who have completed or left high
school.

Lowil_mbare.--all costs not covered by
reimbursement,

Requiraseenta for participation.--Dis-
tricts muet enumerate and report all
children 5-17 years of age, in -.usive.

Ertent of pnrticipation.--All of State's
395 school districte.

DiStributed.--Ruarterly in September,
December, March, and June.

Requirements for participation.--Only
operating districts msy participate.
Districts must sUbmit reports and req-
uisition on textbooks.

Extent or participation.-- 393 school
districts.

niatributed.--Booka ate ordered. as qui-
itions are received.

Requirements for participation.--Districta
must have 350 or more resident children
eget' 6-17 years of ege inclusive, provide
adequate facilities for prognmn, and meet
State proiram regairements ror adequate
local funds and pupil participation.

- -322 school
districts.

Dietributed.--quarterly on the basis of
approved requisitions for reimbursement.
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PUBLIC SCHOOL FINANCE PROGRAM

Provinione for the distribution of State funds for the public schools and for program participation

Name, legal c jttjon, amount, and percent of State funds for school support,
and oalealation of district allo,naeS

State and local sharee for eupport 01
the calculated State program allevance

EDUCATION FOR NENTALLI AND PHIS/GALLI'
HANDICAPPED CHILDREN (Act 412 of 1947,
Act 315 of 1949, and Act 169 of 1963.)

Education for mentally and phys-
ically handicapped children (includes
mentally retarded, phynically handi-
capped, emotionally diaturbed, speech
defective, children with some type
of learning disability, and homebound)

COUNTY SCHOOL SUPERVISOR'S SALARY FUND
(Act 404 of 1965)

( _o .4%)

Amount per coanty determined by average
salary of classroom teachers for the
second preceding year.

GUIDANCE AND COUNSELING
(Act 347 of 1965) $ 125,000 (_ Oa%)

AUDIO-VISUAL EDUCATION FUND
(Aet Of 381 of 1947)

ORPHANS AlD FUND
(Act 10 of 1965)

31 yercent of minimum base salary of
each approved counselor, plus 50 percent
of expense of approved test materials
(not to exceed 50 cents per pupil).

4 80,000 ( 0.1%)

Cost of film purchases and mailing.

$ 52,690 ( o.1%)

$110 per nonresident child (vho liveo
in an institution)

State share.--Excess per pupil cost for
chlldren above regular per pupil coot uE
to a maxiMum of POO per Ouch pupil if
fundn allay.

Local share.--Standard local share au pr
vided for other pupils, plus all extra
costs not covered by State reimbursement

State share.--100 percent of calculated
allowance.

Local share.--All costa not covered by t
State apportionment.

State share.--100 percent of calculated
allowance,

Local shar,--Tbe remaining expense of
Programa.

State abare.--100 percent or cost of thi
State-operated film loan program.

Local share.--Bone, but diatticts pay cc.
of postage In returning borrowed films.

State share.--100 percent of calculated
amount.

Local share...Remeining expense.
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PUBLIC SCHOOL PINAME PROORAM

unds for the pUblic schoole and for program participation

of State funda for school support,
Lstrict allowances

State and local shares for support of
the calculated State program allowance

Requirements for and extent of achool
district participation and schedule

for distributing State aid

$ 4000000 ( 0.4%)

14.2422

it per county determined by average
'y of classroom teachers for the
id preceding year.

$ 1254000 0 .191)

,ercent of minimum base salary of
approved counaelor, plus 90 pereen
Tense of epproved teat materials
to exceed 50 cents per pupil).

4 80,000 ( 04

of file purchases and mailing.

$ _52,690 ( _0.10

per nonresident child (who lives
inetitutioe)

State ehare.--Excess per pupil cost for
children abova regular per pupil cost up
to a maxima of $200 per such pupil if
funds allow.

Local share.--Otaadard local share se pro-
vided r.or other pupils, plus all extra
costs not covered by State reimbursement.

State share .--100 percent Of calculated
allowance.

Local share.--All costa not covered by the
State apportionment.

State share.--100 percent of calculated
nominee.

Local Ohara -The remaining expanse of
rograms.

State share.--200 percent of cost of this
State-operated film loan program.

Local share.--Hone, but districts pay cost
of postage in returning borrowed films.

State share.--100 percent of calculated
amount.

Local shere,--Remaining expense.

ReqUirements for pa,:ticiation.--Districts
must meet State ste,ndards in relatioa to
classes Ana pupils.

IStent of_participation.--83 school dis-
tricts.

Distribution.--As reimbursement after the
end of the school year.

Requirements for participation.--ffone, but
counties rather than school districts par-
ticipate. Tbe amount is determined by the
average classroom teacher's salary for the
second preceding year.

Extent of participation.--All 75 counties
State .

Distribution.--fe 12 equal paymente.

Requirements for participation.--Provide
adequate facilities and qualified counse-
lor.

fttent of participation.--200 diatriete.

Distribution.==12 payments.

Requirements for perticipation.--Comply
with State regulations on ordering, using,
and returning fume.

Eirtent of...--Aria 395 school
distriititete.

Distribution-4711mA for use as requested,
when available.

Requirements
school facilities for nonresident child
who lives in institation.

n_i_te:_otint.--7 school die-
tricts.

Distribu n -Reimbursed annwally.



STATE SUPPORT, 1968-69--continued

Provisions for the distribution of State funds for the public school's and for program Participatior

Name, legal citation, ameunt, and percent of State funda for school OUpport,
and calculetion cf dintriat allowances

State and local shares for su
the calculated State program a

ADULT EDUCATION FUND
(Act 347 of 1965)

General adult education

Basic adult education

$ 751000 (0.AI

Reimbursed 100 pereent of teacher's sal-
ary for adult claeeee.

R-lebursed 93 percent from Federal funds
fol tctal expense of prograa.

State s
amount.

cal

Local calere.--Furnieb facilities
rials.

State share.--None

--al share.--10 percent of tots-
program.

REVOLVINO LOAN FUND
(Act 384 of 1953, Act 38 of 1961,
Act 408 of 1960

Working capital of the permanent school
fund provides' the State money for loans'.
However, vhen additional State =nay is
needed, loan filial, bonds and certificates
may be pledged on money borrowed from
the State Teaches' Retirement System. As
a result, $2,195,50 of the $5,480,809
in loose outstanding as of July 1, 1961,
were obligeticen to the Teacher Retire-
ment System.

STATE LOAN MED

State nhare..-100 percent or lour
reseested in the loan applicatior
tricta cannot owe the fund more t
$100,000-450,000 for constructic
and 00,000 for busee.

Local ebare.--Dietrict muat levy
TriefEFITErto repay the loans and
interest at 5 percent.



Requirements for and artent of school
district participation and schedule

for diatributing State aid

ARKANSAS
6=69--contineed

the public schools and for program participation

if State funds for school support,
arict allowances

State and local shares for support of
the calculated State program allowance

'reed 100 percent of teacheloasal-
ir adult classes.

reed e0 pereent from Federal funds
tal expense of program.

State share.--100 percent of maculated
amount.

Local ehare.--Furnieb facilities and mate-
rials.

State Share.--Aone.

Local ehtme.--10 percent of total expense
of program.

x capital of the permanent school
rovidea the State money for loans.
r, When additional State money JO
, loan fund bonds and certifIcatee
pledged on money borrowed from
its Thacher Retiremett Syatem. As
a, $2,155.504 of the $5,480,809
le outstanding as of July 1, 1957,
digations to the Teacher Retire-
mtem.

Regeireisents --Organi.se
and operate approvable elasses.

Ektent of perticipation.--69 school dia-
tricte.

Distribution.--Rehabedeed annual17.

Requirements for participation.--Organice
and operate approvable clasees.

EXtent of particiPetion.--92 school dis-
tricts.

Dietribution.--Reimbursed quarterly.

STATE LOAN FUND

tate share.--100 percent of loan amount
vested in the loan application. Dis-

tricts cannot owe the fUnd more than
$100,000-450,000 for construction, etc.,
and $50,000 for buses.

Local share.--District must levy taxes
eufficient to renew the loans and pay
interest at 5 percent.

Requirements for rtici tion.--Samit and
have approvid a properly executed application
to State Board or Education; advertise inten-
tioa of borrowing in local papers; and levy
necessary ddbt service !tillage for loans to
extend longer than 6 years. District indebted-
ness including requested loan is not to exceed
15 percent of the assessed valuation. However,
indbtedness to as high ae le percent maybe ob-
tained by special approval under certain
emergency, conditions.

EXtent of partAminat1on.--30 school districts
had loans outstanding ea of JUly 1, 1967. A
total of 300 districts will probably obtain
loans io 1966-67, but a maJority of these axe
included in the 367 dietricts indicated above.

nistrfbution.--As loana, approved by the State
Hoard of Edlication.
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rovisiona for Raising School Revenue

Property assessments,--Property assesaments are determined by eleoted county
assessors. Local boards of equalization have power to change these assessments.
The Tex Assesament Coordination Division conducte assessor schools; conaults with
and advises county assessors and equalization boarde; publishea aueesament manu-
als; and de,erminea real property assessment ratios, but does not supervise
assessment procedUres. The Division sets ratios of asseased to true and market
value not to exceed 20 percent and certifies them to the county. Counties
which have asaeasment ratios below 90 percent of the establiahed standard lose a
proportionate share of their State aid. The State Tax Commission determines
aesessments for all public utilities and the Pablic Service Commission has author-
ity tO chanze these assessments or equalize them on a statewide basis.

Intermediate districts.-- No couatywide tax levies are authorized for schools.
However, a small amount of county money is provided from county funds to Support
the county superivsor's office,

Local districts.--There is no legal limitation as to the number of mills
that may be levied for school purposes in any local school diStrict. In order
to increase the tax rate for schools, it ie necessary for the board of education
to propose the increase, and the new rate must be favored by a maJority at an
annual school election. All eehool districts in Arkansas are fiscally independent.

Provicionu for School Indebtedness

Initiating hond issues.--Responsibility for initiation ant lesuance of bonds
rests entirely with local school boards. School bonds may be issued for no pur-
pose other than purchasing echool sites, making rapairs and alterations to exist-
ing buildings, constructing and equipping School buildinga, and refunding out-
standing bonds at a lower interest cost to the district.

Limitationa on issuance or bonds,--In Arkanaaa, there is no law requiring
that Sehool district bowie be serial bonds. However, with the exception of pos-
sibly two or three old issues, all school bonda are serial bonds, callable la
inverae numerical order. There is no maximum number of years for which bonds

may be isaued. In practice, however, most bonds mature 'within 20 years.

Limitations, on debt,--A district cannot issue bonds in excess of 15 percent
of the local asseseed valuation Of the district at the time the bonds are sold or
18 percent if a hardahip case aan be established- This is provided in the statutes.
No State agency hae any authority to approve school bonde other than the State
Board of Education.

Voting Cannot be issued without electoral approval nor
in a greater amount than the millage voted hy the people for retirement of the
debt Can service. Only qualified %JecterS of the district mmy vote on a school
bond iesue. Theae issues are voted at the annual echool election in March. A
majority vote is required for the authorization of an issue.

Approval and sale of bonds.--The State Hoard of Edusation le required by law
to approve or reject any proposed school bond issue. The board may approve a bond
issue prior to the school election, or it may approve the issue after the election,
depending on the time application la submitted to them. Arkansas school bond* are

FINANCE PROGRAM

sold at a fixed interest rate or rate
purchaser to a lower rate or rates of
no less and pays no more than it woul
been converted. Bonds are sold to tie

State agencies do not bid on sc
ment system may purchase school bonds
bonds RY0 purcbased from holders on s.
Education offers any assistance that
by law to assist in the actual *ale a
by the Commissioner of Education. Th
if immediate use iS not reqUired upon

Sond_records, tax leVles, and p
service are, technically, Special taK
on millage voted by Arkansas schools
voting 40 M1110 of which 10 mills is
they may still levy the 40 mills for

BOndA mmust be registered by the
ments kept in his orrice The ichooL
ties, and a record of all sebool-bond
State Department of Education. Each
payment of maturitlea on lts bond ism
funds may be withheld by the State De
due payment.

Current loam and short term in
thority to borrow money frost OW BO=
euvrent revenues, provided such money
borrowed. Failure to repay the money-
of State aid. No current indebtednea
and operation that cannot be retired
a district may legally incur short-ta
Revolving Loan for construction, equi
insurance premilums, to be repaid fran
exceed 6 years. Before such a loan VI
Board of Education.

BUDGE

Provisions_for School Budgets

Budget forms.--Rach sehool dist,
trict budget for the current year on
cation. These budget forme list the
previone year and estimated receipts
year. The fiscal year begins July 1

Budget forms also dhow the mini-
room teachers and tbe total minimum a
classreom teachers' salaries in the c
also included.
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ty assessments are determined by elected county
Ligation have power to change these aelassamentn.
alvision conducts asaesaor schools; consults with
eqnslimation boards; publishes assessment =nu-
t assessment ratios, but does not supervine
lion sets ratiOa of anneased to true and market
: and certifies them to the county. Counties
rte 90 percent of the establiShed Standard lose a
:e aid. The State Tax Commission determines
;lea and the Public Service Commission has author-
ar equaliMe them on a statewide basin.

) countywide tax levies are authorized for schools.
(money in provided from county funds to support

lo legal limitation as to the nuMber of mills
moose's in any local School district. In order
vols, it is necessary for the board of education
a new rate muet be favored by a majority at an
)01 districts in Arkansas are fiscally independent.
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boards. School bonds may be issued for no pur-
1 sitea, making repair* and alterations to exiat-
aquipping school buildings, and refunding out-
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Arkansas, there la no law requiring
rial bonds. However, with the exception of Poe-
Ll school boads are serial bonds, callable in
is no maximum =Mbar of yearn for which bonds
aver, most bends matnre within 20 years.

trict cannot iesue bonds in akeese of 15 percent
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a be established. This is provided in the statutes.
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sold at a fixed interest rate or rates and are subject to Conversion by the
purubaSer tO a lower rate or ratee of interest, provided the district receives
no less and pays no Sere than it would have received and paid bad the bonds not

been converted. Bonde are sold to the highest bidder on OPen competitive bid.

State agenties do not bid on school hands. BeWever, the teacher-retire-

ment aystem may uurchase school bends. Tbey do this by tusking for tenders and

bonds ate purchased from holders on a yield heels. The State Department a
Education offers any assistance that a district may need, but is not required
by law to assist in the actual °ale of the bonds. All school bends must be signed

by the Commissioner Of Education. There is no specific authority to invest funds
if immediate use in not required upon sale of bonds.

Bond records tax leviee, and payeentS.--Tam levies, necessary for debt
service are, technically, special tax levies- There is nouonetitutional MILit
OS millage voted by Arkansas schooln for school purposes and, if a district is
voting 40 mills of which 10 mills is for debt service after retiring the bonds,
they May etill levy the 40 mills for maintenance and operation.

Bonds meet be registered by the coentr treasurer and a record of all Pay-
ments kept in hie office. The aichool district oleo maintains a record of maturi-

ties, and a record of all sChool-bond issues and Maturities is maintained in the
State Department of Education. Mai local school board is solday reeponsible for
payment of maturitiee on its bond issues. However, in caee of defau,. t, State

funds may be withheld by the Stalte Department of Education end applied on past

due payment.

Current loane and Short-term indebtedmeen.--A school board hae legal au-
thority to borrow money from any source and for any purpose in anticipation of
current revenues, provided such money 10 repaid within the flecal year it is

borrowed. Failure to ropey the money Would jeopardite the district'a receipt
or State aid. Ho current indebtedneee May legally be created for maintenance
and operation that cannot be retired during the current fiscal year. However,

a dietrict nay legally incur short-term indebtedness through a loen from the
Revolving Loan for COnetruction, equipment, school tames, eurplus property, end

insurance premiums, to be repaid from operating funds over a period of not to
exceed 6 years. Before aueh a loan may be made, it must be approved by the State

Boerd of Education.

BUDGErs AND AUDITS

Provisions for School Budgets

Budget forms.--Elaeh school district In Arkansas prepares its echool dis-
trict budget for the current year on forms prescribed by the State Board of Edu-

cation. These budget forms list the actual receipts and expenditures for the
pralacee year and estimated receipts and expenditures for the current fiscal

year. The fiecal year begina JUly 1 and ends dUne 30.

Budget forms also show the minimum salaries to be paid individual *lase-
room teachers and the toted. minimum amount that iS required to be spent for
clacnrotom teachers' salaries in the current year. The current expenditure le

also included.

35



Provisions for School Budgetscontinued

Local approval.--The propesed budget and the proposed tax rate ia prepared by
the local board of directors and 18 publicized 60 days in advance of the school
election during the last week in January. Provisions in budgets must be approved
by the county supervisors.

State review or approval.--The local school budget for eath district is sub-
mitted to the State Department Of Education for approval mot later than October 1
of the current year. The budget ie approved by the State kiency and returned to
the distriet not later than November 1 of the current year. The State Department
of Education checke to see that all legal requirements are satisfied, the teach-
ere minimum salary law ia satieficd, debt obligatione are met, and district
expenditures will not exceed the income for the current year.

ttrte

Provisions for School Audite

An annual audit ia 2'1
audit can be made by the Saw
Comptroller's Office. .A dia-
accountant werting for a pri-
the School Audit Division, tZ
audit. rhe School Audit Div!
tricts for the cost of audit:



the proposed tax rate is prepared by
60 days in advance of the school

°visions in budgets must be approved

ol budget for each district is sub-
or approval not later than October 1
by the State agency and returned to
current year. The State Department

uirements axe satisfied, the teach-
ligationa are met, and district
he current year.

Provisioas for School Audits

An mama/ audit is required for all school districts in Arhanese. The
audit can be made by the School Audit Division, which is a part of the State
Comptroller's Office. A district may have an audit made by a certified public
accountant wafting for a private auditing firm. If the audit iS not made by
the School Audit Division, the local district must hear the entire cost of the
audit. The School Audit Division does not exact a charge from the local dis-
tricts for the cost of auditing.

37 41C
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CALIFORNIA PUBLIC SCHOOL FINANCE PROGRAM. 1966-69, is part of a series of individual State documents, cooperatively prepared
by the State departments of education and the U.S. Office of Eaueation, providing current program facts on State and local
support for les school services. Gary R. Martin, Assistant Chief, Bureau of School Apportionments and Reports, California
State Department of Eduentien, served as the State authority for preparation and review of this leaflet.

Seleatod Program peests
STATE SUPPORT

1. Approximately 37 pertent of the nonfederal revenue, including 1.

only State, county, and local revenue rLceipts for local school
systems is provided by the State.

2. Onl,y two-tenths of 1 percent of the State runes distributed for
public education is derived from income earned from interest and
land use royalties; the balance is provided by legislative
appropriation.

3. About 80 percent of tile State funds for public sehoOls is allot-
ted for Basic and Equalization support programs.

4. In general, each child in average daily attendance (ADA), grades
5-8, 9-12, and 13714 is offered a foundation support level of
$337, $472, and $626, respectively, with supplemental aid provi-
sions providing for program levels of $397 for elementary grades
and $512 for high school grades.

5. A school construction loan fund provides for the State's bonding
power to be used to assist school dist-Acts which are in debt
in excess of 95 percent of bonding capacity.

6, State school assistance is distributed through a total of 21
funds: 3 general aid and 18 categorical aid programs.

2.

LOCAL_SUPPORT

Ninety-six percent or county and local revenue .-or public ele-
mentary and secondary schools and for junior colleges is derived
from property taxes. The remaining 4 percent iS from miscellan-
eous sources such as rentals and royalties. No nonproperty
taxes are employed.

Coveties must raise sufficient revenue to supplement Basic Aid
provided by the State, to pay tuition and transportation expenses

. for resident pupils attending school in an adjoining State and,
if any area of the county is not included within a district main-
taining a junior college, te pay the county portion of junior
college expenses for each pupil who attends a public junior col-
lege and resides in such area.

Under the regular foundation program, local participation in
Equalization Aid requires the levy of a taX rate of 10 mills for
grades K-8. 8 mills for grades 9-12, and 2.5 mills for junior
colleos. The State also helps support higher program levels
when 10Cal districts levy higher tax rates.

4. Local districts must pay all reguler school transportation costs
up to the amount produced by a .2-, .3-, or .4-mill tax and
additional amounts based on cost and financial ability.

5. The maximum local levy for schOol purposes, without vote of the
people, is 8 mills. 9 mills, 7.5 mills, and 3.5 mills for grades
1-8, K-8, 9=12, and 13-14. respectively. There is no limit on
rates which may be voted br the electorate.

6. Local school district bonds may be issued up to 5 percent per level
of the district's assessed valuations with voter aPproval.
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Provisions for the distribution of State finsda for the pilblio schools and for program participation

Name, legal citation, amount, and percent of State funds for school support,
and calcUlation of district allowances

Total * (1 96 7-68)

Est. (1968-69)

BASIC AID (1967-68)
(State Constitution, Art. IX;
Education Code Secs. 17751,
17801 and 17851.)

General use, graden R-14

EqUALIZATION AID
(Education Code Sacs. 17601-17608,
and 17901-17970.)

General use, grades K-14
Elementary districts or schools
under 101 44t4rMi304 43 '30403-
sary"

Elementary diStriets up to 900...

Elementary districts over 900....
Me. districts in excess of 101..
More efficiently organized dis-
tricts

$1,339.176,896 (100.0)

(1`7'-°.°1)

( 45.3%)

$125 per unit of average daily atten-
dance in prior fiscal year, but not 1
than $2,400 for each district.

(1967-68) $470,956,040 ( 35 )

8,175 per unit of 25 ADA if one teethe
per unit.
$327 pez ADA (being eligible for cartel
free county services.)
$337 per AMA.
$30 per ADA, grades 1, 2, & 3
$20.00 increase in foundation program
at elementary and high school levels
for: (1) unified districts meeting the
standards in Education Code, Secs.
17672 or 17673; (2) Districts voting
"yes" in unsuccessful election; (3)
component districts of newly formed uni
fied district not yet efTective for all
purposes.

High school districts with
schools under 301 ADA which arc The lesser amount, determined by either
determined as "necessary" the attendance or the teachers:

Certificated Foundation
employees rogram.

0-20 Lees than 3 ,100

0-20 3 41,400
21-40 4 49,500

41-60 5 57,600

61-75 6 65,700

76-90 7 73,800
91-105 8 81,900

106-120 9 90,000

* 1967-68 tot_ does not.include School Building Loan Fund

State and local shar
the calculated State

State share.--100 per-
amount.

Amounts for distri_
Elementary dist:-
High school dint
Junior colleges

Local share.--None.

share.--Calculs.
aunt from local corm

Amount from Basic Aid
Amounts for districts

Elementary distri
High school distrL
Junior colleges

Local share.--Mount
tax rate times the ad
assessed valuations.
dusted to include 25
funds and 50 percent
funds which are eonsL
ability. Hiseellanes
lieu-of tax revenues,



Id percent of State funde fer poh001 support,
cam of dietriot allowances
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5f State funds for the public soh

POBLIC SCHOOL FINANCE FROORAM

1 and for program participation

State slid 1005.1 hares for support of
the calculated State program allowance

Requirements for and extent of school
district participation and schedule

for distributing State aid

. "(1967-68) p33_9_,,u6_o_0.0i)
Est. (1968-69) $1,421021,70.7 11.00.01)

(1967-68) $ 606,280,054 C 45.3%)

$125 per unit of average daily atten-
dance in prior fiscal year, but not les:
than $2,400 for each district.

(1967-68) $4 956,040 15_._2110

cis
2s-

$8,175 per unit of 25 ADA if One teache$
per unit.
$327 per ADA (being eligible for cartair
free county services.)
$337 per ADA,

01.. $30 per ADA, grades 1, 2, & 3
s- $20.00 increase in foundation program

at elementary and hign school levels
for: (1) unified districts meeting the
standards in Education Code, Secs.
17672 or 17673; (2) Districts voting
"yes" in unsuccessful election; (3)
component districts of newly formed uni.
fled district not yet effective for all
purposes.

The lesser :amount, determined by either
the attendance or the teachers:

A.B.A.
Certificated
employees

Foundation
program

0-20 Less than 3 $ 5,100
0-20 3 41,400

21-40 4 49,500
41-60 5 57,600

61-75 6 65,700
76-90 7 73,800
91-105 8 81,900
106-120 9 90,000

School Building Loan Fund

State share,--100 percent of calculated
amount.

Amounts for districts are:
Elementary districts $408,854,179
High school districts 18,903,750
Junior colleges 38,462,125

Local share.--None.

State share.--Calculated amount less:
Amount from local computational rate.
Amount from Basic Aid,
Amounts for districts are:

Elementary districts $18,683,000
High school districts 112,569,344
jUnief Colleges 39,703,696

Local share.--Ameunt from computational
tax rate times the adjusted and modified
assessed valuations. Valuations are ad-
justed to include 25 percent of P.L. 874
funds and 50 percent of miscellaneous
funds which are considered as district
ability. Miscellaneous funds include in-
lieu-of tax revenues, royalties, and rents.

Requirements for articipation.--T1-: only
requirement is to nave a reporte r. attend-
anc,:: for the current year, and except for
new districts, an average drab' attendance
for the prior fiscal year. No attendance
may be counted for classes whose total cost
is paid by private or Federal fuels, or
classes in community recreation, or classes
in private school.

Extent of ,;,i.ticipation.-- All school dis-
tricts.

Distrib d.--Monthly

Requirements for participation.--All school
districts may participate, dependent upon
a minimum qualifying tax rste (elementary.
10 mills; high school, 8 mills; junior col-
leges, 2.5 mills); and their adjusted and
modified assessed valuations.

EXtent of_participation.-- All school dis-
tricts qualifying.

Distributed.--Monthly.
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Provisions for the distribution of State funds for the public schools and for program participation

Name, legal citation, amount, and percent of State funds for school support,
and calculation of district allowances

EQUALIZATION AID--continund.
High school districts
under 301 ADA, and"neoes-
sery"--continned

High school districts under
301 ADA, other than above

A.D.A.
121-135
136-150
151-180
181-220
221-260
261-300

Ce

State and local shares for
the calculated State program

.1
1 106,200

114,300
13 122,40o
14 130,500
15 138,600

$462 per ADA (being eligible for c
free county services.)

High school districts 301 or more. $472 per ADA.

Junior college districts Allowances for both basic and egusliz
tion aid are based upon the districts
"residence" rather than upon the dis-
trict of "attendance" as is the case of
elementary or high schools.

$628 per unit of ADA. The attendance o
those residing outside the district, n
in any junior college district, cut of
State, and these defined as "adults"
not included in computing the district'
foundation program.

Junior colleges in excess of 1,001
ADA
(The foundation support for "neces-
seal," small Jr. col. with an AEA of
less then 1,001 is determined by a
10-step scale based on ADA and num-
ber of certified employees)

EDUCATION OF EXCEETIONAL CHILDREN
(Education Code Secs. 18051-18307)

PhYaiCally Hnndicep
Special day olass
If less than half the number
of pupilb prescribed

In regular day classes .
Remedial phYsical education
Other remedial instruction_
Individual instruction
Additional blind allowance

..

Edueable Mentally RotardeO
Special day class

If less than half the number
of pupils prescribed

Trainable Mentally Retarded
Special any class

If less than half the number
Of pupils prescribed

(1967-68) $109.395.780 ( 8.2%)

Calculated on a current basis with al-
lotment based on a classroom unit the
size of wilich is prescribed by the SHE
for each category of exceptional child-
ren.

$12,215 per class

$7,830 per class

9.540 per class

$1,018 per ADA
$1,018 per ADA

775 per ADA
2,000 per ADA
1,300 per .1DA

910 per ADA

$435 per ADA

$795 per ADA

State sbare.--Allowable percer
expense.

Looal share.--Amount ecuivalen
local per pupil expense, plus
ceeding State allowance.
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neat of State feeds for school support,
5f district allowances

State and local shares for support of
the calculated State program allowance

Requirements for and extent of school
district participation and schedule

for distributing State aid

Certificated Foundation
A.D.A. e 1 e
121-135 10 1
136.150 11 106,200
151-140 12 114,300
181-220 13 122,400
221-260 lh 130,500
261-300 15 138,800

P.1.62 per ADA (being eligible for cettair
L'ree county services.)

472 per ADA.

41lowances fOr both baaic and equalize-
;ion aid aro based upon the districts of
'residence" rather than upon the dis-
rict of "attendance" as Is the case o
tlementary or high schools.

'.628 per unit of ADA. 2he attendance of
hose residing outside the district, not
n any junior college district, out of
tate, and those defined as "adults" are
ot included in computing the district's
bundation program.

(1967-68) $109,395,780 ( 8.2%

alculated on a current basis with al-
otment based on a classroom unit the
ize of which is prescribed by the SBE
or each category of exceptional child-
en.

12,215 per clams

1,830 per class

?,540 per class

$1,018 per Ana
$1,018 per ADA

775 per ADA
2,000 rer ADA
1,300 per ADA
910 per ADA

$435 per ADA

$795 per ADA

State nhare.--Allowable percent of excess
expense.

4seal share.-buount equdvalent to regular
local per pupil expense, plus expense ex-
ceeding State allowance.

Requirements fq1LpqrticiEation.--All
Partielpate.

Distributed.--Monthly from July through
June.

2
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PUBLIC SCHOOL FINANCE PROGRAM

Provisions for the distribution of State funds fer the public schoolo and for program participation

Name, legal citation, amount, and percent of State funds for school aup
and Oalaulation of diatrict allowances

EDUCATION OF EXCEPTIONAL CHILDRENcontinued.

VdUeationally Handicapped
Special day alas

If leas than half the number
or pupils prescribed

Learning disability group
Home and hospital instruction
Special consultation

Mentally Gifted

Special Transportation for Phy-
slcal.ly Handicapped and Train-
able Mentally Retarded (Education
Code Sections 37806eFit7nd 18062)...

SUPPIENENTAL AID
(General use, grades K-14) (Educa-
tion Code Sees. 17920-17926.)

Elementary districts
(Those having less than $10,000
per ADA in assessed valuation.)

$13,660 per class.

t,

$1,140 per ADA.
1,880 per ADA.
1,590 per ADA.

10 epr ADA.

Sixty dollars will be allowed for each
pupil participating in the program dur-
ing the year, plus an additional $40
for each pupil identified as a mentally
gifted minor.

$389 per ADA.
In addition to this allowance, for each
school district and county superinten-
dent of schools furnishing transporta-
tion for such minors under circumstance
requiring the operation of vehicles ex-
clusively for such purposes, 75 percent
of any expense in excess of $389 will b
allowed at the time of the Second Prin-,
cipal Apportionment, up to a MWxiMum of
$73 per unit or ADA or such pupils.

(1967-68) $15,650,070 ( 1.2%)

$1.00 supplement per ADS for each $0.01
of tax up to $0.60 above the $1.00 com-
putational tax or a maxim= Of $60 per

Formmla for the elementary districts:

Supplemental .
Sipport

Elem.
ADA

excl. summer
$1

Limit $1.60
(Tax rate - $1.00)

E.C. 17921
- A.V.
F.P. A.D.A.

High school districts....... ... .

(Those having less than $20,000
per AWL in assessed valuation.)

Formula for high school districts:

$2.00 supplement per ADA for each $0.01
of tax up to $0.20 above the $0.60 com-
putational tax or a rwaXimUM Of $40 per
ADA.

d.S.
Supplemental. E200

Support excl. summer s.

Limit $1.00
(Tax rate - $o.ao)

F.P. A.D.A.E.C. 17922

State and local shares
the calculated State prog-

tate share.--Calculated amou

Elementary districts $15
High School districts

Local share.--One hundredth a
aluation per foundation prog
he distriet tax rate to spec

excess of the computational .t

Limit $1.60
x .01 s(2x1,77 - $1.00]

Limit $1.00
,01 (Tax rats - $0.80),

S.C. 17922



PUBLIC SCHOOL FINANCE PROGRAM

,ORT, 1968.69

State funds for the public echoolo and for program participation

par.:lent of State funds for school support,
sn of dietriot allowances

State and local shares for support of
the calculated State program allowance

Requirements for and extent of school
district participation and schedule

for distributing State uid

sontinued.

$11,680 per class.

$1,140 per ADA.
1,880 per ADA.
1,590 par ADA.

10 per ADA.

Sixty dollars will be allowed for each
pupil participating in the program dur-
ing the year, plus an additional $40
for each pupil identified as a mentally
gifted minor.

$389 per ADA.
In addition to this allowance, for each
school district and county superinten-
dent of schools furnishing transporta-
tion for such minors under circumstance
requiring the operation of vehicles ex-
clusively for such purposes, 75 percent
of any expense in excess of $389 Lill b
ensued at the tirm of the Second Prin-
cipal Apportionment, up to a DIOJPUMMI or
$73 per unit of ADA of such pupils.

(1967-68) $15,650,070 ( 1.2%

. $1.00 supplement per ADA for each $0.01
of tax up to $0.60 above the $1.00 col-
notational tax or a maximum of $60 per
ADA.

iota:

I

Limit $1.60
$100 ETlx Tel- $1. - A.Y.

F.P. A.D.A.

. $2.00 supplement per ADA for each $0.01
of tax up to $0.20 abose the $0.80 com-
putational tax or a mexinmu of $40 per
ADA.

s:

Limit $1.00
_ A.V.

(Tax rate - $0.8C)
F.P. A.D.A.E.C. 17922

tate share.--Calculated amount minus local

Elementary dirtricts $15,214,950
High School districts 435,120

Local share,--One hundredth of the assessed
-uation per foundation program ADA times

he district tax rate to specified limit in
excess cf the computational tax rate.

x .01 (Tax rate - $1.00)1
E.C. 17921

Limit $1.60

Limit $1.00
01 (Tax rate - $0.80).

E.C. 17922

Re,ujs-ements for artici i n.--Leas than
10,000 per ADA n asnesned valuation at

elementary and lens than $20,000 per ADA lo
assessed valuation at high nchool level.
Such low-wealth districts may participate
only if (1) The district is entitled to the
$20 increase in the roundation program
granted for more efficiently organized dis-
tricts, or (2) The district levies a general
fund tax rate sufficiently in excess or
$1.60 (elementary) or $1.00 (high school)
to raise an amount equivalent to the product
of $20 multiplied by the total units of ADA
in the district.

Distributed.--Monthly.
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STATE SUPPORT, 1 69

IA

Provisions for the distribution of State funds for the public schools and for program participation

Name, legal citation, amount, and percent of State funds for school support
and calculation of district allowances

State and local shares for support of
the calculated State program allowance

COUNTY SCHOOL EDUCATIONAL SERVICES
(Education Code Seca. 18351-18364.)

Restricted use for
purposes specified

ADULT EDUCATION

(1967-68) $17,799,098 ( 1.3%)

Allouances for appropriate services to
districts for supervision of inatructiot
health, pupil personhel, curricUlum, etc

(1967.6$) $21,319,904 (__1A1)

Tbere is no separate computation for
those high school districts on supple-
mental aid. Provides for an increase
of $20 por unit of ADA in the amounts
used in computinz State support for the
education of adults, as adults are de-
fined in Education code Section 5756.
The allowance for each unit Of AW, or
adults is:

High School $340 less a 50-cent tax times thrt
assessed valuation per unit of ADA,
exclusive or adults.

Junior College $510 less a 24-cent tax times the
fi,sessed valuation per unit of ADA,
exclusive of adults.

SPECIAL ELEMENTARY SCHOOL READING
INSTRUCTION WOORAM (Education Code)

Oradea 1-8

In both casea the total of basic and
equalisation aid shall not exceed $250
per unit of ADA.

If the computation results in an amount
not in excess of $125 per unit of ADA
Of adults, the amount is adjusted so
that the allowance will not exceed $125
per unit of ADA or the adults in high
schools and junior colleges dUring the
preceding fiscal year.

(1967-68) $n,OOo.000
( .ag,)

_ reading specialict.

Local share.--Rusiness services to schools
are financed . m county general property
taxes.

State share. --Calculated amount minus
local share.

(Basic aid)
Amouats of districts are:
High schools $6.859,750
Junior colleges 8,424,250

(Equalisation Aid)
=mounts er districts are:

High school district 82,495,322
Junior college districts 83,540,582

Local snare.--Described in calculation.

LoO ehere.--None,
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Ids for the public schools And for program participation

f Sta4s fUnds for school support,
tried allooannos

(1967-68) $17,799,098 ( 1-3%)

inces for appropriate services to
Lots for supervision of instructi
1, pupil personuel, curriculum, e

1967-66) 121,3194 ( 1.6%

is no separate computation for
high school districts on supple-
aid. Provides for an increase

) per unit of &DA in the amounts
n computing State support for the
ion or adults, as adults are de-
in Education Code Section 5756.
inwance for each unit of ADA of
is:

ess a 50-cent tax times the
cd valuation per unit of ADA,
ive of eclats .

ess a 24-cent tax times the
ed valuation per unit of ADA,
ive of adults.

h cases the total of basic and
sation aid shall not exceed $250
it of ADA,

computation results in an amount
OxeOss of $125 per unit of ABA

lts, the amount is adjusted so
he allowance will not exceed $125
it of ADA of the adults in high
s and junior colleges during the
ing fiscal vear.

(1967-68) $11,000 000

D for reading specialist.

( .8%)

State and 10Cal shares for support of
the calculated State program alloWance

29

Requirements for and eXtent of school
district participation and schedule

for distributing State. aid

Local share.--Business,eervices to school-
are financed from county general property
taxes.

State share.--Calculated amount minus
local share.

(Basic aid)
Amounts of districts are:
High schocAs $6,859,750
Junior colleges 6,424,250

(Equalisation Aid)
Amounts of districts are:
High school district $2.1i95,322
Junior college districts $3,540,582

Local shara.--Bescribed in calculation.

Requirements for -0,p_Li.a_e&i.--Limited
to county superintendents or sehools, and
based upon submission of budgets and line-
item approval by the State Superintendent.

Distributed.--MOnthly

Distributed.--Monthly

Etquirements for participation.--Dtstricts
must be cliirible per Equalliation Aid to
qualify.



PUBLIC SCHOOL FINANCE PROGRAM

STATE SUPPORT, 1968-69--continued

Provisions for the distribution of State Funds for the public schools and for pr gram participati

Name, legal citation, amount, and percent of State funds for school support, State and local
and calculation of district allowances the calculated

TRANSPORTATION, HOME TO SCHOOL (1967-68) 1Sir8 812_.

(Education Code Secs. 18051-18062.)

General Use
prudes K-14 Approved expense for operation, aS Sub- Local share, --OriE

mitted on claim forms, limited to media plus expense of op
statewide expense per bus per day, plus
25 percent, using 16 classifications of
busses reflecting hours of operation
and capacity.
Types of expense included are operating
expense, repairs, insurance, cost of re-
placement of equipment, payments te pub-
lic carriers, payments to parents in
lieu of transportation.

onIwEs TRAINING (1967-68) $11,404,886
(Education Code Secs. 18251-18254.)

General Use Local share.--Orig
Grades 9-12 Maximum allowance i 50 per pupil plus expense or or

instructed.

FREE TEXTBOOKS
(Education Code secs.

(1967-68) $gls?92.09.9g (

51, 9302-9502.)

Grades 1-6 All elementary districts are provided State ,,hare.--100
supplien of textbooks without charge. or purchase, and d
Selection is by the State Board or Edu-
cation, upon recommendation by the State Local sharc.--Lom
Curriculum Commission, additional textboa

CHILONEN'S CENTERS (1967-68) 413.606,702 (

(Education Code Secs. 16618, 16645.11,
and 16645.28.)

Operatien uf children's centers.. 1965 program includes new development Local share.--All
centers for handicapped minors and for allowance nor tY
transportation of severely handicapped
minors to such centers.
Allowance based upon hours of attendance
and expense of operation.

JUNIOR COLLEGE TUITION FUND
(E'lcation code Secs. 20201- 0211.1.)

(1967-68) $1,715,372

Orado 13-14 State provides the sum nec,.sary ror the Local share.--None
tuition charge by public junior colleges
to the couaties for those pupils living
in areas not in a junior college distric
or the Jam due from that area to the new
college district, whichever is lesser.
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led

the public achools and for program participation

+ funds for school support,
ilowances

State and local shares for support of
the calculated State program allowance

Requirements for and extent of sc ool
disteict participation and schedule

for distributing State aid

$19 , 86 , 812_ ( )

mse for operation, as sub-
dm forms, limited to median
ense per bus per day, plus
sing 16 classifications of
ting hours of operation

nse included are operating
irs, insurance, cost of re-
equipment, paz lents to pub-
payments to parents in

portation.

0,1,404086 ( .0)

ance is $50 per pupil

$Blm060,092 (

f districts are provided
mxtbooks without charge.
3y the State Board of Edu-
recommendation by the State
mmission.

$13,606,702 ( 1.A1

.ncludes new development
Lnddcapped minors and for
of severely handicapped
centers.

xi upon hours of attendance
operation.

715 .312 (

the sum necessary for the
, by public junior colleges
z for those pupils living
a a junior college distric
from that area to the new

et, whichever is lesser.

Local shara.=-Original cost of equipment,
plus expense of operation less State allow-
ance.

Local share.--Original cost of equipment,
plus expense of operation less State allow-
ance.

State she
or purcha

e.--100 percent of cost to print
and distribute.

Local share.--Local districts may purchase
additional textbooks or supplemental books.

Requirements for participation.--All dis-
tricts may participate.

Distributcd.--Monthly from September
through June.

Requirements forbicipation.--All high
school districts may participate.
Limited to "behind the wheel" driver
training, not synonymous with classroom
driver education.

Distributed.--Menthly from September
thr ugh June.

Local share.--All costs not covered by Stati Requirmatisittica.--DistrMots
allowance nor by parent fees. which operate care comters for pre-school,

and for in-school pupils after school hours.

Local shnre.--None.

istributed.--QoarterlY.

Reauirements for participetion.--Countics
wherein arca is not withiK a junior college
district are eligible. Area which is annexed
to an existing junior college district, or
Which is included in a newly formed districtj
is the basis for

Diatributed.--Annually.

tg48
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STATE SuPPORr, 1968-69continued

Provisions for __a distribution of State Funda for the public schools and for prc.am ticipation

Name, legal citation, amount, and percent of Stats fundS for school support,
end calculation of district allowances

State and local shares far sup
the calculated State, program al:

PRE-SCHOOL COMPENSATORY EDUCATION PROGRAM (1967-68, p,107,884

Pre-kindergarten,
aged 3 to 5_

PHYSICAL THERAPISTS IN SPECIAL
EDUCATION CLASSES

Grants to assist schools in pre-school
programs for children of families assist
ed by California Department of Social
Welfare.

(1967-68) $2,469.608 ( .1%)

Special Education ctassC s Grants to provide to school districts
the expense of employing physical ther-
apists in classes for the mentally re-
tarded, to better enable the special
teachers to conduct the programs.

COMYENSATORY EDUCATION
(Education Coda Secs. 6450-6498.)

Grnd -12

(1967-68) 41,000,000 78,0

Helated to Public Law 89-10, and to
Elementary and Secondary Education Acts.
To districts' assistance in providing
special programs for disadvantaged minor

INSTRUCTIONAL TFLEVISION (1967_ 7 018 .0%)

(Education Code Sec. 18270.)

'General use, grades K-14 Limited to 50 percent of the expense far
open or closed circuit televition pro-
grams, up to 50 cents per pupil per year
participating.

VOCATIONAL EDUCATION (1967-68) pC30.271 ( .0%)

Grades 9-14........... .. ... State appropriation to supplement Pedera
grants under Public Law 88-210.

49

State share.--Appropriation by trig
ture is to the Department of socit
and educational activities are cor
through Department of Education ti
school districts.

State share.--Appropriation by tn.
lature to the State Department of
Health, which makes subvention di]
school districts.

State share.--100 pereent of AMU

Local share.--50 pereent of the e
Over the State allowance.

State share.--State's share nixed
Federal funds, and distributed U,
participating in the several voce
programs.

Local share.--All costs over Sta
Factors]. allowances.



CALLEORNIA

r)68-69--cOntinued

State FUnds for the public schools and for program participation

)ereent of State funds for school support,
n1 of district allowances

State and local shares for support of
the u culated State program allowance

Requirements for and extent of school
district participation and schedule

for distributing State aid

DGRAM (1967-68) $4,_lo7,384 .3%)

Grants to assist schools in Pre-scheol
programs for children of families assist-
ed by California Department of Social
Welfare.

(1967-68) $2,409,608 ( 1%)

Grantr to provide to school districts
tne expenne of employing physical ther-
apists in classes for the mentally re-
tarded, to better enable the special
teachers to conduct the programs.

(1967-68) tli.00ci,000 ( At)

Related to FUblic Law 89-10, and to
Elementary and Secondary Education Acts.
To d'stricts assistance in providing
special programs for disadvantaged miner!

(1967-68) $_ 647,018 .0t)

Limited to 50 percent of the expense for
open or closed circuit teleVision pro-
grama, up to 50 cents per pupil per year
participating.

State share.--Appropriation by the Legisla-
ture is to the Department of Social Welfare,
and educational activities are Contracted
through Department of E6ucation to the
school districts.

State Share.--Apprepriation by the Legis-
lature to the State Department or Fublie
Health, which makes subvention directly to
achool districts.

State rhare.--100 percent or amount.

(1967-68) 11,p10m ( .0%)

diitte appropriation to supplement Federa:
grants under Public Law 88-210.

Local share.--50 percent or the expense
over the State allowance.

State ahare.--State's share mixed with
Federal funds, and distributed to districts
pert1cipat1c6 1n tne neweral vocational
programs.

Local share.--All costs over Skate and
Federal allowances.

Beapisaments for participation.--All dis-
tricts may participate.

Distributed.--Monthly.

Distributed.--Annually. -

50
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STATE SUPPORT, 1988-69--eontinced

Provisions for the distribution of State Funds for r public schools and for program participation

Name, legal citation, amount, and percent of State funds roe school support,
and calculation or dietrict allowances

STATE CONSTRUCTION PROJECT AREAS
(Educati,,, COde Secs. 18301-18307)

General use, grades K-114

(1967-68)

State and local shares
the calculated State pm

An amount per pruject_connected pupil
ccilml to per pulml expenditure for
other pupils.

;ENCISS IN LOCAL AREAS (1967-68)
(e,eucatiOn Code Sees. 17308 and 18353.)

General use Any county or district may be eligible,
dependent ui 41 degree or emergency, up
to a maximum of $100,000 per year for'
all emergencies.

SPECIAL ENGLISH
(Education Code Sees. 6060-6063.)

(1967-68) 50000 (

General pUrpose, grades K-12 Allowance limited to $50 per pupil and
the excess expense of the program.

GRANTS TO TEACHERS FOR EDUCATIONAL (1967 $ (....,.0°
ADVANCEKENT (Education Code Secs. 6875-(878.)

J502.000

(Related to P.L. 85-928 and P.L. 88-184.)
Grades K-14 Grants to public school teachers to

assist in their special training, for
teachers in physically handiCappel or
mentally reteeded classes.

State chdre.--100 percen-

Local share.--Nene.

State_share.--100 percenb

Local share.--None.

State share 100 percent
unt.

Local share.--All costs n
State allowance.

State share.--Limitcd to .!
sumMer sessions programs.

Local h c.--None. Dists
to teachers and receives m



PUBLIC SCHOOL FrNANCE PROGRAM

6, -continued

Panda for tha public echoole and far program participasion

of State funds for school support,
listrict allowances

(1967-68) 67h

amount per project-connected pupil
il to per pupil expenditure for
er pupils.

(196,7-6 ( Grpa

county or district may be eligible,
ndent upon degree of emergency, up
maximum of $100,000 per year for

emergencies.

(1967-68) $ ( .°%)

came limited to $,O per pupil and
excess expense of the program.

1,1967-68) $ 350,000
3.)

is to pablic school teachers to
st in their special training, for
lers in physically handicapped or
iLly retarded Classes.

State and local aharea for aupport of
the calculated State program allowance

State sh .--100 uercent of amount.

local share.--None.

share.--100 percent of amount.

Local share --None.
_

State ahare.--100 pereent of calculated
amount.

Local share.--All costs not covered by
State italowance.

State ahare,..Limited to $50 per unit of
-Ismer sessions progr,ms.

cal shara.--None. District makes grants
to teachers and reCeives reimbursement.

Requirements for and extent of school
district participation and schedule

for distributing State aid

Requirements for participation.--
Districts in areas where State water
resource projects have caused unusual
influx of pupils.

Distrihated.--Monthly from December to
June.

erreuiremrticiation.--Districts
having sufficient bi-lingual pupils.



CALT.MDBRIA

STATE SUPPORT, 1968 -69.*continued

Provisions for the distribution of State Ftnds for the public schools and for program part!cipation

Name, legul citation, amount, and percent of State funds for school support,
and calculation of district allowanocs

FUND (school

STATE SCROOL BUILDING AID PROGRAM
(Education Code Secs. 19401-199250

Grades K-14
For site acquisition and building
construction. Titlo to funds
and property acquired remain in
the State's name until loan is
repaid.

natruction)

$89.523,698

The State's bonding capacity la uaed to
provide funds to bc.loanod to school
districts. Reginning in 1947, various
amounts have been made available, total
ing $1,890,000,000.

Priority for allocating funds is based
an acuteness of overcrovaiirg, sudden
growth, or proportion of total tax
funds expended For school housing.

State and local shares for suppor
the calculated State program allow

State share..-The State's cost is t
Of administration and the interest
overall State bond indebtedness. T
amount in column one is the interes
during1967-68 on the State's debt
funds to finance this program.

Local share.--A school district mus-
ceed 9, percent or itS bonding cepa
to be eligible.
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69--(gmrtinued

Funds for the public echoola and for program participation

33

t of State fbnds for school eupport,
lietrict allowances

State and local ehares for support of
the calculated State program allowance

Construction)

$69023,698

e State's bonding capacity in uaed to
ovide funds to be loaned. to school
stricts. Beginning in 1947, various
aunts have been made available, total
g UO90,000,000.

iority for allocating funds is based
acuteneur or overcrowding, sudden

owth, or proportion of total tax
nds expended for school housing.

911

State share,--The State's cost is that
of administration and the interest on the
overall State bond indebtedness. The
amount in column one is the interest paid
during 1967-68 on the State's debt for
funds to finance this program.

Local share.--A school district must ex-
7-7-77,ei7ecnt or its bonding capacity

to be eligible.

Requirements for and extent of SchoOl
district participation and ncheduls

for distributing State aid

districts may par' _cipate.



LOCAL SUPPORT, 1 9
PUBLIC SCHOOL ?TRANCE PROGRAM

Froviaiohs for Raisiag_School Revenue

Property assessments.--Property valuations are established by coanty
assesSors who are ealected by popular vote. Eash year during the first week in
July, the county board of supervisors for each county holds hearings and may
adjust individual assessment values. Aasessment procedures are not supervised
by State officials, but the State Board of Equalization tests valuation practices
and publishes the variance of each county from the average. The State Board of
Equalization rather than county assessors establishes the property valuations of
all public utilities throughout the State. In computing all State aid to public
school%, the valuations by county assessors are modified by the variances deter-
mined ay the State Board or Equalization.

Intermediate di_ cts.--Sufficient revenue must be raised at county levels
to supplemeat Basic Aid provided by the State to pay the tuition and transpor-
tation costs of pupils residing in the county but attending school ih an adjoin-
ing State. Portions of counties which do not operate a junior college must levy
tax on the county property outside or junior college districts to supplemout
Basic Aid provided by the State to pay the tultiontplus $300 for school plant
for each student who attends a junior college. Unification of achool districts
is the coadzination of two or more levels of education under the jurisdiction of
ote local board of education, Elections for the purpose of unification of
elementary and high school districts are required periodically. When such
elections fail, the single-level districts are subject to area-wide taxation by
the county, with a levyof lOadlla for elementary districts and 8adils for high
school districts, with the proceeds distributed to the districts concerned
according to the foundation programa computed by the State. Even though the
proposed unification fails, those districts Which voted "yes" receive the
unification bonus uf$20 when the State computes the Foundation Program. The
maximum local levy by a district for school purposes is correspondiagly reduced
When a district is included in the basis for an area-wide.tax.

Local district.-The maximum levy for school purposes which may be made
without a vote of the people is 8 mills for districts maintaining grades 1-8,
9 mills for those having a kindergarten in addition to grades 1-8, 7.5 mills for
high school districts, and 3.5 mills for jurfor college districts. These
maXimtrUSS may be increased for special pprposes outlined in the statutes, hy a
majority of the qualified electors in a special election. Furthermore, the
legal or voted maximum may he increased without a. vote by one or more of over
thirty "override" tax rates for speolal purposes. The total tax rate is applied
to the actual assessed valuations of 'ill real and personal property within the
district. Very few districts operate on tax rates of less than the "legal"
maximums.

Provisions for School Indebtednesa

Initiating bund issues.--The governing board of any school district may,
wism in its judgment it is adviaable, and shall, upon a petition of the majcrity
of the qualified electors residing in the school district, order the county
superintendent of schools to call an election and submit to the electors of the
district the questiou whether the bonds of the district shall be isaued and sold
for the purpose of raisi.,g money for the following purposes: (a) the purchasing
of school lots; (b) the building or purchasing of school buildings; (c) the
making of alterations or additions to the school building or buildings other
than such as may be necessary for current madatcusece, operation, or repairs;
(d) the repairing, restoring, or rebuilding of any school builjing damaged,
injured, or destroyed by Tire or other pUblic calamity; (e) the supplying of

school buildings ex
apparatus of a perm
grounds; (g) the r.
district, evidence.
(h) the carrying o.
drainage; (i) the :
least 20 years; an,
the intent to repl.
location or in any

Any one or mom
any outstanding va:
may, by order of tS
voted upon as one I

Limitations os
The MON1=9 time fz
is the maximum into

Limitations or
issued up tb-iierc
modification by the
of Equalization. 1

districta.

Voting require
of those voting.

Approval and e
supervisors must ad
awarded to the higr
bond issues is not
offered for purchas

Bond records,
retirement of bonds
expenditures. Wher
auditor meat levy s

Short-term Inc
in antiaipitiOn of
visors may have ava
No interest is paid
monies are collecte
when district funds
and such warrints b
are rarely used.

Budget forms.-
of Putitc Instructi
County Property Tax
and ends on June 30
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al property within the
ss than the "legal"

school district may,
petition of the majority
t, order the county
todrthe electors of the
shall be issued and sold
ses: (a) the purchasing
buildings; (c) the
-5 or buildings ovoer
peration, or repairs;
building damaged,

:e) the supplying of

LrxruorEFRoIRAm

school beildings and grounds with furniture, equipment4or necessary
apparatus of a permanent nature; (f) the permanent improvement of the school
grounds; (g) the refunding of any outstanding valid indebtedness of the
district, evidenced by bonds, or of State school building aid loans;
(h) the carrying out of the projects or purposes related to sewege or
drainage; (1) the purchase of school buses, the useful life of Which is at
least 20 years; and (j) the demolition or razing of any school building with
the intent to replace it with another

school building, Whether in the same
location or in any other loeation.

Any one or mare of the purposes enumerated, except that of refunding
any outstanding valid indebtedness of the district evidenced by bonds,
may, py order of the governing board entered in its minutes, be united and
voted upon as one single proposition.

Limitations on issuence of hoede.--Only Serial bonds may be issued.
The madass.mor which bonds mey be issued is 25 years. Five percent
is the maximum intereet rate.

Limitations on debt.--The statutes provide that school bonds may be
isseedercenof the property valuation of the distriets, eSter
modification by the variance between counties determined by the State Boardof equalization. This applies to elementary, high sehool, and junior collegedistricts.

Voting requirements.--All bowie must be approved be a twothirds majority
Of those voting.

Aov_pczanaleofboride.--Before selling the bonds, the board of
Supervisors must advertise for bids at leant 2 weeks, and bonds munt be
awarded to the highest responsible bidder Or bidders, State approval of
bond issues is not required, and it is not necessary that bonds firat be
offered for purchase by a State agency.

Bond records, tax leeies, and psyments.--Taxes for the service and
retirement of boeds are over and above the limits prescribed for current
expeedituree. When bonds have been issued according to law, the cobety
auditor punt levy sufficient taxes to service the debt.

Short-term indebtedness.--School boards are authorized to accept advances
in anticUation of cuirent revenues froM any funds the county hoard of super-
visors nay have ems-liable or frolm the County School Services distribution.
BO interest is paid on thane amounte,but they must be repaid as the tax
monies are collected. School boards may issue interest-bearing eerrants
when distriet funds are insufficient for valid claims against the district,
and such warrante bear interest at the rate of 5 percent. These provisionsare rarely uned.

BUDGET AnD AUDITS

Provisions for School Bu eta

Budget fores.--Budget forms are prescribed by the State Superintendent
of Pnblie iiistruction, and provided by county aeperintendente from General
County Property Tax money. The St,Ate and school fiscal year begins on July 1
and ends on June 3t; All school districts have the safte fiscal year.



CALTFORNIA

Provisions for School Inued

Local approval.--On or before July 1, the governing board of each school

district must file with the county superintendent
of schools a tentative budget.

The county superintendent of Schools examines the tentative budget and,

after indicating thereon such changes as he deems desirable or necessary, returns

it by July 15. He-has'Lo authority to change budgets. Publication of the budget

and a public hearing are required.

The final date for approval by the local district is August 8 except for

those with over 10,000 pupils, for which the date is Auguet 10. The County

superintendent of schools approves the adopted budget by August 15, and files

one copy with the board of superviSors and one copy with the auditor of -his

county.

Staterevi.--A cory of the Ln-
Stateinseic Instruction. The
change the budget since it is filed in the State
reference purposes only.

Provisions for School AUdits

Not later than the first day of June of eac
of the county surerintendent of schools and eaell
for an audit of the books and account of funds f-

Audits WM performed by a certified public accos
licensed by the State Board of Accountancy, Aud
nation of records were developed, and are revise
Department of Finance. A report of each audit 1

clerk, county superintendent of schools, the Ste

and the State Department of Finance.



rn.L.130FIIITA

overning board of each school
t. of schools 4 tentative budget.

es the tentative budget and,
s desirable or necessary, returns
Igets: Publication of the budget

strict is August 8 except for
o is August 10. The county
udget by Auguat 15, and files
opy with the auditor of his

State review or a roval.--A copy of the budget is also filed with the;
State Superin en ent c Publ c Instruction. The State haz no authority tc
change the budget since it is filed in the State office for review and

reference purposes only.

Provisions for School Audits

Not later than the first day of June of each fiscal year, each office
of the county superintendent of schools and each district shall provide
for an audit of the books and account of funds for which each is responsible.
Audits are performed by a certified public accountant or a public accountsnt
licensed by the State Board of Accountancy. Auditing procedUres for exami-
nation of records were developed, and are revised periodically, by tho State

Department of Finance. A report of each audit is filed with the county
clerk, county superintendent of schools, the State Department of Education,
and the State Department of Pinance
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STATE SUPPORT
Selected Pro am Facts

1. Approximately 28.8 sercent or the nonfederal revenue for public ele 1.

mentary and s.,!condery schools, including only State grants and
county and local eletrict revenue receipts, is provided by the Stet

2. Of the State funde distributed for public education, about 3.9 per-
cent le from the State Sebool land Fund, 2.8 percent is from the
State pertion of Fech,ral mineral lance receipt'', and 93.3 pereent
io provided by lagielative appropriation.

3. About 54.2 percent of the State funds distributed for the public
schools, grades K-12, is allntted fram the State Public School FUnd
for the regular portion of the State foundation program.

4. The foundation program provides a school auoport level of *5,400
for each 25 pupils in average daily attendance (ADA) in grades K-12
Thie *216 per pupil in ADA eomes from the State Public School Fund-
Minimum EMealiration Prosm-sm portion and from county taxea. The
State share ranges from 3.7 to 90.2 percent of the foundation pro-
gram level for the separate districts.

5, Four other portions of the State Public School Iled account for 2
percent of the State grant dietributions for schools. Supportel by
these distributions are increaeed school district attendance, die-
tricts operating small attendance centers, emergency conditioms, a
dietricts in law income counties.

8. Property Tax Relief, instituted in 1966, nov accounte for 33.9 per-
cent of the total State eupport for pUblic elementary and secondary
education. It is S direct grate.: without any equalising features.
rewire calendar year 1968, the State allocation vas $52 per pupil
in ADA. In calendar year 1989, the allocation is increased to $65
eer 13%11211 in average eeily attendance=

LOOM, SUPPORT

About 97.2 penvent of the county end local revenue for public ele-
mentary and secondary schools, including about $12 million, from
specific ovaership fees in lieu of taxes on motor vehicles, is ob-
tained frau property taxes. The other 3.8 percent is from rental,
fees, tuition, and donetions. No nonproperty tames are employed.

2. To p...xticipate in tbe State Public School Fued--Einimum Equaliza-
tion Program portion, each county muet mime a required naxmt of
dollars frcm a tax levy for the county public achool fu-nd.
tam rate varice for each county becauee the required. support is
based on anmasure of ability vhieh includes the amount of personal
incase as veil as the valuation for assesemeAt of taxable property.

3. Laml scheol districte may increase their budgets not to exceed 5
percent of the local dietrict property tax revenues, =eluding rev-
enues for redemption of loag term bonds and interest thereon, in the
preceding year. Requirements in eMeeSe of 5 Percent mey be approved
by tbe State Tax Commission, or, if denied, maybe submitted to a
vote of the electors for aperoval. There iS am limit on the tax
rate. The Capital Reeerve rend is limited to 2 mills and is included
in the 5 percent limitation.

4. Neeessarytax rat= for debt service are separate from the= for
current expenditure



STATE SUPPORT, 968-69
PUBLIC SCHOOL PMANGE PROGRAM

Provisions for the distribution of State funds for the public achoola and for program participation

Name, legal citation, amount, and percent of State funds for school support,
and Oalculation of district allowancoa

State and local shares for support
tho calculated State program allosan.

Total

STATE PUBLIC SCHOOL FUNDMinimum Equalization
Program Portion
(Ch. 123-6-11, Colorado Revised Statutee, 1963)

Crrrent expense, grades K-12.... $5,400 per classroom unit for which ft
teacher is employed.

$91,981,806 (100.00)

$49,871,831 ( 54.20

Regular, full-day ADA. One unit for eech 25 puplla in ADA at a
172-day base.

Kindergarten and half-day
ADA Ruch pupils count for only one half=

PUBLIC SCHOOL PROPERTY TAX RELIEF PURD
(ch. 42, Session Lams 1965 and
Ch. 29, Seaaion Lava 1966)

PUBLIC SCHOOL nANSPORZATIOR FURD
(Ch. 123-10-48 to 580 Colortdo
Revised Statutea 1963.)

$31,159,375 ( 33,9%)

$52 per pupil in ADA --July 1 - October
31, 1968
$65 per pupil in ADA --January I. -
June 30, 1969
Payments in 1968-69 are ia respect to
school yearn 1966.67 and 1967-68.
Thia appropriation is made en a calendar
year baais.

$4,750,000

$.15 per bus miles traveled.
$.03 per pupil day.
$.15 per pupil day for board.

Statmahare.--Calculated amount minus I
ahare. Each county is guaranteed at le
$200 per claneroom unit-

Local sbare.--The county's reqired ens

Ceunty adjusted+ Property valum

( gr

.0057 oan income for asseaament
Rnmber of cletaeroom unite

Plus required support oft
$200 per classroom unit.

State ehare .-100 percent of calculated
amount.

Local share.--None.

State share.--Calculated Amount, but na
exceed 75 percent of transportation ex-
pone*, excluding capital outlay.

Local share.--Balance of cost for pupil
transportation expenses.



1968-69
PUBLIC SCHOOL FINANCE PROOMN

,fumde for the pnblic achools and for prograM participation

37

at of State fUnde for school aUppOrt,
diatrict 111,n:hewed

State and local aharas for support of
the calculated State program allowanca

Requirements for and extent of school
district participation and schedule

for diatributing State %id

12101§129-§ (100,0%)

imation *49,871,831 ( 54.2%)

s, 1963)

dip° per clasaroom unit for which a
gcher ia emploeyd.

s unit for ench 25 pApils In
2-day base.

Ch pupils count for only one half.

$31,159,375 ( 33,90

2 per pupil in ADA --July 1 - October
, 1968
5 per pupil in ADA --January 1 -
ne 30, 1969
ymonta in 1968-69 are in respect to
hool years 196641 and 1967-68.
is appropriation is mo40 on a calendar
at basis.

kj_Ma_00 ( _5)

15 per bua miles traveled.
03 per pupil day.
15 per pupil day for board.

State share.--Calenlated amount minus lot
share. Each county is guaranteed at leas
(100 per Classroom unit.

Local share.--The connty'a required share

County adjusted. Property valuati
.0057 growl income for assessment

Number of classroom units

Plus required support of:
*200 par classroom unit.

State share--100 percent of calculated
amount.

Local s - -None.

1 Requirements for participat ion.--Comply
with State provisions for the program,
maintain school at least 172 days, em-
ploy teachers at least equal in :rafter
o the number of allowed classroom

unite.

State shara.--Dalculated amount, but not to
exceed 75 percent of transportation ex-
Pause, excluding capital outlay.

Local sbare.--Halance of cost for pupil
tranaportation expenaea.

-t1cipat1on.--181 school

Distribution---The first day of September,
Lecember, parch, and June.

Requirements for icitIoN0ae.

Hgctent of
tricts.

rticipation.--182schoOldis-

Distribution.--Quarterly on a calendar year.
August and November 1968 at annual rate of
$52 Per 1968 ADA, FebruarY and MO 1,969 at
annual mte of $65 per 1967-68 ADA.

Reuniremeats for participation.--TXanspor.
tation of pupils in a hest in compliance
with State bus regulations, to and from
their residence and the public achool in
which they exe enrolled.

1=:,f.-cl_---tiortPa.--181 school
districts.

Octob

el
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STATE SUPPORT, 1968-69 - -continued

COLORADO

Provisions for the dietribation of State Panda for the public achoole and for program pe-

I

Name, legal citation, Macaint, and percent of State funds for school support,
and calculation of district allowances

PHYSICALLY. AM MENTALLY HANDICAPPED
=LURES PUNE (Ch. 257 Lowe 1965)

$4,000 (_ 4.0

Salaries of program director
and supervisors; special class
teachers; speech correction,
lets; and teachers of home-
bound or hospitalized children.. Amount of aelories

Psychologists, psychiatrists
and eocial workers

Special tranaportation

Cost of evaluation and coniultation.

Cost of special transportation.

Poster home placement of
child in another district Cost to provi__ roater home.

STATE POLIC SCUOOL 7UND--Small Attendance
Contorts Portion (Ch. 123-6-15, Colorado
Revised Statutes 19634

State .
the ca:

1,144,o00 ( 1._ )

Current expence, Vadeis $5,200 for each additional classroom
Unit to the extent of tbe difference
between those providod by the Minimum
Equalization Program and those shown
in the table 'below:

on Units
Grades

112 or 9-12

25 or less
25.1 tO 50
50.1 to 75
75.1 to 100

100.1 to 125
125.1 to 150
150.1 to 175

State el
approvec
centage
colonial

Local si
Wia-737

State _BE
evalmati
State at
cost.

State sr
cost to

$tate ph

Local eh



COLORADO

STATE SUPPORT, 196J.5-69--coutinLed

ribution of State funds for the public schools awl tor program participation

amount, and percent of State Ponds for school 'support,
ad ealculation of district allowances

LY BANDICAPPED $4,000,000 ( 4.:

57 Laws 1965)

a director
pecial class
SrreCtiOn-
of home-
sod children.. Amount of salaries

flilatrista
Coat of evaluation and comaatation.

:don Cost of special transportation.

Int of
iistrict Cost to provide Custer home.

Attoodance
123-6-15c Colorado
,)

omdee $5,200 for each additional clasaroom
unit to the extent of the difference
between those presided by the Minimum
Reinalsation Program end those shown
in the tahlm helms

ADA Grades
-6 or 1-8

25 or less
25.1 to 50
50.1 to 75
75.1 to 100

100.1 to 125
125.1 to 150
150.1 to 175

62

State and loosl shares for support of
the calculated State program allowance

State abare.--80 percent or salaries or
approved personnel. State pays the per-
centage ahown or a pro-rata share of the
calculated amount if funds are inAdequete.

Looal share.--Portion of the coat aot cov-
ered by reiMbursement.

State abare.--80 pereent of coat for
evaluation and consultation.
State share.--50 percent of transportation
cost.

State ahare.--100 percent of foster home
cost to $800 per school year maximum.

State share.--100 percent of calculated
share.

Local Ohnre. --None.

Requirements for and extent of school
district participation told schedule

for distributing State aid

gstarmert.--gain-
tain and operate a State-approved
program for the education or phyaically
handicapped children.

Extent of participation.--62 school
districts.

Distribution.--In Auguat, in year follow-
ing appropriation.

Requirements forjj0T11.--Comply
with state requirements for the program;
maintain achool at least 172 days; employ
teachers for the centers; at least equal
in =Ober to the acmher of allowed close-
room units; operana one or more necessary
isolated elementtry cesiters having fewer
than 150 AnA'or secondary school centers
baying fewer tbso 3:15 ADA. Such school
is located 20 Or more miles from a similar
attendance center it the mole district, if
reorganized.

IStMLJIEjalt-401eV2aB.--843 Beb°°1 die-
tricts.

Distribution. - -In November.



ESBLIC SCHOOL FINANCE PROGRAM
ETATE SUPPORT, 1968-69 --continued

Provisions for the distribution of State Minds for the publio schools and fOr program perticipati.it

Name, legal citation, amount, and percent Of State funds :%r school supper
and calculation of district allovdnces

STATE PUBLIC SCHOOL FUND--Exceas Growth Portion
(Ch. 123-6-14, Colorado Revlaed Statutes 1963.)

Current operatiou, grades K-12... $5,200 per each additional classroem
unit over a 5 percent increase. One
classroom umit per 25 additional pupils
inn& above first 5 percent inc rearm.

$ 431,600

STATE PUBLIC SCHOOL FUND*Contingeney Reserve
(Ch. 123-6-),7, Colorado Revised
Statutes 1963, as amended by Ch. 254, Session
Laws 1965.)

Current ermnse, grades K-12 Amount of emergency financial help
needed.

NATIONAL DEFENSE EDUCATION ACT--Title III Fund
(Colorado State Plan for Title III, NDEA Projects.)

Improvement in science, mathe-
matics, foreign languages, reading,
English, history, civiea, and Cost of equipment and material for such
set:00.40s inatructlon improvement.

1

3%)

MIGRANT CHILDREN ELMATIONAL FUND $ 169.000
(Ch. 123.29.1 to 6, Colorado Reviaed
Statutes 1963.)

Regular term Additional neceaaary coat.

State and local ahares for auppe
the calculated State program alle

State share--100 percent of calcaL
amount.

Local share--All costs for rivet 5
increaae inATA.

State share--100 percent of amouna
ed by the State Board of Educatio

Local share.=All revenue avallablm
cal school support.

State ahare--State pays about 8 pa
approved amount. An additional 55
or the amount of the approved appl
is paid from $600,000 of Federal E

Local saaro-Approxlmately 42 pare
the eclat- of approved projects amom

State share-100percent of additL
necessary cost for regular term.

Local shareCost or administratim
the level of the principal, and pr
of buildings, buses, and other esa
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PUBLIC SCHOOL F1RANCE PROGRAM

3ools and for program participation

lea nupport,

7P

classroom
ease. One
tional pupils
at increane.

Lal. help

Leifer

State and local shares for support of
the calculated State program allowance

State_share--100 percent of calculated
amount.

Requirements for and extent of school
district partieiration and schedule

for distributiog State aid

Local share--All costs fer first 5 percent
increade-inAMA.

State share-100 percent of amount approv-
ed by the State Board of Education.

Local share.-All revenue available for 10-
cal school support.

State aher0--State paya about 8 percent of
approve& amount. An additional 50 percent
of the amount of the approved applications
is paid free 000,000 Of Federal funda.

Local shareapproximately 42 portent ef
the cost of approved projects amounts.

State ahare--100 percent of additional
neeeeeary nest for regUlar term.

Local eh/4,1'0=40st of administration above
the level of the principal, and provide oa
of buildings, busec, and other equipment.

Requirements for_participation--Bame as
shown fr "Minimum Equalization Program
Portion." Have an ADX inrease for tha
first 12 weeks of the current school
year in excess of 5 percent over the
firnt 12 weeks of the preceding school
year.

Extent of participation-.20 school die-
tricte.

Distributed-. January.

Requirements for participationSame
as shown for -Minimum Equalization
Program Portion.' and have an emerg..10CY
need for assistance due to an act or
God or extraordinary tar.colleetion
problems, contingeaciea not foreseen
when adopting local budget unusual
small-size conditions not 4herwise
provided for additional support to
low-income 41unties, and other factors
of extreme emergency.

Extent of participation.16 school din-
tricts.

Distributed.--Any time during 'school year.

Operating districts swat obtain ap-
proval of project applications.

Extent of participation --147 achool dis-
tricts.

Diatributedeptenber 1968, or June 1969.

Requirements for participationMake ap-
plication en State forms and enroll
school-age children of migrant firm
workers.

Extzt.- tion--11 schoOl dis-
tricts.

DistributIon in Jay and August.

.c,eri 65
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STATB SUPPORT, 1968-69 --continued.

Provisions for the distribution of State Funds for the public schools and for progr.m. participation

Name, legal citation, amount, and percent oZ State funds fOr echool support,

and calculation of district allowances

Stete and local shares for support
the calculated State program allowmai

MIGRANT CHILDREN EDUCATIONAL FUNDContinued

dummer cohool Additional necessary coat derived from
formula appmoved by the State Board of
Education.

School lunches for migrant
children Coa or lunches.

Transportation......... . . .... Fixed rate par mile..plus driver's salary

STATE PUBLIC SCHOOL FUND--Contingency
.
Reserve, Low-Income Counties Portion.
(Ch. 123-6-16, Colorado Revised
Strtutes 1963.)

(No Specific appropriation at this
time. 12 muntiea have first lien
on Contingency Reserve Fund.)

Contingency Reserve, Low $200 per classroom unit in counties with

Incomr 00amties Portion less than $100,000 adjusted gross income
(Current expenae, grades K-12) per clansman unit.

State share-100 percent or expense tc
imum as specified by formula.

Lesal sheie--Same as "Regular term.

State shareCost of luaches,minus val-
donated commodities,cash subsidies frau
National School Lunch program,and pupi
payment of 10 cents per meal.

Local share--Same as "ReDilar term."

State share---100 percent of transport=
allowance.

==Same ea "Regular term.

State share - -100 percent of calculatel
amount.

al share--



.nued.

r the public schools and for program participation

be funds for school support,

allowances

State and local shares for support of

the calculated State program allowance

necessary cost derived from
roved by the State Board of

per mile us driverta salary

specific appropriation at this

.
12 counties have first lien

aatincency Reserve Fund.)

laasroom unit in countiea with
$100.000 adjuated grows income

!ocia unit.

Requirements for and extent of school
district participation and schedule

for distributing State aid

ate share-100 percebb of expense to max-

im az specified by formula.

SnareSame az "Regular term."

State shareCost of lunches,minus value of

donated commodities,caah subsidlea
fraa the

National School Lunch program,and papd-1

payment of 10 cents per meal.

Local share.-Same SA "Regular term."

State share-100 perceni of transportation

allowance.

Local shareSame as "Regular term."

State_thare--l00 percent of calculated

AilAtiat

Local share- -None.

13"Inenteforion-3ame as
11.-owiaorr--t------Minimumqualizing Program

Portion." County persomel adjuated the
gross income ea reported for the second

preceding year of less than $100,000 per

classroom unit.

Extent of namtici.,tion.-27 school dis.

tricta.

Distributed in November.

t,



MIMIC SCHOOL FINANCE PROGRAM

LOCAL SUPPORT , 1958-69

Provisions for Raising School Revenue

Propert assessments.--Public utility valuations are established by the State

Tax Commission. All other valuations are established by the conety assessor, who

ia elected by popular vote. However, the State Tax Commlasion may recommend ad-
justment* of county valuations to the State Equalization Board which has authority

to approve or deny such adjustments. Valuations on property are reviewed by the
Colorado Tax Commission, Which has responsibility for developing detailed ap-

praisal manuals and establishing uniform methods and procedures relating to form*

and records.

The law provides for determining actual value of property. The valuation for

atsessment shall be 30 percent of actual value. if, on the first day of August
1964, the valuation for assessmeno; differed. fres30 percent of actual value, it
shall be adjusted in the years 1965, 1966, and 196/, to the end that it is 30

percent of actual value.

intermediate districts.--A ,ounty public school fund tax of varying millege

La requir-1 of ail counties in accordance with tne formula described under the

Minimum Equalization Program. There la no specified maximum tax rate, but the

tax is limited to the amount required for the MiniMam EqualliatiOn Program portion

of the State Public School Punt. The levy is upon the entire valuation for as-

sessment of the county. There are no non-property taxes IL the counties for

school purposes.

Local distrIcts.--In all districta, the local tax for current operations

which may be levied by the local board is limited to a 5 percent increase over
the tax revenue for the preceding year. The State Tax CoMmission may approve an

additional levy without limit. Upon denial by the State Tax Commission, the levy

may be increased without limit by voter approval, as expressed throvmh affirmative

vote of a majority of the votes cast in the election by electors paying taxes on

real property.

Local taxes are levied on State-tipproVed valuations for assessment. Local

revenue for schools from sources other than property taxes include miscellaneous

district income other than taxea. No nonproperty taxes are authorized to be

levied specifically for local school support.

All.local school boards havo power to establich their budgets and levy

,axes Without any review by another local agency of government. Local boards may
also establish a capital reserve fund for which they may approve a levy of not to

exceed 2 mills. This fund, accumulated for capital outlay, may include receipts

from taxes, donations, and tuition.

Provisions for School Indebtedness

Tnitiat4lj121.21222.--A proposal for bond lasues is initiated by the school

board. Bonds may be issued for erecting or furnishing school buildings, pur-
chasing grounds, paying floating debts, and rerunding bonded debt. Initiation

of bond issues rests entirely upon the =heel board.

Limitations bn issuanna of bonds.--All bonds must be issued by Serial number.

Maturity o bonds must commence net later than five years and extend no mere than

25 years.

Limitations on debt.--The t
is limited by statute to 10 perc
tion for assessment, except in c
mission may approve an amount up

all taxpaying electors voting ors

election. The name of the voter
voting precinct. In all cases,

tax in the school district durin

Approval and male of bonds .
ror sale of bonds. The State de
and it is not necessary that the
bonds may be purchased by the St

School bonds whioil are gene
which have been authorized by vc
purchased as an investment of tl
Revised Statutes 1963.)

Bond records,_tax levies, c
do not apply to levies for retir
the county commissioners are reE
event provisions have not been m
bondu ts made by the school boat
treasury as the place of payment

Short-term indebtedness.--
the authorized budget, but not i
not currently available, the we_
order of their registration. Th

6 percent. Provision is made fc
Must be applied to payment or th
laration of emergency, additions
percent of the valuation for ass

Any school district (excepi
to a calendar-year fiscal year,
December 31 of the year in whial
for a loan not to exceed the aim
excessive increase in levy to bc
Such loans shall be fully paid v
may be negotiated in each budgel
within Six months. Such loans s
a period not to exceed 10 years
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tility valuations are eatablished by the State
m are established by the county assessor, who

the State Tex COMMimbioft may recommend ad-
m State Equalization Board which has aethority

Valuations on property are reviewed by the
esponsibility for developing detailed ap-
form methods and procedures relating to forms

Lg actual value of property. The valuation
:heal value. If, On the first day of Augus
Liffered.fres30 percent of actual value, it
1966, and 1961, to the end that it is 30

LiMitations on debt.--The tote] bonded indebtedness of a sehool district
is limited by statute to 10 percent of the State reviewed and approved valua-
tion fot assessment, except it case of emergencies when the State Tax Com-
mission may approve an amourt up to an additional 5 percent.

Voting requiremente.--honds are required to be approved by a majority of
all taxpaying electera voting on the issue at a general or special school

eliction. The name of the voter must appear upon the registration list or the
voting precinct. In all cases, the voter must have paid an ad valorem school
tax in the school district during the twelve Months next preceding the election.

or Approval and sale of bonds,--Approval by a State agency is not necessary
for sale oi bonda. The State does not assist with the sale of school bonds,
and it ia not necessary that they be offered to the State. Hovever, school

borate may be purchased by the State of Colorado!

My public school fund tax of varying millage
Mance with the formula described under the
is no specified maximum tax rate, but the

4 for the Minimum Equalization Program portion
Le levy it upon the entire valuation for am-
m non-property taXea it the counties for

Lets, the loeal tax for current operations
ad is limited to a 5 percent increase over
sir. The State Tax Commission may approve an
denial by the State Tax Commission, the levy

Mer approval, as expressed through affirmative
. in the election by electors paying taxes on

t-approved valuations for assessment. Local
ler than property takeS include miscellaneous
do nonproperty taxes are authorized to be
L support.

power to establish their budgets ahd levy
local agency of government. Local boards may
id for which they may approve a levy of not to
Med for mapital outlay, may include reeeipta

maul for bond issues la initiated by the school
mting Or furnishing school buildings, pur-
Ms, and refunding bonded debt. Initiation

Me school beard.

Is.--All bonda must be issued by serial nuaber.
.ater than five years and extend no more than

School bonds which are general obligations of legul school districts and
which have been authorized by vote of the district qualified electors, may be
purchased as an inveatMent of the Public School Fund.(Chapter 123-4-1 (5)Colorado
Revised Statutes 1963.)

Bond records, tax levies, and pumeht!.--Tha limits for current operation
do not apply to levies for retiring bonds. For meeting bonded debt obligations,
the county commissioners are responsible for setting a necessary levy in the
event provisions have not beeh made by the school district. payment of the

bends is made by the School board, or the board may designate the county
treasury an the place of payment.

Short-term indebtednessWarrants may be issued up to the full amount of
the authorized budget, but not in excess of anticipated revenues. if money is

not currently availablej the warrants must be registered and retired in the
order of their registration. The statutory interest rate on such warrants is

6 percent. FroviSion ie made for otLer teMporary loans, the money from which
must be applied to payment of the registered warrants. Under publicized dec-
latation of emergency, additional warrants may be issued to the eXteht of .2
percent of the valuation for aasessment.

Any Seh001 district (excepting junior college districts) making a Change
to a calendar-year fiseal year, which has a general fund deficit as of
December 31 of the year in ehich the change is made, may negotiate or contract
for a loan not to exceed the amount or said deficit, in order to avoid an
excessive increase in levy to balance the budget for the mailing fiscal year.
Such loans shall be felly paid within pie Months. Subsequent short-term loans

may be negotiated in eaeh budget year in smaller amounts and shall be paid
within six months. Such loans Shall be scheduled to liquidate the deficit in
a period not to exceed 10 yenra from the date of the first loan.



COLORADO

IRTDGETS An AUDITS

Provisions for School Budinte

Budget forme.--Budget forms axe prescribed mad provided by the State.
Local school officials are responsible for the preparation of the budget.
The fiscal year of each school district is the calundur year and the budget
year shall be tbe same as the fiscal year.

Tbe State fiscal year end the official school year begin on July 1 dnd
end on June 30.

Loeal approval.--MtAgets must be adopted and appropriations for the bud-
get made prior to the beginning of the fiscal year. A notice of the date for
adoption cf the budget, the place where it oey be inspected, and the time set
for conaiderieg adoption must be publicised. Any interested party may make
recommendations for change, which may be applied at tha discretion of the
school board. No other local agency of goverament has authority for budget
review or approval.

County commlesionere Oust levy such rate within the Iiedte alloved by
lAir, as will provide the amount certified by tile school board.

Straw review or a royal
exceeds 5 percent or the tax
raised for retirement of bond
increase ths Lowy must be pre
the increase without Ximitati
miSeion, or derial by the Com
paying taxes on real estate
hy a majority vote.

There le lie other reqpie
budget. However, upon adept1
required to piece the adopted
the principal adminietrative
copies or the adopted budget
of Education within thirty da
the budget was edopted.

Provisions for School Andits

Audits are required to I
auditing agency licensed to E
audits must be paid by the di
nor expenditures for any floc
the State auditor, be exempt;

port to be prepared
auditor; that such report be
majority of tbe member, of tt
the State auditor within six



COLORADO

In AUDITS

I are prescribed and provided by the State.
=Able fOr the preparation of the budget.
lietrict is the calendar year and tbe budget
Local year.

the official school year beg n on July 1 and

rust be adopted and appropriations for the bud-
0° the fiecal year. A notice of the date for
m. where it may be inspected, and the time met
publicized. Any interested party may make

11 may be applied at the discretion Of the
mmey of government has authority for budget

levy much zeta, within the limit(' allowed by
certified by the enhool board.

State review or app-oval.--If the propoeed increame in the school tax levy
exceede 5 percent of the tax revenue for the preceding year, excluding revenue
raised for retiremeot of bonds and interest thereon, a request for permission to
inerease the levy east be presented to the State The Commission vhich may grant
the increase without limitation. Upon failure to act within 10 days by the Com-
mission, or denial by the Commission, the issue maybe brought to the electors
paying taxes on real estate within the district, who may approve much increase
by a majority vote.

There le no other requirement pertaining to State approval of the local
bueget. Remover, upon adoption, the governing body of the scheol district is
required to place the adopted budget end eppropriation resolution on file at
the principal administrative office of the school district and file certified
copies of the adopted budget and appropriation reeolution with the Commismioner
of Education within thirty days after the beginning of the fiscal year for which
the budeet was adopted.

Provielene for School Audits

Audits are reqeired to be made annually by an independent individual or
auditing agency licensed to practice in the State of Colerado. The cost of the
audits must be paid by the diOtrict. Any sehool district where neither revenuem
nor expenditures for any fiscal year eXeOed 00,000, may, with tbe approval of
the State auditor, be exempt; provided: that the members of the school beard
cease a repert to be prepared in accordance with regulations ieeued by the State
&Water; that mach report be personally reviewed, approved, and eigned by a
malerity of tbe members of the school hoerd; and that the report be filed with
tI.J State auditor within six months after the close of the fiscal year.
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CONNECTICUT PUBLIC SCHOOL FINANCE PROGRAM, 196869, is part of a series of individual State documents, cooperatively prepared

by the State departments of education and the U.S. Office of Education, providing current program facts on State ard local

support for local school serviceo. James J. huughton, Education Consultant, Bureau of Research, Statistics, and Finance,

%nnecticut State Department of Educatioft, served as the State authority for preparation and review of this leaflet.

STATE SUFF9RT

Selected Pro- am_Factz

1. Approximately 34 percent or the nonfederal revenue fey public 14

elementary and secondary schools, including only State grants
and local revenue receipts, is provided by the State.

2. State support funds are derived principally from legislative

appropriatioo. The only other source is income from permanent
school endowmente, and this amounts to less than half of one

percent.

3. TWo State grant distributions account for 85.7 percent of the
total State apportionment, 73.6 percent thrOtIgh the Per Pepil
Aid Pond, and 12.1 percent through the School Buildings Fund.

4. Per Pupil Aid FUnd apportionments range from $120 per realdent
pupil in average daily membership (ADM) plus a district allow-
ance of $97,500 for towns having 600 or more pupils to $1'.:5 per

resident pupil for towns with 300 or fewer pupils. An additiona 4. There nre no rpecifie,

period, regard/eas of the nuMber of pupils in the town, is also
provided.

24

LOCAL MIFFORT

Approximately 97 percent of the local school revenue is obtained
from general property taxes.

The remaining 3 percent or the local acbool revenue le from
miscellaneouc sources which are shared with other goverrmental

agencieS. There are no local nonproperty taxes ePecifically
authorized to be used for &bile school support. All such monies

go into a general town fund.

.
No specified tax rate is required for local district participa,
tion in the State Per Pupil Aid Fluid.

Capital Outlay suPPort providea half or the cost or schorl con-
struction or $700 per pupil, $1,100 for the pupil capacity of t
new construction, whichever is less.

6. The other eleven diatributions account for 14 percent.

local tax limita for schol5.

5. In 1963, the legislature enacted new debt limitationa. The new

limits for schools of cities and teens and regional School dis-

tricta are based upon the annual tax receipts averaged for left

3 fiscal years mmltiplied by certain fixed factors.

72



44
PUBLIC SCHOOL FINANCE PROGRAM

STATE SUPPORT, 1968-69

Provisions for the distribution of State Funds for the public schools and for program participation

Name, legal citation, amount, and percent of State fUnds for school support,
and calculation of district allowances

State and local ahm
the calculated Stet

Total $132,341,200 (100.0%

PEN PUPIL AID FUND
(Secs. 10-261 to 10-265 Gneral Statutes) $ 97.423,800

SCHOOL BUILDING AID FUND
(Seca. 10-282 to 10-2833. Genezal
Statutes)

( T3.6%)

Distributed to pay operating or tuition
expenses for resident public school
pupils. Amount of per pupil grant de-
pends 0" the number of resident pupils
in ADM in grades K-12 during preceding
year and ranges from $175 per pupil for
towns having lower than 301 pupils to
$97,500 plus $120 per pupil in excess of
600 per town having more than 600 pupils
in ADM. In addition, towns receive $20
per pupil for the increase in ADM over a
10-year period which ends with the pre-
ceding year.

1.-AtSgIA200

The State contribution for elenentary
school construction is $700 per pupil
for the capacity of the project and fer
high school buildings, 100 per pupil
for such capacity. Sta,;e contribution
may not exceed hall' of the cost of con-
struction. Special aid is provided for
towns in cxtreme need to the extent
required. Major alterations are reim-
bursed at one-third of cost.

TRANSPORTATION FUND-Elementary, Secondart,
and Mentally Handicapped Transportation
Fund (Sec. 10-273a, General Statutes)

$ 5.325.105 .1_,3,41

Payments made as reiMbursement cover
half the cost for providing the service
not to exceed $20 per pupil transported,
with no limit On mentally handicapped
pupils.

State share.--lOO per
amount.

Local share.--No spec
required.

State share.--Sta e s:
one-half or cost.

Local share.--Local si
at least one-half of e

State ahare.--100 perc
amount.

Local share.--At least
program specific
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aE SUPPORT, 1968-69

.on of State FUnde for the public schools and for program participation

, and percent of State funds for school support,
culation of district allowances

State and local +shares for support of
the calculated State program allowance

Requirements for and extent of school
distriot participation and echedule

for distributing State aid

ral Statutes)

al

$132,341,200.01,

$ 97,423 600 73.6%)

Distributed to pay operating or tuition
expenses for resident isiblic school
pupilt. Amount of per pupil grant de-
pends on the nuMber of resident pupils
in ADM in grades K-12 during precuding
year and ranges from $175 per pupil for
towns having lower than 301 pupils to
$97,500 plus $120 per pupil in excess of
600 per town having more than 600 pupils
in ADM. In addition, toums receive $20
per pupil for the increase in ADM over a
10-year period which ends with the pre-
ceding year.

$_ 16,00(4922 111144_1

The State contribution for elementary
school construction is $700 per pupil
for the capacity of the project and fel,
high school buildings, LOO per pupil
for such capacity. Stase contribution
MAY' not exceed half of the cost of con-
struction. Special aid is provided for
towns in extreme need to the extent
required. Major alterations are reim-
nursed at one-third of cost.

Secondary;
ortatio'l
totet )

3s_gaLun- ( 3.8%)

Payments made as reimbursement cover
half the cost for providing the service amount.
not to exceed $20 per pupil transported,
with no limit on mentally handicapned
pupils.

State sha
amount:

--100 percent of approved

Local_thare.-- o Specific local levy is
required.

State share.--State share may n
one-half Of cost.

Re uirements for artici ation.--Towns
must maintain schools according to law.

Extent of partici ation.-169 school

Distribution.--One-third is paid to towns:
in October, another third in January,
and final third in April.

exceed

building projects of a town must comply
with regulations of the State fire
marshal and the State Department 0:
Health, Applications must be approved
by the State Department of Education.

Extent of artici ation.--174 school
districts.

cal share.--Local share required for
at least one-half of cost.

State share.--100 percent of approved

Local share.--At least half of cost of
program. No specific levy required.

Reuirerientai_atim,itTrans
portation must be provided for elementary,
secondary pupils,and mentally handicapped
Polsils in accordance with the standards
established by the CommisSioner of Motor
Vehicles.

Extent of artici ation.--168 school
districts, Elementary and Secondary (in
town), 53 High School (out-of-town)jand
5 regional high schools.

74



CON crIcar
STATE SUPPORT, 1966669---continued

Provisions for the distribution of State Funds for the public: schools and for program participation

Namo legal citation, amount, and poreent Of State fahds fOr school support, State and local shares for support c
and calculation of district alleaaa000 the ealealatod State prograt. allowanc

STATE AID FOR DISADVANTAGED CHILDREN MJND (Est.) $ 6475,000 4.5A
(Sec. 10-266a, 1965 Session, G.A.)

(Biennial Appropriation of
$10,000,000)

SPECIAL, EDUCATION FUND
(See. 10-73, General Statutes)

A ratio representing the number of
families with incomes of less than
$4,000, per annum, in a town, to the
total namber Of such fat'lies in the
State and the ratio of the number of
children in the community receiving aid
to dependent children to the total
number of such children in the State.

$ 4.500.000 ( 1.444

State ehare.--lOO percent of calculated
amount.

Local Share.--NO Specific leVy is requir

Each qualified town is allowed two-t State sharo.--100 percent of approved
of the cost for the approved program amount.
for physically handicapped not to exceed
$200 for each such pupil educated in the Local share.--Ho specific levy required.
town and $300 for each such pupil edU-
cated in another town. For mentally
handicapped and emotionally maladjusted
children, the allowance is ono and a
half times the per pupil amount received
rrom the Per Pupil Aid Fund. Since
theSe children are also included in the
Per Pupil Aid Fund, the total aid for
such pupils is 2.5 times the amount for
other pupils.

VOCATIONAL SCHOOL AND VDCATIONAL AGRICUMTURC
CENTEL TRANSPORTATION FUND
(Sec. 10-97, General Statutes)

Towns which transport students to a
State,.aaproved vocational agriculture
trainirm; center are reimbursed for a
portion of such expenditure. Towns
providing transportation for vocational
school students receive half of the
amount expended up to $200 per pupil.

VOCATIONAL EDUCATION AND INDUSTRIAL ARTS
FUND (Sec. 10-96, General Statutes)

LAux2m

Fends used to reimburse towns fOr pro-
gram costs as determined and approved
by the State Board of Education.

Local share.--No specific levy reqvIred

al share.--No specific local levy
quired.
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ed

ar the public schools and for program participation

kte funds for school support,
; allowances

State and local shcrzen for support of
the calculated State program allowance

Requirements for and extent of school
district participation and schedule

for distributing State aid

j 4 60175-44o ijAgi

7enting the number of
ith incomes of less than
r annum, in a town, to the
ar of mach families in the
ale ratio of the nuMber of
the community receiving aid

at children to the total
auch children in the State.

$ ajoo.000 ( 3.144)

fied town is allowed two-tbirde
for the approved program

illy handicapped not to exceed
ach such pupil educated in the
300 for each such pupil edu-
lather town. For mentally
i and emotionally maladjusted
bike allowance is one and a
the per pupil amount received
ar Pupil Aid Fund. Since
iren are alSO included in the
kid Fund, the total aid for
iS 2.5 times the amount for

Lb,

$ 2

transport students to a
aved vocational agriculture
anter are reimbursed for a
such expenditure. Towns
bransportation for vocational
lents receive half of the
anded up to $200 per pupil.

1_10/Lk°

to reimburSe towns for pro-
as determined and approved
4a Board of Education.

State share.--l00 percent of calculated

Local share.--No specific leyy quired.

State .share.--l00 percent of approved
amount.

Local share.--No specific lory required.

Local share.--No specific levy required.

Local seare,--No specific local levy
required=

Requirements for participation.--Any
town with children restricted by
economic, social,or environmental dis-
advantages.

Extent of partiCipation. --120
districts.

Re4uirements for participation.--Towns
must maintain or provide for programs
to eligible students. Programs might
be approved by Stnte Board of Education.

Extent o -rtici a .--Programs for
physically handicappea;149 districts;
programs fOr mentally handicapped, 159
districts; and programs for emotionally
maladjusted,78 districts.

Requirements forTarticipation.--Towns
in which there is no vocational school
must provide transportation for pupils
attending suet' school in another town.

Extent of_participation.--165 towns.

Requirements fbr participation.--To!ms
must maintain programs which meet stand-
ards prescribed by the State Board of
Education.

Extent of participation.--45 towns.

Distribution.--Payments made in July for
previous year.
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STATE SUPPORT, 968.69 continued

Provisions for the distribution of Stata Rinds for the public schools and for proiram participation

Name, legal citation, amount, and percent of State fundu for school support,

and calculation of diatriot ellOWanCeS

State and leoal sharps for sup:
the calculated State program a):

STATE AID FOR OCCUPATIONAL TRAINING FUND
(Sec. 10-266f, 1965 Session. S.A.)

(Biennial Appropriation of
000,000)

(Est.) $ 300,000

Grant not to exceed $50,000 for person-
nel, counselins3and equipment to
es'.;ablish occupational training programs

DRIVER EDUCATION GRANT FUND
(Secs. 10-23, 10-24, and 10-24m, General
Statutes)

ADULT EDUCATION FUNE
(Secs. 10-52, 10.67, 10.69, 10-70,
and 10-72, General Statutes)

PUPILS RESIDING ON TAX-MN:Fr STATE
PROPERTY FUND (Sec. 10-266, General
Statutes)

11,04.0)000

Funds are distributed at the rate of
$20 for each pupil that has completed
the Onssroom phase of the approved
mmtor vehicle operation course.

Towus providing sUch imotruction receive
half the amount expended for a super-
visor of adult education, not to exceed
$2,500 a year, and 12 cents per student
clock-hour of instruction.

L2Di_o_00 4:1.

A town receives the amount hy which the
current expenses per pupil exceed the
amount of the other State grants per
pupil, inCludisg pro rata share of pay-
ments on the principal end interest of
school building bonds.

State unt of grant.

Local share.--No specific local le
required.

Local share.--No specific local le
required.

Local share.--No specific local lm
required.
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Lnued

; for the public schoole and for prc.,ram participation

State rande for school support,
4ct allowances

(Est.) $ 30.0,09Q L.2%)

to exceed $50,000 for parson-
wiSelingland equipment to
mh occupational training proL7ams

$1,040,000

'e distributed at the rate or
each pupil that has completed
=mom phase of the approved
hicle operation course.

$ 250,000 L.g6.1

oviding such instruction receive
ampunt expended for a tuper-
adult education, not to exceed

a year, and 12 cents per student
lir of instruction.

$ 250,000 i_mL4/

eceives the amount by which the
expenses per pupil exceed the
f the other State grants per
ncluding pro rata share of pay-
the principal and interest of

uilding bonds.

State and local shares for support of
the calculated State program allowance

h e.--Amount of grant.

Specific local levy
d.

Local share.--No specific local levy
required.

Local thare.--No specific local levy
required.

Requirements for and extent of school
district participation and 'schedule

for distributing State aid

Re -uirements for -artici ation.--Any
town may participate.

Extent of_participation.--None.

Requirements for partition.--A town
or school district must provide a course
Of study in motor vehicle operation in
ccordance with State requirements.

Extent of participation.-- 99 districts.

Distribution,--Annuraly in June.

Requirements for participation.--Towns
must maintain an adult education program
in accordance With State requirements.

Extent of participation.--71 towns.

Ileeents for partioipation.--Town
mUst havea State institution located
within the district and have pupils
living on State tax-exempt property and
attending the public schools.

Extent of participation.--17 districts.



STATE SUPPORT, 1968.69,**continued

Prosielone tor the distribution of State Folide tor the public nchools and fo

CONNECDMM

rogram participaticb

Name, legal citation, amount, and percent of State funds for sChOel enppert, State and local eharee for support

and calculation of district allowances the ealculatec State program allowar

SCHOOL, T.IBRARF GRAAT FUND $ _172,400 (g)
(Sec. 1)-267, General Statutes

VOCATIONAL AGRICUIXURE TUITION
(Sec. 10-65)

STATE LOAN FUND
(Seca. 10-358 through 10-368,
General Statutes)

75 3-

Districts are reiebursed half of the Local share.--No specific local :Levy
mount expended ror reference.or supple- iS reqUired.
mental books not to exceed $150 for each
Seh001. TeXtbocks are not included=

h30,000

Boards of Education maintain high school Local ahare.--No Specific leVy is ress
grades.

$2,300,000

Appropriated to aid residents who are
attendlog or plan to attend college in
this State or elsewhere by lending funds
or guaranteeing the loan of funds.
$1,500 for cool year to a total of $7,5
may be borrowed. The repayment schedule
le:

AMount Veers
F500 or less1
1,501 - $2,000 5
$2,001 - $5,000 6
$3,001 - $5,000 a
$5,001 and up 10

Upon satisfactory completion of the col-
lege program the Foundation will pay
10 percent of the total borrowed for
tuition and academic roes and 20 percent
more if justified by need.

4-
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of State nude for school support,
Lstriet allowances

.$ 172 400 (__ 40

late are reimbursed half of the
t expended for reference or supple-
1 books not to exceed $150 for each
I. Textbooks are not included.

430,000 ( .3%1

s of Education meintain high school
5.

State and local shares for eupport of
the caleUlated State program allowance

is required
specific local leVY

Requirements for and extent of school
district participation and schedule

for distributing State aid

Revirements for participation...All
districts which purchase library hooke
may participate.

Letentpa..-177 districts.

Distribution.--Grants paid on or before
January 1 of each year.

Local share.--No specific levy is required Requirements for participation.--One-half
tuition ie paid by State.

EXtent of participation...57 districts.

00,000

?rioted to aid residento who are
ling or plan to attend college in
itate or elsewhere by lending fUnds
iranteeine the bean of funds.
For each year to a total of $7,5

! borrowed. The repayment !schedule

)unt Years
) Or less

L - $3,000 6
L - $5,000 8
. and up 10

atisfactory completion of the col-
rogram the Foundation will pay
vent of the total borrowed for

and academic fees and 20 percent
X justified by need.



103 PUBLIC SCHOOL FINANCE PROGRAM

LOCAL SUPPORT , 69

Provisions fem. RaiAing School Revenue

Property assessmants.--Assessed valuations are established by local assessors
who are elected by the people, or in some instances, appointed by municigal authoz

ities. County commissioners or similar officials do not have authority to change
assessmeatsibut the State Tax Commissioner does have the authority to adjust local
assessments in order to equalize them on a statewide basis if, in his opinion,
such adjustMent and correction are necessary for any purposes for Which such
equalized lists are required by law to be used. This authority is not exereiSed

because no law requires the use of an equalized list.

Intermediate districts.--None.

Local districts.--Approximately 97 percent of local school funds come from
the general property taxes levied by towns and cities on local asseSSed valua-

tions. There ia no specified limit to the tax rate which may be levied for
general fund purp0Ses. The electorate Must approve the levy. No nonproperty

taxes are levied specifically for schools.

Provisions for School Indebtedness

Initiating bond issues.--All bonds are issued by the town government.

Limitations on issuanee of bonds.--Only serial bonds issued for refunding
and to finance capitidiitláy can be issued. The maximum time limit for payment

is 20 years.

Limitations on debt.--In 1963 the legislature enacted.new debt limitations.
The new limits for Schools of cities and towns and rer,ional school districts
are based upon the annual tax receipts averaged fat last 3 fiscal years
multiplied by the following fixed factors (Sections /-37hb and 10-57, General
Statutes);

Schools of Cities and Towns
2.25 x average tax receipts

Regional School Districts
2.25 x average tax receipts
Plus 3.50 x average tax receipts less the aggregate

indebtedness of the municipalities comprising
the regional school district.

Voting requiiements.--Bond issues must be approved by a majority vote.

Approval and sale of bonds.--No further approval is required by other

agencies. Bondmare sold on a fixed interest rather than "yield" basis.
It is not necessary that bonds first be offered to a State agency for purchase;
and no State assistance is provided in selling the bonds Funds from the sale

of bends may be invested if their immediate use is not required.

Bond records,tax levies, and vments.--Nhen bonds have been issued, the
necessary funds MUst he included in the town budget; but this item is not a part

of the budget of the board of education. This is due to the fact that the
issuance of bonds and their retirement is handled by the town government rather

than the board of education. The first selectman is responsible for maintaining
bond records and for the payment of the bonds.

08 ; t
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Wei budget; but this item is not a part
This is due to the fact that the
handled by the town government rather
dectman iS reSponsible fOr Maintaining
aids.

Short-term indebtedness.--Boards of education may not bacrawaindsHarany
purpose. Connecticut schools are fiscally dependent. The budget of the
board of education is an integral part of the total town budget. If during
the year it is necessary to borrow funds to finance the appropr'ations, the
financial authorities of the town can borrow the necessary funds. Provision
for the retirement of such borrowing must be made in the tax levied for the
next fiscal year. The amount of indebtedness incurred in anticipation of
taxes is net included in computing the town's aggregate indebtedness. A
regional school district may borrow up to $100,000 for a period of 5 years
for acquiring lands, securing services of arehitec a; and professional con-
sultants, operating and maintaining a regional school, installing equipment,
and other necessary expenses.

BUDGETS AND AUDITS

Provisions for School Budgets

Budget forms . --Budget forms are prescribed by the State Tax commissioner
for towns having a board of finance established under the General Statutes.
The school fiscal year of the State is July 1 to June 30. This coincides
with the State's fiscal year. Many of the towns and, therefore, the schools
have a different fiscal year.

Local aplaroval.--A public hearing must be held 2 weeks before the annual
town meeting at which the school budget is considered. After the public
hearing, the school budget must be published in a newspaper of the town or
one that circulates in the town. Budgets must be submitted to the board of
finance, board of selectmen, or other local finance body for approval. The
town officials may reduce the budgets submitted by the school superintendent
or school board. A public hearing in the form of a town meeting or city
eoUneil may decrease the budget but may not increase it. The date by which
the budget must be acted on varies with the loca/ schools.

2.taterevie..roval.--School budgets are not subject to review by
any State official.

Provisions for School Audits

Biennial school audits are required of all districts. Such audits are
made either by the State Tax Commissioner or by an independent public account-
ant under his supervision. Copies of all town audits must be riled with the
State Tax Commissioner.

'The cost of theae audits is paid by the town except that towns having
average annual receipts from property taxation of $75,000 or less during
the 3 years preceding may request the State Tax Commissioner to make the
audit. In such cases, the cost is shared equally by the State Tax Commis-
sioner and the town. Any town whose average annual. receipts from property
taxation during the 3 preceding years are between $75,000 and $200,000 may
also request the State Tax Commissioner to audit the books,but the cost is
borne by the municipaity.
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PUBLIC SCHOOL FINANCE PROGRAM, 1568.6e

DELAWARE PUBLIC SCHOOL FINANCE PROGRAM, 1968-69, is pert of a Series et individual State documents, cooperatively prepared

by the State departments of education and the U.S. Office of Educatio, providing cerrent program facts on State and local

support for local achool services. Roger C. Mowrey, Acting Assistant Superintendent, Administrative Services, State Depart-

ment of Public Instruction, served as the State authority for preparation and review of this leaflet.

Selected Fro mil Facta

STATE SUITORT

Approximately 82 percent of the non-Federal income for public 1.

elementary and aecondary schools, including only State grants
and lineal revenue receipts, is provided by the State.

2. About 0.5 of 1 percent of the State eupport money is from the
earned income of permanent achool endowments. The remainder ie

provided by legislative appropriation.

3. About 82 percent of the State public school support program is
distribUted through the Current Expenditure and Minor Capital
Outlay Fund. The major portion of this fund is allocated for

teachers' aaleries.

4. Tbe mate salary scheeule for instructional °Miff membern pro-
vides 25,600 per year for beginning teeebere with a bachelor's
degree and 20 one-year increments of $200 each to a Maxim=

salary of $7,600 per year. Teachers with a master's degree, or
equivalent training, atart at $60400 Ter annum and progress to

$8,400.

Other State salary nchedules provide for administrative supple-
ments and salaries for non-instructional school employees, nuch
as clerke, neereteries, nurses, custodians, end Scheel lunch
employeee.

6. Tao ether State grant programs provide sepport for school con-
struction and pupil transportation. However, only the school
conntreetion portion is actually distributed since the State
Beard of Dbration arranges transportation services end uses
transportation support money to make direct payment for these

services.
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WAL beileiRT

Property taxes account for approximately 80 percent of the loeal tax

receipte for camel support.

2. Nonproperty taxes authorized for aehool sepport include a capitation
tax which ranges from *2 to *18 per capita in the separate school

districte which levy thin; tax. There le ne required local capitation

tax levy and this taX is not used iv all districts.

3. There ia no regeired local tax rate which school districto must levy
in order to participate in the basic State aupport School program.
However, local districts are required to pay 40 percent of the total
cost of construction of school facilities an determined by the General

AsSeably.

4. There is no limitation set for the tax rete which local districts levy
if approved, at a popular election. Th a applies to botb property and

capitation taxes.

5. EXcept for the city of Wilmington, school bomba may be iaaued for up to

10 percent of the local usseseed valuation of taxable property. Wil-

mington is limited to 2 percent of the local assessed valuation upon
approval by the city ceuncil.

6. Both property and capitation taxes may be used for debt service.
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STATE SUPPORT, i968-69
Provisicos for the distribution of State FUnde for the public

PUBLIC CHOOL FilancE pliootam

schools and for program participation

Name, legal citation, amount, and perccit of State funds for school support,
and calculation of district allwances

State and local shares for
the calculated State prograi

Total

C-TUILREN ENXENDITURE AND MINOR CAPITAL OUTLAY
FUND (grades 1-12)
(Title 14 Chapters 13 & 17, School Laws of
Delaware.

Instructional staff salaries,
regular

Teachers employed on
extended term

Administration and super,rialon,
Salaries

Clerks, nurses, custodians, and
school-lunch employees

School costs other than debt
service and transportatioa

Elementary grades
Secondary gradea
Mentally handicapped
Trainable mentally hendi
capped

Partially sighten
Partially blind
Partially deaf
Homebound
OPerating expense
Minor capital outiny,incled
ing library books

SCHOOL CONSTRUCTION FUND
(School Construction Ant or 19680

School Construction

$76,965,113___(100.0%)

4$63,ho6,913

-d- ed
T er

hegi Maxi-
ner mum

amount amount

her:
LeVe
of

prepa-
ration

No degree

Years to
reach

maximum
10

B.A. or
B.S. 5,600 7,600

M.A. Or
M.S. 6,400 8,V10

Master's,
pluA
30 hrs. 7,000 9,poo

Doctorate 7 400 9 400

10

/A

10

10 percent additional for each extra month

Scheduled amOUnt per position.

Allowance as per appropriate separate
salary schedule.

Amount per pupil unit based upon enroll-
ment, September 30.

1 unit eaeh 25 pupils, grades 1-6.
1 unit each 20 pupils, grades 7-12.
1 unit each 15 suCh pupils.

1 unit each 6 much pupils.
1 unit each 10 such pupils.
1 unit eaCh 8 such pupils.
1 Unit each 8 such pupils.
Cost paid by State.
$.9100 per pupil unit of 20 or 25 pupils.

$100 per pupil unit of 20 or S popils.

$ 10,643,200 (2-.22._%)

Cost of construction of approved projects.

State share- -100 percent of es-
Amount.

Local ahare--Sone. Federal ru:
874 are not ased to establish
amount of State aid.

State share..-60 percent of pro:

Local share-40 percent of pro:



PUBLIC SCHOOL FIRARCE PROGRAM

Funds for the public sehoole and for program participation

It of State funds for school support,
district allemancea

State and local shares for support of
"le calculated State program allowance

Requirements for and extent of school
district participation and schedule

for distributing State aid

17LAV

of

3du1e4 moan
01 Teach

negin-
5a- ner MUM
Len

or

or
3.
=_'t

Ire. 7,000 9,p0o
)rate, 7,400 _9c,11.00

$76,965,113 (10o.0%)

463.406,913 ( 82-4 )

teacher:

amount amount

7,600

Yeare to
reach

maximum

Ircent additional tor each extra moot

tuled amount per position.

vsnce as per appropriate cepa-rate
7? schedule.

it per pupil unit based, upon enroll-
, September 30.

A each 25 pupils, grades 1-6.
6t each 20 pupils, grades 7-12.
Lt each 15 such pupils.

t each 6 such pupils.
each 10 ouch ropiln.

t each 8 such ptypils.
t each 8 such pupils.
paid by State.
per popil unit of 20 or 25 pupils.

per pupil unit of 20 or 25 pupils.

$ 10,643,200 1 1340

share - -100 percent of calculated
amoumt .

Local shareSone. Federal funds for P.L.
874 are not used to establish or reduce the
amount of State aid.

of construction or approved projects tate ahare--60 percent of project cost.

local share-40 percent of project cost.

Requirements for participeti<_;,--No
separate requirements.

Extent of participation4.11 51 soh __
districts in the State.

Distributed-quarteay allotments.

nequiremests for participationObtain
State Board or Education approval or
plans and proVide local share of
project coat.



STATE SUMMIT, 1968-69cont1nued
?rov11one for the distribution of State Funds for the public schools and for program participation

DETAWARE

Name, legal citati n, amount, and percent of State funds for school aupport, State and local shares for support of

and calculation of district allowancee

School Construction --continued

TwdisPORTATION Mill
(Title l4, Ch. 29, secs. 2901-2904, Ch. 731,

aces. :102-310II, Delaware Code Annotated,

Revlsed 1956.)

_2.9154000 (

Transportation- Cost of pupil transportation.

the calculated State program allowance

State abare--100 percent of c ntrnatual
obligation.

Local snare --Nona.



DELAWARE
i9.--continnad

Fonda for the public schools and for program partieipation

51

tt of Stata funds for school aupport,
df trict allowances

State and local ahares for aupport of
the calculated State program allowance

Requirements for and extent or nohool
dietrict participation and schedule

for dietributing State aid

( 3I

; of pupil transportation. State share - -100 percent of contrnctual
obligatidn.

Local ehare--11

Extent of participationEach school
district in a construction pnwsram.

Diatributed--When bonds aro sold for
the local share of construction.

_ manta for paa-ticination-NOne.
Stetr Jets up roles and directly opera,
tes 41Ja progrm.

= of participation-,All

Diatrxwoted--State pays appropriate
costs accc:Jirg to Contracts executed
by the Transportation Division with
the eOntractors.

87
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LOCAL SDTPOTT, 1968-69

Provisional for Raising School Revenue

PURL/C SCHOOL FINANCE PROGRAM

Property assesssenta.--Assessed valualons for tax purposes are established
by the county board of assessment which is appointed by the levy court of the
county and are not supervissed by Stote officials. No State authority can change
local assessments to equalize them on a statewide basis, nor establish assessment
ratios in the school districts. In general, the taxing authority of local school
boards is independent of other local governmental authorities.

Intermediate districts.--None.

Local districts.--School district funds are derived from both a property tax
on local assessed valuations, a capitation tax, and, to a small extent, a trailer

tax. Districts may, upon a referendum, raise any amount for current expense. For
current expense, the rate and purpose for which the funds are to be used must be

specified. When a district, through referendum, approves issuing bonds for capi-
tal outlay, the same vote authorizes the district to levy taxes, either property
or capitation tax or both, suffidient to meet the cost of debt service.

Provisions for School Indebtedness

Initiating bond issues.--School districts are authorized to issue bonds for

capital outlay.

Limitations on iaauane bonds.--Dnly serial bonds may be issued. The

maximum time for which bonds may be issued is 25 years.

Limitations on debt.--As provided in the statutes, tbe maximum amount of
school bonds which may be issued by any district is limited to 10 percent or the
local assessed valuation, Cxcent.in Wilmington, where bonds may be issued up to
1 percent of the valuation per year with a maXimum of 2 perceat with the approval
of the city council. There is no provision for exceeding these limits.

Voting requirements.--All bonds and debts, exeept in the case of Wilfaington,
must be approved by a majority of the qualified electors eligible to vote in a
general election.

Approval and sale of bonds.--State board approves building pregram and date
for holding referendum. This gives the district authority to iSsue the bonds if

approved. Prior to any election for the approval of a proposed issue of school
bonds, the proposal must be submitted to the State Board or Education for approval,
except iii the case or Wilmington, where the city council approves and issues the

bonds for nehool constructiOn. SchOol bends are SOld on a yield basis and it is
not necessary to offer them first to any State agency. The State assists with the
sale of school bonds. There are no funde from boada that are not immediately used
for school capital Outlay. Renee there is no provision for investment or such Plods.

Rend records, tax levies, and payments.--Taxea are required to be levied in
the amounts necessary to retire legally authorized bond issues and are over and
above any which may be voted or approved for the current program. The State
Treasarer maintains the.bond records and bills local school districts for the
payment of principal and interest on school bonds.

Shart-term in.
referendum, issue a
bonds.

Provisions for Sch.

Budget forms.
provided by the St
ports to the Sever_
tion. The fiscal :

Local approve
by local school of
tion mast be obtai
maim its appropria
a local nonschool -
the publishing or

Btad.0 review
these are Only req.
funds, is submitte
fewer than four te
request and trans!'"
only when and as i
iged by the Legis-
stated in the nippy
the use of local r
districts except b.
the referendum.

Provisi ns for Sch

Annual audits
July 1. These mud
auditing the funds
ever, audits are M
the city.
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Short-term indebtednessLocal boards or education may, after a favorable
referendum, issue and sell notes in anticipation of the issuance of the building
bonds.

BIDOETS AND AUDITS

Provisioss for School Budgets

Budget forms.--School budget forms for all diStriCtS are proscribed and
provided by the State Budget Biretta; but only for the purpose of making re-
ports to the Governor for his recommendations for the annual school appropria-
tion. The fiscal year begins on July 1 and ends on June 30.

Local a-proval.--Estimates on which school budgete are based are prepared
by local sc ool officials. Approval of the budget by the local board of educa-
tion must be obtained before October 15 in order that the Budget Director may
make its appropriation recommendations. It is not necessary for the county or

a local nonschool agency to act on the L.:get. There is no requirement for
the publishing or posting of school budgets.

State review or approvalThe local budget for State funds, in reality
these are only requests for State appropriations and do not include local
funds, is submitted to the Legislature for all districts except those with
fewer than four teachers for which the State Board of Education prepares the
request and transmits it to the Budget Director. These budgets become official

only when and as included in the legislative appropriatioes The total author_
ised by the Legislature may not be exceeded and must be used for purposes
stated In the appropriation act. There are no review by State authorities on
the use of local funds after these funds are approved by the voters of the
districts except by State auditors; however, they must be used as approved by
the referendum.

Provisions_for School Audite

Annual audits are required of all schools au soon as possible after
July 1. 'These audits are made by the State Auditor who' is responsible for
auditing the fUnds of each school district, In the city of Wilmington, hew_
ever, audits are made by an independent auditing agency and are paid for by
the tity.
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DISTRICT OP COLUMBIA

PuBLIC smou FINANCE PROGRAM, 1968-69

DISTRICT OF COLUMBIA PUBLIC SCHOOL FINANCE PROGRAM, 1968-89, io part of a aeries of individual State documents, cooperatively

prepared by the State departments of education and the U.S. Office of Education, providing current program facto on public
support for local achool services. Spine L. Briefer, Statistical Analyst, Depertment of General Reacarch, Midget, and Legis-
lation, Public Schools Of the District of Columbia, served as the District authority for preparation and review of this

leaflet.

Selected Program Facts

1. The District of Coluebia Board of Education is an autonomous board in all matters except those of a fiscalnature.

2. The annual budget for the District schools is prepared by the Board of Education and sUbmitted to the Mayor-Commissioner of the Dix-

trict of Columbia. Upon Opproval by the Commissioner, it becomes a part of the District of Columbia budget, which, in turn, becomes;
a part ef the President's budget. The fiacal year is the same as that for the Federal Government. Appropriations and budgeta axe

approved for the year which begins on July 1 and ends on June 30.

3. The budget au prepared by the Board of Education is sUbject to review end change by the Mayor-Commissioner of the District of Coluebia,

the United States Bureau of the Budget, and the House and Senate Ap lariations Committees of Congreas.

4. Of the 150,855,900 reported school appropriation in the District for che 1988-09 school year, 85.1 percent, or $128,238,302, is re-

garded as coming from local sourceo and the remaining 14.9 percent, or $22,417,598, is regarded as coming from Federal sources.

(Figures estimated.)

5. Local funds for school and other local purposes are derived from general property, personal property, income, sales, and Use taxes.

6. Property valuations for taxation purposes are determined by the Assessor of the District of Columbia who is an appointed official.

AsSeausent procedures are not supervised by other District officials, nor do oth-a District officials have the authority to change the

assessments.

7. PUblic Lav 85-451, dated June 6, 1958, amended by F.L. 88-104, dated August 27, 1963, permits the District of Columbia to borrow from

the U.S. Treasury to assist in financing the cost of constructing facilities. The total amount of leans pursuant to this law cannot

exceed $175 million. School facilities are included in the act, but a specific limitation for that pUrpose is not imposed.

8. All expenditures for the District schoola are made through the Accounting Officer and the Disbursing officer of the District of

Coluthhia. All vouchers are audited, in addition, hy the General Accounting Office.



FLORIDA

PUBLIC SCHOOL FINANCE PROMISE, 1968-69

FLORIDA PUBLIC SCHOOL FIKANCE MOHAN, 1968-69, is part Of a Series of individual State documents, cczmeratively prepared by
the State departmenta Of education and the U.S. Office of Education, provisizg current program facts on State and local sup-
port for local school services. Herman O. Myers, Assistant Superintendent, School Finance, Florida State Department of Edu-
cation, served as the State authOrity ter preparation and review of this leaflet.

Selected Pro am Facts
STATE SUPPORT

Funds for State grants to sch':J1 districts are provided =hely by 1.
legislative appropriation but approximately 5 percent is obUine
from earmarked taxes and less than 1 percent is from permanent
school endowments.

About 76 percent of the State funde apportioned for the public
schools, grades K-JC im distributed under the previsions of the
State Foundation Program Fund, and 5 percent is diatrtbuted
through the County School Sales Tax Truat Fund.

Allowances in the foundation program include amounts for salaries
Of certificated personnel, pupdl transportation, other current ex
penses, education improvement expense, and capital outlay and
debt service. County School Salec Tax Trust Fund distributions
axe for the purpose of providing necessary fUnds for meeting re-
tirement matching requirements.

Foundation program salary allowaaces for instructional pereonnel
in kindergarten and grades 1-12 are based on instruction%unit sal
ary values which provide allotments ranging from $2,800 to $7,700
depending on the years of college credit, contrattual statue, and
years of Florida teaching service. The unit salary value of a be
ginning teacher with &bachelor's degree is $5,300. Other K-12
fOundation program allneeneem include funds few traneportation
unit; $1,050 per instruction unit for other current expelusea;
$1,720 per unit for education improvement expense' and 000 per
instruction unit for capital outlay and debt service' Junior Col-
lege Fennidation Program instruction unit valuea for Instructional
salaries range from $3,900 to $6,700 based on college preparation
experience, and contractual status. Other Junior Ccllege Founda-
tion Program allowances i=lude $1,250 per transportation unit,
$1,550 per instruction unit for other eurrent expense, 000 per
instructiOn unit for capital Outlay and debt service, and $17,500
for administrative expellee of the first approved junior college

LOCAL SUPPORT

Local revenue for school support is derived almost totally from
property taxes. There are no local nonproperty taxes levied
specifically for the achoels. All school distriets in the State
are countywide.

2. County boards of education must levy at least a 3-mill tax an the
local assessed valuation of property for the support and mainten-
ance of sehoole and are authorized to levy a maximum of 10 mills
without a vote of the people. In addition, the electorate mey
vote to increase the levy by another 10 mills. Twenty mills is the
ConstitutiOnal maximum school millege that may beievied for opera-
tion and maintenance; however, by statute each county participating
in the State Foundation Program is limited to a 10-niEll levy for
operation and maintenance, exclusive of the millsge required for
junior college mininUm effort and village necessary to replace any
decreaae from the previous years Federal Impact binds.

3. The amount or school revenue to be provided by each county for
grades 1-12 is determined by mUltiplying the county's index of tax-
paying ability by 55 percent of the calculated yield of a 3-mill
levy on the aggregate non-exempt esseeeed valuation of the State.
Districte operating kindergartens add 5 percent to the local re-
quired effort ter grades 1-12 or $3,000 per kindergarten unit ap-
proved, whichever is less. The amount to be provided bye-eon dis-
trict that participates in the support of a junior college is
determined by multiplying the county's index of taxpaying Ability
by 5 pertent of 95 percent of the calculated yield of a O-mill levy
on the nonexempt assessed valUation of the State.

4. The Constitution prohibits school districts fran issuing school bonds
in emcees of 20 peroent of the assessed valuation. State Board of
Education reguiations further limit the amount to 10 percent, except
under specific State Board approval,
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STATE SuPPOR1--continued

continued--

center in each county.

PUBLIC SCHOOL FINANCE PROCRAM

Selected Program Facts

6. Althou0 included in the foundation program, amounts for capital outlay

and debt service rre separately provided for by an earmarked tax. Four
other State funds, shich account for over 9 percent of the total State

dietributien 4100 provide aseistance for school facilities.

32

LOCAL SUPPORr--contis

5. fax levies for debt service are in Addition
for current school expenditures, but are lii
regulations to 6 mills except with epecific



Pm= smoi, FM= PROGRAM

Selected PloFram Facts

tinued LOCAL SUPPOR2--continund

gram, amounts for capital outlay
d for by an earmaxiced tax. Baur
rr 9 percent of the total State
T SW1001 A4Cilltiene

55

5. Tax levies for debt ervice are in addition to the Constitutional maximum
for current school expenditures, hut are limited by state Board of Education
regulations to 6 mills except with specific board approval.

9 3



56 FLORIDA
STATE sup RT, 1965-69

Provisions for the distribution of State funds for the public schools and for program participation

Name, legal nitatlon, amount, and percent of State funds for school support,
and calculation of diatriat allowances

State and local shares fel

the calculated State progre

Total .. . . .

STATE MINIMUM FOUNDATION PROGRAM
FUND (Current expenses, grades K-12)
(Seco. 236.01 to 236.13 Florida Statutes
first established in 1947. Capital Out.
lay and debt service portion separately
provided by constitutional amendment
Art. XII, Sec. la, which guarantees support
for these purposes through 1999 by dedicat-
ing the lint proceeds of automobile tag re-
gistrations.)

$703,844302 1190.01/

gAi,slAbolo ( 69.4)

Instruction units The division for the ADA of first-grade
pupils is two less than the division for
the ADA of pupils in grades 2-12 in all
schools mith an ADA of 90 or more pupils
the preceding year.

Large schools........ ..... .. Ono unit for each 27 pepils in school
with 300 or more pupils in ADA during
the preceding year.

Small schools The nueber of pupils per instruction un-
it is decreased to as low as 17 for
isolated schools of fewer than 60 AXA
during the preceding year.

Teachers of exceptional
kindergarten

children, and vocational
and adult education

Teacher services personnel,
and superviaers

Inatructional salaries

se

Additional units allowed.

Additional unite allowed.

Scheduled amount Ter instruction unit:
College preparation
(Degree or years of Amount

cone 0
Doctor's 7,700
Foat-Master's or 6th yr.
post-master's level study
in approved program at
approved university 7,000
Mazter's 6,300
Bachelor's 5,300
3-'3.9 years 3,000
2-2.9 ears 2,800
Additional 00 for each instruction
unit sustained by a certificated degree
teacher who holds a continuing contract
another $400 is added for each such
teacher who has completed 7 years' teac
ing service in Florida public schools;
another Oisois is added for each such
teacher who has completed 10 years' ser
vice in Florida peblic schools;

State nhare.--Calculated sac
cal share. If local revenue
the calculated local share,
is reduced by a similar pere

Local share.--The combined 3
cerrent expenses for grades
districts is the calculated
mills of tax on 95 percent c
eXempt assessed valuation us
the preceding calendar year.
share of this obligation is
mined by maltiplying the ca2
by the county index of taxpe
If a county is operating kit
under the foundation progrec
county effort for grades 1-:
by 5 percent or 0,000 per E
unit approved, whichever is
index is based on sales tax
ber of gainfully employed we
ing government and farm um+
railroad and telegraph prope
bile tag registration, and .
products.



FLORIDA.
PORT, 1960-69

State funds for the public schoola and for program participation

percent of State funds for school support, State and local shares for support of
on of district allowances the calculated State program allowance

Requirements for and extent of school
district participation and schedule

for diatributing State aid

12)

atutes
L Out-
itelY
at

s support
f dedicat-
Le tag re-

$703,821,30e (100.0%

- *456,042,010 1_69A4)

.. The division for the ADA of first-grade
pupils is two less than the division fo-
the ADA of pupils in grades 2-12 in all
schools with an ADA of 90 or more pupil
the preceding year.

.. One unit for each 27 pupils in school
with 300 or more pupils in ADA during
the preceding year.
Tbe nuMber Of pupils per instruction un
it ia decresaed to as low aa 17 for
isolated schools of rewer than 60 ADA
during the preceding year.

.. Additional unitn allowed.

Additional units allowed.

Scheduled amount per inatruction unit:
College preparation
(Degree or years of Amount

college)
Doctor's $7.700
Post-Master's or 6th yr.
post-master's level study
in approved program at
approved university 7,000
heater's 6,300
Bachelor's 5,300

3-3.9 years 3,000
2-2,9 years 2 800
Additional $400 ror each instruction
unit sustained by a certificated degree
teacher who holds a continuing centract
another $400-is added for each such
teacher who haa completed 7 years' teac
ing service in Florida pUblic schools;
another POO is added for each such
teacher who has completed 10 years' ser
vice in Florida pUblic schools;

State share.--Calculated amount minus lo-
cal +Mare. If local revenue is less than
the calculated local share, State support
is reduced by a similar percent.

Local share.--The combined local share of
current expenses for grades 1-12 Dor all
districts is the calculated yield or 3
mills of tax on 95 percent of the non-
exempt assessed valuation of the State Par
the preceding calendar year. The county's
share of this obligation is then deter-
mined by multiplying the calculated amount
by the county index of taxpaying ability.
If a county la operating kindergartens
under the foundation program, the required
county effort for grades 1-12 is increased
by 5 percent or $3,000 per kindergarten
unit approved, whichever is less. This
index is based on sales tax returns, num-
ber of gainfully employed workers, exclud-
ing government and farm worhera, value of
railroad and telegraph property, automo-
bile tag registration, and value of farm
products.

Requirements for narticipatlon.--Ris-
tricts must be properly organized and
comply with State requirements. Each
certificated degree teacher must be paid
90 percent o2 appropriate oebeduled a-
mount or $5,300, whichever is greater,
and the.total amount plaid instructional
persOnsel Had Muat be at least equal to
the amount allotted for salaries.

Extent of participation.--All 67 school
districts. All districts are countywide.

Distributed.--In 12 equal monthly payments;
except recalculation Panda Which are dis-
tributed 35 percent in January, 3 percent
in February, and the balance in March.



runic SChOOL FINANCE PROGRAM
STATE SUPPORT, 1968-69--continued

Provisions for the distribution of State toade for the pUblic schools and for program participation

Name, legal citati n, amount, and percent of State fUnde sehool support,
end calculation of distriot allowances

State and local abares for support ei
the calculated State program allowance

STATE MINLMUm fOurfilATION FROORAM-.continued

Instructional salaries--continued
and another $600 is added for each
teacher who haa completed 15 years' ser
vice in Florida public schools.

Salary supplement Twenty percent increase in scheduled
amount for supervisors, special teacher
servixes personnel, vocational teachern
and adult. Edneation teachers employed
for the 2- month period beyond the 10
months required for all instructional
personnel.

Pupil transportation Regular pupilsAn allowance determined
by the density index of the ccunty: For
each pupil in ADA transported at pUblic
expense the preceding year, from $10 to
$20 per pupil; and for ad,ianted one-way
miles in the morning traveled by school
transportation vehicles operated at pub
lic expense, from $61.20 to $43.20 per
mile.
Exceptional chndren--$1,250 rOr each
vehiele used axelnaively for trunSpOrt-
ing 10 or more such children in ADA
with proportionate allowance for fewer
than 10 but not less than 4 pupils.
Vocational-technical center--
$1,250 for each 30 pupils in ADA trans-
ported with pmwortionate allowance for
fewer than 30 papiln for pdpile assigne
primarily to the vocational-technical
center. For pupils enrolled primarily
in a basic education center who arc als
in attendance at 4 vocational-technical
center and transported to or from that
center: 20 eente per mile traveled be-
tween the 2 schools fOr each 50 socks
pupila in ADA transported with a propor
tionate UMOUnt for fewer than 50 pupila

Current expense otiur than
nalaries and transportation"... $1,050 per instruction unit for which

$100'must be used to purchase instruc-
tional materials.

Education improvement expense... $1,720 per instruction unit which must
be used based on an approved plan for
improviag educational program in which
staff development must be given highest
priority.
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PUBLIC SCHOOL FThANCE PROGRAM

continued

r the public achoole and for program participation

Se funds for School suppo t, State and local shares for support of

allowances the csculated State program allowance

Requirements for and extent of school
district mrticipation and schedule

for diatributing State aid

$600 is added for each
; has completed 15 years se
olds pUblic schools.

mot increase in scheduled
supervisors, special teacher
owonnel. vocational teethera
Education teachers employed

. month period beyond the 10
dred tor all instructional

dls--An allowance determined
city index of the county: For
in ADA transported at public
! preceding year, from $10 to
dl; and for adjusted one-waY
in morning traveled by achool
lion Imhicles Operated at pub-
!, from $61.20 to 03.20 per

chil4ren-41,250 for each
cd excluifvely for transport-
sore ouch children in ADA
rtionate allowance fOr fewer
S not lege than h pupils.
-technical center--
each 30 pupils in ADA trans-
2 proportionate allowance fe-
30 pupils for pupils aasignec
to the vocational-technical
ar pupils enrolled primarily
education center who art asc
ace at a vocational-technical
transported to or from that
D cents per mile traveled be-
2 schools for each 50 such
knk transported with a propor
oUnt for fewer than 50 pupils

instruction unit for which
be used to purchase instruc-
erials.
instruction unit which MAE

sed on an approved plan fer
educational program in which
lopment must be given higheat
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Provisions for the dietributiOn of State funds for the public schools and fer program participation

FLORIDA

Name, legal citation, amount, and pereent of State fUnde for school mIppOrt,
and calculation of dietrict allowances

State and local shares for supp
the calculated State program all-

STATE MINIMUM FOUNDATION FRCGRAM- -Continued

Increased attendance........ .... Foundation program allowance may be in-
creased according to the percentage in-
crease in ADA above 1 percent for the
first 2 months of school over the ADA
for the same period the previous year.
The local absorption will be 0 percent
by 1969-70.

(Recalculation funda)

Pupils enrolled in State Each State university which operatee
university laboratory schools... laboratory school as part of its teacher

preparation program receives all State
funds per pupil as is computed for the
county in Which the university is lo-
cated. Paymenta are made directly to
the university and are in lieu of pay-
ments of State funds to the county board
for the operation of such school.

Public school services for Pupils enrolled in private schools mAY
pupils enrolled in nonprofit not be concurrently enrolled in a pnblic

private schools school (so-called shared time or dual
enrollment) and so are not counted in
determining the amount of State aid for
which a district may qualify under this
apportionment.

STATE JUNIOR COIJEOE MINIMUM
FOUNDATION PROGRAM FUND
(Current expenses, Junior College)
(Secs. 230.0111 - 230.0117, Florida
Statutes.)

(Capital outlay and debt service
portion separately provided bir con.
stitutional amendment ext. XII, Sec.
18, which guaranteee support for
these purposes throe& 1999 by de-
dicating the first proceeds of
automobile tag registrations)

464,11e,772 (_ 9,4)

Instruction units Academic pro ne unit for each 12
students in AM for the first 420 equi-
valent full-time students and BR addi-
tional unit for eaah additional 15 stu-
dents in ADA.

State share.--Calculated amount mi.
share. Districts tbat fail to maks
nancial effort required are inelig:
participate.

Local share.--5 percent of 95 vane
calculated yield of a statewide 6-r
on the taxable assessed valuation c
State multiplied by the county inde
Paying ability. Except no county c
of counties supporting junior cone
required to make a financial efforl
than 50 percent of the tetal Coat c
the junior college.



AMA

z schools amd ror program participation

school [rapport, State and lOcel ',hares for sapport of
the calculated State program allowance

Requirements for and extent of school
district participation and schedule

for distributing State aid

omance may be in-
be percentage in-
percent for the
ol over the ADA
Le previous year.

be 0 percent

which operates a
art of its teacher
ceiven all State
computed for the
dversity is lo-
ads directly to
. in lieu of M-
D the county board
mob school.

irate schools may
rolled in a public
ad time or dual
I not counted in
of State aid for

uglify under this

'6.772 ( 9.2%)

! unit for each 12
n first 420 equi-
mts and an addi-
dditional 15 stu-

Stete share.--calculated amount minus locel Requirements for participation.--Junior
share. Sietricts that fail to make the fi- col-lege districts must be properly organi-
naneial effort required are ineligible to zed, atter specific Legislative eathori-
participate. ration and approval of State board, and

comply with State requirements.
Local ehare.--5 percent of 95 percent of thr
calculated yield of n statewide 6-mill levy tmtent of partieipation.--27 junior col-
on the taxable assessed valuation of the lege districts. F. junior college district
State multiplied hy the county index of tax-de a county or a group of contiguous
paying ability. Except no county or &map counties approved by the State board as a
of cOunties supporting junior college can beunior college area and specifically author-
required to make e financial effort of more ized by the legislature.
them 50 percent of the total cost of MVP for
the junior college. distributed.--In 12 eqUal monthly payments;

except recalculation funds which are distrib-
Ited in 6 equal monthlY payments beginning
January 1 each year.



PUBLIC SCHOOL FINANCE PROGRAM
STATE SUPPORT, 1968-69 --continued

Frovisione for the distribution of State funde for the public schools and for program participation

Name, legal citation, aMount, and percent of State funde for school supper
and calculation of dietriot allowances

STATE JUNIOR COUFnE MINIMUM FOUNDATION
PROGRAM FUNDcontinued

Administrative and speCial
instructional services unit

Student personnel services unit

Instruttional salaries.... ..

Sala_ry supplement

n.lr___0cc-tio--One unit for each
10 students in ADA in occupational pro-
grams.

One unit for each a instruction unite.

One unit for each 20 instruction units.

r instruction unit:Scheduled amount pa
College preparation Amount
(Degree or years Of college)
Doctorate
Maater's degree
Bachelor's degree

mire
In t 00 par instruction unit
sustained by a certificated degree
teacher employed under a continuing con-
tract and another $300 for each such
teacher who has completed 10 years
teaching service in Florida public
schoOla.

$6,700
6 ,100

5,700*if

The amount included for nal-Ariel:4 during
the regular term is increased by 34 per
cent, for administrative and special in-
structional service personnel and per-
sons employed for student personnel se
ices beyond the regular term.

Current expense other than sal-
aries and pupil transportation $1,550 per junior college instruction
aud administrative expense unit, plus $17,500 for adminietrative

expenses of the first approved junior
college center in each county, and
00,000 for each additional approved
center.

Pupil transportation $1,250 per each transportation unit, on
unit allowed for each 30 junior college
studenta in ADA treasported at public
expense the preceding year.

Increased attendance (recalcu- Foundation program allowance may be in-

Dation fundE) creased by the percentage increase in
ADA in the first 2 months of the school
year over the ADA for the same period o
the previous year.

Staff and program developmentThe to
amount included for salaries is increas
ed by 3 percent to provide for staff an
program development.

State and local shares for al:pp-en of
tho calculated State program allowance

Requirementa fer and extent of school
diatriot participation and schedule

fer dlatributing State aid



FLORIDA
STATE SUPPORT, 1968-69 - -continued

Provisions for the distribution of State funds for the public schools and for program participation

Name, legal eitetiOn, ameUnt, and percent of State funds for 0011001 aUpport,
and calculation of dietrict allowances

State and local shares for suppor
the calculated State program allow

Comm SCHOOL SALES TAX TRUST FUND
(Sec. 236.075 Florida Statutes )

For the purpose of providing
the funds necessary to meet the
required payments to the retire-
ment systems, grades K-12 and
Junior College

$ 35.273,500 ( 5.4)

$500 per instruction snit, allowance for
increase: ADA in grades K-12 (recalcula-
tion frads) in made using the same per-
centage factor eatablished for the State
Peundation Program Fund, grades K-12.

JUNIOR corm= coNsTRucTioN FuND
(Art. XII, See. 19, Florida Constitution
and implementing legislation each biennium
authorizing projects.)

STATE TEXTBOOK FUND
(Sec. 233.01-233.50,
Florida Statutes)

Textbodgs, grades 1-12

$ 25,367.635 ( 3.6%)

The amount for each project is catch-
lished by the State Legielature, with
requested amounts establiahed ao aa to
provide 148 gross square feet of space
fbr each equivalent fUll-time student
up to 2,000 ADA with 104 gross square
feet for each additional fall-time
pupil.

$ 9,601.281 ( 1.4t)

Amount per pupil enrolled.

State share.--100 percent of camas
amount.

Local ahare.--None.

State share.--100 percent of approve
amount. State amounts are derived C
utilities gross receipts taxes, and
proceede from bonds pledging such fu
for debt service on the bonds.

Local share.--None.

State share.--100 percent of calcule

Local share. - -None.



FLORIDA
TTORT, 1968-69continued

f State funds for the public schools and for prograa participatioa

i percent of State funds for achool support,
tion of district allowances

C35,273,500 (.2.4)

the
ire- $500 per instruction unit, allowance fo
d increased ADA in grades K-12 (recalcula-
... tion funds) ia made using the same per-

centage factor eatablished for the State
Foundation Program FUnd, grades K-12.

$ 25,367.635 ( 3.6%)
titution
a biennium

The amount for each project is estab-
lished by the State Legislature, with
requested amounts established so as to
provide 148 gross square feet of space
for each equivalent full-time student
up to 2,000 ADA with 104 pose square
feet for each additional full-time
pupil.

$ 9.601,281 ( 1.14%)

... Amount per pupil enrolled.

State and local shares for support Of
the calculated State program allowance

State share.--100 percent of calculated
amount.

Local share.--None.

State share.--100 percent of approved
amount. State amounts are derived from
utilities grope receipts teams, and the
proceeds from bonds pledging such funda
for debt service on the bonds.

Local_share.--None.

State share.-,100 percent of calculated
estoun

cal s' --None.

On,
1/40

Requirements for and extent of echool
district participation and schedule

for dietriVuting State aid

iequitementa for participation.--Each
county or district must earn instruction
units under the State FOundation Program.
If the county board or junior college
district board of trustees fails to make
the required payments to the teachers'
retirement system and to the State &ad
county officers and employees' retire-
ment system the State comptroller is
required to deduct the amount owed and
remit it to the appropriate retirement
yystem for the credit of the county or
jccior college.

EXtent of_partielpation.--All 67 school
diatricts and 27 junior college districts,
with separate distributiona for the K-12
program and the junior college program.

Diatributed.--in equal monthly payments,
except for recalculation fUnds for K-12
program which are distributed 35 percent
in January, 55 percent in February and
the balanCe in March.

Requirements for participation.--A survey
supervised by the Str..e Department of Edu-
cation must establish the need for facili-
ties. A project description must be sub-
mitted for review which conforms to the
survey and requirements of law.

Extent of eFticipation.--21 junior col-
lege districts are scheduled for partici-
pation.

Distributed.--Officially committed funds
are transmitted when needed to meet con-
struction expenditures.

Requirements for participetioa.--File re-
quired reports annually .11.1 submit neces-
sary requisitions.

Extent of participation.--All 67 sc 001
districts.

Distributed.--As orders are received.
State places purchase order.

iO



STATE SUFTORT, 1968-69continued
PUBLIC SCHDOL FINANCE PROGRAM

Provisiona for the distribution of State funds for the publio schools and for program participation

Name, legal Citation, amount, and percent of State funde for school enppert,
and calculation of dietrict allowances

State and local shares for support of
the calculated Stute provam allowance

Rec
di

RACING COMNISSION FUND
(Dec. 550.14, Florida Statutes
and Special or Local Acts of the
Legislature.)

Teachers' galaxies or pupil
transportation expense unless
earmarked by special or local
act

$ 1613400.0QQ L.1..1

Eqnal amount to each county. The amoun
for each county school board must be e
marked by local or special law or allo-
cated by resolution of the board of
county commissioners.

COUNTY SCHOOL ADDMONAL CAPITAL OUTLAY
TRUST FUND (Sec. 236.074, Florida
Statutes)

Capital outlay, grades 1-12

PUBLIC SCHOOL DRIVER EDUCATION FUND
(See. 233.063, Florida Statutes)

0013__b.m

$800 per pupil for increased ADA in
grades 1-12 for the last completed
schoel year over the next previous ea

Up to $700 per driver education unit
earned for current expense, and au
amount for teachers' salaries equal to
the unit value in the foundation progr
according to the State salary allotment
or salary actually paid, whichever is
less. One driver education unit is al-
lowed for courses for each 125 pupils
provided a minimum or 30 hours of class
room instruction and an average minimum
of 6 hours' =tunl driving experience.

State share.--200 percent of calculated
t. Amount indicated is the portion

which is estimated will be used for pUblic
schools of an estimated $21,600,000 dis-
tributed theough this flind.

Local share.-- None.

State share.--100 percent of calculated
t.

al share.--District must provide an
amount equal to 25 percent of the amount
it seeks to obtain from the State.

State_share.--100 percent of calculated
amount ir funds allow, cc pro rat" share
of available fends.

Local share.--Balance of cost not covered
by reimbursement.
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PUBLIC SCSDOL FAIWL FRODRAM

the public schools and for program participation

61

funds for school support,
2owances

State and local shares for support of
the calculated State program allowance

Requirements for and extent of school
district participation and schedule

for distributing State aid

$10,4-

m each county. The amount State share.--100 percera of calculated
:y school board must be ears amount. Amount indicated is the portion
ii or special law or alio- which is eatimated will be used for public
Lution of the board of schools of an estimated $21,800,000 die -
'loners. tributed through this fUnd.

$ 33,004,900 ( 4.7%

. for increased ADA .

T the last completed
or the next previous 3v

$ 1,924,478 0.3%)

driver edueation unit
Tent expense, and an
shert salaries equal to
in the foundation progren

State aalary allotment
ally paid, whichever is
ver education unit la al-
ses for each 125 pupils
imum of 30 hours of class.
en and an average minimum
tual driving experience.

Local share.-- None.

State ehase.--lOO percent of calculated
amount.

Local ahare.--District must provide an
amount equal to 25 percent of the amount
it seeks to obtain from the State.

State share.--100 percent of calculated
amount if funds allow, or pro rata share
of available funds.

Local share.--Balance of cost not c
by reimbursement.

vered

Requirements for yarticipation.--Funds
muat be earmarked from thia distribution
by local or special law for dist,Abution
to the board of pablic instruetion or
allocated by resolution of the beard of
county commisaieners.

Extent of participation.--60 school dis-
tricts.

Distributed monthly, November through
June.

Requirements for_saTticipation.--District
mus;; create a separate "School Construe-
tiou Fund." Money placed in this fund
must be equal to 25 pement of the amount
the district obtains, from sources other
than the foundatien program, capital out-
lay apportionment. These funds are solely
for construction or reconstruction; class-
rooms have first priority.

Extent of narticipatioq.--48 school dis-
tricts.

piatributed.--Officially committed funds
are transmitted when needed, tO meet cepi.
till outlay expenditures.

Requirements for participation.--Secondary
acheola must provide a course of study and
instruction in the safe and lawful opera-
tion of a motor.vehicle. The course of
study and the employment of instructors
must be administered in accordanee with
regulationa of the State board of education.

Extent of participation.--All 67 school
districts.

Distributed.--After close of the semester
as final reports have beet sub-



Mantel.
STATE sUPPORT, 1968-69 -continued

Provisions for the dietribution of State funds for the public schools and for program participation

Name, legal citation, amount, and percent of State funde for school eupport, State and local shares for sup.

and calculatiOn of diStriet allouanees the calculated State program al

VOCAT1ONAL-TECHNICAL CENTER CONSTRUC- 3, (__2=-Al
TION FUND (Art. XII, Sec. 19, Florida
Constitution and implementing legisla-
tion each bienrum authorizing projects.)

The amount for each project is estab- State share.--100 percent approve
lashed by the State Legihiature, with State amounts are derived from Ut
requested amounts for the 1967-69 bien- Gross Receipts taxes, and the prc
nium based on $1,920 per student statlo bonds pledging such funds for det

on the bonds.

STATE PERMANENT SCHOOL FUND
(Axt. XII, Secs. 4, 5, and 7, Florida
Constitution.)

VOCATIONAL-TECHNICAL AND ADULT
EDUCATION SPECIAL MST-SECONDARY
FUND (Sec. 282.93 (a), Florida
Statutee)

$ 1,3000000 ( 0.2%)

Amount per pupil (K-12) in Average Dal
Attendance in preceding year.

Local share. - -None.

State share.--100 percent. Althc
tributed to counties as a part or
Minimum Foundation Program Fund,
is the interest earned on investm
the principal of the State School

$ 1,218,000 ( 0.2%) Local bhare.--None.

Based on a plan of operation and a de- State share.--100 percent of apprc
tailed program budget approved by the amount.
state Board for Vocational Education.
Amount requested by the county:board to Local uhare.--None.
provide identified unmet needs.



nchoola and for program participation

school support, State and local shares for support of
the calculated State program allowance

Requirements for and extent of school
district participation and schedule

for distributing State aid

( 0.6%)

ject is estab-
islature, with
de 1967-69 bien-
r student station

,000 ( 0.2%)

in Average Daily
year,

tion and a de-
woved by the
Al Education.
county.board to
needs.

State_share,--100 percent approved amount.
State amounts are derived from Utilities
Grose Receipts taxes, and the proceeds from
bonds pledging such funds for debt service
on the bonds.

Local share.--None.

State share.--100 percent. Although dis-
tributed to counties as a part of State
Minimum Foundation Program Fund, this fund
is the interest earned on investments of
the principal of the State School Fund.

Local share. - -None.

State share.--100 percent of approved
amount.

Local ehere.--None.

Requirements forim:Mcipstion.--A county
board or county boards of eoatigeous
counties must have State board approval
to organize, establish, and operate an
area vocational-technical center. A sur-
vey supervised by the State Department of
Education must establish the need for fac-
ilities. A project description must be sub-
mitted for review which conforms to the sur-
vey and requirements of Law.

Extent of participation.--22 school dist_
scheduled for participation.

Distributed.--Officially committed funds are
transmitted when needed to meet capital out-
lay expenditure.

Acquit- -ments_ for_ participation. --Districts
must _perate public schools.

Extent of participation.--All 67 districts.

Distributed.--As a part of State Minimum
Foundation Program by a warrant drawn on this
Trust Fund once annually (March distribution.)

iteatee--County oust
operate a vocational-technical or adult edu-
cation program in an area vocational-technical
center or an approved post-secondary center
and have a plan of operation approved by the
State Board for Vocational Education.

Extent of_participation.--22 school districts.

Distributed.--Annually, upon approval of plan
by State Board for Vocational Education.



STATE SUTIORT, 1968-69continued
PUBLIC SCHOOL FINANCE PROOWAM

Provisions for the distribution of State funds ror the public sehools and for ogram participation

Name, legal oitation, amount, and percent of State funds for echool support,
and calculation of dlotriot allowances

State and local shares for eupport of
the calculated State program allowance

Requirements for and e:
dietrictparticipatio:

for distributing .

EXCEPTIONAL CIEtLD EDUCATION
EQUIPMENT FUND (Sec. 282.93 11)(b)
(3), Florida Statutoa)

EXCEPTIONAL CHILD EDUCATION
FACILITIES FUND (See. 282.93 (LI)
(2), Florida Statutes)

COUNTY CAM1TAL OUTLAy ANTI DEBT
SERVICE SCNVOL FUND (Co. & D.S.,
K42 and Juntor College) (Art. XII,
Sec. 18, Conatitution of the State
Of FlOrida, except for recalculation
amount which is authorized by Sec.
236.03, Flocida Statutes.)

107

$ 1,517,320 ( 0.2%)

$750 per approved exceptional child unil State ehare.--100 pereeLt of calculated
however, each county will be apportionecJ amount.
at least $1,000.

$ 2,500,000 ( 0.3%)

Allocate to selected counties on the
basis of program need as established
in accordance with criteria approved by
the State Board,

$26,825 000 ( 3.8%)

$400 per inetruction unit, allowance for
increased ADA (recalculation funds) in
grades K-12 are determined by esaafeatig
the same percentage factor established
for State Minimum Foundation Program
Fund, grades K-12.

Local share.--None.

State abare.--lOO p rcent of approved
amount.

Local share.--None.

State share.-, lthough included in the
State Foundation Program Fund, funds for
capital outlay and debt service are separ-
ately provided from Motor Vehicle License
Funds (bry Constitutional Amendment), ex-
cept for the recalculation amount which is
from the State General Revenue Fund. The
State pays the full amount of the mica,.
lated allowance.

Local share.--None.

Requirements for parti
must have approved exc-
under the State Minim=
Funds must be used exc
outlay expenditures fo
equipment necessary fo
enrolled in the specie

Extent of participatio-
districts.

Distributed.--On a leis
items ncluded in a pr-
by State Superintenden=

Senuirements for parti
have approved exceptio
the State Minimum Foun
must be used for const
classrooms and related_
ties must meet all rag:
regulation relating to
and application for tv_
by State Board.

EXtent of participatio
expected to partielpat

Distributed.--Annually
applicitiot by State B-

Requirements for_r_a
tion units under the r
tricts may request the
bonds on behalf of the
be paid from anticipat
extent that annual pri
ments equal 75 percent

Extent of participatio
ii-rEts and 27 junior c

Sistributcd,--In Septa-
for recalculation fun&
which are distributed



PUBLIC SCHOOL.FINANCE PROGRAM
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ublic schools and for prepram participation

63

s for school support,
sees

State and local shares for support of
the calculated State program allowance

_1.517.320 ( 0.2%)

exceptional child unit
ty will be apportioned

2,500,000 ( 0.3%)

td counties on the
tad as established
criteria approved by

4825,00c ( 3,3%)

n unit, allowance for
lculation funds) in
ermined by employing
rector established

Oundation Program

Requiremente for and extent of school
district participation and schedele

for dietributing State aid

State share.--100 percent .0f calculated
amount. .

share.--None.

te share.--100 percent of approved

Local share.--None.

State share.--Although ineluded in the
State Foundation Program ?kind, funds for
capital outlay and debt service are separ-
ately provided from Motor Vehicle License
Funds (by COnstitational Amendment), ex-
cept for the recalculation amount which is
from the State General Revenue Fund. The
State paye the full mount of the calcu
lated allowance.

Local share. - -None.

must have approved exceptional child units
under the State Minimum Foundation Program.
FUnds must be used exclusively for capital
outlay expenditures for the specialized
equipment necessary for exceptional children
enrolled in the special education program.

BXtent of_p_ELJ'azq4nL--All 67 school
districts.

Distributed.--00 a reiabursement.basis for
item; included in a project plan approved
by State Superintendent.

Requirements for participation.--County must
have approved exceptional child units under
the State Minimum Foundation Program. FUnds
must be used for construction of specialized
classrooms and related facilities. Facili-
ties must meet all requirements of law and
regulation relating to school construction
and application for rands nUst be iftwoved
by State Board.

EXtest uf PallAcliriatiug.--15 counties are
expected to participate.

Dietributed.-Annually, upon approval of
application by-State Board.

liettiret.--Earn instruc-
tion units under the foundation program. Dis-
tricts may request the State Board to issue
bends on behalf of the county with amounts to
be paid from anticipated State payments to the
extent that annual principal and interest pay-
ments equal 75 percent of the county allowance.

Extettion.--All 67 school dis-
tricts and 27 junior college districts.

Distributed.--ln September and March, except
for recalculation funds fOr K-12 program
which are distributed in March.

8
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Provisions. for Raisi

LOCAL SUPPORT, 69

chool Revenue

peeearly assessments.-eAsseseed valuations are established by county asses-
sors who are elected by popular vote. Counties haVe their own equalization
boards eith authority to change assessments on appeal. The State Comptroller
exaaines asseisments for disparities or errors. State Law requires all county
tax assessors to semess all property in sech a mariner as to secure a just valua-
tion and establish fectors 'which are to be considered in reaching such valuation.
County taX aSeednore are required tO prepare aeseseeene rolls based on 100 per-
cent valuation.

Local districte.--The county board of pUblic instruction must, in accordance
with the Constitution, levy a minimum of 3 mills on the non-exempt aiseased valu-
ation for support and maintenance and is authorized to levy a maximum of 10 mills
without vote of the people. The levy is ueually made for general purposes, but
in same counties a part is eaemarked for Capital OUtlay purposes for which a maxi-
mum of 2 mills may be set aside aa a special reserve.

The qealified electors of the countywide district in each county, who pay a
tax on real or personal proeerty, vote biennially to determine the district cur-
rent millege of a maximum of 10 mills On the non-exempt assessed valuation for sep-
port andrnmintenance of schools, which augments the county revenue described a-
bove. A maximum of 4 mills of the possible 10 may, by Vete, be eet aside in a
special reserve fend for capital.outlay. Local districts have no nonproperty tuxes.

District levies for debt eervice created by bond issues are unlimited by law
and are set by the county boerd according to teed under the advisory supervision
of the State Superintendent, State Board regulations initially Unlit OUCh leVieS
to 6 mills except with specifiu board approval.

Effective Jely 1, 1968, any county board desiring to participate in the K-12
Minimum Foundation Program is by strtnto limited tO a tax levy of 10 mills for
county end district current millage COMbined, exclusive of district millage voted
for capital outlay purposes, renege for required debt service, edllage required
for junior eollege minimum effert and allege to the extent necessary to replace
any decrease from the previous year in fends from P.L. 874 (Federal Impact funds).

All but two of the county school boards, where approval of a budget commis-
sion is required by special leeislative act, are virtually indepeteleht fiscalle.
Approximately 15 percent of the enrollment or the State iS in these fiseally de-
pendent districts.

Provisions for School Indebtedeess

Initiating bona issues.--The proposal for issuing bonds is initiated by a
petition signed by not less than 25 percent of duy qualified electors. This
petition may be waived in county of 25.000 population or more, whereupon the
county board of public instruction, or the tryetees, or both bodies may initiate
the proposal for issuing bonds.

Limitation on issuance of bonds.--Serial hoods axe required and they must be
retired over a maxieum of 20 yeare unless a longer period is specifically approvee
by the State eoard of Education.

Limitations on debt,
in amounts weich, together
ceed 20 percent of the eom
State Board of Education r-
/less to 10 percent of the
approval of the State Boar-

Voting requirements.
election. A proposed bond
ified electors who are fre
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Approval and sale or
by the State Department of
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proposed project and eanno
bond issue must be approvm
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'Limitations on debt,--The ConatitUtiOn permits the issuance of school bonds
in amounts which, together with existing school-bonded indebted:nese, do not ex-
ceed 20 percent of the non-exempt assessed valuation of the district. However,
State Board of Education regulations limit the amount of school-bonded indebted-
ness to 10 percent of the non-exempt assessed valuation, except with specific
approval of the State Board.

Voting requirements.--Proposed bond issues must be approved in a special
election. A proposed bond issue is approved only when (a) a majority of all qual-
ified electors who are freeholders east a ballot, and (b) when a majority of the
ballots cast are in favor of the issue.

Approval and sale of bonds.--All applications for bond issues are checked
by the State Department of Education prior to the bond sale to eaaure that the
debt limit will not be exceeded and that the achedule of maturities has been
properly prepared. Annual payments required for all indebtedness muat be approx-
imately equal. The district must show that the amount propose& is needed for the
proposed project and cannot be provided in any other manner. The proposal for a
bond issue must be approved by the State Superintendent of PUblic Instruction
before the eounty board approves any petition of the special tax sehool district
for the bond issUe.

State Department of Education advisory assistance with school bond sales
is provided on request. Bonds axe frequently sold on a yield basin, although
a fixed Interest basis iS permitted by law. They need not be offered tO a

- State agency. If the interest exceeds 2.59 percent, bonds are required to be
callable after 10 years. Proceeds from bond sales may be invested when their
use ia not immediately required.

Bond records tax levies and payments.--lhe local school board keeps all
,school diatrict ond records; is responsible for repayment of the bonds; and is
required to certify to the board of county commissioners the necessary levies
to retire the bonds.

Levies for debt service are in addition to the 20-mill constitutional
limit on the non-exempt assessed valuation of taxable property for current
school expenditures and must be of sufficent amount tO Cover the cost for debt
aervice. The millage levy required to service all outstanding bonds may not
exceed 6 mills except with specific approval of the State Board of Education.

Short-term indebtedness.--By statute, county boards may borrow up to HO
percent of the revenue anticipated from county or district taxes at a rate of
interest not exceeding 6 percent per annum as a current loan repayable in the
same fiscal year. If at any time any euxrent indebtedness is incurred which
eannot be repaid during the year because anticipated revenues are less than
the amount budgeted, such indebtedness becomes a prior claim to funds for the
next year.

Loans for capital outlay purposes may be incurred for a period of 1 year
only; however, any such obligation gey be extended from year to year with the
consent of the lender for a period not to exceed 4 years. The rate of interest
on auch loans may not exceed 6 percent per annum. Such loans must be approved
by the State Board of Education and may not exceed 25 percent of local tax
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Provisions for School Bei ntinued

revenues received in the previous year. The State Board, by law, cannot approve

Mere than two such loans fOr any county during any one year. Funds required for

payment of such obligationa maturing during the year are required by law to be

budgeted from torrent revenue during the period of the loan.

BLMGETS AND AUDITS

Provisions tbr School_BuS

Budget forms.--Budget forms for all sehMil systems are prescribed by the State
Board of Education and provided by the State. Counties may, however. use any sup-

plementary forms they find desirable. The school fiscal year in all local schoel

systems covers the period from July 1 through June 30.

budgeta axe prepared by the county superintendent and
subsatFtPMCIthiIocal board on or before July 15, Before final approval can be

made, the county board must have a summary of the tentatively approved budget and

the proposed allege levies advertised. The advertisement or the budget must in-
clude the date, before Aogust 1, on which a pUblic hearing will be held concern-

ing the tentatively approved budget. Junior college budgets ate prepared by the
junior college presidents and recommended to the district boards of trustees. Upon

approval of a budget by the board of trustees, the budget is submitted to abudget

review board compose& of 5 members of the beard (s) of public instruction of the

counties participating in the support Of a junior college, Budgets are submitted

tO the State Superintendent by August 1. If the budget review board disapproves
the budget, however, the due date is extended to August 10. In 2 of the 67 coun-

ties, approval of a county budget commissien is required by local legislative
action, but this is not necessary in the other counties. Tax levies for school
purposes, as certified by the county school boards, must be made by the board
of county cOMMissioners provided they are within constitutional limits. In
counties having a county budget commission, this body determines the tax levies
for school purposes which will be certified to the beard of coenty commissioners.

State review or a roval.--On or before August 1 of each year, each COUnty's
annual school budget is required by law to be submitted to the State Svperinten-
dent of Public Instruction for review. The State Board of Education prescribes
all necessary regulations to guide the State Superintendent in examining budgets
submitted by the county boards. The State Superintendent has authority to re-
quire budgets to be revised only when they have not been correctly prepared; thut
is, when the proper form has not been usr, the estimates tire incorrect, budgets

out of balance, proposed expenditures are
are not adequate to assure the proper maim
schools as prescribed by law.

If the tax levy proposed is not adeqm
lie Instruation certifies the levy which i
not exceed 10 mills which is the maximum m
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Provisions for sphool Audits
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of the fiscal year, by the Legislative Auc
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out of balance, proposed expenditures are illegal, or when tax levies proposed
are not adequate to assure the proper maintenance and support of the public
Scheele as prescribed by law.

If the taX leVy prOpOSed iS net adequate, the State SUperintendent of Pub-
lic Instruction certifies the levy which is required, provided such levy does
not exceed 10 mills which is the maximum authorized by the Constitucion for the
county tax levy, to the county board.

The county board must amend its proposed budget and require tbe proper levy
to be made in accordance with the direction of the State Sucerintendent. The
State Superintendent may recommend additional changes in budgets, but has no
authority to require such changes except where expenditures of funds received
from State sources are coneerne& Severe penalties are prescribed for the
county board Orriciale whe aUthorize eXpenditixeS eXCeeding the appropriations
in the official budget.

Provisions for School Audits

SChOol aUdita rot' all 10Cal Seh001 systesta are made annually after the Close
of the fiscal year, by the Legislative Auditor. There is no charge made against
the local school systems for making these audAts. A copy of the audit report
is submitted to the Governor, the Legislative Auditing Committee, the County
Superintendent of Public Instruction the county board of public instruction,
the State Comptroller, and the State Superintendent of Public Instruction. Any
illegal expenditure or expenditures in excess of appropriations iri the official
budget found as a result of an audit, must be repOrted to the Governer, the
State Comptroller, and the Legislative Auditing Committee. Local school offic-
ials are subject to removal from oiTiue by the Governor for violation of the
law and are personally liable, for any amounts improperly expended.
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GEORGIA PUBLIC SCR= FINANCE PROGRAM, 1968-69, le part of a series of individual State documents, cooperatively prepared by
tbe State departments of edueation and the U.S. Office of Education, providing current program facts on State and local aup-
part for local school servicea. Oscar R. Joiner, Director, Financial Services, Georgia State Department of Education, served
as the State authority for preparation and review of this leeflec.

Selected Pro am Faots
STATE SUPPORT

1. Approximately 67 percent of the nonfederal revenue for public
elementary and Secondary Scheele iS provided by the State=

2. AU of the State nuppert for public education is derived fram
legielative appropriation. There are no State tuxes earmarked
for the schools and there le no permanent endowment fund /Acme.

Eighty-ninermrcent of the Stets grante for public schools is
allocated for foundation program Bayport for teacters' salaries,
transportation expenses, other current expenses, and instructional
materials. Allmmmaces are permitted for adult education, kinder-
garten', exceptional children, principals, and eiCk leave.
Kindergartens are not included in the present financial structure.

Z. Allovances for teachers saleriea range from 5,200 to 47,020 for
teachers with a bachelor's degree; from 45,876 te $8,060 for
teacher's with a maater's degree; from 47,098 to $9,100 for teacher
vith the 6-year certificate; and from $8,266 to 410,140 for teach-
ere with the 7-year certificate.

5. Purposen nepported by other State distributions for the public
school's include capital outlay and vocational education.

LOCAL SUPPORT

1. Local revenue for school support is derived totally from property
taxes.

2. There are e0 eeparate nonprepertyteaen authorized for local
school support.

3. Required local support for participation in the State foundation
program is determined by multiplying the percent that the equali-
zed adjuated School property tax digest of each eyetem is Of the
total eqeslized adjusted property tax digeat for the State as a
whole by that portion of the cost of the State foundation program
to be paid by local funds.

4. Mach county is required by the COnatitution tO leVY a teX Of 5
mills for publie 'school aapport. A neximum levy of 20 ealle my be
imposed by action of the county board of education.

5. Tax rmtes in excess of the limdts epecified may be levied when voted
by popular election.

6. School bolds may be issued ep to 7 percent of the asseesed valuetion
of taxable preperty in the dietrict.

7. Taxes for debt service are excluded from levy limitations otherwise
specified.
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STATE SUPPORT, 1968-69

Provisions for the distribution of State Funde for the public schoole and for program participation

Name, legal citation, amount, and pereent of State funds for school support,

and calculation of district allowances

State and local aharee for support of
the calculated State program allowance

Total

FOUNDATION PROGRAM FUND (Current expense and
capital outlay, grades 1-12)
(Acts 523, Acts of 1964)

Teachers' salaries Scheduled amount per employed teacher
allotted:
Teacher Training
(64-65 ached.)

$327,8464521 100.0%)

M2910664114 89.4*),

Teacher units
Elementery, 1-7
Secondary, 8-12
Exceptional teachers
Curriculam directots, vieit-

ing teachers, principals,
librariaus,and counaelore

Kindergarten

Pupil transportation .

Other current
stoi( leave

a

Capital outlay

Thuctbook fund

Elementary, grades 1-7

Secondary, gradee 8-12

Amount with -
Minimum Motimem

nee e erieace

3heir'n degree 020
Master's degree 5,876 80060

6-yr. certificate 7,088 90100
7-yr. certificate 80268 100140
tebedule Is adopted by the State Board
Of Education.

1-teacher unit per each 28 pupils in ADA
I-teacher unit per each 25 pupils in ADA
Additional teacher units allotted.

Additional teacher units allotted.
Program permitted but not included in
the financial structure.

Standard coat per pupil tranaported
baaed ea matter and density of pupils
transported,miles traveled, nuMber and
type of buses, depreciation schedule,
State salary schedule for school-bus
drivers, maintenance repair and operati
costs, climate and terrain, and road con
ditions.

81,050-- teacher unit allowance is deter
mined by the state Board of Education.
Legal minimum le *750 per teacher unit.

Allotment made on increases in ADA, plus
an allotment fOr the school system that
desired te consolidate small schools.

04.00 per pupil enrolled previous yea%

$5.85 per pupil enrolled previous year.

State sher
share.

-Calculated amount minus loos

Local share.--Stateadate18 percent of the
cost of the calculated foundation program
amount is to be provided locally. By197a
74, the amonslt will be 20 percent. Each
county's share Of this amount is determin.
by the percentage of the total State equaz
ised adjusted school property tem digest ;
the county. Within counties, 133-1/3 per
cent of such tax digest is used for inde-
pendent school systems to pro-rate the
separate district requirements. Receipts

for P.L. 874. Federal assistance to fade:
ally affected areas, are not included in
the local share requitement.

Also, A share of the cost of statewide
school education television service is
charged to local districts. The local
share is deducted from the State money
calculated for the foundation viogram.
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nds for the public schoola and for propram participation

67

5f State funde for school eupport,
rtrict allowances

State and local shares for support of
the calculated State program allowance

Requirements for and extent of School
district participation and schedule

for distributing State aid

$37.J__ -523 (100.0%)

t291,766,_114 ( 89.0)

aled amount per employed teacher
bed:

Ir Training Amount with -
) ached.) Minimum Saximem

axperieece espgrience
Lor's degree 0,200 $7,020
Os degree 5,876 8,060
certificate 7,098 9,100
certificate 8,268 10,140
ule is adepted by the State Board
ucation.

)her unit per each 28 pupils in ADA
aler unit per el:ch 25 pupils in ADA
Lonal teacher units allotted.

Loma teacher units allotted.
us permitted but not included in
Lnancial structure.

vrd cost per pupil transported
on number and density of pupils
wwted.miles traveled, number and
)f buses, depreciation schedule,
salary schedule for school-bus
ru, maintenance repair and opera-tin&
, climate and terrain, and roe4 con=
is,

)-- teacher unit allowance is daZer.
by the State Beard of Education.
minimum is $750 per teacher unit,

gent made on lnereaSes in ADA, pine
Lotsort for ths School sedates that
hi to cesoolidate small sehoole.

per pupil enrolled previous year.

per pupil enrolled previous year.

State ehare,--Calculated amount minus loc
share.

ocal share.--Statemide 18 percent of the
cost of the calculated foundation program
amount is to be provided locally. By1973-
74P the amount will be 20 percent. Each
county's share of this amount is determine
by the percentage of the total state equal-
ized adJuated school property tax digest i
the county. Within counties, 133-1/3 per-
cent of such tax digest is used for inde-
pendent school systems to pro-rate the
separate district requirements. Receipts
for F.L. 874, Federal assistance to feder-

ally affected areas, are not included in
the local share requirement.

Also, a share of the cost of statewide
school education television service ID
eharged to local districts. The local
hare is deducted from the State money
calculated for the foundation program.

sci-1.04sa----Ocncimplywith State
salary schedule requirements. Funds pro-
vided must be spent for the purposes
specified. Transportation must be pro-
vided in accordance wlth regulations.

gxtent of participation.--All districts.

Dietributed_during the school year.

RegNirementa for_participation.--Use books
from a multiple State-adopted list; re-
quest hooks as needed; and file required
reports on textbooks.

Distribution.--In 2-payment August and
September.
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Provisiona for the distribution of State funde for the public schools and for program participation

Name, legal citation, amount, and percent of State funds for school anppOrt,

and calculation of district allowances

CAPITAL OUPLAY FUND (Ch. 32-613, Acts
of 1949, pp. 677-78; Acts of 1951, pp.
753-54; Acts of 1962, U.B. 1214, Acts
of 1964, Act 523.)

Capital outlay

VOCATIONAL EIOCATXON FUND (Ch. 32,
Secs. 2201-23, and 622-23, Laws of
1933.)

Vocational education

$._28,8010000 ( 8.84)

Cost or needed facilities based on 65
square feet per elementary child in ADA
and 85 square feet per high school chi
in ADA. Maximum cost allowance is $7.50
per square foot, new building; $.75 per
square root contingencies; $1.50 per
square foot of existing facilities for
installation cost of lights, water, and
heat.

LLE7IA02 ( 220

Approved application: Cost of operating
two resident-trade schools; amount for
supplementing vocational teachers' sala-
ries for home visitation in supervising
bozo projects, and for adult education
classes.

State and local shares for support

the calculated State program allowe_

shareCalculated amount for a
ed projects minus local share.

Local share.--Anount of mused local
ing ability up to 50 percent of its a
ty.

State bare.--100 percent of allowabl
amount as fund allow's. Federal funds
vocational education are in excess of
State amount.

Local share.--All costs not covered
reimburaement.
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unds for the public schools and for program participation

of State funds for school support,
Lstrict allowances

State and local shares for support of
the calculated State program allowance

Requirements for end extent of school
district participation and schedule

for distributing State aid

$ 28,801,0_00 (__8,21

of needed feeilttics based on 65
re feet per elementary ohild in ADA,
85 equare feet per high school child
0A. Maximum cost allowance is $7.50
square foet, new building; $.75 Per
re root contingeries; $1,50 per
re foot of existing T9cilitie7 for
allation cost of lighte, water, and

$ 7,279,409 ( 2.2%)

oved appileation; Cost of operating
resident-trade schools; amount for
iementing vocational teachers' sale-
for home visitation ie supervising
projects, and for adult education
ses.

tate shareCalculated amount for approv
ed projects minus local share.

Local share,--Amount or unused local bond-
ing ability up to 50 percent or its capac-
ity.

tote share.--100 pereent of allowable
amount as fund allows. Federal funds for
vocational education ere In excess of the
State amount.

Local snare.--Sll costs not cover by
reidb,rsement.

Requirements for perticipation.--Con-
duct a local survey of school building
needs. Projects are restricted and
limited to classrooms, sanitary facili-
ties, lunchroom facilities or combina-
tion lunchroom and asseubly facilities.
Construction must meet State standards,

Extent of partici tion.--All districts.

nistribution.--Annually.

Requirements for particfnation.--Pro-
vide a program which meeta standards
prescribed by the State vocational
education plan.

Ektent of participa
of the districts.

ion.--50 percent

niatribution.--QinaAerly as reidburse-
ment ror local program expenses.
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Provisions for Raising School Revenue

Property assessments.--ASSesse4 valuations for county systems are determined
by county assessors who are appointed by the county commissiOners. For independent
city school systems, property is assessed by both county and city assessors; how-
ever, the county assessment ls used aa the basis for computing State aid to city
systems. County commissioners or similar officials have no authority to cbange
assessments. There is no plan for applying assessment standards among the
counties and no provision for the establishment of assessment ratios although
State law requires that property be assessed at 100 percent of fair market value.
However, in the implementation of Act 523, 196h, it was learned that in many
systems, county and independent, property was being asaessed at a very low value.
Since tne major factor in required local support is an equalized tax digest, over
one-half of the districts in the State have had professional tax re-evauation
studies.

Lepel districts.--The State Constitution requires each county to levy a tax
of at least 5 mills on county assessment valuations for the support of schools
and permits a maximum leVy of 20 mills. Tax rates within these limits are estab-
lished by the county schOol board without a vote of the people. The State Supreme
Court has ruled that property must be asSessed at fair market value. The General
Assembly has provided legislation Which requires property be assessed at a fair
maraet value in 1967.

Other school funds are authorised for city school systems which operate in-
dependently of the counties in which they are located. These city systeMs are
fiscally dependent open the city council. Tax levies for independent eity school
systems are authorised by the city charters and generally range from 5 to 20 mills,
exclusive of debt service. These city tax 11mIts may be removed by majority vote
of the electors at a special election. There is no provision for a school tax levy
for the purpose Of accumulating a school building or capital outlay fund.

Provisions fOr School Indebtedness

Initiating bend iSsUes.--Bond issues are initiated by resolution of the county
board of education or for dependent school systems by the city council. Ronda miant

be issued for building and equipping schoolhouses and purChasing school sites.

Idmitations on issuance of bonds.--All bonds are required to ,3erial in

nature. They cannot be issued for a period of more than 30 years, . usually do

not exceed 20 years.

Limitations on debt.--As provided in the State ConeitutiOn. County school
boards or city councils may issue bonds for school construction pUrpOses up to 7
percent of the local assessed valuation. No State agency is authorized to fix the
debt limit or approve a higher limit in special cases.

Voting reqpirements.--All bond issues must be approved at a special election
by a vote of the majority of the qoalified electors participating in the election.
There are no property qualifications for participation in a school electiOn.

.
Approval anksale of bonds,--When bonds have been properly voted and vali-

dated, no further local or State approval is reqoired. When bonds are sold, the
city or county insuing the bonds fixes the interest rate. This rate is usually
set as low as'possible for the bonds to sell at par. FUnds from the sale of bonds
munt be kept in a separate account aud can be used Only for the purpose voted. It
is not required that bends first be offered to a State agency, nor does the State
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assist with the sale of bonds.
required may be invested.

Sond records, tax levies, a
levy rates for bonded debt as ne
and interest on bonds. All bond
by the school authorities, who d
of the indebtedness. Bond recor
and the council is required tO d
Debt service levies are outside
operation of schools.

Sh -term indebtedness.--13
funds lb_ the payment of teacher
schools, provided the sum of the
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assist with the sale of bonds. Funds from the sale of bonds net immediately
required may be invested,

Bond records, tax levies, and payments.--County fiscal authorities must
levy rates for bonded debt 46 necessary to meet current payments of principal
and interest on bonds. All bond records for county school systems are kept
by the sehool authorities, who determine the necessary levies for retireeent
of the indebtedness. Bond recorda for city systems are kept by the city clerk,
and the council is required to determiee the necessary levies for city systems.
Debt service levies are outside the 20-mill limitation for maintenance and
operation of schools.

Shert-term Andebtedness.--Boards of education are permitted to horrow
funds for the payment of teachers' salaries and other operating costs of the
schools, provided the sum of the current loan does not exceed 75 percent of
the local revenue of the school system, All loans must be repaid within the
current year.

BUDGETS AND AUDITS

Provision foracts

Budget forms.--School budget forms for all local school units of admin-
istration axe prescribed and furnished by C e State Department or Education.
The fiscal year for schools begins on July 1 end ends on June 30.

Local approvel.--School budeets are prepared by the county and city super-
intendents prior to June 1 for approval by their boards. No other county
agency is authorized to review or approve the budgets of county sailor)]. systems.
All city school gystems which are nut fiscally independent are required to
submit their budgets to the eity council or city commission for approval.
Budgets must be advertised in the official organ of the district prior to
th_lr adoption.

State review or approval.--All local school budgets are submitted by
June 1 to the State Departinent of Education for review and approval and to
assure that all budgets are properly prepared in accordance with provisions
of law.

Provisions ror School Audits

Annual audits, made by the state Department of Audits, are required of
all school districts. Copies or the audits are furnished State and local
school authorities. The cost of these audits is U State expense and is not
charged to the local school administrative units.

Act 523, 1964 Section 44 provides that the state Department or Education
shall establish an Audit and Review Section far the purpose of assisting lo-
cal gystem fiscal officers in the preparation of budgets according to the law.
This Section also reviews all budgets for the purpose of ascertaining their
compliance with all laws and State Board of Education regulations and poli-
cies pertaining to budgete. These functions axe authorized by Act 532, 1964
sections 38 through 45.

Ogl 1 9
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HAWAII PUBLIC SCHOOL FINANCE PROGRAM, 1968-69, is part of a aeries of individual State documents, cooperatively prepared by
the State departments of education and the U.S. Office of Education, providing current program fasts on State and local
support for local school services. Koichi H. Tokushige, Assistant Superintendent, Office of Business Services, Hawaii State
Department of Education, served as the State authority for preparation and review or this leaflet.

Selected Program Facto

1. The State of Hawaii has one public school system which is for the entire State. It is administered by the State Superintendent of
Education, who is appointed by an elected Board of Education composed of eleven members. Candidates to the Board of Education may run
an partisan or non-partisan.

2. All of the money iS received directly from appropriations made by the State Legislature with lump-aum and non-lapsing provisions. The
primary sources for State General Funds are the State General Excise Tax and State Net Inoome Tax. Property taxes are not State general
fund income, they go to the various counties as their primary sourne of revenue. Counties do not have any finnncial responsibilities
for the operation of the public school system.

3. Annual budget for the Department of Education is prepared by school, district, and State administrators in a form agreed upon with
the State Department of Budget and Finance. Program budgeting is being usea at the school, district, end State levels. The fiscal
year begins on July 1 and ends on JUne 30.

4. The annual operating and capital improvement budgets ere reviewed bar the 90,.rd of Eaucation and the Governor's staff. The annual budgets
are then presented to the Legislature as part of the Governor's Executive Budget.

5. All expenditures for the public aihool system are made by the State Comptroller who headS the Department of Accounting and Generel Service.
Vouchers are preaudited by the State Comptroller'e staff before warrants are issued.

6. Detail accounting records are maintained hy the Business Service Office of the Department of Education.

7. Capital improvement programs are financed by bonds and pay-as.you-go basis.

8. The operating budget for the Department of Education for 1968-69 includest State funda $84,805,721; Federal funds, $15,463,778; and
Special funds, $8,392,794. These funds total $108,662,293.

These funda are used to operate the public libraries, as well as our public elementary and secondary schools, adult education, and other
eiecial schools, such as the school for deaf and blind. State appropriations for 1968-69 were nade on "lump-sue basis to the Department of
Education.

9. The legislature appropriated $30,332,500 for capital improvement program during the 1968 legislative session; $10,000,000 was from State
General FUnds, while $18,323,500 was from bonds and $8,009,000 WAS from Federal funds. However, state General Funds may be used in lieu
or bond whenever the State financial picture warrants it.
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IDAHO PUBLIC SCHOOL FINANCE PROGRAM,1968-69, is part of a series of individual State documents, cooperatively prepared by
the State departments of education and the U.S. Office of Education, providing current Togram facts on State and. local
support for local school services. Garth O. Reid, Deputy State Superintendent of Admi_istrative and Financial Services,
Idaho State Department of Education, served as the State authority for preparation and review of this leaflet.

Selected Fro
STATE SUFPORT

1. Approximately 44percent of the nonfederal revenue for public 1.

elementary and secondary schools, including only State grants
and county and local revenue receipts, IS provided by the State.

2. Income from permanent endowment earnings accounts for about 7 2.

percent of the State grant money. Ninety-tWO percent is pr,.-
vided through appropriation. A small amount, leas than half of

percent,is obtained from revenue earmarked for the nubile
schools. 3.

3. state grants for the public schools are determined through the
Foundation Education and Transportation program and the VOca-
tional Education Program. Appixtiomments are made from the
Public School Income Fund and appropriations for vocational
education.

4. Foundation education and transportatior .upport account for
over 99 percent of the State grarLS for public School education
and provide assistance for teachers, salaries, special edu-
cation, pupil transportation, and other current exisenses.

5. Ninety percent of the difference between the allowable cost of
pupil transportation and the yield of a 1-mill levy on the
adjusted assessed valuation determines the amount of the
transportation assistance. The e6:punt iS limited to $10 per
month per pupil transported.

State Support for Retirement, Social Security, and Driver Training
in net included.

ta
LOCAL --FRONT

Property taxes account, for about 94 percent of the county
and local revenue for school suppc-t, exclusive of school
lunch receipts.

There are no nenprer,rty taxes authorized specifically for
the support of publ, education. However, some revenue is
obtained from court tines, forfeitures, and other sources.

A county 8-mill properfy tax is required to be levied in each
of the countieS. The reqUired.lOcal effort for school dis-
tricts to participate in the Foundation and Education and
Transportation program is 22 mille.

4. Local sehool districts are required to pay the tcdal cost of
pupil transportation up to the amount derived from a 1.mill
property tax plus 10 percent of any allovabie transportation
cost,

5. Local diStriot property taxes are limited to a 30-mill levy
fOr general school purposes in all districts. Additional
levies mutt be approved by two-thirdn majority in election
hy property owners. Districts may also levy a 10-mill tax
for a reserve fund for school facilities, including trans-
portatiOn equipment.

6. School district indebtedness may not exceed 15 percent of the
assessed valuation of taxable property except elementary dim-
tricts with a limit of 10 percent.
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along for the diStribntion of State funds for the public schools and for program participation

Name, legal citation, amount, and percent of State Stinds fOr school support,
and calculation of dietrict allowances

Total
111,26l . 051 (100,2k

FOUNDATION EDUCATION AND TRANSPORTATION (-5-12ZA

PROGRAM (Secs. 33-1,701 to 33-1015. Idaho

Code of 1965, as amended.)
(Current Expense, gr,ics 1-12)

Program calculation Educational allowance plus transporta-
tion allowance equals total State au,
county support for the Foundation
Program.

The program is calculated in the follo
c, manner: (1 Totai Foundation Educa-

tion portion funds equal the sum of the
State equalization levy of 22 mills
times the total State adjusted assessed
valuation of property, an M-mill county
levy on property, and the State appropr
ation for this program minus the founda
tion transportation portion. (2) This
sum is then divided by the total weight

State average daily attendance (WADA)
to determine the State average cost per
student. (3) The State average eost pe
student la then multiplied by the din.
trict MADA to determine the total pro-
gram costs for each district,

State and local shares for Sep
the calculated State program al

WADA calculation The Foundation Education Portion of th
program provides for weighting average
daily attendance by sparsity factors,
secondary school cost factors, and for
handicapped chldren.

In determining the districts' uulghted
AMA, a separate attendance Unit may be
counted for each elementary school lo-
cated 10 or more miles from another ele
mentary sChool within tha district and
separate secondary school attendance
unit may be counted if a secondary
school is located 15 or more miles from
another secondary school within the dis
trict.

1 '22

tate share.--Totai distribution
State

(District WADA) -

Local share.--The required local
chool districts to participate i-

dation Education and T: portati
is 22 mills. An E-mill county i.a .

rty is also required but is not
toward the district share.
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01 FINABCE PROGRAM

nds for the public schools and for program participation

)f State fUnds for school support,
3trict allowances

State and local shares for support of
the calculated State prOgraM allowance

quirements for and extent of school
district participation and schedule

for distributing State aid

$32,961,051 (100.0%)

$32,861,051 ( 99.7%)

tional allowance plus transports.-
allowance equals total State and
y support for the Foundation
am.

rogram io oaleolvted in the follow
antler: (1) Total. Foundation Educa-
portion funds equal the sum of the
equalization levy of 22 millo
the total State adjusted assessed

tion of property, an &mill county
on property, and the State appropr
for this program minus the founda_

transportation portion. (2) This
s then divided by the total weight
ate average dail attendance (WADA)
teraine the State average cost per
at. (3) The State average cost p
nt is then multiplied by the die-
WADS to determine the total pro-
costs for each district.

bundation Education Portion of thi
um provides for weighting average
attendance by sparsity factors,

dery school cost factors, and for
bapped children.

tarmining the districts' weighted
a separate attendance unit may be
ad for each elementary school 10-
L 10 or more miles from another ele
Lry school Within the district and
7atc secondary school attendance
may be counted if a secondary
)1 is located 15 or more miles from
ler secondary school within the ells

--Total dis bution funds -trans ortation
State total WAD

(District WADA) - District r

Local share.--The required local effort Vo
choo1 districts to participate in thaFoun
atian Education and Transports- tt Program
is 22 mills. An 8-mill county tax on prop-
erty la also required but is net counted
toward the district share.

SI

ortion X

qUired levy v State share.

Fte-ui--Schools
Must meet State requirements for attendance,
length of term, qval levy requirements.
Counties Must levy an 8-mill tax on the ad-
justed assessed valuation of taxable prop-
erty for public school support.

Extent of participation.--117 school dis-
tricts.

Distribution.--State funds distributed in 5
payments during July, October, January, April,
and July.
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Provisions for the dietribetion of State funds for the public schools and for program participation

Namet legal citation, anoUnt, and percent Of State fends fOr school support, State and local shares for support of
and calculation of district allowances the calculated State program allowance

FOUNDATION EDUCATION AND TRANSPORTATION PROGRAMcontinued

Sparsity factors for weighting elemem-
tary and secondary ADA are listed belowl

Elementary Grades Sparsity Factor
300 and over ADA 1.00
200 to 299 1.10
150 to 199
100 to 149
50 to 99
20 to 49
5 to 19

to count as 25

If

it

1.15
1.20
1.25
1.25

Second_ Grades S..rsiy Factor
750 and over A 1.00
500 to 749 1.10
400 to 499 11 1.20
300 to 399 ., 1.25
200-to 299 1.40
100 to 199 1.50

0 to 99 1.70

In addition the ADA or secondary grade
pupils is weighted by a factor of .30.
Handicapped children are weighted by
multiplyinE, 300 percent times the ADA
Of eligible handicapped pupils.

Transportation allowance Allowable transpOrtation costs rainus 1 Local shara.--1 mill on adjusted annual
mill on adjusted annual valuation times valuation, plus 10 percent after millage
90 percent equals State and county tran has been deducted.
portation allowance (Not to exceed $10
per month per child transported.)

VOCATIONAL EDUCATION FUND
(Sc,. ...-2201 to 33-2207. Idaho
Cog- _957 as amended.)

124 Vgi

L._122J000 (_ 0.3%)

This Oand is used on a reimbursement
basis to help districts meet approved
expense et' their vocational education
programs.

Local share.--District and Federal fund,
are used in addition for the total Voca-
tional Education Program.



IDAHO

'or the public schools and for program participation

ate funds for school support,
t allowances

/3

State and local shares for support of
the calculated State program allowanee

Requirements for and extent of school
district participation and schedule

for distributing State OA

--continued

Cacters f, weighting elemen-
secondary ADA are listed below

ista Gradersit Fact0r
ver ADA 1.00
9 1,10
9 1.15
9 1.20

1.25
1.25

is 25

xry Grades Spars4.ty Factor
Tor ADA 1.00

1.10
Ii 1.20

1.25
1.40

u 1.50
1.70

)n the ADA of secondary grade
weighted by a factor of .30.

children are weighted by
16 300 percent times the ADA
Le handicapped pupils.

transnortation costs minus 1 Local share.--1 mill on adjusted annual
ijusted annual valuation times valuation, plus 10 percent after millage
. equals Otate and County trn.n has been deducted=
allowance (Not to exceed $10
per child transported.)

$ 100,000 0,3%)

is used on a reichux3ement
lelp dittricts meet approved
L' their vocational education

Local share.--Distriet and Federal funds
are used in addition for the total Voca-
tional Education Program.

Requirements for pertieipation.--Distriets
muSt maintain vocational departments that
meet established standards and observe State
regulations and requirements.

ptter_a_o_f_....____.tieitien.--94 Scheel diStriets=

Distribution.--Reimbursement made iemiannuallY.
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LOCAL SUPPORT, 1968-69

Provisions for Haising_School Revenue

Property assessments.--Property valuations for purposes of property tax
levies are established by elected county assessors. The 1967 Idaho LeasiAture
provided that all property is to be assessed at 20 percent of full cash value
by January 1, 1977. Assessments are isviewed by the board of county commission-
ers acting as the county board of equalization and are subject to review by the
State Tnx Commission. In addition, this latter body seta valuations for rail-
roads, pipelines, and pUblic utilities for all counties in the State.

Intermediate districts.--A County levy of 8 mills is authorized for general
school purposes in each county. This tax is levied by the county board ef com-
missioners without electoral approval and is reqUired for all counties. Some
additional revenues are received into the county school fund from court fines,
forfitures, and other sources.

Local districto.-All school districts may levy 30 mills for maintenance
and operation by trustees after a budget hearing. Levies in exceSs of 30 twills
must have two-thirds majority of property owners in sneCial election.

The 1953 legislature enacted the school plant facilities reserve statute,
sunsequently amended, which makes it possible for a school district hoard of
trustees to propose and submit to a special election of property owners a spec-
ial tax levy of up to 10 mills for a period of not more than 10 years on the
assessed valuation of the district on the basis of one election. The proceeds
of the levy are to 1,e placed in the School district school plant facilities
reserve fond and are to le used only for the purchase of sites, construction of
new buildings, enlargement of existing buildings, building equipment, and school
transportation equipment. In order for this electioi to carry, it must receiVe
two-thirds malority Of the votes cast.

Provisions for Scheel Indebtedness

Initiating bond issues.--Froposals to issue bonds to acquire school sites,
tO build, add to, or repair school buildings, to fernish or equip buildings or
tO purchase school buses are initiated and issued by the school board.

Limitations on issuance of bonds.--School bonds may he issued for a period
up to 20 years and the interest rate must not exceed 6 percent per annum. The
bonds are serial coupon bends amortized in equal annual installments of interest
and principal.

Limitations on debt.--an provided by statute, districts, except eleMenterY
schoOl districts, my isstle bonds so that the total outstanding amount does not
exeeed 15 percent of assessed valuation. Elementary school districts may not
eXCeed 10 percent of the assessed valuation.

Voting rezdrements.--Pronosals to issue bonds must be submitted by the
.board of trustees to the property owners and eontract purchasers of the district
at a special bond election. The proposals must receive a two-thirds majotity
of the votes cast if the board of trustees is to be authorized to issue and sell
the bonds.

Board of Educati.
issued in the St;
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Coupon rates may
a yield basis.
has preferential
dOes net assist .
immediately requz

Pond record.
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as necessary to r
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pin&!chool -evenue

ssmen .--Property valuations for purposes of property tax
shed by elected county assessors. The 1967 Idaho Legislature
property is to be assessed at 20 percent of full cash value
. Assessments are reviewed by the board of county commission-
county board of equalization and are subject to review by the
on. In addition, this latter body sets valuations for rail*
end public utilities for all counties in the State.

d istricts.--A county levy of 8 mills is authorized for general
each county. Thin tax is levied by the county board of con-
electoral approval and is required for all counties. Some
s are receized into the county school fund from court fines,
ther sources.

Ss.--All schoOl districts may levy 30 mills for maintenance--
rustees after a budget hearing. Levies in excess of 30 mills
Is majority of property misers in special election.

Lature enacted the school plant facilities reserve statute,
al, which makes it possible for a school district board of
! and submit to a snecial election of property owners a spec-
to 10 mills for a period of not more than 10 years on the
of the district on the basis of one election. The proceedsle placed in the school district school plant facilities
!e to he used only for the purchase of sites, construction of
umement ef existins: buildings, building equipment, and school
Lpment. In order for this election to carry, it must receive
F of the votes cant.

ol indebtedness

Id issues.Proposals to issue bonds to acquire school sites,
a, repair school buildings, to Surnish or equip buildings, or
buses are initiated and issued by the school board.

L issuance of bonds.--School bonds may be issued for a period
the interest rate must not exceed 6 percent per annum. The
upon bonds amortized in equal annual installments of Interest

idebt.-As provided by statute, districts, except elementary
my issue bonds so that the total outstanding amount does not

assessed valuation. Elementary school districts may not
T the assessed valuation.

ments.--Proposals to issue bonds must ne submitted by the
o the property owners and contrite:, purchasers of the district
lection. The proposals must receive a two-thirds majority
f the board of trustees is to be authorized to issue and sell

Approval and sale Of bOnds.--Bond issues must haVe apprOval of the State
Board of Education. The plan and form of amortization of all school bonds
issued in the State must have approval of the State Board of Education. All
bonds must be offered at a sealed bid sale and must be sold at par or better.
Coupon rates may be set in the terms Of the bid, but they sac usually sold on
a yield basis. The State of Idaho, for Constitutionally created trust funds,
has preferential right to purchase school bonds from the districts. The State
does not assist with the sale of bonds. Funds from the sale of bonds, not
immediately required, may be invested.

Bond records, tax levies, and payments.--When school bonds have been
issued, levies must be made by the district through the county commissioners,
es necessary to meat bonds and interest coupons falling due within the year.
Tax lexe.es for debt service are over and above those for the current school
program. Payment of the bonds is the responsibility of the school district
treasurer.

Short-term indebtedness.--Tax anticipation notes may be issued hy resolu-
tion or registered warrants may be issued up to 95 percent of anticipated
revenue.

BUDGETS AND AUDITS

Provisions for School Budge-tit

Budget forms.--By legislatiVe enactment, erch school district prepares its
own budget on forms prescribed by the State Board. of Education. These forms are
used for nil types of districts and are also asad for making annual financial
reports. The fiscal schwl year is from jai: 1 to June 30.

LOCal_apprgnal.**School districts have full responsibility for preparing bud.
gets Within statutory limits. In all school districts not later than 30 daps
prior tO its annual meeting, the Board of Trustees shall have called and caused
to be held a pUblic hearing of the budget. The artn1101 meeting el' all districts is
the date of its regular June meeting. In addition, the Beard Of Trusteez must pub-
lish a mammary .-tatement of the budget for the ensuing year with corresponding
budget items for the Current year.

State review or a oval.--The State Board of Education has the authority to
prescribe forms. Copies of school district budgets must be filed, for all dis-
tricts, with the State Board of Education. The prescribed date for filing a copy
of the budget with the Utate Board of Education is July 15. The State Beard of
Education has no statutory authority relative to these budgets, other than to filo
and audit them.

Provisions for School Audits

A full and complete audit Of all of the financial operations of disteict and
student body fluids must be made annuelly (except in elementary districts and the
audit moat be made at least once every two years) according to specifications of
the Bureau of Public Accounts. A report of Sush aUdit shall be Pand with the
clerk of the district, and signed duplicate copies are filed with the Bureau of
Pelle Accounts and with the State Board of Education. The audits shall be made
by a public accountant Or a certified pane accountant.



PUBLICS

ILLMOIS

L FINANCE PROGRAM, 1988-89

75

ILLINOIS PUBLIC SCHOOL FINANCE PROGRAM, 1968-89, is part of a series of individual State documents, cooperatively prepared by
the State depertsents of education and the U.S. Office of Education, providing current program facts on State and local sup-
port for local school services@ A. R. Evans, Aseietezt Superintendent, Divinion of Finance and Statistics+, Office of the
Superintendent of Public Instruction., served as the State authority for preparation and review of thia leaflet.

Selected Pro am Facts
STATE SUPPORT

1. Approximately 27 percent of the nonfederal revenue for the public
schcole comes from State appropriations.

2. EXCept for about .1 of 1 percent of the total aMOunt Of state
money distributed to the districts for school support, (derived
from income earned by permanent school endowments) all State sup-
port is provided through legislative appropriation. There are no
earmarked State taXee for schools.

3. The Distributive rend, which includes special equalization aid
and general aid, accounts for about 85 percent of the total State
monies distributed for the support of public schools. Special
eqaalization aid represents 81.7 percent and general aid, 22 .
percent of State school support funda. Additional expenditures
account for the remaining 15 percent.

J. The "Equalization Aid Portion" of the Common School Fund providen
a foundation support level of $400 per pupil in average daily
attendance@ ADA for high school districts only is weighted 1.15.

5. Categorical State grant dietributions account for the remaining
28 percent of State aupport and proVide assistance in the follow-
ing.areas: (a) Categorical appropriations to the Office of the
Superintendent of Public Inatruction-General Office, Driver
Training Adminietration, Civil Defense Education, Teacher Cefti-
fication, State Plan Title III-NDEA, State Plan Title V-HDEA,
Connumer Education, Research Department, Advisory Council to De-
gree pleating Institutions, School Library ReeoUrces, Title W-
ESER, Diaadventeged Program, Title I-ESER, Handicapped Library
Services, School District Reorganization, and Instructional Tele-
vision, (b) Categorical State distributions through the Office of
the Superintendent of Public Inntruction include Pupil Transpor-
tation, County Board of School Timateee Driver Education, Adult
Education, Special Education of Handicapped Children, Special

LOCAL SUPPORT

1. All local support for the public schools is derived from taxen levied
on the locally assessed valuation of taxable property as equalized by
State annennment ratios. Thin retio is 55 percent of the market value
of the taxable property.

2. No nonproperty taxes are authorized to be levied for the support of
public elementary or high schools.

3. Required tax rates for participation in the Common School Pend Equal-
isation Aid Portion are 8.4 mills for each participating elementary
or high school district and 10.0 mills for each 12-grade districts.

I. Maximum tax rates for elementary and high schgol district operating
expenSea are 9.0 mdlla by backdOor referendum and 20 mills by vote@
*(Sem. 17-2.2 School Code of Illinoin) Corresponding limits for 12-
grade districts are 18.0 and 40.o sine.

5. Sop-Irate Building Fund tax rates snort be authorised for the maintenance
and operation of school facilities. The tax limits for elementary and
high school dietrict purposes are 2.5 mills by backdoor referendum and
3.75 mills by vote. Corresponding limits for 12-grade dintricta are
3.75 end 7.5 mills.

6. School distriet indebtedness for Capital Outlay iS liMited to 5 per-
cent or the aaSessed valUatiOn ne adjusted by the State assessment
ratios. There are certain exceptions when a district meets qualifi-
cations of School Building Oommisaion.

7. A m.lhool. district say lova separate tax-Zer transportatftn. A Ala-
trIct is Malted to Aridila since* vote mod 1.5 adlls vith vats.

8. Districts may levy, with vote, a tax not in excesn of 1.5 mills for the
PurPOne of cOnducting summer school programs.



STATE SUPPO ntinued

PUBLTn SCHOOL FINANCE PROGRAM

Selected Program Facts

n Facilities, and Gifted Children, and (c) Categorical appropri-
Pupil Transportation (Pekin MUnicipal Bus System and Chicago
itan Transit authority), certain Teachor Retirement Benefita,
Retirement Syatem, Vocational Education and Rehabilitation,
uiloin6 Commisaion, School Problem Commits:lion, and Superintendent
c Instruction salary.

L. r

LOCAL SUPPORT- -continued

9. Districto may lev7, witoout vote, am in excesn of .5 mills for a Perkin
Cash Fund.

Diutr'xt may levy, without ycLe, the amount needed for liability insur-
ance and for the Illinois Mnnicipal Retirement Fund.

11. Diatricts may levy, with vote, the amount needed for the Bond and Inter
Fnnd.

12. Dietricta :any levy, without vote, not in exceaa of .5 mills to meet Ste
Fire and Safety Code Requirements. Certain qualifications must he met.

13. Districts with Superintendent of Public Instruction approval may, levy
without vote, not in excess of .2 mills for 5 years for special educati
building purposea.



TLLISOIS
STATE SUPPORT, 1968=69

Peovisions for the distribution of State ramie for the public schools and for program partic ion

Name, legal oitation, amount, and percent of State !undo for school support,
and calculation of diatriot allowances

State and local shares for support of
tha calculated State program allowance

Require=
distric

for

Total

COMMON SCHOOL FUND and DISTRIBUTIVE
FUND--Equalizotion Aid Portion
(H.S. 1798, 1967)

Current expeneea, K-12

Public school services for pu-
pile in nonprofit
private achoola

GENERAL AZD PORTION (flat granta)
(R.B. 1798, 196T)

Current expenses, K-12_ Kindergarten is considered as A day in
determining the best 6 montha of ADA.
Elementary Pupil, $47; high School pu-
pil, $54.05.

5 42

$263,806,258 (_81_.7%)

$400 per pupil in hest 6 months' ADA.

Papas enrolled in private 'Schools may
be concurrently enrolled in a public
school (so-called shared-time Or dual
enrollment) and ao are counted in deter-
mining the amount of State aid for which

diatriot may qualify. Nonpublic Pu-
pile maybe counted in AUA on the leas
of 1/6 ADA for each classroom enrolled
in pahlic school.

$ 97, 8To , 492 ( 22.7%)

Public achool services for
pupils enrolled in nonprofit
private achoola

COUNTY SUPERINTENDENT'S SALARIES
(Ch. 53, Sec. 45, ill. Revised
Statutes, 1965) (H.B. 1798, 1987)

.130

Calculation for nonpublic school pupils
same as above.

$ _1,360,000

Salary allowance based
tion.
County PcpUlaticid
9,000 or less

on county populai

$1=07-
9,001 - 16,000 11,250

16,001 - 33,000 12,500
33,001 - 48,000 13,750

48,001 - 70,000 15,000
70,001 - 100,000 16,250

100,001 - 500,000 18,750
Over - 500,000 ab000

tate share.--$400 foundation level mime
local district's qualifying amount. Each
district receivea a general aid (flat
grant) amount. Thia amount ia included in
the special equalization received by the
district.

Local share.--Elementary and high school
districte arc required to levy a qualify-
ing rate of 8.4 mills on the full equalicec.
aseessed valuation of the districts. This
qualifying rate Z assessed valuation pro-
vides the qualifying amount for the dis-
trict. TWelve-grade districts have 4
qualifying rate of 10.0 mills.

Local receipta Of Federal P.L. 874 funds
are not included in this local Share or
required sopport.

State ahare.--100 percent of calculated
amount.

Local share.--None.

State_ahare.--100 percent

Local share.--None.

Require
tricts
gradea
9-12, m
the COU
of echo

EXtent
distrin

Distrib

Requirm
-"reca

Extent
tricts.

Dietrib

Require
shall
nchoolm

Eatent

Distrib.

meats.



ILLINOIS

for the pUblic +schools and for program participation

tate naafis Ter school support,
et allowances

State and local aharea for support of
the calculated State program allowalce

77

Requirements for and extent of school
district participation and schedule

for distributing State aid

$263_006,258 _( 61.7*)

pupil in best 6 months ADA.

rolled in private schools may
Tautly enrolled in a public
o-oalled shared-time or dual
t) and so are counted in deter
A amount of State aid for vhic
t may qualify. Nonpnblic pu-
be counted in ADA on the haaia
A fOr each classroom enrolled
school.

$ 97,870,403

ten is considered as day in
ng the beat 6 months of ADA.
Y SITU, $47; High School pu-
05.

on for nonpublic school
hove.

$ 1, 360 , 000 (

State share.--$400 foundation level minus
loc.A. district's qualifying amount. Each
district receives a general aid (flat
grant) amount. This amount in included in
the special equalization received by tbe
district.

Local share.--Elementary and high school
districts are require& to levy a qualify-
ing rate of 8.4 mills on the fall equali
aegessed valuation of the districts. This
Tialifying rate x assessed valuation pro-
vides the qualifying amount for the dis-

t. Twelve-grade districts have a
qualifying rat', of 10.0 mills.

Local receipts of Federal R.L. 874 funds
are not included in this local share of
required support.

State share.--100 percent of calculated
amount.

Local share. - -None.

lowance based on county papule

pnlation Salary
r less $10,000
- 16,000 11,250
- 33,000 12,500
- 48,000 13,750
- 70,000 15,000
- 100,000 16,250
- 500,000 18,750
- 500,900_ 25,000

e stare. --100 percent

al shaxe.--None.

Requirements for participation.--Dis-
tricts with an ADA of less than 15 for
grades 1-3, and less than 60 for grades
9-12, must obtain special approval of
the county and Fiats superintendents
of schools to participate.

EXtent of_participetion.--965 school
districts.

Distribution. - -Monthly.

Pequirements for rticipation.--Operate
a "recognized school" and file a claim.

Extent of_participation.--335 school dis-
tricts.

Distribution.--Monthly.

Requirements for participation.--County
shall elect a County superintendent for
schools.

Extent of participation.--102 counties.

Distribution.--In 12 equal monthly pay-

ments.
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STATE SUPPORT, 1 9--continued
PUBLIC SCHOOL FINXNCE PR00RAM

Provisions for the distribution of State Venda for the public schools and for program participation

Name, legal citation, amount, and pereant Of State funds for school oupport, State And local shares for support co
=ad oalenlation of dietriet alloVenlee the calculated State program allowance

ABSISTAM COLUTY 5upatniTENDF2r2 HALARIES $1L057,000
(Ch. 53, Sec. 45 ill. Revised Statutes, 1965)
(R.B. 1798, 1967

SUPERVISORY EXPENSE FUND
(Act 18, Sec. 18-6, Ill, School
Code) (S.B. 1798)

County supervision portion....

ORPHANAGES AND cHummus DUCES
(H.B. 1798, 1967)

STATE-OWNED HOUSING PORTION
(g,B. J798, 1987)

One assistant county superintendent in
all counties of 500,000 or less.
BO degree - 55 percent of county super-
intendent salary.
Bachelor's degree - 60 percent of cOunty
superintendent salary.
Nanter's degree - 75 percent of county
snperintendent salary.

There are three assistant county super-
intendents in counties having more than
500,000 pepUlation (one assistant may
receive up to 75 percent of coUnty super
intendant salsrY; Otber assistants may
receive gp to 60 percent or county sUper
intendant salary).

$ _102,000 ( )

State share.--100 percent.

State abuxc .--100 percent of calculated
amount.

Local share.--All additional Coate' for p:
4.1,0aco vlding suvervisory 'service.

/Welber of cuch pupils in ADA times the State ehare.--100 pe ent of per capita
per capita cost in the diatrict. cost.

250,000 )

Number of each pupils in ABA X the per
per capita cost in the districts.

Local share.--None.

te share.--100 percent of per capita c

Local share. --None.



PUBLIC SCHOOL FTRANCE PROGRAM
.nned

public schools and fel' program participation

de for school support, State and local shares for aupport of
ancee the caleulated State program allowance

I 057 000 .3%)

Requirements f,,t- and extent of school
district participation and schedule

for distributing State aid

rty superintendent in State share.--100 percent.
)0,000 or less.
ocent of comity ewer- Igle-U_enare.--None.

- 60 percent of county
Lary.

75 percent of county
Lary.

Isistant county auper-
rties having more than

(OW aseistant Way
ercent of county super
other tun:detente may
ercent of county auper

102,000 ( )

Stete ahare.--100 percent of calculated
Smotu

Local shsre.--All additionsl costs for pro-
.3%) viding supervisory service. j tentoiieipepa. --102 onntea.

Distribution.--Monthly.

Els in ADA times the State share.--100 percent of per capita Elguirements_ar2enrticipatiOn.--Districtthe district cost muat enroll children from orphanageS which
accept children from the State in general.

Ehctetu oLertieiPstion.--T2 sehool dis-
tricts.

Diatribution.--Gemi-annually.

.10 in AMA X the per State share-100 porcent of per capits cos Requirenents for_participation.--Dictrictthe diatricts.
must enroll children who reside in State-

;,ocal obars.--None. owned housing located in the district.

Requirements for pnrticipation.-.Same
as for county superintendents.

Extent of participation.--102 countiee.

Dietribution.--In 12 equal monthly pay-
flt8.

Rennirements for partics.--Couaty
must maintain a county office and provide
supervisory service.

Local share.--gone.

250 000 ( .1%)

Ektent of perticipOion.-.30 school dis-
tricts.

Distribution.- -Remi-annually.



ILLINOIS
h.DTE SUFFORT, 1968-69--coniinued

Provisions for the distriban of State funds for the public schools and for program participation

Name, legal citatiOn, angnr4t, and percent of State fUnds for school support
and calnilation of district allowances

mnrrAny CLAIMS
B. 1798, 1967)

TAX EQIIIVALEIFf GRANTS
(H.b. 1798, 1967)

State Institutional rebate
portion

PUPIL TRANSPORTATION FUND
(PAL 909, 1967)

COUNTY BOARD OF SCHOOL TRUSTEES
(H.B. 909, 1967)

DRIVER EDUCArD2WFUND
(Ea. 509, 1967)

1134

0,625,000

Number of such pupila in ADA times the
per capita coat in the districta.

$ 100,000

SaualizeianSeaeed value of State inati-
tuitional land except from taxation tine
local tax rate.

$10,865,000 (___2)

State reimburses the lesser amount of
(1) 50 percent of cost or (2) by the
following formula:
. 10 square miles or less $16 per pupil
. 10 square miles $20 per pupil
.20 square miles to .19 $24 per mil
.30 square milen to -49 $28 per pupil
. 50 square miles or more $32 per pupil

$ 20,400 (=._)

Actual expenses up to $200 per county
(a higher amount may te authorised)

*5,750,000

Cost of Driver Education progrmn, but
sot to exceed $40 per pupil.

State and local ahares for support of
the caleulated State program allowance

State share.--100 pereent of calculated
amount minus any P.L. 874 monies.

Local share.- -None.

State share.- -100 percent of calculated
amount.

Local share.--None, but
local tax rate levied.

t is based on

State sliere.--100 pareent of trannportation
claim.

Local ahare.--All coats not covered by tbe
claim.

State share.--100 pertent of approved
arscrult.

Local share.- -All expenses not covered by
reimburse:sent.

State abare.--100 percent of datrict claim
within the $40 per pupil limit.

Local ahare.--All costs not covered by the
State reimbursement.



ILLINOIS
1968-69--continued

e funds for the publie achools and for program partieipation

ant Of State !Undo for echool support,
r district allowances

3 61.90 ( )

State and local shares for oupport of
the ealculated State program allowance

saber ef such puldle in ADA times the State share,--100 percent of calculated
rr capita cost in the districts. amoont-elnue any S.L. 874 monies.

:1EL0000

usliardesaceaed value of State insti-
itional land except free taxation tine
cal tax rate.

Local share. - -None.

State share.--I00 percent of cnlculated
amount.

Local share.--Note, but amount is based On
tex rate levied.

ate reimburses the lesser amount of State Share.--100 pereent Of transportation
) 50 percent of cost or (2) by the elate.
12osvinig formulat

D aquare miles or leee $16 per pupil Local nhare.--All coats not eovored by the
D square miles $20 per pupil claim.
D square miles to =19 $24 Par Pupil
equare miles to .49 $28 per pupil

) square miles or more $32 per pupil

$ 20,400 ( )

expenaes up to $200 Fer county State sharc.--100 percent of approved
higher amount may be authoriZed) amount.

$5,750,000 1=350

Lt of Driver Education program, but
to exceed $40 per pupil.

Local shere.--All expmnee0 not ccvered by
reimbursement.

State share.= -100 percent ..3f d.ietylut claim
within the $40 per pupil lindt.

Local share.--All costs not covered by the
State relmnureement.

79

Requirements for and extent of school
dietrict participation e.1 schedule

for distributing State aid

Re uirements for participation.--Dietrict
must enroll children who reside in State-
owned housing located in the dietrict.

EXtent of artici tion.--100 school die-
tricts.

ibution. - -Semi

Elquirementa for_participation.--District
must contain State institutional lend
which is exempt w.ccept frtas local taxation,
and meet other qualificationa.

Extent of participation,--4 districts.

Dietribution.--Send-anmually.

Requirments for participation.--Busee must
be certified; pass all State inspections,.
Report total enrollment, anther of papils
tranaported, and the cost of pupil transpor-
tation. private and/or paredirtal pupils
=Ay ride.

EXtent of participation.--1,200 districts

Distribution.--In September for previous
eehoel year expenees.

Requiremente for particiestion.--COunty
boards of school trusteee must report ex-
penses=

Ektent of participation.--102 cour7-ies.

Diatribution.--As reports of expense are
reeeivad and approved.

Reqpirementa for partic tion.--Distrlet -
oust provide a course of driver education
which has been approved by the State Super-
intendent of Public Instruction.

EXtent of participatlen.--521 school dis-
illete. This includes all 0,tatricts operat-
ing high schools in the State.

Dietribution.--Annually aa reimMureement.



So
STATE SUPPORT, 1968-69continued

posLro SCHOOL F_ PROGRAM

Proviaions for the diatribution of State funds for the public schools and for program participation

Name, legal citation, amount, and percent of State funds for school support, State and local shares for support o
and calculation of dietrict allowances the calculated State program allowanm

ADULT EUUCAT10N
(H.R. 911, 1967)

4342§9_2_16?5

Por public aid recipients.... $1,375,000
Administration $ 188,800

Adult Education Act 1566 $ 141,575

H.S. credit program and Amerlw
sen_zation $1,415,750
Administration

$ 168,500

aescria, souCATroN FOR _HANDICAPPED
LTISLDREFF (11. B. 2137, 1967 )

Reimbursement to nchool dis-
tricta $17,870,467

$19,282 851 4.

State share. --100 percent of approved
programa.

Local share

-100 percent of allowed cos

1. Teacher's salarv-hoppital Lova neki..4t.--None.
or home inStruction * of salary, bur not more than $700 per

pupil or $4,000 per teacher-lesser amoun

2. 4/5 of transportation coat

3. Professional workers other than
those in (a), (b), (e), and (f) $4,000

4. special education director $5,000
(full time)

5. Psychologist $5,000

6. Preschool deaf or hard of hear-
ing teacher $5,000

7. Readers for blind Or partially salary, but not more than $400 per
aeeing Pupil.

8. NOncertified employees Lesser rmmunt of salary or $1,5

9. Professional aasistance to
coumty advisory committees
and administration

10. Educational materials coordin-
ating unite

11. Traineeship, fellowship, and
contracts with higher educa-
tion agenclea

I tg

057,446

$254,933



PUBUC SCPOOL ?ANCE PR0!EAML968-69 -a1tiflUed

funds for the public school end for program partIcipation

t of State funds for achool support, State and local shares for support of
district allowances the calculated Stats program allowance

375,000
188,800

1)1-1,575

15,.T50
500

$3,289,625 ( 8%)

()

State abars --100 percent of Approvedpro is.
Local share --None

870,467 State ehare. -1O0 percent of allowed casts

Share --None
salary, bar not aore than $700 per

l or $l,000 per teacher-lesser smoun

00

00

00

00

lary, but not more than $1400 per
1.

er amount of salary or $1,500.

,000

Requirements for and extent of sliool
district participation end scheiulo

Stats aid

Requirements for pBrticipatIon.-DIetrict
must pruvide courses which are approved
by the State Superintendent of Public
Xnotrcction

Sctent of part1c. .l1i0 achool dIe-
tricts7r adminiStrative districts.
Some of theSe ditricte participate in 1,
2, or 3 of reinihurambin adult education
programs.

DID tribut1on--Annua11y as reimbursement
for the high school Credit program, monthly
for the public aid ree±pent program end
adult program, 5cc 13- 3 of the School
Code.

ftqui-ementa for part icipatlon.---Diatrict
must organize ama obtain approval of pro-
grams In accordance iith standards pres-
cribed by the State Superintendent of Public
Thetruction. By July 1, 1969, all school
districts shaU offer prormms for hSndi-
capped children

tent of particIpation.--1,250 acho1
districts
Diatrtbutlon.--AamiaUy as reimbursed

ii3 tI
I



ILLINOIS

STATE SUPPORT, 1968-69continued

Provisions for the distribution of State fvmds for ta'A public schoole and for program participation

Name, legal citation, amount, and percent of State funds for achool support,
and calculation of district allowances

SPECIAL EDUCAT,ON FACILITIES
(N.B. 1666, 1567)

GIFTED =MTN FUND
(LB. 1705, 1967)

Qualifying building program fur. Speci_
Education Facilities fund.

$4,5o0,o00 ( 1.14)

Approved cost of pro,lact
Reimbursement to nchool

5-, -0
Demonstration center 900
Eaperimental projects 287,04-;
Administration 325,000
Training 437,500

PUPIL TRANSPORTATIONSeparate Appropriation

Pekin Municipal BUS SySteM $ 45,724
(0.13. 1209, 1967)

Metropolitan Tranait Authority 0,650,000
(Chicago) (S.D. 469, 1967)

VOCATIONAL EDUCATION AND REHABILITATION
(R.B. 2295, 1567)

Administration $ 525,177.00
Manpower progrmn (Admin.) 32,386.50
Manpower program to schools 250,000.00
(Vocational program) 7,347,440.50
Winnower program .......... 800,000.00

8

$3t095,724
( .9%)

004 ( 2.11:)

State and local sharse for aupport of
the calculated State program allowance

0,-41,jOg for +moll profennional
pe ial education employee in the di-atria

al uhare.--Eevenues from a .2-mill tax
effort.

State ebare.--100 percent of approved
amount.

Local sbare.--All coots not covered by

State.

State snare.--100 percent of the appropri-
ations.

Local shere.--All costs not covered by the
State.

State share.--Amount &town is for program
aftinistration and dietribution to pay a-
bout 40 percent of the cost of approval
programs.

Local ahare.-.All coats nob covered by re-

imbUrsoment.-

Requirements r
district part

for distr

Requirements
triets must be
a proportionat
cation buildir

.2-mill tax
of 2unds.

Extent of pert
tricts and/or

Distribution.-

Requirements f
tricta muat 41;
State approve]

EXtent of part
tricts.

Distribution.-

Requirementa f
must be certit
tione. Report
of pupila tree
pupil transpor

Egtent of part
districts, Chi

Distribution.-
school eXpense

Requirements f
must meet requ
State plan for

Extent of por-h

Distribution.-
close of the y
been approved.
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the public schools and for program participation

81

funds for schOol support,
loeanees

$1,9oo,000 .14)

Piing prwrion for Special
lities fund.

44,500 000

43,095 724 (

48,9;05,004 2.1

State and local shares ror support of
the calculated State program allowance

Requirements for aed extent of school
district participation and schedule

for distributing State aid

ritmte ainXe.-41,0, for each profennional
special educatioe employee in the district

Local share.--Revenues from a .2-mill tax
effort'.

State share.--100 percent of approved
anount.

Local share.--All costs net caverd by the
State.

State snare.--100 percent of the a 1-
ations.

Local share.--A21 costs not covered by
tate.

State share.--Amount shown is for program
adminietration and distribution to pay a-
bout 11.° percest of the cost of approval
programe.

Local ehare.-.All costs not covered by re-
imbursement.

Requirements for perticipation.--010-
tricts must be obligated to contribute
a proportionate share to a special edu.-
cation building program and have levied
a .2-mill tax and there remains a short-
age of funds.

Ertent of participation.--100 achool dis-
tricts and/or cooperative dietricts.

Dietribution.--Upon approval of program.

Requirements for participation.--Die-
tricte must sUbmit projeete and receive
State approval.

EXtent or parLicipation..-500 school dis-
tricts.

Distributior..--Annually

Requirements ter partic1pation.--Buses
must be certified; peas all State inspec-
tione. Report total enrolloent, lumber
of pupils traneported, and tbe cost of
pupil transportation.

Extent of participation.--Peein, 2 echool
districts, Chicago, 1 district.

Distribution.-- In September for previous
School expenses.

Requiremente for perticipation.--PrOgram
must meet requirements prescribed by the
Stets plan for vocational education.

EXtent of participatioe.--590 sehool die-

Ldetribution.--Ae reimbursement near the
close of the year after applications have
been. approved.



PUBLIC SCROOL FINANCE PROGRAM
STATE SUPPOUX, 1968,459-- continued

Provisions for the distribution of State funds for the public schools and for program participation

Nana, legal oitntion, asSaunt, and percent of State fends for aohool support,
and lalculetion of district allowances

TIACNERS' RFT1RE4E1T (Following funds are not included in final total)

Chicago Teachers Retirement $13,633.333

Downstate leadamrs' Retirement.. 01,500,000

CERTAIR TEACMIR summon, seisms $ 578,000
(n.s. 2290, 1961)

'TEACITERS' RETIREMENT SI5TPM
(N.B. 2250, 1967)

1,612,500

OFFICE OF TEE SUPERINTENDENT OF PUBLIC rsersucnot
General Revenue Fund. $5,421,053

General Office expenses
(E.B. 1712) $2,928,727
Driver Training-Administra on
(LB. 1712) 84,669
civil Defense Education
(LB. 1712) 31,044
Teacher Certification
(8.11. 1712) 251,657
State PlanTitle III,NDZA
(1.B. 1712) 371,720
State PlanTitle V, MDEA
(H.B. 1712) 200,000
Consumer Education
(E.N. 979) 17,500
Sex Education (H.B. 912) 20,000
Research Departzent (N.B. 913) 112,500
Advisory Council of Degree Grant-
irg Institutions (1.B. 1540) 7,250
School Library Resources Admin-
istration (Title II, SSW 250,971
Diaadvantaged program (B.B- 1704) 250,000
Title III,ESEA Admin.(I.B. 1704) 48,10o
Handicapped Library Services
(N.B. 1776) 25,000
School District Reorganization
(N.B. 1890) . 88,415
Instructional Television
(N.B. 2138) 733,500

(Them axe general ex-
Penises for ndministratio
supervision, program de-
velopment, and services
to all school districts.
Local districts receive
benefits it varying
amcnita.

State and local shares for support of
the calculated State program allowance

State share.--1.2 times the mount withheld
and enetrAated from teachers' salaries.

Local share.--None.

State sham...Same ru'..io as in Chicago.

Local ehare.--Nons.

iioq
die

Rest
time
Otbe
into
sour
aaPe

EXte
tria

Rests

in C

Exto
dist.



PUBLIC ScHOOL FINANCE PROGRAM

a schools and for program participation

. School support, State and local sharon for gupport a
the calculated State program allowance

Requirements for and extant of school
district participation and schedule

for distributing State aid

in final total%

State bare -1.2 times the amount withheld
ana contributed from teachers. salaries.

Local share- --None.

State share.--Same ratio ae in Chicago.

Local share.--Mone.

re general ex-
or adminiatratio
ion, program do-
t, and services
chool dietricte.
striate receive
in varying

Requirements for partici tiOn.--Full-
time certified education personnel.
Other personnel, i.e. Office of the SupJr-
intendent of Penne Instruction executives,
county superintendents, assistant county
superintendent.

&tent of participat1on.--1 school dis-
trict.

Requirements for participatios.--Same an
in Chicago.

&tent of participation.--1,299 school
districts.

:;141



ILLINOIS
STATE SUPPORT, 1968-69continued

Provisions for the distribution of State funds for the public schools and for progrEmi participation

Name, legal citation, amount, and percent of State funds for echool support,
and calculation of district allowances

(Following funds are not included in final total.-continued.)

SCBDOL BUILDING COMMISSION FUND $11 0450,2
(M.B. 2455, 1967)

Administration $ 45,052
Loan Fund $11,000,000

SCHOOL PROBLEM COMMISSION OP,_000
(R.B. 1225-Administration) $25,000
(S.S. 1924-Urban Study) $ 5,000

SUPERINTENDENT OF PUBLIC INSTRUCTION
SALARY $29-1222
(LB. 2289, 1967)

1 41":

State and local shares for support of
tha calculated State program allowance

share.--100 percent of approved
amount is provided

Local share.--Eeimburse 6 pereent of loan
each year and provide insurance and proper
maintenance to building.

State share.--100 percent

Local ehare.--None.

State share.--100 percent.

Looal ahare.--Noce.

Raoul
dist

Requi
=et
than -
mehti-
in th-

Eten
trict
1968.,
wltu =

Distr:
is col

cuirev

Exten-

Distr:

Maui:
Mina

Exten:

Distr.



ILLINOIS

El and for program'participation

83

support, State and local shares for support of
the calculated State pror - allowance

Requiremeate for and extent of school
district participation and schedule

for distributing State aid

state share...100 percent of approved
amount is provided

Local share...Reimburse 6 percent of loan
each year and provide insurance and proper
maintenance to building.

e share.--l00 percent

Local share...None.

State share.--100 percent.

Local shaz.--None.

Reapirement6 fq112M11q2Ak2n.--Districta
must have reduced its bonding power to less
than 0,000 or will have done so by imple-
menting State requirements to participate
in the School Building Commission Fund.

Extent of perticipation.--20 school dis-
tricts are expected to obtain loans in
1968.63 in addition to the 84 districts
with loans currently outstanding.

Distributed.--By contractor as construction
is completed.

Requirements for participatio .--Code re-
quirements.

Extent of participation.--1 commission

Distributed.--Monthly.

Requirements for partieipation.--Meet
Illinois School Code requirements.

Extent of participation.--1.

Bistributed.--Monthly.



PUBLIC SCHOOL FINANCE PROGRAM

sing School Raven

Property nseesements.--Approximately 73 percent of School district funde
are derived from local property texes. property aseessments for this tax are
establiehed by either a board of assesiors, a county assessor, or township
assessor vho may be appoiated bythe county board of 'supervisors or elected.
Aseecement oroceieres arc supervised by State officials, but county officials
have authority to change assessments.

A State agency determinee rstioe of assessed to true value of taxable
property to equalize property valustiont on ft statewide basis. These ratioe
are used in establishing taxable valuations for required tax levies used in
apportioning school aid and to alter the effect of tax rate and School debt
limits.

IntermAiato dietricts.--No countywide school taxes are authorized azd no
county funds are collected for school purposes.

Local distriete.-.Locs7 school district revenue is lsagely derived from
taxes on property assesements ae adjuimed by State assessment ratios. Tte laws
prescribe maximum loca tax rates which may be levied for general educational,
building, and transportation purposes without a vote of the people and the addi-
tional amounts which may be approved through a series of referendums. Ttese
educational, building, trarsportation, and summer scheol fund tax rates axe as
follows:

Kind
of

school system
Without
referendum

Maxi rates (Mills)
By backdoor
referendema

--With
referendum

Educational:
1-8' 9.00 9.00 20.00

9-12a 9.00 9.00 20.00
1-12b 12.50 16.00 40.00

Buildings:
1-8- 1.875 2.500 3.75
9-1 1.875 2.500 3.75
1-12 2.500 3.750 7.50

Trans ation:
.80 NA 1.50

Summer school:
NA NA 1.50

a. Maximal educational tax rate increase la 1-8 or 9-12 districts in any refer-
endum is 2.1 mille.

b. Maximum educational tax rate increase in a 1-12 dietrict in Any referendum is
4.0 mills.

c. Backdoor referendUm (See. :7-2=2 Illinois School Code)

Provisions or School Indebtedness

Initiating bond issues.--Each school district baa complete responsibility for
the initiation of bond leeues.

Limitations on issuance of bonds.--Serial bonde are required end they may be
issued for a maXimum of 20 yeara.

wit"

Limitations on siebt.--By conetit-
for c7tal out1n up to 5 percent of
jested by atate assesament ratios. T:

division of government. It is possib
roving fundn throush the School

Voting requirements.--School boa-
e majority vote of the qualified elec-
issued without vote where the board,
bonds to pay aecumulated indebtedness
a notice of such intention; and withi
electorate to submit the proposition

Approval and pale Of hoods.--No
when bonds have been properly voted o

Tte State does not assist wit
prior purchase rights. Fluids from th-
ately may be invested.

licererdstaxleviesand
above thoec for the carrent school pr
for Maintaining bond records and for :

Short-termLindebtedneos.--Iocal
cipation of current revenue up to 75
ruade are to be repaid within one yea-
creation of short-term lodebtsdnees t

BUDOBP

Provisions for School Badgets

BUdget forms.--Standard budget r
of Public Instruction are preparea by-
secretary of the board. Tbe fiscal r
begins on July 1.

Local approval.--Tte budget muet
prior to the first day of the second
must be available for inopection at 1.
filed with the county clerk by the la-
saperistendent nor the county clerk h-
budgets.

State reviev or a rovel.--There
but districts requesting State eqsali
the State Superintendent of Public In_

Provisions for School Audits

Bach school district is required
June 30. Audits are to be performed
in tine state of Illinois. A copy of
intendent and with the State Superint.
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mately 73 percent of achool district funds
es. Property assessments for ado tax are
sessors, a county assessor, or township
e county board of supervisore or elected.
d by State officials, but county officials
e.

os of assessed to true value of taxable
tions on a statewide basis. These retire
luatione for required tax levies used in
the effect of tax rate and school debt

intywide school taxes are authorized ani no
purposea.

district revenue ie largely derived from
justed by State assessment ratios. The laws

ray be levied for general educational,
tc without a vete of the people and the addi-
L through a series of referendums. These
>n, and summer schowl fund tdic rates are as

imum rates; -'1 s

By backdo
referendume

th
referendum

9.00 20.00
9.00 20.00

16.00 40.00

2.500 3.75
2.500 3.75
3.750 7.50

NA 1.50

WA 1.50

cease in 1.8 or 9-12 districte in any refer-

ee's's in a 1712 district in any referendum is

Illinois School Code)

oI district has coeplete responsibility for

-Serial bonds are required and they may be

Limitations On debt.--By constitutional provision, school bonds may be issued
for capitWpo 5 percent of the assessed valuation or the district na ad-
jueted by State assessment ratios. Thia limitation applies to bonds issued to any
division of government. It ifi possible to exceed the 5 percent limitaticn by bor-
rowing fends travugh the School Building Commdseion.

Voting requirements.--School boards must be approved at a special election by
a majority vote of the qlsilified electors who participate. 'However, bonds may be
issued without vote where the board, by reaolution, declares its Intention to issue
bends to pay aCcumnlated indebtedness or to create a Working Cash Fund; publishes
a notice of such intention; and within 10 days has uot been petitioned by the
electorate to submit the preposition to a vete.

Approval and sale of bonds.--No rurther local or State approval in required
When bonds have been prpperly voted or validated. Bonds are sold on the "yield"
basis. The State does not assist with the sale of bonds and no State agency has
prior purchase righte. FOnda from the sale of bonds which are not needed immedie.
ately may De invested.

Bond records tax leviee and payments.--All levies for debt retimeent are
above those for the current school program. The school treasurer is responsible
for maintaining bond records and for payment of bends.

Short-term indebtedness.--Docal boards of education may borrow funds in anti-
cipation of current revenue up to 75 percent of the amount levied. However, these
funds are to be repaid within ens year. There is no proviaion which permits the
creation of short-term indebtednees to be repaid in the current fiscal year.

BUDGHTS AND AUDITS

Pruvi6ions fc'r 54E'LLNIELLt

Budget forms.--Standard budget forms recommended by the State Superintendent
of Public Instruction are prepamd by each board Of education and filed with the
secretary of the board. The fiscal year for all echool districts except Chicago
begins On July 1.

local approval...-The budget must be adopted by the local board of education
prior to the first day of the second quax:er of the fiacal year. Tentative budgets
must be available for inspection at least 30 days prior to adoption. The tax is
filed with the county clerk by tbe last TUeeday in September. Neither the county
superintendent nor the county clerk has any legal authority over local school
budgets.

state review or epprovaLThere is no State revi
but districts requesting State equalization tad must submit a copy of the budget to
the State Superintendent of Public Instruction.

approval of the budgets,

Provisions for School Audits

Zech school district in required to have its accounts audited annually as of
June 304 Audits are to be performed by accountants licensed to practice accounting
in the State of Illinois. A copy of the audit is to be filed vith the county super-
intendent and with the State Superiutendent of Public Instruction.

fittsI
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IINDIANA MIN SCHOOL FINANCE PROGRAM, 1968-69, is part or a series of individual State documents, cooperatively preipered by

the State departments of education and the U.S. OrTice of Education,previding current program facts on State and local aupport

for local school services. Gerald C. Cormony, Director, School Finante, InOlare State Department or Public instruction,

served as the State authority Dar preparation and review of this leaflet.

Selected Pro

STATE SUPPORT

1. Approximately 39 percent of the nonfederal revenue for public
elementary WI secondary schools, including only State grants and
county and local revenue receipts for local school systems, ie
provided by the State.

2. Approximately 92 pereent of the State support money is appropri-
ated by the legialature Pram the State genera fUnd, the princi-
pal source of Alia in a 2 percent tax an retail sales and an
adjusted gross income tax of 2 percent.

3. The major portion or 67.9 Tercent or the State support program is
distributed through the State School Support Fund.4uition Per-
tion. The Property TAX Seller Fund accounts for 12.7 percept and
the State School Support FOnd-4ramportation FOrtiOn, another
5.4 percent. Tbe remainder of the State support is made up of
funds for summer education, adult evening sChooll vocational edu-
cation, tuition for children of State empleyeea, and special
elasoes for tUberoulosia senitariumpatients.

4. Approximately 11 percent of tbe Stake support is derived from
certain special taxes dedicated in Whole or in port to school
support. These axe (a) the net corporate income tax revenue
which io designated for odhoole and widdh must be used for debt
service payments; (3) the intangible to= of which about 67 per-
cent As designated for sdhoOl and can be used for current expendi
tures; and (c) common odhool rund revenue and a portion or the
excise tax Which is uaed tar special education.

5. Two State loan funds, the Veterans atacrial School Construction
Fund and the Common School Fund, provide financial asaistance for
sdhool construction.

rib!

em Facts
LOOAL SUPPORT

1. Local and county rave= for public elementary and secondary
sdhoois is, for all practical purposes, derived frem property
taxes.

2. A local district 6.5 or 7.0 mill adjusted tax rate is required
under the provisions of the "Tuition Portion" of the State School
Support FUnd.

3. Saes district that desires to participate In the 'Other Expense
Portion" of the State School Support Fond moat levy a tax equivne
lent to 7.5 mills on the district's adjusted est:tested venation
in additt= to the 6.5 or 7.0 mine =wired for the "Tuition
Fertion" of the fend.

4. A mar:bran of 49.5 mills on the local adjusted assessed valuation
of taxable property maybe levied by local school districts.
There is no provision or requirement for a electoral approval.

5. School district indebtedness is limited to 2 percent of the
assessed valuation of the district. Also, civil governmental unito
with bckmdaries astermnions with school district boundaries may use

their 2 percent debt limit for sense-1s.

6. Taxes for debt service do not require electoral approval and are
levied ea needed.

1146
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STATE SUPPORT, 1968-69

Provisions for the distribution of State Funds for the public schoole and for program participation

Name, legal citation, amount, and percent of State funds for school support,
and calculation of district allOwancea

State and looal shares for support of
the calcOleted State progrom allova.len

Total

STATE SCHOOL SUITORT FUNDTUITION PORTION
(OraCea X-12)
(Sees. A & B, page 1050, Ch, 298, Acta of 1961)

.264.2f.6.8

4179.81,230 ( 67.911/

Instructional salaries Adjusted per pupil allowance times num-
ber of counted pupils. Adjusted per pu.
pil allowance is .185 times average tui-
tion factor. Counted pupils are the
number of pupils in X-12 ADA, counting
kindergarten pupils in attendance as .5
ADA, or full.time eqeivalent classroom
inAtructorn multiplied by 30, whichever
is smaller. Average tuition factor is
determined from experienee and training
of instructional staff in accori.anee
with the following_tabl!
College training Experience Faetor

(

Less than a
Ye!rs)_

.8
4.8 0.5 .9

1.0
5 or more

6 or more
0=9 1.1
10-15 1.2
16 o: more 1.3

Administrative, supervisory, 8 percent of recognized program amount
guidance, and auxiliary for instructional salaries or caltulated
services unite multiplied by the unit value,

whichever is greater. Allowed unite
equal K-12 ADA divided by 400. Unit
value is the product of the adjusted per
pupil allowance and 30.

Superintendent's unit One unit per district of 750 or morn pu-
pils in ADA. Unit allowance in product
of adjusted per pupil allowanee and 30.

PUblie school servicea for Average deily attendance or pupils en-
pupils eurolled in 4011.. rolled in non-profit private schools
profit private schools who attend classes on a part-time basin

in public schools may be counted for
State Support, on a rull-time equivalent
basis.

PROPERTY TAX SIZIEF FUND
(Sec. 2, p. 1057, Ch. 298, Acts of 1961)

$ 33,660x000 ( 10.7%)

Property tax AmoUnt per pupil in ADA, graden 1-12.
(Principally to be used fOr debt Estimated to be $31 per pupil for 1968-
service and building fund.) 69,

11 7

die

State share--Total calculated amount minUs ReTti-
local share. If total expended for sale- schom
ries of certified personnel is loss than Speci
calculated program amount, the difference on 'MI_
is deducted from the State payment, schen

ten i
Local ehare.-Yield of 7.0 mills adJusted
local tax levy for grades K-12 or 6.5naals Exten-
if no kindergarten. Adjusted taw levy is slhoo=
the standard rate indicated, adjusted by
State-determined assessment-t15-sal4s ratio Distr;

Federal monies paid for federally affected
areas uuder P.L. 874 are not included with
the eraeulated local share.

ReqUir!

Extent
State uhere--l0O percent u. alculated tricta.
amount.

Local share--None.
Dietiit
JUne 3C



FOBLIC SCHOOL

r, 19X-69

of State Funds for the public schorls and for program participation

rid percent of State nude for school support,
ation of dietrict allowances

ON PORrION

1, Acts of 1967)

$264,q56,_893. (122,2)

$179,846,230 _67.9*)

Adjusted per pupil allowance times num-
ber of connLed pupils. Adjusted ger pu-
pil allowance is ;185 times average tui-
tion factor. Counted pupila are the
number of pupils in K-12 ADA, eouniang
kindergarten pupils in attendance as .5
ADA, or full-tise equivalent classroom

instructors multiplied by 30, whichever
is smaller. Average tuitimi factor is
determined from experience and training
of instruetional staff in accori.ance
with the follOwiO& table:
College training Experience Factor

Less than -
4-5 0.5 .9

6 or more 1.0
5 rx more 0-9 1.1

10-15 1.2
16 or more 1.

8 percent of recognized program amount
for instructional salarieS or calchlated
units multiplied by the unit value,
whichever is greater,. Allowed units
equal K-12 ADA divided by 400. Unit
value 10 the product of the adjusted ger
pupil allowance and 30.

One unit per district of 750 or more pu-
pils in ABA. Unit allowance is product
of adjusted per pupil alloWance and 30.

Average daily attendance of pupils en-
rolled in non-profit private schools
who attend claesee on a part-time basie
in public schools may be counted for
State rt, on a full-time eacivale_
basis.

03,600,000 ( 12.7%)
1967)

.. Amount per pupil in ADA, giadea 1-12.
bt Estimated to be $51 per pupil for 1968-

69,

State and local shares for support of
the calculated State program allowance

Requirements for and extent of sChool
district participation and schedule

for distributing State aid

State shareTotal calculated amount minus
locil share. If total expended for aala-
ries of certified personnel in less than
calculated program amount, the difference
is deducted from the State payment.

Local shareYield of 7.0 mills adJusted
local tax levy for grades K-12 or 6.5mille
if no kindergarten. Adjusted tax levy le
the standard rate indicated, adjusted by
State-determined assessment-t0.ealen ratio

Federal monies paid for federally affected
areas under R.L. 874 are not included with
the calculated local share.

_ate pare.-100 percent of calculated
amount.

Locel share--No

Requirements for participationOperate
schoole T.Jr a term of 9 monthi. Levy
Special School Tax evivalent to 6.5 mills
on the adjhsted assessed valuation of the
ac1...,o1 districts, ?.0 mills if kindergar-
ten ia included.

Extent of participatiooAn estimated 393
school districts.

Distrihated quarterly.

Requirements for participationNone.

Extent of participation-393 school dis-
tricts.

Distributed to schools ou or before
Jane 30.



INDIANA

STATE SUFFORT, 1966009-Cont1nued
Provinione for the distributioh of State Panda for the public echools and for program participation

lega7. citation, amount, and percent of State funds for school support,

and calculation of district allowances

0TLTE SCHOOL L;orRliT FU(00..T1=320WATIor ( .5.4%)

(Ch. 298, Acts of 1967) (Ch. 245, Acts of

1959)
40 per pupil transported who livos over
1.5 miles from nnoo1 mu1dtp1indy m
density factor and aweslth factor

o rinit
fudilq ner number

01 mdlon
4.00 oe more
3.75 - 3.99
3.50 3.74
3.25 - 3.49
5.00 - 3.24

2.75 - 2.99
2.50 - 2.74
2.25 - 2.49
2.00 - 2.24
1.75 - 1.99
1.50 1.74
1.25 - 1.49
1.00 - 1.24
.75 - .99
.50 - .74

Under_ 50

7actor

.3

.7

.9
1.0
101
1.2
1.4
1.6
1.0
2.0
2.2
2.4

Assessed valuation Factor
e- 1

16,000 or more .

15,000 - 15,939 .2

14,000 * 14,995' .4

13,000 = 13,999 .6

12,000 - 12,999 .8
11,000 - 11,999 .9

10,000 ' 10,999 1.0
9,000 .. 9,999 1.1
3,000 - 8,999 1.2

7,000 - 7,999 1.3
. 6,999 1.4

1.5
1.6

5,000 - 50999
4,000 . 4,999

3,000 - 3,999 1.8
2,000 - 2,999 2.0
Under 2 000 2.2

Districts with aft ad.juti,d a.. esad vain.
ation of $4,100 or lens are defined to
have n density factor Of nOt leSS than
1.0.

..49

State and local shares for support of
the cOlouleted Stato program allowance

State chore...100 percent or calculated
amount, tut mot to exceed 90 percent of the
amount apent the year before.

-_al share.--At least 10 percent of cost.
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-Continued

aria fOr the pUblic schools and for program participation

87

)f State funds for school support, State and local shares for support of
itrict allowances the calculated State program allowance

Requirements for and extent of school
district participation and schedule

for dietributing State mid

ORZIOL 14,190,713 ( 5.LI State nhare...100 percent of calculated
if amount, but not to exceed 90 percent of the

amount spent tbe year before.
pupil transported who lives over
3 from school mulitplied'4,
factor and a wealth factor

_ Density
er number
les
more
.99
.74
. 49 .6

.24 *7

.99 .8

.74 .9

.49 1.0

.24 1.1

. 99 1.2

.74 1.4

.49 1.6

.24 1.3

. 99 2.0
74 2.2
.50 2.4

Wealth
valuation
unil

3.ctor

=

15.999 .2

14:999 .4
13,9E-B .6

12.999 .8

11,999 .9

w 10,999 1.0
9.999 1.1
8.999 1.2
7.999 1.3
6,999 1.4

,',999 1.5

4.999 1.6
3.999 1.8
2.999 2.0

000 2.2
th an adjuotcr1 an es cd va1u-

7 *4,100 or lean are defined to
tensity factor o.: not less then

Local share.--At least 10 percent of coat.

Re dirarmtaticiition-lichool
district must have a wealth ratio of
less than Iii162000 par pupil.

Extent of pailioipation--.373 school
distriets.

DistriFuted in July and January.



PUBLIC SCWJOL MANCE PROGRAM
STATE SUPPORT, 1968-.69 -.Continued

Provisions for the distribUtion of State Fhnde for the public aehools and for program participation

Name, legal citation, amount, and percent of State funds for school support,
and caleulation of district allowances

State and local abare for eupport of
-Ogram allouanoethe ;:alculated

STATE SCIDOL SUPPORT YUNGINTANGIBLE TAX
REVENUE (Sec. 22, Ch. 81, Acts of 1933)

9 780,CA0 ( 34)

Intangible Tax Revenue 90 percent of State tax on intangibles is State share 100 percent of calculated
distributed among .Zhe countica on the
basis of the proportion each county's

amount.

aaSessed valuation is of the total asses- Local share--Noae.
sed valuation for the State. After de-
ducting 25 percent of the county share,
the balance is distributed to school dia.
tricta in proportion to their aesessed
valuation.

STATE SCHOOL SUPPORT FUND--CORPORATE NET INCOME 413,004000 ( 4.9%)
TAX (Debt service, with any balance for current
expense) (Sec. 704, Ch. 32. /WU Of 1963.)

Corporate Net Xeome Tax Amount per pupil in Alla, grades 1-12.
(Eatimated to be 412 pew ))upil for
1967-66)

STATE SCHOOL SUPPORT FUNDOTHER CURRENT
EXPENSE PORTION (grades 1-12)
(Sec. 20, p. 1090, Ch. 298, Acts of 1987.)

Other current expense portion.... $60 per pupil in ADA, grades 1-12.
(Other than salaries and
transportation.)

$ I_59e7,893 ( 1.9°4)

STATE SCHOOL SUPPORT FUND--SUNNER EDUCATION
PORTION (Rule of the General COMMi6010A of
Education of the State Board er Education)

3.3T I _ 1.2%)

High School Fnll-time equivalent ADA multiplied hy
adjusted per pupil allowance. Adjusted
per pupil allowance equals $185 multi-
plied by average tuition factor of em-
ployed summer session instructors.

Elementary hod 1 Full-time equivalent ADA multiplied by
an adjusted per pupil allowance.

Administra n 2/9 of the product of the nuMber of ad-
mindetrative units and the value of a
unit. Number of units equal ADA It 400.
value of unit equals produet of 30 and
adjusted per pupil allowance.

State share-100 percent of calculated
amount.

Local sh -None.

State share--Calcula ed amount minua local
share.

Local shere--Yield of a 7.5 mills adjusted
tax-rate OA the aaseased valuation.

State share-100 percent of calculated
amount but not to exceed amount expended.

Local ahare--All costs not covered by
reiaal7;;;nt.



PUBLIC SCHOOL rImAncE PROGRAM
9 --Continued

Funds for the public schools and for program participation

t of State funds for school support,
district allowances

State and local shares; ror aupport of
the calculated State program allowance

Requirements far and extent of school
district participatic-, and schedule

for diatributing Otate aid

$ 90750,900 (_

ereent of State tax on intangibles is
ributed among the counties on the
s of the proportion each county's
seed voluation le of the total asse
valuation for the State. After de-
Lag 25 perceut of the county share,
mlence is distributed to school dis.
be in proportion to their assessed
+Aim.

1KOHE $13,X0,_000 119Piwrest

t per pupil in ADA, grades 1-12.
mated to be 4a2 por PuDil ror
68)

t 4,927,893 ( _1.9%)

sr pupil in ADA, graees 1-12.

'8?,ail I 1.2%)

lee equivalent ADA multiplied by
ed per pupil allowance. Adjusted
pil allowenee equals 485 multi-
by average tuition factor of em-
summer aession instructora.

ime equivalent ADA multiplied by
Listed per pupil allowance.

the product of tbe number of ad.
7atiee units and the value of a
Humber of units equal ADA-4.400.
,f unit equals product of 30 and

per pupil allowance.

ate shareNO percent of calculated
amount.

Local share--Nonc.

State share--100 percent of calculate.
amount.

Local ahare--Noce.

_tate abare.-Oalculated amount minus local
share.

Local share.-Yield of a 7.5 mills adjusted
tax rate on the ease/med. valuation.

State share.-100 percent of calculated
amount but not to exceed amount expended.

Local shareAll costs not covered by
reUebnrsernent.

121qu_irse

Extent of articy7ation--All 393 school
districts.

Distributed in April and October of each
year. .

Re uirementS for perticipation-Aone.

Extent Of parti_Cipation..393 school
districts.

Distributed on or bee e June 30.

ReoUenents VarticipntionLevY a
special school tax equivalent to a rate
or 7.5 milla on the adjusted assessed
valuation of the district and have.less
than Moo° adjusted assessed valuation
per resident ADA, grades 1-12.

Extent or p artici ation.-179 school dis-
tricts.

Distributed quarterly.

Re-uliner2-4Conduct
approved classes at the secondary school
level for non-graduates and/or remedial
reading ror pupils in grades 1-5. High
school Summer seesions must be at leaat
4o days in length; elementary grade oee,
slow must be at least 30 days in length.

EXtent of participation.-314 school dis-
Tricts.

Distributed as reimbursement after ses.
sion reports have beep received and
approved.

1 52 et .
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STATE SUPPOR1,1968-69 --Continued

Proviaions for the dietrittution of State Funds for the publio schools and for program participation

Nano, legal citation, amount, and perOent of State fUnde for mahool eupport,
amd aalculation of district allowances

State and local Sher*, for eupport Of
the calculated State prograft allowance

Requirements fi
district part

for diatrf

SPECIAL EDUCATION FOR HaNDICAPPED CHILDREN FUND $ 4475,33Q ( 1.60.
(Sec. 1, Ch. 272, Acts of 1965)

Special claaa teachere 90% of saixwies

Spee011 and hearing, physical,
and occupational therapists 70% of salaries

Psychological eervicee and
special education adminls a
tion 701, of s_

Approved home teaching school,
home telephonepand trans-
portation 80% of cost

VOCATIONAL 1E:DUCAT= FUND
(Ch. 24, Acts of 1913 as amended)

t 000 .5%)

Vocational Education Part of cost of vocational eduoation
teachers' salaries and official travel
based on salary schedules and official
travel and per diem allowances.

STATE SCHOOL SUPPOPC FUNDAD1GE EVENDIG SCHOOL
PORTION
(Rule of the General Corcission on Education
of the Stete Board of Education)

Adult Evening School Portion.

856,459 ( urn3t)

ADA raltiplied by the adjuated per pupil
allOwance uaed in the "State School Sup-
port Fund--Tuition Portion."

TRANSFER TUITION FOR C}aW1 OF STATE EMPLOYEES 336.398
LIVING ON STATE PROPERTY
(Ch. 247, Acts of 1955)

Transfer Tuition for Children... Average local expenditure per pupfl .less
distribution for tuition support and
other current expense, times ADA of Bush
pupils.

hare-100% of calculated allowance.

Local shareBalance of coat not covered by
reimbursement.

State phare-100% of allowable amount with
45% for vocational home eeonOmics 270%
for vocational agriculture, and 27.9% for
vocational trade and industrial education.
The amount indicated does not include
Federal support for vocational education.

Local share-431 costs not covered by
reiMbursement.

State ahare-,100% of calculated amount but
not to exceed actual expeamtcre.

Local shareAll costs not covered by relm-
bursement.

State, ehar-1.00% or calculated. emount.

Local shareNone.

1

Ektent of par70
triete.

yeagIkEdr as

Requirements fe
vlde instruetic
Physical or leer

makes regular e
imvreetleal or
no provision le
institutions oe
must ba State-a

Extent of part!
districts.

Dstributed--as
close of schooJ

Requirements ft
applicRt1ORB RE
scribed in the

Extent of_part2
districts.

0
-tribute- -ar

1 year.ch

Reqalrements fc
classes in accc
gulations of tt
classes in rea:
such courses tc
older youth whc
high school.

Extent of partJ
tricts.

Distributed_as
of echool year

Revirements fc
must enroll sti_
employees of tt
State property
corporation or.

as
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te funds for school support,
allowances

State and leseal shares for support of
the oalculated State program allowance

Requirements for extent of school
district partieipation and Batts...tile

for distributing State aid

Lea

Lee

,175_,338 )

of ,Aocational education
oriels mid official travel
ry schedules and official
r diem allowances.

856,499 (___ak

d by the adjusted per pupil
d in the "State School Sup-
ition Portion."

116,398 (42)

exnenditure per Inspil.leas
!or tuition support end
expense, times ADA of such

State share-1.00% of calculated allowance.

Local shareBalance of cost not covered by
reimbursement.

State share1 of allowable amount with
45% for vocational home economics, 27.5%
fer vocational agriculture, and 27.5% fOr
vocational trade and industrial education.
The anoont ihatcated does not inalud.
Federal 'support for vocational education.

Local shareAll costs not covered by
reibureemeth.

State share -100% of calculated amount but
ri.iTeL.,--7eeed actual expenditure.

LOcal_share-4,11 costs nnt covered by ream-
bUrsement.

State nhare-100% of calculated &cunt.

Local shareNene.

Requiremente fce participationFro-
vide instruction for pup1l4 who have a
physical or mental disability which
makes regular schoolroom activity
impractical or impessible,and for whom
no provision is made in any of the
institutions of the State. Classes
must be State-approved.

Extent of participation-281 school
districts.

Distributedas reimbureement after
close of school year.

amt_Lir-ments for participationFile
,q71=tvations and meet standards pre-
Scribed in the State plan.

EarV)1_12aIk1-1122 - -320 school
distr_cts.

D tributedus reimbursement after close
school year.

Requirements for participationConduct
ClaeSes in accordance with roles and re-
gulations of the commission and hold
classee in regular high school subjects,
such course's to be offered to adults and
older youth who have not graduated from
high school.

Nctet,-42 sch- dis-
tricts.

DistributeC as reimbureement after close
of school year - annuaL/y.

ReqpireMente few icipationDistrict
'must enroll students whose parents mre
employeeS of the State and who live on
State property located in the school
corporation or within the Same county.

Extent of participation-39 school dis-
tricts.

Diptrjbuted as reimbursement at end of
71 S044. 48 cla=a are approved.

404
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Provicioah for the distribution of State FUnds for the public schools and for program partiCipation

PUB/se SCS00/ FINANCE PROGRAM

Name, legel citation, amount, aad percent of State Amide fOr sch0Ol sUppOrt. I State and local shares for support oi

and calculation or dietrict allowances the calculated State program allowance

TUITION FOR CLASSES EN TUBERCULOSIS BANATARION
(Ch. 18, Acts of 1945)

$ 1-1.444, L®4 tate share--l00% of allowable amount.

Tuition for classes in Tubercu- Cost of providing instructional service
losis Sanatoriums .. . .. up to l.5,the cost of a regular transfer

student in the district.

al share--None.

STATE LOAN FUNDS DOR SCHOOLS

VETERANS MEMORIAL SCHOOL CONSTRUCTION FUND (Eat.) A* i,sOO,000 -

(Ch. 312, Acts of 1955. amended)

Approved Maximum per Classroom

New construction
Additione to buildings
Remodeliug or repair

CONHON SCHOOL FUND
(Ch. 379, Acta of 1959, AS amended)

$20,000
10,000
5,000

4 2900Ot M ( )

Common School Amount of approved loan not to exceed
$2,000 per pupil, including the funds to
be provided locally. The Common School
Building Fund Commission ball established
$790,000 as the maximum amount of advance-
ment per district.

tate ahare010% of approved loan but re.
mum outstanding total loan from this rum
nay not exceed $250,000 for a district.

Local shareEligibility for loans are b
on local financial effort and need. Rep
meat is kovide in semi-annual installments
ver a ma-zum pvriod of 20 years. Amou_
-f repayment on prinnipal, Flue 1% carry
charge is 'withheld by the State from the
districts "State School Support Fund--Ttn
tion Portiou" distribution and transferr .
directly to the Veterann Memorial Comstr-
tion FUnd.

tate ahare-,Amount of approved project
ost to maximum minus local share.

Local shere--Repayment is made in semi-
annual iestallments over a maximum pQr1o.
f 20 ye&rs. Interest chargea are

pier annUm of the unpaid belewe.Irnal
tricts are authorized to levy a local te:
for the amount of repayment but the Stat.
actually obtains repayment by withholane
necessary amount from distributions of
tate school funds.
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1 Pumas fOr the public sehoole and for program participation

nt of State funds flr wheel support,
district allowanoes

State and loeal shares for support of
the calculated State progruo allowance

Esmndraments for end extent of school
district participation and sehedule

for dietributing State aid

MARIONE

;t of providing instructional service
to 1.5,the coat of a regular transfer
Went in the district.

_ te share=.100% of allowable amount.

1o:0e1 shersNone.

Requirements for particination.-Districts
must provide instructional aervices for
patients in approved sanitariums in the
distriete which meet prescribed State
rules and reguiations and provide neces-
sary applications and reports.

Extent of participation..Two school
dietrlets.

Distributed as reimbursement at end of
school year on the basis of annual
claims.

OR SCHOOLS

up (Est.) $ 1,500,000 ( _

Classroom

$20.000
10,000
5,000

19.090 Lz_3

; of apprOved,loan not to exceed
)per pupil, including the funds to
mided locally. The Ccmmon School
mg Fund Commission haa established
CO as the 168.2th81.181 amount of advence-
er district.

State share.100% of approved loan but maxi
mum outstanding total loan from this fund
may not exceed $250,000 for a dietriot.

Local shareEligibility for loans are bas
on local financial effort and need. Repay.
ment ia made in semi-annual inetallments
over a maximum period of 20 years. Amount
of repayment,on principal, plus 1% carrying
charge i8 withheld by the state from the
districts "State School Support Fund--Tui-
tion Portion" distribution and transferred
directly to the Veterans Memorial Construe
tion Mind.

State abare.;-Amount of approved project
est tO maimum minus local share.

Local share--Repayment le made in semi.
annual initallmenta.over a meximum poriod
of 20 yeara. Interest charges are 3-3/6k
per 8111884 of the unpaid belance.Ircal dis-
tricts are authorized to levy a local tax
for the amount of repayment but the State
actaally obtains repayment by withholding
neceseary amount from distributione of
State school funde.

Re uirements for artici ation-Diatrict
must have levied at least 5 mills on the
Assessed valuation for at leaet 3 years
prior to application. The extent or need
for new classrooms is based on projected
enrollments for the next 6 years.

Extent of narticipation.-A total of 110
districts have obtained loans from this
fund. Six are expected to obtain loens
this year.

Distributed loAns are approved.

Recuirements_forLmrtici,pation---Dis-
triete must have raised, by bond issue
and/or cumulative building fund levy,
an amount equal to at least 2% of the
rajunted aesessed valuation.

Extent of i.Joipa n.--A few School
obteteir adve.ncerents

during 1968.69.

Distrilmhed as lbans are approved.

Distributed as loana are approved.



INDIANA

LOCAL SUPPORT, 1968-69

Provisions for_Raieing School Revenue

Property aosessments.--Property valuations under State superViaion are deter-
mined by locally elected assessors and valuations may be changed by county boerde
of review. The State Board_ of Tpx Commiseimiere assesses public utilities and, on
appeal from a county board of review or.at the time of statewide aseesamenta, may
adjust other asseeemente.

At leaet every fourth year, the State Board of uc Commissioners 10 required
to determine atatewide and county assessment.to-saleu -tios. By dividing the
Itateliide ratio by the coenty ratioe, thdadjustment f re to apply against the
school cornoration tax ratee are coeputed. The purpose the tex adjuatment
factor is to equalize the local share deducted from the . 1 foundation program
ror edutation. It is not used to change asseeamente.

Amounts for Operating the county school superintendent. offices are included
in the civil government budget of eaeh county which employ:, county school super-
intendent and neceesary amounts are apprepriated from cotu.L ecvenues.

Local districts...Local echool districts are authorize to levy e tax not to
exceed reale on the adjusted assessed valuation for current eperating ex-
penee. This includes current expense for all activity programm eponsered and paid
for by the School dictrict. Chapter 328 of the 1967 Acts sets out the details in
regard to the General Filed and levy.

In addition to tho above, locml school districts are authori-
. so levy a

tax for debt eervice obligetions, including lease rental, bonct vil bond obli-
gations, veterans memorial and common school fund repayments. No limitation is
placed on the Debt Service Fund levy. The Ste'l Thx Board ie authorized to in.
crease a debt service levy as adyertised, if necessary, to meet the debt service
obligations. Chapter 320 of the 196? Acts sets out details in regard to the debt
sextlee fund and leVY.

Local 'school districts are authorized to establinh a Cumuletive Building Fund
levy to raise funds for schoolhouse construction, remodeling, additions to build.
ings, acquisition of land, improvement of sitee, and leasing facilities for school
purposes. The Cumulative Building Fund levy is limited to 12.5 mille per dollar
(1.25 r *100) of aseeesed valuation. It gay be established to run for a period
not to exceed twelve years. Details of the provisions of the Cumulative Building
Fund law are set out in Burns =notated statutes 20-1108 to 284111, 1965.

Special laws applicable only in Lahe and Dearborn Counties provide for uni.
form tax levies on a countywide basis. The yield of sold levies are collected by
civil counties and redistributed. to achool dietricte within the counties. De-
tails of the distribution plan for Dearborn County are oet out in Chapter 160, of
the Acta of 1967. Tbe Lake County plan ie found in Chapter 278, of the 1965 Acts,
Burns referente is 28.1133.

Other sources of iacOMO are nontaic iteme and include receipts from transfer
tuitions, property sales, gifte, and contributions.

A4.1 leviee for school purposes are subject to review and approval by county
tax adjuutment bcels and tea State Board of Tax Coamissionera. No local refer-
endums are required ror any tax levy.

Proviaione for School Indebtedness

Initiating bond issuee.--Responsibility for init
with the local school corPorations. Civil governmen_
coterminous with school corporations may also issue
tion.

Limitation en issuance of bonds.--Serial bonds e:
of bond issues muSt bi-hiid for capital outlay purpo
preecribe any maximum number of years for which the i
the State Board or Tax Commissioners rarely approves
years. Annual payments of principal and interest mu.
approximately equal payments.

Limitations, on debt.--The Otate Constitution Li=
cent of the assessed valuation. However, the courts
governmental units which are cotermiaous with school
bonda for school purposes for a maximum of 2 percent
tion, which permits a total possible meximum of 4 pei
Veterans Memorial School Construction Fund and tho Cz
late that such loans shall not be considered as a pa2
limitation on indebtedness.

School corporatiens are authorized by law to ent
agreements with ehool building authorities which ha%
buildings in accordance with laws, rules, and regulat
construction. Such aveeeents provide that when schc
become the property of the school corporations. Su&
sidered as indebtedness agaihst the 2-percent constit

!kiting requirements.--Ther: are no voting require
Flyover, a petition signed by at least 50 taxpayers f
to the 2-percent limitation.

Ar_sE2,2_ruial sale of bonda.--Frior to their issue
must be approved by the Stet; Board or Tex Commiesion
t ion bonde are sold on a Ina basis fi:x 'she most fey=
the school corporation. State assistance with the so
vided and the bonds do not have to be orrered first t
from the sale of bonds which are not immediately requ
tion may be Invested until needed.

Bec_l,_reordstaxleviegansints.--Tax levt
bondonitationsprescrebeci
school purposes. Bond records are !,.ept by the local
t he levies necessary to retire the bonds are determin_

Short-term indebtednesa.--Local achool corporatio
county auditor for advances against the budget from f-
able fram the pre:es:is of tax levies in the county. '

ductible from the apportionment when revenues become
may be borrowed hy the issuance of tax anticipation la
offered to the bank. Short-term indebtedness, with tl
term bonds and emergency loans must be retired during
Special tax levies are permissible for reitrement of
emergency loans during the next succeeding fiscal yea:
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Provisions for School ladebtedneas

lialetiesoee.--eesponaibility for initiating bond lemma lies
with the local school corporations. Civil governmental units which are
coterminous with School corporations may also lasue bonds for school construc-
tion.

Limitation on issuance of b --Serial bonds are required. The proceeds
or bond issuee must be uaedfor capital outlay purposee. Indiana law does not
prescribe any maximum nudber or years for which the bonds may be issued but
the State Board a7 Tax Commissioners rarely approves bonde for more th4t 20
years. Annual payments of principal and interest must be scheduled to provide
approximately equal payments.

Limitations on debt.--Th4 Otate Constitution limits indebtedness to 2 per-
cent of tho assessed valuation. However, thr, courts have ruled that civil
governmental units which are coterminous with school corporations may issue
boucle for school purposea for a maximum of 2 percent of the (messed value-
tion, which permits a total possible maximum of 4 percent. Loane from the
Veterans Memorial School Construction rtind and the Common School Fund stipu-
late that such loana shall not be considered as a part of the constitutional
limitation on indebtedness.

School corporations are authorized by law to enter into lease rental
agreements with school building authorities which have conetructed school
buildinae in accordance with laws, rulee, and regulatione governing school
conetructioa. Such agreements provide that when schools are paid for they
become the property of the school corporations. Such agreemente are not con-
sidered ea indebtedness against the 2-percent constitutional debt limitation.

Voting are no voting regairemeats for indebtednese.
NOwever, a petition signed by at least 50 taxpeyere is required to issue bonds
to the 2-percent limitation.

A-royalanaleofboncle.=-Prior to their issuance, all bond proposals
muat be approved by the State Beard of Tax Commissioners.' School Construc-
tion bonds are sold on a bid baeie for the most favorable interest rate to
the achool corporation. State aeeistance with the vale Of beads is not pro-
vided and the bonds do not have to be offered first to a State agency. Funds
from the sale of boads which are not ameediately required for School construe-
tion may be invested until neeaea.

Pond recordsiteand.--Tex levies accessary to retire
beads are not subject to the limitations prescribea for current levies for
school purposes. Bond records are %opt by the loeal echOol corporations and
the levies neceseary to retire the bonds are detereined by these corporations.

ShOrt-term indebtedness.--Iocal school corporations may apply tO the
county auditor for adVances against the budget from funds which may be avail-
able from the proceeds of tax levies in the county. These advances are de-
ductible from the Apportionment vhen revenues become available. Also, funds
may be borrowed by the issuance of tax anticipation walvante which are
offered to the bade. Short-term indebtedness, with the exception of short-
term bonds and emergeficy loans must be retired during the current fiscal year.
Special tax levies are permissible for roltroment of short-term bonds and
emergency loans during the next succeeding fiscal yes7:-.
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BUDGETS MD AUDITS

Provisions for School Budgets

Budget forms.--Budget forms tor school corporations are prescribed by the
State Board of Accounts. School budgets are prepared by local school officials
and axe based on needs for the period from January 1 to December 31.

Local approval...-Final action on school budgets by local boards is taken on
the last Thursday in August after public hearing on that date. The tine and
place of the hearing must have been properly announced as a part of the publica-
tion of the budget in local newspapers.

State review or approvel.--Final review of school budgets is conducted by
the State Board of Tax DommisSionere, which has authority to malme further ad-
justments in leviee, and may restore reductions made by County Tax Adjustment
Board. Rates aria levies established by the State Tax Board are effective
without change during the fiscal year to whieh they apply.

PR

whenever additional ot
of the local school board,
view and approval, disappr

Provisions for Sehool Andf

School audits are made
years. A portion of the a
systems. Copies of all au
and by the local unit.



PUBLIC SCHOOL FINANCE PROCRAM

M'S AND ALTDMS

)rms for school corporations are prescribed by the
lool budgets are prepared by local school officials
le period from January 1 to DeeeMber 31.

kctiou on tchool budgets by local boards is taken on
ifter public hearing on that date. The tine and
te boon properly announced as a part or the publics-
lewspaperS.

..--Final review of school budgets is conducted by
aioners, which has authority to make further ad-
restore reductiona made by County Tax Adjustment
bl4shed by the State Tax Board are effective
cal year to vhich they apply.

Whenever additional or emergency appropriations become necessary, approval
of the local school board, after advertised public hearing, Is followed by re-
view and approval, disapproval, or modification by the State Tax Board.

Pravisiona for Sahol Audits

School audits are made by the State Board of Accounts every two to four
years. A portion of the cost of the audits IS charged to the local echool
systems. Copies of all audits aro kept on file by the State Board of Accounts
and by the local unit.

160
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IOWA PUBLIC SCHOOL FINANCE FROGRAM, 1968-69, is part of a eeriee of individual State documents, cooperatively prepared by the
State departments of education and the U.S. Office of Education, providing current program facts on State and local support
for local school services. Richard N. Smith, Asscciate Superintendent, Administrative Servicee, Iowa State Departeent of Pub-
lic Instruction, eerved as the State authority for preparation and review of this leaflet.

Selected Pro am Facts
STAIR SUITORT

1. Approximately 14 percent of the nonfederal revenue for public 1.

elementary and secondary echoole and junior colleges, including
only State grants and county &ad local revenue receipts, ie pro-
vided by the State.

legislative appropriation 1.0 the principal source of the State
apportionment money for schools. Lees than 1 percent of the
state grant money is from income earned by permanent school
endevments.

3. Beginning with the 1967-68 fiscal year, the State of Iowa initi-
ated a revleed formula for the financial eupport of public elemen
tary and secondary education. Three-aid funde; General Aid, Sup-
plemental Aid and Traneportation Aid were replaced effective Jan-
uary 1, 1968, by a Oev aid formula. Tbe new formula provides for
a Beeic School Tax Beualization Fund and a State Eepai.ization
Fund. If receiete from these funde and other souroea are not suf
ficient to provide the amount certified by the local district
board of education, the additional amount necessary will be raise
by a property tax levied on the individual district.

4. Forty perCOOt of tile State income tax paid by individuale ie re-
turned to the Basic School Tex Unit of origin. Tbe Basic School
TeX Unit is coterminous with the county school aystem.

Funds for the Basic School Tax Eneelization Fend are derived fraa
%be income tax returned and a uniform property tax levied on the
property within the Basic School Tax Unit.

A dietriet's entitlement to State Equalization Funds is determine
by a formula which compares the district's wealth per pupil in
ADM plus number of children 5 throegh 20 to average per pupil
wealth of the State. Both real property and income are ueed as
indices of wealth.

t 1

LOCAL SUPPORT

Local and county taxes for school sUPPert are obtained almost en-
tirely from taxes on tangible property.

2. Property taree paid in individual school districts are compoeed
of a uniform property tax spread on the property of a Basic School
Tax Unit (Ceenty school system) and an additional property tax or
varying amounts spread upoe tho property of individual echool
dietricte.

County beanie of supervisors may levy a property tax or .25 to .75
mills for school purposes. Also, a county board of education may
certify its own levy for support of the office of the county ewer-
intendent of schools.

A. School district budgets which have prepeeed expenditures in excess
or an adjuoted State average reiebureable expenditure per pupil in
ADM are sehmitted to a School Budget Review Committee for exemina-
tion. Such districts whose proposed reimbursable expenditure per
Devil in AIM exceeds an allowable figure, may have a reduction in
State Eqealization Amide tbe relieving year. A district's allow-
able figure is its actual reimbursable expenditure per mil ad-
justed by the State Allowable Growth Factor. The Growth Factor in
the 3-year average change in sales and uee taxes, personal and carp r-
ate income 'Nueva and tbe assessed valuation of property.

5. School Bonds may be issued up to 5 percent of the distriet'a actual
value. The tax rate for debt eervice is limited to 15 Mille. TO
exceed 10 =ills for this purpose the bealat must contain such pro-
viklion and tbe voters Met so approve. A 60 percent favorable vote
is required.

1 set
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STATE SUPIORT 1968.69

Frovisione for the distribution of State funda for the public' ach 1 d f_ program participation

Name, legal citation, amOUnt, and percent of State funds for school support, State and local sharea for eupport of
the calculated State program allowaneeand Oaloulation of diatriet alloWLalces

Total . . . . . $171,728,508 (100.00

STATE EQUALIZATION An FUND $111,000,000_ ( 64.60 State ehare.--Variable percent of reiabure-
(Ch. 442) able expenditures for previoua year depend-

ing upon the wealth of the high 'school dio-
trict. The formula in no designed to pay
75 percent of an average district's rein,
burseble expenditures. State pays a higher
percent for dietricte of lesser wealth.

1.00 - 25

fltncal District Market x. 7)+(Locel Dietrict Adjusted x. gl
value ef Real Property Grose Income

A.D.Nr. + School Census 5-21
2

Total State Market x. y e r US e.
Value of heal Propert Alia. oss Income

x.

State A.D.M. + State Scheol Ceneus_0-21)
... --

INCOME TAX PROCEEDS
(Sec. 442.5)

GENERAL AID PUND

(Set.) $381,431,000 ( 22.40

* 6,000 3-5%

Area vocational achool or area $2.25 per pupil, reaident of Iowa, per
community collegea (Senate file day for each pupil carrying 12 or more
616, 62nd General Assembly, 1967 hours of words, or fall-time equivalent

studenta.

CAPITAL ODTIAYFUND (For area and
vocational schoola)(Senate file 879, 62nd
General Aseetbly, 1967)

1g2-

nditurea Equalization Fued
urnable- Seale School Tax

Receipts' free State
a Equalization
Aid

al ahare.--District pays balance of reim-
ursable expenditures.

State share.--40 percent of individual in-
come tax Collected and credit from the
ampayers of each BaSic School Tax Unit is
d to the Basic School Tax Unit-and placed

in the BaSiO School Tax Espialisation FUnd
r dietribution on an ADM basia.

e phare.--100 percent of calculated
mint .

al share.--All coats above State share.
ct may not levy in excess of 3/4

11 in current operation in support of this.
$ 4,750,000 ( 2.8%) rogram

Cost of project as apecified in the sip- State ahare.--100 percent of construction &-
proved application. ($9,500,000 has bee t for approved area school projects.
approved. tor the biennium, and half this
amount ia included in the amount shown.) ILocal share.--All costs not covered by Statt-

_ a. Voter's may vote 3/4 mill tax not to
_coed 5 years for construction.
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te funda for the public schools and for progress partIcIpation

3ent ofState funds fer school euppOrt,
3f district allOWance0

State arid local chorea for aupport of
the calculated State program allowance

RequireMente for and extent of school
district participation and schedule

for distributing State aid

1 .°%

000,000_ 64.6% State_nbare.--Variable percent of reimbure-
able expenditurce for previous year depend-
ing upon the wealth of the high school dis-
trict. Ole formula is so designed to pay
75 percent of en average district'e rata-
bursabla expenditures. State pays a higher
percent for districta of leeeer wealth.

c

7
as Income

te School Census (5-21)
2

(Eat.) $38,431,000 ( 22.4%1

$ 6,0040,000 (_ 3.5%

2.25 per papil, resident of lowa, per
iy for each pupil carrying 12 or more
yurs of work, or full-time equivalent
aidente.

--" Receipts from

[II

ursable- Reale School Tcoc
nditUres Equalization

State
. Equalization
Aid

Logel . share.--Dietrict pays balance of re
-Cable expenditures.

tate sbare.--44 percent of inCieidual in-
come tax collected and credited from the

re of each Basic School Tax Unit is
d to the Basic School Tax Unit:and placed

in the Basic School Tax Equalization Rind
r distribution on an ADM basis.

tate ahare.--100 percent of calculated
t.

$ 4,750,o0 o ( 2.8%)

ist of project ea specified in the ap-
wed application. ($9,500,000 has bee
proved for the biennium, and half this
murat is iucluded im the amount shown.)

bare...All coots above State share.
at may not levy in exceee of 3/4

11 in current operation in support of this
rognan.

Strte share.--100 percent of construction a-ter approved area school projects.

1 abare.--All costs not covered by State
. Voters My Vete 3/4 mill tax not to

ceed 5 years for construction.

Requirements for pOrticinntion.--fdOtrict
must be approved by State Department of
Public Instruction and maintain K-12 pro-
gram.

Ektent of participation.--455 high school
districts.

nistributed.--In fall for claims related
to previous year reiebursable expenditures.

Requirements forparticipationDistrict
must have an average daily membership.

EXtent of participation.--All 455 high
school districts and 6 nonhigh school
dietricts.

nistributed.--20 percent on or about April 1
and 20 percent On or about October 1.
($15,681,000 dietributed April 1, 1968.)

Requarementsforticipation.--Must be
State-approved.

EX-tent of participati2a0--15 area schools
and 1 junior college.

nistributed.--ounsterly (August, November,
February, and May)

Repuirements for palticipation.--Schools
must be approved and-aomply Or MOOt program
regulations and standards.

EXtemt_of part1cipation.-300 school die-
tricta Were paid for vocational and tech-
nical education programs provided.

Oietributed.- -In the fall.

; 1



Provisions

STATE SUPPORT, 1968.69continued
IOWA

or the distribution or State funds for the public schools and for program participation

Name, legal itatiOn, aMount, and peroent of State funda for sohool support,
and calculation Of distriot allowaneee

State and local shares for support of
the calculated State program allowance

Requirements for
district partic

for distrib-

VOCATIONAL EDUCATION OPERATION FUND
(Sec. 258.8, 1966, Code of Iowa,
Senate File 876, 62nd General Assembly,
1967)

Amount exTended of approved pro

HANDICAPPED CHILDREN'S AID FUND
(Sec. 281.9, 1966 Code of Iowa.
Ftrst established in 1945)

Special education classes
and transportation of
handleapped children

DRIVER EDUCATION FUND
(Sec. 321.513, 1966 Code of Iowa.)

mammy Aro MIND (Budget deficit)
(Eetablished by the General Assembly
in 1957.)

$3,500.000

Cost of special clauses, home ins --c
tion, and pupil transportation.

$1,7 , ( 1.0%)

430 per pupil completing course is paid
to the public school district. Private
school pupils may receive thie training
and be ineluded for aid purpoaea.

$ 50,000

Amount of emergency aid considered app
priate by the State Superintendent of
PUblic Instruction.

84i

State sbare.--50 percent of amount for adult
programs. Approximately 20 percent of the
amount for day-echool programs, 40 1-4440

Percente assert are for combined
State funds listed and Federal funds for
vocational educatica.

Local ehare.--All costa in excess of State
share.

State share.--Excess cost per pupil above
the average amount expended for other
children.

Local share.--Same level of expenditure per
pupil as provided for other children.

State aha percent of calculated

_1 sbare.-.All additional program coats.

ate ehare...100 percent of approved amount

Local share...Income from a 100-mill local
levy and all othe.' local revenue available
for schools.

Requirements for
must be approved
gram regulations

Extent Partici
trieta were paid
nical education p

Distributed-1n

Requirements for
for handicapped a
comply with State
must meet State q
School census mum
special enumerati

EXtent of :partici
triets in 1S661-t?
in 1965-66, plus;

stributed..-In

Requirements for
education course
Department of Pub

Extent of particL
school district h
term in 1965.

Distributed...A
echool year, on U

Requirements for
7.nability to prow
program on a 100-
emergency aia.

EXtent_cf_partici
1964.65 for progr

Distribute4.--Het.
of the current yv



IOWA
ued.

ublic edhoole and for program participation

95

fOr school eUpport,
icee

State and local shares for support of
the calculated State program allowance

Requirements for and extent of echool
district participation and echedule

for distributing State aid

000
( 3.5%)

approved program.

500.
( 2.

State share.-.50 percent of amount ior adult
programs. Approximately 20 percent of the
amount for day-school programs, se Panda
alloy. Percents ehown are fOr combined
State funds listed and Federal funds for
vocational education.

Local share.--All coete in excess of State
share.

imes, home instruc- State share.--EXcess cost per pupil above
Isportation the average amount expended for other

children.

90 000

Zing course is paid
, diatrict. Private
ceive this treining
aid pUrposeo.

59,000

Local share.--Same level of expenditure per
upil as provided for other Children.

ha-- -100 percent of calculated

1 share.--All additional program costs.

Lid considered appro State share 100 percent of approved amount
hverintendent of

Local share,--Income from a 100-mill local
levy and all (Abe.. local revenue available
-r schoole.

Requirements for artici ation,-Schoole
must be approved and comply or meet pro-
gram regulations and standards.

aChool dis-
tricts were paid for vocational and tech-
nical education programs provided.

Di rihuted.--In the fall.

ReguireMenta for participation.--Progrmns
for handicapped children under 21 muat
comply with State standards. Teachera
must meet State qualification standards.
School census must make and report a
special enumeration of ouch children.

Ektent pf_participation.--398 school dis-
tricts in 1966-67 for programs provided
in 1565-66, plus 97 c...unty unite.

Diatributed.--In August.

Requirements fer_participetion,--Driver
education course muot be approved by the
Department of Public Inetruction.

txtent of particition.--Svery public
echool district beginning with tbe fell
term in 1965.

Distributed.--At the end o: e 1965-66
acirvl year, on the basis of $30 per pupil.

Requirements for participation.--District's
inability to provide an adequate education
program Oa a 100-mill levy and apply for
emergency aid.

&teat of participation.--7 districts in
1 -i5 for prograMe in 1965-66.

Dietributed.--Ettween JUly 1 and August 15
of the current year.



PuR,LIC SCHOOL FINANCE PROGRAM

sTATE SUPPORT, 1968-69continued

Provisione for the distribution of State funds for the public schools and for program participation

Name, legal citation, amount, end percent of State funds for school support, State and local shares for a

and calculation of dietriot allowances the calculated State program

sE241-ANNUAL APPORTIoRNM FUHU 147,508 ( .1%
(Art. rX, Constitution of Iowa and
Sec. 298.11, 1962 Code of Iowa.)

Current expenee, grades' K-14 Proportion of childran 5-21 years of age State share.--100 percent of ca:
inclusive, in district. Amounta to amount.
about $.18 per census child.

CHILDREN IN STATE INSTITUTIONS,
TUITION IN CHARITABLE EmeriTuTT0N,
OR CHILD IN BOARDING HOME.
(Secectione 282.22 282.23, 282.25,
1966 Code of Iova.

Local share. --None.

(Eat.) $ 150,000 ( .1%

Paymenta are paid from funds not other- State ebnre.--100 percent of ea]
wise appropriated. amount.

Local share.--Any costs which el.
maxim= permitted for tuition.



PUBLIC SCHOOL FINANC PROGRAM
1808-69--continued

unds for the public schoolo and for program participation

nant of State fitade for school aupport,
distriot allowances

State and local shares for support of
the caleulated State program allowanCe

Requirements for and extent of school
dietrict participation and schedUle

for distributing State aid

$ 147,508 ( .1%)

Proportion of children 5-21 years of age
inclusive, in district. Amounts to
about $.18 per census child.

(Est.) $ 180,000 ( .1%)

Payments are paid from funds not other-
wise appropriated.

State share.--100 percent of calculated
amount.

Local share.--None.

e share.--1
amount.

ercent of calculated

Local share.--Any costs which exceed the
maximum permitted for tuition.

Requirements for participation.--Nake and
report a achool census of children 8-21
years or age.

Went of participation.--All 455 school
districts.

Distributed.--Twice a year 'in October
and April.

Requirements for participation.--Child's
domicile muet have been in another
school dietrict.

Extent of participation.--42 school diS-
tricL

D etrihu ed.--In the fell of the
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LOCAL SUPPORT, 1 -69

Pro ising Sehool_Revenue

El'operty_1222n12.--Property valuations are eetablished by county or city
assessors. Cities of more than 125,000 population proeide their Oee aesessorsein
cities of 10,000 to 125,000 population, it Is optional an to vhether they have a
city assessor or be under the county assessor. County assessors are appointed by
a joint conference board composed of the following: The mayors of those cities
and towna which do not have a city assessor, the county bourd of supervisora, and
the eceuity board of education. These appointments are from an eligible list estab-
lished by examination. The entire asseSement prceeduee is supervised by the etate
Revenue DeParteent which has the authority to equalize aesesrments on a statewide
basis. Assesements by law are to be at 27 percent of actual value. Actual value
is defined ae market value.

Intermediate districts.--From ,25 to .75 of a mill may be levied for school
purposes by the county board of supervisors. Also, tbe county hoard of education
certifiee its own leey for operation of county superintendent.s office and staff.
There axe no legal limitations on this levy.

Local districts.--Pistrict taxes may be authorised by school beards without
electoral approval. However, districts whose proposed expenditures *need a cer-
tain lomat per pupil nest Submit tbeir budgett to a School Budget Review Com-
mittee for examination and recommendations.

Py approval of the eleetore, a levy of 2.5 mills may be authorized to privide
a school building flinch Also, taxes of .5, 1.0, and 15.0 milla, respectively, may
be levied fOr the Schoolhouse FUnd forthe establishment and Maintenance of reerea-
tion places and playgrounds, the purchase or achool sites, and the payment of debt
service. An additional 5 mina May be levied for the rental or lease-purcbase of
buildings upon approval of 60 percent of the voters.

Local revenue is aloe obtained from a State replacement of taxes on money and
credits which were levied at the rate Of 5 Mills with half this amount, or 2.5
=ilia, going to the schools. Aeter January 1, 1567, this tax was not levied. The
revenue ebieh weld have been obtained la paid by the State to the district from a
monies and credits Tax Replacement Fend.

Provisions for School Indebtedness

Initiating bond issues.--Bonds may be initiated by the filing Of a petitiou
of 25 percent of the nunber voting at the last election Of school offleiale. Under
some conditions, the school board may make the proposal asking that an election be
called, stating the amount and purpose of the issue.

Limitations on issuance of bonds.--Bonda may be issued to defray the cost of
purchasing, buildirg, furnishing, reconstructing, repairing, improving, or remod-
eling a schoolhouse, schoolhouses or additions, gymnasium, stadium, field house,
school bus garage, teachers' or superintendent's home or homes, and for acquiring
sites. The local board may, without a vote of the people, issue bonds to satisfy
a court order for judgment on unsatisfied irdebtednens. Bonds met be serial and
must not exceed twenty years. A fixed intereat rate iS required and bonde must

i /68 /VI

be issued in denominations of not more th.

Limitations on debt.--As provided in.
to 5 percent of the actual value of tamab.

Voting requirementa.--To be authorit
cent of the qualified electors voting,
of electors,

Approval and sale of bends.--110 appr.
required End the State has no responsibil
Sales are usually arranged through large
throa& bond sales but not immediately m
sury certificates or may be placed on ties

Bond records, tax levian_
for tiTC7School1iouse Fwvi" az.t. excess
"General Aid Fend" and are limitee to 15
power to set a higher limit under Unusual
locally assessed values. The secretary a
for maintaining the bond record, and the
payment of the bends.

Short-term indebtedness.--The school
these are presented for payment, if there
stamped 4not paid for want Of fends" aad
rants mey not be isoued in excess or anti,
Legally, districts may net exceed this li
tricts do. Stamped wavrants muet be cale
available in the treasury.

BuDGErs

Provisions for School Budgete

Budget forms.--State-prescribed fore
tax levies to the county board of supervi
on July 1 and ends, Jnne 30 and correspond
tax year is from January 1 to DeceMber 31

Local approvalThe county superint
boarSa in the preparation of their budget
them. PUblic bearings must be held 20 dm
to the levying board. Public notice must
depending upon sl.r.e of school district,
Local boards of education must make final
before Jnoe 25 and the budget must be eer
July 15. One-fourth of 1 percent of the
fewer than 10 electors, may protest the
noard. Appeal must be made no later thee
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shed by county or city
their own asseseomin
o whether they have a
snore are appointed by
yore of those attire
ra of supervisors, and
; an eligible list estab-
supervised by the State
semente on a statewide
I value. Actual value

be levied for school
nty board of education
nt's office and staff.

school boards without
ndituree exceed a cer-
Budget Review Com-

e authorized to prcvlde
inn, respectively, may
maintenance of recrea-
and the payment of debt
or lease-pat-obese of

b of taxes on money end
bhis amount, or 2.5
Lx was ont levied. The
to the district from a

filing of a petition
30=01 officials. Under
Ung that an election be

to defray the cost of
, improving, or remed-
rtadium, field house,
me, and for acquiring
Issue bonds to satisfy
ids meet be serial and
area and bonds must
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be issued in deaominatioas of not more than $1,000 or less than $100.

Limitations on debt.--As provided in the Constitution, bonde are limited
to 5 percent of the actual value of taxable property in the district.

Voting requirementa.--To be authorized, bond° must be voted by 60 per-
cent of the qualified elettors voting. There axe no property qualifications
of electors.

Approval and sale of bonds.--No approval outside the school district is
require End the State ban no responsibility in connect.on with the bond issue.
Sales axe twee-0y arranged through large bonding houses. Fields obtained
through bona sales hut not immediately reqnired maybe invented ih U.S. Tree.
sury certificatee or maybe placed on time deposit in an Iowa bardi.

Bond records tax levies and !,,,L:.ents.--Taxes for bonded indebtedness
for the 'Schoolhouse Fund are in excess er those for current expense or the
"General Aid Fund" and are Limited to 15 mills. No State authority has the

power to set a higher limit under unusual circumstances. Limits are based on

locally asaessed values. The secretary of the school board has responsibility
for maintaining the bond record, and the local school board is responsible for
payment of the bonds.

Short-term andebtedness.--The school board may issue warrants end when
these are presented for payment, ir there are insufficient funds, they axe
stamped "not paid for want of funds" ana interest at 4 percent is drawn. War-
rants may not be issued in excess of anticipated revenue for the budget year.
Legally, districts may not exceed this limit, although in practice some dis-
tricts do. Stamped warrants meat be called in and paid off from the first funds
available in the treasury.

BUDGEPS AND AUDITS

Provisions for School Budgets

Budget_forms.--State-prescribed forms must be used for certification of
tax levies to the county board of supervisors. The'school fiscal year begins
on July 1 and ends Juae 30 ana corresponds with the State fiseal year. The
tax year le from January 1 to December 31.

/peal approval.--The county superintendent 18 cherged with assisting local
boarde an the prapiration of their budgets, but he has no authority to revise
them. PUblic hearings must be held 20 days before certification of the budget
to the levying board. Public notice must be poated or published in a newspaper,
depending upon size of echool district, at least 10 days before pablic hearing,
Local boards of education must make final adoption of the scheol budget on or
before June 25 and the budget must be certified to the county auditor by
July 15. One-fourth of 1 percent of the qualified electors, but in no event
fewer than 10 electors, may protest the budget and appeal it to the State Appeal
Board. Appeal must be made Po later thao the first Tneeday in September.

fe9
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ProkiI.Steoocontineed
State review and approval,-Any school diatriet whose proposed reimbursable

expenditure prT pupil in average daily membership in the general fund exceeds the

adjusted State average expenditure per pupil in average daily membership dial
have its budpit sUbmitted to the School Budget Review Committee for review and

examination. The Committee can recOmmend ageinet a proposed increase. If the
district nevertheless maintains its proposed budget beyond a perCent of allowable
growth it shall be limited to the reimbursable expenditures per pupil in average

daily membership as allowed by the School Budget Review Committee.

FINANCE PROGRAM

Provisions for School A

School audits are :
are made by the State A.
auditors approved hy hii
dits is charged to the :
required in any nonhigh
Public Instruction, the
payers. Ir the school
be made either by an ex=
regiatered and cenifie.



PUBLIC SCHOOL FINANCE FROGRAM

proposed reimbursable
seneral fund exceede the
dly memberohip hU
littee for review and
led increase. If the
la percent of allowable
s per pupil in average
xsattee.

Provieions for Sehoo Ludi

School audits aro required each year for ell high school districts. Audits

are made by the nate Auditor, or by registered or certified accountants or

auditors approved by him, at the option of the district. The cost of these au-

dits is charge?, to the local school system involved.
HOwever, an audit may be

required in any nonhigh school dietrict by petition of the State Department of

FUblic Instruction, the county superintendent,
or 5 Percent of the local tax-

payers. If the school board in such a system decides to have an audit, it may

be made either by en examiner from
the State Auditor's office or by a public

registered and certified accountant in IOW,.
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VOWS PUBLIC SCHOOL FINANCE PROGRAM, 1968-69, is part of a aeries of individual State documents, cooperatively prepared by

the State departments of education and the U.S. Office of Education, providing current program facts on State and local sup-

port for local school services. Fay Eampschroeder, Director of Finance, Kansas State Department of Public Instruction,

served as the State authority for preparation end review of this leaflet.

Selected Pro am Pacts

STATE SUPPORT

1. Approximately 35 percent of the nonfederal revenue for pnblic 1.

elementary and secondary schools, and community junior colleges,
including only State grants and county and local revenue receipt
Vas provided by the State in 1967-68.

2. About 98.9 percent of the State grants money, including 7 per-
Cent from drivers' licenee free, le derived from State Wee
earmarked for the pUblic schools; 1.3 percent is from the earned
income of permanent achool endowments; and .2 percent is appro-
priated from general revenue receipts.

3. Approximately 55 percent of the State Dania allotted for the
pnblic elementary and secondary echools and commmnity junior col-
leges is provided for general program support through 3 separate
distributions. These include: a foundation program, 86.4 per-
cent; a property tax reduction apportionment, 6,6 percent; and a
special education fund, 2.2 percent.

4. Under the State school foundation program a State-shared guaran-
tee is determined for eaeh district. This guarantee is based on

the nueber, training, and experience of the certificated employ-
ees in the district. The State-shared guarantee is financed by
Federal, State, county, ana district revenue.

5. A State allowance for pupil transportation is based On a density
factor and the cost per mil transported.

6. About 5 percent of State public school support is apportioned
through 14 separate distributions including driver training,
junior colleges, Vemational education, and the annual school

fund.

LOCAL SUPPORT

Coulty and lceal district revenue for the public schools is ob-
tained almost exclusively from property taxes.

2. County revenue for schoola from sources other toan property taxes
include small amounts from fines, forfeitures, sales of estrays,
etc.

3. Each ,unty levies an mount equivaient to 10 mills on its ad-
juatee valuation. The proceeds of thie tax are distributed to the
diatriCtL, lit:ler on a per resident pupil share and a per certifi-
cated employee basis or on a per certificated employee basis for
districta located entirely in one county.

4. County taxes for school support include 3 to 5 mills which may
be levied for community junior colleges.

There is no local dietriet tax levy limitation, except that no dis-
trict shall budget or expend for operating expense per pu,.!1 more
than 1014 percent of the amount legally budgeted for operating 6;:-
pence per pupil in the preceding school year, unless the School Bud-
get Review Board authorizea a district to exceed the 104 percent

limit. Community junior colleges are authorized a levy as follows:
Less than $60,000,000 value limit - 5 mills; and more than
E60.0000000 value limit 3 mills. In Montgomery County where there
are two comunity junior colleges, the levy limit iS 7 mills.

6. School district debt is limited to 6, 7, or 10 percent of the
assessed valuation of the district, but maybe increased 100 percent
by speCial approval.

5.

7. 'Duces for debt service are outside of specified tax rato

f172
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STATE SUPPORT, 1968..69

Provisions for the distribution o: State- Panda for the public, schools and for program participation

Name, legal citation, msount, and percent of State funds for school support,
and caleulation of diStriet ealowaneed

State ard local shares
the calculated State r

letal $105,796,950 0.0o.q)

STATE SCHOOL FOUNDATION FUND $ 91,4012,000 ( 86.4%)
(Km, 1965 Supp. 72-7001 through
724024 and acts supplemental thereto
and amendatory thereof.)

Current operating exPenses,
Grades K-12 $760 multiplied by the sum of the total

college hours of all certificated em-
ployees divided by 30, plus the total
years' experience of all certificated
employees multiplied by .2. Maximum
college howl; counted are 210 for any
one employee; maximum years of experien
counted axe 15. The above result is
further multiplied by a pupil-teacher
ratio factor which reduces the allowance
if the pupil-teacher ratio falls below
14 for a district 'with only one high
school, no elementary school with fewer
than 4 certificated employees, and less
than 1,000 pupils; other districts, 15
for fewer than 1,000 pupils; 16 for
1,000-1,999 pupils; 17 for 2,000-2,999
pupils; 18 for 3,000-3,999 pupils; 19
for 4,000-4,999 pupils, and 20 for 10,0
or more pupils.

Pupil transportation Seventy percent of actual per pupil cost
or cost per pupil determined from the
01=118 on a density cost graph drawn by
the method or least squares, with a min-
imum of $32.

State share.--The State.
minus local ability and
la the State share.

Local share.--Local abil
by a county economic in&
fellows:

Percent of State-
adjusted valuation
in the county (aver-
age of previous
two years.)

Economic Index of Cowl-

The total share of all ti
State is 10 mills times i
tion of all the counties
dex times the share or a:
divided by the number cs.'
ployees in the county, i:
ity per employee. Each c
is the number of certific
times the county ability
This quotient plus the nc
of the district equals tr
tribution. The district
the State-shared guarante
trict's State-aid entit]

Nondistrict revenues dech-
State-shared guarantee ir
of estimated P.L. 874 fur
or the current year; Stu

State Annual School Fund;

FUnd; and intangible taxa
districts.

Each county levies an am
mills on its adjusted val
fund is distributed to th
county either on a per re
and a per certificated err
a per certificated employ

located entirely L
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STATE SUPPORT, 1966-69

tion Of StOto funde for the public schools end

amount, and percent Of State funds for school support,
nd calculation of district allowances

1122a252----(P°'9%)

q FUND $ 91,400,000 ( 86.4%)
L through
!mental thereto
-)

exp nses,
WO multiplied by the sum of the total
ctIlege hours of all certificated em-
pl"yees divided by 30, plus the total
years experience of all certificated
employees multiplied by .2. Maximum
college hours counted are 210 for any
one employee; maximum years of experienc
counted are 15. The above result is
furt r multiplied by a pupil-teacher
ratir factor which reduces the allowance
if the pupil-teacher ratio falls below
14 for a district with only one high
school, no elementary school with fever
than 4 certificated employees, and less
than 1,000 pupils; other districts, 15
for fewer than 1,000 pupils; 16 for
1,000-1,999 Mils; 17 for 2,000-2,999
pupils; 18 for 3,000-3,999 pupils; 19
for 4,000-4,999 pupils, and 20 for 10,
or more pupils.

on Seventy pereent of actual per pupil co
or cost per pupil determined from the
curve on a density cost graph drawn by
the method of least squares, with a min-
im= of $32.

CE PROGRAM

rogram pdrticipation

State and local sharea for support of
the calculated State program allowance

Reqrfrements for and extent of school
district participation and schedule

for distributing State aid

State share.--The State-shared guarantee,
minus local ability and nondistrict revenue
is the State share,

Local share.--Local ability is determined
by a county economic index computed as
follows;

Percent of State- percent of State-
adjusted valuation taxable income in
in the county (ave:.- + the county (aver-
age of previous age of two most
two years.) recent_nela,)

2

- Economic Index of County.

The total share of all the counties of the
State is 10 mills times the adjusted valua-
tion of all the counties. The county in-
dex times tbe share of all the counties,
divided by the number of certificated em-
ployees in the county, is the county abil-
ity per employee. Each district's ability
is the number of certificated employees
times the county ability per employee.
This quotient plus the nondistrict revenue
of the district equals the district con-
tribution. The district contribution mini=
the State-shared guarantee equals the dis-
trict's State-aid entitlement.

Nondistrict revenues deducted from the
State-shared ankrantee include 25 percent
of estimated P.L. 874 funds to be received
for the current year; State funds from the
state Annual School Pend; County School
Fund; and intangible taxes on industrial
districts.

Each county levies an amoUnt equal to 10
mills on its adjusted valuation. The count
fund is distributed to the districts in the
county either ot a per resident pupil share
and a per cer.ificated employee basis or on
a per certificated employee basis for din-

ca located entirely in one county.

Requirements for participation.--Schools
must be accredited by the State Depart-
ment of Public Instruction.

lanexticipation.--3 6 school
districts.

Distribution.--Three times a year: Dec-
ember 20, February 20, and May 20.
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STATE SUPPORT. 1966-69--continaed

Provisions for the distribution of State Fuads for the public sohools end for program participation

Name, legal citation, &mount, and percent of State funds for school support,
and calculation of district allowances

State and local shares for support of
the calculated State program allowance

LOCAL AD VALOREM TAX REDUCTION FUND $7,000,000 ( 6.6%)
(Secs. 79-2960, 79-2961, SA, 1965 Supplement.)

Grades, K-12 . . .........

(nonrestricted)

SPECIAL EDUCATION FOND
(Secs. 72-5344-9, 72-5351-9,
72-5361-6, and 72-5350-62, K.S.A.)

Ad valorem taxes levied the previous
year. $5.5 million of amount indicated
goes directly to school districts and
$1.50 million goes to intermediate units
for county funds- Actual county receipt
prior to distribution are based half on
population and half on assessed valuatio
of taxable property.

$2,308,95o

Educable retarded Children 6-21 yearn of age included in
01,008,000 this program are also included in the

fbundation program; ,I2,500 per class of
8-1, pupileT half of expenditures for
special inatructional aids and equipmen
up to $25 per child; $100 per nonreaide
child in fUll-time attendance up to 000
per class; balf of coat of transporta-
tion up to $150 for each nonresident pu.
pil;and tuition charged for children
from aflOther district.

Other exceptional
children (1,185,950)

$2,500 yer each of first 15 special
teachers in a congresnional district and
first 4 such teachers in a single school
distriet and $2,000 for each additional
teacher; half cost of equipment up to
$100 per pupil; half coat of transporta-
tion for nonresident pupils up to $150
per pupil; $100 per nonresident pupil to
4 1444iMUM, $2,400 total for cooperative
regional programs; tuition allowance for
children frion other districts; and cost
to tea-cher travel of 7 cents per mile.

Homebound children
($115,000)

* (5 hours per week)

475 i0C1

$3.000 per fUll-time teacher for home;
bound Children. Two dollars per hour of
instruction for part-time teachers; half
expenditure for instructional aids and

State share 00 percent of calculated
amount.

Local share--None, but distributed mounts
are directly related to local assessed valu
ations and tax rates in effect the previous
school year.

tate ahare--1.;0 pe,ccnt of calculated
amount.

Local shareBalance of coat not reimbursed
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nds for the public aehools and for program participation

MNBAS

3f State fends fer school support,
3trict allowanene

State and local shares for sUpport of
the calculated State program allowance

Requirements for and extent of school
district participation and schedule

for distributing State aid

$7,000,0430 ( 6.6%)
nt.)

erem taxes levied the previous
$5.5 million of mount indicated

irectly to school districts and
million goes tO intermediate units
unty funds. Aatual county receipti
to distribution axe based half on
tion and half on aseessea valuatica
able property.

$2,308,950 ( 2.2%)

en 6.21 yeers of age included in
rogram are also included in the
bion program; :2,500 pe Class o
spilsi half of expendituree for
I. instructional aide and egpipmen
Pe per ehild; $100 per nonreside
In fell-time attendanee up to WO
iss; half of cost of transports.=
p to $150 for each nonresident pa.
i tuition charees for chilexen
nether dietrict,

per each of first 15 special
3a in a congressional district and
i such teachers in a single school
rt and 2,000 for each additional

half cost of equipment up to
tr pupil; half coat ef transporta-
m nonresident pupils up to $150
)il; $100 per nonresident pupil to
aln, $2,400 total for cooperative
U. programs; tuition allowance for
n fteom other districts; end coat
her travel. of 7 cents per mile.

rer fell-time teacher for home;
hildren. Two dollars per hour of
tion for part-time teachers; half
tul'e for instructional aids and

State share-e100 purcmit of calculeted
amount.

Local nhareeone, but distributed amounts
are directly related. to local a.sseasedvalu
ationa and tax ratee in effect the previous
school year .

ate ehere - -100 percent of calculated
amount.

Local share - -Bala

Eaquiramerits
political subdivision must adopt and
file a budget for the ensuing yeer; show
a tax levy for fund for which property
taxes are levied; and indicate the
amount from this salen-tax distribution
received into each of the local fends
for which a property tax is levied.
The tax levy for any property tax-levy
fund must produce leas than the amount
which a maximum levy for the fund would
produce, and this difference mutat be
equal or in excess of the amount re-
ceived from the sales tax distribution.

Extent of participationMG school
districts.

Distributed--Credited to each school's
actount upon filing of the school's
budget and tax levy.

0 of coat not reimbursed Re uirements for artici ation--Empley
certified teachers with approved prep-
aration; organize special classes in
accordance with regulations;and meet
other requirements as specified.

fttent of partiaipationaPproximately
7b0 school districts.

Distributed in June.
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STATE SUPPORT, 1968-69--continued

Prorisiono for the diotribution of State FUnde for the public ochoola and for

PUBLIC SCHOOL FINANCE PROGRAM

_grail participation

Name, legal citation, amount, and percent Of State funds for school support,

and calculation of district allovancee

State and local shares for support of
the calculated State program allowance

SPECLAI EDUCATION FUND --Continued

HOmebound children --Continued

COMMUNIIT AMOR COLLEGE alp AND
HATCHING SINDS
(Seco. 72-6901 to 72=6927, K3A,1965
Supplement.)

equipment up to $100 per pupil, teachero
travel expenoe to 9 cents per mile and
not more than $77 per pupil per year.

$2,333,000 (

Operating ecponse Eight dollars per credit hour earned by
State resident pupils.

ANNUAL SCHOOL FUND
(Secs. 72-2301-7, 72-2128, 72-2144, 40-252,
79-902, 71-105, 75-2802, 75-2815-16, 79-6A04,
82A-204, 72-4807, KaA, and Art. 6, Seco. 3-6,
and 9, Constitution.)

Annual school fund Percent of population 5-21 yearo of age,
inolusive,reoiding in the district (ap-
proximately 42.30 per peroon 5-21)

DRIVER TRAINFINC FUND (Driver
education)
(Seco. 6-287 and 8-272, ESA)

$ 675..000 ( 0.60)

Driver education Percent of State pupils completing
course in the dietrict not to exceed
amount expended for driver education.

VOCATIONAL EDUCAT/JN FUND $ 380,000 ( 0.4% )

72-4301-19 and 72-4302-14,

Vocational education unt of approved expense.

'State share.-100 percent of calculated
amount,

Local share - -None.

State obare--100 percent of calculated
amount-.

Local shareNone.

State share-100 percent of calculated
amount. Money for thin program is derived
from 50 percent of drivers' license fees
and 25 percent of chauffers' licenseJ fees.

Local share--None.

State share,-Percent of approved expense.
This allotment inCludes not only the amour
shown hut poUld also include a Federal
allotment for vocational education.

Local share--Salance 01 coot not reimbUrse



C SCHOOL FINANCE PROGRAM

for program participation

rrt, State and local @bares for support of
the calculated State program allowance

:hers
Lnd

_ quirements for and extent of school
district participation and schedule

for distributing State aid

by State share--100 percent of calculated
mount.

0)

age
ap-

a)

Local share--None.

Stet are--100:percent of calcUlated
amount.

Laaal ehare--None.

State share--100 percent of calculated
amount. Mbney for this program is derived
from 50 percent of drivere license fees
and 25 percent of chauffere license teen.

Local ehare--None.

State_nhare--Percent of approved expense.
This allotment includes not only the amoun
Waown but would also include a Federal
allotment for vocational education.

Local shareBalance of cost not reimburs

Re uirements for artici tion--Courses
in instruction and facilities must be
approved by the State Superintendent of
Public Instruction.

Extent of psi ation.-17 junior col-
Lege districts.

Distributed December 1 and April 1.

Fte-uoneme--Main-
tain an elementary achool at least three
monthg of the preceding school year.

E3ent of participation.-344 school dis-
tricts.

Distrihuted February 15.

Rquirements picipatlon--Courses
in accredit. 1-oo s must be ap-
proved and must meet other requirements
and standards.

Extent of distribution--348 school dis-tr
ibuted October 1.

Requirements f9L.1.1ticination--3choole
and claSses must be approved by the
State Board of Vocational Education.

Extent of particination--231 school dis-
tricts.

Distributed in January and June.
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LOCAL SUPPORT, 1968-69

Provisions for Raisinevenue_Sck

Property assesements.--The elected county clerk is designated by law to act
as an assessor except in those areas having a separately elected assessor. Gen-,

erally, however, the county clerk is'the asoesaing official. An appointive county
assessor system may be adopted if 20 percent of the qualified electors rile a
petition to that effect.

The board of county commissioners of each county constitutes a county board
of equalization, and the county clerk is the clerk of the board. The county board
thus constituted or a majority of the membare thereof, makes such changes in the
assesament of property as ere necessary in order to seeere an equalized countywide
assessment of all property.

The Department of Property Vtluation has general supervision over the admin-
istration of the aesessment and tax laws of the State, over the township and city
assessors, boards of county commissioners, county boards of equalization, and ail
other boards of levy and aseanenent. In particular, this Department la required
to.devise and prescribe uniform easessment forms and records along with related
materials and provide for their adminietration; render all assistance possible
toward uniform nssessments within the counties and throughout the State; and com-
pile assessment ratio data.

The Board of Tax Appeals, a 3-member board, members of which are appointed for
4-year terms by the Governor, reviews assessments and hears appeals relative to
assesement valuations set by the Department of Property Valuation and county
assessing officials. The Board of Tax Appeals does not determine assessment ratios
in counties or school districts, but does constitute a State Board of Equalization
which eqealizes the valuatioft and assessment of property throughout the State and
has power to equalize the assessment of all property in the Stat, between persona,
firms, or corporations of the same assessment district, between citiea and town-
ships of the same county, and between the different counties of the State.

Intermediate diatricts.--County clerks are authorized by statute to.levy a
county tax which will raise an amount equivelent to 10 mille on the county's ad-
justed valuation. The revenue from the pounty tax is distributed to the schoole
located in the county on a per certificated employee and resident pupil basis.

Local districts.--The 1965 legislature repealed all tax limitations on school
districte and established 4 control on budgets. The 1965 law providea that no
school district of any kind shall budget or Mend for onerating expense more than
104 percent of the amount legally budgeted per popil for such purpose in the pre-
ceding school year. Under certain circumstances this amount may be increaned by
the School Budget Review Board, comprised of the State Superintendent of Public
Instruction (a member of the State Board of Education after January 14, 1969),
the State Budget Director, and the State Comptroller.

ovisions for School Indebtedness

Initiating bond issues.--Bond lseuee may be initiated by the school board by
adopting and publishing a resolution which would call for a bond election on a

*Ae

certain date and for a specified amount of money. LiM
may petition the school board to call an election for
vision in not applicable to unified districts). Indeb
to purchase or improve school sites and to construct,
pair, remodel, or make additions to buildings.

Limitations on ianuance of bonds.--Kansas school
period not to exceed 10 yearn and shall be retired in
amounts, depending upon the nuMber of years for which
run. The district school board will decide as to the
Bonds are retired serially and are not callable.

Limitations on debt.--kanaaa has a bead lindtatie
which places the maximum at 6 percent of the assessed
2d-claas eities. Common school districts, rural high
unified high school districts may issue up to T percen
valuation. Also, special laws provide a 10 percent ii
Wyandotte Counties. All school dietrict boards may ma
School Fund Commission for permlesion to exceed these

Voting requirements.--In all inatancea, bonds are
of the district. All parsons of 21 years of age and a
on a bond issue, providing that the voter has resided
and within the State 6 months. A majority of those vo
is reqeired for bond issue approval. There le one exe
Due to unforeseen emergenciee; the State Superintenden
may authorize the school board to issun up to $5,000 p
board may make another request for an additional $5,0C
should be insufficient. In unified districts the amon
after 30 days.

Approval and eale of bonds.--School bond issues n
by the Attorney General who checks the bond transcript
State Auditor and the Kansas School Pend Commianion th
provable. The Kunnas School FUnd Commission la made
Attorney General, Secretary of State, and State Superi
tion (a member of the State Board of Education after J

All school bonds, as well as municipal boads, mos
School FUN. Commission for purchase. if the Commisnim
chase bonds1 the isaue ie rejected and the bond broker
then purchase the bond issue from the school district-
their bonds by competitive bid or through private sale
be made on competitive bid if the 14840 is for an amom
Bends tan be sold on a "yield" an well as a fixed into
been sold and immediate 480 of the money is not requir
invested in direct obligations of the U.S. Government
able without lose of prinelpal within 1 year from the
temporary notes of the school district.

Bond recorde, tax levies, and payments.--All tax
of bonds are outside-the aggregate tax levy limits.
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certain date and for a specified amount of money. Likewise, school patrons
may petition the school board to call an election for a bond issue. (Pro-
vision is not applicable to unified distristo). Indebtedness may be created
te purchase er improve echool sites and to construct; equip, furnish, re-
pair, remodel, or make additions tO bUildinga.

Limitations on issuance of bonds.--Wansaa school bonds are iasued for a
period not to exceed 20 years and shall be retired in approximately equal
amounts, depending Upon t:th nuMber of years for which the bond issue is to
run. The district school board will decide as to the length of term for bonds.
Bonds are retired serially and are not callable.

Limitations en debt.--Kansas ham a bond limitation law, set by statute,
which places the maximum at 6 percent of the assessed valuation for ist- and
2d-class dities. Common school distriets, rural high school district°, and
unii:ied high sthholl districta may issue up to T percent of their assessed
valuation. Also, special laws provide a 10 percent limit for Johnson and
Wyandotte Counties. All school district boards may make application to the
School FUnd Commission for permission te exceed these limitations.

Voting requirmnents.!.-In all instancea, bonds are authorized 1-, the voters
of the district. All persons of 21 years of age and over are eligible to vete
on a bond issue, providing that the voter has resided in the district 30 days
and within the State 6 months. A majority of those voting upon the proposition
in required for bond 1.0011.0 approval= There ia one exception to this procedure.
Due to unforeseen emergencies, the State Superintendent of Public Inatruction
way authorize the school board to issue up te $5,000 worth of bonda and the
board may make another request for an additional 0,000 issue if the first 0,000
should be insutficient. In unified districts the amount is $10,000, plus $10,000
after 30 days.

Approval and sale of bonas.--$chool nond issues aro approved after election
by the Attorney General who checks the bond transcript and certifies to the
State Auditor and the Kansas School Fund Commission that the bond inane is ap-
provable. The Kansas School Fund Commission is made up of three State officials:
Attorney General, Secretary of State, and State Superintendent of Public Instruc-
tion (a member of the State Board of Education atter January 14, 1969).

All School bonds, as well as municipal bonds, muat be subWtted to the
School Fund Commission for purchase. If the Commission has no money to pur-
chase bonds, tbe issue is rejected and the bond broker or some individual will
then purchase the bond issue from the school district. School boards sell
their bonds by competitive bid or th-rough private sale. The sale ofbonds must
be made on competitive bid ir the issue in for an amount in excdss of $100,000.
Bonds can be sold on a "yield" as well as a fixed interest basis!. If bonds have
been sold and immediate use of the money is not required, this money may be
invested in direct obligations of the U.S. Govermamit which mature or are redeem.
able without loss of principal within 1 year from the date of purchase, or in
temporary notes of the school district.

Sond records, tax levies, and payments.--All tax levies for the retirement
of bonds axe outside the aggregate tax levy limits.
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Provisions ror School Indebtedness -_-_Continned

The clerk or secretary of schools issuing bonds must rejord all bonds issued
by the school in a bond register. When the bends and coupons are returned, after
having been paid, the fact of payment is noted on the register- All school bonds,
except those issued by boards of edUeation, must be registered by the county clerk.

For bonds issued by common school and rural high Se:heel districts, the Coard
of county commiSSiOners levies tax for inte:.eht gnd debt retirement. The county
treasurer maintains a fund for pond interest and retirement for each such district
and makes the payments on bonds as due.

The school treasurer is authorized and directed to remis to the State Fiscal
Agent, at least 20 days before the day of maturity of any bonds or coupons payable
to the State Treasurer, sufficient monies for the redemption of such bonds or
coupons.

Short-term Indebtedness .--A school district may issue emergency warrants to
be liquidated through special levy the followiag year.

BUDGETS AND AUDITS

Provisions for School Budgets

Budget forms.--Standard budget forms are prepared and prescribed by the di-
rector of post audits. A sufficient quantity of these forms is provided the
county superintendent, by the director of property valuations, who transmits the
necessary number of'eOpies tO the Clerks of the boards of education and to the
school boards. The fiscal year starts July 1 and ends June 30, except for Kanoas
City and Topeka, which have a fiscal year of JanUary 1 to December 31.

Local approval.-.
with the district's g(
and community high scl
August 1. Budgeta of
aunt be posted with tl
school district or rw
annual meeting.

Annual budget mac
Friday in June, and fg
first Friday in June.
ooploo or the budget 1
to the State SUperint.
the budget When the Si
legal limits. The col
shown by the budget.
levies.

State review or
Director or Post Audil
views the budget comp
exceeds its legal max:

Provisions for School

Schools are not :
in filed with the aud.
one With the county a,
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Local approval.--Responsibility for preparing the proposed budget rests
with the district's governing body, the board or education. Boards of education
and community high school boards meet and prepare the budgets on or before
August 1. Budgets of coMmon school districts and rural high school districts
must be posted with the notice of the annual meetinz. rho budget or a common
school district or rural high school district, is adopted by the electors at the
annual meeting.

Annual budget meeting dates are, for common school districts, the first
Friday in June, and for rural high school districts, the Thursday preceding the
first Friday in June. The clerk or the school district transmits certified
copies of the budget to the county clerk, to the director of post audits, and
to the State Superintendent of Public Instruction. The county clerk will reduce
the budget when the State Superintendent directs him that the budget has exceeded
legal limits. The county clerk determines the tax levy according to the need as
shown by the budget. Unified district boards determine their a,at district tax
levies.

State review or aplem,n1.--The law provides for filing budgets with the
Director of Post Audits en or before August 25. The State Superintendent re-
views the budget computation and is required to reduce State aid if a district
exceeds its legal maximum budget limitation.

Provisions for School Audits

Schools are not required to have annUal audits. A copy of each audit report
is filed with the auditor or State, Superintendent or Public Instruction, and
one with the county attorney is which the school district 1.6 situated.
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KENTUCKY PUBLIC SCHOOL FIKAECE PROGRAM, 1966-69, is part of a series of individual State documents, cooperatively prepared by
the State departments of education and the U.S. Office of Education, prOviding current program facts on State and local sup-
port for local school services. Joe M. Alsip, Director of Finance, KentUcky State Department of Education, served as the
State authoriry for preparation and review of this leaflet.

Selected Pro am Facts
STATE SUPPORT

Approximately 56 percent of the nonfederal revenue for public
elementary and secondary schools, including only State grants
And local revenue receipts, is provided by the State.

INcept for less than a half of 1 percent of the State support
coney for schools, which ia derived from the earned income of
permanent school endowments, all State funds distributed to
school districts is provided through legislative appropriation.

klmost 99 percent of the State program for public school support
is diatributed through the Foundation Program Fund,

Foundation prograd support includes allowances for instructional
salaries, special'education, vocational education, administra-
Sion, and supervision. Annual salary allowances for teachers
range from $2,600 to $6,900 for the regular school term. The
unount for a beginning teacher with a bachelor's degree is
5,150. In addition to the salary allowances, $1,100 per teacher
snit is added for current expense other than pupil transportation
old salaries; $700 per teacher unit is added for capital outlay;
sad an amount is added for pupil transportation.

s.

1.

LOCAL SUPPORT

Local revenue for public elementary and secondary schools is
obtained through a combination of property and nonproperty tax
sources.

2. Taxes on real estate account for about 78 percent of the local
revenue receipts. The balance of 22 percent is derived through
taxes on franchise corporations, whiskey withdrawals from ware-
houses, and bank shares, plus a poll tax on male citizens.

3. Required local tax support for participation in the foundation
program is equal to 3.3 mills, based on the equalized assessment
of taxable real property.

4. The assessment of real and tangible property has been changed
from a partial assessment to full value assessment by order of
the State Court of Appeals. For the 1966-67 and 1967-68 school
years, the tax rates have been reduced to provide a maximum
10 percent increase of revenue over the 1965-66 year. The tAX
rates authorized by voter aPproval have been reduced to a com-
pensating rate on the new assessment.

5. School diatrict indebtedness is limited to 2 percent of the lceal
assessed valuatiOn. However, there is no limit to the amount of
revenue or holding company bonds which may be issued.

6. Taxen for debt service and for payments of rent to school build-
ing authorities may be levied as neceasary without specified
limit.

183
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Provisi

PUBLIC SCHOOL FINANCE PROGRNA

STATE SUPPORT, 1968-69

ne for the distribution of State Funds for the publio schools and for program participation

Name, legal citation, amount, and percent of State funds for school suppor
and calculation of dintrict allowances

State and local shares few se]
the calculated State program a:

Total

FOUNDATION PROGRAM FUND
(Secs. 157.310 to 157.990, KRS as amended,
enacted in 1954.)

Current expense and capital
out:my, grades 1-12

Vocaflional and special
education teachers

Superintendents, principals,
certified assistants, and other
instructional personnel.. . .......

Supervlsore of inatruction

Directors of pupil personnel

LI ,

3$A5_,212,71e5 (100.0%)

$182,612.745 (_.)

Instructional salary allotma based on
both training and experience. A school
district cannot pay any teacher less
than 95 percent of the legislatively
scheduled amount.

T mining Experience cars)

10 and
M.A. plus
30 hours

M.A.
8.A.
96-128 hours
64-95 hours

5,950
5,550
5,150
2,900
2,600

6,550 $6,900
6,150 6,500
5,750 6,100
2,900 2,900
2,600 2,600

Unit allowance for each approved, certii
fied,and qualified teacher employed at
State-approved schools.

er

One basic teacher limit a/lowed for each
27 pupils in ADA the previous school
year; 1 baeic teacher unit per isolated
1-teacher Ochool; and 1 unit fOr each
25 pupils in isolated achools with an
ADA fewer thee 100 the previous school
year.

Additional special teacher units allowed
for approved positions if BUCU teachers
ate employed.

One unit for each 8-teacher unit as
indicated above.

.5 unit for the first 25-49 basic and
special teacher units; 1 tu.tL if 50-150
teacher units; and 1 additional unit for
each additional 100 teacher units.

Proportionate fraction of unit allowed
for below 36 basic teacher units allot-
ted. One unit for 36-166 end 1 addi-
tional unit for each additional 266 or
fraction thereof basic teacher unitn.

State share.--Calculated &mount aU
required local contribution.

Eaeh district is guaranteed to rec
least $159 per pupil in ADA, or at
an much per pupil as was allotted
1965-66.

Local share.--3.3-mill tax on equz
assecement of property sehject to
P.L. 874 receipts are not added tit
tax money in establishing the loca
foundation program support. ($57,4
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for the public schools and for program participation

gtate funds for school support,
Lot allowances

State and local shares for enpport of
the calculated State program allowance

Requirements for and extent of school
district participation and schedule

for distributing State aid

$185_,212,745 (100.0%)

$182.612,745 ( 98.6%)

Waal Salary allotme,. based on
Laing and eaTerience. A school
cannot pay say teacher less
sercent of the legislatively
i amount.

E _erience ears)

10 aid ova

5'950
5,550
5,150
2,900
2,600

swance for each approved, certi-
qualified teacher employed at
xroved schools.

: teacher unit allowed for each
& in ADA the previous school
mimic teacher unit per isolated
r school: and 1 unit for each
3 in isolated schools with am
r than 100 the previous schoa

al special teacher units allowed
sved positions if ouch teachers
Dyed.

for -teagh= unit as
i above.

for the first 25-49 basic and
eacher units; 1 unit If 50-150
units; and 1 additional unit for
Ltional 100 teacher units.

Ate fraction of unit allowed
w 36 harc teaeher unite allot-
a unit for 36-166 and 1 eddi-
mit for each additional 266 or
thereof basic teacher units.

tgrF

State ehare.--Calculeted amount minus a
required local contribution.

Each district is guaranteed to receive at
least $159 per pupil in ADA, or at least
as much per pupil as was allotted in
1965.66.

Local share.--3.3-mill tax on equalised
assessment of property sUbjeet to taxatien.
P.L. 674 reeelpta are not added to the local
tax money la establishing the lona] share of
foundation program support. ($5T,423,024)

Requirements for particination.--Onerate
achools; employ and compensate teachers
for at least 9.25 scholastic months at
per State salary schedule.

Extent of participetion.--All 196 school
districts in the State.

Distributed monthly, with early distribu-
tion based on preliminary calculation and
amounts after March 1, based en final
adjusted figures.
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STATE SUPPORT, 1968-69--con tinned

Provisions for the distribution of State Funds for the public achools and for program participation

Name, legal citation, amount, and percent of State fonds for school support,
and calculation of district allowances

State and local shares for support of
the calculated State program allowance

FOUNIATION PROGRAM FUND - -Continued

Increased attendance

Extended term

Teacher-unit allowance increased in pro-
portion to increase in ADA for the first
2 months of the current year compared
with a similar period for the preceding
school year.

Salary allowances increased in propor-
tion to the period of extended emplOY-
ment fOr approved positions.

Current expense other than
salaries and pupil trafapor-
tation $ 1,100 per teacher unit.

Pupii transportation

Capital outlay

Services for pupils enrolled
in nonprofit private schools

FREE TEXTBOOK FUND
(Secs. 157.100 to 157.150, ERS
first established in 1934.)

Free textbooks
(grades 1-8)

r186

Average per pupil per day cost of trans-
portation for comparable districts
according to no less than 9 density
groups.

Cost figures separately established for
county and independent school districts,
but allowance for independent school dis
tried is not to exceed minimum allowance
for any county.

700 per teacher unit.

Pupils enrolled either full or part time
in such private schools are not counted
in determi.iing the &sount of the State
program and do not participate in public
school programs.

600 , 000 S 1.41

Amount per public school pupil in aver- State share.--100 percent of calculated
age daily membership in grades 1-8. &mount. State buys and distributes books

for use but retains Ownership.

ocal share.--None.

Req
tri
and
to
boa

Ext
dis

Dim
thE
uie
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for school support,
es

State and local shares for support of
the calculated State program allowance

Requirements for and extent of SO11001
district participation and schedule

for distributing State aid

MQ increased in gro-
in ADA fOr the first
ent year compared
i for the preceding

rressed in propor-
f extended employ-
sitions.

r day cost of trans-
ible distriets
than 9 dennity

.rly established for
at school districts,
tependent school dis
. d minimum allowance

rr full or part time
ils are not counted
count of the state
srticipate in pUblic

i00,000 1.41. )

1.001 pupil in aver- State share.--100 percent of calculated
in grades 1-8. amount. State buys and distributes books

for use but retains ownership.

ocal shara.--Bone.

Beusirementa for participation,--Dis-
triets must report school membership
and submit requisitions for textbooks
to be used in grades 1-8. Basic text-
books Crest be purchased first.

Lxtent of
districts.

on.-,All 188 school

Dietribu4ed.--hooks are purchased after
the beginning of the school year as req-
uisitioned.

7
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LOCAL STJPPO n, 1968-69

provisions for Suiting School Revenue

PUBLIC SCHOOL FINANCE PROGRAM

Pronort- assassments.--Assessed valuations are established by elected c, alty
assessors or appointed city assessors, but can be changed by county commissioners
or similar officials. Tee State Tax Commission has authority to equalize assess-
ments, after proper review among the counties and cities, and conduct assessment
ratio studies to determine tariations in the level of assessment among the State's
taxing districts. The assessment of real and tangible property has been changed
from partial assessment to full value assessment by order of The Court of Appeals
of Kentucky.

Intermediate dis ts.--None.

Local districts.--Por the 1966-67 and 1567-68 school years, the tax rates
have been reduced to provide a maximum 10 percent increase of revenue over the
1905-66 year. The additional tax rates authorized by voter approval have been
reduced to a compensating rate on the new 100 percent assessment.

Provisions fot School Indebtedness

Initiating bond issues.--A proposal for S vote on a school bond issue is
initiated by the board of education. Proceeds of the issue may be used to enlarge
sites; purchase new sites; improve, remodel, or restore school buildings; and to
erect ot equip new school buildings.

Limitations on issuance of bonds.--School bonds way be either the oinking
fund or serial bond type and may be issued for ko years. Approval of another
local agency is not required.

Limitations on dobt.--Limitations _n State indebtedness are provided in the
statutes. Debt obligatioLi may go only aa high as 2 percent of the local as-
sessed valuation. No State agency has authority to fix tte debt limit or to
approve a higher limit in special cases. However, revenue or holding company
bonds may be is3ued by the tax-levying authority for the benefit of the board of
education on the approval of the 'State Department of Education. Interest is paid
and bonds are tetited by the use of rentals paid b, .e board of education for
the use of the builaIng. A very careful financial ,w4dy la made by the State
Department Education to determine the district's financial ability to retire
the bonds b.:fere they are approved. No vote of the people is required for
holding company bonds and there is no legal limit to the amount.

'Toting resuirements.--All qualified voters may vote in bond elections and a
two-thirds majority of thpte voting on the question is requited to authorize the
issue.

An royal and - le of,bonds.--All bonds must be approved by the State Depart-
ment of taucatfon, either before or after the election. Bonds are usually sola
on a yield basis-but may also be sold at a fixed rate. ate State does not assist
with the saleo and it is not necessary to offer bonds to a State agency first.
Panda from bond sales may be invested if their immediate use is not required.
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the retirement ca
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SUPPO2E, 196e-69

sol sever-me

Assessed valuations are established by elected ceunty
raSSessora, but can be changed by county commissiOners
State Tax Commission has authority to equalize assess-
among the counties ane cities, and conduct assessment
variatiOna in the level of assessment among the State's
esment of real and tangible property has been changed
full value aSSeSsment by order of The Court of Appeals

the 1966-67 and 1967-68 school years, the tax rates
e a maximum 10 percent increase of revenue over the
al tax rates authorized hy voter approval have been
ate on the new 100 percent assessment.

tedness

.--A proposal for a vote on a school bond issue is
incation. Proceeds of the issue may be lazed to enlarge
improve, remodel, or restore school buildings; and to
aildings.

J of bonds --Schoel bonds may be either the sinking
-y be tBSuat for 40 years. Approval of another

;imitations on State indebtedness are provided in the
may go only as high as 2 percent of the local as-
agency has authority to fix the debt limit or to
ecial cases. However, ienua or holding company
az-levying authority for the benefit of the board of
'the State Departmert of Education. Interest ie paid
, use of rentals paid ay the board of education for
very careful financial study is made by the State
etermine the district's financial ability to retire
proved. No vote of the people is required for
ere is no legal limit to the amount.

11 qualified voters may Vete in bond elections and a
voting on the question is required to authorize the

cds.--All bonds MuSt be approved by the State depart-
Core or after the electioft. Ronda are useelly sOld
j be sold at a fixed rate. The State does not assist
necessary te Offer bonds to a State agency first.
invested if their immediate use is not reqUired,

CS Ph

Bond records, tax levies, and payments=--When boards of education issue
bonds which have been approved by a vete of the people, the tax necessary for
the retirement of these bonds iS a special taX authorized over and above that
for the current.program. Bond and retirement records are handled by the school
board. The special tax is collected by the regular tax collector and the pro-
ceeds turned over to the board of education which, in turn, calls the bonds
for retirement.

Short-term indebtedness.--Bearde of education are authorized to borrow up
to 75 percent of the anticipated revenues for the current year. However, sech
loans must be retired during the fiscal year in which they are made,

BUDGETS Alto AUDITS

Provisions for SchOol Budgets

school district, under its superintendent, prepares
its budget on forms prescribed by the State Board of Education. No public
hearing or advertising is required. The School fiscal year in all systems,
except some of the second-class cities, begins on July 1. Since city govern-
ments in firSt and second-class cities are permitted to operate on a fiscal
year beginning January 1, the levy for some of the boards of education in
second-class cities is made for the fiscal year beginning January 1, The
State fiscal year begins on Jely 1.

ij_cc.calval.--The board of education is required te submit its budget
te the fiscal caaxt, the county commission, tne city council, or the city cora-
miseion, as the case may be, by July 1 in order that the tax levy may be made.
However, if it Is not submitted before July 1, a levy ma4e after July 1 is not
invalidated. The tex-levying authority has no real power over the budget and
MUSt make the levy if it cannot Show that the levy is higher than needed to
produce the revenue required.

state review or aulzal.--All districts must submit budgets to the State
Beard of Education for approval. The werPinp budget must be niesitted by
September 15,and must meet requireMente of the law regarding amounts for
teachers' salaries and debt service, and show the revenue available to meet
anticipated current eXpenditures.

Provisions f School Audits

The beards of education in all School diStricts are audited annunilv by
certified public accountants selected by the local boards of educatin l'rom the
Register of Practicing Public Accountants in the State. The auditor selected
by the local board Is approved by the State Committee for School District
Audits, The State pays one-half the coat or the audit nna Cho local boar,;
one-half.
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LOUISIANA

PUBLIC SCHOOL FINANCE PROGRAM, 1968-69

IAEA PUBLIC SCHOOL FINANCE PROGRAM, 1968-69, is part of e series of individual State documents, cooperatively prepared by

tate departments of education 'id the U.S. Office of Education, providing current program facts on State and local sup-

for local nchool services. Nol-and H. Edwards, Acting Director, Administration and Research, and Ethel Dailey, Account-
Louisiana State Department of Education, served as State authorities for preparation and review of this leaflet.

Selected Pro am Facts
STATE SUPPORT

nately 68 percent of thr nonfederal revenue for public
try and secondary schools, including only State grants an
Lsh (county) and city tevenue receipts, ia provided by th

aney distributed to ichoOl Slate& is derived principally
ces earmarked for scnool support. These taxes account
rly 66 percent of the total State apportionment to school
. Except for a very small amount of revenue derived from
it endowment fund ,ernings, the balance of State support
legislative appropriation.

percent of the state grant money is distributed through
Lic School Fund--Equalination Aid Portion. This program
a allowances for instructional staff salaries, transpor-
txpenses, and $43 per pupil in average daily meMbership
or other current expenses.

ae salary schedule used for 1968-69 for the foundation
provides $4,400 and $4,600 minimums and $6,600 and
neoamums, respectively, tor teaehers with bachelor's and
3 degreeS.

apport in the amount of 14.0 percent comes from 3 fundna
rs' Contribution Retirement Systems Find, 7.9 percent;
Lunch Fund, 3.9 percent; and the Public School Fund--Per
e Portion, 2.3 percent.

Louisiana Legislature is supposed to be convened in
sion on NoVember 10, 1568, to increase taxes and appro-
a for Elementary and Secondary Scrools. Approximately
is being requested in additional appropriations.

LOCAL_SUPPORT

1. Parish (county) and city revenue for the public schools is ob-
tained from both property taxes and from other sources with
about 65 pereent derived from property taxes.

2. Other sources which provide revenue for the public schools in-
clude court fines amd forfeitures; income from rent, leases,
and royalties on school lands; contributions; sales tax collee-
tions; special transfers from police jury; interest and premiums
on teroPorarY investments; and other miscellaneocj sources.
Amounts for school luneles are not included.

3. Local support for participation in the State foundation program
includes 5 mills on the locally &messed valuation of taxable
property, plus amounts received from severance tax receipts,
half Of the rental or lease lucerne of school land, and per edu-
cable apportionmetts from the State Public School FUnd.

4. Parish (county) boar& of education may levy as much as 5 mills
on lu0 percent Of the local assessed valuation of taxable prop-
erty without electoral approval. The Orleans Parisil School Hoard
(City of Near Orleana) levies 13 mills. An additional 7 mills for
current operation may be voted by &majority of the property
holders voting, based both on the nuMber of such voters partici-
pating and tba assessed value of the land represented. Also 7
mills maybe voted in the same manner for maintenance purposes.

5. Additional local taxes up to 5 mills may be voted fer the purpose
of constructing or improving schoel buildings. This authorised
levy is outside of provisionc fOr debt service.

6. School bonds may be issued up to 25 percent of the local assessed
valuation of taxable real property.

sei ;190
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STATE SUPPORT, 1968-69

PUBLIC S L FINANCE PROGRAM, 1968-69

Provisions for the distribution of State funde for the public schools and for program participation

Name, legal citation, eMOunt, and pereent Of State funds for school support, J State and loCal shares :o:
and calculation of district allevances

I the calculated State progr.

TOTAL

PUBLIC SCHOOL FUND--Equalisation Aid
Portion. (Current expense, grades K-12)

Instructional etaffs

$319,854,357 (100.00

Scheduled amount per allotted teacher
Salary allowance, employed:

College sc ay allowance Number
prepare- in relation to of years
tion or teaching to reach
degree experience cmcdUcco

Range
2 years $2;400 44,500 11
3 years 2,800 5,000 11
D.A. 4,400 6,600 11
M.A. 4,600 7,500 12
M.A. 4-
30 hrs. 4,600 8,200 13

5,3 8,700 13

Te,icher units:
Elementary schools or
departments over 351 Ailm mit per L,ich 3o pupae in Amt.

(State Board of Education considering
levering ratio to 1-29 if additional
ftmds are appropriated.)

Elementary sehools or
departments uuder 351 ADm 1-30 ADM, 1 unit; 31-53, 2 units; 54-78

3 Units; 79-105, 4 units; 106-134, 5
units; 135-165, 6 units; 166-198, 7
units; 199-233, 8 units; 234-270, 9
units; 271.309, 10 units; and 310-350
ADM, 11 units.

__gh schools or departments
over 438 ADM 1 unit per each 25 isspile in ADM.

High schools or departments 1-22 ADM, 1 unit; 23-37, 2 units; 38-52
under 438 ADM 3 units; 53-71, 4 units; 72-93, 5 unite

94-116, 6 quits' 117-142, 7 units; 143-
161, 8 units; 1g2-189, 9 units; 190-209
10 units; ;10-240, 11 units; 241-262,
12 unite; 263-283, 13 units; 284-318,
14 unite; 119-356, 15 units; 357-395.
16 units; 396-437 ADM, 17 units.

Grades 7-8 Units for crudes are calculated an
high school units unless these grades
axe part of an elementary school.

F'rincipals 1 unit if 7-teaeher units; a second uni
if there are 15 or mere teacher units.

MIT

State ehare.--Calculated smote
quired Loeal Share equals Eec
Pnblic School Fund per EducaO

Local share.--5-mill property-
local assessed WaWation, sew
receipts, and 50 percent of i
rent on lease of school land.
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or the public schools and for program participation

Me funds for school support,
allowancee

State and local shares for support of
the calculated State program allowance

Requirements for and extent of school
district participation and schedule

for distributing State aid

LIAL3.00
062,526,075 ( 824%)

mount per allotted teacher

Salary allownne
in relation to

teaching
experience

-e

Number
of years
to reach
maximum

2, 00 5 11
2,800 5,000 11
4,400 6,600 11
4,600 7,500 12

1,,600 8,200 13
5,300 ,700

each 30 pupils in ADM.
O. of Education considering
tic to 1-29 if additional
ppropriated.)

. unit; 31-53, 2 unite; 54-78,
1.105, 4 units; 106-134, 5
165, 6 units; 166-198, 7
233, 8 units; 234-270, 9
309, 10 units; and 310-350
ts.

each 25 pupils in ADM.

,unit; 23-37, 2 units; 38-52
units; 72-93, 5 mita

ate; 117-1112, 7 units; 143-
a; 162-189, 9 Unite; 190-209
10-240, 11 unite; 241-262,
63-283, 13 units; 284-318,
19-356, 15 units; 357-395,
96-437 AIN, 17 uni.te.

rades 7-8 are ealculated as

I

units unless these grades
'an elanantary sdhool.

'-teacher unite; a second uni
e 15 or more teacher units.

001

State ahare.--Calculated amount mdnus Re-
quired Local Share equals Receipts from
Public School FUnd per Educable Portion.

Local share.--5-mill property tax based on
local gm:maned Valuation, severance tax
rc_eipts, and 50percent of income from
rent on lease of school land.

Requirements for participation.--Meet pro-
gram requirements and regulations as spec-
ified by Statute and by the State Board of
Education.

Extent of perticLpation. --All 66 school
systems in the State.

Distributed.--In 12 equal monthly install-
ments.

1192



STATE SUPPORT, 1968.69

Provisions for the distribution of State fends fer the public schools and for program participation

IDUISIANA

Name, legal citation, amount, and pellent of State funds for school support,
sad calculation of district allowances

State and local shares for support of
the calculated 3tate program allowance

Teacher units--continued

Enrichment teachers 1 unit for high schools, 51=75 pupils;
(Vocational and Specialized 8 milts for high schools, 76-150 pup-
teacher allotment now combined.) lls; 2 additional units for eath addi-

tional 300 pupils.

Special education teachers The alletment of teachers la in additio;
the allotment of teachers in the reg.

-lar claasroom and is based on the fol-
lowing minticum-mw.timum pupils per teach-

er or therapiet:
1) Slow learners, 1 teacher, 12-18 pu-
pile; 2) Educable mentally retarded, 1
teacher. 10-15 pupils; 3) Trainable Men-
tally retarded, 1 teacher, 8-12 pupils;
4) Deaf or hard-of-hearing, 1 teacher,
8-10 pupils; 5) Blind or partially
sighted, 1 teacher. 8-10 pivils; 6)
Speech kmpaired, therapiat, 100; 7)
Cerebral palsied, 1 teacher, 8-10 pup-
ils; 8) Emotionally disturbed. 1 teachex
8-10 pupils; and 9) Others, as deter-
mined by regulations of the State Beard
of Education.

sepervisors

When there are fewer than the minimum
number of pupils per teecher aa speci-
fied above, but not fewer than five (5)
pupils per teacher, then the State allo
meat for the approved teacher shall he
reduced 1/10 for each pupil less than
the specified minimum. The amount of
the reduced State allotment shall be
paid the teacher from local school
board funds.

*10,000 Tor each allotted position fill
ed: 1 position for 40 teaeher units;
2 for 150 teather units or fraction
thereof; and an additional position for
each 150 additional teacher units.

Visiting te h _s One is allotted for each 15,000 educab
children in a school system.

Pupi- transportation $1,580to $2,640 per bus driver-operator
salary, plus an allowance, for bun opera-
tiag costs.

Other Current expense $43 pet pupil in ADM..
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r the public schools and for program participation
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o fUnde for achool support,
allowances

State and local shares for nUppert Of
the calcalated State prwram allowance

Requirements for and extent of school
district participation and schedule

for distributing State aid

high schools, 81-75 Pupils;
high schools, 76-150 pup-

tional units for each addi-
pupils.

nt of teachers is in additio
talent of teachers in the reg
oom and is based on the fol-
MUM=MaXiMUM pupils per teach
pist:
rners, 1 teacher, 12-18 pu-
usable mentally retarded, 1
-19 papils; 3) Trainable Men
led, 1 teacher, 8-12 pupils;
aard-of-hearing, 1 teacher,
; 9) Blind or partially
beacher, 8-10 pupils; 6)
ired, therapiat, 100; 7)
Isied, 1 teacher, 8-10 pup-
A.onally diaturbed, 1 teaehe
; and 9) Others, ea deter-
gulations or the State Buerd
1.

Ire fewer than the minimum
wile per teacher as speci-
but net fewer then five (5)
;decker, then the Suate alio
approved teacher shall be

) for each pupil lest; tban
al minimum. The amount of
State allotment shall be'
wher from local school

eadh allotted pe-'tion 11-
un for 40 teache. units;
aCher units or fraction
Inn additional position for
4tional teacher units,

ted fOr each 18,000 educab
a Scheel system.

,614.0 per bus driver-operato-
an allowance for hua opera

1 in

4
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STATE SUPPORT, 1968-69
PUBLIC SCHOOL FINANCE PROGRAM

(

Provisions for the distribution of State funds for the public schoole and for pregram participation

Name, legal citation, amOunt, and percent of Siete funds for school support,
and calculation of district allowancen

State and local shares
the calculated State pre

ElelOYERS' CONTRIBUTION RETIREMENT
SYSTEM FUND
(Title 17, Secs. 696 and 984;
Revised Statutes of 1950)

$_25,WP,000 (_ 1.9%)

EMployere Contribution Retire-
aent Systeme Fund Percentage of salary amount paid.

SCHOOL LUNCH FUND
(.:itle 17, Secs. 191-199, La.
revieed Statutee of 1950.)

School lunch fund

2

$.09 per type A meal served with milk.
$.05 per type A meal served vithoUt
milk. These rates are guaranteed.

PUBbIC SCHOOL PUNDPer Educab s Portion
(Sec. 14, Art. XII of the Constitution.)

Nonrestricted use, grades X-12... Amount per school-age child 6-18 y --s
of age, inclusive.

7,T22.gQ9 (2.3%)

State shave --100 percent -
amount.

Local share.--None but lo.
make payment to receivm th
amount.

State chare.--100 percent
amount.

Local share.--None, but dia
spent program amounts to re
bursement.

State shire. 1
amount.

Local sr-ay.Rm.!.

tent c



PUBIJC SCHOOL FINANCE PROORAM

public schools and for prograM participation

de for school support,
maces

State and local shares for support of
the calculated State program allowance

Reouiromente and extent of school
district participation and schedule

for distributing State aid

25,500,000 ( 7.

ary amount paid,

aaL served ulth milk.
eel served without
axe guaranteed.

7.500,000 (

tate share.--100 percent of calculated
amount.

Local obare.--None, but local district must
make payment to receive this reibursable
amount.

ehare.--100 percent of calculated
aai=t,

Local ehare.--None, but district aunt have
spent program amOunts to receive it reim-
burseniflt .

age ahild 6 18 yearn state cbsae. -1O0 percent fccelated
amount.

Local share.--None.

IssuireMehts fmr_orticiatliNg.--EMplOyerS
of teachers, Dha Operators, janitors, and
school custodians must pay into the retire-
ment funds certain percentages of the
salaries paid.

Extent of perticipation.--All 66 school
systems.

Distributed.--Annually,

muSt provide a school lunch program which
meets standards prescAbed by the State
Board of Education.

Ex_tei_mrf_tnticipation -All 66 school
systems,

Distributed.--Noathly.

Reirementsforiei-ti.--Meintain
a continuing census and certify as of Jan-
uary 1 Of eada year the number of educable
children 6-18 years of age, inclusive.

Extent Of particiticm.ALl 66 school
systems.

Di5tributed-4a 12 monthly iastalimeata,

19 ex.!
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STATE SUPPORT, 1960-69continued

Provisions for the distribution of State Rinds for the public schools and for program participation

Name, legal citation, amount, and percent of State funds for school support,
and calculation of district allowances

TUTBOOKS AND SUPPLIES FUND
(Title 17, Sec, 351, Louisiana revised
Statutes of 1950.)

7*876,97

Textbooks and Supplies Fund Amount per pupil enrolled in public,
private, and parochial schools.

CRIPPLED AND EXCEPTIONAL CHILDREN'S PROGRAM
FUND (Title 172 Louisiana revised Statutes
of 1950 as amended and Act 561 of 1960)

Amount of approved expense.
Salaries of Teachers salary schedule not to exceed $3400 pe

class.

State and local shares for support of
the calculated State program allowance

LIA2L011 (__1.11

Kome-bound children:
Mentally handicapped
Physicall,y hasLicapped... .....
Attendance trainable classes..
School-home-telephone .

Specch-correctionist

$250 per chils.
. 41400 per child.

$900 per class.
$250 per unit.
State salary schedule not to exceed
$6000 for nine month..

Tuition where necessary Actual charge to $30 per month fur day
school and $60 per month for residential
pupils.

Teacher trainilig for teachers
of mentaily . $500 per teacher=trainer.

College projects for
splcial education Up to $10600 per each area State

college.

REGULAR VOCATIONAL EDUCATION FUND
(Title 17, Sees. 151, 1991-5 Louisiana
Revised Statutes of 1950)

Salaries for extehded term of
vocational agriculture,homc
economics distributive eduea-p

tion, trade and industryrnad
adult evening classes

$ 9073,729 ( 0.3%)

Cost of extended term salaries based on
State salary schedule and mount or
travel expense as allowed.

percent of calculated

Local share--None.

tate nhare....:10 Percent of approved ex-
penne tG specified maximum.

Local share-,All costs not covered by reim..

oursement.

State eharc--100 percent of calculated
allowance. Amount shown does not include
Federal funds also provided For this
program. . Extent of par-

systems.

Requirements
district pa:

for dio-

Requirements
lie, private,
tems must rep
submit requis

Extent of par
systems.

Ditributet
purchases ite
tioned.

Tiquirements
for the educa
capped,except
children must
by the State

Extent of par
systems.

Distributed a
reimbursement

Requirements
systems must =
ments which m_
the State pla_
the teachers
a 12-month ba

Local share--Al2 . Costs not covered by reim
bursement. Distributed or

reimbursement
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Of State funds for school support,
listrict allowances

State and local shares for support of
the calculated State program allowance

Requirements for and extent of echool
dintrict participation and nehedUla

for distributing State aid

$ 776,97 ( 2.9% )

oat per pupil enrolled in public, State share--1
vete, and parochial schools. amount.

(

Int of approved expense.
try schedule not to exceed $31400 per
is.

) per child-
) per child.
) per class,
) per unit,
;a salary schedule not to exceed
Xi for nine montna.

ial charge to $30 per month for day
RA and $60 per month for residential

) per teacher-trainer.

:o $10 504 per each area State
.ege.

$ 9108.729 ( 0.3%)

, or extended term salaries based on
a salary schedule and amount of
'el expense as allowed.

--reent o aleulated

Local share - -None.

te ah e--100 percent of approved cx-
e to specified maximum.

share-4111 costs not covered b
bursement.

eim

State share-100 percent of calculated
allowance. Amount shown does not include
Federal lipids also provide& rer this
program.

Local shareAll Costs not covered by reim-
bursement.

Requirements for participation--All pub-
lic, private, aad purochial school sys-
tems must report enrollment figures and
ubmit requisitions for materials.

Extent of participationAll 66 school
systems.

Distribute& RS orders are received. State
purchases items for districte as requiSi-
tioned.

SeTraments for_participation--Classes
for the education of physically handi-
capped,exceptional,end mentally retarded
children must meet standards prescribed
by the State Board of Education

Extent eff participationAll 66 school
systems.

Distributed on approved application ror
reimbursement once or twice a year.

Requirements for participation--School
systems must maintain vocational depart-
ments which meet standards prescribed by
the State plan for Vocational Agriculture,
the teachers of which must be employed on
a 12-month basis.

Extent or participationAll 66 school
ystems.

Distributedonaccroved applications for
reimbursement once or twice a year.
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STATE SUPPORT, 154e-69--uortinwed

Provision(' for the distribution or State Funds for the public schools and for prowem participation

Name, legal citation, &mount, and percent of State funds for school support,
and calculation of dintriet allowances

I

State and local shorso ;or support of
the calcula'Zed State Irogran allowance

SALARY ADUUSTMENT MR AGRICULTURE TEACHERS
(Tils 17, Sec. 422 Louisiana Revised
Statutes of 1950)

326 000 (

Salary Adjustment for Agriculture Cost of extended term salaries based
Teachers on State salary schedule.

ADULT ACADEMIC EDUCATION FUND
(Act 252 of 1950)

Adult Academic Education Fund.... $5.00 per clock hour of instruction

283,401 ( _pa%)

DRIVER EDUCATION FUND
(Act 84 of 1955)

$ 381,307 (

Driver Education Fund Cost of classroom instruction not to
exceed t3 per pupil completing the
course and $12 per student having com-
pleted at leaat 6 hours of practice
ing instruction or where State-approved
simulators are used, 12 hOurs in sirs
tore, palm 3 hours'actual driving in=
structionAor 6 hours actual driving in
struction.

COMMUNITY FOOD PRESERVATION UNI1S
(Act No. 5 of 1965)

isati
Community Food Preservation Proportion of total Public School FUnd
Units amount for the pariah to the total Pub

Scheml Fund amount for the State.

dqv
dis

State share--100 percent of ealcul t d
allowance.

Local shareA11 costs Dot covered by reim-
bursement.

State share--lOG percent of calculated
allowance.

a1 hsre-=All costs not covered by reim.
bursemcnt.

State shareMO percent of calculated
approved amount.

LOCal share--State funds are provided to
match district eypenditures for driver edu-
cation.

State share--100 percent of calculated
amount.

Local share-4,11 costs nOt COvered by rola-
Lursoment.

EITi
syst
beyo_

Exte;
tear

Dist_

1.323E
must
tion
Funds
readg
funds

Exter
trice

Piste

RequA
appli
SChOc
tiona
expar

Exten
trier

Distr
reidis

Mout
syate
meat
tion
or th

Exton
trict

Distr
reimb



PUBLIC SC:- L FINANCE PROONAM

--matinved

Funda for the public schools and for program participation

of State fUnds for school support,
listrict allowances

State and leoal ahares for support of
thl calculated State program allowance

Requiremento for and extent of sohool
distriet participation and schedule

for distributing State aid

$ 126,000 04%)

b of extended term salaries based
;tate salary schedule.

2.83,40l
( 04)

)0 per clock hour or instruction

$ 1814307 (__2114)

of classroom instruction not to
ed $3 per pupil completing the
ma and $12 per student having cam-
ed at least 6 hours of practice dri
instruction or where State-approved
deters are used, 12 hOurs in simula
, plum 3 houre'actual driving in-
ctioe.or 6 hours actual driving in-
ction.

i___,Z14625Mt ( 0.11 )

ortion or total Public School Fund
nt for the perish to the total Pah
ol Fund amount for the State.

State
allowance.

share- -1 percent of oaledlated

Local -h e--All costs not covered by reim-
burnement.

State share--l00 percent of calculated
allowance.

Local share-eAll costs not covered by reim=
bureement.

State share--100 percent of calculated and
apPioved amount.

Local ahare--State funds are provided to
mateh district expenditures for driver edu-
cation.

State share-100 percent of calculated
amount.

Local aharea-All coats not covered by reim-
bursement.

Reqadrements fOr_participatien--School
systems must employ agricultUre teachers
beyond a nine-month term.

gr_L_L.2.L.ei-_toterilw-60 echoed eye.
tems.

Distributed annually it June.

kequirements for participatioqe4,rograms
must be operated under the g eneral direc.
tics) of State Department of Education.
Funds are not to be used for programs al.
ready established and operated with other
funds:.

Extent of participation--$8 School die=
tricts.

Distributed monthlF.

peseiramenta for participatiOn--Sehmit
applications at the beginning of each
school year and supplementary applica-
tions during the year for any proposed
expansion of the program.

pactel--ton--50 school dis-
tricts.

Distributed on approved applications for
reimbursement once or twice a year.

Reseirements for partiCiPa4ep--School
Systeme must use funds for the develop-
Ment of sch003,community food preserva-
tion units and submit a plan for the use
Of these funds.

EXtent of partik'patioa--18 sehool die-
tricta.

Distributed on approved applications for
reimbursement once or twice a year.

4 ifit-ft



WUISLANA

STATE SUFFORI, 1968-69continued

Pr.:minions for the distribution of State FUnds for the public schools and for program participation

I

Name, legal citation, amount, and percent of State funds for school support,
and calculation of district allOwenes

INTEREST ON FREE SCHOOL FUND (School faellitiem)
(Title 41, Secs. 841-844, Loulaiana Revised
Statutea of 1950)

Interest on Free School. Fund Proportion of area of 16th section ,ards
which were located in eaeh perish.

g6.3.6o

SPECIAL VOCATIONAL FACILITIES FUND
(Title 17, Sec. 151. Louisiana Revised
Statutes Of 1950)

$ _loo,000

Special Vocational Facilities Proportion of voaational teackera to

Fund State total.

EDUCATIONALAND RECIMATIONAL $ 35-657 (

YOUTH CENTER (Act.29 of 1955)

Recreation Center State operates program and pays all cos
or centerd aalarien and maintenance.

AMERICANISM =Mils
(Title 17, Sec. 2851 loulaisma
Revised Statutes.)

American Seminars State conducts prow= and pays progr
cOsts.

* No appropriation at this tine; funds to be reaested ln Specinl Session.

NAT/OKAL DEFENSE EDUCATION ACT,
TITLE V-A--Guidence, Couneelng, eta.
(Act 277 of 1960)

.201

$ 49.000

State and local shares rof cuppot,t

the calculated State prograsi allnvaL

State shere..-100 perceat o colculntqa
amount.

Local share- -None.

State eh=
amount.

Percet

Local share=-None.

el4-"la'4ad

State share--/00 percent or coat

Local share--None.

State share-100 percent or

LocaL share--None.

State shef a. --50 percent Matcillag th
kederel funds.

Local anate.--All costs not °Immo,
reimbursement.

Require.

distrt
fc.

::::132::.tfcc

tXcli:B5htterrriibbsL:

1-911S:i

ZnEtent s

mYttems

tiNgii

1917e::.

:=
'rine....
-tine.

!cas!!

Faluir

age; I'm

::::::
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?ublic schools and for program participation

te for 0

mmee

01 supports State and local share° ror 'support of
the calculated State program allowance

Requirements for and extent of school
district participation and schedule

for distributing State aid

of 16th section lands
in eaCh pariah.

State share-100 percent of calcu].ated
amount.

ocal share - -None.

rtienel teachere to State sIlnre--100 percent of calculatee
amount.

Local -.=None.

)

lgram and paYa all costt State sheree-100 percent of oust
s and /maintenance.

iignem and Ma ProSr

in special Seeeioe.

LA2.0___ (

)

Local share - -None.

State 8hare-100 percent of coat.

Local share--hone.

State share..-50 percent matching with
Federal feeds.

Local ehare.--all coats not covered by
reinbursement.

Segairemente for particieetion-.Sehool
district must have sehool lands or have
to its credit funds' realized from the
sale of school landm or Limber on suCh
lands.

Extent of part4cipation-53 school dis-
tricts.

Distributed annually.

Be.uirements for partleipation--Schoole
submit agplicatione for State Department
of Education for approvel.

Extent of earticination-eAll 66 school
eYstema in the State.

Distributed annually in Jens.

la

Astabig7Kents and
other statewide groupe might be provided
with a facility for district and State
conferencee, for recreational purposes,
for leadership trainingsand for the atudy
of soil conservatioa. State operatee thie
center.

State conferences are &Administered dee
financed by the State Department of Educa-
tion.

Ret_uis.emilts for particiPation-ea ninimum
2-day seminar for this purpoee. State
Department of Education conducts 'seminars
as approved by the State Board of Education.

Semisers are administered and financed by
the State Department Of Education.

Beeuiremente.--By reducing the number of able
students who drop out of high school and college
by helping to identify Abilities at an early
age; by providing a program of guidance ana
counseling to advise students of coureee of
atudy beet suited to the ability, aptitudes
and skills; and to encourage students with
outstanding ability to make the necessary
scholastic preparation for higher education

2
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LOCAL SUPPORT, 1968-69

Provisions for Raising School Revenue

IL'_raf:rty assessments.--Property valuations are established by parish OS-
sessors who are eleeted by popular vote for a term of 4 years. The Louisiana
Tax Commission has authority to adjust valuations in order 'be, equalize asSese-
ments on a statewide basis, but it does not supervise the assessment procedures.
The taxpayer may examine the assessor's listing, and he has 20 days in which to
do so after published notice. Likewise, after the Tax Commission has reviewed
the assessment, the taxpayer may again review his assessment and protest at a
meeting of the police jury to be called for that purpose.

Intermediate distriets.--None,

Local districts.--There are 64 parish and 2 city school systems in
Louisiana. A parishwidc property tax of 5 mills, or as much thereof as may he
necessary, on 100 percent of the local assessed valuation of property is autho-
rized to be levied by the hoard or education for current operating expenses
without a vote of the people. Al/ parishes levy at least 5 mills of this con-
stitutional tax. An additional tax of 7 mills for the maintenance of schools
may be imposed if voted on and approved by a majority Of the property holders
voting in number and amount of assessment voted, plus 7 mills for current oper-
ation voted in like manner. Up to 5 mills may also be levied by a vote of the
people, parishwide or on a district basis, for the purpose of constructing or
improving school buildings. A total of 24 mills may be levied parishwide.
Previsions for debt service are in excess of these limitmtions.

Separate taxes for current expense, apart from parishwide (countywide)
leVies, are authorized, and separate districts may be created and bonds issued
for capital outlay purposes. Taxes may then be levied within the district as
needed for debt service. The use of this procedure is declining and there is
4 trend toward more parlshwide bond issues. A favorable vote On a bend issue
authorises the board of education to issue the bonds and to levy a general
property tax in excess or all other taxes for the purpose of paying the 'prin-
cipal and the interest on bends falling due each year.

Local funds are also provided from sources other than property taxes.
These sources include court fines and forfeitures; income from :rent, leases,
and royalties on school lands; tuition from other school districts; contri-
butions; sales tax collections; special transfers from police jury; interest
and premiums on temporary investments and from other local sources. All
school districts in Louisiana are fiscally depcndent.

PrOvisions for School Indebtedness

Initiating bond issues,--The initiation of bond issues is the responsibil-
ity of the parish and city school boards. In the city system of
Monroe the initiation of bond issues is the responsibility of the city
council.

Limitations on issuance of bonds.--Although not required by law, a maz!er-
ity of sch001 bonds are serial bends. The maximum number cf years from which
bends may be issued is bo.

Limitations on debt.--The Constitution authorises the issuance of bonds
for capital outlay up to 25 percent of the local assessed valuation. No State
agency has authority to approve higher limits in emergencies.

Voting reguirenents--A
ity or qualified electors wh
sessei valuation of all prop
issuc.

Approval and sale of bo
State Bond and Tax Board bef
on a bond issue. Notice or
vertisement for bids for the
paper according to the condi
sold on the "yield" basis an
cannot exceed 6 percent. Bo
limits its approval to a 5 p
Vice but does not assist in
necessary for bonds to be fi
been sold and imediate use
invested until needed.

Tax levies, bond recOrd
aver and above those fer the
SpOnsible for maintaining bo

Snort-term indebtedness
nation of current revenue up
by approved budget. Indebte
fiscal year may be incurred
issaed for not more than 10

Provisions for School Budget

Budget_forms.--Budget f
the State Department of Educ
ends June BO.

Local approval.--School
sibility for preparing the s
The budgets, according to St!
togust 15. The budget is pul

State review or 121EyzA
Department of Education by Ao
tithe State Budget Committe.
Education, the State Treasur .
the total or change any item;

Proposed amendments inv.
Maj.:1r items must also be app:

Provisions_ for School Audits

Audits are authorized ti
amwonlaistely once every yes]
owt cost to the local school
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!stablished by pariah as-
' 4 years. The Louisiana
order to eqsalize assess-
; the assessment procedures.
he has 20 days in which to
x Commission has reviewed
:essment and protest at a
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school systems in
as much thereof as may be
tion of property is autho-
ent operating expenses
east 5 mills of this con-
e maintenance of schools
of the property holders
7 mills for current oper-

e levied by a vote of the
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be levied parishuide,
mitations.
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tle vote on a bend issue
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.
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Local sources. All
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system of

)nsibility of the city

7egaired by law, a major-
Sper of years from which

; the issuance of bonds
med valuation. No State
;encies.

LrinacisrnoGRAm

Voting requirementE.--A favorable vote in a spial election of the major-
ity of qualified electors who are property owners and a mnjority of the as-
sessed valuation of all property voted is necessary for authorisation of a bond
issue.

Approval and sale of bonds.--Schcol beards mast secure approval of the
State Bond and Tax Board before calling an election for the purpose of voting
on a bond issue@ NOtice of election for the proposed bond issue and the ad-
vertisement for bids for the sale of bonds must be published in the news-
paper according to the conditions stipulated in the law. Bonds are usually
sold on the "yield" basis and State law requires that the rate of interest
cannot exceed 6 percent. However, the State Bond and Tax Board presently
limits its approval to a a percent interest rate. The nate gives legal ad-
vice but does not assist in any othe? way with the sale of bonds. It is not
necessary for bonds to be first offered to a State agency. If bonds have
been sold and immediate ase of the funds is not required, the funds maybe
invested until needed.

TAX levies, bond recorcisats.--Special taxes must be levied
over and above those for the current school program. The school board la re-
spOnsible for maintaining band records and for the payment of bonds.

Short-term lndebtednesa.--Boards of education may borrow funds in antici-
pation of current revenue up to 50 percent of the estimated revenue as shown
by approved budget. Indebtedness tbat cannot be retired daring the current
fiscal year mAy bc incurred lap to 5 mills on certificates of indebtedness
issued for not more thins 10 years.

BUDGETS AND AUDITS

Provisions for School Badgets

Budget forms.--Budget forms used by the 66 school systems are prepared by
the State DePartment of Education. The school fiscal year begins July 1 add
ends June 30.

Local approval.--Schosal officials of each school system have full respon-
sibility for preparing the school budget within the limits prescribed by law.
The budgets, according to State law, should be approved by the school beard by
August 15. The budget is published in part with other proceedings.

State review er eepr-evel--All budgets must be Subraitted to the State
Department of Education by August 15. In.turn, this agency submits the budgets
to the State Budget Committee composed of the State Superintendent of Public
Education, the State Treasurer, and the Governor, which committee may reduce
the total or change any items in the budget.

Proposed amendreeets involving increased expenditures or transfers from
major items must also be approved by the State Budget Committae.

Provisions for Schcol Audits

Audits are authorised to be made every 6 months but in practice ate made
approximately once every year= They are made by the Legislative Auditor with-
out coat to the local school system.

204 10 a
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MAINE PUBLIC SCHOOL FINANCE PROGRAM, 1968-69, ia part of a series of ineividual State documents, cooperatively prod...red by
the State departments of education and the U.S. Office of Education,

providing current program facts on State and local supportfor local school services. Asa A. °Orden, Director, School Administrative Services, maine State Department of Education,served as the State authority for preparation and review or this learlet.

STATE SUTPORT
Selected Fro am Faots

1. Approximately 30 percent mr the nonfederal revenue for pane 1.
schools, including only State grants and local district revenue
receipts, is provided by the State.

2. Except for less than a half of 1 percent or the State support
for public education. all State funds for distribution to the
school distrieta axe derived through legislative appropriation.

3. The principal fund through which the State provides public
school assistance is the State Support of Foundation Program
Fund. About 81 percent of the total estimated State grants are
distributed, through this fund.

4. Foundation program support for current operatiog expenses ot_er
then pupil transportation in the larger school systems is $302
per pupil in grades K.a and $406 per pupil in grades 9-12.
Larger allowances are given for smaller aeheol systems. Addi-
tional amounts are allowed for tuition expenses and for the
cost of pupil transportation.

5. The balance of the state support program allow, for distribu-
tions of State money to assist with the follgwing special pur-
poses; school construction, district reorganization, providing
school for children in unorganized territories, special educa-
tion for the handicapped, salaries or superintendents, vocations
education, driver education, evening schools, secondary educa-
tion of island children, grants to supplement loans by the Maine
School Building Authority, and training for teachers of mentally
retarded.

VOR

LOCAL SUPPORT

Local support from property taxes accounts for about 93 percent
of the total local revenue receipts for public elementary and
secondary schools.

2. The remaining 7 percent of locally derived school revenue is
from tuition receipts, rentals of facilities, income from public
trusts, gifts from private trusts, and Federal aid.

3. There ia co specified tax rate which must be levied by local
achool administrative units in order to participate in the
foundation program; but if local expenditures for public educa-
tion from State and local funds are leaa than the amount calcu-
lated for the foundation program, the State allotment for the
progro is reduced.

4. There are no separately authorized intermediate district taxes
which may be levied specifically for school support.

5. There is no specified local tax rate limit that applies to
school taxes. Tax rates axe authorized by the voters except in
community school districts and municipality districts where dis-
trict trustees are authorized to set the necessary tcx rates,
without limit.

6. Except for incorporated and administrative school districts, the
debt limit for all municipal purposes, including schools, is
7.5 percent of the local assessed valuation of taxable property.
Debt limits for incorporated sehool districts are specified in
the act of incorporation, and the administrative district debt
limit is Get at 12.5 percent of the last preceding State
valuation of all participating towns.

i205
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STATE SUPPORT, 1968=69

PUBLIC SCHOOL F CE

Provisions for thadistribution of State fends for the public schools and for program participation

Name, legal citation, amOUnt, and percent of State funds for school Support,
and calenlation of district allOWances

Total

STATE SUPPORT OF FOUNDATION PROGRAM FUND
(Title 20, Sec, 3723, Revised Statutes or
1964, as amended)

206

$43,015,803_

$34,801,679 ( 80.9%)

Each administrative unit is required to
appropriate locally 20 mills on an eqiial
lied State valuation as its share of the
Foundation Program except that no unit i
required to appropriate more than 80 per
cent of said Foundation Program. The
Foundation Program allowance is deter-
minedly multiplying the average Of the
2 preceding years' resident average
daily membership in grades K-8 by $302
per pupil and 9-12 by $406 per pUpil.

To the sum of these producta is added
90 percent of the average annual amount
expended during the preceding 2 years
for tuition and for pupil transportation
and board. From the total thus derived,
deductions are then made for the average
annual amount or the miscellaneous re-
ceipts for the preceding 2 years= The
net amount thus determined represents
the Foundation Program allowance against
which the percent of State support is
applied.

If an administrative unit expends less
than the Foundation Program allowance,
its Foundation Program is reduced by a
portion of the amount of its failure to
meettheFoundation Program. If an admin
istrative unit exceeds the Foundation
Program, the State peys a token 4 percer
of the excess amount.

Money distributed under this program to
participating districts is allotted for
the cost of teachers' salaries and board,
conveyance of pupils, school bus pur-
chases, fuel, janitors' services, tuitio-
pupil board, textbooks, reference books,
school supplies for desk and laboratory
use, pane utility services, flags, re-
placement of instructional equipment,
fire insurance, compensation row the
superintendent and his assistants, schoo
committee, community school committee or
school director's office, attendance of-
ficers, and medical inspection.

State and local shares for support of
the calculated State program allowance

State share.--100 percent of approved
amount.

Local share.--There is no specific taX
rate which must be levied by local school
administrative units in order to partici-
pate in the Foundation Program; but if
local expenditures for public education
from State and local funds are less than
the amount calculated for the Foundation
Program, tPs State allotment for the pro-
gram is reduced.
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PUBLIC SCHOOL FINANCE PROGRAM
9

for the pUblic schools and for program participation

tate funds for school support,
et allowances

State and local shares for support of
the calculated State program allorance

Requirements for and extent of achool
district participation and schedule

for distributing State aid

$133,015,803 (100.0%)

32t±,.807 ( 80.2P

tiatrative unit is required to
:e locally 20 mills on an equal-
a valuation as its share of the
a Program except that no unit i
o appropriate more than 80 per-
Lid Foundation Program. The
2 Program allowance is deter-
aultiplylag the average of the
ag years' resident average
serabip in grader K-B by E302
and 9-12 by $406 per pupil,

a of these products is added
; of the average annual amount
haring the preceding 2 years
m and for pupil transportation

From the total thus derived,
s are then made for the average
aunt of the miscellaneous re-
r the preceding 2 years. The
; thus determined represents
ation Program allowance agsainat
percent of State support is

Lnistrative unit expends less
foundation Program allowance,
ition Program is reduced by a
r the amount of its failure to
aundation Program. If an admin-
unit exceeds the Foundation
;he State pays a token 4 percent
!ass amount.

;ribsted under this program to
Ling districts is allotted for
af teachers' salaries and board
s of pupils, sahool bus pur-
tal, janitors' services, tuitio
sd, textbooks, reference books,
*dies for desk and laboratory
Lo utility serViCes, flags, re-
of instructional equipment,
sense, compensation for the
Idea and his asaistants, schoo
, community school committee or
!actor's orrice, attendance of.
id medical inspection.

State share.--100 percent of approved
amount.

Local shere.-There is no specific tax
rate which must be levied by local school
administrative units in order to partici-
pate In the Foundation Program; but If
local expenditures for public education
from State and local funds are less than
the amount calculated fel- the Foundation
Program, the State allotment for the pro-
gram is reduced.

Requirements for participatiOn.--Reporta
MUSt be filed with the State Department
of Education giving required statistical
information pertaining to finances for
the local administrative unit's aerial
year, average daily membership (ADM) fOr
the school, and enrollments as or April 1.

Extent of participation.--330 school dis-
tr3cts.

Distribution.--Annually in DeceMber.



STATE SUPP3RT, 1968-69

Provisione for the diatribe/Um of State Panda for the public ce!,00ls and for program participation

Name, legal citatLon, amount, and percent of State funds for school support State and local abtres for support of

and calculation of district allowances the calculated State program allowance

Raoul
dial

STATE AID FOR SCHOOL CONSTRUCTION FUND
(Title 20. Sec. 3518, Revised Statutes of

1964 as amended)

$ Lit000,000, ( $,3%) State share.-41 percentage of approved
costa.

RETLf
repon
miss:

Local shere.--Remaining percentage from each
and I
unit!
of r.
9-12
whici
in g:
scho.
soccm
resi.
run 7

20.
aid,
may ;
tuit-
noti-
repo

nurn
Palm
Auth
only
aeciw
and-
atm
the

An&
isle-
lump
coup
exto
it vr
vert-

Districts and al- le municipality units local effort,

receive as State assistance the same per
centage of expenditures for construction
including debt service and lease payment
to Maine School Building Authority, as
indicated in the f.)Ilowing table

atom

State valuation
'c resident

pupil

Perceut of
State support
oC foundation

r&egram

1 $ 3,000 and under 66

2 3,001 3,500 64

3 3,501 4,000 62

4 4,001 4,500 60

5 4,501 5.000 58
6 5,001 5,500 55

7 5,501 6,000 52

8 6,001 6,500 49

9 6,501 7,000 46

10 7,001 - 7,500 44
11 7,501 - 8,000 41
12 8,001 8,500 38

13 8,501 - 9,000 36

14 9,001 - 9,500 34

15 9,501 - 10,000 32

16 $10,001 - 10,500 30

17 10,501 - 11,000 28

18 71,001 - 11,500 26
19 11,501 - 12,000 24
20 12,001 - 12,500 21
21 12,501 and over 18

Imarm
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MAINE

prate sohools and for prograin participati n

de for school suppert,
antes

; 4,000,000 ( 9.3%) State share...A percentage of approved
costa.

State and loeal &sires for support cf
the calculated State program allowance

51e municipality units
issistance the same per
Ltures for construction,
rvice and lease payment
ailding Authority, as
Collowing tablet

Percent of
Luation State support
Ldent of foundation
Ll Program

Lid ueder 65
3,500 64
4,000 62
4,500 60

. 5,000 58
5,500 55
6,000 52

6,500 49
- 7,000 46

7,50Q 44

- 8.000 41
. 8,500 38
- 9,000 36
- 9,500 34
- 10,000 32
- 10,500 30
- 11.000 28
- 11,500 26
- 12,000 24
. 12,500 21

snd over 18

Local sbare.--Remaining pernentage from
local effort.

euirements for and extent of School
strict participation and schedule
for distributing Stnte aid
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Requirements for perticipation.--Reenred
reports must be j1cd with the State COID
missloner of Education before November 1
each year by school administrative districts
and by ningle municipality administrative
units where the previous April 1 enrollment
of resident and tuition pupils in grades
9-12, inclusive, exceeded 500 pupils, or
which have mere than 100 resident pupils
ig grades 9.12 and which contract with a
school administrative district to furnish
secondary education to secondary pupils
residing in the dintrict. Contracts must
run for at least 5 years and not more than
20. Municipalities receiving construction
aid, by virtue of receiving tuition students,
may not discontinue the acceptance of such
tuition students without at least 2 years'
notice to the sending municipalities. These
reports must show expenditures for capital
purposes, including debt service aed lease
payments to the Maier School Building
Authority. Assietence is paid to districts
only on school Lonstreetion apProved sub.
seeuent to the formation of the district
and to single municipality units oft con-
struction approved efter August 26, 1957,
the effective date of the Act.

An Act or a 1966 special session of the leg-
islature amended basis of eld by providing
lump sum payment of State's assistance upcn
completion of the project. Because of the
extent of obligations under this amendment,
it was repealed in 1967 and the basis re-
verted to the former serial reimbursement on
annual debt service costs. However, a saving
clause continued this lump sum basis for
those districts which during the period 4/11/66-
5/27/67 had authorized projects in expectation
of lump sum reimbursement. The repealer auth..
orized the Commissioner of Educetion to pay
lump sum aid if funds are available or, if not,
to issue a certificate to the affected district
stating that fact and directing the district
to issue bonda for the amount of the State aid
due for ehiCh the State scold aesume full costs

of redemption and interest. This basis of aid

is available only to school administrative dis-
tricts and only on projects authorized during
the period cited.

Extent of partici ation.--Limited to reorganized
distriCts and single administrative units with
500 secondary pupils.
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STATE STYPPOST, 1968=69

Provisions for the distribution of State funde for the public schools and for program participation

FUDLIO SCHOOL FINANCE PROGRAM

Name, legal citation, ameant, and percent of State funds for school aUppert, State and local shares
the calculated State proand calculetion of dietrict allowances

STATE AID FOR SCHDOL CONSTRUCTION --continued.

SUPPLEKENTAL STATE AID FOR REORGANIZED
DISTRICTS FUND (Title 20, Sec. 3456,
ReVised Statutes of 1964, ea amended)

SPECIAL EDUCATION OF PHYSICALLY
HANDICAPPED OR EXCEPTIONAZCHILDREN
FUND (Title 20, Sec. 3119 and "i161,
Revieed Statutes of 1964, as amended)

SCROOLINO OF CHILDREN IN UNORGANIZED
TERRITORY FUND (Citation not known)

$3.,848,3o0

Fund is an incentive to the formation o
administrative dietricts; reorganized
school administrative districts will be
paid a supplemental subsidy equal to 10
percent of the sUbsidy to which it other
wise Wild be entitled under the Frunda-
tiOn Program.

$ 650,000 (__14511

State anatc.--1-6percent o:
entitlement under the Fowl.

Local share.--Nene.

xty percent of the teacher's salary State share.--l00 percent .
up to $300 per pupil enrolled is rein- amount .

buraed fcr special classes. Excese cost
up to $300 is reiebursed for individual Local hara.--All costa no-
casea. SUbsidies are prorated whenever reimbursement.
funds do not permit fell distribution.

$ 717,34R f 1.7%)

Townships* generally, but not necessar
6 miles square, are geographical tracts
with definite boundaries but with too fe
residents to have any form of local gov-
ernment. Education of children in unor-
ganized townships is a primary function
of the State. All townships collective
are known as the unorganized territory.

Direct operating costa of public elemen-
tary and secondary education for students
residing in unorganized townships are
paid by the State.

amount.

Local share.--None.

-rcent c



PUBLIC SCHOOL FINANCE PROGRAM
068-69

funds for the public schools and for program participation

t of State funde for school support,
diatrict allowances

State and local shares for oupport of
the calculated State program allowance

Requirements for and extent of school
district participation and achodule

for distributing State aid

sistinued.

11011,22 ( 4.3%)

incentfve to the formation of
nistrative districts; reorganized
ol administrative districts will De
. a supplemental subsidy eqUal to 10
ent of the subsidy to which it other
would be entitled under the Founda-
Program.

$ 650,000 ( 1.51/

State share.--10 percent of the diatricts'
entitlement wider the Foundation Program.

Local share. --None.

t percent of the teacher's salary State rcent of approved
$300 per pupil enrolled is reim-

sd for special classes. Excess cost
3 $300 is reiabursed for individual Local share.-,All Costs not covered by

I

N. Subsidies are prorated mhenever reimbursement.
s do not permit full distribution.

$ 717,340 ( 1.70

tips, generally, but not necessari
As sqeare, are geographical tracts
definite boundaries but with too fe
Ants to have aey form of local, gov
nt. Education of children in unor-
ed townships is a primary function
e State. All townships collective
nown as the unorganized territory.

t operating costs of public elemen-
and secondary education fez' students
Lag in unorganized townships are
by the State.

State shere.--100 percent of approved
amount.

LOW. share. No

Distribution.--Annually in December.

Requirements for partici:gation.--ftergani-
cation of 2 or more local administrative
units (cities, towns, etc.) into school
administrative districts must be approved
by a school district commission and have
at least 300 resident secondary students,
grades 9-12, educated at public expense as
indicated in the last returns made to the
State Commissioner of Education. Existing
community school districts, formed either
under general law or by special legislative
Chapter, may be reorganised into school
administrative districts upon approval by
the school district Commission without
regard to the number of secondary students.

EOztenI_ETLITEticipation,--Limdted to reor-
ganized school districts.

Distribution.--Annually in December.

Requirementsfos Bequest for
approval of special education muAt be filed
and ao examination must have been made of
each child far the perverse of determining
whether he or ahe can profit by such educa-
tion. The term "handicapped or exceptional
child" shall mean any educable child under
21 years of age whose edUCational needs can-
not be adequately provided fOr through the
usual facilities and services of the public
schools because of the physical or mental
deviation of such child. A yearly stntement
of costs must be furnished.

Extent_eUAarticipation.--330 school districts.

Distribution.--Annualiy in December.

RequirementaLgg_inrIlnitation.--Local unit
must be recognized as an .morganized town-
ship.

Esr---:ticicIn.--65 school districts.

Distribution.--Minually in December.



STATE sUPTORT, 1968-69

Provisions for nie distribution

MAINE

tate funds for the public schools and for program participation

Name, legal citation, amount, and percent of State funds for school support,
and calculation of district allowances

SUFERINTENDKNTS OF SCHOOL UNIONS FUND
(Title 20, Secs. 152 to 155, Revised
Statutes of 1964, as amended)

STATE VOCATIONAL EDUCATION FUND

(Title 20, Secs. 2351 to 2353,
Revised Statutes of 1964, sb
amended)

APGIONAL TECKNICAL VOCATIONAL
CM= (Title 20, Sec. 2356-A-F,
Revised Statutes of 1964, as
amended)

212

% 27,,960

This fUnd provides up to $350 for any
One union to aid in equalizing travel
expeo8es of superintendents.

$ 190.024 (__±.121)

This fund is used to supplement Federal
vocational funds so as to reimburse
towns, insofar as possible, for half the
salaries of instructors of vocational
subjects. Available funds axe prceated
when necessary.

$ 512,000 ( 1.2% )

Reiebursement of 2/3 of the operational
costs for secondary leVel day schools
and 90 percent of the operational coats
for adult edutetion. The cast of con-
structing and equipping buildings to be
used for the maintenance and operativa
of a regional teChnical and vocational
center is sUbsidized at 75 percent.

State and local shares for support of
the calculated State program allowance

State share.--100 percent of approved
amount.

Local share.--All costs not covered by
reimbursement.

State share.--100 percent of approved
amount.

Local share.--All costs not covered by
eimbursement.

_ cent of approved

Local snare. AD costs not covered by
17iTzat.ursemerrip.

Requirements for enc
district perticipai

fOr distributir

Reouirements for laic
ficate must be file.
committee." The se:
school administrati-
man of tin school C.
town employing its -
certifies the elect-
superintendent.

Distribution.--AntaL

Requirements for
maintain approved c
education in accord-
'for vocational ethic-
applications for air
for reimbUrSement o

Extent. _of prticips;

tricts.

Distributien.--Reim-
in August and Septe-
year.

Requirements for pa
a facility adequate
duct of not less th-
courses of technic&
exclusive of, or im
cooperative trainim
tain and operate sa
vocational center i
approved by the Ste.
educational need, &
feria, location and

Extent of particip&

p&atribution.--Anwi



MAINE

to public echools and for progrnm participation

funde for school support,
lowances

S__210 .1%)

State and local shares for support of
the caleUlated State program allowance

Resuirementa for and extent of school
trict participation and schedule
for distributing State aid

121

Wes up to *350 for any State shere.--100 percent of approved Requirements for partictpation.--A certi-

id in equalizing travel amount ficate must be filed by tfiTrScint union

serintendente. committee." The school directors of a

Local share.--All costs not covered by school administrative diotrict, or chair-
reimbu:sement. man of the school committee or a city or

town employing its oVn superintendent,
certifies the election of a qualified

$ 1 -4 () superintendent.

Distribution.--Annually in December.

sed to supplement Federal State hlare.--100 percent or approved Requirements for perticipation.--Town must

as so as to reimburse amount maintain approved courses in vocational

4S possible, for half t _
education in accordance with the State plan

strutters of vocational LOcal sbare.--All coats not covered by for vocational education and must file

liable funds are prorated reimbursement. applications for approval and final class

.
or reinbursement on approved courses.

$ 512,000 ( 1.2t)

of 2/3 of the operational
Mary level day schools
of the operational moats

ation. The cost Of con-
equipping buildings to be
aintenauce and Operation
teChnical and vocational
idized at 75 percent.

te share. --100 rercent of approrr ;
tint.

Local share.--All costs not covered by
reimbursement.

Ettent nr participe4iel.--125 school dis-
tricts.

Distribution.--Reimbursement is made annualiy
in August and Septeaber for the preceding
year.

Requirements_for_pertion.--Approval of
a facility adequatelY equipped for the con-
duct of not less than 5 approved full-time
courses of technical or vocational education,
exclusive of, or in addition to, patt.time
cooperative training programs, and shall main-
tain and operate Bush a regiOnal technical and
vocational center In accordance with a plan
approved by the State Board of Education as to
euucatienal need, scope of program to be of-
fered, location and area to be served.

Extent of narticipation.--15 school districts.

Distribution.--AnnUally, in Detector.



PUBLIC SCHOOL FINADCE PRO VU4

STATE SUPPORT, 1968-69-,00ntinued
Provisions for the distribution of State Funde for tho public sohoole and for program participation

Name, legal citation, amount, and yercent of State funds for school support tate and local shares for suppo

and calculation of district a1iowance the calculated State program alio

DRIVER EDUCATION FUND (Title 20,
Sec. 2452 Revised Statutes of
1964 an anended)

EVEN/NG SCHOOLS Fuo
(Title 20, Sec. 2404 Revised
Statutes of 1964, as amended)

CRAMS TO SUPPLEMENT LOANS BY THE
MAINE SCHOOL BUILDING AUTHORITY
FUND (Title 20, Sec. 3516 Revised
Statutes of 1964 as amended)

j/ Authorized, but Do funds.

$ 120,0oo 1_ .3%)

Special subsidies of $10 per pupil 4=
paid to the 17 Oputicipating adminis-
trative units for each pupil satisfac-
torily completing the driver education
courae during the preceding school year.

(_ .

This fund provides reimbursement for
half the amount paid for instruction and
activities contributing to adult educa-
tion for persons over 16 years of age
not regularly attending pUblic schools.
Local Units reimbursed for amounts pre-
viously expended for this special pur-
pose, Are required to carry balances for
the same purpose in succeeding years.
Subsidies are prorated when the amount
provided does not permit full payment of
entitlements.

Determlnation as to eligibility is under
such rules and regulations as the Maine
School Building Authority shall make and
this detemination is final pending
approval hy the Governor and council.
Each such CRSO is considered indlvidu-
ally upon its own merits and in light
or itS partieelpn eireumstanneS. The
Authority may recommend aid in uhatevcr
amount it deems necessary to finance

,rm necessary classroom facilities,

State strare..i00 percent of appro
amount.

Local share,.411 costa not cover&
reimbursement.

State share.--100 percent
amount.

Local har All costs not covere.
jinbursement.

State 9pare.-100 percent of the al
amount.

Local shs_re.- -None.



upport,

DISC SC al, FlNAECE PROGRAM

and for program participation

State and local ehares for eupport of
tho calculated State program allowsuice

--

Requirements for and extent of school
district participation and schedule

for dintributing State aid

.3%)

11 are
Sias-
Lafee-
:ation
D: year.

for
don and
educe-
7age
hools.
a pre-
. gum-
Loco for
:ars.

mount
ment of

s under
:Maine
sae and
ng

VidU-
ight
The
atever
noe
ities,

State shera=-100 percent of approved
amount.

Local shar0.--all costs nat covered by
reimbursement.

State share. -100 percent of approved
amouni.

Local share.--All costs not covered by
reimbursement.

State aharc...-100 percent of the approved
amoUnt.

Local ahare. -None.

Requirements for participation.--
Administrative unite must make provi-
sion for instruction in driver educa-
tion and file neeesottry reports with
the State Commissioner of Education.
Districts must secure approval of the
Commissioner with regard to teacher
qualification and the course of study.

Distribution.--Fayments are made in
September of each year.

Setimeartieition.--an
applitation for approval must be filed
in -.dvance. Final application for reim-
bursement must contain salary and other
required statistical information. All
courses must be approved.

Extent of participation.-- 111 school
di stricte.

Distribution.--Made anmelly in December.

Requirements for participation.--Admin-
istrative units must be unable to finance
minimum needed classroom facilities with-
in the maximum loan limit policy of the
Maine School Building Authority.

Distribution.--Fayments are made Ls cases
are approved.

,215



STATE SUPPORT, 1968=69--continued

Provisions for the diatribution of State FUnde for the ptolic schools and for p1 ogram paxticipation

Name, legal citation, menet, and percent of State funds for school sUppor

and calculation of district allOwance0

GRAM- TO SUPPLEMENT LOANS BY TRE MAINE
SCHOOL UUILDLNS AWHORITY MAIDcontinued

subject to the limits of available
Payments are made as the case3 are
approved.

Whenever an administrative unit applying
for a loan agreement with the Maine
School Building Authority cannot, within
the maximum loan limit policy of the
Authority, secure such a loan agreement
sufficient to finance necessary reali-
ties, the Authority may recommend to the
Governor end council an outright grant
in such an amount as, with the maximum
loan agreement, will permit financing
of these facilities. Proceeds of the
grant are paid to the Trustee of the
Authority for deposit in the constructiu
account of the unit to be assisted and
are, with proceeds of an Authority bond
issue, disbursed for the construction
of the facilities.

INTEREST TO PLANTATIONS FUND
erit.74 30, Sec. 4165 and 4166
Revised Statutes of 1964, as amended)

This fund is derived from interest on
the Organized Territory Fund and is dis
tributed to plantations for sonata pur-
poses. Distribution is made by the Stet
Treasurer after the State Commissioner
of Education satisfies himself that the
plantations are properly organized, that
a school is maintrdned there in acc-,%3,
ance with law, and that plantation as-
sessors are properly sworn and qualified.
The State Treasurer holds the principal
of Organized Territory Fund as trustee
and paya the income to plantations for
general school purposes, grades h-12 or
1-12 in proportion to the area or such
land in each district.

RMANENT SCHOOL FUND INTEREST FUND
(Title 20, Sec. 3451 Revised Statutes
of 1964, as amended)

i216

$ 37,000

This fund derived from the interest on
the Permanent School FOnd is used to
reisiturse administrative units for half
the cost of school plans and surveys and
may include architects' plans. By acis

State and loeal shares for Support of
the calculated State program allowance

Otete share.-100 percent of approved
amount.

Weal share. - -None.

State share.--100 percent of approved
amount.

Local share.-=All Costa not covered by

ieiabersement.

Requirements for and extent
district participation and

for distributing State

must be organized AS plantat
maintain one or more schools
and plantations are mutuall4-

Extent of participation.-4a
districts.

Distribution.--Annually in D-

Requirements for participat
School departments of munic
Must apply for reinbursemem
and survey plans must be ftp
State Commissioner of Educm
or the report or plans must
with the State Department
With a recsipted bill for a

12"
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^ the pdhlic schools and for progr ticipatien
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fUnds for school support,
alleeetees

State and local shares for aupport of
the ealoulated State program allowance

Requirements for and extent or school
district participation and achedule

for distributing State aid

ie limits of avsilable funds.
made as the cases are

Ordnistrative unit applying
iieement with the Maine
Lng Authority cannot, within
.oan limit policy of the
:cure such a loan agreement
) finance necessary facili-
diorite may reCommend to the
council an outright grant
lount as, with the maximum
it, will permit financing
lities. Proceeds of the
.d to the Trustee of the
deponit in the constructie

)e valt to be assisted and
ceeds of an Authority bond
ned for the construction
ties.

derived from interest on
ITerritory Fund and is dis- amount.
lantations for school pur-
ibution is made by the Stet
er the State CombiSsioner
satisfies himself that the
re properly orgaaised, that
aintained there in accord-
', end that plantation as-
operly sworn and qnalified.

asurer holds the principal
Territory Fund as trustee
income to plantations for
I purposes, grades 1-12 or
rtion to the area of such
district.

State ahare.--100 percent of approved

17,900 ( )

'Peal shere. -None.

_ ate shere.--100 percent of approved
count.

Local shere.-1 costs not covered by
ived from the interest on reilibursemant.
School Fund is used to

inistrative units for half
chool plans and surveys and
rchitects' plans. By a

R uire nts fo
be organazed as plantations and

maintain one or more schoels. Townships
and plantatiots are mutually exclusive.

_xteat of artic" -tioa.--48 school
districts.

i ribution.--Annually in December.

Euarerart.--
School departments of municipalities
bust applS, for reimbursement and school
and survey plans must be approved by the
State Commissioner of Education. A copy
of the report or plann must be tiled
with tile State Department of Education
with a receipted bill for services.

t-

217
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STATE SUPPORT, 1968.69-.cont1nued

Provisions for the distribution of Stet° Fbnds for the public schoole and for program partieipatior

NANO, legal citation, amount, and percent of State funds for school support, State and local shares fOr en-

and calculation of district allowances the calculated State program /IL

PMMANENT __HOOL FUND INTEREST FUNDcontinued

departmental ruling, this apportionment
is limited to $1,200 for any One yeax
and not more than $2,000 to any one
munlcipality in a 9-yecr period.

SECONDARY EDUCATION OF ISLAND CHILDREN
FUND (fitle 20, Sec. 1291 Revised
Statutes of 1964, as amended.)

PROFESSIONAL CREDITS FOR TEACHERS OF
MENTALLY RETARDED CHILDREN FUND
(Title 20, Sec, 3161 Revised Statutes
of 19640 as amendad.)

TEMPORARY RESIDENT SUBSIDY FUND
(Title 20, Sec. 862 Revised Statutes
of 1964, as amended)

$ 104000

Reimbursement is provided for half the
coat of board of pupils in grades 9-12
attending school on the mainland.
Allowable board per pupil cannot exceed
$353 per year.

LJE129 ( )

Reimbursement to qualified teachers is
made for half the amount expended fOr the
training of teachers of mentally retarded
children.

State chara.--100 percent of app-
=DUKE-.

Local share.--All costs not cove
reimbursement.

te_ehare4-100 percent of
amonnt.

1313

. --All costa not cove
nt.

Townn are reimbursed for the cost of State abare.--100 percent of app
transportation or board of pupils in amount.
grades K=12 temporarily resident in the
district when all requirements are vet. Local share.--All costs not cove
The amount provided for this special reimbursement.
purpose is available for general use in
financing costs incurred in support of
the Foundation Program. This is not
necessarily a recurring type of grant.



Mot,

or program participation

State and local shares
for support of

Requirements for and extant of school

tan calculated State
grogram allowance

dietriot participation and schedule

for distributing State aid

3ed

tat. ahare.--lO0
percent of approved

t .

share.--All coats not covered by

bursement.

in State ehare..-100
percent of approved

Or the amount.

tarded
_ al share.--All costs not covered by

reimbursement.

3f tate a- 1
ved

Ln amount.

a the
met. Local share.--All

costs not covered by

ai reimbursement.

se in
t of
Lot

ant

Extent ofjarticipation.-
35 school

districts.

Distribution.--Annually tn December.

hequiresentt_for participation.--
Tawas must be located on an island off

the cost of Maine, have no high

schools and no highway connection with

the mainland, and secure prior approval

of the State Commissioner
of Education.

Extent nr partioipation.--6 school

districts.

Distributi
--Annually in Dee-ember.

Reuirenente
--1-0---.13isfiadla7CiVe-firati7isisr-t-greiiide and

expend funds for the education of

tewt1,,rs to meet the educational needs

of m.3ntelly retarded children.

Enal,rements_LT1421E5I12R0--The
distance from tlki pLOAW-temporary rest
dence to school must be more than 2

miles. Advance
authorization for con-

veyances or board in lieu of transportation

must be secured from the State Commissioner

of Education. This is limited by depart-

ment rule to cases where parents find it

necessary to move from place to place in

pursuit of employment.

Extent of partielpetion.--None.

Distribution.--Annually in December.

219 arg
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STATE SUPPORT, 1968-69continued.
Provisions for the distribution of atate FUnds for the public schools and for program participation

Name, legal citation, amount, and percent of State fundo for school aupport,

and calculation of district allowanoes

STATE LOAN SAIDMAINE SCHOOL BUILDING
AUTHORITY (Title 20, Secs. 3501 tO
3507, Revised Statutes of 1964, as
amended)

i220

$25,900.,000

State and local shares for support of

the calculated State program allowance

Loan Plan.--This Authority was created
by the State Legislature and designated
as a public instrumentality of the state
far the conntruction, acquisition, al-
teration, Or improvement of public
school buildings, including any struc-
ture used or unefli for sch0010 or play-
grounds and facilities for physical
education.

Towns are authorized to contract with
the Authority for the lease or use of
any project financed by the Authority.
Annual rentals for the lease or use of
these projects must be paid to the
Authority by the municipalities involve
and, if they aro delinquent, the State
Department of Education will pay to the
Authority any amounts due and will de-
duct this amount from the amounts pay-
able to the municipality by the Depart-
ment. WheneVer the amount Of rentals
paid by the lessee equals the cost of
redemption of bonds issued in its behalf
together With interest paid out by the
Authority, the lessee is given full
title to the building or buildings.

Bonds may be sold on any terms deter-
mined by the Authority to be in itn awn
best interests. However, no sale shall
be made at a price so low an to require
payment of interest Of more than 5 per-
cent computed in relation to the abso-
lute maturity of the bonds in accordanc
with standard tables of bond values,
excluding from such computation the
amount of preciumn to be paid on the re-
demption of the bends prior to matUrity.

Requirements for
district partio:

for distritm
-------

Requirements for
tracts between cl
munity school di:
ity must be apprc
municipalities it
vidual communitie
cOMmunity school
approval is nbte
electorate. A p:
for financing bY
superintending s.
School district,
committee of a c.
has certified th.
municipal office:
trustees of such
together with th
the procurement
different peblic
their recommenda-
by the municipal
by the State Boa

Extent of artic
cent or the scho
benefits of fins-
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pUblic schools and for program participatio
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vie for school Support,
=mem

State and local shares for support of
the calculated State program allowance

Requiremente for and extent of school
district participation and schedule

for distributing State aid

( - )

Authority was created
islature and designated
rumentality of the State
tion, acquisition, al-
rovement of pUblic

, including anY strum-
ful for schools or play-
Utica for physical

ized to contract with
r the lease or use of
need by the Authority.
or the lease or use of
ust be paid to the
municipalities involved
delinquent, the State

ucation will pay to the
aunts due and will de-
from the amounts pay-

cipality by the Depart-
the amount of rentals
cc equals the cant of
nds issued in its behalf
terest paid out by the
essee is given full
lding or buildings.

d on any terms deter-
hority to be in its own
However, no sale shall

cc so low as to require
est of More than 5 par-
relation to the abso-
the bonds in accordance

bles of bond values,
uch computation the
ms to be paid on the re-
bonds prior to maturity.

lelleitionRc.areIT.
tracts between cities, towns, or com-
munity school districts and the Author-
ity must be approved by the individual
municipalities involved either as indi-
vidual communities or as members or a
community school district. Community
approval is obtained by vote of the
electorate. A project will be accepted
for financing by the Authority when the
superintending school committee of the
school district, or the community school
committee of a community school district,
has certified the need therefor to the
municipal officers of the town or the
trustees of such community school district
together with their recommendations for
the procurement of new, additional, or
different pUblic school buildings, and
their recommendation has been approved
by the municipal officers or trustees and
by the State Board of Sducation.

Extent of participation.--About 15 Per-
cent or the school districts have received
benefits of financing by the Authority.
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LOCAL SUPPORT,1968-69

PUBLIC.SCHOOL FINANCE PROGRAM

Provisions for Raising School Revenue

Property assessments.--Assessments are made by a board of assessors. In

incorpora e c t es,-the members of tjle board are generally appointed for
specific terms by the city council or board of aldermen; in towns and planta-
tions, they are elected directly by the voters in a town meeting. If any tAe;
does not choose assessors, the selectmen shall be the assessors. Assessments
on property in the unorganized territory are made by the State Tax Assessor, an
official of the State Department of Finance.

Appeals from assessments nade by assessors may be taken 'o the county
commissioner only if the taxpayer, prior to April 1, delivered to his board of
assessors true and complete lists of his property with his own value placed
upon it. Failing in this prior action, he has no recourse from the decision
of the assessors. With respect to local property assessments, the State Board
of Equalization hes authority to conduct assessment ratio studies to determine
variations in the level of assessment among the state's taxing districts and to
adjust valuations for the piirpose of equalizing them on a statewide basis. The
local assessnent level is not affected by the assessment ratio. Rather, equal-
ization i3 reflected in adjustment of quantities such as State-assessed values,
State Lax rates, State aids, and the state tax levy. Apportionments of State
school aid are based upon assessment ratio data.

Intermediate -diatricts.--None

Local districts,--Levies for local school revenue are established by the
voters on The basis of budgets Which are prepared by the boards of education.
These budgets are approved by the city council in the case of cities and by
town meetings in the towns. There is no limit to the tax rate that may be
imposed. In community school districts organized under general law, member
towns are taxed by the trustees according to the ratio of their valuation to
total valuation in the district. Revenue for schools is provided for in the
total levy of the municipality,

Provisions for School Indebtedness

Initiating bond issues,--penerally, the voters of the school administrative
units Inure complete responsibility for initiating bond issues. The school
committee for each district recommends the issuance of bonds to the voters of
the towns in a special meeting called for that purpose or to city council.
BondS may be issued for any purpose for which the municipality may raise money
or incur debt. The State constitution sets the maximum debt limit for munici-
palities at 7.5.percent of the last local valuation of the manicipality.

However, there are several school districts which obtain their authority
to issue bonds directly from the State. These districts are incorporated by
special act of the State Legislature to erect, remodel, or acquire school
buildings, each for its particular purpose and within limits specified in the
act.

Title 20, Revised Statute of 1964, provides for new local school units in
the form of school administrative districts. Such districts are compesed of
two or more towns, cities, plantations, or previously essisting community school
districts, and are administered by boards of school dimctors with representation
from every town. School directors are permitted to borrow funds for capital out-
lay by issuing bonds or notes only when properly approved by a majority of votes
cast at an election called by the directors specifically for that purpose.

Limitations on issuance
carmot exceed 25 years in lei
and towns although they are :
bonds is 50 years.

Limitations on debt,--T1
set at 7.5 percern lo:
pality and is imposed by the
districts have their debt lir
New local school units in the
a debt limit of 12.5 percent
participating towns, includis
had to assume upon its formal
two or more towns, cities, p:
State agencies have no authom
special cases.

Voting requirements.--Ci
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issi4 at a special meeting cs
vote in any other election as
majority of these voting is E
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Approval and sale of bor
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are usually sold on a fixed i
the sale or bonds,and it is r
State agency,

Bond records, tax levies
requirements of school distri
above those which are necesse
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Limitations on issuance of bonds.--District bonds must be serial and
cannot exceed 25 years in length. Serial bonds are not required in cities
and towns although they are invariably used. The maximum tens Of these
bonds is 50 years.

Limitations on debt.--The maximum debt limit for municipalities is
set at 7.5 percent of the last local asSessed valuation of the munici-
pality and is imposed by the State constitution. Incorporated school
districts have their debt limits set forth in the act of incorporation.
New local school snits in the form or school administrative districts have
a debt limit of 12.5 percent of last preceding State valuation of all
participating towns, including all school indebtedness which the district
had to assume upon its formation. Such new school districts are composed of
two or more towns, cities, plantations, or previously existing districts.
State agencies have no authority to fix or approve a higher debt limit in
special cases.

Voting reltirements.--City charters generally give the right to issue
bonds to the city council. In towns, the voters must approve every bond
issue at a special meeting called for the purpose. Citizens entitled to
vote in any other election are entitled to vote on bond issueS,and a
majority of these voting is sufficient to approve the issuance of bonds.
Voters in administrative districts must approve district tend issues
for capital outlay.

Approval and sale of bonds.--No State agency has approving power over
the issuance Of tends except ä noted in "initiating bond issues." Bonds
ere usually sold on a fixed interest basis. The State does not assist with
the sale of bondeond it is not necessary that bonds first be offered to a
State agency.

Bond records, tax levies, and Dayments.--Tax levies for meeting the
requirements of school district funded indebtedness are levied over and
above those which are necessary for the current school program. The
trustees of the school districts maintain the bond records and are respon-
sible for debt service payments.

Short-term indebtedness.--In districts incorporated under general
community school district Isw, trustees may borrow funds to Day current
operational expenditures of the district in an amount not to exceed the
total of the warrants issued for the current year, member towns assessing
their respective shares of community school district expenditures; but
seid loans must be repaid within the same fiscal yeal%

Also, at town meetings called for the purpose of authorizing the
formation of a community school district, inhabitants of towns comprising
a community school district may set the maximum amount or indebtedness
outstanding at any one time which the district may incur for capital
outlaY Purposes. This limit, however, may not be in excess of 5 percent
of the total or the last preceding State valuation of all of the partici-
pating towns.

Capital indebtedness may consist of notes or bonds of the district
except that notes shall mature not later than 1 year from date of issUe
and may be renewed'from time to tine provided that the term of the original
note plus that of all renewals shall not cover a period in excess of 2
years from date of the original issue.
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Proviaions for School Budgets

Budget forms.--Each school committee is responsible for the preparation
of its own budget in any suitable manner. As a service, the State Department
of Education furnishes budget forms with revenue and exyenditure classifications
comparable to those required on financial statements filed by the adminis-
trative units with the DepartMent, but their use is not compulsory. The fiscal
years for the town schools vary inasmuch as they are determined et town meetings.

Local approval.--Mtniciyelities must hold their meetings in March to
appropriate school monies. At "Ise meetings, the budget, Vhich has previously
been approved by the salami committee, is submitted to the voters for consider-
ation. Municipalities with individual charters submit their budgets in accordance
with their charter provisions. These dates vary considerably. No official out-
aide of the particular municipality has authority to act on the budget. In
sehool administrative districts, the school directors prepare a budget in a
form substantialiy required by law and submit it to voters of the district at
a budget meeting called in a manner prescribed by law.

Only thoae items dealing with operations may-be altered by the voters.
Amounts necessary for payment of bonda, interest, lease payments, and other
chartere provided in the least agreelmnt with the Maine School Building
Authority may not be questioned by tne voters.

12?

If the operations budget is not approved by the voters prior to
April 1, the budget, as prerxed by school directors, in considered
automatically approved. cities, c10 councils approve budgets for
schools and make necessary approrriations. In towns, the voters
appropriate funds at town meetings.

State review or opproval.--Appropriations for the ensuing fiscal
year are required to be reported to the State Department of Education
with the financial report of the preceding year. This requirement is
for atatiatical purpo.ms only. The Department has no authority over
the bUdget Of school units, other than to satisfy itself that a State
law requiring unexpended balances of funds received from the State,
or appropriated by the school unit, be carried from year to year. In
this latter instance, if the State Commissioner of Education finds
that these funds nre diverted, his authorty extends to the point where he
may recommend to the Governor and council that State aid be withheld.

Provisions for School Audits

State law requires annual audits of all municipal accounts which would
include emool funds. The law permits tDe audit to be made by the State
Department of Audit or any public accountant recognized ae competent by
virtue of ti ming and experience. Copies of the audit report mutzt be
filed wi!,!: the State Auditor.
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MARYLAND punac =Rom MANCE PROGRAM, 1n68 -69, is pert of a series of iadividuai State dccumente, cooperatively prepared by'
the State departments of education and the ,.S. Office of Education, providing current program facts on State and local sup-
port for local school services. Ted J. Smith, Supervleor of State Aid, Maryland State Department of Ed=ation, served as the
State authority for preparation aad review of this leaflet.

Selected Pr am Facte
STAIE SUPPORT

1. Approximately 40 percent of the nonfederal revenue for public 1.

elementary and secondary schools and 2-year colleges, including
only State grants and local revenue receipts, is provided by the
State.

2. All State money for the support of the public schools is derived
through legislative appropriation.

The State ober* of CUrrent Expense Fund accounted for approximate
iy 60 percent of the State aid for the operation of public schoo
in 1967-68. This distribution provides a foundatioa program of
at least $370 per pupil enrolled, based on $299 for an average
annual salary of $6,645 for 45 profeeSional employees per 1,000
pnpils, plats $71 for other current expense. Additionally, $30 is
provided for increased enrollment. Also $30 per pupil enrolled
is provided for districts with a high population density (Oar
Baltimore City participates). The Current Ripense Incentive Aid
Fund, which encourages inproved staffing practicee, is distribut-
ed on the basis of the ratio of the State Share to the foundation
program, and accounts for an additional 3.3 percent of 4he State
grant money for ech0Ols.

Z. Allowance for transportation costa represent 9 percent of the
amouat distributed. Approved costs of transportation are financ-
ed entirely by the State.

5. The School Building Construction Aid represents 21.3 pereent of
the total amount of State tampon. This program allows for State
participation io BO percent of capital construction costs for any
school project up to a maximum allowance of tp500 per pupil
housed. Farther, the State participates in _ peruent Of all
principal and interest payments on Obligaticas created dee tO the
conntmction of facilities prior to June 30, 1967. /be State's
participation in both of these programa is equal to the State
share of current expense times the total allowable base.

LOCAL SUPPORT

Financial eupport from local sources for tb operation of pliblie
elementary and secondary schools is derived mainly from general
fund revenues in the 24 political subdivisions which include 23
counties, and Baltimore City. Ali of the subdivisions in the State
are allowed to levy an income tax based on the Maryland State tux
liability. They are permitted to levy a Surtax of any percentage
falling within the range of 20 to 50 percent in even multiplee of 5.
Moat aubdiviSions are beginning to rel.ybeavily on this source of
revenue and are attempting to hold the line on property taxes.

2. In order to qualify for partic4ation in tha basic foundation
program the local subdivialons axe required to levy at a rate
to provide a dollar amount which, when eahtracted from the total
foundation program, will prov12.c a state share in an amount not
less than 99.5 percent of the previcue year's participation.

3. No limit is specified for the tax rate which maybe levied to sup-
port public education. Tax rates reqpire the approwal of the
board of county commissioners for the countiee and of the city
council for the City of Baltimore. Mere is no provision for
approval of tax rates by the electorate.

4. Tax rates are levied on the valuation of property, 79 percent of
which is assessed under the temervisioa of the State and 21 per-
cent assessed directly hy tbe State.

5. EXcept in charter counties where the school debt limit is Io per-
cent of the assessed valuation, there 18 no specified debt limit
nor is there any local authority to iseue sehool bonds. County
commissioners may issue bonds when ao authorised by the State
legislature.

6. Taxes for debt Service, like current operating levies, have no
limitation rate.
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he distribution of State funds for the public schools and for program participation

Name, legal citation, =Mount, and pereeet of Stete funds for sehool eupport,
and calculation of district allowances

State and local sham!' for support of
the calculated State prograe allowance

Regui
dist

Total

AID TO EDUCATIONSTATE SHARE OF
CURRENT EXPENSE FOND (CUrrent expenae,
grades K-12) (Art. Tr, Sec. 220, 1957
Annotated Code and Cumuletive Supplement.)

Baeic progrma

Increased enrollment

Density thetor

Staffing and salary adjustment
staff

SalariesTOacbers with
standard certificate

--Teachers with
advanced certificatee. ,

--Supervleors eith
bachelor's degree and standard
certificate

$370
1968.

$238,138,872 (100,0%)

434,200,000 ( 56.0)

ed pupil, September 30,

$30 per pupil of increased enzollnent
over preeeding year on Septeaber 30 of
each year.

$30 per pupil enrolled in school die-
tricts with a population density measnre
of no less than 8,000 pereoae per square
mile (applies only to Baltimore City at
present).

Forty-five staff members per 1,000 pupils
enrolled, plus an extra staff member for
each 1,000 of the first 5,000 pupils or
eroloyed steff, whichever le lower.

$5,100 - $7,400 in 12 steps.

$6,000 (4th oter) 8,000 (12th etep)

$7, $9,500 in 12 otos

$8,800 (4th etep) - $10,800 (12th step)

--Sepervisors with one
year graduate werk and an ad.
vanced professional certificate..

--Principal's supplement.

Salary adjuetment

Additional allowance based on nueber of
teacbers, graduate work, aad extended.
term of employment.

Numbei' of allowed staff as determined
above, multiplied by the average alloy-
able salary per employed staff minus:

(45 enrollment x $6,645)
1,000

State share.--Calculated program amount,
minus local share but not less than $128
per enrolled pupil.

Local ehare.--A percentage which, when mul-
tiplied by the aseessed valuatiet of real
property and total taxable income, eill
provide a State share within percent of
what it was in the previcate year. Land and
improvements Wre assessed loeally and, if
assessed below 50 percent of market value,
are raised to 50 percent: if between 56 pe
cent and ho percent, reduced to 56 percent;
if over 60 percent, the assessed valuation
divided by the actual aeseeement ratio le
multiplied by the actual ratio, minus 4 per
cent. Federal fends provided under P.L.
874 are not ineluded in the local share
deterelaation of State program amounts.

Requl
trict
to me
peed
matet
icets

Extec
trice

Mate
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we and for grogram participation

129

ool support, I State and local shares fr eUpport
the calculated State program allowan _

Requirements for and extent of eohool
district participation and schedule

for distributing State aid

2 (100.00

) ( 563%)

Amber 30,

nirollment
tuber 30 of

ool die-
s:say measure
te per square
lore City at

1,000 pupil
member for

O pupils or
lower.

2th step)

(12th etep)

a nudger of
extended

gtermined
nage allow-
ff eines:

State share...Calculated program amount,
minus local share but not leas than $128
per enrolled pupil.

Local anare.--A percentage which, when mul.
tiplied by the aseeeeed valuation of real
property and total tamable income, will
provide a State shareleithin percent of
what it was in the previous year. Land aad
Improvements are at:messed locally and, if
aesessed bolos, 50 percent of market value,
are raised to 50 percent; if between 56 pe
cent and 60 percent, reduced to 56 percept;
if over 60 percent, the aseeeeed valuation
divided by the actual assessment ratio is
multiplied by the actual ratio, minus 4 pee-
cent. Federal funds provided under P.L.
874 are not included in the local share f
determination of State pregmng amounts.

Rireggeneu ca...A dis-
trict must appropriate itt ovigtd share
to meet the State salary J.d and ex-
pend at least $71 per mil olled for
materials of instruction, c 1151 serv-
ices, aaintenance, etc.

&tent of participation.--24 ool din.
trictf

Distribution..-In 6 bimonthly payments.



3.30
STATE SUPPORT, 1968 -69--continued

MAIITIAND

Frovisiens for the dietribution of State funds far the public schools and for progrica participation

Name, legal citation, amount, and percent of State fends for cchool support,
and calculation of district allowances

AID TO NDUCATIONTRAMDFCTITATION FUND
(Art. 77, Sec. 33, 1957 Annotated Code
and 1964 CUaulative Supplement.)

Transportation

AlD TO EMUOATTONSCHOOL IMMO
CoNSTRUCTION AID (Art. 77, Sac. 222,
as amended)

AID TO NIXICATION--EAMICAFPRD
=OM FUND (Art. 77, Secs. 241
and 243, 1967. Annotated Code and
1966 Cumulative Supplement)

AID TO EDUCATIONMUM EXPENSE
INCRATIVX AM FUND (Art. 77, Sec. 221,
as amended 1967)

Oradea 12..

$21,200,_ ( 8. )

State and local shares
the calculated State p:

Amount expended for day-school program
40 approved, minus amounts for nonpublic
school.

(

Up to --
41,500 timee the nulber of pupils to be
housed in the school project for which
application I. made. Ths principal and
interest payments on local and State
debt created prior to JUSS 30, 1967.

417,500 000 ( LA)

Coot Of teachers Special equipment,
nursing, therapeutic treatment, and
transportation of phyeleally or mental
handicapped children.

4 7,70oL000

*6,645 multiplied by difference of the
employed professionale, up to 50 per
1,000 enrolled pupils, minus the staff
sJUhneed in the calculation of the founds
tion program.

State shara.--100 percent
amount.

Local share. --None.

State share.--80 perc--
Oars of current expense

Local share. -.All costs n
inbursement.

State shara.--100 percent
mos of 41,000 per child, :

local share.--All costs n.
imbursement.

State share.--Same parcels:
amount as provided for the
gram Fund.

Iota Obare.--Same pe_mnt
amount as provided for the
gnuaftnd.
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funds far the public schools and for

MARIAM

program participation

t of State fUnde fer school support,
iietrict allowanoes

State and local shares for support of
the maculated State program allowance

Requirements for and artent of school
district participation and schedule

for distributing State aid

g.L200a(142 ( a.90

at expended for der-school program
pproved, minus amounts for nonpaiblic
ol.

( 21. )

)0 tines the number of pupils to be
the school project for which

[cation is made. the principal and
rest payments on local and State
created prior to Almor 30, 1961.

417,500,000 (_111)

of taschers' specialequ:pment,
lag, therapeutic treatment, and
portaticu of phypicany or mentally
capped cUildrma.

4 70700,-o0 ( 3.0)

5 multiplied by difference of the
red profeseionals, up to 50 Per
enrolled pupils, minus the staff
ad in the ealculation of the fOunda
mailgram.

State ehare.--100 pe.eent of calculated
amount.

Local share.--None.

State share.--60 percent times the State
share of co7rent expenee percentage.

Loma eberat..-63.1 costa not etwered by re=
imbursament.

State share.--100 percent of cogt to maxi-
miii-a17-4-7500 per child, per year.

Local. abare.--411 costa uot covered 'by re-
labOrsament

State share.--Same
amount as previded
gram Fend.

Localehare.--Same
amount as provided
gram/end.

percentage of calculated
for the FoUndation Pre-

pertentage of calculated
for the Foundation Fro.

Requirements for participatiOn.--Trana-

portation service met be approved by
the State Superintendent of Schools.

Patent of participation.--24 school die-
triets.

Dietribution.--In j blmouthly payments.

pam .--Enterul.a

nto a contract approveS by local and
State Superintendente and prwrida assur-
Oozes that local funding le amenable.

latent otjarticipation.--24 school dig-
tricts.

Distribution.--In 6 bimonthly payeants.

SS uirementa for perticipationi,,pie.
:nets must operate % special program in
accord with State standards, rallee, and
regulations, on authorized placement of
handicapped child in approved private
school.

Went 'f partielpetion.--24 school die-
tricts.

Distribution...In 6 biemstalypegments.

Regal-Tote fOr icipation.--10ploy
protege oual staff In eacess of those
allowed in the foundation program to a
=mamma of 30 professionals per 1,000
pupils.

&tent of perticipation.--20 school dis-
tricts.

Dietribution.--In 6 bimonthly psymente.



STATE SUPPORT, 1968-69-- ontinued
mimic SCHOOL FINANCE PROGRAM

Provisions for the dietribution of State Mule for tha pUblic schools and for program participation

Newt legal citation, amount, and peroeat of State fUnds for aohoe, aopport,

and calculation of district allowances

Stats and loofa shares for support of

the calculated State program allowanco

Requirements
district par

for dist

AID TO EDUCATIONJUNIOR COLLEGE FUND
(Art. 77, Son. 304, 1957 Annotated Code
as amended)

( 2 )

Cost per equivalent full-time pupil.

AID TO MUCATIONDRIVER EDUCATION FUND $ 725,000
(l940 Appropriation Act)

State share.-00e-third of the first seme.
ster'e operating cost per pupil not to ex-
ceed $10 per week per atudent or E150 per

tern.

Local dbere.One.third of cost per pupil
expended, plun all additional costs not
'friered by tuition And fees paid by stu.

Oats.

Amount of approved expenditure. State ebaie.--100 percent of calculated

mount.

AID TO ETCCATIONAIEW EDUCATION FUND 3 313,672 3%)

(1940 Appropriation Act)

:)30
41;

Amount of approved expenditure.

Local mhare.--A21 additional program cost.

State share...Percent of amount expended

martilliColf. Federal Government will

also provide an estimated $5,000.

Lanai Mare.--All costs not corartd by
imbursement.

Requirements

trict must 0
lic juaior c

Extent °fp&
colleges in

Dietributthn

Requirementa
trict moot a
program.

Enfant of pe
tricts.

Distributiou
Septcmber

Requiremente
trict met a
-for adults.

EXtent 21_12
tricts.

Distributior
of reimburee
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a for the public schools and for program participation

171

State fends for ochool support,
nit ellOwances

State and local shame for support of
the calculated State program allowance

Requirements for and extent of school
district participation and schedule

for distributing State aid

5,500,000

ent Mill-time pupil

'W,000

of armroved expe-

$ _513,87E (_ Al

Di approved expenditure.

State ohare.--One-third of tbe firat aeme-
ster's opereting cost per pupil not to ex-
ceed $10 per week per otudent or $150 per
term=

LOCal abare.--One-third of cost per pupil
expe,plus ell additional costs not
covered by tuition and fees paid by stu-
dents.

State shsre.--lOO percent of calculated
amount.

Local abare.-nAll additional program cost.

State obare.--Percent of amount expended
as funds alloy. Federal Government 'will
also provide an estimated $5,000.

Loeal ehare.--All costs not covered by re.
labursement.

Requiremento for_perticipation.--Dio-
triot MIllat operate and maintain a pub-
lic junior college.

EXtent of participation.--12 community
college's ha 11 dietricts.

Distribution.--In September and FUrch.

trict east operate a driver education
program.

EXtent of participation...24 ochool die-
tricts.

Diatribution.--In January JUne, and
Septiaber=

Requirements for participation.--Dis-
trict nmst establish and maintain clammy
-for adults.

Extent 2iparticipation.--24 school die-.
tricts.

-
Distribution.--trpon receipt and approval
of re4,..ureement application.
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LOCAL SUPPORV, 1968.69

ProViSiOnS for RaiSing School Revenue

Property assessments.--Assessment of real and personal property is Made by
local assessors who are appointed by the State Department of Assessments and Taxa-
tion from a list of eligible aSsessors submitted by the county commissioners. The
Department of Assessments and Tnxation also appoints a local supervisor in each of
the subdivisions. Assessors are trained and supervised by the State DepartMent of
Assessments and Taxation. Assessments made by the local assessors may be changed
by the county commiSSioncrs or a local board of tax appeals and may be appealed to
the State Department of Assessments and Taxation which sits as a Board of Tax Ap7
penl with power to act finally on all assessments. The State Department or Assess-
ments and Taxation supervises the administration of the tax laws and local assess-
ment of property through its chief supervisor of assessments and the local super-
visors of assessments, so that all taxable properties are entered on the assess-
ment rolls and equalized. All persons, firmS, and corporations must be assessed
alike for like kind of property. Tbe Department is empowered to enforce annual
reappraisals in every COUtty. The quality or local assesemeut is checked by
asseesment ratio studies.

Intermediate districts.--None

Local districts.--The schools of Maryland are organized on the basis of county
school aistricts. Baltimore City iS included With the counties in this report.

Neither the Constitution nor the statutes prescribe any upper limitation for
levies for school purposes. In order to qualify for the State share of current
expense, the counties and the City of Baltimore must appropriate an amount suf-
ficient to suport an expenditure of .71 for other current operating expense and
amounts Sufficient to satisfy the State's minimum salary schedule. It
the total amount requested by the cOUUty board or edUcation roe
current expenses for any school year eXCeeds a levy of 4 millsond such additional
tax is not approved and sanctioned by the board of county commissioners, the county
commissioners shall indicate in writing what item or items of the annual budget of
the county board of education have been denied in whole or in part and the reason
for the denial of the items.

Initiating bond issues.--In 22 or Maryland's 23 counties, the COUnty CoMmis-
sioners are empowered to issue bonds for school building construction. In one
county, the board of education is so authorized. In the City of Baltimore, bonds
for school building construction are issued by the Mayor arid City COuncil.

Limitations on issuance of bonds.--There are no statewide constitutional or
statutorial limitations on the amount of bonds that the counties or the City of
Baltimore may issue except that the limit in charter counties is 10 percent of the
assessed valuation.

yoAmtequirements.--If a referendum is included in the act authorizing
the bond issue,or if-n petition of 10 percent of the qualified voters request a
referendum, the bona issue must be voted on by the voters. Otherwise, the county
commiseioners may issue the bonds authorised by the State Legislature. In the
City of Baltimore, all bond issues must be voted upon by the public.

Approval and sale_of bonds.--The counties and the city of Baltimore are re-
quired to obtain authorization from the State Legislature for each bond issue.
This is not stated in the law, bUt any power not delegated to the local unit con-
tinues with the Legislature. Bonds are usually sold on the yield basis and must
be offered at public sale to the highest bidder unless the enabling act specifies
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purposes may be inves
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counties and the City of Baltimore are
he State Legislature for each bond issue.
y power nut delegated to the local Unit eon-
re usually sold on the yield basis and must
est bidder unless the enabling ant specifies

a different method of sale. It is not necessary to offer the bonds to a State
agency first. No State assistance is provided in the sale of bonds. Funas
available from tha Sale of bonds and not immediately required for construction
purpoSes may be invested until needed.

Bond records, talcipvies-ard_ntspa.--In general, the local units levy
amounts for debt aervice in addition to those for current expenses. State
incentive rend money may also be used for debt service for new building con-
struction. In most of the Mal-yland coUnties, bond records are kept by the
county Oommisaionera. It, therefore, follows that the county cOmmissioners
are responsible for payment of interest and redemption on bonds.

Short-term indebtedness.--School boards may borrow funds in anticipation
of current revenues under emergency conditions and with the expressed approval
of the county commissioners.

WS AriD AUDITS

Froviaiona for School Budgets

Budget forms.--Sehool budget forms are prescribed and fornished by the
State Department of Education. The school fiscal year begins on July 1 and
ends June 30.

Local approval.--School Budgets are prepared by the county superintendents
and approved by the county boards Of education. They are then submitted to
the county fiscal authorities who must approve the entire budget. The budget
for the City of Baltimore must be approved by the City Council. There is no
legal date by whieh the budgets must be filed except that State law requires a
copy of the budget be filed with the State Superintendent or Schools at least
20 days before the usual date for levying county taxes. Budgets need not be
published or posted prior to their adoption.

State review or a roval.--BUdgets are submitted to the State Department
or EducatiOn for approval of estimates or State aid. As indicated, a copy of
the budget must be riled with the State Superintendent or Schools at least 20
days before the usual date for levying county taxes.

Provisions for School Audit

Each county board of education must provide for at least an annual audit
or its business and financial transactions and of the accounts of its treasurer.
Semiannual audits are recomMended although not required. The audit shall te
made by an accountant or accountants approved by the State Superintendent of
Schools. The results of the audit must be made public by the county board or
education.



MASSACHUSETTS

PUBLIC SCHOOL FINANCE P1OONAM,1968

133

rASSACRUSETTS PUBLIC SCHOOL FINANCE PROGRAM, 1968, is part of a series of individual State documents, coopera vely pre-

pared by the State department of education and the U.S. Office of Education, providing current program facts on State and

served as the State authority for preparation and revieve of this leaflet.
local support for local school services. R. E. Reidy, Supervisor in Education, Massachusetts State Departsmnt of Education,

Selected Proam Facts
STATESUPPORT

1. Approximately40 percent of the nonfederal revenue for public
elementary and secondary schools, including only State grants
and local revenue receipts, is provided by the State.

2. Approximately 66.6 percent of the State school support in dis-
tributed through the foundation program. State support from the
foundation program providta a maximum of 75 percent and a mini-
mum of 15 percent of reimbursable expendituree for towns and
cities.

3. School construction support accounts forlh.9 percent of the
State distributions and provides financial assistance for pre-
liminary studies, plans, drawings, as well as construction costs.

4. The remaining 18.5 percent of State funds for elementary and
secondary school support is distributed through 4 funds: Trans-
portation EXpense Fund, 8.4 percent; Special Education FUnd,
7.1 Percent; School Lunch Fund, 2.3percent; and State Wards
FUnd, .7percent.

LOCAL SUPPORT

1. Local educational support is derived in total from taxes on
property. There are no county or intermediate district taxes
for schools.

2. No local nonproperty taxes are authorized to be levied for the
support of the public schools.

3. Districts must absorb the first $5 per pupil in net average
daily membership (ADM) of tranaportation cost before receiving
Pupil transportation aid.

I. There is no specified tax rate limit for the taxes which may be
levied for the aupport of the pUblic schools either with or
without electoral approval.

5. Schoo/ district bonded indebtedness is limited to 5 percent of
the lOcal assessed valuation for towns and 2.5 percent for
cities. With special approval, these limite may be increaSed to
10 percent for towns and 5 percent for citiee.

6. Tax levies for debt service are separate and in addition to
those for current operation.
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aion r the dietribution of State funds for the public schools and for program participation

Name, legal citation, amount, and percent Of State fende for school nupport,
and calculation of dietrict allowances

Total

SCHOOL AID FUND (Ch. 70 amended,
Ch. 14, Acts of 1966, General Laws)

Foundation program..... . ..... .

The purpose of financial
assistance provided by this
fund is to promote the equal-
ization of educationel oppor-
tunities in the public schools
of Masseehusetts.

Limitations

1225

$159.268.211 100 el0

S106,052,742

Formula: Average equalized valuation
per schoOl attending child for school
district divided by average equalized
valuation per school child for State.
Thie valuation percentage is multiplie4
by 65 percent, the product is subtracted
from 100 percent, this is the School Aid
Percentage. The reimbursable expendi-
tures of the school district are then
multiplied by the school aid percentage
to arrive at the State school aid.

1 Masinamtpertentage of State support
is 75 percent; the minimum is 15 per-
cent.
2. State average reiebursable expendi-
ture per child In net average membership
(NAM) multiplied by 110 percent and the
result multiplied by the NAM of the city
or town equals the limit of reimbursable
expenditures to which the School Aid Per
centage shell be applied.
3. If e city's or town's reimbursable
expenditures per child in NAM fall be-
low 80 percent of the State average of
reiebursable expendituree per child,
then in computing tbe emount of school
aid, a figure equal to 80 percent of the
State's expenditurea per child is used.
4. A ceiling is eet on the amount of
State aid that can be given to a city or
town receiving substantial aid from the
Federal Government. A community'e
State end Federal aid together CAAUOt be
more than 75 percent of ite reimbursable
expenditures and supplied revenue re-
ceived from the Federal Government.
5. A ceiling is set that every city and
town'receive thie year 44 State aid at
least 115 percent of the amount they re-
ceived from the State in 1965 under
Chapter 70 plus any grants and reieburee
ments paid under Chapters 69, 71, and
74 of State Stataltee.

Stott, and leeal eharee for sup
the calculated State program al

State share.--Reimbureable expendi
the-liat preceding fiscal year tim
school aid percentage for the calm
during which *eft fiscal year begi
the State share.

Reimbursable expenditures are deft
total amount expended by a city or
ing a fiscal year for the support
scbools &aria% said year exclusive
penditures for transportation, for
lunch proKrams, for special clans*
physically handicapped and the mem
retarded, capital outlays (after d.
receipts for tuition), receipts fr
eral Government, proceeds free inr
raids, grants, guts, end receipts
other source to the extent that am
ceipts are applicable to such expe-

mineliAPAVOluation ie defined as
ized valuation of the aguegate pr-
e city or town subject to loeal tee
as most recently reported by the S'
Ccemieeion to the general court un.
provinions of Section 100 of Chapt.

cal share.--Remaining percentage .
ational menditures.
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,f State :untie for the pub_

PUBLIC SCHOOL FIRMS PROGRAM

scheole and for program participation

d percent Of State funds for school support,
Aim of dietrict allovanees

State end local shares for support of
the calculated State program allowance

Requirements for and extent of so1
distriot participation and schedule

for distributing Stets cad

0-J2263--(3-&-"-0-1
S106,052,742 ( 666'1)

Formula: Average equalized valuation
per school attending child for school
district divided by average equalized

a valuation per sehool child for State.
This valuation percentage id multiplied

or- by 65 percent, the product ia subtracte
ools from 100 percent, this is tbe School Aid

Percentage. The reimbursable expendi-
tures of the school district are then
multiplied by the Sehool aid percentage
to arrive at the State school aid.

1. Meech= perceetage of State aupport
is 75 percent; the minimum ia 15 per-
cent.

2. State average reiebursable expendi-
ture per child in net average meebership
(IAM) multiplied by 110 percent and the
result multiplied by the RAM of the city
or town equals' the limit of reimbursable
eXpenditures to which the School Aid Per
centage shall be applied.
3. If a city'a or toenle reimbursable
expenditure* per child in RAM fall be-
low 80 percent of the State average of
reiebursable expenditures per child,
then in computing the amount of school
aid, a figure equal to 60 percent of the
State's expenditures per ehild is used.
4. A ceiling is set on the amount of
State aid that can be given to a eity
town receiving sUbstantial aid free the
Federal Government. A community's
State and Federal aia together cannot be
more than 75 pereent of lts reiebursable
expenditures and supplied revenue re-
ceived from the Federal Governmeet.
5. A ceiling is set that every city and
town receive thie year as State aid at
least 115 percent of the amouet they re-
ceived from the State in 1965 Under
Chapter 70 plus WV' grants and reinburse
meats paid under Chapters 69, 71, and
714. of State Statutes.

State share.--Reimbursable expenditure for
the last preceding fiscal year times the
school aid percentage for the calendar year
during whith seeh fiseal year begins equals
the State share.

Reisbursable expenditures are defined as the
total amount expended by a city or toWn dur-
ing a fiscal year for the support of public
sehoole during said year exclusive of e.e.
penditures for transportation, for echool
lunch programs, fer special clauses for the
physically handicapped and the mentally
retarded, capital outlays (after deducting
receipts for tuition), receipts from Fed-
eral Government, preeeeda from invested
funds, grants, gifts, and receipts from eny
other source to the extent that such re-
ceipts are applicable to sUch expenditures.

E valised valuation is defined as the equal.
ized valuation of the aggregate property in
a city or town subject to local taxation,
as most recently reported by the State Tax
Cemmiesion to the general court'under the
provisions of Seetion 10C of Chapter 58.

ocal
-Citri7nalexpenditures.

share.--Remaining percentage of edu-

ENuiraments for -__icitation.--Every
school superintendent shall certify vith
the State Commieeioner of Education re-
iebureable expenditures for the preceding
fiscal year=

Extent of participation.--351 cities And
towns.
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STAM SUPPORT, 1968--continned

PrOVialona for the distribution of State Runde ror the public schools and for program participation

Name, legal citation, amount, and percent of State funds for sehool suppert,
and calculation or district allowances

State and local shares for support of
the calculated State program allowance

Requiremen
district

for d

SCRDOL CONSTRUCTION GRANT FOR CAPITAL OUTLAY
AND NETT SERVICE FUND (Chepter 645, 1945;
first eetablished in 1948)

i237

$23.699.3A_ L

The total construction grant for any
approved echool project in a city or
town is one-fourth of the product of
the approved cost or the project, mul-
tiplied by the equalized valuation per
pupil.in net average membership for the
entire Commonwealth, divided by the
equalized valuation per pupil In net
average membership in the city or town.
howmver, no grant may be approved for
on amount leas than40 percent or mare
than 50 percent of the approved coat of
building.

ConetructiOn grante for sch001 prOjeCts
In regional school districts are One-
third ef the product of the approved
cost of the project, multiplied by the
equalized valuation per pupil in net
average membership for the entire Com-
monwealth, divided by the total equal-
ized valuation per pupil in the total
net average memberehip of the towns
comprising the region. However, no
such grant is to he approved for less
than 40 percent nor more than 65 per-
cent Of the approved coat.

This fond is distributed in accordance
with approved plena for financing the
projects. If a project is to be fi-
nanced without any sale of bonds or
notes, the grant is paid in five egeal
annual Installmsnts. ln case of other
projects, the grant la paid in equal
annual instabsente determined by di-
viding the -betel grant by the number of
years during Whieh any indebtedneea in-
curred therefor resesbc outatanding.but
not leea than five equal annual 'natal-
manta.

State share.--100 percent of approved

grant amount.

Local !there. Remainder of construe
o t

Rectuiremon-
cations mu
by, the Dt:
fund is uS.
censtructt .

cities, to-
tricts and
gional Imh-
of the rel-

preparatio:
plans, dra;
as assiet

* countiee
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e fpnds for school support,
allowances

135

State and local shares for support of
the calculated State program allowance

Requirements for and extent of sehool
diatrict participation and schedule

for distributing State eld

notruatioa grant for any
oOl project in a city Or
fourth Of the product of
cost of the prOject,

he equalized valuation per
average membership fOr the

nveelth, divided hy the
luatiOn per pupil in net
erahip in the city or town.
grant may be approved tor
as than40 percent Or mere
ant of the approved coat of

grants for school projects
ach001 districts are one-
prOduct Of the appreared
project, multiplied by the
bastion pet pupil in net
erahip Tor the entire COM-
ivided hy the total equal-
on per pUpil in the total
membership of the tOVne
he region. RoWever, ne
s to he approved for less
ent nor more than 65 per-
approved cOst.

distributed in accOrdance
d plena for financing the
t a project is to be fi-
ut any Stile Of bonds or
rant in paid in fiVe equal
laments. in ems Of other
e grant is paid in equal
llments determined by 41.-
eta grant by the number of
ihibb eny indebtednea0 ia-
for remain's outaterudiwOmt
a five equal swami install

State thare.--100 percent of approved
grant amount.

Local share.--Remainder Of construction
cents.

Requirements for partieipation.--Appli-
cations must be filed with, and approved
hy, the Departmmnt of Education. This
fund is uned to promote the planning and
eonstruttion of school buildings for
cities, towns; and regional ech0Ol dis-
tricts and mey be used to reimburse re-
gional school districts for all or part
Of the related expenses incurred in tbe
preparation of preliminary studies,
plane, drawings, and eetimates am well
as assist in the cost of construction.

* counties,

-21_&342



136 MIMIC SCHOOL FINANCE PROGRAM

STATE SUPPOR2,l568--continued

Provisions for the distribution of State Funds for the public schools and for program participation

Name, legal citation, amount, and peroent of State funds for school support,
and calculation of district allowances

State and local shares for
the calculated State progren

TRANSPORTATION EXPENSE FUND
(Chapter 71, Secs. 7A-7B, 46B; Ch. 74,
Sec. 6A, Acts of 1564, General Lamp)

SPECIAL EDUCATION FUND
(Chapter 71, Seca. 46-46F, 465, 461;
Ch. 69, SeCO. 26, 20, 29-295, 32, 33;
and CA. 69, Secs. 26, 28, 33, General
Laws)

Education Of Mentally Retarded,
Blind, Deaf, Aphasic, Physically
Handicapped, Partially-Seeing,
and Certain lmotionally Dis-
turbed Children Fund.

$13,3E6.786 ( 8.121,)

Provides reimbursement for approvid ex-
penses in excess of $5 er alum per
pupil for transportation of pupils once
daily to and from school.

In addition, Chapter 71, Section 7B of
the Law provides for reimbursement of
part of Other direct and indirect costs
such as pupil transportation by public
transportation syStems and reimburse-
ment fOr indirect costs Of cities and
tomns through the payment Of ea assess-
ment made to meet the cost of Maintain-
ing a public transportation system,
used for the transportation of school
children over the routes of licensed
public carriers. Moth provisions are
reotricted to those pupils who liVe
nore than l*miles from the school they
attend.

Special provision is made for reimburse .
ment of expenses incurred in transpor-
tation of handicapped and vocational
education pupils.

1.1,367,150 L724,1

Reimbursement is provided for holf the
expenses of instrmetion, trainiog,and
support of children in the special
classes, special instructiOn periods,
or recreation programs actuaLV ren-
dered or furnished in school or at hame,
including travel expenses. The State
provides total reimbursement to cities
and towns providing approved classes
for deng or blind children and the cmt
Of edUCatiOn, training, and support of
deaf, blind, Or aphasic childxen ope-
cifically referred to private oehools
by psychiatristo. The cost or instruct-
ing blind children in regular classes
are also tosally reimbursed in thio
fashion.

State shere.--100 fTreent
aunt of transportation exper
cess of $5 per pupil.

Local share.--approved costs t
pupil.

State-share.--l00 percent of e

amount.

Local ohare.--Remaining costs
tional, training,and support c
children in special classes.



MIMIC SCHOOL SESAME PROGRAM
- -continued

lte Funds for the public schools aod ror program participation

vent Of State funds for school support,
of district allowances

State and local shares for support or
the .calculated State program allowance

Requirements for and extent of School
district participation and schedule

for dietributLng State aid

$13.326.786 ( 8,t)

ProvideS reimbursement for apprOved ex-
penses in excess of $5 per annum per
pupil for transportation of pupils once
daily to and from school.

In addition, Chapter 71, Section 7B of
the Law provides for reimbursement of
part of_ Other direct and indirect costs
snob as pupil transportation by public
trensportatiOn systems and reimburse-
ment for indirect costs of cities and
towns through the payment of an essese-
nest Made to mnet the cost of maintain-
ing a public transportation system,
used for the transportation Of school
children over the.routes of licensed
*line carriers. Both provisions nre
restricted to those pupils who live
more than lt miles from the school they
attend.

ipecial provision is made for reidburse-
sent or expenses incurredin transpor-
;ation of handicapped and vecatiOnal
iducation pupils.

D'Au16-ii-129 ( 7.1A )

teintersement is provided for half the
menses of instruction, training,and
nipport Of children in the special
:lasses, special instruction periods,
W recreation prOirems actually mi-
tered Or furnished In school or ethane
minding travel expensee. The State
wevides total reiebursement to cities
md towns proViding approved classes
Or deaf or blind Children end the cost
X education, training, asd Support of
Leaf, blind, or aphasic children spe-
ifically referred to private schOole
7 psychiatrists. The cost or instruct-
ng blind chili-4mo in regular classes
re also tomally reimbursed in this
ashion.

State Share.--100 pereent of approved
amount of tninsportation expenses in
eXcess of $5 per pupil.

local share.--epproved costs up to $5 per
pupil.

State-share.--100 percent of approved
amount.

Local share.--Remaining costs of instruc
tional, trainIng,and supper% cOste for
children in special classes.

Requirements for participation. Fends
received must be used tO pay the cost
of prOviding public transportation or
to reimburse a city or town for main-
taining public transportation systede
for pupils.

Distribution.--Annually, in Novedber.

Requirements for participation.--Dis-
tricts must organise special classes
fOr purposes Of fund Such classes must
meet prescribed standards and require-
dents and be approved by the State De-
partment or Edmeation.
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Provisions for the distribution of State Funds for the public schools and for program participation

Name, legal citation, amount, and percent of State funds for school support,
and calculation of diatrict allowances

I Requixas
State and local shares for support of

dietri.
the calculated State program allowance

tea

SCHDOL LUNCH 14.111D

(Chapter 548, Secs. 1-8, as amended,
General Laws.)

STATE WARDS FUND
(Chapter 78, Secs. 7-10, General
Lawn)

241

$3k094070: ( 2.3%)

FUnd apnortioned according to number
and kind of steels.

4; 1 8,491 ( 0,7%)

Payments for instructional costs of
State verde, exclusive of general con-
trol, are made in the amount charged by
the 6011001 committee but not at a rate
in excess Of the per pupil expenditure
in the participating towns. Transpor-
tation allowances are paid to the towns
furnishing the service at a rate per
child equal to the average amount per
week expended for other children.

e shar - -100 percent of approved
amount.

Local share.- -None.

Require'
systems
records
ditions

DistribL

Requirem
school e
under th
Public 4-
fund. P
educatic
and be E
Public k
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)f State funds for school aUppOrt,
['Grist allowances

State and local shares for support of
the calculated State program allowance

Requirements for and extent of eahOol
district participation and schedule

for dietributing State aid

3.,0944Y740 ( 24%)

apportioned according te number
Lnd of meals.

4; 1,1281491 Or,7%

Its fOr inetructiOnal costs of
wards, exelusive of general con-
are made in the amount charged by
2heol cOMmittee but not at a rate
2ess Of the per pupil expenditure
participating towns. Transpor-

71 allowances are paid to the tOwns
ahing the service at a rate per
equal to the average amount per
Expended for other, children.

State shsro.--lOO percent of approved
amount.

1 shar -Non

Reuirem--School
systems must maintain school lunch
recOrds and accounts and meet other con-
ditions as specified by law.

Dietribution.--338 school districts.

Requirements for participation.--Only
school systems enrolling children kept
under the control of the Department Of
Public Welfare mey receive aid from this
fund. Applications fOr reimbursement Of
educational costs must be find with,
and be approved by, the Depar*hent of
PUblic Welfare.
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Provisions fOr_Raising School Revenue

Prialassments.--Assessments are determined locally by an elected board
of assessors. County commissioners or similar offieials de not have authority
to change the assessments of this board. There is no State authority tp
equalize assessments on a stateuide basis, but the Statee do use State equalized
valuations" or assessment equalizing ratios in caleulating the distribution of
State funds. The State Tax Commission, upon requeet, aids cities and towns in
setting up an assessment eystem, furnishes materials needed ror installation and
maintenance or the system, and provides assesSera with technical advice and as-
sistance. Once installed, the State assessment system is controlling unless the
city or town votes to abandon it.

Inte adiate districts.--None.

Loeal districts.--A tax levy for sehools is authorized by statute but there
is no limit. Surfieient funds for the support of sch0Ols must be provided by
towna and cities and not by the beards of education.

provisions for School IndebtedneSS

Initiating bond iesues.--Loans fOr echool construetion may be authorized by
the city cOuccil Or town meeting and bonds may be issued by the city or

town easurers with the approval of the major or selectmen.

Limitations on issuance of bonds.--All bond issues must be aerial and cannot
be issued for more than 20 years.

LiMitations od debt.--StatUtOry provisions limit the indebtedness which
tOwna May.incur for general Veirposes. The limit for towns is 5 percent of the
average of the assessora, valuations of the taxable property for the tures pre-
ceding years, anu for cities the limit is .5 percent of the average of the as-
sessors' valuation for tne three preceding years. However, with the apprOval of
the State Emergency Finance hoard, the normal limit may be increased up to 10
percent in the case of towns and up tO percent in the case of cities.

yELLmma.44sEasalt..--A two-thirds vote of the town meeting in the case of
towns and of the city opuncil in the case of cities is required for tae passage
of school loan aut:horizations

JIERETaLnpLE121eof bonds.--No speciel apprOval is required by the State
'for the sale of ponds. Benda, usually sold on a fixed interest basis, cio not
have to be first offered to a State agency. There is no State assistance with
tee sale of bonds. Rinds available frost the sale of bonds and not immediately
needed for building purposes, mny be taveSted until the funds.are required.

Bend records, tax
over and above those for
tains all bond records a

Provisions for School Bug

Budget forMs.--Schc
accordance with classific
The school year begina Ji
cities and towns is the c

MUniCipal appropriating t
the city council or board

ensuing year must be appr
of departments,and other
at least 10 days before t

luthis 45 days after the
other than Roston, the ma
The school nommittee prep
penalty, raise sufficient
inspection. Printed bud

review,.

te review or app_
or apprOving ac:

Provisions for School And-

Audits are required
Annual audits are require
by the State Bureau or Ac
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2 taxable property for the tarce pr,-
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Botd_records tax levies and _a ents.--Levies for debt service are made
over and above t sme for the current school program. The local treasurer main-
tains all bond records and makes payment of the bonds.

BUDGETS AUB AUDITS

Provisions for School Bud eta

Budget forme.--Sch001 budgets axe prepared by local school officials in
accordance with classifications prescribed by the State Department of Education.
The SchoOl yeer begins Judy 1 and ends On JUne 30, but the fiscal year for all
cities and towns is the calendar year.

Local approval.--school budgets are subject to reViaa and approval by the
municipal appropriating body which is the town meeting for aehool districts sod
the city council or board Of aldermen for city school districts.

The budget for the
ensuing year Mast be approved by the selectmen and all boards, committees, heads
or departments, and other officers Of a town authorized by law to expend money,
at least 10 days before the end Of the current fiscal year.

Within 45 days after the annual organization of the city government in any city
other than Booton, the mayor ehall subMit to the city council the annual budget.
The school committee prepares the budget needed. Cities or towns must Under
penalty, raise sufficient funds. All schoel budgets arc available for public
inspection. Printed budgets are furnished, in many instances, upon reqUeet.

State review or approval.-410 State agency baa any responsibility for
reviewing or appreving school budgets.

°visions for School Audits

Audits are required Of all school districts at least Once every two years.
Annual audits are required for regional school committees. Audita are made
by the State Bureau Of AccOunts.
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MICHIGAN PUBLIC SCHOOL FINANM PROGRAM, 1968-69, la part Of a series of individual State documenta, cooperatively prepared by
the State departments of education and the U.S. Office of Education, providing current program facto on State and local sup-
port for local school services@ Robert Hornberger, Director, Department Services Division, Michigan State Department of Public
Instruction, served as the State authority for preparation and review of this leaflet.

Selected Fro am Facts
STATE SUPPORT

1. Ammtmimately 50 percent of the nonfederal revenue for public
elementary and oecondary schools, including only State grants
and county and local revenue receipts, is provided by the State.

2. Approximately 58 percent of the State fundo distributed for the
public schools is derived from taxes earmarked, in total or in
part, for the public schools. The balance of the State support
money iS from general fund appropriations.

3. State vent money distributed to school districts through the
foundation program is 94.3 percent of all State grants for
education.

4. The State foundation program is set at $348.00 to $499.75 per
pupil plus allowances for transportation, special education, and
tuition. This fund is for current expenditure purposes as au .
thorized but allows up to 5 percent of the total aid received by
tbe district to be used for capital outlay and debt service.

5. Three additional distributions account for the remaining 5.7
percent allotted to the school districts. Of these (1) 4.9 per-
cent for special education, (2) .3 percent for special programs
for underprivileged children, and (3) .5 percent for intermedi-
ate district services for county school districts.

LOCAL SUPPORT

139

1. For all practical purposes, the only tax source for county and local
public sc'eol revenue is pruperty taxes.

2. No county or local nonproperty taxes are authorized to be levied fo
the support of education.

3. Local school districts are required to levy at least a 10-mill tax
to qualify Dialyfor participation in the State foundation program.

4. Authorized county property taxes, levied only with electoral approval,
are for programs for the mentally and phaycially handicapped.

5. Local taxes of up to 15 mills on tbe State-equalization valuation of
taxable property may be levied for pablic purposes, including public
education, without electoral approval. A county allocation board
determines the portion of this levy which applies to schools.

6. Taxes above 15 mina up to a 50-mill maximum, including the 15 mills,
may be levied by voter approval. Ibis 50-mill limit in for current
expenditures for public purposes including schools. Taxes for debt
service are in addition to current operating levies.

T. There is no specified debt limit for refUnding bonds and unlimited
tax bonds qualified by the State Superintendent of Public Instruction.
Practically all bond issues are qualified bonds. Districts issuing
other than qualified bonds have a debt limit of 15 percent of the
State-equalization assessed valuation of the district.
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STATE SUPPORT, 1966-69

Provisions tor the distribution of State funds foL- the public schools and for program participation

PUBLIC SCHOOL FINANCE PROGRAM

Name, legal citation, amount, and percent of State funds for school support,
and calculation of district allowances

State and local shares fc
the calculated State proem

Total $615,014,670 (100.0%)

SCHOOL AID FUND--Foundation Program 14579.761I'L672 ( 91.8%)
Portion (Act No. 312 of the PUhlic Acts
of 1957, as amended)

Current expense, grades K-12 Basic Allowance: Districts having a
State-equalized valuation of $21,000 or
more per pupil
Formula (A): $348 Ver pUpil in ADM

Basic Allowance: Districts having a
State-equalized valuation of $12,737 -
$20,000 per pupil
Formula (B): $326.75 per pupil in ADM

Basic Allowance: Districts having a
State-equalized valuation of $9,920 -
$12,736 per pupil
Formula (C): $474.75 per pupil in ADM

Basic Allowance: Districts having a
State-equalized Valuation of $9,919 or
less per pupil
FOrmuia (D): $499.75 per pupil in ADM

Tuition allowance Cost of tuition in excess of $50 and
less than $81 plus all over $150 of re-
ceiving school's minimum rate per pupil

Pupil transportation Allowable amount up to 75 percent of
cost.

General (bus) Capital outlay allowance of $16 per
child transported or per unit of rated
capacity, whichever is less. Operating
allowance of 21 cents to 26 cents per
n11, based on pupils transported per
certified daily mile traveled. $60 per
bus insurance allowance. $15 per drive
attending 8 or more class hours or act-
ual cost of driver education, whicheVer
is less, plus allowances for driver's
time and expenses to attend classes.

Mantully and physically
handicapped and emotion-
ally disturbed children.....

Approved expense up to $200 per such
pupil but not to exceed 75 percent of
cost.

IT-Includes $22,300,000 for Tuition and Trans rtation and
$12,800,000 for Other Programs.

g418

te share. --Calculated amo-

Local share.--For $348 per p-
Level Amount from a 7.0 mill
State-equalized valuation of
arty (for districts of $21,0.
pupil valuation. )

For $326.75 per pupil Prograr
from O 5.86 mill levy on the
zed valuation of property (fs
$12,737 - $20,999 or more pei
t ion.)

For $474.75 per pupil Progra
from& 17.46 mill levy on the
zed valuation of taxable prom
triets of $9,920 - $12,736 OA
pil valuation.)

For $499.75 per pupil Program
from a 20 mill levy on the St
valuation of taxable propert
tricts of $9,919 or less per
t ion.)
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State funds for the public schools and fer program participation

pereant of State funds for ach001 support,
ot of distriet allowances

State and local shares for support of
the calculated State program allowance

Requirements for and extent of school
diatrict participation and sehedule

for distributing State aid

:Acts

$615,014,67

1/$579,764,670 ( 94.3%)

Basic Allowance: Districts having a
State-equalized valuation of $21,000 o
more per pupil
Formula (A): $348 per pupil, In ADM

Basic Allowance: Dietricts having a
State-equalized valuation of $12,737 -
$20,000 per pupil
Formula (B): $326.75 Per PUPil in ADM

Basic Allowance: Districts having a
State-equalized valuation of $9,920 -
$12,736 per pupil
Formula (C): $474.75 per pupil in ADM

Basic Allowance: Districts having a
State-equalized valuation of $9,919 or
less per pupil
Formula (D): $499.75 per pupil in ADM

Cost of tuition in excese of $50 and
lees than $81 plus all over $150 of re-
ceiving school's minimum rate per pupil.

Allowable amount up to 75 percent of
cost.

, Capital outlay allowance of $16 per
child transported or per unit of rated
capacity, whichever is less. Operating
allowance of 21 cents to 26 cents per
mils based on pupils traneported per
certified daily mile traveled. $60 per
bus insurance allowance. $15 per driver
attending 8 or more class hours or act-
ual cost of driver education, whichever
ie less, plus allowances for driver'n
time and expenses to attend classes.

Approved expense up to $200 per such
pupil but net to exceed 75 percent of
cost.

and Transportation and

State share. -Calculated amount minus local
/share.

Local share.--For $348 per pupil Program
Xevel Amount from a 7.0 mill levy-on the
State-equalized valuation of taxable prop-
erty (for districts of $21,000 or more per
pupil valuation. )

For $326.75 per pupil Program Le%el Amount
from a 5.86 mill levy on the State-equali-
zed valuation of property (for districts of
$12.737 - $20:899 or more per pupil valua-
tion.)

FOr $474.75 per pupil Program Level AmOunt
from& 17.48 mill levy oa the State-equali-
Zed valuation of taxable property (for dis-
tricts of $9,920 - $12,736 or more per pu-
pil valuation.)

For $499.75 per pupil Program Level Amount
from& 20 mill levy on the State-equalized
ve-luation of taxable property (for din-
tricts of $9,919 or less per pupil valua-
tion.)

Re-uire-me.--lavy a
tax of at least 10 mills on the State-
equalized valuation for full aid or B
mills minimum; operate schools at least
9 months; make necessary reports; and
charge and collect legal amounts for tui-
tion. Districts having 350 or more ADM
may not receive receive estimated aid for
membership in excess of a ratio of 34 per
teacher.

Extent of perticipation.--Number of die-
tricts, Formula A--1 ; Formula B--220;
Formula C--174; and Formula D--209 dis-
tricts.

Distribution.--Six times a Year.
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Provisions for the distribution of State funds for the public schooln and for program participation

Name, legal citation, amount, and percent of State fUnde for school support
and calculation of district alowances

State and local shares for support of
the calculated State program allowance

SCHOOL AID FUNDSpecial Education Portion
(Act So. 312 of the Fliblie Acts of 1957,
as amended.)

$ 30,000,

Special education portion $326.75 per each pepll anit in ADM

Physically handicapped 4 units per each such child

Mentally handicapped 2 units per each such child
Programs for.emotionally dis-
turbed homebound or hospital-
ieed end for speech corree-
tion and visiting'teschera $7,700 per approved teacher

SPECIAL AID FUNDEducational Programs for
' Underprivileged Children Portion

(Adts of 312 of the PUblic Acts of 1957,
as amended.)

$ 2,000,000

'Amount expended for approved programs.

SCHOOL AID FUND -Intermediate Districts
Portion. (Act No. 312 of the Public Acts
of 1957, as amended.)

$ 3,250000 ( 0.5%

County administrative and super- Percentage of the intermediate distri t

viaory services budget equal to the percentage of the
constituent districts' total expendi-
tures for operating purposes supplied by
the State, plus $3,500 if the county is
included in an annexation or consolida-
tion.

State share.--75 percent of calculated
amount or actual cost, whichever is smaller

Local share.--Balance of cost for special
education.

State share.--Percentage of exTense for
a oved programs based on the relations
of tOtal amount claimed and the total

t available.

Local share.--All costs not Covered by
imbursement.

.--100 percent of calculated

Local share. --None.

SCHOOL BOND 10AN FUND (Sec. 28, Art. X,
Constitution as amended; Acts No. 202 of
1943, 269 of 1955, and 108 and 112 of
1961, as amended.)

(2st. 1967-68)

Amount required to pay principal and
interest.

248, s

Requirem
distria

for-

SeqUirem
must epe
necessat-
ate dist
program
years of
der othe
capTed c

Extent 0.
tricts.

Dlstribu-
ber 1, }-

Requirss
must est-

p signed t-
children

Extent 0

Distribu
August,
and Jurm

Ftetry
dperate
administ.

Extent o

_stribu
August,
and June

State share.--State la authorized to borrow
up to S100,000,000 for loans in qualified
districts to pay debt service cost above
that provided by a 13-mill debt service
levy.

Local share.--13-mill levy on distric
State-equalized valuation until debt servic
costs and State loan amounts are fully re-
paid.

EtSMiEe
sal app
and iss
conditi
6C
as appr

a
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It of State funde for school support,
diatriet alloWaneee

State and local shares for support of
the caleulated State program allowance

Requirements for and extent of school
district participation and schedule

for distributing State aid

on j0k2
_000

26.75 per each pupil timit in ADM
units per each such child
units per each such child

,700 per approved tea her

55 $ 2=000=000

)unt expended for approved programs.

$ 3,5c1,000
( 0.5-

State share.--75 percent of calculated
amount or actual cost, whichever is smaller

Local share.--Balance of cost for special
education.

State share.--Fercentage of expense for
approved programs based on the relationship
of total amount claimed and the total
ount available.

Local share.--All costs not covered by __-
ur lament.

entage of the intermediate district&
:get equal to the percentage of the State share.--100 percent of calculated
istituent districts' total expendi- amount.
:es for operating purposes supplied b
! State, plus $3,500 if the county is Local share.--None.
!luded in an amnexation or consolida-
0.

(Est. 1967-68) $4,000,000

mat required to pay principal and
erest.

State share.--State is authorized to borrow
up to U=00,000,000 for loans in qualified
districts to pay debt service cost above
that provided by a 13-mill debt service
levy.

Local share.--13-mill levy on district's
State-equalized valuation until debt servic
costs and State loan ...mounts are fully re-
paid=

Re-uizes.--District
must operate approved program end provide
necessary reports, claims, etc. Intermedi-
ate district must establish and provide a
program for trainable children up to 21
years of age not eligible for training un-
der other programs for the mentally handi-
capped children.

EXtent of participation.--600 school dis-
tricts.

Distribution.--August 1, October 1, Decem-
ber 1, February 1, and June 1.

Requirements for participation.--District
must establish and operate a program de-
signed to meet the needs of underprivileged
children.

Exlent of particination.--31 school districts.

Distribution.--Six times a year; first day of
August, October, December, February, April
and June.

Requirements for participation.--County must
Operate an Intermediate district and provide
administrative and supervisory services.

Extent of participatioa.--60 counties.

Distribution.--Siz times a year:first day of
August, October, December, February, April
and June.

Requirements for participation. --Make for-
mal application to Chief State School Officer,
and issue bonds in accordance with program
conditions. Evidence must be given of proj-
ect need, and funds must be used for purpose,
as approved.

Extent of_perticipation.--25 school districts.

Distributiqn=--Made as loans to districts,
as funds are needed for approved projects.

ARO
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LOCAL SUPPORT, 1968-69

Provisions for Raising School Revenue

PUBLIC SCHOOL FINARCE

Property aasessments.--Assessed valuations are established by local assessors
who are chosen by popular vote except in the cities and tOwns where they are
appointed. VaittAtiOtte maybe adjusted end equalized hy both the county board of
supervisors and the State Tax Commission. Action of the State Tax Commission may
be taken if one local assessor objects to the valuations fixed by the county board.
In addition to makieg adjustments, the State Tax Calinissien establishes ratios for
the counties which are used in the allocation of the State-equalization funds and
to alter the effect of tax rate limits On tax prOductivity and local debt limits en
borrowing. Equalization is achieved by a change in the local tax rate rather than
in the level of assessments.

Intermediate districts.--To support programs for the mentally aad physically
handicapped, taxes may be raised by special countywide election Above the 15-mill
local limit. Funds are collected and expended by the county school districts for
this purpose.

Local distriets.--Approxiumtely 90 percent of local district funds cameo reera
the general property tax. Remainim Amounts are obtained from tuition and trans-
portation fees.

The State Constitution providea that a maximun of 15 Mille on State-equal-
ization assessments may be levied without a vote of the people. A county alloca-
tion beard has authority to allocate this =Sin= ameng the local taxing units.
The eleeterate May Vete tO increace the 15 mills to 18 m1116 and fix the rates
for the achool districts, county and township governmenta. If so, there iS no
longer a need for an allocation board. The Constitution also authorizes a maxi-
mum of 50 mills, requiring that the millage above 15 or 18 be approved by a
majorf,ty of the electors participating in the election. Levies for debt service
and capital outlay are in addition to levies for current expense.

Provisions for School Indebtedness

Initiating bond issues.--Proposala for school bond issues are initiated by
the local school board.

Limitations on issuance of bonds.--Limited tax bonds may be issued for a
period not to exceed 20 yeara fez= the purpose of financing capital outlay proj-
ects, including school bones; unlimited tax bonds may be imaued for a period up
to 30 years. Only serial bonds may be issued.

Limitations on debt.--The total of outstanding indebtedness is constitu-
tionally limited to 15 percent of the State-equalized assessed valuation of the
district, except that refunding bonds and all unlimited tax bonds qualified
by the Superintendent of Feblic Instruction for purposes of a State loan, if
mach a loan is required, maybe issued in excesa of this lindtatien. NS State
agency has authority to fix the debt limit or approve a higher debt limit in
special casco.

Voting requirementa.--Bond matinee met be approved by vote of a majority
of the taxpaying electors present at the election= It is aloe necessary, ex-
cept in the ease of unlimited tax bonds, that a majority of all qualified
electors present at the election vete to eXceed the 15,m111 limitation in
order that aUfficient taxes ean be levied to retire the bonds.

Approval and sale of bonds.--Befor
electors may be sold, the approval of t
necessary. If a bond issue ia to be
Public Instruction for purposes of a St
prior to the sale of the bonds. Bonds
interest rate. The State done not asal
sary that the bonds be offered first tr
use of funds from the sale of bonds is

Bond rece:.ds tax levies, and paym
in the ease of unlimited tax bondi, it
torn authorize the school board to levl
sahool program. The school board is re
records and retiremmnt. Yearly reports
commission shaving bonds outstanding ar

Short-term indebtedness.--To meet
board, with the approval of the Municir
against the anticipated yield Of its cc
repaid when the taxes are received. ln
and site fund, the district may borrow
pated tax collections with the approval
Only in the purchase of school beam' mm
extending over a period of years with.=
retired from State aid funds or from lc

BUDGETS

Provisions for School Budgets

Budget forms.--The intermediate di
es the forms for small districts and th
the type of form to be used by all dist
intendent of schools is available as a
is a member of the county tax allocatim
no authority in relation to the sehool
the full responsibility for completing
school fiscal year begins on JulY I en&

Local approval.--The county tax a'
prorating the constitutional maximum of
districts, ccfanties, cities, and towns
allocation board on or before the sec
required.

State review or approval.*Approv
from any State agency, and no copies h
than the allocation board.
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Approval and sale of bonds.--Before any bond issue authorized by the
electors may be ecad, the approval of the Munieipal Finance Commission is
Oecessary. If a bond isaue is to be qualified by the Superintendent of
Public Instruction for purposea of a State loan, the issue must be qualified
prior to the sale of the bonds. Bonds are sold through bids at a fixed
interest rate. The State does not assist in the sale, and it is not neces-
sary that the bends be offered first to a State agency. If the immediate
use of funds from the sale of bends is not required, the funds may be invested.

Boed recordsOax levies,_and payments.--In all bond elections, except
in the case cif unlimited tax bends, it is necessary that the qualified elec.
tfre authorize the school board to levy taxes above those for the current
school program. The school beard ia responsible for the handling of bond
records and retirement. Yearly reports must be sent to the MMnicipal Finance
Commission showing bonds outstanding and the coodition of the bond fund.

Short-term indebtedness.--TO meet current operating deficits, a school
beard, with the approval of the Municipal Finance Commlaeion, nay borrow
against the anticipated yield Of its current tax levy. Such loans must be
repaid when the taxes are received. When a district has voted a building
and mite fund, the district may borrow against the next 2 yeara or antici-
pated tax collections with the apprwal of the Municipal Finance Commission.
Only in the purchase of school buses may a district enter into a contract
eXtending over a period of yeara witheut approval. Such indebtedness may he
retired from State aid funds or from local revenues.

BUTCETS AND AUDITS

Provisions for_School B- -eta

Budget forms.--The intermediate district superintendent of schools furnish-
es the forms for small districts and the county tax allceation board recomnends
the type of form to be deed by all districts. The intermedlate diatrict super-
intendent of achools is available as a consultant to] the local districts and
is a member of the county tax allocation board. The tax allocation board has
no authority in relation to the school budget. Local school officiala have
the fual responsibility for completing and recommending the school budget. The
school fiacal year begins on July 1 and ends on June 30.

Local approwsl..-The comnty tax allocation board hss the responsibility of
prorating the constitutional maximeM of 15 mills among the reqeesting school
districte, counties, citiea, and townships. Budgets must be filed with the
allocatica board on or before the second MOnday in May. A public hearing is
required.

State review or aporevul.-.Approval of budgets does not have to be secured
from anY State agency, and no Copies have to be filed with any agency other
than the allocation board.



MICHIGAN

Provisions for Sc1oo1 Audite

School diatricts are required to have audita of their financial records at the case of a first-class city which may audit its records

least once every three years at their own eXpense by certified public accountants of the audit general of the city. Reports are to be filed 1

ea required by the Superintendent of Public Instruction. An exception la made in tendent of Public Instruction and made available for public
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of their financial recorde at the cgae of a first-class city which may audit its records through the office:::
: by certified public accountants of the audit general of the city. Reports are to be filed with the Superin-
:uction. An exception ia made in tendent of Public Instruction and made available for public inspection.

i2 3
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PUBLIC SCHOOL FINANCE PROGRAM, 1968=69

MINNESOTA PUBLIC SCHOOL FINANCE PROGRAM, 1968-69, is part of a series of individual State dm
by the State departments of education and the U.S. Office of Education, providing current pr
support for local school services. Alf F. Rarbo, Research ConsUltant, State Department of
authority for preparation and review of this leaflet.

Selected Pro am Facts
STATE SUPPORT

1. Approximately 401 percent of the nonfederal revenue for public 1.
elementary and secondary schools, including only State grants and
county and local revenue receipts, ia provided hy the State.

2, Approximataly 6 percent of the State funds for distribution to the
public school systems iS derived from income earned by the Endow-
ment Income Fund. All except a small portion of the balance of
State aid is provided through income taxes earmarked for the pub-
lic schools.

3. The 6 largest State-grant distributions for public schools ac-
count for 98.4 percent of the State apportionments as follows;
Foundation PrOgram Aid, 76.7 percent; Transportation Aid, 7.3 per-
cent; Endowment Income Fued,3.8 percent; Income Tax School Aid,
3.5 percent; Vocational Education Fund, 3.8 percent; Special Edu-
cation for Handicapped, 3.3 percent,

4. Foundation PrograstAid makes available to all dletrlete the larger
of (a) a school support level of 8355 per weighted pupil in aver-
age daily attendance (ADA), including receipts from the requirod
local tax and apportionments from the Endowmert Income Fund and
Income Tax School Aid; or (b) $127 per weighted pupil in ADA, in-
cluding the amount fron the Endowment Income Fund and Income Tax
Scheel Aid.

6. The sexism Transportation Aid is $60 per pupil per year except
for larger allowances for handicapped children.

6. Apportionments from the Endowment Income Fund amounted to $12 per
pupil in ADA in 1968-69. Apportionments from the Income Tax
School Aid distribution are $10 per census child,

7. The remaining 1.7 percent of State-grant money is apportioned
through 8 separate distributions.

LC

Approximately 99 percent
from taxation IX obtainecL

2. The remaining 1 percent a-
from nonproperty taxes le
ling taxes, and imiseelana

3. Local boards of education
amounts per pupil unit or
the Consumers Price Index
Statistics. There is no:
by electoral approval.

4. Dietricte may levy as mud
Aid Review Committee valui
and for the construction
is in addition tO the tax
levied either by board ace
kind of district.

5. Local district indebtednem
is limited to 10 percent c
value as determined hy the
Special laws authorize cer
stated in Minnesota statue
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PUBLIC SCHOOL FINANCE TROGRAM, 1968-69

P. PUBLIC SCHOOL MANCE PROGRAM, 1968-69, in part of a neriea of individual State documents, cooperatively prepared
tate departments of education and the U.S. Office of Education, providing cOrrent program facts on State and local
for local school services. Alf F. Harbo, Research Consultant, State Department of Education, served as the State
y for preparation and review of this leaflet.

Selected Pr am Fasts
STATE SUPPORT
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provided througb income taxes earmarked for the pub-

; State-grant distributions for public schools ac-
.4 percent of the State apportionmeYta as follows:
mgram Aid, 76.7 percent; Transportation Aid, 7.3 per-
mt Income Fand,3.8 percent; Income Ttx School Aid,
Vocational Education Fbnd, 3.8 pereett; Special Edo,
adicapped, 3.3 percent.

ogram Aid makea available to all districts the larger
ol support level of $355 per weighted pupil in aver-
endance (ADA), including receipts from the required
Apportionments from the Endowment Income Fbnd and

hool Aid; or (b) $127 per weighted pupil In ADA, in-
mount from the Endowment Income Fund and Income Tax

nansportation Aid is $60 per pupil per year except
'nuances for handlcapped children.

s from the Endowment Income FUnd amoUnted to $12 pax
Ln 1968-69. Apport1omments from the Ineome Tax
stribution are $10 per census child.

1.7 percent of State-grant money is apportioned
irate distributiona.

LOCAL SUPPORT

Approximately 99 percent of the county and local echool revenue
from taxation is obtained from property taxes.

2. The remaining 1 percent of county and local school revenue ia
from nonproperty taxes levied en mortgage registry, grain hand-
ling tares, aut atacellaseous taxes.

3. Local boards of education authorize taxes limited to specified
amounts per pupil enittor per capita as modified by changes in
the Consamers Price Index issued by the U.S. Bureau of Labor
Statistics. There is no proviaion for exceeding these limits
by electoral approval.

4. Districts may levy as much as an 8-mill tax on the Equalization
Aid Review Committee valuation for the acqaisitioa of school sites
and for the conatructioa and equipping of achool buildings. Tbis
is in addition to the tax to be levied for debt aervice and is
levied either by beard action or by popular vote, depending on the
kind of district.

5. Local district indebtedness for all purposes, including =Imola,
is limited to 10 pereent of the correct full and true market
vase as determined by the Eqealization Aid Review Committee.
Special laws authorize certain districts to exceed debt limits
stated in Minnesota statutes.

i204



STATE SLTPORT, 1968-69
PUBLIC SCHOOL FINANCE PROORAM

Provisions for the distribution of State FUnds for the public schools and for program participation

Namei legal citation, amount, and percent of State funds for sch
and cal ulation of district allowanees

support State and local ahares for support of
the calculated State program allowance

Total

FOUNDATION PROGRAM AID
(Ch. 769, H.F. 2507, Laws of 1967)

Current expense, grades K-12...

Kindergarten
Elementary gredea
Secondary grades and area voca-

tional schools

Public School Services for pupils
enrolled in nonprofit private
schools

$258,991,752 (100

g15.8.00i,72 t 76.

$355 per weighted unit of ADA, but not
to exceed actual maintenarle cost plus
debt service.
_5 weighted units per pupil in ADA;
1.0 weighted units per pupil in ADA.; an

1.5 weighted units per pupil in ADA.

Children may not be concurrently enroll-
ed (dual an:raiment or shared time) port
time in a public school and part tine in
a private school. Consequently only
public school pupils are counted in de-
termining State program amount.

TRANSPORTATION AID
(Sec. 124.22, Minnesota Statutes 1965.)

112A222022 (-7t3%)

Independent districts 80 percent of cost to $60 per pupil
transported or boarded.

ENDOW:ENT INCOME FUND
(Sec. 124.09 Minnesota Statutes, 1965,
eatablished by the Constitution.)

Nonrestricted,
grades K4.2

9,750,000 ( 3.j4)

Amonnt per resident pupil in ADA, ages
5 tO 20, inclusive ($32 per pupil in ADA

124500,000 ( 3.0%)VOCATIONAL Emickuou
(sec. 12k.57 Minnesota Statutes 1965.)

Amount of approved expenditure.

ate share.--Formula A:
Foundation program amount minus:

Local share
Receipts from income tax school aid
Receipts from endowment income fund

Formula B:
A minimum of $127, minus receipts from

income tax school aid and endowment fun
per weighted unit is provided for all
districts which levy the local tax rate
specified for the foundation program.

If leas than $355 per pupil unit is spent,
the aid ia reduced, hut not below the
receipts from the endowment school fund

Local share.--19-mill tax oft the adjusted
assessed valuation. Local receipts per-
taining to taconite are included ea well
as the valuation of tax-exempt property
for which the district obtains refund.
Federal aid is not included in calcuaations
P.L. 874 is in addition to other aids.

State share.--100 percent of calculated
emnunt.

Local share.--At least 20 percent of cost
for pupils in independent districts.
Counties are required to pay 20 percent or
the state amount for nonresident secondary
and area vocational-technical school pupils
,,.nd the counties may pay for reasonable
costa in excess of this amount=

State ahare.--100 percent of calculated
amount.

local ehare. - -None.

State share.=-100 percent of approved
amount or pro-rata share of the amount
listed, plus Federal support for this pro-
gram.

Local share.--All coats not covered by
reiMburaement=
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the public sdhoole and for program participation
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funds for school nupport,
llowances

State and local shares for aupport of
the calculated State program allowance

258,221,752 100.0%)

$198,888,752 ( 76.7%)

hted unit qf ADA, but not
sal maintenance coat plus

nits pet pupil in ADA;
units per pupil in ADA; and

anits per pupil in ADA.

cot be concurrently enroll-
11ment or shared time) part
Liu school and part time in
Dol. ConsequentlY onlY
pupils are counted in de-
te program amount.

$19,000,000 ( 7.3%)

cost to $60 per pupil
:boarded.

k_51/259J009 ( _344)

lident pupil in ADA, ages
naive ($12 per pupil in ADA

$9,900,000

vvea expenditure.

.8%)

State share.--Formula A:
Foundation program amount minus:

Local share
Receipts from income tax school aid
Receipts from endowment income fund

Formula B:
A minimum of $127, minus receipts from

income tax school aid and endowment fun
per weighted unit is provided for all
districts which levy t..e local tax rate
specified for the foundation program.

If less than $355 per pupil unit is spent,
the aid is reduced, but not below the
receipts from the endowment school fund

Local share.--19-mill tax on the adjusted
assessed valuation. Local receipta per-
taining to taconite are included as well
as the valuation of tax-exempt property
for which the district obtains refund.
Federal aid i6 not included in calculatio
P.L. 874 is in addition to other aide.

State share.--100 percent of calculated
amount.

Local ehare.--At least 20 percent of cost
for pupils in independent districts.
Counties are required to pay 20 percent of
the State amount for nonresident secondary
and area vocatiOnal-technical school pupila
and the counties may pay for reasonable
costs in excess of this amount.

state filare.--100 percent of calnulated
amount.

Local share.--None.

State share.--100 percent of approved
amount or pro-rata share of the amount
listed, plus Federal aupport for this pro,.
gram.

Local share.--All cOsts not covered by
reimbursement.

Requirements for and extent of schoal
district partiCipation and schedule

for distributing State aid

Re virement3 for participation. --Sohools
must be open to State Board of Education
inspection and records and accounts open
to the public examiners. Provide at
least 9 months of instruction during the
school year; furnish free textbooks.

Extent of trieipation.--Equaliming pro-
visions, id aistricte; fixed grant pro-
visions, 160 districts.

Distributed in September, March, and
August with about 90 pereent of total
distributed before August.

Requirements for perticipation.--Same as
abovealso independent districts must con-
tain at least 18 sections of land, or if
less than 18 sections of land, but more than
12, the district must have beeneligible for
..ansportation prior to July'34 1957.

Extent of participation.-1,000 'school dis-
tricts.

Distributed in SepteMber.

Requirements for participation.--Maintain
school term of at least 9 months.

Extent of psrticipation.--1,000 school
districts.

Distributed in October and March.

Requirements for participation.--Program
must be organized and operated in accord-
ance with Stati plao for Vocational Educa-
tion.

Extent of participaticn.-.387 school dig-,
triets.

Distributed as reimbursement in September.

6
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mrppEscira

Provisions for the distribution of State Funds for the public schools and for program participation

Name, legal citation, amount, and percent of State funds for school support,
and calculation of district allowances

ENCOME TAX SCHOOL tom $9,000,
(Sec. 250.62, Minnesota Statutes, I

State and leoal :hares sup;
the calculated State pro& in all

( 3.5%) State seere.--loo percent of calcu
amount.

Nonrestricted,
grades N-12 $10 per person 6-16 years of age, inclu-

sive. To be counted, a 16-year-old must
be in attendance in school.

AID FOR SHscIAL CLASSES OF HANDICAPPED AND $8,500,000
TRAINABLE CHILDREN. (Secs. 120.17, 120.18,
124.32, 124.33, Minnesota Statutes, 2965 and
ch. 853, Laws of 1967.)

Salax-y of essential personnel Up to $4,400 for handicapped etafr =m-
end $40000 for trainable her, but not more than 2/3 of salary and

a pro rata Share for a part-time person.

Supplies nod equipment......... Cost of supplies and equipment up to
$50 per child.

GROSS EARNINGS REFUND $ 1,560,000 ( .6%)

(Sec. 124.280 Minnesota Statutesp1965.)

Nonrestricted, grades K-12 Local tax rate, up to 160 mills, times
30 percent of full and true value of
exempted railroad property; valuation
plus value of other listrict property
not to exceed $3,000 per-pupil unit,

ADDITIONAL AIDS TO DISTRICTS W/TH DECREAS- $ 750,000 (

INS AUDITORS'ASaESSED VALUES.
(Ch. 731, Laws of 1967.)

General uoe, grades 5-12 Additional aids to any district maintain
ing a classified secondary school whose
auditore assessed value has decreased in
excess of 8 percent during the previous
year or whose overage decline between
the year 1962 and the current year ex-
ceeds 8 percent.

EMERGENTIAID
(Sec. 124.24, Minnesota statutes,1: 5

Emergency aid, as approved

-257

$ 702,0012

Amount of deficit in local revenu
satisry State standards.

lonal share.--None.

State share.--100 percent of caws
smnant-.

Local share.--Minimum or 1/3 or s&
essentiai personnel for the State
program and all additional progrra

State share.--100 percent of calm
amount.

Local share.--None, but amount of
calculated on allowanle railroad p
yearn ia based on current local so
rate.

state shme.-.100 percent of calcu-
amount.

state share.--100 percent of appro-
amount.

to Local share.--Noae. State amount =
on fUll utilization of other fands
able to the district.



L968-69--coatinued

State Fends for the public schools

Mill4NM A

and for program participation

Nsrcent of State rends for school support,
an of district a/loWancen

State and local shares for support of
the, calculated State program allowance

Requirements for and extent of school
district participation and schedule

for distributing State aid

$9,000,000

$10 per person 6-16 yearn of age, inclu-
sive. To be counted, a 16-year-old must
be in attendance in school.

?ED AND
120.18,
1965 and

1:44222222

vo. to $4,400 for handicapped staff sim-
ber, but not more than 2/3 of salary and
a pro rata share for a part-time person.

Cost of sepplies and equipment ep to
$50 per child.

6.)

Local tax rate, up to 160 mills, times
30 percent of full and true value of
exempted railreadi property; Valuation
plus value of other district property
not to exceed $3,000 per-pupil unit.

GRUB- $ 760,000 ( _.3%)

( 41

Additional aids to any district maintain
ing a claneified secondary school whose
auditors asseased value has decreased in
excess of 8 percent during las: previoun
year or whoee average decline between
the year 1962 aad the current year ex.
ceeds 8 percent.

Amount of deficit in local revenue
satisfy State standards.

State ehare.--100 percent of calculated
amount.

Lona re --None.

State ehare.--100 percent of calculated
amount .

Local ehare.--Minimum of 1./3 of salary for
essential personnel for the State-defined
program and all additional program costs.

State share.--100 percent of calculated
amount.

Local share.--None, btt &mount of State aid
calculated on allowanle rallroao property
value is based on current local school tax
rata.

State share.--100 percent
amount.

State shar
amount.

0 _ulated

-100 percent of approved

o local dhare.--None. State amount in based
on full Utilization of Other funds avail-
able to the district.

Re uirements for participation.--Noney
must be usei for law1U1 Wheel purposes.

Extent of po4ticipation.--1,000 school
districts.

Distribute in December and March.

Re uirements for participation. --Provide

special education instruction and nary-
icOG locally or through another district,
in a college or university laboratory
school, State residential school, or
institution.

stoiatiExteron.--425 school die-

DiWtributed AS reimbursemeat in September.

Reasartnticipation.--At 'least
20 percent of district property valuation
in railroad property exempt from local
taxation.

ncter_con.=.8 school districts.

Distributed in the autumn.

eteL.0021.--.9 school dietricts.

Distributed in December.

Re aremente for particiEEkkT1.--5aate re-
quiretenta as shown fer Foundation Program
Aid. Also, dietrict must eake application
1.0r participation aa a distressed diatrict
and one fends for purposen indicated in
the Approval. Dintricts must be unable to
collect tax revenue to maintain its school
and maintain State ntandarde.

gxto4 of --arp--.9 school districts.

Distributed quarterly.



PUBLIC SCHOOL F E PROGRAM

STATE SUPPORT, 1968-69continued

Provisions for the distribution of State nude for the public schools and for program participation

Name, legal citation, amount, and pe'cent of State funds for school support,
and calculation Jf district allowances

State and local shares for suppert of
the calculated State program allowance

Requirement
district

for di

COMMUNITY SCHOOL LUNCH
(Ch. 89, Sec. 2, subdivision 6,
Acts of 1965.)

$ 500,000 ( .2%)

Amount per meal, by type of meal served

AID im rams OF NONTAXABLE LAND
(Sec. 124.30 Minnesota Statutes, 1965.)

375,000 ( .1%)

Nonrestricted, gradea K-12 10 cents pet acre of nontaxable land t
maximum of $25 per-pupil unit and
$25,000 district.

COUNTY KRUALIZATIGN AID $ ( .1%)
(Sec. 124.51, Minnesota Statutes, 1965.)

County nonresident pupil
tuition

AIRPORT REFUND
(Sec. 360.133, Minnesota Statutes,
1965.)

General use,

Cost of nonresident tuition, includ'-g
$10 per-pupil unit for capital outlay
and debt service, minus the amount of
State aid per such pupil.

$ 120,000 (

grades 30 percent of full and true value of
detached property used for a major air-
port, but value plug value of other dis-
triA property not to exceed $2,600 per-
pupil unit, multiplied by the local
school tax rate.

259-

State sbare.--100 percent of calculated
amount.

local share. - -None.

State share.--lO0 percent of calculated
amount.

Local share. - -None.

State_share.--50 percent of amount by whicb.
calculated State program allowance exceeds
50 percent of the average county rate of'
such taxes for all counties.

Local abare.--150 percent of average county
tax rate for nonresident tuition, plus an
amount equal to the calculated State share.

State_share.--100 percent of calculated
amount, but not to exceed 20 percent of
amount levied locally for school purposes.

al abare.--Nonco but amount of State aid
_a-Based:on current local school tax rate.

Requirement
must be prc
services.

Extent of_p
F17611-7

Di str i but ed

Requireannt
-TU-Perceni-
be exempt f
of district
pupil.

Extent of_p
tricts=

Distributed

Re uirement
tax levy fc
least 50 pa
wide averam

Extent of p

Distributed

Requirement
must have
for a major

Extent of_p
tricts.

Distributel
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the public schools and for program participation

147

fbncbs for seh001 sappOrt,
illowances

State and local shares for support of
the calculated State program allowance

Requirements for and extent of school
district participation and schedule

for dietributing State aid

$ 500,000 ( .2%)

cal, by type of meal served.

$ 315,000 ( .1%)

acre of nontaxable land to
?5 per-pupil unit and
rict.

1L_, ( .1%)

!sident tuition, including
L unit for capital outlay
vice, minus the amount of
7 ouch pupil.

$ 120,000 ( al%)

7 full and true value of
tarty used for a major sir-
ne plus value of other die-

not to exceed $2,600 per-
matiplied by the local
te.

State flilere. --100 percent of calculated
amount.

Local sha --Nore.

tate nhare. - -100 percent of calculated
amoun

ai .--None.

State share.--50 percent of amount by whin
calculated State program allemunce exceeds
50 percent of the average county rate of
such taxes for all counties.

Local ahare.-.150 percent of average count
Th'.4,te for nonreaident tuition, plus an

&leant equal to the calculated State share

State share..100 percent of calculated
aTiEaRE7SiE not to exceed 20 percent of
amount levied locally for school purposes.

Local share.--Bene, but amount of State
tceed on eur-mt loca/ school tax rat

, Requirements for pdrticipation.--Schools
must be provIdIng spprei,ed sawl lunch
services.

EXtent of participation.--590 school dis-
tricts,

Distributed monthly.

RequilVmente for participation.--At least
-EC71 percent of district's land area must
be exempt from taxes. Assessed valuation
of dietrict must be lens than $1,300 per
pupil.

Extent of psrticipation.--39 ach _
triets.

Dist mted in the autumn.

Requirements for participation.--County
tax levy for tuition purposes must be at
least 50 percent greater than the state-
wide average county levy ror this purpose.

latent of participation.--5 counties.

Sistributed in August.

Requirements for participation..-Property
mustThave been detached Prom the tax base
for a major airport.

I. Ektent of partic1pation.--2 school dis-
tricts.

Distributed in the autumn.

at



148
MINNMOTA

STATE SUPPORT, 1968-69continued

Provisions for the distribution of State Filmic, for the public schools and for program participation

ame, legal citation, amount, and percent of State Dania for achool supports
and calculation of dietrict allowances

State and local shares for supp
the calculated State program all,

AID IN LIEU OF STATE TRUST FUND LANDS
(Sec. 324.31, Minnesota Statutes, 1985.)

Current expense, grades 1-12...

50,000

5 cents per acre of State-owned trust
read land to a maximum of $15 per pupil
enrolled in grades 1-12.

STATE LOAN FUND

MAXIMUM MORT SCHOOL IOAN FUND
(Seca. 124.35 to 124.47, Minneaota Statutes,
1985, and Ch. 03, Lava of 1967.)

Debt service and school
facilities

21 2,800,000

1 Debt eervice loans
Amount of approvee application,
but not to exceed 1 percent of the
outstanding school debt of the
dietrict:

2. Capital loans To quality:
Districts muet have a net debt In
excess of 98 percent of debt limit
or be within $20,000 of such limit.
Debt limit iS 10 percent of the
"correct full and true value" =-
Equalization Aid Review Committee
valuation. There are no formulas
for determining amounts of debt
service and capital loans. The com
mittee determines amounts of loans
according to need and available
funda.

1/ Amount in total for the 1961-69 biennium.

Stat-s. sha -100 percent of calc

al share.--None.

State share= Loaas in the
proved are for 30 years.

Local share.--Levy qualifying tax
that exceeds 5.5 mills on correct
4nd true value of taxable propert
percent or $5,000, whichever is 1

Loans must be repaid in 30 years
with a 3i percent rate of interes



!d.

the public schools and for

141PLNgSOTA

am participation

, funds for school support,
llowances

State and local shares for support of
the calculated State program allowance

Requiremente for a: i extent of school
d'etriot participation and schedule

for distributing State aid

$ 50 000 ( 00 )

aore of State-owned trust
) a maximum of $15 per pupil
grades 1-12.

vice loana
apprOVed application,

to exceed 1 percent of the
ing school debt of the

loans To quality:
a must have a net debt in
f OS percent of debt limit
thin $20,000 of such limit.
it is 10 percent of the
full and true value" --

tion Aid Review Committee
n. Thdre axe no formulas
mining amounts of debt
and capital loans. The com
etermines amounts of loans
g to need and available

State silare.--100 percent of calculated
amount.

Local share. - -None.

Requirements for partieipation.--District
must have two or more sections of State-
owned trust fund landA which have not bean
sold or leased.

Extent of participation.--39 school dis-
tricts.

Sistributed in 'WI.. autumn.

State phare.--Leans in the amounte ap-
proved are for 30 years.

Local shate.--Levy quelifying tax rate
that exceeds 5.5 mills on correct fUll
and true value of taxable property by 10
percent or 475,000, whichever is lose.

Loans must be repaid in 30 years along
with a 31 percent rate of interest.

Requirements for participati,n.--SuDit
application for par;ic:Tatiorl and obtain
approval ty the State School Loan Commit
tee composed of State Con.e.ssionets of
Education, Administration, and Taxation=
Loan applications to be submitted between
JUly 1 and October 1 of each year=

Extent of perticipation.--An estimated 10
to 20 school districts will obtain
approval loans from this fund during the
biennium.

Distributed as applieatiens are approved.



PUBLIC SCHOOL PENANCE PROGRAM

10CAL SUPPORT, 1968.69

Provisions for Bolsi School Revenue

Property aSSOSSMents.--VoluationS of property for purposes of taxation are
determined by city, villPgc, and townehip assessors under the direction of a
county assessing officer. All aaseemments are subject to review by local boards

of review and county hoards of eqUalization. The State Cc missioner of Taxatioa
exerciser; general supervision over the work of all asseasit3 officers and also

serves oo the State Board of Equalization. A contlnuing program of asseaamaat

ratio study is condueted by the Commissioner of Taxation and the information is

used in the apportioning of State aid to echool districts.

Intermediate Bounce...There is a mandatory county tuition and transporta-
tion tax for the payment of tuition and transportation expense of nonresident
high school students. The tax for tuition and transportation is levied against
all property that in not included in a district which eupports a high richer.).

Local districts.--The budget approved by the local school authoritiee and
the local levy established to support it are limited to the larger of $326 per

resident pupil unit in grades K-12, plue debt service requirements, or varying

amounts per capita, based on pvpulation of the district. These amounts are
adjusted by statutory provision to changes in the U.S. Bureau of Labor Statis-

tics coat of living index. There is no provision whereby the people may author-
ize a levy in excess of this maximum for current operation, but the district

can levy as much ea mills on t=re Reralization Aid Review Committee valuation
for acquisition of sites and construction and equipping of school buildings.
Tbis tax may be authorized by schOol boards in city and high echool districts,

but a vote of the people is required in rural districts. The levy for debt
v;rvice nay be in addition to the per capita limitation ax.,1 is not limited aa

to millage. ffon-property teXes for school support include mortgage regIstrY
tax, grain-handling tax, excise tax on national and State hanks, tax on shares

of joint steek-land banks, and tax on electrical cooperative aseociations.

Initiating bond issues.--The school district has complete renponu±bility for

initiating bond innllen.

Limitations pa isrmance of bonde.--5chool bonds may be issued only for
capital outlay purposee, but warrants may be Issued and refUnded for other

school purp,ses. All bonds mUat be issued aS serial bonds and may not be

issued for a period of rt..-7 san 30 years.

Linitations op debt.--The amount of school bonds issued may not exceed 15
percent of the aeeeseervaluation if the money ts to be borrowed from the

State Retire of InVeetment. This limitation applies not only to school bonds

but to bonds, for all purposes. The limItation on bonded indebtedness is 10 per-
cent or the correct fUll and true value as determined by the Equalization Aid

Review Committee. No State ageney has authority to fix the debt limit or tO

approve a higher limit in special eases.

Voting re-uire.--For all bona issues, except in certain Spacial
school distriets, a favorable vote of a majority of the qualified electors who

participate in the speeial election is neceseary for approval ofthe bonds.

Approval aud sale Of honds.--No S-
uslIally sold on a fixed interest basis
of bends and it is not necesaary fo: t7

Funds available from the sale of bends

Bona records tax levicluid_pap
retire school-bonded ednens
districts for their current program. :

debtedness may be over and above the p=
for Sites and buildings. Bond records
necessary levies for debt service are -

Short-term indebtedness.--School
nems in anticipation of revenue includ_
If these revenues fail to materialize,
hearing orders which must be retired b
in the seheol budget for the year iatmE,
orders are issued.

BUDGEr

Provisions for_School Budge!!

Budget forms.--School budget form
fUrnished by the state Department of t
few independent Scheel districte, the
July 1 and ends June 30.

Local a- roval..-Local school ofI
school bu -ts by October ID. This dm
must be made by October 10. No other
approve the budgets.

State revielLmLegaTe!r1.1.--Budgen
elementary and secondary schools must
cation by November 30; however, the St
bilities regarding the budgets. Other
with the State Department.

Provicionu for School Audits

Audits are required annually for
or graded elementary and secondary set
public examiner or a public accountant
sent to the State. Board of Education.
coet of school district audits is paiC
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-DEPROGRAM

Aps_evakl_clansale of bondn.--No State approval is required. Bonds are

usually sold on a fixed interest beats. The State does not assit With the gale
of bends and it in not necesSary for them to be offered to a State agency.
Funds available from the male of bends may be invested until needed.

Bond records, tax levien, and payments.--The levies which must he made to
retire echool-bonded indebtedness ate not restricted by the limita Impelled on
districts for their current program. Leviee for retiring school-honied in-
deletednese may be over and above the per capita limitations and the 8-mill leey
for siten and beildinge. Bond records are kept by the school board and the
necesSary levies for debt service are dterMined at the time of nale.

Short-term_indebtedness.-.SchOol Boards may, if necessary, incur indebted-
ness in anticipation of revenue included in the budget for the current year.
If these revenuee fail to materialize, the school dietriot may issue interest-
bearing orders which must be retired by additional tax levies made and included
in the school budget for the year inmedietely following tht year in which the
orders are issued.

HUUGBIS AND AUDITS

Provisions for School Budeote

Budget forms.-,School budget forms for aL districts are prescribed and
furnished by the State Department of Education. le all except 5 special and a
few independent school districts, the local achool fiscal year begins on
July 1 and ends June 50.

Local approval.--local school officials are responsible for preparing local
school budgets by October 10. This date ie not required by lay but the tex levy
must be made by October 1. No Other local or county agency in required to
approve the bedgets.

Stata review or approval.--Budget reports for districts maintaining graded
elementary and seeondary Schools must be filed with the State Department of Edu-
cation by November 30; however, the State Department has only advisory reoponsi.
bilitien regarding the budgets. Other districts are not required to file budgets
eith the State Department.

Provisions for School Audite

Audits are required anneally for all school districts with graded elementary
or graded elementary and secondary schools. Either a member of the staff of the
public examiner or a public accountant makeS the audit, a copy of which must be
sent to the State Board of EducatiOe. Many districts have annual audits. The
coat of school dietrict aUdits is paid by the district.
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PUBLIC SCHOOL FINANCE PROGRAM, 1968-69

MISSISSIPPI PUBLIC SCHOOL FINANCE PROGRAM, 1966=69, is part of a series of individual State decumeets, cooperatively prepared
by the State departments of education and the U.3. Office of Education, providing current program facts on State and local
support for local oehool sereices. Ruby M. Thompson, Assistaut Director, School Finance and Research, Mississippi State De=
partment or Education, served as the State authority for preparation atd review of this leaflet.

Selected Pro am Friote
STATE SUPPORT

1. Aeproximately 63 percent of the nonfederal revenue, including 1.
only State gra. "1 ;LW. county and local revenue receipts fer
county, local, and independent sehool systems, is provided by the
ctate.

2. State funds for apportionment among the public school systems are
obtained from legiC.tive appropriation except for 0.1 of 1 per-
cent which is deriveu from income earned by permanent school
endowments.

3. Slightly in excess of 82 percent of the State-great distributions
/a provided through the State public school foundation program
fend.

4. Program factors recognized in the State foundation program in-
clude teachers' salaries, local and couLty administration, pupil
transportatios, other current expenses and the employer's part of
social security, State retirement contribution, and district tax
incentive.

5. Teachers' salaries in the foundation program provide $4,700 for
a teacher with a BA and no experience, to 85.300 for BA and 6
years' experience. Teachers with MA degree must receive at least
0,000 with ne experience, and 85,600 with 6 years' experience.

6. State paymeeta to compensate school districts for homestead exemp
tions account for 5.6 percent of the State grants for public
schools, and 442 percent for capital outlay assistance.

7. The remaining State Ruppert is provided as follos: general use,
3.2 percent; vocational education, 3.3 percent; free textbooks,
1.6 percent; said Chickasaw School funds, .1 percent.

LOCAL SUPPORT

Approximately 91 percent of the county and local revenue for public
school support is d,irived from property taxes.

2. Required district support for the foundation program is baaed on the
district's iadex of taxpaying ability and the total amounts to be
provided by all districts. Receipts rrom severance taxee are included
as poet or the local effort.

4.

Local aupport for the foundation progeam is obtained from a countywide
property tax levy in counties-ani from a district levy in separate
school districts. No electoral approval is required.

nietriet ad valorem taxes, limited to 25 mills, do not require elec-
toral approval. The tax limit can be raised 3 add."41onal mills on
electorel approval.

5. Taxes for debt service may be levied over and above the limits for
current operation.

6. School districts may leaue bends for school purposes up to 15 pereent
of the county-assessed valuation.

7. A special tax, not to exceed 2 mills, may be levied for indebtedness
for mat4ing repairs, alterations, or additions tO ;school plant; per=
chasing land aad improving such land; and purchasing school heating
plants. No electoral approval is required un/eas the indebteeness is
adequately opposee4 by petition of the electorate.

1 265
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STATE SUPPORT, 1965-69

e.ovioione ror the distribution of State funds for the public achoola and for program participation
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Name, legal citation, amount, and percent of State funda for achool oomport,
and calculation of district allowances

State and local shares for support of
the calculated Strte program allowance

Requirements for and extent of acheol
district participation and schedule

for distributlg State aid

otal 4.157,63L,800 (100.0k)

1INIMUM FOOUSATION PROGRAM FUND
(Ch. 5, See. 6246-01, Education Code; established
in 1953, and amended in 1968)

Teacher units:
Regular teachers
Vocational education
Special education

Local administration

Current expense other than in-
structional staff salarier and
pupil transportation

-ouaty administration exTensas...

Pupil transllortat-on

Retirement and social security
contributions

Scheduled amount per staffed teacher
unit
Teacher
prepara-
tion

Teacher e erience
Beginning

amount
Maximum
amount

Years to
reach

maximum
1

as than
1 year
college 2,100 6
1, but less
than 2 yrs. 2,400 ,700 6
2, but less
than 3 yrs. 2,700 3,000 6
3, but less
than 4 yrs. 3,400 3,700 6
BA or ES 4,700 5,300 6
MA or MS 9,000 5,600 6

After fiscal year 1911-72 QO peraon
holding a certificate of less than "Pi'
classification (BA or BS degree) shall
be eligible to teach in the pUblic
schools of the State unleaa apecial per-
mission is obtained annually from the
State Board of Education.

1 unit per each 27 pupils in ADA.
One-half unit per each such teacher.
One-half unit per each teacher of an
approved class.

$150 per teacher unit.

$500 per teacher unit

$15,000 per county, plua $25 per each
teadher unit after the first 50 units
with total maximum of 420,000 per coun

An allowance based on average per pupil
cost or transportation in districts of
cam:parable density.

AM90*- --Joy

State share.--Calculated amount minus re-
quired local share. However in no case
shall the State portion be less than 40 pe
cent of the total cost of the program.

Local share.--Ad valorem tax determined by
an index of financial ability applied tc.
the statewlde total amount tO be derived
from tl.is source (416,000,000). Index ia
the sum of:

County's percent of the
.242152 x amnestied valuation of public

utilities in the State.

.044144 x

065110 x

142686 x

County's percent of State total
of meter vehicle license
receipts (aold by sheriffs).

County's percent of State total
value of farm pro,:ucts.

County's percent of State total
personal income taxes paid in
the State.

County's percent of State total
.222936 x gainfully employed nonfarm, non-

Government workers.

.282970 x County's percent of the retail
aales tax paid in the State.

50 percent of severance tax receipts re-
turned to the county.

The State does not Include P.I. 8714 funde
stributed to local school diatricta in

establishing local financial ability.

Requirements for particinatiot.--Comply
with standards and requirements as spec-
ified by State lava or regulations. Levy
required taxes as determined by index of
financial ability.

Extent of participation.--All 149 school
districts.

Distributed.--Monthly.
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Provisions for the distribution of State funds for the public achoole and for program participation

MISSISSIPPI

Name, legal citation, amount, and percent of State fUnds fbr school support,
and calonlation of district allowances

State and local shares for support of
the calculated State program allowance

Avir
distr

MINIMUM FOUNDATION PROGRAM FUNDcontinued

Incentive grant.... Allot to each district that portion o
(Frofbssional salaries, supplies, $300 per teacher unit the distriet't
and materials) State adjuated millage (true mill-age)

1$ of 25 mills, not to exceed $330 per
teacher unit. True millage is calculat
ed by multiplying a district's actual
millage by a State assessment ratio
which utilizes an index of financial
abilitY as the meaeure of dietrim:
wealth.

Pupils in nonprofit private or Pupils enrolled in private schools may
parocbdal schools not be concurrently enrolled in a publi

school or counted in determining the
amount of State aid for a district unde
this program.

HDMESTEAD EKEMPTION FUND
rNonrestrieted use for schools)
. ef Act of reference in Education

Code. Established in 1953.)

$8,900,000 ( _5,6%1

Local tax rate multiplied by value of
homestead exemptions.

STATE PUBLIC SCHOOL BUILDING FUND
(Ch, 13, Senate Bill 1204, Laws of 1953.
Established in 1953.)

$6,660,000 ( 4.2%

Capital outlay and debt service.. TeelVe dollars per child in ADA,

State share.--Caleulated amount limited to
maximum tax rates of 15 mills for munici-
pally separate school districts and 20 mil
for county districts.

Local nhare.--No local share, hut current
local sehnol tax rate determines the State
amount.

State shars. --100 percent of calculated
amount. An advance of up to 75 pettent of
the estimated amount that will accrue with-
in 20 years from the date of the advance is
authorized.

Local share. --None.

must 1

Extent
tricts

Distri

Re ui-
organi
ance c
propos
able c
must b
inane

Extent
rie s

Distri



MISSISSIPPI
TTORT, 1968-69--continUed

r State funds for the public echools and for program participation

I percent of State funds for school suppo
lion of district allowances

ontinued

ion

Allot to each district that portion or
$300 per teacher unit the district's
State adjusted millage (true eillage)
is of 25 mills, not to exceed $330 rer
teacher unit. True millase is calculat
ed by multiplying &district's actual
pillage by a State assessment ratio
which utilizes an index of financial
ability as the measure of district
wealth.

Flails enrolled in private schools may
got be concurrently enrolled in a publi-
school or counted in determining the
amount of State aid for a district unde
this program.

Local tax rate multiplied by walla of
homestead exemtions.

1953.
$_6,460,000

Twelve dollars per child in ADA.

State and local shares for support of
the caleulated State program allowance

State Share.--0a1calated amm.at limited to
maximum tax rates of 15 mills for munlei,
pally aeparate school districts and 20 mil
for county districts.

Local share.--No local share, but ewrrent
local school tax rate determines 41he State
emount.

IState share.--200 percent or calculated
amount. Am advance or up to 75 percent of
the estimated amount that will accrue with-
in 20 years from the date of the advance is
authorized.

Local ebare.--Rone.

Requirements for and extent of school
district participation and schedule

for distributing State aid

goLuies.--Distriets
must levy a property tax.

Extent of participation. --148 scaool dis-
tricts,

s ributed.--Twice a year--in September
sad March.

Requirements for participation.--Dietriet
organization, location of echool attend-
ance centers, plans and. specifications er
propssea and existing facilities, desir-
able conaolidation, and method of financing
must be approved by the State Educational
Finance Commissiou.

Extent or participation...019,school dis-
tricts.

Distributed.--As payments are aatho zea,



PUBLIC SCHOOL FINANCE PROGRAM
STATE SUPPORT, 1 8 -69--continued

Froviaions for the distribution of State funds for the public schools and fel' program participation

Name, legal citation, amount, and percent of State fUnds for school support,
and calculation of district alloWances

CONNON SCHOOL FUND
(Sec. 6219, Code of 1942.
First established in 1890.)

Nonrestricted 1150 for schools...

VOCATIONAL EDUCATION FUND
(Sec. 6487. Code of 1942. First
eotabliehed in 1917.)

State and local shares for support of
the calculated State program allowance

proportion of school census children,
6-20 years af age, inclusive, in the
district. (Provides about $7 per ten-
SUS child.)

Vocational education Amount of teachers' salaries determined
(To be expended for teacher train= in relation to district land area, en-
ing, Junior Colleges and public roliment, and teacher training and
schools, grades 1-12) experience.

STATE TEXTBOOK FUND
(Ch. 202, Laws of 1940.)

State Textbooks

CaCKASAW SCHOOL FUND
(Secs. 211 and 212, Amt, 8, Con-
stitution., First established in
1890.)

$22525,000 (__1,q2

Requirements for and extent
district participation and

for diatributing State

State share.--100 percent of calculated
amount.

Local share.--None.

State share.--Up to 50 percent of calculat-
ed amount. Federal funds for vocational
education are provided in addition to the
State amount shown.

Local sbare.--All costs not covered by reim
bursement.

Proportion of ADA for grades 1-12 in th tate share.--100 percent of calculated
district in public schools end in other amount.
schools,

$ 62,000 ( Oa%)

Current expense, grades 1-12 Amount differs for school districts,
but each district receives the same
amount each year.

Payment for nonreceipt of 16th
section land in counties in
the Chickasaw Area.

27° ii.c-st

Local share. --None.

Ctate .--100 percent of specilied

Local share. - -None.

Requirements for participati-
biennial census of all child_
of age, inclusive.

grtent of participetien.--14
tricts.

Distributed.--As one monthly
T4he State Minimum Program or
ita Fund.

Requirements for participati
must be offering vocational .
courses which meet State eta:

5ctent of participation.. -14:
tricts.

Distributed.--Semiantually o:
approved applications.

be disti4batedand loaned fr.
children in the pUblic schoo
other schoOls which maintain
standarde equivalent to thoz .
the public schools.

EztEBLIIEJeAjLs12211-21a--14'
trlcts.

Distributed.-.As ter:books.

Requirements for pexticipati.
must be in Chickasaw Area and
received 16th section land g:

Extent of_participation.--10
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unds for school support,
owances

State and lode shares for support of
the calculated State program allowance

Requirements for and extent of school
district participation and schedule

for distributing State aid

3.2%)

whool census children,
age, inclusive, in the
wides about $7 per cen-

D_A,81411_00

:ere' salaries determined
district land area, en-
:eacher training and

$2,525,000 ( 1.6%)

WA for grades l-12 in the
)lic schools and in other

t 62.000 ( 0.10

State share.--100 percent of calculated
amount.

Local share. --none.

State share.--Up to 50 percent of calculat-
ed amount. Federal funds for vocational
education axe provided in addition to the
State mount shown.

Local share.--ALL costs not covered by reim
bursement.

_tate share.--100 percent of calculated
amount.

Local shure.--None.

for school districts, State share.--100 percent of specified
Let receives the same amount.
P.

Local share.--None.

Requirements for partieipation.--Tahe a
biennial census or all children 6-2o years
of age, inclusive.

Extent of partic4pation.--149 school dis-
tricts.

Distributed.--As one monthly payment or
the State Minimum Program or the Per Cap-
ita Fund.

Requirements inr_participation.--Distriet
must be offering vocational education
courses which meet State et&ndards.

Extent of particiaation.--142 school dis-
tricts.

Distributed.--Seaiannually on the basis of
approved applications.

Requirements for participation.--Books must
be distributed and loatdd kite or cost to
children in the pUblic schools and to all
other schooln which maintain educational
standards equivalent to those prescribed for
the pUblic sehoola.

Extent or_RIEso,141104ga,--149 school dis-
tr_cts.

Diatributed.-At teXtbeoke.

Requirements_for peXtitipatioh.--Coehty
MUSt be in Chickasaw Area and not have
received 16th seetion land grants.

Extent of parti ipation.--h5 countiea.
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provielons for Raielng School Revenue

Property assesemente.--The county assessor, who is alected for a term of 4
years by popular vote, assesses all property in the county, including cities. The
county hoard of superVisore reviews this assessment and ban the authority for
making adjustments. The reviewed Rseesement is then submitted to the State Thx
Commission for review. The State Tax Commission has authority to require en ad-
justment in aesessments and it mey require a raining of essensments for a particu-
lar class of automobile, cutover Janda, eultivated lands, etc., in order to
esplalize with Other ceuntiee of the State. Tbe State Tex Commission doet not at-
tempt to Make adjuSements of individnal pie.ces of property. Cities mae make their
own asserisments Mor the purpose Of levying city taxes. Usually this R3sessment i$
bigher than the county assessment on the same property.

Intermediate districts.-- Under the nee scheel laws each county, exclunive of
the separate districts in the county, is required to make a local ad valorem con-
tribution in an amount determined by an index of financial ability. At the present
time, the levy regaired to produce this local contribution averages about 10.5
mills over the State. Sixty-eight of the 82 counties are now organized into
county units. One county has been organized into a speelal municipal separate dis-
trict covering the entire county, and two counties have Leen organized into
mufticipal separate districts covering the entire county. This leaves 11 counties
that are intermediate insofar as the school organization is concerned. Regardless
of boo a coenty is orgenized, the local ad valor= contribution for the minimum
foundation program is obtained from a countywide levy. This levy requiree no vete
of the people. Counties do not ineut bonde Tor school buileinga and do not have
sny levy Tor school maintenance otler than that required for the local contribu-
tion.

Argevaimately one-half of eeveranemtexes returned by the State to counties
are included Oa part of the reqpired local cortribution fer support of the Mini-
mum Foundation BToginsm Flied. This =Ovate to approximately $10500,000, annualiy.

Local districtsSeparate schoel districts do not participate it a county-
wide Leey and ars required to levy sufficient taxes to pay their part of tbe local
sd valorem contribution required by the State program. In addition to this local
contribution levy, these districtS may have anether levy for achool enrichment pur-
pone above those provided by the minimum foundation program. No vote of the
people is required. The total levy for the foundatiOn program and for enrichment
is 25 mills. An additional 3 mills may be levied if opproved by the electorate.
Rondo may be issued not to exceed 15 percent of the assessed valuation. Levies
for retiring these bonds axe not included in the 25-mill'limit.

LOcal districts, other than eeparate districts, although they are snbject to
the countyvide loael ad valorem levy may levy additional taxee for enrichment pur-
pewee beyond those provided for the State foundation prograu. Without electoral
approval, local district levies cannot exceed the difference between the county
local contribution leVy and 25 mills. This limit may be increased to 2$ mails with
voter approval. Boards of supervisors are pereitted to make the enrichment levy
00 the request of the school board truetees and without the vote of the people.
A biro number of the lecal districte of the State receive some 16th section land
revenues. Sixty-eight counties are organized as countywide units and hence are
local districte,but at the same time muet maintain a countywide levy for the local
ad valorem contribution. Thee* district's may inset bonds under the name limita-
tions as those given.above for separate 'school districts.

Inititiug bond Issuee.--Bond issue.
tees of the school district affected Or
10 percent of tbe qualified votere of the
of the election is mandatory on the gove:
ror buildings, repairs, equipment, Excel=
with Requiring such items. School bond :
by any other State or local agency.

Limitatione on issuance of boado.-4
To= number of years for which they may be

Limitations on debt.--School bonds m
poses up to 15 percent or the local essee
This limit is provided ia the statutee.
thority to approVe a higher limit in spec

However, boards of trustees of any e
obligate the district for "Ehergency nide
to Buildings or Equipment," Op to the Rma
levy. Thin is in addition to the 15 perm
eaten of indebtedness under this proviela
must adopt a resolution declaring the nem
the amount to be borrowed. Such resoluti
proximate cost of the alterations, additi
beRting plant, fixtures, and equipment ne
to be pexchased. The board muRt declare
available in the school funds for the dia
ehich to make suet. expenditures.

Voting requirements.--Bonds may be i
voters Of the district sign a petition re
ls submitted at an election, a three-fift
voting in a district must vote favorably

Approval and sale of bonds.--School .
to be approved by any other State or loca
on a fixed intereet basin. It is not nee.
a State agency and no State assistance is
xr there is no immediate need fdr the turd
may be invested.

Bola recordel_ tax levies, and payee
necessary for retirement are over and abo
current support. The county board of eu
retirement for consolidated school distri
districts. A Special levy of up to 2 mil
notes or certificates of indebtedness iss
Capital Outlay or Repairs tO Buildings or

Short-term indebtednese---Separate
seperaraiitricts, and county board of e
may borrov funds in anticipation of eurre
during the current year. One exception
cha of school buses. Repayment of the
annual payment basis not to exceed 6 yea

ee

tremeaction. Repayments are made out of
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assesnor, who is elected for a term of 4
perty in the county, including cities. The
s assessment and has the authority for
anent is then submitted to the State TaX
caelssion has authority to require an ad-
ire a raising of assesaments for A particu-
cultivated lands._ etc., in order to
te. Tbe State Tax Commission doeS not at-
pieces of property. Citlea may make their
ing city taxes. Usually this assessment is
b bane property .

new school laws each county, eeclusive of
required to make a local ad valorem con-

indeX of financial ability. At the preaent
local contribution averages about 10.5
le 82 counties are now organized into
iized into U special municipal separate die-
;we eoueties have been organized into
:he entire County. This leaves 11 counties
.00l organleation is cOncerned. Regardless
L ad valorem contribution for tbe minimum
entyylde leVY. This levy requires no Vete
made for sceool buildings and do not have
an that required for the local contribu-

taxer; returned by the State to counties,
al cootribution for support of the Mini-
ts to appreximately $1,500,000, annuelly.

iatricts do eat participate in a county-
cient taxes to pay their part of the local
State program. rn additioa to thin local
see another levy for school enrichment pur-
u foundation prograe. No vote of the
the foundation program aad for enricbment
be levied if approved by the electorate.
beat of the assessed valuation. leviae
I it. the 25-mill'limit.

b districts, although they are sUbject to
levy additional taxes for enrichment per-
. fouzdation progrem. Without electoral
weed the difference betewen tbe Countyus limit maybe inareaSed to 28 milis wish
?e permitted to bake the enrichmeat levy
es end witlenxt tbe vote of the people.
tbe State receive some 16th eection land
lized as countywide units amid hence are
I maintain a countywide levy for the local
may lame bonds under the aame limita-

ehool districts.

PRI

tlmtl bond iesues.--Band issues may be requeeted by either the true-
tees of the school dietrict afrected or by a petttion signed by not less than
10 percent or the qualified voters of tbe diatrict. In either case, the holding
of the election is maedatory on the governing authoritiea. Bonds, May be issued
for buildings, repairs, equipment, grounds, and neceesery expenses connected
with acquiring such items. Scheol bond issues are not required to be approved
by any other State or local agency.

Limitations on issuance of bonds.--All scbool bonds axe serial. The maxi-
mum number or yeare for which they may be issued is 25.

Limitatione on debt.--Sehool bonds may be issued for capital outlay pur-
poses up tO 15 percent of the local assessed valuation of the sceoel district.
Thin limit is provided la the statutee. No State executive agency has au-
thority to approve a higher limit in special caaes.

However, boards or trustees of any school district are Authorized to
obliente the district for "Ebergency Indebtedness for capital Outlay or Repairs
to Buildings or Squipment," ap to the amount which can be financed by a 2-mill
levy. Thin is in additiot to the le percent limit. Tb issue notes or certifi-
cates or indebtedness under this provision, the district board of trustees
must adept a resolution declaring the necesoity for such boreowing and indicate
the amount to be borrowed. Such resolutions must indicate tee natuxe and ap-
proxieate cost of the alteratione, additions, and repairs to be made; the
heating plant, fixtures, and equipment necessary to be purchs,e4; or the land
to be purchased. The board must declare in its resolution that no funds are
available in the school funds for the distriel or from any other source with
whieh to make such expenditures.

ht1,25 requirements.--Bonds may be issued if a majority of the qualified .
voters or the district sign a petition requesting the bond isaue. If the issue
is submitted at an election, a three-fifthe majority of the qualified electews
voting in a district duet vote favorably berore it is authorized.

A royal and sale of bonds.--achool district bond issueS are not required
to be approved by any other tate or local agency. The bonds are usually sold
on a 2ixed interest basis. It is not necessary tbat bends be off...red first to
a State agency and no State assistance is available in the selliea of bonds.
If there IS no immediate need ft* the. Suons from the Bele of bonda, these fates
may be inveated.

Ltanarecoretaxand_ymenta.--Idien bombs have been issued, taXes
necesaary torti--rerementereoverandabove the limit of tax levies placed for
current support. The coUnty board of espervlsors handles the bond recoras and
retirement for conaolidated school districts and. special municipal separate
diatrictme A special levy of up to 2 gills Shall also be made to retire the
notes or certificates Of indebtedness issued for "Bneraency Indebtedness for
Capital Outlay or Repairs to Buildings or Bgelpment."

Short-term indebtedneen.--Separate school district boards, for municipal
separate distriaiTi7nd county board of supervinors, for c.eeeolidated sehools,
may borrow funds in anticipation of current revenuen,but must repay such loana
during the cureent year. dee exception is the borrowing f fundn for the pur-
abase of school buses. Repayment of these loans for buses maybe made;rel an
annual payment basin not to exceed 6 years. The State Board must approve this
transaction. Repayments are made out or current transportaticn funds.



PUBLIC SCHOOL FINANCE PROGRAM

BUDGETS AND AUDITS

Provisions_for School Budgets

Bakst forms..-The State Department of Education prescribes budget forms to
be usedby schoOl districts. Beth State and sChool fisCal years begin OR July 1
and end oU June 30.

lesaljamaria....The board of trustees of each school district, exclusive of
municipal separate school districts shall prepare a budget of entimated revenues
and expenditures for the fiscal year commencing July 1. Such budget must be
approved by the county superintendent. Budgets of municipal separate districts
are not subject to the approval of the county superintendent. Local budget
approval must be given by the local board Of edUcation before July 15. There is
no reqUirement that budgets be posted or published. Ekpenditures for each item
of the budget must be published or posted monthly.

Stste review or approval.-eBudgets are fileC
of Education by July 15. This agency reviews the
proposed exlenditures do not exceed the expected

Provisions for School Audits

State Department of Audit must audit school
Municipal separate school districts are audited L
firms.
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of Education prescribes budget forma to
and school fiscal years begin ea July 1

es or each school district, exclusive of
prepasen budget of estimated revenues

=ging July 1. Such budget mmat be
udgete of municipea separate districts
unty superintendent. Lncel budget
of education before July 15. There ia
pdblished. Expendituree fOr each item
montha;e.

155

State review or approval.-.Budgets are filed with the State Department
or Robication by July 15. This agency reviews the budget to make sure that
proposed expenditures do hOt exceed the expected income.

Proa4100s for School Audits

State Department of Audit muat audit school funds in all countieJ.
Municipal separate school districts are audited by independent accounting
firms.

i27a-
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MISSOURI

PUBLIC SCHOOL FINANCE PROGRAM, 1968-69

MISSOURI PURLIC SCHOOL FINA5CE PROGRAM, 1968-69, is part of a scrim' of individual State document°, cooperatively prepared by
the State departments of education and the U.S. Office of Education, providing current program facts on State ana local sup-
port for local euhool cervices. Randall W. fLdlock. Director, School Finance and Statistics, Missouri State nepartment of
Education, served aa the State authority for preparation and review of this document.

Selected Pro
STATE SUPPORT

1. For 1966-67, approximately 31 percent of the nontederal revenue,
including only State, county, and lecal revenue reeeipta for loca
school eystema, ia provided by the State.

2. For 1966-67, ebout 81.3 percent of the State fund!! apportioned fo
public elementary and secondary schools and for junior colleges
is provided through lezislative appropriation. Of the remaining.
18.6 percent ia obtained from cigarette and insurance me-parer
taxes with a email additional amount of about 0.1 percent obtain-
ed from the earned income of Public School Funds.

3. For 1968-69, 85 percent of the State money appropriated for
eebool districts is providea through the 5 largest portione of
the State School Monies nand. About 8.4 percent of thie amount
is appropriate4 for the "Equalizatio), Quota Portion, Fireb
Level," 2.8 percent is appropriated for the "Equelleatiee Quota
Portion, Second Level: 94 percent is appropriated for the
"Teacher Preparation portion7.7 percent ie appropriated for the
"Transportation Aid Portion," and the remaining 56.7 percent is
apprepriated for the "Additional Amount Portien."

4. tinder the previeiena of the feundation pregram fermula, a 30-pu-
pil class bap a State-assure& foundation program of $9.290 i
staffed. by a degree teacher.

5. Other State aide are provided fOr Free Textbook Fund, Exception-
al Fuell Aid, Public Junioe CoUege, Heorgenizetion Building lkid,
Vocational Education Aid, (State only) City Teacher Training,
Orphan Aid, Building Abandonment Aid, and Central Building Aid.

i276

am Faote

LOCAL_SUPPORT

1. For all practical purpoaes, local school support is derived
from the property tax. There are no nonproperty taxes
authorized to be used for aohool support.

2. focal school systelm are required to levy a tax of 10 milla
for school support to participate in the State School Moaiee
Fund.

3. Property tax leviea for the current operating program, based
on local anseeemente adjusted as neceseary by State asaeaument
ratioe, may not exceed 6.5=111e in rural distelets and 12.5
mine in Urban districts without a Vote of tbe people. Three
tizJa these liMite may be voted for 1 year by a maerity of
the participating electors and additional levies oltout limit
but for oely 4 4-year period maybe approved So , ,,e0-thirds
majority of the qualified voters participating in the election.

4. All schoel bond issues must be approved by a tvo-thirds major-
ity of the qualified electere participating in the election,

5. The constitutioa lielts the total seheel debt to 10 percent of
the assessed valuation of taxable property in the district.

6. Tax levies for debt service are Outside of the levy limits
prescribed for the current operating program.



Provisions for

SCHOOL FICANCS PROCRAM
STATE SUPPORT, 1968-69

he distribution of State ibmds for the public schools and for program participation

Name, legal citation, amount, and percent of State funds for school support,
and calculation of district allowances

State and local shares for nupport of
the calculated State program allowance

Recruit

dist2

TOTAL

STATE SCHOOL MODIES FUND--
Additional Amount Portion .
(Sec. 163.031 Paragraph 3 RS Mo. 1966)

Current expenses, grades 1-12...

STATE SCHOOL WNIES FUND--Squaliza-
tion quota Portion (First Level)
(Sec. 163.031 (0 RS Mo.)

Current expense, grades 1-12..,

School district participation data
are based on 1966-67

2

P19,458,889 (100.0A)

$1244456.cAT 1_22411

Participation in based on both resident
and nonresident pupils, the pupil's
home district must, under the law, be
responsible for the tuition of the pupil
The amount of aid for each district is
determined by multiplying the average
daily attendance (ADA) of pupils in
grades 1-8 by $142 or by multiplying the
number of full-time elementary teachers
by $3,390 (30 x $142), whichever is
smaller, plus the high schs:a ADA for
grades 942 multiplied by $142 or the
product of full-time teachers times
$3,390 (30 x $1142), whichever in the
smaller.

This money, coMbined with money in the
"Equalisation Quota Portions - First and
Second Levels"; and "Teacher Preparation
Portion" of the State School Monies Fund
is to be used by the local school dis-
trict in the teacher fund, except not in
excess of 20 percent may be in the in-
cidental fund.

(Eat.) $18,425,148 ( 8,4%)

Average daily attendance or resident pu-
pils in grades 1-12 multiplied by-$142.2
represents the equalisation quota guar-
antee. From the guarantee, there is
deducted the sum of (a) the revenue de-
rived from a 10-mill tax on the last
completed assessed valuation
or property, (b) the amount received
during the preceding year from county
and tawnship sebool funds, (c) the sum
received for 001001 purposes from State
utilityvalnatiOns, end (d) revenue for
school pompoms from the intangibSA tax.
The difference thus obtained constitutes
the equalisation quota.

last completed assessed valuation of tax- it=Local_share.--Levy a 10-mill tax on the

able property as eqUaliSed by State founds

assessment ratios. tion
operat
Includ
author
in ses
counti
author
min a

the St

Extent
BW-101

;:111

Local share --The local share is made up co
same J0 mills as Additional Amount Portion
and revenue received from the intangible
tax



PUBLIC SCHOOL P1SANCE PROGRAM

Ids for the public schools and for program participation

157

T State funds for nehool support.
Itriet allowances

State and leeal sharee for aupport of
the calculated State program allowance

Requirements for and exlent of school
district participation and schedule

for distributing Stkte aid

112k,JEL6,404i ( 56,!0)

:ipation is based on both resident
Oresident pupils, the pupil'a
lstriot MUst, under the law, be
mible for the tuition of the pupil
mint of aid for each district is
lined by multiplying the average
attendance (ADA) of pupils in
; 1-6 by $142 or by multiplying the
of full-tima elementary teachers

390 (30 x $142), whichever is
a-, plus the high school ADA for
; 9-12 multiplied by $142 or the
t of full-time teachers Males
) (30 x S242), whichever is the

;may, combined With money in the
ization Quota portions - First and
I Levels"; and "Teacher Preparation
se of the State School Monies FUnd
be used by the local school dis-
in the teacher fUnd, eXCept net in
; of 20 percent may be in the in-
ma fund.

(aet.) $la,425,148 ( 8,49

daily attendance of resident pu-
ih grades 1-12 multiplied byta42.2
lents the equalization quota guar-

From the guarantee, there is
:04 the num of (a) the revenue de-
from a 10,mill tax on the last
Aed assessed valuation
'party, (h) the amonnt received
;the pueceding year from counha
ismship school. funds, (c) the sum
red for school purposes from State
*valuations, and (d) revenue for
L purposes from the intangible tax.
ifference thus obtained Constitutes
lualization quota.

Local share.Levy a 10-mill tax on the Eawirements for order

last completed aaseased valuatien of tax- to qualify for participation in State

able property an equalized by State foundation program of which %his distribu-

asaessment ratios. tion is a part, school districts must
operate schools for a minimum of 130 days,
including legal holidays and deya legallY
authorized teachers' meetings: with days
in session (a minimum of 174 days not
counting legal holidays and days legally
authorized for teachers' meetings); main-
tain adequate and accurate records of attend-
ance, personnel, and finances as requiaca by
the State Board of Education.

Local sharq,--The local share ia made up o_
same 10 mills as Additional Amount Portion
and revenue received from the intangible
tax.

Extent of partieipation.--737 of the total
513-7ahool districts were apportioned
money under this fund in 1966-67.

Distribution--Tbree times a year: Septem-
ber 15, December 15, and March 15.

Requirements for participation.--Same as
WIdi'tional Amount Fortion"

Extent Of participation.-- 436 school dis-
tricts.

0 stribution.--Three times a year; September
15, December 15, and March 16,

.sts
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Provisions for the distribution of Stato Funds fer the public+ schools and for program participation

MISSOURI

Name, legal Citation, 4MOUnt, and psrsent of State Amide for school support,
and calculation of district allowances

STATE SCHOOL MONIES FURSTeacher
Preparation Portion. (Sec. 163.031 (2)
RS Mo.)

Teacilers' salaries

STATE SCHOOL MOLES FUND--
Transportation Aid Portion.
(Sec. 163.0161 RS Mo., first
established in 1931)

Per pupil allowance for
transportation

,T22,480 904)

Each operating district participates on
the basin of preparation of regulsrlz
employed teachers for grtdes 1-12. The
preparation of teachers for purposes of
this allowance 1.4 based on semester
hour credits earned at an accrelited
college or university. This distribu-
tion provides $455 ($492) for each
teacher with 150 or more semester hour
credits $295 (320) for each teacher
with 120 to 149 semester hour credits,
and none for teachers With less than
120 semester hour credite. "Teacher"
means any teacher, supervisor, princi-
pal, or superintendent regularly em-
ployed more than half time for grades
1-12 who is certified under the laws
governing certification of teachers.

This money coMbined with money in the
"Additional Amount Portion" and "Ronal-
imatiuu Quotas Portions" of the State
School Monies Fund, :nay be used by the
1ocal school district in the teacher
rune nd not in excess of 20 percent
for the incidental rund.

District participation is based on a
per pupil per month allowance deter-
mined, as indicated beloW, in accord-
ance with the number of pupils trans-
ported per mile traveled. The State
alleWance may not exceed the cost of
transportation.
Pupils transported Allowance
per mile per pupil
traveled per month

0.0 to 2.9
3.0 to 3.9
4.o to mure

;6.00
3.85
3 .25

State and local shares far sup
the Oaleulated State program al

Local share.Reouired local effc
same 10 mills as described in the
Venal Amount Portion,

Local share.-,None, other than th
mills described in the -2eacher Pre
Portion.
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if State Rinds for the pulpit_ schoole and for program participation

d percent of State funds for sehool support State and lone. eheree for oupport of
:Lion Of dIstriet allowances

RT,1968-69--cootinued

31 (2) ZIL ( 9.40

Each operating district participates on
the basis of preparation of regularly
employed teachers fOr grades 1-12. The
preparation of teachers for purposes of
this allowance is based on semester
hour credits earned at an accredited
college or university. This distribu-
tion provides $455 ($492) for each
teacher with 150 or more semester hmur
credits, $295 (320) for each teacher
with 120 to 149 semester hour credits,
and none for teachers with less than
120 semester hour credits. "Teacher"
means any teacher, supervisor, princi-
pal, or superintendent regularly em-
ployed more than half time for grades
1-12 who is eertified under the laws
governing certification of teachers.

This money combined with money in the
"Additional Amount Portion" and "Equal-
ization Qaotas Portions" of the State
School MonieS Fund, may be used by the
local school district in the teacher
fund and not in excess of 20 percent
for the incidental fund.

tliaarlE ( 7.7% ).

Distriet participation is based on a
per pupil per month allowance deter-
mined, as indicated below, in accord-
ance with the nuniber of pupils trans-
ported per mile traveled. The State
allowance may not exceed the cost of
transportation.
Pupils transported Allowance
per mile per pupil
traveled per month

0.0 to 2.9
3.0 to 3.9
4.0 to more

$6.00
3.65
3.25

the calcUlated State program allowance

Local share.--Sequired local effort is
:lame 10 mills as described in ;:die Addi-
tional Amount Portion.

Local s e.--None, other than the 10
mills described in the 7eacher Preparation
portion.

Requiimmenta for and extent of school
district participatiOn and schedule

far distributing State ed

lafAlArements f2Leringticipation.--Seme
as other portions of State School Monies
Fund.

Extent of artici tion.--652 school dis-
tricts.

Distribation.--Three times a year:
tember 15, December 15, and March 15.

Requirements for partici iOn.--Rasident
and non-resident high School pupils and
resident elementary pupils must be trans-
Ported one mile or more aver approved
routes.

dittent of partioipation.--680 school dis-
triegs-,:-

Distribution.--Three timer a year: Sep-
tember 15, December 15, and March 15.
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Frovisiona for the diltribution of State runic r the public schools and for prOgram parttotpaticn

PUBLIC SCUOOL FINANCE PR0GRA1

Name, legal citation, amount, and percent of State funde for school support,

and calculation of district allowances

-------
TEXTODOK FWD

(Sec, 10.051 RS Mo., first
established in 1913)

Purchase textbooks and
instructional materials

EXCEPTIONAL CHILDREN'S FUND
(Sec. 178.270 RS Mo.)

(Eat.) 1__B7lla,000. h

The total school-age pupil enumeration
is divided into the appropriation to
find the amount per enumerated pupil.
This amount is then multiplied by the
number of enumerated pupils in each
district. Money from this source must
be used for the purchase of textbooks
and instructional materials In the dis-
trict and may be used for grades 1-12.
However, When used for grades 1-12 funds
must be applied in the following order
as the amount permits: First, elemen-
tary school textbooks; next, either high
school textbooks or elementary- school
supplies; andflastly, high school sup-
plies.

$ 8,448,08V (LLA)

Mentally retarded and State support for except,onal pupils is

homebound provided or the basis of $2,6400 pe- ap-
proved exceptional-pupils class sod
$350 per State aid pupil for homebound
instruction. This same $2,800 applies
to each approVed class for the mentally
retarded, but shoe the Class size ex-
ceeds 16, $175 is added for each addi-
tional pupil up to amaxima of 20 pu-
pils and $3500.

Amounts from this distribution are in
addition to amounts provided under the
other State grant apportionments.

t281

State and local shares for support of
tbe oalculated State program allowance

Local share. --lione.

Local share.--Esne.

Requir-
astr-

r

Regui:
trict
PO yes

Exton-
schoo:

beer.

rsust
Appvs
ortho
ehild
bard-
6 to
12 ch
dhild
child
be aa

Ester:
tract

Diets
ber
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f State fUnds for school support,
triat allowancua

State and local shares for support of
the calculated State program allowance

Requirements for and extent of aehoel
district participation and schedule

for distributing State aid

Eat.) 1-6.700tacia LAAti

tal school-age pupil enumeration
ided into the appropriation to
he amount per enumerated pupil.
mount is then multiplied by the
of enumerated pupils in each
et. Money from this source must
d for the purchase of textbooks
structional naterinle in the dis-
and maybe used for grades 1-12,
r, when used for grades 1-12 funds
e anplied in the following order
amount permits: First, elemen-
ehool textbooks; next, either high
textbooks or elementary school
es; andllastly, high school sup-

$ 8.148.o84 3,4)

suppoit for exceptional pupils is
ed on the basis of $2,800 per ap-
exceptional-pupils clans and
er State aid pupil for homebound
etion. This same $2,800 applies
S approved elase for the mentally
ad, but when the class size ex-
16, $175 is added for each addi-
pupil up to a reWrineSs cf 20 pli-

ed $3,500.

c from this distribution are in
en to amoants provided under the
3tate grant apportionments.

Local . --None.

Local share.--None.

Re uirements for Uticipation.--Dis-
triet enumeration of steadren from 6 to
20 years of age, inclusive.

Extent of oarticieation.--All 815
school districts.

Distribution.--Funds distributed on or
before October 1 of eaeh year.

Requirements for_participation.--Classes
must be approved and meet State standards.
Approveble class size varies as fol1ow5 :
orthopedically handicapped., 10 to 20
children enrolled; deaf, 6 to 9 children;
hard-of-hearing, 6 to 14 children; blind,
6 to 8 Chilleen; partially seeing. 6 to
12 children; mentallyretarded, 10 to 20
Children; and speech corm:tire, 30 to 125
children. Requects for reimburseent must
be accomyanied by supporting information.

Extent of oarticipation.*229 school dia-
triets.

Distribution.--Thrce times a year: Septem-
ber 15, Decemleer 15, said Marcm

;28
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ProvlaiOna for the dietribution of State Fends for the panic schools and for program participation

al citation, aMOunt, and percent of State funds for school eupport, 1

and calculation of diotrict allowanees

STATE SCHOOL MOA/ES FUND--EqualiSa-
tion quota Portion, Second Level.
(Sec. 163.033 RS Mo.)

PUBLIC JUNIOR =LEGE FUND
(Seca. 178.770-178.890, RS Mo.,
196; rirst established 1961)

Collet/SS:gets

283

(E $_ 716 C A.E41

Average daily attendance of resident pu
pils in grades 1-12 multiplied by the
quotient per pupil in ADA as determined
represents the second level equalinatio
quota.

This money and money provided for by
"Additional Amount FOrtion,""First Lev-
el---Equalization quota Portion,"
"Teacher Preparation Portion of the
State School Monies, maybe used by the
local school district for the teachers'
fund and not in exceaa or 20 percent
say be used for incidental fund.

4 7,312.000 ( _1.3)

Junior college districts are entitled to
receive $240 for each 24 semester hours

State and local shares
the calculated State prc

Local Sharc.--(1) A echo'
receive State aid under c
nation quota only if it
requirements as the Othe:
foundation program, and :
tax which produces an amc
than the product of $2.7:
arty or the district asse
sent of true value as del
tified by the State tax c
before February first of
ing the fiscal year in wh
tion will be effective.

In brief, (2.75 x .30) t
Value e required rate or
2..75 4 .30 .., requi

% of true value

As an example: If the %
certified by the State ta
26.25 percent, then 2.7

.2

2.92035 or $2.93 will be
rate in that district or
in the county.

(2) If the deductions at
section 163.031, paragrac
by totml ADA of resident
12 within the district an
$134 ($137.25) or less tit
receiVe $13 for each rest
ADA. If the above quatio
$134 ($137.25) but less t
($150.25) the differencc
tient and $134 ($137.25)
amount per ADA of rosiden
quotient Is $147 4150.25
mill be ns second level e
ta for this district.
Note: The numbers in par
the numbers in use durinL:
,rportionment.

Local she_ -None.
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t of State funde for school support,
distrtot allowances

State and local shares for support of
the 0e/quieted State program allowance

(st.) $ 6.143.716

mige daily attendance of reeident pu-
z in grades 1-12 multiplied by the
tient per pupil in ADA as determined
,resents the second level equalization
rte.

z money and money provided for by
ditional Amount Portion,""First Lev-
-Equa/ization Quota Portion,"
acher Preparation Portion of the
te School Monies, may be used by the
:al school district for the teachers'

I

n and not in excess of 20 percent
'be used for incidental fund.

7,312,000 ( 5.3)

lor college districts are entitled to
eiv.1 $240 for eath 21.1. semester hours

Local share.--(1) A school district Aay
reeeive state aia under a second equt.ii-
zation quota only if it meets the same
requirements as the other portions of the
foundt,tion program, and levies a property
tax which produces an amount not less
than the product of $2.75 tax on the prop
arty or the district assessed at 30 per-
cent of true value as determined and cer-
tified by the State tax Commission on or
before February first of the year preced-
ing the fiscal year in which the evalua-
tion will be effective.

In brief. (2.75 x .30) t percent of true
value e required rate of qualify, or
2.75 x .30 e reqaired rate.
% or true value

As an example: If the % or true value as
certified by the State tax commission
28.25 percent, then 2.75x.30 .trj

2-1625- ._025
2.92035 or $2.93 will be required tai
rate in that district or other districts
in the county.

(2) Ir tht deductions as provided ror by
section 163.031, paragraph 1 axe divided
by total ADA of resident pupils, grades 1
12 within the district and the quotient i
$134 ($137.25) or leas the district will
receive $13 for each resident pupil in
ADA. If the above quotient is more than
$134 (.'L37.25) but less than $147
($150.25) the difference between the quo-
tient and $134 ($137.25) will be the
amount per ADA of resident pupils. If th
quotient is $147 ($150.25) or more, there
will be no second level equalization quo.
ta for this district.
Hetet The numbers in parentheses 0 are
the numbers in use during the 1966-67
apportionment.

Local share.--None.

Requirements for and extent of school
district participation and schedule

for distributing State aid

Requirements for participation.--Same
as other portions of State 00=7_ Monies
Fund.

Extent or ertici atioa.--35 SCh001 dia-
triats.

Distributon.--Three times a year: Septem-
ber 15, December 15, and March 15.

rquArcments for uartici
junior college districts . alat State
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STATE SUPPORT, 1568-69continued

Provisions for the distribution of State Raids for ths publie schools and fo: program participetion

Name, legal citation, amount, and percent of State funds for school support,
and calculation of district alloWances

Stets and local shares for support of
the calculated State prograM allowance

Beet=
dis-

PUBLIC JUNIOR COLLEGE FUNDcontinued

Junior College Districts--
continued of college credit completed by all nt-

dents in the junior college during the
then current year, based on an estihated
mantes of semester hours of college
credit to be completed by all students
during the then current year, this esti-
mate to be adjusted on an actual nuMber
of college semester hours completed at
the end of the year.

REORGANIZATION LUILDING AID FUND $ 3.,750.0O0 L -.IA) -
(Sec. 163,121. HS Mo.)

Construction An apportionment not to exceed $100 per Local share.--Remainder of eost of build-
pupil enrolled and a total of $50,000 ing.
is allowed, provided that it sArf not ex-
ceed half the cost of the building.

VOCATIOhAL EDUCATION FUND
(Sec. 178.530 RS Mo.)

5,4334235 C 2.51,)

High school vocational programs. Daimburse districts for part of cost of
conducting vocational programs in high
schools for the preceding year.

CITY TEAGRER TRAINING FUND $ 1,o6o.161 ( .51},

(sec. 461.000)

Teacher training

Local share.--None,

The amount to be apportioned to a parti- Local share.--None.
cipating school diatrict is determined
multiplying the nuMber of teachers em-
ployed in the city by half the amount ob
tained by dividing the total amount
appropriated to State colleges for
teachers salaries during the preceding
biennial period by tre total nember of
teachers emplOyed in the State as shown
by the last annual apportionment of pUb-
lie school monies hy the State Board of
Education.

2 588

Reels
tl_nts

stem
OrgE-
poxt,
cati

Exte

assi

Dist
Sept

Rene_
cons-

in r-
appr-

Exte:

texc-

Dist:
her

1_3S.S.Lr-

pro&
ards
tionm

Extem
tric-

Dist:
annum

ing E

teact

Sxtem

Diet;
for
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for school support,
Its

State and local shares for support oi
the calculated State program allowance

RequireMents for and extent of school
district participation and !schedule

for distributing State aid

mpleted by all stu-
college during the
ased on an estimated
ours or college
cd by all students
ent year, this esti.
ot an actual number
hours completed at

129,oc: ( .e4)

to exceed $100 per
total of $50,000
that it may not ex-
r the building.

2.$p

:Or part of eget o
L. programs in high

year.

tioned to a perti .
let is determined by
r of teachers em.
'half the amount ob.
t total amount
colleges for

ring the preceding
e total number of
the State as shown
portionment of pUb.
the State Sclera of

Local sharp.--Remainder of cost build-
ing.

Local --None.

e -e - None.

Requirements for perticioation.--con-
tinned.
standards relative to the program and
organisation and prepare necessary re-
ports for the State Department or Edu-
cation.

Extent or partic1pation.-10 pdblic
jundOr colleges received financial
assistance in 1967-68.'

Diszribution.--Three times a year:
September-15, December 15, and March 15,

_Edsuiret_LJEA,L_pEtisiation.--School
consiruntion plans and construction needs
in recently enlarged districts must he
approved by the State Board of Education.

Extent of part1cimtion.--42 school die.
tricts.

Distribution.-.Phree times a year: Septem-
bei 15, December 352 and March 15.

q_rReuiremerocrartiet-tion.--Voeational
programs must be organized which meet stand-
ards prescribed in the St;..te plan for voca-
tional education.

Extent of pm yolcipation.--384 school dige-
trie_a.

Distribution.--Eeimburseme t made semi-
annually.

Requirements foLmEtinipation.--Cities hav-
ing a population of 75,000 may establish
teacher-training sehoole.

pctent or participation.--°ne school district.

Dietribution.--Apportionments made in August
for preceding year.
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OTATE SUFFURT, 1968-69continued

Provisions for the diatribution of State PUnds for the public schocla and for program participation

Name, legal -citation, amount, and poreent of State fUnda for school support, State amd local shares for auppOrt c

amd oaloulation of diatriot allowances tho calculated State program allow/me

STATE SCHOOL. MOND., FUND--Orphan Aid 65.000 i___z__/
Portion (Sec. 163.141 RS Mo.)

Allotment per orphan An apportionment not to exceed $2.75 per
child per month is allowed for the ap-
proved orphan pupils.

STATE SCHOOL MOVIES FUNDBuilding
Abandonment Aid Portion. (See. 163.101
RS Mo.)

30,

al tlare. --Nona.

Construction of new sch001s..... An allowance of $1,000 is made for each Local shere.--Nene.
elementary school building ih a district
which has been abandonei dnrinv the year
in connection with the construction of a
new school. This money must be placed
in the building fund from which expendi-
tures can be made for maintenance as
well as capital outlay.

CENTRAL BUILDING AID NUNS 20,000 ( _

(Sea. 163.111 RS Mo.)

Approved eentrai high SCh001.... One-fourth of ths cost, up to $2,000,
is allowed toward the construCtion cost
of an approved central high school build
ina. The amount allowed is made avail-
able when the nel% building has been con-
structed according to approved plans.

Local share.--Remainder of the cost.



MISSOURI

)1s and for program participatiOn

a support,

!d $2.75 Pa
)r the ap-

State and local abares for support of
the calculated State program allowance

Local share. - -None.

Requirements for and extent of school
dintrict participation and schedule

for distributing State aid

Requirements fqE_participation.--Dis-
tricts must report the number of or-
phans or dependents from orphans' homes
in attendance in the public schools.

Ette"oftici-tion.--17 school
districts.

1_2_1 Distribution.--Three times a year:
September 15, Deceffer 15,and March 15.

a foT each Local share.--None.
L a dintrict
ag the year
action of a
be placed
eh exuandi-
ance as

$2,000.
ation cost
chool build
ade avail-
z been eon-
4 plans.

Local share.--Remainder of the c

Recinkrqments for partiqlpation.--An ele-
Wentary school building must have been
aiandoned and the children transferred to
a new central school.

Extent or 2artiqpntion.-- 8 school
district e

Dintribution.--Three t
5eptember 15, December

year:
March 1

Requirements for participation.--Plans
for a neW central high school building
must be presented and the building
constructed.

Extent of carticipation.--9
district°.

Distribution.--Three times a year: Septem-
ber 15, DeceMber 15, and March 15.
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ProvisicisSchool Revenue

Property assessments.--Property valuations are established by elected town-

ship or county assessors. County boards of equalizstion have authority to
change assessments,and the State Tax CommIssion has authority to adjUst valu-
ations. Whenever the assessed valuation within a county has been inereased by
10 percent or more over the prior year's valuation, the tax rate must be
reduced so as to produce sUbstantially the same saount of revenue that InIS
produced under the old assessments and rate.

The State Tax Commission conducts assessment ratio studies to determine
variations in the level of assess:me:a. among the counties. This assessmsst ratio
provides a basis for the issuance of equalization orders to those counties with
a level of assessment differing from the prescribed standard. The county board
of equalization is required to change its assessment within the county to con-
form to t:!e equalization order.

alt monies received from fines and forfeitures, together with any interest
on county permanent funds, are distributeu to schools each year on the basis
or enumeration. Monies received from county average tax levies on State-assessed
utility property are distributed to local school districts partially on an enumer-
atiOn basis and partially On a tax levy-ratio basis.

Tax limits are based on the local assessments. Since the State Tax
Commission is authorized to adjust valuatiOns by counties, to a degree, there
is State equalization of valuations.

Other '.nan receipts from tuition and transportation payments from patrons,
local reeeipts for food services, and revenue from investment of balances net
needed for six months, there Are no other significant sources of local school
income.

Provision for School Indebtedne

Initiating,bond issueS.--School bond issues are initiated by the local
boardsTeredUcation or by petition.

Limitations on issuence of bonds.--Serial bonds may be issued for a period
of 20 or less years.

Limitations on debt.--The constitution limits the legal debt to 10 percent
of the locelly assessed valuation plus the valuation of State-assessed utilities.
No State executive agency can rim the debt limit or approve a higher limit in
special cases.

Voting requirements.4.11 school bond issues mmat be approved in the annual
school meeting or a special election by a two-thirds asjority of the qualified
electors who participate in the election.

prvni the bonds are approved and prior tO
their salithey-d-tareo be registered in the office of the State
auditor. Bonds are usually sold at a fixed interest rate on the yield basis.
There is no restriction as to first offering bonds to a State agency fss?

purchase. Although t'le State does not have an established plan for assisting
school districts with the sale of bonds, districts may obtain consultative
suggestions through the building service section of the State Department of

Education. Money from the sale of bonds not needed for immediate use may be

invested.
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Bond records tax levies, and payments.--Levies for
in addition to those for current Szhool program. Local
the records of school bond issues ana determine the levi
made each year for retiring bonded indebtedness.

Short-term indebtedness.--There are no provisions f
indebtedness for school purposes. The bosrd of educatio
having within itS boundaries a city of 75,000 up to 700,
by majority 'card action, borrow money, and issue negoti
of revenue derived from school taxes for the purposes of-
year in which such motes were issued.

BUDOLIS AND AUDITS

Provisions for School Budgets

Bu et forms.--Budget and related forma, as well Re-
use of these orms, arc to be provided by the state Deem
It is sot mandatory tLAt these forms be used;but since t-
developed cooperatively by State and local school offici-
voluntarily use tbe forms. lne school fiscal year begirs

on June BO.

Local approval..-Each school district is required t.
budget, but it is not necessary to post or publish a copy
file a copy or the document with another governmental ag
decisions of the local boards of education ere final. I'

expenditure must be within the =lona of estimated reeei

Budgets applicable to common school districts must
local board by March 1. such budgets can only be modifi
approval of the county superintendent.

State review or appreval.--110 state agency has any
of school budgetS. It ls not required that copies of th
with any State agency except for those districts under a
county superintendent. In such cases, the budget and ac
are filed following the completi,ao of the school year fc
receipts and expenditures are asplicable.

°visions for School Audits

Biennial audits are required hy Sec. 165.121, RSMo_
is to be filed with the state Department of Education, t
tendent, and the local board of education, and a summers.
la addition, audits may be authorized when a petition is
the State Auditor to conduct an audit. The coat of audi

district obligation.
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Bond records, tax levies, and Fayments.--Levies for debt retirement are
in addition to those for current school program. Loeal school boards keep
the records of school bond issues and determine the levies which must be
made each year for retiring bonded indebtedness.

Short-term indebtedness.--There are no provisions for incurring temporary
indebtedness for school purposes. The board of education of a school district
having within its boundaries a city of 75,000 up to 700,000 inhabitants may,
by majority board action, borrow money, and issue negotiable notes payable out
of revenue derived from school taxos for the purposes of such money for any
year in which such notes were issued.

BUDGETS AND AUDITS

Provisions for School Budgets

Budget forms.--Budget and related forms, as well aa assistance in the
use of these forms, are to be provided by the State Department of Education.
It is not mandatory that these forms be usedtbut since they have beet
developed cooperatively by State and local school officials, most diatricts
voluntarily use the forms. The school fiscal year begins on July 1 and ends
on June lO.

Local a pproval. --Each school district is required to prepare a school
budget, but i is not necessary to post or publish a copy of the budget or to
file a copy of the document with another governmental agency or unit. Budget
decisions of the local boards of education are final. Panda authorized for
expenditure must be within the amount of estimated receipts and balances.

Budgets epplicable to common school districts mat be acted on by the
local board by March 1. Such budgets ean only be modified with the written
approval, of the county superintendent.

State review or approval.--No State agency has any authority for review
of school bUdgets. It ii a:a required that copies of the budgets be filed
with any State agency except for those districts under supervision of the
county superintendent. In such cases, the budget and actual financial data
are filed following the completion of the school year for Which reported
receipts and expenditurea are applicable.

Provisions for School Audits

Biennial audits are required by Sec. 165.121, 1,0140., 1966. The audit
is to be filed with the State Department of Education, the county superin-
tendent, and the local board of education, and a smaaary thereof published.
In addition, audits may be authorized When a petition is presented requesting
the State Auditor to conduct an audit. The coat of audits is a local school
district obligation.
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moratim PUBLIC SMODL maim PROGRAM, 1"-05-69, is part of a aeriea of individual State doeeMents, cooperatively preparea by
the State departments of education and the U.S. Office of Education, providing current prosaam facta on State and local sup-
port for local school aervicea. Elizabeth N. Harrison, Director, Financial and Statistical Services, Montana State Impartment
Of Public Inatruction, carved as the State authority for preparation and review of this leaflet.

STATE SWPFORT
Selected Pro am Facts

1. Approximately 26 percent of the nonfederal revenue for local ele 1.

mastery and secondary schools, ineluding only State, county, and
local revenue receipts, is provided by the State.

2. About 41percent of the State grants for public school support
are provided through appropriation from the State general reve-
nue fund; 27 percent comes from permanent Scheel endowment in-
come; and 31 percent from a serter oZ the individual income
tax payments and corporation license taxes and a half of the
United States oil and gas royalty receipte. Less than 1 per-
cent la from fees, flees, and forfeitures related to motor
vehicle operation and vollationa.

3. Otate grants distributed through the Equalization Aid Fund
account for 55 percent of the State money distributed for public
sabool support.

4. Elementary 0013001 distriets receive State financial support
through an apportionment based On a censte Of persons 6 tO 20
years of age living in the district. The ceneus apportionment
counts toward tbe State's share of the foundation program, hence
reduces tbe amount of State Equalization Aid paid to dietricta
through tbe foundation program formula.

5. Other State-support feeds provide financial assiatance for pu-
pil transportation, vocational education, driver education, and
education of pupils whose parente are resident employees of
certain Statelnstitutions.

LOCAL SUPPORT

An estimated 96 percent of the lOcal district aad COUnty revenue
for public school sapport la derived frOm property taxes. Of
this amount 61 percent is from local district taxes and 39 per-
cent is from taxes levied by the county.

2. Revenue from sourcee other than property tare& amounts to about
4 percent Of the total local-county revenue and is derived frOm
tuition, rentala, inteZeat, lunch receipts, and other miacel-
lanecaza items.

3. A county tax effort of 24 mills for elementary schools ana 14
mdlls for high schools is required to qualify for State evaliza-
tion payment under tbe State Foundation Program. Counties must
also levy taxes for high school transportation and retirement
purposes.

4. Elementary and high school districts may also levy taxes to pro-
duce an amount up to 25 percent above the foundation level with-
out electoral approval.

5. Amounts for general operation and maint !name budgets in excess
of 25 percent of the foundation prograw maybe levied with the
electorate's approval. The amount that maybe approved is not
limited by law. Approval muat be obtained annually.

6. Taxes for pupil transportation, debt service, bus depreciation
reserve, tuition, nonoperating districts, and teacher retirement
may be levied without electoral approval. The amount that may
be approved is not limited by law.
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Provisions for the distribution Of State Funds for the public schoola and for program partic patiOn

Name legal Citation, amount, and percent of State fUnds for school support,

and caloulation of district allowances

Total

STATE EQUALMATION AID
(secs. 75,1713.1, Ch. 36 of Title 75,
75-3706, 75-4516.1, 75-4518.1, 75-5003
R.c.m. 1947as amended.)

Current expense. grades 1-14...

EleMeatary school (ABB)
1.9
10-17

18-25 (1 teacher)
(So credit for more than 25)
18-50 (2 teachers)
(No credit for more than 50)

41-100 (3 or more teachers).

101-300

301 or more . .-............

OC__T1C10 .

4' 3,000,000 ( 67.4%)

Based on average number of pupils belo
ing (ABE). Figures listed are Maximum
budget amounts without a vote Of the
electorate. The foundation program is
slefined to be 42o percent of these fig-
ures.

46,472
$6,472 for the 2irst 9 pupils, plus
$191.00 for each added pupil.
$8,187 for the first 18 pupils, plus
476.00 each additional pupil.
414,704 for first 18 pupils. plus $76.
each additional pupil.

4518.00 per pupil decreased by $.39 per
pupil for eaCh pupil above 41.
4495.00 dsereased hy $.46 per pupil
above 101.
$402.25 per pupil.

High school and Community College (AND)
24 or Less 431,085

25-40 $1,295 per PUpil reduced by $8.55 for
each pupil above 25.

41-100 $1,158 per pupil reduced by $5.79 for
each pupil above 41.

101.200 $610.65 per pupil reduced by $1.89 for
each pupil. abovw 101.

201,300 $621.70 per pupil reduced hy $.40 for
each pupil Shove 201.

30, 600 $579.00 per pupil reduced hy .11 for
each pupil abOve 301.

601 or more $546.00 per pupil.

i 2 SIS

State and local shares for suppor-
the calculated State program allows

State share.--Foundation program min-
local share. Total amount of founda-
program revenues available for suppo_
the foundation program, including th.
grant for this distribution and the :
Interest and Income Fund, is divided
calculated statewide amount of the f-
tion program. Where the ratio of co
funds available for support of the f
tlori program to the program amount i
the districts in the county is less
the State ratio, funds from the Stet
provided in support of such proporti
port of the ibundation program.

Elementary: State Interest and Incm
considered local money and is added
county fUnds available for support o
foundation program. The sum iS deim
from the foundation program amou':.. t
determine the State Equalisation Aid_

High school and community college: F-
tion program minus local share (coun_
funds.) a State Equalization Aid.

Local share...24-mill basic countywi
for common schools (elementary grade-
14-mil1*basic county tax for high se
Other sources of local district inco
including miscellaneoua revenues, re
from Federal grazing and forestry la_
(U.S. mineral, oil,and gas royalties
State, not district, sources.) Count_
described, or at least as much there
need to support 100 percent of the I'
tion program cost are required for p
potion. The county distributes recm
from the basic county taxes for scho-
proportion to calculated foundation.
requirements for the districts atter
lag the State Interest and Income FtL
local receipts.

*14 mills reduced by distribution or
plus State aii from previous year.



PUBLIC SCHOOL FINANCS PROGRAM

.69

ate FUnds for the public schools and for program participation

cent Of State fudde for achoel support,
of district allowaneee

Based on average number of pupils belo
ing (ANB). Figures listed are maximum
budget amounts without a vote of the
electorate. The foundation program is
defined to be 80 percent of these fig-
ures.

00472
$6,472 for the firat 9 pupils, plus
491.00 for each added pupil.
8,187 for the first 18 pupils, plus
06.00 each additional pupil.
p.4,704. for first 18 pupils, plus $76.
each additional pupil.

p513.00 per pupil decreased by $.39 per
pupil for each pupil above 41.
E495.00 dacreased by $.46 per pupil
ibove 101.

1472.25 per Pupil.

(ANS)
31,085
1,295 per pupil reduced by $8.55 for
aach'pupil above 25.
la,158 per pupil reduced by $5.79 for
aach pupil above 41.
810.65 per pupil reduced by $1.89 for
men pupil elovw 101.
;621.70 per pupil reduced by $.40 for
aach pupil aeove 201.

579.00 per pupil reduced by al for
ach pupil above 301.
546.00 per pupil.
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State and local shares for suppOrt of
the oalculated State program allowance

Requirements fer and extent of achool
district participation and sehedule

for distributing State aid

tate share.--Foundation program minus
10C.1 share. Total amount of foundation
program revenues available for support of
the foundation program, including the State
grant for this distribation and the State
Interest and income Fund, is divided by the
calculated statewide amount of the founda-
tion program. Where the ratio of county
runda available for support of the founda-
tion prugram to the program amount in all
the districts in the county is less than
the State ratio, rands from the State are
provided in support or such proportionate
part of the foundation program.

Elementary: State Interest and Income ia
considered local money and is added to
county funris available for support of the
foundation program. The sum ia deducted
rrom the foundation program araount to
determine the State Equalization Aid.

High school and community college: Founda-
tion program minue local share (county
funds,) 0 State Equalization Aid.

Local share.--24-mill basic countywide levy
ror common schools (elementary grades).
14-millsbasic county tax for high schools.
Other sources of local district income,
including miscellaneous revenues, receipts
from Federal grazing and forestry lands.
(tJ.S. mineral, oil,and gas royalties are i
State, net district, sources.) County taxes
described, or at least as much thereof as
need to support 100 percent of the founda-
tioa program cost are required for partici-
pation. The county distributes receipts
from the basic county taxes for schools in
proportiOn.to calculated roundation pro
requirements for the districts after deduc
ing the State Interest and Income Fund
local receipts.

14 mills reduced by distribution of sur-
plus State aid from previous year.

Revirements for participation.--
Counties must make necessary tax levies.
Funds provided may be used for current
operating purposes and not for debt re-
tirement, adult education, kindergarten,
recreation programs, school lunch and
cafeteria, new buildings and grounds,
or pupil transportation. Classes for
mentally retarded or physically handi-
capped children are eligible for approx-
imately 140 6 x the support of regular
classes, provided special approval is
obtained.

E.1.--Eatimated590
eWistriete,168 high School
districts, 2 community college districts,
and 1 junior college diatrict.

Dietrlbuted.--In 2 payments in January
and June.
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STATE SUPPORT, l'se 69continued

Provisions for the dietribution of State Funds for the public schoolr and for prom= participation

Name, legal citatiOn, ahOunt, and percent of State funds fOr school eirppOrt,
and calculation of district allowances

High school and Community Collegecontinued

Special Education for Mentaliy
Retarded and Physically Handi-
capped Children

Same amount per AAB as specified for th
State Foundation Program Fund, based on
an allowance of 6 ANS per child (not to
eaceed450B)for eachspecially approved
elass for mentally retarded or physi-
cally handicapped.
Additional weighted ABB allowed for
ot'Ner approved special education p-
much as speech therapy, home or totpdtal
rutor, school-at-home telephone com-
mupication, is determined by State sche
ule for the time required and is not to
exceed 6 for each child enrolled in
sach pregram. The allowable cost of
trannportation for such children is
based on a State schedule of allowances.

Public school services for
pupils enrolled iv non-profit
private schools

Pupils enrolled in private schools and
attending clanses in a public school are
counted as ANB for the proportionate
time spent in the public school, and
this ANT ia included in determining the
amount of State aid for which a district
may qualify.

mut= AND ZNCOME -
(Sec. 5, Art. xi, State Constitution and
sees. 75-1315, 1523, 1524, 1903, and 1904.
R.C.M., 1947.)

Current expenses, grades 1-8...

$9,500,000 L27.4%)

Amount per school census child 6-20
yeara of age,inclusive, in qualified
tricts.

State and local shares for euppori
the calculated State program allow

If State Equalization Aid should be i
sufficient to meet foundation program
requirements, a county levy must be m
(without a vote) in the amount of the

deficienCy. (WI31 be 6 _percent of the
ation program in 1968-69.)
State share.--Amount depends on State
of the school district's foundation p=
since special education AND must be e
bined with regular ANS in determining
amount of the foundation program and
of amount of traoaportation allowance

Local elem.County pays proportions.
amount for the extra ANB included in
district's foundation program.
County pays remaining 1/3 of amount f
transportation of mentally retarded m
physically handicapped children,

-ate sh5re.--100 perc.mt or calculat
amount.

LOtal share.--None
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school census child 6-20
w,inelusive, in qualified di-

State and local shares for support of
the calculated State prow= allowance

Requiremente for and extent of school
district participation and schedule

for distributing State sid

If State Equalization Aid should be in-
ruffieient to meet foundation program
requirements, a county levy must be made
(without a vote) in the amount of the
deficiency. (Will_be 8,parceet of the found
ation program in 1968-69.)
State share.--Amount depends on State share
of the school d.istrict'a foundation program,
Since special education ABB must be com-
bined with regular AND in determining the
amount of the foundation program and 2/3
of amount nf transportation allowance.

Local share.--County pays proportionate
amount for the extra ANS included in the
district's foundation program.
County pays remaining 1/3 ef amount for
transportation of mentally retarded and
physically handicapped children.

e share. --100 percent of calculated

LOcal share. o

Stahirements ftw varticipation.--
Elementary dis rict must operate a
school and report the nutber of versons
in the district 6 to 20 years of age,
inclusive.

Extenci--:tion.--Estimated 700
elementary school districts.

Distributed.--Annesily in PebruarY

2 Sa,
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STATE SUPPORT, 1 -69- -centinued

Provisions for the diatributiOn or State hinds for the public schools and rer program participation

Name, legal Citation, amount, and percent of State funds for school support,
and calculation of district allowances

TRANSPORTATION AID
(Ch. 34, Title 75. oec.,75-5003.
R.C.M. 1947 as amended.)

State and local shares for support of
the calculated State program allowmmce

1],200,000 1_322L1

Transportation Amount per day per child in relation to
distance between home and school -

One-way Amount per day er child
distance One Eaeh Maxi-
home-to- child in added mum
school household child per
(miles) in

house-
hold

house-
hold

3-5 $.30 -$.12. $ .66

5-7 .36 .12 .84

7-12 .48 .12 1.08
12 pr more .60 .12 1.20
Ds individual sceuemayencreasec
on the bAsis of isolation, on Epproval
of board or trustees, county Tremonorta-
tion Committee,and State superintendent.
Increased payments range from 25 percent
to 100 percent or individual schedule,
deppnding_on degree of isoltion.
Rated pupil Maximum amount
aplciyor bus er bes mile_

or ewer .12

7=11 .15
L2-30 .20

Maximum per mile allnwance for buses
rated above 30 is $.20 for the first 30
pupils, plus $.005 for each additional
pupil above this nuaber.
For maximum State reimbursement, bus meet
transport at least. 75 percent of its
rated capacity in eligible transportees.

DRIVER EDUCATION AID $ mambo 12-1_n
(Secs. 31-114, 94-801.2, and 32-1131
R.C.M., 194704 amended; Ch. 53 of Title 75.)

Driver EdUcation Amount per pupil completing the program
is determined each year on the basis of
student completions and State revenue
collections.

State share.--1/3 or statutory schedule,
and 213 of transportation expense for men-
tally retarded and physieally handicapped
children.

Local share.--County pays 1/3 of statutory
schedule amount tor elementary pupils, 2/3
of the statutory schedule amount for high
school pupils, and balance of expense for
transporting mentally retarded and physi-
cally handicapped children. Elementary
athool districts pay the remaining 1/3 of
statutcw Schedule amount from district
taxes.. School districts providing bus
transportation programs may expend funds in
excess of the statutory schedule amount.
Such excess is financed by district taxa-
tion.

State share.--100 percent of calcalated
emeent to a maximum based on the amoumt ex-
pended for pupils completing the course
derived from earmarhed revenue, from fees,
fines, and forfeitures related to vehicular
operation and violation.

Local share.--All costs not covered by re-
imbursement.

E:

5.

D:



the public

POBL/C Salm FINANCE PROGRAM

schools and for program participation

167

3tate funds for sohool support,
Let allOwancee

State am), local shares for support or
the calculated State program allOwnnee

Requirements for and extent of sehool
district participation and schedule

for distributing State aid

p,2ocl000

T clay per child in relation to
between home and school -
dividual Transnertation

Amount per_day er child
One Each Maxi-
child in added mum
household child per

in house-
-house- hold
hold

.36 .12 .a4

.48 .12 1.08

.60 .12 1.20
vidual schedule may be increaseC

of isolation, On approval
of trustees, county Transports-
attee,and State Superintendent.
payments range from 25 percent

rcent of individual schedule,
;on degree Of isolation.
own Maximum amount
of bus per bus mile
Wier $.12

.15

.20
rex mile allowance for bUses
ive 30 is $.20 for the first 30
dos t).005 for eaCh additional
ore this number.

um State reinbursement, bus must
at least 75 percent of its

esity in eligible transportoes.

laosoo ( 0.0)

1r pupil completing the program
lined each year on the basis of
:ompletions and State revenue

State share.--113 of statutory schedule
end 2/3 of transportation expense for men-
ta1iy retarded and physically handicapped
children.

Local share.--County pays 1/3 of statutory
schedule amount for elementary pupils, 2/3
of the statutory schedule amount for high
school pupils, and balance of expense for
transporting mentally retarded and physi-
cally handicapped children. Elementary
iseno01 districts pay the remaining 1/3 of
statutory schedule amount from district
taxes. School districts providing bus
ransportation programs may expend funds in

excess of the statutory achedule amount.
Such excess is financed by district taxa-
tion,

tate share.--100 percent of calculated
amount to a maxis= based on the amount ex-
pended fOr pupils completing the course
derived from earmariced revenue, from fees,
fines, end forfeitures 7.asted to veblcular
operation and violation.

Local share.--All costs not covered by re-
imbursement.

Requirements fo, -srticipatioa.--
Children must li at 1ntst 3 miles
from school.

Extent of parbic1I 1.-- Estimated
557 elementary dis., ',s and 168

high school diStrie-s.

Distrituted.--In DecH-sber and

Requirements fOr participation.--Course
must be State-approved, meet basic
course requirements, and be taught hk
a properly qualified teacher of driver
education.

EXtent of particioation.--Estimated 90-
school districts.

Distributed.--After completion of course
on the basis of approved applications.
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Provieione for the distribution of State !kinds for the publin echoola and for program participation

Name, legal citation, amount, and percent of State funds for school eUpport, State and local shares for au

4Ad oalculation of dietriot allowancee the calculated State program a

yfiNTANA

VOCATIONAL EDUCATION AID
(Sec. 75-4246, S.C.M. 1947) $ 45D,.opo

Vocational Education . ... Annually determined percentage of appro

ed expenditures.

"STATE INPACT AID"*(75-3624, R.C.M. 1947) $ p,000 ( .1%)

Elementary school ..... $150 per pupdl.

Nigh school $250 per pupil.

Assietance to school dietricts for educating children of State em lOyees
residing oh property of State inatitutions.

__enare.--Pereent of approve,

as funds allow. Federal funds f
tiOnel education in addition to
amount listed, are also provided
progrcm.

Local_share.--Expenses not cover .

huraement .

tate nhare.--100 percent of call
aUth amount not to be eo
normal State Sgualizatid

Local ehare.--None.



r the public schools and for program participation

le funds for school support,
allowances

State and local shares for support of
the calculated State program allowance

RequireMents rar and extent of school
dietriOt participation and schedule

for distributing State aid

$ _kso.000 (

ermined percentage of approv-
res.

$ 25,000 (__21%1

LI.

Ll.

Lldren of State employees

State share.--Percent of approved expense
aa funds allow. Fee'..,s1 funds for voca-
tional education in addition to the State
amount listed, are also provided for this
program.

Local share.--Expenses not covered by reim-
bursement.

tate share...100 percent of calculated
amount, such amount not to be considered a
part of normal State EqualiSatien Aid.

Local share.--None.

Requirements for participation.
Course must be State-approved, meet
basic course requirements, and be
taught by a properly qualified teacher
of driver education.

Extent of partieipation.--Estimated 42
school districts.

Distributed in June, after close of
school term.

Requirements f:of_pafticipation.--
Children must attend school and reside
on the property of a State Institution
at which the parent is employed. District
must apply for such aid. =

Extent of participation.-- 9 echool dis-
tricts.

Distributed in June, after elose of
school term.
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LOCAL SUPPORT, 1968-69--continued

Provisione for_Raising Scheel Revenue

Property_assessmente.--Property valuations arc- established by the county

assessore who are elected by the people. These valuations can be changed by the

county commieeiOners after hearing. aesensment procedures are supervisea by state
officials, are cuojeet to state approval, and may be changed by the State Board of
Equalization to equalize assessments on a statewide basis. All intercounty public

utilities aro aasessed by the state Board of Equalization. This Board has author=
ity to change valuations established locally for the purpose of making them more

equitable.

Counties are authorized to levy a basic 24 mills for the elementary sehools,
a basic 14 mills for the high schools, a high School transportation mill levy to
meet the need, and a high Scheel retirement levy to meet the need. The 24-and
l4-mill basic levies are required Unless they produce mere than is needed for the

foundation. program. Noaproperty tax revenue is derived frets fines, rentala,
donations, and miecellaneous Federal revenue receivee by the ceunty.

Iv the basic levies and State Foundation Program FUnd sup,,et do not provide
an adequate amount to finance fully the founaation program, additional county
levies, an necessary, are to be levied=

Local districts.--If State interest and income revenue and other available
revenues of a district produce less than the foundation program cost, the distriet

will partieipate in county and State equalization aid. Each elementary and high

rchool district is allowed, to tax itself for the amount neceeSary up to 0
percent in excese of the foundation urograa uithOUt a vote of the people. Any

amount above these percents la exceea of the foundation nrogrMattUst he approved
by a majority vote of the people. Levies for debt service, transportation for
elementary gradee, teacher retireoent for elementary districts, and tuition for
elementary grades, are in addition to these levies, and do not require a vote.

Previsions for School Indebtedneas

Initiating bona lesuee.--In common school diatriets, school bond iasues must
be initiated by 20 percent of the qualified votera of the district or have board of
trustee resolution. The purposes for which the bonds axe to be raised must be

stated in the petition. Upon receipt Of such petition or the passage of sudh reso-
lution, the board of trustees must act to place the question before the people.
Neatens has high school districts which may initiate a bond election either by the
above procedure with a petition initiated by 30 percent of qualified voters or upon
resolution of the board or trustees of the high school district.

Limitation on leStlanee of bonda.--Behool bonds in mond:8nm may be either amort-
ization or am-ial, but preferably amortization or sinking fund. The maximum number
of years fox Nalcb these bonds may run la 20.

Limitation on debt.--By constitutional and Otatatory provisiol.J no elementary
or high school district may become indebted by more than 5 percent of its assessed

valuation. There is no provision to approve any different bonding potential.

Voting requirements.--No dab may be created nor bonds Lamed without a vote
of the PeOPle, except certain refUnding bonds. Forty pertent of the qualified
voters Moat vote at such election and a majority of thome voting MUAt vote favorably
in order that the election Isbell be legal.

30

Approval and sale of bonds.--Prior to t
all bond issues mut be approved by the Attn
interest rate must not exceed 6 percent

The State does not assint with the sale
sale of bonds that are not immediately teed&

Bond recoras, tax levies, andlmayments.
service are levied over and above thew for
Minty treasurer is responsible for maintain
of trustees is responsible for payment of the
natter the county treaSUrer is responsible.

Short-term indebtedness.--EMeraency war
emergency budgets, to finance unexpected and
or replace damaged or destroyed facilities n

school. Taxes to repay these warrants must
year on the district involved.

Bunms ANI1 A

Provisions forSchool Budgets

Bud et forms.--The budget form used in
prescribed by the State Superintendent of Pm
and endirg dates of the fiscal year are Jul

Local approval.--The local board of tie:
pares the elementary budget and high School
July 1 of each year. A legal notice of prel
The county commissioners, eounty budget boat
=eget before it is adopted. County nunerir
formation for these budgete and help with pr
to check these budgets to see that they cent
fourth Monday in July munt be givet to all a
ty commiesioners sitting as a county budget
have authority to check that the beaget conf
restrict budgets in areas of diocretion,suc

State review or a--roval.--A copy of a.
riled with the Stnte Superintendent of Puble
each year by the county superintendent of sc
the State will constitute the application fc
State Superintendent of Public Inntruction
budget laws.

Provisions for School Audit

Third-class districts not maintaining E
audited either by the county auditor or cow:
School districts of the first-. necond-, 0
taining a high school, mUst have their books
State Bank Examiner. All districts must hal

each year.
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lustions are establiShed by the county
. These valuations cae be changed by the
sesument procedures are supervieed by State
1, and may be changed by the State Board of
a statewide basis. All intercounty public
rd of Equalizatioft. This Board has author-
sally for the purpose of making them more

basic et mills for the elenentary schools,
a high school transportation mill levy to
sent levy to meet the need. The 24- and
s they produce more than is needed for the
evenue is derived from finesj rentals,
venue received by the county.

=ion Program FUnd support do not provide
foundation program, additional county

and income revenue and other available
the foundatien program cost, the district

iodisation aid. Each elementary and high
r for the amount necessary up to ?5
;ram without a vote of the people. Any
:the foundation program must be approved
Is for debt service, transportation for
a' elementary districts, and tuition for
lase levies, and do not require a vote.

scbcol district's school bond lemma must_ _

led voters of the district or have board of
ich the bond° are to be raised Must be
such petition or the passage of such resis-

ts place tbe question before the people.
may initiate a bond election either by the
d by 30 pexuent of qualified voters or upon
be high school dietrict.

ahool bonds in Montana may be either amort-
nation or sinking fund. The maSimum number
s 20.

mai and statutory provisim.z no elementary
bed by more than 5 percent of its assessed
rove any different bonding potential.

3 created nor bonds Issued without m vote
wmnds. Forty pereent of the qualified
majority of those voting muSt vote favorably
L.

Approval and sale of bonds.--Prior to tie sale of bonds, the procedures of
all bond issues must be approved by the Attorney General of Montane. The
interest rate must not exceed 6 percent.

The State does not assiet with the sale of school bonds. Funds from the
sale of bonds that are not immediately needed may be invested.

Send recordslta.--The taxes necessary for debt
service are levied over and above those for current school progemes. The
county treasurer is responsible for maintaining the bond records. The board
of true-Leos is responsible for payment of the bonds. Should they neglect this
natter the county treasarer is responsible.

Short-term inlebtedness.--EMergency warrants may be issued for approval of
emergeney ou-gc,s, ,o finance unexpected and significant enrollment increases
or replace damaged or destroyed facilities necessary for the maintenance of
school. Taxes to repay these warrants meat be levied the following school
year on the district involved.

NUTIOETS ANh AUDITS

Provisiens_for dahiaol Budgets

TkaLet forms.--The budget form used in all school districts of Montana is
prescribed by the State Superintendent of Public instruction. Tbe beginning
aed ending datea of the fiscal year are July 1 and June 30.

leeljnolyall.--The local board of trustees ih eaCh echOol district pre-
pares the elementary budget and high school budget which muet be approved oy
July 1 of each year. A legal notice of prelimluary budget must be published.
The county commissioners, county budget board, must give legal notice of the
midget before it is adopten. COUnty esserintendents assist in gathering in-
formation for these budgets and Sell, with preparation. It is also their duty
to check these budgets to See that they conform to law. Final approval on the
fourth Monday in July must be given to all school budgets by the board of coun-
ty commissionere sitting as a county budget board. The county commissioners
have authority to check that the budget conforms to legal provisions and to
reetriet budgets in areas of discretionisuch as "isolated ochools."

Staterallor.--A copy Of every local district budget mast be
filed with the State Superintendent of Public Instruction by September 1 of
each year by the county superintendent of schools. The budget forearded to
the ntate will constitute the application for State eveltzatiOD funds. The
State Seperintendent of Publie Instruction has general supervision over all
budget laws.

Provisions for School Audits

Third-class districts not maintaining a high scheall muet have their books
audited either by the county auditor or county treasurer once each year.
School districts of the firste, second-, and third.clase districts main-
taining a high eCh0Ols MUet have their books audited once each year by the
State Bank Examiner. All districts must have extramurricular fends audited
each year.

sOC
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NEBRASKA yuBLIC SCHOOL FINANCE PROORAM, 1968-69, is pert of a series of individual State ,ioeuments, cooperatively prepared by
the State departments of education and the U.S. Office of Education, providing current program Mete on State and local sup-
port for local school eervices. Lawrence L. Oraham, Director of School Finance, Nebraska Department of education, served ma
the State authority for preparation and review of tbis leaflet.

Selected 13.0 am Feats
STATE SUPPORT

1. Approximately 18.3.pereent of the nonfederal revenue for local 1.
elementary and eecondary schools including only State, county,
and local revenue reeeipts is provided by the State.

2 About 78 pereent of the State funds apportioned to public sehool
districts ie distributed through the Scheol Foundation and F.quali
nation FUnd established in 1967. The remaining 22 percent is
distributed through seven other funds; (a) Temporary School Fund
census Variable Portion 7.3 percent; (b) Insurance Prentiss Tax
FUnd, 5.4 percent; (C) Te4Porary School AuldDistrict Constant
Portion 2.4 percent; (d) Special Education FUnd, 3.4 percent;
(e) Teniorary Sebool FUnd--In-Edeu-of School Land Tlax Portion,
1.4 percent; (f) Driver Education FUnd, 1.7 percent; And (g) Voce.
tional gducation Pend, .2 percent.

* Eatimated frmao.g. office of Education and National Education
Aseociation data.

i-002

LOC1L SUPPORT

There are 110 local or comity tonproperty taxes for school Support
other than might be appropriated from county and local receipt°
from fines and liceneee. There is a tax of 5 pereent on the gross
revenue of retail power sales in cities and villages.

2. Real estate values for tax purposes are established by elected
county aeseseors. Uniform atatevide standards for property valua-
tion most be need when established by the State Board of gqiutliza-
tion. The value of personal property is declared by the taxpayer.

3. In order to participate in the Equalization Portion of the school
Foundation and Equalization Fund local districts are required to
levy on taxable property from 16 to 7 milla depending upon district
classification.

4. Tax rates for general school perposes are determined by local boards
of education or by assemblies of patrons in elementary sch001 din-
tricte.

5. The debt limit for school bonds is 40 percent of the assessed value
of taxable property in elementary school districts and in dietricte
under 1,000 populaticn maintaining grades 1-12. There in no epee--
fled legal limit for ather districts. The State recommends & next-
mum indebtedneas of 10 percent of the assessed value of the district.
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STATE SUPPORT, 1968-69

ProVisions for the dietributien of State funds for the public schools and for program participation

Name, legal citation, amount, and percent of State funde for school support,

and calculation of dietriot allowances

State and local shares for support of
the calculated State program allowance

Total W1026,885 (100.0%)

$25,000,000 ( 78.1%)SCSOOL FOUNDATION ADD EqUALIZATTOM
FUND (LB 448, July 1967; Sec. 79-1330
through 79.1344 RS SM., 1967 Nebraska)

Foundation portion

Equalioation portion

Each district ahall receive financial
Support frees the School Foundation and
Equelization Fund as follows:

$12.50 Kindergarten pupils
$25.00 Grades 1-6

$30.00 Grades 7-8
05.00 Grades 9-12

the applicable sum for each category t
be multiplied by the preceding year's
ADM of resident and nonresident pupils
in each category.

The smaller of the following calculations

(a) $225 Per kindergarden pupil
E450 Grade* 1-6
$500 Grades 7-8
$550 Grades 9-12

the applicable sum for each category to
be multiplied by the ADM for the preced-
ing year of resident and nonreeident pu-
lls in eaeh category, or
b)1013 percent of the district's per pu-

pil coat for the preceding year multi-
plied by the district'e ADM for the pre-
ceding year.

Requiter
distri,

fox

State shere.- calculated
amount.

Local share---None.

Stats share. -- 100 percent of calculated
amount minus (1) fends distributed to dis-
tricts under the foandatiou portion of this
fund, (2) tbe distriet qualifying levy
(operating ramie received from that portion
of the local tax levy Wale' exceeds the
required minimum shall be excluded from
this computation), (3) tuition, (4) fine*,
(5) license fees, (6) transportation reim-
baraaaenta. (7) the Inwurauce Tim FUnd, (8)
funds received under the provielons of
Ch. 79, art. 13, Reissue Revised Statutes
of ffebrasXa, 1943, (9) subsection* (3)(e)
aud (3)(b) of P.L. 874, 81st Congress, as
amended, and (10) the Johnson-O'Malley Act,
25 Milted States Code 452, 4o amended. (A

district which does not apply for the Fed-
eral fnndo referred to in (9) and (10) ab-
ove 'Shall have the amount which it would
receive upon such application subtracted
free the amount of equalization aid it
would otherwise receive.)

Local share.--A required tax on the valua-
tion or all taxable property within the din
trict for the preceding year, except intan-
gible property as follows: (1) For Clan* r
districte, not less then ten mills; (2) for
masa xt, nr, IV, and V districts, not les
than sixteen mills; and (3) for Class VI
districts, not leas then seven mills.

Requires
must aUE
preeerit

EXtent
Class I

Dietribv
April 1.
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ate fund. for school support,
It allowances

.

State and local shares for support of
the calculated State program allowance

$32,026089 (100.0%)

425,000,000 ( 78.1%)

let shall reeeive financial
am the School Foundation and
on Fend as follow':
Kindergarten pupils
Grades 1-6
Grades 7-8
Grades 9612

able sum for ca.ch category to
led by the preceding year's
ident and nonresident pupil.
tegory.

r of the following calculation
per kindergerden pupil
Fredes 1-6
;rade. 7-8
Mules 9-12
ible sum for each category to
Led by the AM for the preced-
r resident and nonresident pu-
th categOry, or
tent of the district's per pu-
nt the preceding year multi-
te district's ADM for the pre-
r.

State share.--100 percent or calculated
amount.

Local share.--None.

State Share.-- 100 percent of calculated
amount minus (1) fende distributed to dis-
tricts under the foundation portion or this
fund, (2) the distriet qUelifying levy
(operating funde reeeived fron that portion
of the local tax levy which exceeds the
required 'minimum shall be excluded from
this computation), (3) tuition, (4) fines
(5) licenee free, (6) transportation reim-
bureementa, (7) the Insurance Tax Fund, (8)
funds received under the provisions of
Ch. 79, art. 13, Reissue Revised Statutes
of Nebraaka, 1943, (9) mibeeetions (3)(a)
and (3)(b) of p.L. 874, 81st Congress, as
amended, and (10) the Johnson-O'Malley Act,
25 United States Code 452, as amended. (A
district which doee not appl) for the Fed-
eral funds referred to io (9) and (10) ab-
eve ghlal have the amount which it would
receive upon Such applicatioa Subtracted
from the amount of equalization aid it
vould otherwise receive.)

Inca sbere.-,4 required tel on the Valua-
tion of all taxable property sithin the die
trict for the preceding year, except intan-
gible property as follows: (1) For MAAS
districts, not less than ten mills; (2) for
Clime II, Irr, IV, and V diatriets, not les
than nixteen mills; and (3) for Mese VI
dietricte, not less than seven mills.

Kequiremente for and extent of school
district participation and schedule

for distributinz State cid

Requirements for participation.--Districts
mumt submit annual financial reports on
preacribed dates.

Extent of participation.--Estimated 2,100
Class I through VI diatricts.

Distributed.--TWo paymenta: December 1, and
APril 1.
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Provisions for tbe diatribution of State funds for the public echoole and for program participation

Name, legal citation, amount, and pereent of State fund's for school support,
and oaleulation of district allowances

State and local shares for eupport of
the calculated &trite program allowance

SCROOL FOUNDATION AND MUALWATION FUNDcontinued

(density adjustment) Wrin the population density in any
county in 7,.;ste than four persons per
square as determined from the most
recent Federal decennial census, the to -
tali:financial aupport under subdivisio
(1) of Vile nection insured for each
district in the courity ahaLl be in-
creeeed by the iollowing percentages:
(a) If 'the population density is three
or more but lesa than four persona per
square mile, 10%; (5) if the density is
two or more but leee than three portions
per square mile; 20%; (c) if the density
is one or more but less than two person;
per square mile, 30%; and (d) if tbe
density in less than one person per
square mile, 40%; Provided, any School
district within a qua7-71ifyi-ng couray
shoving a density greater than provided
in this subdiviaion shall not qualify
for such percentage increafts.

(gifted or culturally
deprived children calculation)... A district which provides a special

program for (1) gifted children, or (2)
culturally and educationaliy deprived
children, shall be entitled to count
each pupil regularly enrolled in such
programa during the preceding year as
one and one-fourth and two students
respectively@

(trenspoctat ton calculation) Bach student eligible to be transported
by bun according to the provisions of
section 79-490, Reissue Revised Statutee
of Nebraska, 1943, shall be counted aa
one and one-fourth students.

(incentive calculation) College preparation Amount
(degree or years of
college)
Doctorate $350
Mantar's or equivalent or
6-year college program 250

Bachelor's 150
Sumer School Progrmn 20 cente

per student hour for each etudent
participating.

refers to support guaranteed by the equalization portIon of the
Foundation and Equalization Fund.

chool



L966 -69 --continued

funds for the public schools end for program participation

t of State funds for anhOol support, State and local shares for support of
lintriot allowances the calculated State program allowance

Require:bents for and extent of slhool
district participation and ncherinA.s

for distributing State aid

continued

nb the popsdation density in any
:sty is Ices than four persons per
are mile, as deter.ined from the mo
,ent Federal decennial census, the to
.financial support under subdivision
of this section insured for each

Itrict in the county shall be in-
msed by the following percentages:
If the population density is three

more but leen than four persons per
era mile, 10%; (b) if the density is
r or more but less than three pernons
square mile', 20%; (c) if the densit

one or more but less than tso Fere=
square mile, 30%; and (d) if the

aity is lens than one person per
are mile, 40%; Provided, any school
trict within a county
wing a density greater than provided
this subdivision shall not qualify
such percentage increases=

istrict Which provides a npecial
gram for (1) gifted children, or (2)
Mually and edukationally deprived
biren, shall be entitled to count
b pupil regularly enrolled in such
gnmns during the preeeding year as
and one-feurth and tim students
mnctively.

ft student eligible to he trnnsported
bus according to the provisions of
bion 79-490, Relonue Revised Statute
lebramre, 1943, shall:be counted as
amd one-fourth stalente.

Lege preparation
Kree or years of

Amount

borate $3567---
bees or equivalent or
rear college proem= 250
lelor's 150
mer School Program 20 cen
mr student hour for each atuden
strticipati .

Lization portion of the School
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STATE SUPPORT, 1968-69--contioued

Provisions for the diatribUtion of State funds for the public schools and for program participation

I

Name, legal citation, amount, and percent of State fande for school eupportp State and local shares fOr aupport of
and caleUlation of district allowances the ealculated State program allowance

SCHOOL FOUNDATION AND EQUALIZATION FUNDcontinued

(district budget increase
limitation) For districts in which actual per pg-

pil costs in any year exceed the total
financial support provided for in the
foundation A equalization portions of
this fund, this increase shall not eX-
ceed the larger of the following amounts
(1) The sum necessary to support an in-
crease in per pupil escpenditures which,
when added to the increases and decreaae
of the four preceding fiscal years, re-
sults in a mean annual increase in per
auloil costs for the five-year period of
eight percent, or
(S) The sum necessary to support a per
pupil cost 8 percent above.that of the
preceding year; Provided, a district
which may suffer undue financial hard-
ship because of such limitations, such
hardship being a result of an abnormal
change in enrollment, depreciatiOn in
the value oF echool properties, altera-
tion of property values within the dis-
trict, or other abnormalities or emergen
ciea of similar magnitude or qnsequence
may file 4 written application for relie
with the State Board of Education, which
may grant whatever relief, if any, it
deems appropriate by altering the per.
eentagg limitatione of this section.



PUBLIC SCHOOL FINANCE PROGRAM

,--Atmtinued

Cor the public schools and for program participation

Ate funds for achool eupport,
It allowanesa

State and local sharaa for support of
the calculated State program allowance

Requirements for and extent of school
district participation and schedule

for dietributim State aid

led

Lets in which aetual per pu-
in any year exceed the total
aupport provided for in the
t& equalization portions of
, thie increace Shall not ex-
Larger of the following amounts
In necessary to support an in-
per pupil exnenditures which,
L to the increasea and decrease
tr preceding fiscal years, re-
L mean annual increaee in per
A for the five-year period of
Ant, Or
as neceeeary to support a per
; 8 percent above that of the
year; Provided, a district
auffer undue financial hard-
we of flinch limitations, ouch
eitg a result of an abnormal
enrollment, depreciation in
of school properties, alters-
loperty Vallieg within the dis-
other abnormalitiee or emergen
miler magnitude or consequence
,written application for relie
tete Hoerd of Education, which
whatever relief, if any, it
opriate by altering the per.
mitations of this section.
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Provisions for the distribution of State FUndo for the public schools and fo

NESEASKA

program participation

Name, legal citation, amount, and percent of State funds for aohool eupport,
and calculation of district allowanees

State and local sharea
the Calculated State p:

TEMPORARY SCHOOL FUND.CENSUS VARIABLE PORTION 4gL15A,XR (j-41
(Revised Statutes of Nebraska, secs. 79-3101 to
79.1308. eetablished in 1881.)

Current EJcpenee. grades K=12.... This disti.lbution is for 3/4 of the
balance of the Temporary School Fund
after the in-lieu-of tax portion hes
been deducted. Distributed in
tion to the nunberof children, 5-18
years of age, resident in the district.

Egervces for pupil,' enrolled State funds are oat provided end may not
in nonprivate me:heels. . .. . be used for pupils enrolled fnll time in

nonprofit private schools or for eo.
called 'Shared time where pupils may be
enrolled in one or more classes but lest,
than half time in a public sehool.

INSURANCE PREMIUM TAX FUND (Current expense,
grades K-12). (Revised Statutes of Nebraaka,
77-908 to 77-914, eatabliehed in 1951.)

Innurance premium Fax Fund Distributed to counties in proportion to
county population and redistributed ulth-
in counties in proportion to district
ADA.

$1,719,000 ( 5.4%)

TEMPORARY SCHOOL FUND--DISTRICT CONSTANT
PORTION (Revised Statutes of Nebraska
mace. 79-1301 to 79-1308, established in 1681)

$ 784,062 (..allA)

Current EXpense, grades K-12.... This distribution ie for the balanee of
the Temporary School Fund and ia divided
equally emont all eligible dietricts.

SPECIAL EDUCATION FUND
(Repined Statutes of Nebraska secs. 43-601
to 43-611 and aeon. 79-1409 to 79-1414,
established in 1949.)

Educable Mentally Handicapped... Cost of necessary oecial instruction
for handicapped children?

$1.102,2114 ( 1.4)

Physically Handicapped, in-
eludee partially aighted pre.
school children.

State share - -100 portent
amount.

Local share-41cne. There
of P.L. 874 receipts in e
emounts of State granta.

State share=-100 percent
Amount. Amount indicate
of helf of State revenue

Local share - -None.

State share. -100 Percent I
amount.

Local share - -None.

Stale ehare--EXcean cOst
vieing-dedessary special
the per pupil coat for ot
Limited to $300 per educe
handicapped, $600 per pb
pea child, and $4,500 pe

Local dhare-4ame *mount
pil aa expended for Other
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60--continued

te Panda for the public schools and for program participation

lent of State funds for school support,
,f district allowances

State and local share, for support of
the calculated State program allowance

Requirements for and extent of school
district participatiOn and schedule

for distributing State aid

PORTION #a.352.392 ( T4)
3101 to

his distribution is for 3/4 of the
L lama of the Teeporary School FUnd
fter the in-lieu-of tea portion has
een deducted. Distributed In propor.
ion to the nueber of children, 5.18
ears of age, resident in the district.

tate Sunda are not provided and may not
m used for pupils enrolled fUll time in
onprofit private schools Or for so.
Med &tared time where pupils way be
ironed in ode or more classes but lee.
len half time in a public eChool.

mese, $1,7190000
,raaka, seem.

( 'AO)

1

Letributed to countiee in proportion to
)unty population and redietributed with.
1 counties in proportion to district
A.

IT

1881)

$, 184,062 ( 2.W$)

is distribution is for the balance of
A Temporary School fund and is divided
pally amont all eligible distriets.

601.
t1,102,24 ( 3.04)

st of necessary apecial inatrnction
r handicapped enil_aren

State ehare--100 percent of calculated
neddet.

Local share.-None. There is no reflection
h7b receipts in establishing the

amounts of State grants.

Otate shere..100 percent of calculated
amount. --Keount indicated ix 60 percent
of half of State revenue from this tax.

Local ohare. -None.

State mhare..100 percent of calculated
amoun.

Local share - -None.

State ahareccess cost per pupil of pro-
viding necessary special instruction above
the per pupil cost for other children.
Limited to $300 pem educable mentallY
handicapped, Woo per physically handicap.
ped child, and 0,500 per tetching unit.

LoCal_ehere..SaM4 amonnt per omen *Mb pu.fil aa expended for other pupils.

Requirements for perticination,-Dis-
trict must have mimntaiaeil end operated
a school during the next preceding year
and complied with 411 laws relating
thereto. Take a sahool census during
May or June. County superintendent must
verify and submit affidavit of district
eligibility.

Extent of particinetion-,Esnimated 2,100
1116.6661-distriVii.

Distributed annually, in February.

E-vvrementsforieitionFile
et- report on ADA.

EXtent of -artici tion..letimated SADO
ichoor s.

Distributed annually. in MaY.

Requirements for Rarticipation.-game
aa described for Census Varieble Por-
tion."

Entea44-D11:0411OlitannerFdreisated 2,100
achOol districts.

Distributed annually, in Februery.

Regnirements for participation..A
for-Prograd apprmval end financial
aasistance.

Rectent of perticipet schooldIstricts
Distributed annually on July 1.



STATE SUPPORT, 1968-69.-continued

ProVisions for the dlotributioD of State Fbvds for the schools and fer program participation

NaMe, legal citation, amoUnt, and percent of State fUnda for school support,
and calculation of diatri3t allakaneoa

State and local shares for support of
the calculated State program allowance

Requirements for a
district particip-

for distribut

TEMPORARY SCHOOL FUNDIN-LIES-OF
SCHOOL LAND TAX PORTION
(Reviaed Statutes of Nebraska
to 79-1308, established in 1 _

aeca. 79-1301
.)

Current expense, gradea K-12.....

DRMVER EDUCATION FUND
(Revised Statutes of Nebraska, secs. _

to 60-409.04, established in 1963.)

Driver education

,S46i.6to (-,L14L-A

Local ,chool tax rate multiplied by
value of sOhool endowment land in the
district assessed at 50 percent or ay.
praised value. Rate includes levies fot
special funds such as local land fund
and county high school tuition fund.

$. 5438 ( 1,7%
-409.01

Cost or inatructional service, includ-
ing insurance, salaries or teachers,
gasoline and oil for operation, .einte-
nence of automallea, etc.

VOCaTIONAL EDUCATION FUND (Revised Statutes
of Nebraska, sec°. 79-1419 to 79-1435,
esteblished in 1919.)

Vocational education

$ H00 _.2%

Amount expended for salaries of voca-
tional education teachers.

Stet,. share--100 7t,ent of calculated
ameJat.

Local shareNone, but payment is based on
tax rate in effect.

State share-Not to exceed $30 for each
pupil. State funda are derived rrom all
of the receipts from the achool or learn-
er's permit ree, $4 from each original
probationary license, $1 from each renewal
probationary lieenae. and $1.50 for each
renewal operator's license fee.

Local share.- All costa not covered by the
reimbursement.

Stite sharePercent or amount expended ea
fbads allow. Federal funds for this pro-
gram are added to the State amount indi-
cated in making this distribution.

cal share --All costs not covered by reim
bursement.

Requirements for
descrIbed WrL

Extent of perticip_
districts.

Distributed annual

Requirementa fory
scribed cource of
a qualified teache_

Extent of particin,
districts.

Distributed during
ber for previous Y-
instruction.

Requirements fors_
scribed State sten-
struction and fad._

Extent or p5rtici
tricts.

Distributed twice -
and July.
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a schools and for ogram participation
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State and loCal sharea for support of
the calculated State program allowance

Raquirementa ror and extent of school
district participation and schedule

for distributinz State aid

Big

multiplied by
ent land in the
0 percent of ap-
ncludes levies fo-
local land fund
tuition fund.

43.456 ( 1.7%

service, includ-
s or teachers,
peration. malnte-
etc.

52,000

!Aries of voca -
ars.

State share-100 percent or calculated
amount.

Local shareNone, but payment is based on
tax rate in erreet.

State share--Eot to exceed $30 fer each
Papil. State rands are derived from all
of the receipts from the school or learn-
er's permit fee, $4 from each original
probationary licenae, $1 from eaCh renewal
probationary license, and $1.50 for each
renewal operator's license fee.

Local share-- All costa not covered by the
reimbursement.

State sharePercent Of amount expended as
funds allow. Federal rands for this pro-
gram are added to the State amount indi-
cated in making this distribution.

Local ahare--All costs not covered by reim
bursement.

Requirementa for_participatien--Same ea
described for 'Census Variable Portion."

Extent of participation-3,000 school
districts.

Distributed annualls. in February.

Seguirementa_forparticipation--Pre-
scribed course of instruction taagbt by
a qualified teacher.

Extent of farticipation--2133 school
districts.

Distributed during September to Decem-
ber for previous yeax's program of
inetruction.

Requirements for _participation--Mect pre-
scribed State standards for program in-
struction and facilities.

Extent of .articipation.-164 school dis-
tricts.

Distributed twice annually, in February
and July.

tratO
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LOCAL SUPPORT, 1968-69

Proviaiona for Raiaing School Revenue

ProRerty nasesements.--Rlected county assessors determine the value of real
entate for taxation purposes. Taxpayers may appeal to the county board of equali-
zation for a review of this valuation and may further appeal this decision to the
district court. Reappraisals are the responsibility of the county board. Prop-
erty owned by rallroada, pipeline and telephone companies, end other public utili.
ties la Valued for taX purposes by the State Board of Equalizetion.

Personal property is declared and assessed by the taxpayers but the county
asseasor and the county board of equalization may add omitted property to an
aasessment schedule and revalue undervalued property. Notice of these changes
must be sent to the taxpayer who has the right to protest. Standard values for
livestoeh are determined by the State Tax Commissioner who also provides technical
assistance to county assesnora in their determination of standarda of values for
other classes of personal property. County boards of equalisation customarily une
these standards.

Intermediate districts.-All property which is not in a district offering a
high school program is subject to a high school tuition levy. Taxes on such
property are levied, as required, without limit or electoral approval. With this
exception, a county is not a taxation unit for nchool support. Fines and license
fees provide a small amount of county revenue which accrues to the county school
fUnd for distribution among school districts of the county.

Local diatricts...Cchool districts are grouped into 6 separate claasifica-
tions. These classes are:

I - Districts maintaining only elementary grades.
II - Districte under 1,000 population maintaining elementary

and secondary grades.
III Districts of 1,000 tO 50,000 population maintaining

elementary and secondary grades.
IV - Diatricta of 50,000 to 200,000 population maintaining

elementary and secondary grades (Lincoln only).
V - Districts of 200,000 or more population maintaining

elementary and secondary grades (Omaha only).
VI - Districts which are organized to maintain secondary

grades only.

The aggregate school tax levied for general school purposes in all classes of
school diatricts is without restriction, except that in the school districts of
Classes I, II, and VI, no leVy may be made in excess of 12.0 mills unless the levy
has been approved by 55 percent of the electors at the annual meeting of the dis-
trict. A Class III district may not levy more than 4 mills for capital outlay.
Levies for debt service and retirement fland requirements in the Class IV school
district may not exceed annual needs, and the aggregate rate in a Class IV dis-
trict may not exceed the rate necessary to provide the needed SUMS as budgeted.
Site and building fund levies in a Class V school district shall not exceed 4.0
mills, or whioh 1.5 mAlls maWbe credited to the general fund. The teacher
retirement fund levy in a Class V schoel district shall not exceed 2 mills.

Nebraska school districts are fiscally indepenelent. County hoards are re-
quired to levy and collect taxes in the amounts requested and certified by school
authorities@

Provisions for School Indebtednem

Limitations on isauance of bo:
neither kind being prohibited or A
claube, there are no statutory lin
Boards of education, aubjeet to ti
bonds. Bonds are issued for capi-

Limitations on debt.--Bonded
tricts may not exceed-40 percent c
issued to fund a floating debt are
edness is 10 percent of the asses,

In all districtS, bonds for cm
munt be approved by 55 percent of
asnessed fer taxes at the last ass
and the spousea of such electors,
tion. Reftnding bonda may he issu
by the people.

Approval and sale of bonds.--f
issuance of bonda by the State Auc
thm sale of school bonds. School
of 6 percent. All bonds are sold
tion. Pending its use for the aid
may be invested in any security aE
school fund money. The State does
do not need to be first offered tc

Bond records. tax levies, and
leviea. The county treasurer la t
the payment of bond interest and X
tered in the office of the county

The county board of eqUaliSati
service. For Claseea III, ry, anc
required to certify annually to tr
money needed to pay for debt servS
the county board of equalization s
and pay interest according to ache
the bond fund of a school district
due, such bonds and bond coupona
same manner that a warrant is regi

Current indebtednese.--All act
payment. Clasaes III, IV, and V m
to the amount of 70 percent of the
tax income, but if both warrants a
not exceed 100 percent of the unax
warrants may not bear au interest
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nty assessora determine the value of real
s may anneal to the county board of equali-
nd may further appeal this decision to the
esponsibility of the county board. Prop-
elephone companion, and other public utili-
State Board of Equalization.

accused by the taapayers but the eounty
zation may add omitted property to an
lued property. Notice of these changes
a right to protest. Standard values for
ma Commissioner wno also provides technical
determination of standards of values for
gnty boards or eqvalization customarily use

Lie which is not in a diatrict offering a
1 school tuition levy. Taxes oft such
gt limit or electoral approval. With this
iit for school support. Fines and licellae
tvenue mhich accrues to the cour-ia, school
7icts of the county.

we grouped into 6 separate classifica-

mly elementary grades.
sapu3stion maintaining elementary

i0,000 population maintaining
dewy grades.
200,000 populatior maintaining
dary xrados (Lincoln only).
more population maintaining

dary grades (Omaha only).
anized to maintain secondary

general achool purposes in all CU-Saes of
except that in the school diatriets of

de in excess or 12.0 mills unless the levy
lectors at the gunLaal meeting of the dig-
y more than 4 mills for capital outlay.
and requirementa in the Class IV achoel
i the aggregate rate in a Clans IV ada-
to provide the needed soma as budgeted.
V school district shall not exceed 4.0
i to the general rand. The teaoher
district shall not exceed 2 mills.

Ly independent. County boards are re-
in:moats requested and certified by school

Provisiona for Scheol Indebtedness

Limitations on issuance of bonds.--School bomin My be serial or term bonds,
neither kind being prohibited or apecified by law. Other than a 5-year option
clauae, there are no statutory limits relative to the term of achool bonds.
Boards of education, subject to the approval or the electorate, issue school
bonds. Bonda are issued for capital outlay purposes and to fund-floating debts.

Limitationa on debt.--Bonded indebtedness of Classes I and II school dis-
tricts may not exceed 1e0 percent or the assessed value of the district. Bonds
issued to food a floating debt are on exception. The recommended maximum Indebt-
edness is 10 percent of the assessed value of the district.

Id all districts, bonds for capital outlay and bonds to fund a floating debt
must be approved by 55 percent of the school electorate. Only electors who were
asses:led ror taxes at the last assessment date or have children of school age,
and the spouses of such electors, have the right to vote in a School bend elec-
tion. Refunding bonds may be issued by the board of education without aanction
by the people.

Approval and sale of bonda.--Approval and certification of the proposed
issuange of bonds by the tate Auditor of Public Accounts is a prerequisite to
the gale of school bonds. School bonds may not bear an interest rate in excess
or 6 percent. All bonds are sold at the discretion of the local board of educe.
tion. Pending its use for the authorized pnrpose, income from the sale of bonds
may be invested in any security approved hy law for the investment of permanent
school fund money. The State does not assist with the sale of bonda and borate
do not naed to be first offered to a State agency.

Bond recOrda, tax levies. and payments.--All levies for bonds are apecial
levies. The county treasurer is the fiscal agent of the school districts in
the payment of bond interest and in the redemption of bond's. Bonds are regis-
tered in the ofTice of the county clerh who maintalas all bond reeerda.

The County board of equalization is required to authorize levies for debt
service. For Classes na, IV, and V school distrieta, achool authorities are
required to certify annually to the minty board of eqaalization the amount of
money needed to pay fOr debt service. In Classes I, II, and VI school diatricts,
the county board of equalization shall make the levies necescary to retire bonds
and pay interest according to schedule. Whenever there is insufficieat money in
the bond fund of a school district to retire bonds Or pay bond coupons which are
due, such bonds and bond coupona shall be registered for future peyment in the
same meaner that a warrant is registered for paYaent from fUture income.

_ent indebtedness.--All achool districta may register warrants for fUtUre
payment. Claaaes I I, IV, and V school districts may issue notes to borrow money
to the amount of 70 percent or tae unexpeaded balance or the current anticipated.
tax income, but if both warrants and notes are issued, the total amount shall
not exeeed 100 percent of the unexpendea balance of the current levy. Notes and
warrants may not bear an interest rate in excess of 6 pereent.



PUBLIC SCHOOL FINANCE PROGRAM

BUDGETS AND AUDITS

Frovisionp for School Budgets

Budget forms.--Budget forms are prescribed by the Commissioner of Education
for all but the Classes IV and V districts. Such forms provide for showing the
expenditures and revenues received from tax and nontax sources for the next pre-
ceding completed fiscal year and show the proposed expenditures for the ensuing
fiscal year, including a necessary cash reserve not to exceed 50 percent of the
previous year's budget. The school fiscal year rurs from July 1 to June 30.

Local approval.--Budgets of Classes I, II, and VI rural high school districts
are proposed by the district boards of education and are approved at the annual
budget meetings of the districts. Budgets of Classes III, IV, and VI county high
school districts, are developed and validated by the district boards of education.
On or before July 15, all school districts except Classes IV and V must submit
copies of the budget for the operation of the schools during the ensuing fiscal
year to the county superintendent and to the county clexk for use by the county
board of equalization. On or before Amexst 15, the board of education of Class
IV school district must report to the county board the amount of tax revenue
necessary for the operation of its school during the ensuing fiscal year.

315

County boards are required to authorize levies Id
Of money required for the operation of Classes I, I]
districts, as certified in the budget reports. The
Class V school district determines and specifies tlu
necessary to finance its budget. County authoritiet
tion over local school budgets provided all anticipt
has been properly considered.

State review or approval..-Gtate school authoriti
diction over local school district budgets. No cop
filed with a State agency.

Provisions for School Audits

Annual audits of local district financial recorth
tricts except Class I districts. Audits of Class I
may be demanded by petition of patrons.

.% 1 t;
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County boards are required to authorize levies which will raise %he amounts
of money required for the operation of Classes I, II, III, IV, and. VI school
districts, us certified in the budget reports. The board of education of a
Class V school district determines and specifies the levy iu mills which is
necessary to finance its budget. County authorities have no revisory jurisdic-
tion over local school budgets provided all anticipated miscellaneous revenue
had been properly considered.

State revieW pr Mouroval..State school authorities have no revisory juria-
dicion over local school district budgets. No copy of the budget needa to be
filed with a State agency.

Provisions for School Audits

kinual audita of local district financial records are required in all dis-
tricts except Class I districts. Audits of Class I district finance records
may be demanded by petition of patrons.

3 6
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NEVADA

PUBLIC SCHOOL FINANCE PROGRAM, 1968-69

NEVADA PUBLIC SCNOOL FTRUCE pRooRAM, 1968-69, is part of a series of individual State documents, cooperatively prepared by theState departments of education and the U.S. Office or Education,
providing cUrrent program facts on State and local rapportfor local school services. Lincoln Liston, Assistant Superintendent for Adminietration, Nevada State Department of Education,.rved as the State authority for preparation and review of this leaflet.

Selected Pro am Pacts
STATE SUPPORT

Approximately 42 percent of the nOnfederal revenue for elemen- 1.
.tary and Secondary schools, including only State grante and lo-
eal revenue receipts, is previded by the State.

2. Slightly more than 95 percent of the State fUnds for diatributio
to the pane school dietriets are provided through legisWive
appropriation. The balance of less than 5 percent is from the
earned income of permanent school endowments and out of State
collectione of one cent Sales tax.

3. CPUs hundred percent of the State money distributed to the pUhlic
school diatricts is allocated for the State foundation program
through the Distributive School FondRegular Portion. Included
in the program ia an allowance for each ADA at a different rate
in each of 17 districts.

t 317

LOCAL SUPPORT

About 66 percent or the local revenue for the 17 countywide
public school distriete is obtained from property taxes. The
other34 percent is frma motor vehicle taxes, one cent sales tax,
rental tramp, donations, tuition payments, and other miscellan-
*One sources.

2. School districts are required to leVy a 7-mill property tax to
qualify for participation in the State foundation program.

3. Each echool district nay levy an B-mill tax, based on local
assessments, in addition to tbe required levy for the foundation
program. There is no provision requiring electoral approval of
this additional levy. Aa much as 3.5 orthe 8 mills may be levied
ea a bulliing reserve tax if approved by the State Beard of Ficanee.

School district indebtedness is limited to 15 percent of tbe local
assessed valuatioe of taxable property in the district.

5. Thx rates for debt service are levied over and above those for
operational suppov.;..
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STATE SUPPORT, 1568-69

Provigione for the dietribution of State remade for the public achoole and for program participation

Name, legal citation, amount, and percent of State fUnds for echool support,
and calculation of dietriot allowances

State and local shares for support of
the caloUlated State program allowance

Reql
dim

Total =

DISTRIBUTIVE SCHOOL FUND--Regular Pont
(Sec. 387.125 Nevada School Cede aa
amended in 1567.)

09,150,000 (po.o)

29,150,000 (1QQ.00,

Nonrestricted, grades K-12 Determine district ADA for best 6 months
(a) Kindergarten pupil. (.6)
(b) Elementary and secondary pupils

(1.0)
(c) Handicapped pupil. (1.0)
MUltiply total district ADA by the fol
lowing basic aupport guarantee per pupil
eetablished for each of the several
school districts. The product of this
calculation equals the guaranteed basic
support level for each district:
Churchill, $511; Clark, $474; Douglas,
$475; Elko, $494; Esmeralda, $1,101;
EUreka, $712; Humboldt, $500: Lander,
$513; Lincoln, 4664; Lyon, $507; Mineral
$514i fte, $543;Ormaby, $513; Pershing,
$517; Storey, $642; Washae, $477; White
Pine, $530=

i3

State share.--ne caltulated guaranteed
basic support level minus the local share.

Local share.--(a) A required levy of 70
cents on each $100 value of taxable proper-
ty within the district. (b) 25 per-
cent of all P.L. 874 funda received by the
district. (c) 1 cent local origin school
seine tax.

Requ_

ment
echo

Op=

Pa:

Ea:

Co:

PIK
Sc:

Aft.:
be u.

Re:

Extel
pert:
levy
four].

Diet:
time
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funds for the public schools and for program participation

Lt of State funds for school aupport,
dietriet allowances

*5,150,000 (100.41

*29, 150,

ermine district ADA for best 6 months
Kindergarten pupils (.6)
Elementary and secondary pupila
(1.0)
Handicapped pupils (1.0)

tiply total district ADA by the folm
ing basic support guarantee per pupil
ablished for each of the neveral
ool districts. The product of this
culation equals the guaranteed basic
port level for each district:
rchill, $511; Clark, $474; Douglas,
5; Elko, $454; Esmeralda, $1,101;
eka, $712; HUmboldt, $5001, Lander,
3; Lincoln, $664; Lyon, $507; Mineral
4; Nye, $543;0rm5by, $5111 Pershing,
7; Storey, $642; %Lisboa, $477; White
e, $530.

State and local shares for support of
the calculated State program allowance

State sbare.--The calculated guaranteed
basic support level minus the local share.

Local share.--(a) A required levy of TO
cents OP each $100 value of taxable proper-
tywithin the district. (b) 25 per-
cent of all Pa,. 671 funds received by the
district. (c) 1 cent local origin school
sales tax.
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Requirements for and extent of school
district participation and schedule

for distributing State aid

Requirements for participation.--Apportion-
meats are to be deposited in the county

hool Arad and be ueed for:
Operation of public schools.
Paymoat of premiums for Nevada Industrial

Insurance on each employee.
Rent of schoolhousea.
Conatruction, furnishing, or rental of

teacherages when approved by State
superintendent of Public instruction.

Pupil transportation and bus purchases.
School lunches.

After meeting the above requirements, may
be uaed for:

Purehaae of sites for school use.
Repair and construct new buildingn.

Extent of participation.--15 of 17 districts
participate. In 2 districtsmandatory tax
levy proceeds exceed basic 'support in the
foundation program.

Distributed.--Paid quarterly in equal a
tionments.
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Proviniens for Baleing_Sehool Reeenee

Proyerty anneasments.--Pre2erty valuations are establinhed by elected county
anneaaora. Authority is given the board of county commissioners to el:pollee
assessments within the county. Tbe Division of Asmaament Standards of the State
Tex Commission conducts easesement ratio studies and develops formulas and
standard procedures which are given to the county officials for their use. Tbe
State lex Commission also establishes valuations for aneessment purposes for pub-
lic utilities and nate as a State Board of Evalization.

Intermediate districts..-None.

Local diatriete...Each'achool dietrict must leyy a 7-mill tax and eey levy an
additional 6 =Ella. There is no provision in the law for electoral approval of
the tax rate.

A building reserve tax of not mor;than 3.5 mill, may be levied by a seh001
district, providing it is approved by the State Board of Finance. Such a tax,
included within the 6-mill optional tax referred to above, is lavied without vote
of the people and may not be levied for more than 10 years.

The tex limit Of 15 mille applies to local asseseeonts.

Initiating bond ineue0.--A propene' for the issuance of school bonds is ini-
tiated ey the scfino]Mard Bonds are for the purpose of erecting and fernishing
a school building or buildings, purchasing school often, refeeding floating in-
debtedness, or for any or all of tines° purposea.

tations on issuance of bonds.--All school district bonds mutt be serial
ineneture and muet'net run for more than 20 years. No local agency other than
school boards mey approve bonds.

Limitations on debt.--County school district bonded indebtedness is limited
by statute te 15 percent of the total of the last assessed valuation of taxable
property situated within the county, less an amount eqyal tO any total Outstanding
bonded indebtedneae of the school districts abolished in March 1956 whose areas
are new within the county school district. Former school districts are maintained
as taxing units for the payment of outstanding bonda until the bonde are retired
or until the COUAtY seb001 district, by vote of the people, asnumes the outstand.
ing bonded indebtedness, in which case, tbe total of indebtedness then neaumed
becomes a debt of the county achool distriet. NO State executive agency is
authorized to Approve a higher Unit.

leytirrements.--A-1-1 registered electors in a county or district may
vete on bond issues. Separate ballots are used for property and noneroperty
owners. The bond issue must receive a eajorityvote of both classes of ballets.

Auresland sale of bonda.--No State agency approval is required for the
issuance of bonds. Bonds sold on either fixed interest, plea premilml or a yield
basis, must be sold by sealed bid after advertisement in a newspeper. It is not

e i$2

necessary that bonds fire
assist in the sale of bon_
ately needed may be inves

Bond records tax le
ing taxea necenaary for &
missioners.The county ties
and payeents of bond intse

Short-term indebtedm
anticipation of current- r
geney has arisen which co
post legal notice of int,
State Board Of'Finance.
money on an emergency' lon
and must be repaid by a a:

Trovisione for School Bud.

Budget forms..-Schoo
axe preelded ey the State
year begins on July 1 an&

Local aeprovel.--Bmi
An extension of-e weeks
cation is made before Mem
lic hearing on the budget
days notice, published i
tentative budget.

School budgets must
rewired to levy the tax
the budget. In this mast-
of revenue shown by the b
required after completiem

State review or aPPr-
sion by April 1. Thin Cm
in light of assessed male.
amount reqmested in the b-
within the 50-mill consti-
county auditor, State Der
Scheele, State Tex Commis

Provisions for School. Ave-

School districts axe'
dits nest be done by a pri
vith the county auditor w:
monies are kept by the ce-
practicieg public account:
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3 axe established by elected Menty
sty commienioners to emalize
r Assessment Standayds of the State
m and develops formulas and
ty officials for their use. The
a for assessment purposes for pit-
/ale-Mien.

It levy a T-mill tax and my levy am
:ha law for electoral approval of

5 mills may be levied by a school
Beard of Finance. Such a tax,

el to above, is levied without vote
am 10 years.

. asneamenta.

a ieauanee of school bonds is ini-
puepose of erecting and furniabing
ol sites, refUnding floating in-

eel district bonds must be seriel
re. No local agency other than

ot bonded indebtedness is limited
at assessed valuation If taXable
ount opal to any total outstanding
lished in March 1956 whoae areas
met school districts are maintained
bonde until the bonds are retired
the people, assumes the outstand-

el of indebtedness thus assumed
No State executive agency ia

ore in a county or district may
for property and noaproperty
vote of both classes of hallota.

iy appreval le required for the
interest, paus premium or a yield
sement in a newspeper. It ie not

necessary that bonds first be offered to a State agency. The State does not
assist in the sale of bonds. Funds from the sale of bonds that are not immedi-
ately needed maybe investea.

Bond records, tax leviaaj and paymente.--Taxes for +school support, 1=7-lad-
ing taxes necessary for debt and interest payments, are levied by county cum-
misaioners.The county treasurer and county commissioners handle bond records
and payuents of bond interest and redemption.

Short-term indebtednessSchool districts are not permitted to borrow in
anticieetion of current revenue. If a school diatrict can ahow that an emer-
gency has arisen eldeb mule not have been anticipated, the schnol board can
post legal notice of intention to borrow and then reqmet permission from the
Stute Board of Finance. If permission is sleeted, the district mey borrow
money on an emergency loan note. Such notes muet not run for more than 3 years
and met be repaid by a special tax for that purpose.

Bunaers AND nuprrs

Provisions for_Sehool Budgets

Budget forms.--SchoOl bueget forms, prescribed by the State Tax Commiesion,
exe provided by tbe State Department Of Education. The school fiscal and budget
year begins on Jely 1 and ends on JUne 50, as does the State fiecal year.

local approval.--Budgets are prepared by local school heorda before March 15.
An extension of 2 weeks time may be granted by the State Tax Commission if appli-
cation is made before March 15 giving aufficient reasons for the request. ALpub-
lic hearing On the budget must be bell before tbe =Repletion date and after 10
days notice, pUblished in a newspaper, which notice must coatain a copy of the
tentative budget.

School budgets mat be approved by the State. The county comiasioners are
required to leey the tax rate requested in the budget unless an error ia found in
the budget. In this instance, the tax rate may be adjunted to yield the amount
of revenue shown by the budget to be needed. No publication of the budget in
required after completion.

Btate review or approval.--Budgete must be filed with the state Ter Commis-
sion by April 1. Male Commission may not alter budget:, except to change levies
in light of assessed valuatioa. The change in the tax levy must not reduce the
mount requeated in the budget, unless an adjustment is needed to bring &latexes
within-the 50-mill constitutional limit. Copies of the budget are filed with the
county auditor, State Deputy Sumerirtendent of Schools, State Superintendent of
Scheele, State Tex Commission, and legislative auditor.

Frovialone for School Amdits

School districts are reqUired to have their books audited eenually. The au-
dits munt be done by a practicing pehlic accountant. A copy of the audit is filed
with the county auditor where it la available for public impaction. All school
monies are kept by the county treasurer whose beeke.ere audited annually by a
precticing public accountant.
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PUBLIC SCHOOL FINANCE PROGRAM, 1968-69

_SEW HAMPSDRESPUHLIC SCROOL FINANCE PROGRAM, 1968-69, in pert of a aeries of individual State documents, cooperatively prepared
by the State departnents of education and the U.S. Office of Education, providing current program facts on State and loeal
support for local !school servicee. Paul R. Pillion, Chief of Adninistratios, New Bampabire State Department of Education,
served as the State authority for preperation and review of this leaflet.

Selected Fre am Foots
STATE SUPPORT

1. Approximately 9 percent of the nonfederal revenue for public ele- 1.

mentary and secondary schoole, ineluding only State grants and
local 1w/en= receipts, is provided by the State.

2. The State Foundation Aid Fund, which accounts for 45.7 percent of
the =aunt distributed by the State, assures a foundation aupport
level of $200 per elemantarypupil and $300 per high school pupil.
These amounts are for current school expenee'peurposes but are not
further restricted.

School Building Aid accounts for another 29.4 percent of the State
school support program. Me amount provided pays from 30 to 55 per
cent of the annual payment on principal for school debt service.

b. Eight other funds account for 14.2 percent of the State money dia.-
tributed for the public schools. These funds ar Z. for administra-
tion end sup.rvision, education of deaf children, education of
intellectually retarded children, education of emotionally disturb-
ed children, and education of physically handicapped children, area
vocational schools, education in unorganized clansa and school dis-
trict reorganization aid.

5. A Sweepstakes Aid FlInd provides an estimated 10.7 percent of all
State aid to local districta. Thia fund is distributed on a real=
dent-pupil heals.

LOCAl, SUPPORT

An estimated 91 percent of the local tax support for public *le-
mentWey and secondary schools is derived from property taxes on
the assessed valuation of taxable property.

2. Income from sources other than property taxes include receipts
from tuition payments, local trust fends, and various miscella-
moue sources. There is no local nonproperty tax, as such,
which is authorized to be levied for the Support of the public
schools arid there are no county taxes for school support.

4.

Local school districts are required to levy a property tax of
14 mills on the equalized valuation of the district in order to
qualify for participation in the State Foundation Aid Fund.

There is no specified tax rate limit which nay be levied when
the tax boa been properly authorized, by popular vote at the
annual school diatrict meeting or by city governmental officials
in the fiscally dependent cities.

5. Generally, 7 percent debt limit is specified for school zmr-
poses. COoperative districts moy incur debt up to a 10 percent

limit.

6. Tax levies es necessary for debt services costa are a..chorized
with the debt approval.

322 USU
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PUBLIC SCHOOL FIGANCE PROGRAM
STATE SUPPORT, 1968-69

Provisione for the distribution of State Fnada for the public schools and for program paxticipation

Name, legal citation, amount, and percent of State fUnde for sehool support,
and calculation of district allowances

Total

FOUNDATIOB AID FUND
(Ch. 198, Sec. 8-15 Revined
Statutes Annotated as amended)

Current operating expenses . .

SCHOOL BUILDIUG AID FIRM
(Ch. 198, Sec. 15-a-ft, Revised
Statutes Annotated as amanaca)

3

9,354,296 (100.0N

.41 4,275,000 L#5.7%)

The cost of ttw foundation program is
based on the average daily membership
(ADM) or pupils residing in the district
and attehding an approved public school
or an approved pUblic academy within or
outside the district. Membership sta-
tistics used are those for the precedi
school year.

Allowances for the determination of the
total foundation ptogtam cost are $200
for each pupil in grade0Mr and $300
for each pupil in gtades 9-12. From the
total allowance is subtracted the amoun
from a local effort of 14 mills on the
equalized taxable valuation of the dis-
trict.

K pupils weighted by 0.5

$ 2.750,000 L29.M2

School districts which have not been
reorganized as cooperative districts are
entitled to 30 percent of the annual
payment on principal. No allowance in
made for the payment of interest. Co-
operative school districts are entitled
to an amount ranging from 40 percent to
55 percent of the annual principal pay-
ment depending on the number of pre-
existing districts which have been com-
bined into the cooperative district.
The amount of the principal payment
which nerves an the basis for the per-
centage entitlement may be increased by
an amount equal to the amount or capital
reserve funds and the amount raised by
taxation up to the time of the bond
issue which was actually expended in the
construction or enlargement divided by
the number of years for which the notes
or bonds were issued.

State and local ahares for supper-
the calculated State program allowl

State shate.--A district is elieible
receive the amount by which the foun
program exceeds the local effort con
button. If, however, local tax race-
amount to less than the specified 14-
effort, State foundation aid is reda
by an amount equal to the difference
tween the local effort and the amoum
ceived from local taxation for schoc,
poses. Should the State appropriati
this fund amount to less than the to
eligibility, the State Board of Edue
adjusts the per pupil allowances in
ance with the amount available for a
button.

Local share,--Local district must le
tax of 14 mills on theequalized valu-
of taxable proerty.

State share.--The State makes paymen
arr aehool district which is making I
payments to retire setial notes or bi
providing the State Board of Educatie
approved the plans, specifications, A

costs of the school building construe
project involved. The project may ir
a new school building, enlargement o_
building, or renovation of a buildinf
results in increased pupil capacity.

Local share.--Local share is 100 perl
or J.ntorost costs and the remaining
cipal costs.



PUBLIC SCHOOL FINANC1 MORAN

Vor the public mobcap and for program participation

:ate funds for sshool supporta
ct allowances

State and local shares for support of
the calculated State program allowance

Requiramente for and exlent of echool
district partiCipation and schedule

for distributing State aid

$ 4,275,000 1 45.71%

W the foundation program is
;he average daily membership
lupils residing in the district
Ling an approved public school
oved public academy within or
le district. Nembership sta-
md are those for the preceding
Lr.

; for the determination of the
station program colit are $200
mpil in gradesK-S- and $300
mpil in grades 9-12. From the
mance is subtracted the amount
al effort of 14 nulls on the
taxable valuation of the dis-

i weighted by 0.5

4_2.750000 ( 2Q.

tricts which have not been
d as cooperative districts are
o 30 percent of the annual
principal. 140 allowance is
he payment of interest. Co-
school districts are entitled
nt ranging from 40 percent to
of the annual principal pay-
ling on the number of pre-
istricts which have been com-
the cooperative district.
of the principal payMent
2s as the basis for the per-
titlemet% may be inereaned by
Natal to the amount of capital
Ids and the amount raised by
? to the time of the bond
1 WAS Seteally expended in the
)n or enlargement divided by
of years for which the notes
Ire issued.

State share.--A district is eligible to
receive the amount by which the foundelon
program exceeds the local effort contri-
bution. If, however, local tax receipts
amount to less than the specified 14-mill
effort, State foundation aid is reduced
by an amount equal to the'difference be-
tween the local effort and the amount re-
ceived from local taxation for school pmr-
poses. Should the State appropriation for
this fund amount to less than the total
eligibility, the State Board of Education
adjusts the per pupil allowances im accord
ance with the amount available for distri-
bution.

Local share.--iocal district must levy a
as of 14 mills on theesualized valuation

of taxable property.

ate share.--The State makea payments to
any school district which is making annual
payments to retire serial notes or bonds,
providing the State Board of Education has
approved the plans, specifications, and
Seats of the school building construction
project involved. The project May involve
a new school building, enlargement of a
building, or renovation of a building which
results in increased pupil capacity.

Local share.--Local share is 100 percent
.,, interest costs and the remaining prin-
cipal costs.

Egguirements for_participetion.--Must
have enough pupils so as not to be
termed uneconomical by State Department
of .limeation.

Extent of participation...96 districts
_

particiPate.

Distribution.--Funds must be distributed
to local school districts before January
15.

Requirements for participation.--School
districts must make a payment on the
principal amount outstanding on serial
nOtea Or benea issued to finance an
approved new, enlargement, or renovation
project of school construction.

Extent of participation.--132 school
districts participate.

Distribution.--Annually in October.
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STATE SUPPORT, 1968-69--continued
Provisiona for the distribution of State Funds for the publi0 aShoole and for program participation

Name, legal Citation, amount, and percent of State fueds for school support,
and calculation of diatriot allowances

State and local shares for aupport of
the calcUlatsci State program allowance

Raoul
diet

SWEEPSTAKES AID FUND
(Ch. 2dg, Secs. Rim - 21p Revised
Statutes Annotated)

EDUCATION OF THE DEAF CHILDREN FUND
(Ch. 186, Secs. 11 and 13, Revised
Statutes Annotated)

STATEWIDS SUPERVISION FUND
(Ch. 1911, Sec. 12, Revised
Statutes Annotated)

SupervisorY salarieP

. 325.

(Est.) $3,,00popoo ( 10.7%)

Distributed on a basis of resident
ymblic school pupils in the school dis-
trict.

$ 2 9 8 9 0 S )

State pays total cost of tuition and
maittenance. State bills local district
for tuition-liabillty (amount which is
equal to the exPenditurcs per pupil in
ADM for State in preceding year).

$ 2 50 _( 3!2%)

--------- Supervisory unions determine the actual
amount of the salary to be paid to
superintendents, assistant superintend-
ents, and teacher consultants.
Neaessary additional funds are raised
from local sources and the difference
between the total locally determined
salary and the State's share is paid to
the State. This procedure provides
basic professional leadership for each
school district in the State.

State share.--100 percen, f funds come
om sweepstakes aid.

ocal share.--None

Sttha of tuition and main-
tenant, m'LLus tuition liability.

Local dhare.--Loca share up to the State
expenditures yar pupil in ADM (tuition
liability).

State snare.--For the parpose of this para-
graph the State's share of the annual salary
of the superintendent shall be fixed by trio
State Board of Rducation so that each of the
amounts so fixed shall vary between not less
than two thousand rive hundred dollars and
not over seven thousand five hundred dollars
in steps of two hundred fifty dollars in
accordance with the ranges of latest equal-
ized valuations per pupil in average daily
membership of the several unions found by
the State Board of Education to be suitable
to give due recognition to the variation in
equalized valuations per pupil ift average
daily membership of the several supervisory

Requi
are m
parti
tared_
sion.

Erten_
dists

Distr

the s
opera_
State
whioK
this

Exten_

snare
in Re'
locat

Distr
and M.

Requi=
schoo-
super:
union
each .
gram -

Estee;
union.

Distr .

and o-
by thi
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1--continl,cd

Funds for the public schools and for program participatiOn

nt cr State frnds for school support,
district allowancer

$ 1, , goo ( 10 .7%)

stributed on a basis of resident
blip school pupils in the school dis
ict.

* 292.890 1_3A10

ate pays total cost of tuition and
intenance. State bills local district
r tuition-liability (amount which is
ual to the ezpenditures per pupil in
NI for State in preceding yrar).

294,350

pervisory unions determine the acturl
iunt of the salary to be paid to
perintendents, assistant superintend-
A, and teacher consultants.
=OS.Ary additional funds are raised
XII local sources and the difference
iween the total locally determined
Lary and the State's share is paid to
State. This procedure provides

;ic professional leadership for each
lool district in the State.

State and local ahares for support of
the calculated State program allowance

State share.--100 percent of
from sweepstakes aid.

Local share.--None

State share.--Costs of tuition and main-
tenance minus tuition liability.

Local share.--Locra share up to the State
expenditures per pupil in ADM (tuition
liability).

State hare.--For the pOrpose of this para-
graph the State's share of the annual salary
of the superintendent shall be fixed by the
State Board of Education so that each of the
emounts so fixed shall vary between not less
than two thousand five hundred dollars and
not over seven thousand five hundred dollars
in steps of two hundred fifty dollars in
accordance with the ranges of latest equal-
ised valuations per pupil in average claiiy
embership of the several unions found by

the State Board of Education to be suitable
to give due recognition to the variation in
equalized valuations per pupil in average
Dy membership of the several supervisory

183

Requirements for and extent Of 00hool
district participation and schedule

for distributing State aid

Re uiremeots for artici ation.--There
are no requirements for school district
participation. The prograM in adminis-
tered by the State Sweepstakes Commis-
sion.

Extent of pierticipation.--All 173 school
districts.

Dirtribution. --December 1% of each year.

Requirements for narticipation.--None of
the school districts of New Hampshire
operate a school for deaf pupils. The
State Department or Education decides
which children should be accepted to
this program.

Extent of participation.--One of the 7
approved schools is operated privately
in New Hampshire; the other 6 are
located in neighboring States.

Distribution.--Twice a yein in January
and May.

Requirement_sforp_a_.--All
school districts are included in the 42
supervisory unions. Each supervisorY
union has a superintendent who administers
each school district's educational pro-
gram within his union.

Oztent of participation.--42 supervisory
unions.

Ui tribution.--Fay checks distributed to
and other supervisory personnel employed
by the 42 supervisory unions.



PUBLIC SCHOOL FINANCE PROGRAM

STATE SUPPORT, 1988=69 -writinued

Provisions for the distribution of State fUndo for the public schools and for program participation

Name, legal citation, amount, and percent of State funde for school support,
and calculation of district allowances

State and local shares for

the calculated State pova:

STATEWIDE SUPERVISORY FUND - -continued

INTELLECTUALLY RETARDED CH-LUMEN FUND
(Ch. 186-A, Sec. 2, Ch. 186: Secs. 41-50
Reviaed Statutes Annotated)

PHYSICALLY HAMICAPPED CHILDREN FUND
(Ch. 188-A, Sec. 2 Revised Statutes
Annotated)

ARRA VOCATIONAL SCHOOLS' FUND
(Ch. 188, Seca. 8 and 9, Revised
Annotated)

$ 15o 000 (_ 141

State reimburses local district for
coats above State average expenditures
per pupil in 100.51.

Approved cost of program shared by local
district and State- Also reimbursement
of 50 percent for certain items such as
hourly wages of homebound teacher, home
school telephone, special instructional
materials or special services.

This fund is used to pay all or a large
part of the cost of tuition and trans-
portation for pupils Who resIde in other
districts vhich maintain high schools
and whe viah to enroll in one or the
vocational programs. If a pupil lives
in a district 'which does not maintain
a high school, this riled i6 used to pay
tranaportation plus any part of his tui-
tion, to ooe of the 6 area vocational

unions to the end that the atm
will vary inversely with the :
resources of the supervisory I
measured by their equalised va
pupil in average daily member.
State'a sbexe of the annual sa
any assistant superintendent,
sultant or business admdnistra
fixed by the State Board of F4
UniforM rate for each such pe:
needing $5,000 per year.

Local ahare.--School districti
te trenufer $2 per pupil resic
enrolled in the achoola from
school district treasury to tl
Treasury

State share.--If State approp:
sufficient amount prorated.

Local share.,-Paya up to State
tuition liability.

State share---State pays cost
average eXPenditure per child
Also, 50 percent reimbursemes'
bound-

Local ahare.--District pays ci
gram up to the State average a
per child in ADM in regular p:

State share.--100 percent of m

Local share.--All excess costs



PUBLIC SCHOOL FIRANCE PROGRAM
8 -69 - -continued

ids for tho public schools and for program participation

T State funds for school auppart,
triet allover' ee

State and local shares for support of
the calculated State program allowance

Requirements for and extent of achool
district participation and schedule

for distributing State aid

$ 150,- ( 4.6%)

miabursen local district for
ebove State average expenditures
41 in ADM.

59,100 (1
4 coat of program shared by local
t and State. Aliso reimburnement
ercent for certain items such as
wages of homebound teacher, home-
telephone, special instructicnal
la or special aervicea.

$50,000 (__42K)

nd is used to pa lt0 laX

unions to the end that the State's share
will vary inversely with the finaneial
resources of the supervisory unions as
measured by their evalized valuations per
pupil in average daily membership. The
State'e share of the annual aniaries of
any assistant superintendent, teacher con-
sultaot or busineaa admdnistrater shall le
fixed by the State -Board of Education at a
uniform rate for each such person not ex-
ceeding $5,000 per year.

Local share.--School districts are required
to transfer $2 per pupil resident child
enrolled in the schools from the local
school district treaaury to the State
Treasury

State share.--If State appropriation is not
sufficient amount prorated,

Local ohare.--Pays up to State average or
tuition liability.

State share.--State pays cost above State
average expenditure per child in ADM.
Also, 50 percent reimbursement for home-
bound,

Local shere.--Diatriet pays cost of pro-
gram up to the State average expenditure
per child in ADM in regular program.

nd is_upad_to haw e11c a-larne-
ts which maintain high schools
viab to enroll in one of the
nal programa. If B pupil lives
strict which dnes not Maintain
school, this fund is used to pay
rtation plus any pert of his tad-
D one of the 6 area vocational

Requirements for participation.--All
school districts are included in the 42
Supervisory Unions. Pech Supervisory
Union has a superintendent who adminis-
ters each school district's educational
program within his Union .

aXtent of participation-42 Supervisory
Unions.

Distribution.--Pay checks distributed to
superintendents and other supervisory
personnel employed by the 42 Supervisory
Unions.

Requtrementm
districts must operate approved classes
or pay tuition for education of "intel-
lectually handicapped" child.

Emtent_of_partieipatiou --108 achool
districta.

Distribution --Annually.

01
district must operate approved school pro-
gram and/or furnish teachers for homebound
instruction or pay tuition to an approved
achool for "physically handicapped."

ax excess'codts. meet other requiremente prescribed by the
State, and submit applicationa for pay-
ment.



STATE SUPPORT, 1968-69 --continued
NEW R)PSELRE

Provitions far the distribution of State funds for tha pnblic schoolo and for program participation

Name, legal citation, amount, mad percent of State fOnde fior school support,
and calculation of dietriat allowances

State and local ahares ...Jr support of

the calotlated State program allowance

Angulo
distr

AREA VOCATIONAL SCHOOLS' FUND--continued

EDUCATION IN UNORGARIZED ABMS
(Ch. 186, Sec, 11, Revited Statutes
Annotated)

EMOTIONALLY DISTURBED CH/LDREN FUND
(Ch. 186-A, Sec. 2, Revised Statutes
Annotated) State pny0 coot of program and local

district reimburses State.

schoola which offer compreheneive voca-
tional trainitg pre3rams or to the 2
extension hign schools offering work
only in vocational agriculture.

$ 12,_%56 .4)

Payment° are made upon receipt and ap-
proval of certified order to pay the
cost of tuition and board or transporta-
tion for pupils in grades 1-12 attend-
ing an approved public elementary o:
high school Who reside in an area which
is not organized as a school diatrict.

Provision is made for the education of
all the children reaiding in the unor-
ganized towts the unincorporated
places, and tLe tear= wbere by act of
the legislature the school dintricto
have been aboliahnd by establishing
standard elementary schools in such
towns or places or by furnishing tuition
and hoard or tuition and transportation
at 60Ma approved pahlic elementary or
high school it another district.

$ 20,000 (

SCHOOL D/STRICT ADDRCANIZATION ArD
(ch. 195-A: 10-11 and 198:18
Revised Statutes Annotated

-45o,000 (

In an AREA complex the State shall pay
annually to each receiving district sums
according to the f011Owing schedule: Fe
eadh pupil in ADM from a sending distri
$49 in an area elementary sch001, $60 in
an area junior Mel school, and $75 in
an oxe$ high School.

For each pupil from a pre-existing ais-
trict who attends a cooperative school
located in another pre-existing district
the State shall pay annually an amount
in accordance with the same schedule
used for AREA aid.

State share.--.:10 percent of certified ex-
penses for children in "unorganized" areas

Local share.--
Property in the unorganized areas is taxed
by tbe State Tex Commissiot to raise an
amount certified by the Department of Edu-
cation as necessary for the edacation of
childnen in theae areas.

State share.--100 percent of approved
amount. If State azacropriation is not
sufficient, the esuunt is prorated.

Local ahare.--Distriet pays local share
equal to State average (or tuition liabil-
ity).

State share.--100 percent of amount. If
tate appropriation is not sufficient, aid

to an AREA Ochool and a Cooperative School
District shall be prorated.

Local share.--Nene,

Require
Board o
mentarN
ganizec
hoard c
pile to
Tte Ste
furnish
sides A
approve

Distrir

Require
must at
State I

EXtent
having

Distrih

Require
an eutt
Coopers

Extent
tricts-

Distrit
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ctinued

le public schools and for program participation

funds for school suppOrt
lowances

affer comprehenaive Voce-
g programs or to tbe 2
schools offering work
=al agriculture.

$ 12 956

3de apon receipt and ap-
Lfied order to pay the
a and board or transporta-
3 in grades 1-12 attend-
public elementary or

a reside in an area which
ni as a school district.

ide for the education of
In residing in the unor-
the unincorporated
towns where by act of

! the school districts
Lobed by establishing
Mary schools in such
or by- furnishing tuition

Lition and trar.5portation
!.11 public elementary or
another district.

$ _20)000 ( !O)

of program awl local
!roes State.

$ 450,000 ( 4.80)

aex the State shall DnY
h receiving district sums
e following schedule: For
MN from a sending distri
elementary school, $60 in
high school, and $75 in
tool.

from a pre-eXiatinAg dis-
ds a cooperative school
her pre-existing diatrict
.pay annually an amount
ith the alma Schedule
id.

State and local shares fOr eupport of
the calculated State program allowance

State share.--100 pircent of certified ex-
penses for children in "unorganized" arean

Local share.--
Property in the unorganized areas is taxed
by the State Tax Commission to raise an
amount certified by the Department of Edu-
cation as necessary for the education of
children in these areas.

State share.--100 percent of approved
amount. If State appropriation is not
sufficient, the amount ia prorated.

Local share.--Diatrict pays local share
equal to state average (or tuition liabil-
ity).

State share.--100 percent of amount. If
State appropriation is aot sufficient, aid
to an AREA school and a Cooperative School
District shall be prorated.

local share.--None.
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RequireMents for and extent of school
district participation and schedule

for diatributing State aid

Requirements for_perticipation.--The State
Board of Education must establish an ele-
mentary school in any municipality "unor-
ganized" area, or moat furnish tuition and
hoard or transportation for elementary pu-
pils to such areas to a school elsewhere.
The State Board of Education must also
furnish the tuition of any child re-
sides in such arena and who attends an
approved high school.

Diatribution.--Twice a year.

Requirement!) for participatiOn.--Fupils
must attend a program approved by the
State Board of Education.

EXtent of participation.--Any district
having emotionally disturbed children.

Diatr ti --Annually.

Requi-ements for partie'ipation.--Miket be
an authorized AREA school or an operating
Coope.ative School District.

EXtent of participation --28 school die-
tricts.

Distribution.--Annunlly.

ic430
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LOCAL SUPPORT, 1968.69
FULLIC SCHOOL FINANCE PROGRAM

Provisioar for RnieinE School Revenue

operty assesements.--Property valuations for taxable purnoses are estab

liabed by local assessors who are supervieed by State officials. These assess-
meets are used in the local district as the basin for taxing real property. In
most COMmUnities, the assessments are mads by the elected town selectmen while
in a few large communitiee trained assessors are employed. County officials do
not have authority to change the assessments.

The State Tax Commission establishes biennially both"assetted valuations
as equalized" and "equalized valuations." The assessed valuation as equalized
represents the result of ndding to the local assessed valuation an amount which
will bring that taxable valuatios into line with present full market values.
The assessed valuation es equalized is used exclusively as the basis for deter-
mining limits on local borrowing power for lons-term debt.

The equalized valuation represents the result of adding to the assessed
valuation as equalized the value of national bank stock and the value of the
three items of local wealth on which taxes are rnieed at the State level and re .
turned to the comasuaties. These three items are interest and dividends; depos-
its in savings banks; and railroad stook, right-of-way, and buildings.

Equalized valuutions are used in several school and nonsehool computations,
including the dist7ibution of certuin State funds for education.

Intermediate districts.--None,

Local districts. -gest of the local source funds of school districts are
derived from property taxes or Trom trust funds. There are no Upper limits
met by law for these tax levies. They must be, however, approved by popular vote
at the annual school district meeting. la 9 of the 13 cities of New Eampslm re
the schools are fiscally dependent upon city governmental officials, and the
people do not vote directly upon the budget.

The major part of the income derived from sources other than the property
tax iR derived from the transfer of funds from other school districts through pay-
ment of tuition. There is also tuition income from private sources ard from pub-
lic and private sources outside of the State of New Hampshire. Local revenue from
local trust funds established for public schools also provide some revenue.

In unorganized territory, the levy for school Purposes is assessed by t e Tax
Commissios in an amount certified by the Department of Education.

Pro School Indebtedness

Initiatisg bond issues.--A bond issue may be initiated by the school board,
by a petition signed by ten legally qualified voters of the district, or by a
petition signed by one-sixth of such voters. School bonds may be issued only
for capital outlay psrpoees.

Limitations on issuance of bonds.--School bonds must be serial bonds. They
may be issued for a maximum of 30 years.

Limitations on debt.--Bonds may not be issued by a school district to an
amount exceefling7 Percent of the al:massed valuation aa uunalized. This
maximum is set by statute. Cooperatire districts are limited to an amount net tO
exceedle percent or the asseaged valuation as eqsalized for the preexiating
districts.

Voting requirements.--Borels may no
except in nine cities where bonds may h
Where a popular vote is required, the 2
school district meeting. For school be
vote of two-thirds of the qualified ele
jority of all legal voters of the distm

Auproval and sale of bonds.--No ft
sary for the Iseunncédfsehool bonds.
Bonds need not be offered first to any
assist with the sale. There is no legs
the invessmot of funds from the sale c

Bond records, tax levies, and payr
tirement ofbonds and the payment Of ir
authorized for general school purposes .
for payments on debt service. Specific
trict treasurer.

Short-term indebtedness.--School h
indebtedness, either-long-term or short
sem of operation. When authorized by t
district, meeting, the town selectmen r
cal tax income and may turn that money
the current assessment or as an advance

BUDGETS

Provisions fort School Budgets

alaftL11321T,--School budget forme
seribedNythe State Tax Commission and
addition, the State Tax Commission pres
law, must be used in those communities
Municipal Budget Law.

The fiscal year of independent sch
June 30. The fiscal years in the nine
differ from this and are set, is each e

a9S21=2"211. --Local school offi
parisg schemil budgets. Budgets except
sUbmitted directly to the voters for am
meeting. This meeting must be held bet
start of the fiscal year for which the
dependent city school systems, the echc
may be modified by the city council. N
In the districts operating under the Mu
pared by a committee representing the t
may not be increased by mare than1.0 pez
school district at the annual meeting.

School districts of the State opeu
are required to print the proposed echo
separately distributed or published new
least one week before the school distri
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by Etate Of ieiala These a$See-t-
heir for taxing real property. In
the elected town selectmen while
ere employed. County officials do
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! assessed valuation pa equalizr !
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atilt of adding to the assessed
ank stock and the value of the
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overnmental officials, and the

sources other than the property
other echool districts through pay-
from private sources and from pub-
f New Hampshire. Local revenue from
ls also provide sOnle revenue.

hool pernoses is assessed hy the Tax
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be initiated by the school board,
voters of the district, or by a
School bonds may be issued only

bonds must be aerie' bends. They

sued by a SCh001 diStriet to an
Lation as equalized. This
Nto are limited to an amount not to
equalized for the preexistiag

Voting requirements.--eonds may not be issued without a vote of the peepley
except in nene cities where bonds may be issued by vote of the city council.
Where a popular vote in required, the issue is presented at an annual or seecial
school district meetine. For echeel bond issues to Le approved, A fOVOrable
vote of two-thirde of the qualified electors participatine is neceseary. A ma-
jority of all legal voters of the districts must vote in any epeciel meeting.

Ancroval and sale or bonds.--H0 further State or local approval is neces-
sary for the . 7suance or school bonds. A fixed rate of interest is required.
Bondy need not be offered first to any State agency and the Stete does not
assist with the sale. There is fto legal auteorization or prohibition to allow
the investment of funds from the sale of bonds not immediately needed.

bond records tax levies an -syneats.--Tax levies necessary for the re-
tiremen of bonds and the paymeet of interest are included as part of those
autheri=ed for general school purposes. The local school board is responsible
for eayments on debt service. Specific records must be kept by the school dis-
trict treasurer.

Short-term indebtedness.--School boards are not authorized to !neer any
indehtedneas, either long-term or short-term, for the payment of euxeent expen-
ses of operation. When authorized by the voters at the annual town, not school
district, meeting, the town selectmen may borrow money in r0ficipation or lo-
cal tax income and may turn that money over to the school board on account of
the current assessment or as an advance on the next year's assessment.

DUDOBT5 AND AUDITS

Provisions fee School Buegete

Budget forms.--School budget forms for all local school districts are pre-
seribedhythe State Tax Commission and distributed for local Lite. In
addition, the State Tax Commission preecribes a similar budget form which, by
law, must be used in those communities which have adopted the provisions of the
Municipal Budget Law.

The fiecal year of independent school districts begins July 1 and ands
Jane 30. The fiscal years in the.nine fiscally dependent city school systems
differ from this and are set-, ln.each case, by city charter.

Local approval.--Locel school officials have roll responsibility for pre-
parin school budgets. Budgets exeept in fiscally dependent districts must be
sehmitted directey to the voters for approval at the annual school district
meeting. Thin meeting must be held between March 1 and April 20 prior to the
start of the nem', year fee which the bedget is presented. In the nine fiscally
depend,- city schsol system; the school board's budget 111USt be approved and
may he ,difled by the city co-ncil. No other Approval or action is required.
In ehe districts operating under the Municipal Budget Law, the budget is pre-
pared by a committee representing the town and the school board. This budget
may not be increased by mare than10 percent by any action taken by the local
echoel diatrict at the annual meeting.

School districts of the State operating under the Municipal Budget Law
are required to print the proposed school budget in the town report or in a
separately distributed er published newspaper circulated in the town, at
least one veek before the school district meeting. School boards in the
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school districts not operating under the 1.Unic1pal T,lidget too are required to
print their budget in the town report or in a separate school district report.
While it is understood that these reports are to become available to the com-
munity prior to the school district meeti0 there is no legal requireMent
that this be dcne

State revien sr approvel.--For ;;he school districts operating under the
Municipal ?udget Law, a copy of the completed End voted budget for schools
must be filed nith the State Tay Commission. Tbis agency has no approval power
beyond determining that the budget conforms with all statutory requirements
Hy regulation based upon broad statutory provisions, a copy of the final bud-
get for every school district in the State muSt be submitted to the State De-

; 3-

RZ

partment of Education. Here, too, no ar
mining that the budget conforms with al]
to be filed mita the State Tay Commissic
tion as soon es possible after the clost

Trovisions for School P iits

Annual school audits Mliet be made to
auditors ars chosen at the annual meetis
this, the voters of the district may chit
the State Tax Commission. Wben this chc
to tne State for the actual cost to the
A certificate that the auditors have apI
annually with the State Department of Ed
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partment of Education. Eere, too, to approval action is involved beyond deter-
mining that the budget conforms with ell statutory requirements. Pudgets are
to be filed with the State Tax Commission and the State Department of Educa-
tion as soon as possible after the close of the fiscal year on June.30.

Provisions for School Audits

Annual school audits must be made in all districts. One or more local school
auditors are chosen at the annual meet"..ng of the school district. In lieu of
this, the voters Of the district may choose to re4uest that the audit be made by
the State Tax Commission. When this choice is made, the district becomes liable
to the State for the actual cost to the State Tax Commission of making the audit.
A certificate that the auditors have approved the district records must be filed
annually with the State Department of Education and the State Tax Commission.

a:4 el
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NEW JERSEY

PUBLIC SCHOOL FINANCE PROGRAM; 1966-67

NEB MEET PUBLIC SCHOOL FINANCE PROGRAM, 1966-67, le part of a series of individual State documents, cooperativelyprepared
by the State departments of education and the U.S. Office of Education, providing current program facts on State and local
stlort for local school services. Edward W. Kilpatrick, Assistant Commissioner:of Education, New Jersey State Department Of
Education carved as the State authority for preparation and review of this leaflet.

STATE SUPPORT
Selected Pro am Faeta

Approximately 20 percent of the non-Federal revenue for local
elementary and secondary Schools, including only State, county,
and local revenue receipts, is provided ay the State.

2. The principal State fund for school support, the Minimum Aid
FUnd; accounts for 13.5 percent of the amounts distributed.
The fund provided $75 per resident pupil; $100 in county
vocational schools.

3. The State contribution to the Teachers' Pension and Araulity Fund
represents another 25 percent of the State support program.

4. Three other State distributions, the EqualitatiOn Aid FUnd,
Sehool Building Aid Fund, and Transportation FUnd, account for
48.8 percent of the State support program. The Equalization
Aid Fund provides for a $400 per pupil current expenditure
foundation support level, the School Building Aid Fund provides
a capital foundation program of $45 per pupil; and the Trans-
portation Rand provides; 75 percent of the approved cost of
pupil transportation.

5. Another 13 State funds account for the 7.7 percent of the
State support program. Purposes or these distributions include
support for atypical pupils; high population areas, maladjusted
=pile; vocational and technical educW:fon in day and svening
schools, helping teachers, attendance officers/ and supervisors
of ehild study; county superintendeow-' salaries; adult educa-
tion; aid to needy districts; educatan of institutionalised
children and State wards; foreign-born; operation of industrial
schools; County Audio-Visual Aid Centers; and pupils resident
on State-owned property.

1.

LOCAL &IMPORT

For all practical purposes, all of the county and local revenue
for public support is provided from property taxes. About 1.3
percent of the local revenue is from miscellaneous sourCes other
than property taxes.

2. Intermediate district property taxes account for less than one-
tenth of 1 percent of the income From the property tevic base.

3. Intermediate district revenue is from countywi,e property taxes
levied for the county superintendents' offics expenses.

4. Local school districts are required to levy a tax of at least
Eli mills on the equalized full property valuation or to expend
$400 per pupil in current expenses in order to oarticipate in
the Minimum and.Cqualisation Aid Funds.

5. There is no specified tax rate limit for local school district
support.

6. BOA limits, beael on equalized full valuation of real property
are from 14 to 4 percent of such valuation, depending on the
grade leNiels of instruction operated by the school district.
Also, unused portions of the A percent municipality debt limit
may be used for school purposes where boundaries are coterminous
and where proper approval has been obtained.

7. Taxes, as necessary; are authorized and required for debt service
payment and are in addition to other authorized taxos.
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STATE SUPPORT. 19b6-67

Provisions for the dietribution of State Funds for tho public schools and for program participation

VEL7--

Name, legal citation, amount, end percent of State funds for School ar7,port,

and calculation Of district allowances

State and local shares for support ef
the calcUlated State program allowance

Total

MINIMUM AID FUND
(Title 18-10-29. 34, NJaA)

Used for current expenses but
not for capital outlay and
debt service

EQUALIZATION AID FUND
(Title 18; 10-29.34, N.L5A)

SCHOOL SUILDING AID MD
(Title 18: l0-2950 et seo, NJSA)

0222,082,729 (100.0%)

7. 98,809,325 ( 43.5%)

Calculation was made using the resident
pupils on the roll the last day of
September.
Each district receives 05 per resident
puoll in grades, 15-12, except full-time
county vocational schools which receive
$100 per poll.

66,901 H2 ( 30.1n

Compute the &mount to be obtained from
the foundation program by multiplying
each retident pupil in grades K-12 by
:t400. county vocational schoolt receive
the average equalization aid per pupil
of all the other districts in the county

li22-?irEL,122 ( 12.Pf.)

The capital foundation program for the
year it the rum of the amounts appro-
priated for debt service, capital out-
lay, pod net addition to the capital re-
serve fund not to exceed A5 per paral
in resident enrollment.

State share.--100 percent of calculated
amount.

Local thare.--The dittrict mutt levy taxes
in an amount to yield no leas than the
local fair share exclusive of debt service
and capital outlay taxing requirements; or
the district mutt expend at least *400.00
ner pupil for current expente, exclusive
of transportation.

State tharc.--Ameunt represents tha differ-
ence letwaan the foundatien program and
the mo of the Minimum Aid Fund plus the
required local levy.

Local thare.--Local fair share is 10,L
mills on the full-equalized value of prop-
erty which in adjusted for pupils whose
parents live and work on Federal property.

State anarc.--Ald payable to the district
is the difference between the *45 per papil
and the amount raised per renident puoil
rem a local fair chafe of .75-mill tax
levied on equalized valuation of property,
adjusted for federally connected pupilt.

Local share.--The local districts must
allocate annually to the debt service,
capital outlay, or the capital reserve nand
the revenue from the .75-mill levy. Dis-
trict receivea nothing if local levy
fairer norc than !;45 per pupil.
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6-67
tate FUnds for the public schools and fcs program participation

croent of State fUnds for ashenl support,
n of district allevances

State and local shares for aupport of
the calculated State program allowance

Requirements for and extent of echosl
district participation and schedule

for dietributing State aid

S222 729 (lag.%)

* 96,609,325 ( 43,550

Calculation was made using the resident
pupils on the roll the last day of
September.
Each district receives *75 per resident
punil in grades, 5-12, except fUll-time
county vocational schools which receive
$100 per pupil.

66,w1,825 ( 3o.1)

Compute the amount to be Obtained from
the foundation program by multiplying
each resident pupil in grades '4-12 by
$400. County vocational schools receive
the average equalization aid per pupil
of all the other diStrieta in the county

26,363,709 ( 12.

The capital foundation program for the
year in the suo of the ameuets amrro-
priated for debt service, capital out_
lay, and net addition to the capital re-
serve fund not to exceed ;',45 per pupil
in resident enrollment.

State share.--100 percent
amount,

Local share.--The district muut levy taxes
in an amount to yield ne less than the
local fair share exclusive of debt service
and capital outlay taxing requirements; or
the district must expend at least T,400.O0
ner Pupil for current expense, esluttive
of transportation.

State_ chare.--Amount represents the differ-
ence between the foundation program and
the sum of the !:inimum Aid Fund plus the
required local levy.

Local share,--Local fair snare is 1*
male On the fUll-equalired value of prop-
erty which is adjusted for pupils whose
parents live and work on Federal property.

State share.--Ald payable to the district
is the difference between the $q5 per pupil
and the amount raised per resident pupil
frer a local fair share of .75-mill tax
levied on equalized valuation of property,
adjusted for federally connected pupils.

Local sharo,--The local districts must
allocate annually to the debt service,
capital outlay, or the capital reserve Auld
the revenue from She .75-mill levY. Dis-
trict receives nothing if local levy
raises more than S45 per pupil.

Ho uiraments for artici ation.--Rrovide
public school facilities for at least
180 days. Conform to all rules and
regulations formulated by State Com-
missioner of Education or the State
Board of Education.

Extent of articipation.--All 593 school
districts.

histrihution.--4 equal installments,
October 1, December 1, March 1, and
May I.

Meguiremarite for -articination.--Seme
am Minimum did Fund.

Extent of participation.--325 school
districts.

Distributi71.--4 equal installments
(T-.;"Et:s Minimum Aid Fund)

requirements for martici ation.--Same at
Minimum Aid Fund. In addition, districts
must maintain acceptable school building
facilities which have been or hereafter
are prescribed by law, Commissioner of
Education, or State board of Education,
Also Met budget in a year more than the
amount of a .75-mill levy yield in order
to receive State funds. (See State and
Local Share).

Extent of participsAi2a.--54O school
districts.

istribution.--Monies are distributed or
laced on deposit with the State Treas-
urer to the credit of local districts in
equal installments; Sovember 1 and May 1.
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STATE SUPPORT, 1960-07continued

Frovisiona for the distribution of State Fonda for the public schools and for program participation

Name, legal citation, amount, and percent of State i'unde far school euppart,

and calculation of district allowances

State and local shares for support of
the calculated State program allowance

TRANSPORTATION EMS
(Title 18: 10-29.8 NJSA)

* 13,140,194 ( 5,7:0

Transportation for children in aradee
E-12 is 75 percent of the appre:ed
cost.

ATYPICAL RUPILS" FJPD g.4562 ( 2.1e,)

(Title 18: 10-29.35, NJEWL)

LARGE CITIES FUnD
(Title 18: 10-29.35(c) NJSA)

For each approved clama the district re-
ceives 2,0001t, half the amount by which
the tuition charged exceeds t4100 for
sending a pupa to an approved special
class, and half the cost of providing
indivl.dual or supplementary instruction.

$-5,925,807 (

District receives in addition to all
other aid, *27 per resident pupil.

State share.-100 percent of calCUlated
anount of approved cost).

Local sh
cast.

25 percent of approved

State share.--100 percent of the calculated
amouat.

Local share.--Uone

State Share.--100 percent of calculated
amount.

Locel_aharc.--None
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f State Fonda for the public sohools and for program participation

d percent of State funds for echool aupport,
tion of district allowances

S 13,146,194 (

Transportation for children in grades
K-12 is 75 percent of the approved
cost.

S 5,245,562 (

For each approved class the district re-
ceives :12,000, hair the amount by which
the tuition charged exceeds S400 for
sending a pupil to an approved special
class, and half the coot of providing
individual or supplementary instruction.

$ 5,025,807 (

District receives in addition -

other aid, *27 per resident pupil.

State and local shares for aupport of
the calculated State program allOwance

Reqairements for and extent of school
district participation and schedule

for distributing State aid

State ehare.--100 percent of calculated
amount (75 Percent of approved cost).

Local share.--25 percent of approved
cost.

State share.--100 percent of the calculated
amount.

Local share.--Pone

State share,--100 percent of calculated
amount.

Local shIare.--Iione

hequirements for portiElpstion.--Same
as Minimum Aid Fund except the district
must be providing transportation for
which the necessity, the cost, and the
method has been approved by the county
superintendent of schools. -

Extent of partieipation.--560 school
districts.

Distribution.--4 equal installments;
October 1, December 1, March 1, and
May 1.

Requirements for participation.--Echool
district may provide special classes
for physically handicapped or mentally
retarded children, if approved by State
noard or Education, or sand pupils to an
approved special class in anothcr dis-
trict. Provision is made for individual
home or school instruction if there are
too few children to establish a class.

Extent or_participation.--550 school
districts.

Distribution.--4 equal installments
(Same as Minimum Aid Fund).

Requirements for participation.--Same
an Minimum Aid Fund, out the munici-
pality must have a population of 100,000
or more according to the latest Federal
canSUS.

.Et:IitILJILUaEltiarl.--8 school is-

Distribution.--4 equal installments
(Same as Minimum Aid Fund).
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STATE SUPPORT, 1966-67cont1nued
Provisions for the cliatribution of State Funds for the public schools and for program participation

Name, legal citation, amount, and percent of State fneds for se1001 support,

aAd calculation of diarist allowances

MALADJUSTED PUPIL AID FWD
(Citle 15: 10-29.35, EJSA)

VOCATIONAL EDUCATION FUND
(Title 1$: 10-29.35 f, NJSA)

VOCATIONAL EVENING SCHOOL FUND
(Title 18: 15-37, SJSA)

State and 100a1 ahares for support of
the calculated State program allosance

3,197,451 S___1L_Qq

Reimbursement for L. the cost of service
of approved psychiatrists, psycholo-
gists, social workers, remedial special-
ist and other personnel for emotionally
and socially maladjusted pupils,and the
approved tuition paid for such services.

2 C

Amount added to local contribution to
insure maximum entitlement of Pederal
runds.

$ 435.550 C

State vovides for each $1 raised
locally up to a maximum of $'10,000 per
school.

Requirements for
district partic2

for distribu

Stetechare.=-lOO percent of calculated
amount.

Local share.--Sone

State share.-.Amount sufficient to supple
mcnt local contribution to match Federal
funds.

-al shere.--Local share to meet isatehi
requirements for Federal funds.

State aharc.--Matching amount up to

rig

:10,000 per school.

Local_share.--Dollar for dollar up to
$10,004 per school, above this all in local
share.

Requirenents for
grams for emotion.
adjusted pupils rsi
vice standards sc
approved by the S

Extent of partici
districts.

Distribution.-- it
in addition to ot.
instalLnents.

Requirements for
must provide a Vc.
gram which meets
Vocational Educe.
State plan for vo

Extent of lArtici
districts.

Pistribution.--Pm
quarter of school

Requirements for
must provide cour
preciribed by tbo
ostatlish part-ti
schools upon the
9oard of'Educatic
tional schsols ar
schools particind

Extent of partici
districts.

Distribution.--
quarter of school
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ic schools and for program participation

Dr school eupport, State and local shares for support of
the calculated State program allowanoe

equ cements for and extent of school
distriot pertioipavilon and schedule

for dietributirg State aid

197051 1_1221722

he cost of service
ists, psycholo-
, remedial special-
el for emotionally
ted pupils,and the
for such services.

contribution to
meat of Federal

k35,550 1all

each 4;1 raised
of *10,000 per

tate charm. --1C0 percen of calculated

Local share.--Hone

State share.--Amount sufficient to supple-
ment local contribution to match Federal
funds.

Local share.--Local share tO meet matchi
requirements for Federal funds.

State sharg.--Matching amount up to
10,000 per School.

Local share.--Dollar for dollar up to
school, above this all is local

share.

Require-lents for carticipation.--Bro-
grams for emotionally and socially mal-
adjusted pupils must meet minimal ser-
vice standards set forth in rules
approved by the State Board of Education,

Extent Of participat4m.--173 school
districts.

bistribUtiOn.-- Reimbursement distributed
in addition to other funds of 4 equal
installments.

Requirements for participation.--District
must provide a Vocational Education pro-
gram which meets the requirements of the
Vocational Education Act of 1963 and the
State plan for vocational education.

Extent of participation.--17 school
districts.

Distribution.--Faid during second
quarter of school year.

Requirements for participation.--Distriets
must provide courses and meet standards
prescribed by the State. Counties may
establish part-time county vocational
schools upon the approval of the State
Board of Education. Both evening voca-
tional schools and Dart-time county
schools participate on this basis.

Extent of participation.--34 school
districts.

Distribution.--Paid during second
quarter of school year.
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STATE SUPPORT, 1966-67continued

Provisions for the distribution of State Fuhdo for the public achools afad for pregram participation

Name, legal citation, smoUnt, and percent Of State funds for aohool d4pfort State and local snares for support

and calculation of dietrict allowancea the calaulated State program allownm

SALARIES OF COUNTY SUPERIMENDENTS' FUND
(Title 18: 4-1, NJSA)

ADULT EDUCATION FUND
(Title 18: 15-116, EJSA)

EMERGENCY AID FUND
(Title 18: 10-29.40, NJSA)

TECHNICAL EhucATION FUND
(Title 18: 10-29.35f, NJSA)

$ 374,096

A county superintendent is appointed
for a term of 3 years at a ralary of
$14,590 with an annual increase of
$730. Tbe maximum salary is ,1A970.

2_(?0,_825

state shere.--100 percent of salary
amount.

ocal share.--None

2/3 salary of approved SuperTisor. Sitate sharc.--100 percent of calculate
up to $12,,000.

Local share.--1/3 salary of Supervisor

175,000 ( .1%)

State Commissioner of Education with State share.--
approval of State Board of Education amount.
may distribute funds to moet unforesee-
able conditions.

supplements local appropriations to
match Federal funds on area technical
proumma.

(George Barden Act, Title III)

goal share.--Sone

_rcent of approved

ate share.--100 percent or approved
amount.

0
Local share.--Amount sufficient for ma
ing Federal funds.
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the pUhlic echools and for program participation

a funds for school euppert,
allowances

State and local shares for support of
the calculated State program allowance

Requirements for and extent of echool
district participation and schedule

for distributing State aid

(

orintendent in appointed
t 3 years at a salary of
an annual increase of

aximum salary is $18,970.

:1_2_AZE2 S

r approved Supervisor.

$ 175,000

sinner of Education with
State Board of Education
te fUnds to meet unforesee-
04e.

100,000 1

local appropriations to
1 funds on area technical

en Act, Title III)

State share.--100 percent of salary
amount.

Local share.--None

State share.--100 percent of calculated
-ount up to S12,000.

Local share.--1/3 salary of Supervisor.

State chare.--l00 percent of approved
amount

Lepel share. - -None

State ehar. --100 percent of approved
amoant.

Local chase. --Amount sufficient for match-
ing Federal funds.

Requirements for participation.--Each
county superintendent must be appointed
by the Etate Commissioner or Education
with the approval of the State Board or
Educatljn.

Extent_of_Rarticipation.--21 counties.

Distribution---Sslaries of all county
superintendents axe paid bi-weekly on
the State Department of Education pay-
roll.

Requirements for participation.--Dis-
tract must employ a full-or part-tame
supervisor of Adult Education. Super-
visor abide by rules and regulations
established by State Board of Education.

Extent of participation.--80 districts.

Distribution.--Annaally

Requirements for parti,ipation.--Same
as Minimum Aid Fund.

Entent of _participation.--16 school dis-
tracts.

Distribution.--When unforeseeable con-
ditions occur.

Requirements tor particapation.--Dis-
tricts must provide programs designed
for the training of highly skilled tech-
nicians as prescribed in the State plan.

Extent of nartiei ation.--14 school dis-
tricts.

Distribution.--Paid during second
quarter of school ye _

a")

'
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STATE SUPPORT, 1966-67 --cootinued
Provisions for tho dist.-ibution of State }Undo for the public schools and for program participation

Name, legal citation, amount, and percept g State funds for school support,
and calculation of d4,strict allowances

State end local ehares For support of
the calculated State program allownnOe

Requir.
distr:

r.

EVTZTUG Smoot, FonEIGr-Borin FUND
(Title la: 15-98, 12JSA)

IIMUSTRIAL EDUCATIM: TUND
(Title 18: 15-24, DJSA)

OOUr.TY AUDIO-VISUAL AIDS SETTERS' ITUDD
(Title lb; 12A-9, wjsA)

34141t ,

S 82,385

Dollar for dollar matchiaz up to a fax-
imum $5,000 per diatrict.

State ptya an amount equal to that
ralow locally not to exceed S7,0,000.

59 000 -

State nrovidee matchino funds from a
nininum to a 92,500 maximm raised

loeallY hy donation or asset:silent. The
assessment to a participating di:Aria
ahall not =teed 60 cents per nunil in
avera3c daily enrollment.

State aharc.--109 percent of approved
amount.

al share,--:latehino un to maximum of
5,000, over this amount all local.

State share,--100 nercent of anproved
amount.

Local -hare.--Raisc t sum Of not less than
rrom voluntary aubscriptiona or

otherwise. Certify to Governor that this
sum has been raised.

State share,--l00 percent of anproved

Local share.--Raise a sum of 009 and nro-
vide matching funds to S2,590, sal local
above )2,500.

Require
tricta
standar
Student
14 yeal-

Extent
tricts.

quartez-

Pequir
Of not
uted
CitiZeri
of a sc

Rxtent
tricts.

Distrib
f acho

equine-
of Edna:
catabli:

anaoeng
ambers'
lucatil
ofess

camber,
One;

ono c

Extent
county
distri

Distril
of sell
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alie aChOOls and for program participatien

for school support,
,es

State and local chars/3 for oupport of
the calculated State program allowanen

Requirements for &nd extent of school
district participation and schedules

for distritruting State aid

32 385 1_1_2

telling up tO a Max-
XiCt.

P.0 000

equal to that
O exceed :;;30,000.

509000

ing funds from a
,500 mre:imum rained
or assessment. The
icipating district
cents per nunil in
mend.

arc.--100 percent of approved
re t.
ocal sharc.--Y.atching ep to manimem of

0-5rOver this amount all local.

State share.--100 percent of approved
amount,

Local share.--:taise a sum of not less than
3,COO from voluntary subscrintions or
Otherwise. Certify to governor that this
num has been raised.

Sbat sharc.--100 percent of improved
amount.

Lemcel-nhare.--flaiee a num of f500 and pro-
vide matching funds to V2,500, all local
Above :2,500.

Requirements for_tarticiPation.--Dic-
tricts must provide Coursen and meet
standards prescribed by the State.
Students munt be foreign-born and over
14 years of 4go.

Extent of participation.--32 school dis-
tricts.

W.ntribUtiOn.--Paid Coring second
quarter of school year.

bequirerienta P07 articimation,--A sum
of not in ttRo :7,00(:) must be contrib-
uted either by voluntary SubSCriptions of
citiacno or otherwise, for the Operation
of a nchool in industrial education.

.1xteni of partielnation.--3 school dis-
tricts.

Distribution. -Paia during second quarter
of school year.

.inoil.zmenta for partiCipation.--Boarde
of Education of 2 or more districts may
establish a county center.

,anacement is vested in a commission, 3
.eMbers from participating boards of
education, 3 embers elected from the
rofessional staffs and 1 ex officio
sember, the county librarian, if thorn
e one; if nut, then One is elected from
ong county librariano.

rixtent of narticination.-JPhere are 20
_ounty conters witft-481 partieipating
districts.

Distribution.--Paid daring Second quarter
1 year.
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STATE SUPPORT, 1966-67--continucd
Provisions ror the distribution of State Funds for the public schools and for program participation

Name, legal citation, amount, and percent of State funds for school support,
and calculation of district allowances

State and local shares for support of I

the calculated State program allowance

RESIDIT ON STATE-OVEN PROPERTY ARID
(Title 13: 10-29.39b, tura)

( )

Sun of :'ROCI per Dunil is paid for each
puuil =aiding on State-owned property,
provided that this amount when added
to the Ninimum and Equalization Aid
does not eneeed the averace per pun11
coot in the EtAtO for elementary or
secondary education, whichever enplies.

State ehflrc.-lOO porceot of approved
amount.

Local she e.--Eone



NEW JERSEY

Liinamd

o Fimde for the public schools and for program participation

nit of State funds for school support
district allowances

35.000 LJ
xi of ::;200 per punil in paid far each
kpil maid-Inc; on State-owned property,
,ovieed that thle amount when added
the Mitts= and EqualizatiOn Ald

me not exceed the avera4=e oer puhil
,st in the State for elementary or
eondary education, whichever applies.

State and local shares fOr support of
tho calculated State program allowance

State nhare
MUM.

Requirements for and extent of school
dietriot participation and schedule

for diatributing State aid

-100 percent of approved

meal charc.--nome

rie_uirement-Same
an M nimum Aid Fund.

Ext"t of 72m-mAxELL.212---7
dietricto.

Di-trihation.--Faid daring aceond qaarter
of schaol year.
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LOCAL SUFFohT, 1966-67

Provisions for Raising School Revenue

Property tusessments.--P2operty is assessed by local assessors or local
boards of assessors. The county board of taxation establishes a uniform ratio
of real property assesament within the county. The county board of taXation may
review and revise assessments upon appeal from the taxpayer or taxing district.
A State Board of Tux Appeals rcy review and revise appeals from the decisions
or the cocnty tax board.

TUe Division of Taxation is required to promulgate a table of equalized
property valuations for use by the State Commissioner of Education in the
apPoztionment of State School Aid and by the local school districts and munic-
ipalities for the legal borrowing capacities.

Local districte.--Only tax rates for debt service may be levied without a
vote. Approval or the bond issue authorizes local boards of edscation to levy
annually the amount required fer debt service. There is no specified limit to

the tax rate for debt service.

All taX levies for current operating expenses must be approved by a vote of
the people in Chapter VII (In Chapter VII Districts the voters elect the members
of the board of education and vote upon tax funds required for operation and
bond issues.) and Chapter VIII districts (in Chapter VIII Districts are two or
more local school districts which have joined in the creation of a regional
school district for specified purposes. In sueh districts the voters elect
members or the board of education and vote upon tax funds and bond issues.).
In Chapter VI districts, (In Chapter VI Districts the major or other chief ex-
ecutive officer appoints the board of education. Annual appropriations raised by
taxation are fixed and determined by a board of scnool estimate.) the levy for
current operating expenses may not exceed 1.5 percent of the valuation of tax-
able property without the concurrence of the municipal governing body. There is

no legal tax rate limit to the amount of tax levies which can be approved by a
vote of the people in any school district.

Provisions for Sehool Indebtedness

Initiating bond issues.--Boards of education in Chapter VII and Chapter VIII
districts initiate proposals and arrange ror the issuance of bonds. In Chapter
VI diStricts, the proposals for bonds are also initiated by the board of educa-
tion but must be approved by the board of school estimate. Bonds are issued by

and become an obligation of the municipality.

Limitation an debt.--Limitations on school indebtedness are statutory.
Boards of Etnication of Chapters VII and VIII districts, and for Chapter VI die-

tricte, the local governing body may issue bonds up to specified limits,
ranging from Pi to 3i percent or average equalized valuation.

AU districts may exceed limitations Oa school indebtedness upon a vote of
the electorate if approved by State Commissioner of Education and State Board

of Education.

Bolide ieeded: FOr acquiring and imProving land, bonds must mature within 40

years. For furniture and equipment, bonds must mature within 10 years; for
erection or buildings, bonds must mature limits of 20, 30, and 40 years, depend-

ing on the type of construction.

yoti-ments.--In Chapter VII awl Chapter V-
posal must be submitted to the voters and a record of P-
mitted to tne Attorney General for his approval of the
ings. Favorable vote of a majority of those voting upo
authorize the issue.

Aw=g,Ilv sale or bonds.--Bonds are not sold st
basis. All bonds shall be sold At not less than par, M
than one interest rate, but must be awarded to the bid&
interest rate. If two dr more bidders offer to pay the
then the one offering the highest additional price is it
of the bond issue may be temporarily invested in bonds
United States of America.

Bond records, tax levies and payments.--Tax levio
over and above those for the current school program. n

respOneibility for payment of prIneipal and interest re
urer in chapter VI districts. In chapter VII and VIII
er the board of education must certify to the county tft
for debt service payments and such amount shall be incl
The secretec:y or the board of education is also rcspons
and for dart service payments.

Short-term indebtedness.--Distriets may burrow aft
January 1, half of the spproprittion for current expens
therefore and pay interest not exteeding 6 percent per

Amounts borrowed together with interest costs must.
tax certification to the county board of taxation. The
issue temporary loan bonds or notes in anticipation of

The board Of education of auy township, incorporaU
school districts may borrow an amount not exceeding SO
of tuition due from another diatriet and such notes shs
of the tuition money.

BUDCBIS AND AUDITS

Provisions for School Budgets

Rugget fOrms.--School budget forms for all distrie
provided by the State Department of Education. The soh

July 1 and ends on June 30.

Local a roval.--In all school districts, budgets
tively approved by local school officials between the I
and the first day of February and by regional districte
public advertiaement setting forth the budget and notio
the budget must be printed in a newspaper published or-
district. In chapter VI school diatricts, the local se
and determined by a board of school eStimate. The locg

1

be approved by the municipal governing body if the rat
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Voti re sirementa.--In Chapter VII and Chapter VIII districts, the pro-
posal mus be submitted to the voters and a record of proceedings must be trans-
mitted to the Attorney General for his approval of the legality of the proceed-
ings. Favorable vote of a majority of those voting upon the proposition shall
authorize the issue.

AgEovallansale or bonds.--Bonds are not cold strictly on the "yield"
basis. All bonds shiall be sold at not leas than par, may be offered at more
than one interest rate, but must be awarded so the bidder offering the lowest
intereat rate. If two or more bidders offer to pay the seme interest rate,
then the one offering the highest additional price is awarded tbe bid. Proceeds
of the bond issue may be temporarily invested in bonds or notes issued by the
United States of America.

Bond records tax levies anli_pnLtata.--Tax levies for debt service are

Over and above those for the current school program. Bond records and tbo
responsibility for payment of principal and interest rests with the city treas-

urer im chapter VI districts. In chapter VII and VIII aistrictS, the secretarY
or the board of education must certify to the county tax board the amount needed
for debt service payments and such amount shall be included in the school levy.
The secretary or the board of education iS also responsible for the bond records
and for debt service payments.

Short-term indebtedness.--Districts may borrow after July 1 and before
January 1, half of the aPproPriation for current expense, and deliver its notes
therefore and pay interest not exceeding 6 percent per annum.

Amounts borrowed together with interest costs must be included in the next
tax certification to the county board of taxation. These districts may also
issue temporary loan bonds or notes in anticipation of the sale or bonds.

The board or education of any township, incorporated town, or borough
school districts may borrow an amount not exceeding 60 percent of the amount
of tuition due from another district and such notes shall be pnid upoa receipt
of the tuition money.

BUDGETS AND AUDITS

Provisions for School Budgets

Ins.--8chooi budget forms for all districts are prescribed and

provided by the State Department of Education. The School fiscal year begins on

July 1 and ends on June 30.

Local approval. --In all school districts, budgets are prepared and tenta-
tively approved by local school officials between tho second Tuesday in January
and the first day of February and by regional districts one week earlier. A
public advertisement setting forth the budget and notice of public hearing on
the budget must be printed in a newspaper pUblished or circulated within the

district. In chapter VI school districts, the local 00601 taX levy iS fixed
and determined by a board of school estimate. The local school tax levy must
be approved by the municipal governing body if the rate ekceeds 15 mills.
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Provisions_for School Ea - Continued

DEW JERSEY

State review or .'41proval.--All school districts must file a copy Of their
budgets with the State Department of Education which has the responsibility or
seeing that State current expense and building aid apportionments are properly
anticipated as revenue and that the proposed expenditures are sufficient for
compliance with mandatory provisions of the law= There is no prescribed date
for filing the budget, but is recommended that it be filed days prior to
publication,

Provisions for School Audits

In accordance with the provisic.
16:5-0.1 et seq. NJSA, every distri
district's accounts of financial trm
later than 3 months after the end c'-
a certified public or registered murs
hold a liconac an a public school ac
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aued

=1 districts must file a copy of their
:ducation which has the responsibility of
building aid apportiunments are properly
7oposed expenditures are sufficient for
If the law. There is no prescribed date
ided that it be filed 5 days prior to

Provisions for School Audits

In accordance with the provisions of eh. 229. LaWs of New Jersey, 1951.
18:5-65.1 et seq. NJSA, every district shall cause'an annual audit of the
district's accouats of financial transactions to be made and completed not
later than 3 months after the end of each fiscal year. The board shall employ
a certified public or registered municipal accountant of New Jersey who shall
dold a license az a public school accountant.

de
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NEW MEXICO PUBLIC ScHoOL PENANCE PROGRAM, 1968-69, is part of a series of individual State documents, cooperatively prepa-.red

by the State departments of education and the U.S. Office of Education, providleAg current program facts on State and local
aupport few local school services. Harry Wegalter, Chief, Public school Finance, New Mexico State Department of Finance and
Administration, served au the State eirtherity for preparation and review of this leaflet.

STATE SUPPORT
Selected Pro am Facts

Avproximataly 86 percent of the nonfederal revenue for public
elementary and secondary scheols, including only State grants an
county and local revenue receipts, is provided by the State.

2. Estimated percentages of the funds for State sepport are as fol-
lows: General Fund Revenue, 72 percent; Mineral Lease Revenue,
9 percent; Current School Fund i.-.1ome, 19 pereent--(1) Interest
on Investment of Permanent Fund, 9 percent; (2) Land Income, 8
tercent; and (5) levy, Finea, Forfeitures, ete 2 percen

5. With the exceptien of the PUblic School Equalization FUnd (Mini-
mum Support Distribution) which has equalizing aspects, all
other State distribution described in this leaflet can be class-
ified as flat grants despite use of the word "eqeallzation" in
the fund titles.

4, Basic Support and Current Fund Distributions are combined tO
aesure program level of the basic support figure set by the
Legislature. In 1968, this figure was 072.50. These dictribu-
tions represent 84.9 percent of State Support.

5. Funds are appropriated by the Legislature for free textbooks
fram the Mineral Lease Revenue fund.

LOCAL SUITORT

1, Apprexlmately 86 percent of the county and local pUblle school
revenue is obtained from yreperty texes.

2. An estimated 60 percent of the property tax revenue is from a
countywide levy, and the balance is from separate local levies-

5. Countywide revenue sources for schools, other than property taxes,
provide the remaining 14 percent Of the county and local revenue
reeeipts. Included among these sources is 15 percent of the meter
vehicle license tax and half of the collections from business
licenses and occupation taxes.

4. No specAfied county or local district school tax rates are required
for peiticipation in the State support program, but each county is
required to levy a i-mill property tax and transmit the receipts
from this tax to the State Treasurer. This is redistributed to the
district via the Current School Fund distribution.

5. Five mills is levied countywide on all assessed propertY, unless
county reappraisal has been completed, then 6.7 mills is levied.
ibis levy is for general school purposes and is distributed On WADM
percentages to the distrieta. However, county commissioners may
levy a general school tax of up to 10 mills and a special district
taX for schools net in excess of 5 mills, exclusive of principal and
interest. In addition, a tax levy is made on property in the local
school district, and leceme free tris source is used within the dis-
trict where leVied, but under the 20-mill limitation for tax levies
in New Mexico this tax can be 4.45 milla maximum. In municipalities,
unless the municipality Waiver the levy to the scheel district, the
maximum district levy is 2.225 mills.

6. Scheel debt is limited tO 6 percent of the loeal assessed valuation
of taxable property in the district.
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Local alpport - -continued

7. The 1996 Special Session of the 28th Legislature passed Chapter 2, an Act providing for raising pablic revenue by
authorizing school boards to impose a county income surtax, to be approved at an election and to be used for educa-
tional purposes (The county income surtax shall be offectl only for calendar year 1968 and for fiscal years commenc-

ing in 1968 for a year after the commencement of the part. -ar fiscal year).

t353
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STATE SUPPORT, 1968-69

Provisions for the distribution of State Rinds for the public achools'and for program participation

Name, legal citation, -amount, and percent of State funds for mohOol (rapport,
and calculation of district allowanCee

Total

PUBLIC SCHOOL EqUAIaZATION FUND--Baeic Support
Distribution pOrtion. (Sec. 77-6-19 N.M.S.A.,
1953 Compilation uS appropriated by Ch. 64, Laws
of 1968.)

Current Espenee, grades 1-12.... Estimated $272.50 per weighted pupil in
current ADM b- s h 1.

*-70.10.1zE4_1
* 72,922,500 ( 63.0%)

Allowance per pUpil
Weighting Facto

crad6s
1-6

Oradea
7-2

Grades
10712_

2C 1.670 2.220 2.900
30 1.540 2.220 2.900
40 1.460 2.060 2.900
50 1.400 1.970 2.650
60 1.350 1.91-3 2.500
80 1.310 1.810 2.290

100 1.270 1.740 2.170
220 1.240 1.693 2.080
140 1.210 1.650 2.010
160 1.190 1.620 1.960
185 1.169 1.578 1.902
205 1.158 1.556 1.862
225 1.147 1.536 1.830
245 1.137 1.520 1.807
265 1.127 1.505 1.786
285 1.117 1.490 1.765
305 1.107 1.477 1.744

355 1.0598 1.447 1.697
405 1.079 1.423 1.656
455 1.069 1.406 1.628
510 1.061 1.388 1.600
610 1.049 1.370 1.562
710 1.036 1.352 1.526
810 1.024 1.336 1.494
910 1.011 1.322 1.469

1,000 1.000 1.309 1.457
1,225 1.000 1.230 1.426
1 500 1.000 1.259 1.391

1/ADM of 20 is used for all elementarY
schools of smeller Size; 30 ADM is Used
for all junior high schools of 300r lens
40 AM is used for all/high schools with
11-40 ADM; and an ADM of 10 is used for
a high achool of 10 or less ADM.

Special Ed ......... A weighting factor of 2 is used for each
pupil in membership in approved programs
for handicapped children. Estimated ADM
is used until February 15, when actual
figures are employed. For ADM other
than specified, allowancen are derived
by interpolt :on. Night high school

State and local shares for support of
the calculated State program allowance

State Share.100 percent of calculated
amount minun amount from the Current School
Fund.

Local share--None. However, each county
s required to levy a .5nill property tax

and transmit the proceeds to the State
which redistributes the revenue through the
Currant School Fund distribUtion.



La and for program partinipation

support,

(UMAC%)

(_63-0%)

pupil in

ade
.12

900
900
900
650
500
290
170
080
010
960
902
362
330
307
786
765

711-14

597
5:56

&28
500
562
526

19/1

1469

4-57

126

191

Lementary
is need

30or lear .
koala with
used for

I for each
I programs
mated ADM
L actual
other
derived
abaci

State and local shares for support of
the calculated Stoto program allowaneo

State share--100 percent of calculated
amount minus amount from the Current School
Fund.

Local share.-None. However, each cOunty
is required to levy a .5-mill property tax
and transmit the proceeds to the State
which redistributes the revenue through the
Current Schoel Fund distribution.
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quiraments for and extant of echool-
district participation and schedule

for diatributing State aid

Requirements for_participation..Coun-
ties and school districts muat keep
accurate records as specified and re.
(wired by State law, the State Supertn.
tandent of Public instruction, and the
Chief of the Public School Finance
Division. Districts must operate schools
et least lao teaching days and provide at
least one full-time equivalent certified
classroom teacher for each 30 pupils or
major fraction thereof; meet State stand-
arde for curriculum and school organi-
zation and adminietration; provide
monthly pupil meMbership reports.

Extent_of Terticipation..89 school dia.
tricta. (Estimated as several consolida-
tions uncles oonsiderst4on)

pistribution.--12 monthly distributions
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TATE SUPPORT, 1968-69continued

Proviciona for tho dietribution of State Funds for the public uchools and for prosram participation

Name, legal citation, amount, and percent of State funds for school suppart,
and calculation of district allowances

State and local shares for support c
the calculated State program allawaric

PUBLIC SCHOOL EqUALISTION FUND- continued

Special Education -.continued. students most be regularly enrolled for
one-half or mere of the minimum student
requirements of achoOla apprOved by the
State Board of Education to be included
in menberehip reports and qualify for
basic /support.

Public school services for
pupils enrolled in nonprofit
private schools. .... . .. .......

FUpila enrolled in private schools may
not be concurrently enrolled ill a public
schOol (So-celled shared time or dual
enrollment) end so are not counted in
detemining the amount of State aid for
millets districts may qualify under this
diatribution.

ClaiREIT =IDOL FUND
(sec. 4. Ark. Yll New Mexico Conatitution;

Soc. 77.6.34, MBA.)

Current Reponse, grades 1-

$20,900,000 ( 17.3%)

Amount per unmarried person 6.18 years
of Age, inelustem.

PUBLIC SCHOOL EQUALIZATION FUND--
fmnsportation Portiou. (Bec. T7=6-24. NMSA., 1953
Compiistion, Sec. 17-14-1 thrOugh 77.14-9.)

Transportation

taaw.m C)
SchOol.oWned buses: Al/cacao= for opera .
tion and maintenance based on road con.
ditione ze of bua, and number of
daily route mils= traveledby a bus.
Also, allowance is saes for frequent bus
stops and heavy graded. Salary allowanco
for &rivers, based on hously rate and
daily duty hours.
Privately owned buses: Allowance for
depreciation based on age and 0120 of
bus. Allowance for operation and main.
tenance based on road conditions, size
of bee, and number of daily route miles
traveled by a bus. Also, allowance is
made for frequent bue atops and heavy
gradea. Salary alleedanes fOr drivers
based =hourly rate and daily duty
hours.

State share--100 percent of calculated
amount.

Local share...None.

State ab5re..100 par-ent of cost to max
aliowance. If proposed allocation exec
appropriation, allocations are reduced
necessary.

Local share--All cost not covered by re
buraement.



PUBiTC SCHOOL FINA1C2 PROORAM

LA and for program participation

support, State and local shares for support of
the calculated State program allowance

Requirements for and extent of school
district participation and schedule

for distributing State aid

oiled for
m student
ed by the
included

ify for

=Unsay
u a pUbUC
or duel
ated in
s aid for
le this

LB yeara

COAle)

for
!clad con=
a. of

bus.
gamut ben
aLlowane

le and

AA for
lee of
nd MaiA
A, size
te miles
=me is
. heavy
rivers
duty

State Share..,100 percent of calculated
mount.

Local share-None.

State Share.-100 percent of cost to mazdnons
allowance. lf proposed allocation exceeds
appropriation, allocations are reduced as
necessary.

Local share...All cost not eovered by reim-
bursement.

Requirements for narticipation--School
districts must take and r4bit in annual
cennus of unmarried persona 6-16 years
of age, inclusive.

Extent of particiretion--89 aehool admin-
istrative units.

DistrUuted quarterly.

Requirements for partic1pationPupil/1
must live beyond minimum distances of
1 mile for grades 1.6, 1.3 miles for
grades 7-9. and 2 miles far grades 10..
12,except where extremely hazardous
walking conditions exist. State trans-
portation director is basie*lly reopen,
aible for establishing each school bun
route.

Exteretzt ion--89 school dim-
+wants.

Distributed monthly for 10 months.
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STATE SUPPORT, 1968-69continued

Provisions for the distribution of State Panda for the public schools and for program participatiGn

Name, legal citation, amount, and percent or State funds for schoel Support, State and local shares for SUpport of

and calculation or district allowances the calculated State program alloWance

PUBLIC SCHOOL EqUAIIZATION--CIASSROCM TEACHER
EXPERIENCE DISTRIrteION. (Sec. 77-6-26)

*4,100,000 ( 3.5%)

Requireme
district

for

Experience Distribution Amount per classroom teacher experience Statc sharc--100 perceal of calculated Requiremel
year -.10 years maximum,E.A., 15 years amount. room Teruel

maximum, M.A. experiencl
Local shareNone. M.A. maxil

TEXTBOOK FUND aL3c921W_.
(Bee. 77=23-5 through 77-13-14)

Extent. of
Zatael7

Distributf

Textbook Fund Amount per pupil in ADM in grades 1.12 State share--100 percent or calculated Requiremel
in public and private achOols. amount. State buys books as Ordered ter neeeesary

districts from funds derived from the min-
eral lease income. Extent of

adralulstm
Local shareAdditional amounts collected schools.
from students are alaa used_ for textbooks.

PUBL/C SCHOOL SQUUIZATION--QUALIFICATION
DISTRIBUTION. (Sec. 77-6-25)

$1.00.000 {_LA

Distributt
and aPpro,

Qualification Distribution Amount per Instructional Personnel with Sttte share-100 percent or calculated Be uirem
a masterto degree or higher. amount. Instr

PUBLIC SCHOOL EqUALIZATION--DRIVEZ EDUCATION
DISTRIBUTION. (See. 77-6-27 through 77-6-28)

Driver Education Distribution.... Amount per AM in uppreved DriVer Educe tate share...100 percent of approved amount

$ 390,000 ( .3%)

Local share - -None.

tion Frpgram.

1%8

Local share-,Any tuition fees charged for
sueh program.

degree x

Exteat_of
diatricts

ut

uirem
prayed Dr
per UM.

Dietribu
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or school support, State and local sharer for wupport of
the calculated State program allowance

Requiremente for and extent of eabOol
district partici}stion and echedule

for distributing State aid

teacher experience
um,D.A., 15 years

DM in gr
schools.

( 2.0%)

a 1-3.2

ral Personnel with
sigher.

)

?wed Driver Educe-

State sh8re-100 -ercemt of calculated
amount.

Local share - -Vone.

State Share-100 percent of caleulated
amount. State buys boOks as ordered for
districts from funds derived from the min-
eral lease inceme.

Local shareAdditional amounts Collected
from students are asn used for textbooks.

State obare-,100 percent of caleniated
=Mart.

Local share- -n

Stateilhare-100 percent of approved amount

Local shareAny tuition fees charged for
seat progyam.

Requirements for particisation--Claps-
room Teacher Experience at $50 per year's
experience; B.A. ma.-imum. 10 yearly and
M.A. maximum, 15 years.

Extent of_participation--All 69 school
dixtricts.

Distributed annuallv.

Requirements for partielpation=File
necessary reports and requisitions.

Extent of participation=All 89 school
administrative units and most nonpublic
achOols.

Distributed as requisitions are filed,
and approved as boOk orders are filled.

tel 7-NuMber of
Iiietuc onal-Persennel ster'a
degree x 4,144.0.

Extenl of participationA..1 89 school
distr_cts.

Distributed annual ly.

Requirement's for participationADM in ap-
proved Driver Education courses at $17.50
per' ADM.

Distributed annually.

OW9
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STATE SUPPORT. 1968-69continued

PUBLIC SC

Provieione for the dietribution of State Funds for the public echoole and for prOgram participation

Nsme, legal citation, amount, and perOmat of State funds for school support,
and calculation of district allowances

State and local shares for support of
the calculated Stato program allowance

PUBLIC SCHOOL EQUAIIZATION-Chief's Discretionary 1 304,000, ( .3% )

Dietribution. ( Sec. W-6-29)

Chief's Discretionary Dintribu-
tion. (Out-of-State tuition and
other purpoSea as approved by
the Chief) Amount of special request as approved.

PUBLIC SCHOOL EQUALIZATIONMinimum Support
Distribution. ( Sec. 77-6-21)

Minimum S

$ V0.000 (

Dia ribution.... Amount by which operating revenue, ex.
elusive of 30 percent of all local and
Federal funds, falls below $35 per NAM.

PUBLIC saw= EQUI17ATION....Instructional $ 6, ( 5.4$ )

Pereonnel. (Ch. 64, Lama of 1968, Sec.
T74-25)

NonMatching Diatribution Payment to eaCh school district the
sum of $525 for each individual hold-
ing at least a bachelors degree, em-
ployed by the district ee of OctOber
15th claseified Ge certified instruc-
tional employees es defined in Sec.
77-6-25 MBA., 1953 Compilation.

State ohare.-lOO percent of approved
amount.

Local sha :e.--None.

State abare.--100 percent of calculated or
approved amount.

Local share. - -None.

State ehare.--100 percent of calculated
amount.

Local elem.None.



PUBLIC SCHOOL FINANCE PROGRAM

xiblic schools and for program participation

A for eohool support,
nOes

State and local Shares for Support of
the calculated State program allowance

Requiremente for end extent of sehool
dietriot participation and schedule

for distributing State aid

304,000 ( .3% )

request as approved.

'3% )

Areting reVenue, ex-
Ant of all local and
la below $35 per MAIM,

6.1po.noo (_s..114 )

chool district the
eah individual hold
ahelere degree, en-
rtrict ae of October

certified iostrue-
a* defined in Sec.
153 ComilatiOn.

State share.--100 percent of approved
amount.

Local share.--None.

Requirements for participation.--District
must exhibit a unique financial situation
that cannot be managed through the Basic
Support Distribution formula.

Extent of perticipation.-- 10 to 12 school
district*.

Dietzi.L4_. tier' --Annually.

State share.--100 percent of celculated or Requirements for participation.-Operat-
ing revenuelexclusive of 30 percent of
all local and Federal funds, falls below

Local ahare.=Nont. the "minimum support" level.

Extent oflarticipation.--21(Retimate)
school dietriete.

approved amount.

State ahar --100 percent of calMilated
amount.

Local nhare.--None.

Distribution.-- In o

Requirements, for participation.--Report to
State Superintendent of Fubli; Instruction
a liet of pereonnel employed as of Octo.
ber 15 clasoified as certified instructiotal
pereennel, indicating the name, position
highest academic degree held, contract sal-
ary as of October 15 of that year and, for
those individualz employed by thet dintrict
in the prior academic year, the contract
salary as of October 15 Of that prior year.

mc_tentolon.--139 school die-
tricts.

Distribution. - -la one annual payment.
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ProvisIons for Raising School Revenue

Property asSeeements.--Local property valuation* for taxation purpOses are
established by county amsessore who are elected by the people. Corporate prop-

erty is assessed by the State Tax Commission, and the Oil and Gas Accounting loo-
niest= assesses oil and gee produstion. County officials have authority to
change 1=41 asseasments but not values determined by the State Tax Commission.

Intermediate dietricts.--By Stetute, cOunty commissioners may levy a general
county =heel tax of up to 10 mills and a special district tax for schools not in
excess of 5 mills, exclusive of principal and interaet requirements. However,

there is a 20-mill limitation for State, county snhool, and municipal general

purposes. Proceeds from the general county school tax are distributed among the
school districts in tbs county according to the proportion the weighted meMber-
ship of each district bears te the weighted oembership of the entire county. If

pert of 4 School district lie* in two or more =unties, the proceeds of the gen-
eral county school tax levy attributable to the area of the district lying out-
side the county in Which the parent district is headquartered IA transferred to
the county treasurer of the county iq which the parent district is headquartered.

Receipts from the special district taxes levied separately for eech district
are credited to sach district on the basis of tax collections made therein. Each

county also levies aed collects a i-E111 property tax which is transmitted to the
State Treasurer (Current School FUnd).

Io addition to revenue from these taxee, hell' the receipts from Federal for-
ests located within the county, 15 percent of the motor vehicle license tax, and
half the collections from license or occupation tem= are for school purposes.
All recetpts from these are distributed tO the school dietrict according to the

proportion the weighted membership of each district bears to the weighted mem-

herr:ship of the entire coanty.

There are no provieions for voting a countywide school tax.

Local districts.--Bech rural school district is authorised tO levy 4.45
malls and each urben =12001 district can levy 2.225 mills on the aseessed value
of the district without a vote of the people subject to approval of the budget
and the extent it justifies the levy. There are no provision's for voting a local

school tax. Tax limits are based on local assessed valuations.

Section 77-6-37 W.M.S.A., authorises the Chief of Public School finance to
calculate tbe net amount to be raised by tax levies And rates thereof for each
county god district in the State and certify to each board of county commis-
stoners before the first Monday of September Of each year.

Provisioes for School Indebtedness

inittatine bond issams.--The election on the question or creating a debt by
tinning general obligation bonds Shall be held at the same time aa S. regular
school district eleetion or et any epecial School district election which is net
within ninety days after a reglalar school district election. Tbe question *hall
be cebmittad upon the initintlie of the local board or upon a petition being
filed irith the local school board 'Signed by qualified electors of the school dis-
trict having paid a property t4X on property in the school district for the pre-
ceding year according to the latest completed tax rolle. Tbe nuMber of eigna-

tures on the petition shall be at lean 10 Percent of the number of votes cast

for governor in the school district
(Sec. 77-15-2, N.M.S.A., 1953 Compill
election within ninety days from the
with them.

Limitations on issuance or bond
for U0,000 or lento and may be iseu

Limitations on debt.--Tbe count
assessed valuation of the school dim
ority to fix or authorize A higher d

Votiag re4uirements.-4. favoran
=nese who are qualified electors aE
eseary tO tonne nehnol bonde.

A-.r_i_valandsaleofboads.--43
attoriii7Generar.--1BW-Stati-daes ne
State Treasurer purcbaaes bonds, it
first to a State agency, Pmda frat
needed may be invested in a teleran
2 years Meths date of initiation
election is defeated, au election lee
presentation of a petition pursuant
is again defeated, to further electi
iod of two years frmn date of first

Bond records tax levies and
the counWtreasurer so long AA the
the school district.

Section 774-42 N.M.S.A, perm'
own boards of finance. Bend recoret

Bonds cannot be issued or solL
preViously been =de to meet interim
year after date of issue.

Short-term_indebtedness.--nists
indebtedness when funds are insuffic
These must be retired before the clr
not in excels of 6 porcent a year.

Exmorrd

Provisions for School Budgets

Mudget forms.--All school bud
the Chief and taunt contain at leas
folinAing headings:

A. General Operations:

(1) Inatruction, includi
therewith, textbcoms,
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for governer in the school district at the last preceding genernl election.
(Dec. 77-15-2, M.M.S.A., 1953 Compilation) A local board Shall cell fel' a bond
election within nicety days from the date &properly signed petition ia filed
with them.

Limitations OD iesunnee of bonda.--Bonds must be aerial or nen be term if
for $10,000 or less, and nay be issued for a maximum of 20 years.

Limitations on debt.--The constitutional debt limit is 6 percent of the
anseseed valuation of the school district. NO State executive agency has auth-
ority to fix or euthorime a higher debt limit.

Voting rewirements.--A favorable vote of the majority of the property
owners who are qualified electors and taxpayers voting in the election lama-
eesary to issue school bonds.

Approval and 11.:_of bon:L-411 bond issue. must be approved by tbe
Attorney General. tate -e not eseist with the sale other than when the
state Treasurer purcbasee bonds. It le not necessary that the bonds be offered
first to a State agency. Funds fron the sale of bonds that are not immediately
needed maybe invested in e federally inauxed bank. Bonds cannot be gold after
2 year. from the date of initiation of proceeding for the election. If an

election is defeated, an election may be held six (6) months after failure upon
presentation of a petition pursuant tO Section 77-15-2, N.M.S.A., If the election
ie again defeated, no further election on same question shall be held for a per-
iod of WO years from date of first bond election on the question.

Bond records, tax levies!, and.papmente.--Doni registers are maintained by
the County treasurer so long aa the county treasurer le the fiscal &gout for
the school district.

section 77-6-42 B.M.S.A. permits local boards of education to act ea their
Ovn boards of finance. Bond records are also kept by each district.

BOnde cannot be issued or sold atter July 1 unless adequate t&x levies have
previously been rade to meat intereet and principal payments dun for the first
year after date of issue.

short-tern indebtedneen.--nietricte ere authorised to lime certificates of
indebtedness when thuds are insufficient to meet the needs during the year.
Thema mnat be retired before the close of the !local year and shall bear interest
not in exness of 6 ?intent a year. In practice, certificates are eeld00 need.

auxturs AND AUDIT

Provisions for School BUdgete

Budget forae.--All chool budgets are in the fore and detail specified by
tkm Chief and must contain at least the following items and intone under the
following headinge:

A. General Operations:

(1) InetructiOn, includinA emanries of,personnel chiefly concerned
therewith, textbooks, library and audiovisual materials, teaching
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Provisions for SchOol Bumetseontinued

A. General Operationa:--continued

sUPPliee and services, and related items.

(2) General control, Including ealaries of administrative personnel
legal cervices, cenena and election mmense, audit, board ex.
pense, travel, suppliee, and related items.

(3)

(4)

(5)

Fixed charges, including insurance, rent, and Special assessments.

Auviiiery services, itiandlna coste of attendance eervioes, health
Services, and community Services, if any.

Transportation, inclnOleg salaries, contracts for Service, coat
of related equipment, and related eapenael.

(6) Operation of plent, including Salaries, utilitie,, and supplies
far operation of plant.

(7) Maintenance of pleat, including salaries Of persona wholes primary
duty Is repair of bnildings sal aquipment, end costs of materiels
and equipment for repairing Rad replaang buildings end equipment
end for ground maintenance.

1. Capital Outlay

C. Transfer Accounts:

1 Loan payments
Tbition
Special self-sustaining proje

D. Debt Service:

&
EMg
Parma. to interest

alent to principal

(Section 77-6-7, B.M.S.A., 1953 nation)

28t

CE PROGRAM

The budget request ono
published in the "Manual of
Budgeting for New Marino So
and approval by the legisla

Local approve-I.Budge
and must be approved at a p.
writing, prier to SubmieSio
nanCe. Prier to Juno 20 of
shall, et 4 public bearing
echool board, fix the satins
fincal year.

State review or a row
PUbliC SCIma Finance and a
On er before the firet Mont
checked by aeveral Legislat
Finance Committee.

Special bUdAet Nearing

The Direeter of the ne;
or bearinA, rmy authorise el
ir amounts Of More than ow
be published at least once
paper of general ciroastiom

Provisions for School Audit.

Annual rcbool audits am
or person approved by him.
cost.

1/ Chapter 77-6-5. PMSA 19
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l items.

'AM a administrative personnel
.on expense, audit, board ex.
teal items.

e, rent, and speebel assessments.

te of attendance services, health
if any.

contracts for s.Pv1ee, coat
expenses.

arias, utilities, and 'applies

alaries of person* whose primary
quipment, And coots of materiels
*piecing buildings and equiement

The bodge '7equest must be in conformAty with guidelines established end
published in the Inanual of Procedure for Uniform Financial Accounting and
Budgeting for Nee Mexico School Dietrinte." This manual is subject to review
and approval by the Legielative Finence Committee.:=1

Local approV01,--Budget requests axe prepared by the edhool officials
and =At be approved at a miblic meeting by the local bosrd or education, in
writing, prior to sdheission of the budget to the Chief of Public SehOol Fi-
nance. Prior to June 20 of each year, each local school board and the Chief
shall, at a public hearing of which notice has been published by tbe local
echcol board, fix the animated budget for the School district for the ensuing
fiscal year.

State review Or approval...All budgets are reviewed by the Chief of
Public Sehael Finance eed ere given his final appmolml in final budget form
Sla cm before the first Monday of September Of each vear. The budgets are alb:,
chOOL.d by aeveral Legislative committees, the foremoet being tbe Legislative
Finance COMeittee,

SPeelel Budget Bearings

The Director of the Department of Finance and Administration, after notice
of hearing, may authorise an increase in a **heel budget, after noel apprOval,
in aeseunta Of wore than ons thousand dollars. Tile notice of tbe bearing shall
be nUbilabed at beset once each week for two (2) consecutive Weeke in a news-
paper of general circulation in the County in which the school unit is located.

Froviaione for School Audits

Annual &Chaol audits are made by the Legislative Auditor or by some firm
or person approved by him. Tim eXpense of the scheol audit is a local district
Celt.

V Chapter 77-6-5, NMsA 1953 Compilations.

36 Sat;
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NEW YORK

PUBLIC SCHOOL FINANCE PHOGRAN, 1968-69

NEW YORK PUBLIC sewn FINANCE PROGRAM, 1968-69, is part of a series of individual State documents, cooperatively prepared by
the State departments of education and the U.S. Office Of Education, providing current program facts on State and lOcal support
for local sch001 serlrices. David Bilarnyer, Senior Research Analyst, Bureau of Educational Finance Research, New York State
Education Department, served as the State authority for preparation and review of this leaflet.

Selected Pro
STATE RT

1, Approximately 50 percent of nonfederal revenue of local ,Ichool 1.

districts is provided by the State.

2. All State support for pUblic sehoole is provided by legislative
appropriation. No State taxes are earmarked for schools.

3. Almost 93 percent of State school support revenue is distributed
as general aid.

4. A Variable percentage-sharing formula determines the degree to
which the State will share in the local districts' expenditures 4.

for the basic school program.

5. Operating expenditure aid ranges from guarantee of $274 per
weighted pupil in average delly attendante (RADA) to 90 pereent
(aid ratio) of the appreved operating expenditure ceiling of
060. In addition, the district may receive growth, building,
transportation, size correction, and current budget aids.

6. There is an overall guarantee of 004 per pupil or 100 percent o
the 1965-68 aid. There are special provisions for less than 8
teacher distriets based on operatieg and transportation exnenses
only. There are epecial provieions for school lunch and various
experiamental and innoVative pregrams. Boards of Cooperative Ede
cational Services, whereby districts jointly provide services
which they could not efficiently provide by themselves, are also
aided. School districts are reinhureed for textbocks purchased
to lean te public and nonpeblic pupils attending grades 7-12.
Finally, grants are distributed to urban areas for special ethics
tional needs associated with poverty.

am Facts
LOCAL SUPPORT

Property tares provide almost all of the local share of school
district revenue.

2. Local school districts are not authorized to levy nonproperty
taxes. Counties, however, may leay sUch taxes and direct the
the proceeds to school district support.

Nonproperty taxes account for approximately 1.5 percent of the
total revenue derived from county and local sources.

A tax of at least 11 mills on full property value is required
for full participation in the support program.

5. school distriots outside of cities have no statutory tax.limit.
City school districts have tax limits varying from 12.5 to
25.0 mills.

School districts in cities of less than 125,000 population are
fiscally independent, and the authorized tax limit is for cur-
rent operating expenses. The six large eity districts are
fiscally dependent, and the tax limit is an overall limitation,
including suppert ror other goVernmental services. Taxes for
debt service are outside this tax limit.

7. Standard debt limit. tor school districts, baped on State equal-
ized full property ),Luation are: 10 percent for noncitY die-
tricts; 7 percent for cities under 125,000 populatien; 9 percent
for larger cities other than New York; and 10 wee:it for New
York City. A'
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STATE SLIPTORT, 1968-69
PUB= SCHOOL FINANCE PROGRAM

Provisions for ths distribution of Stets funds for the pUblic schools and for

Same, legal citation, amount, and percent of State funds for achool support,
and oalculation of district allowances

Total (Est.) $1.969,600,000

GENERAL Ail,
(Sec. 3602 or the Education law.)

$1,817,700,000 ( ed.%

Pupils - Weighted Average DeilY
Attendance (MA) Half-c ,i.ndergarten ...... 0.5C

Pull-d.j indergarten and
grade, 6 1.00

Grades 1.25

Operating expenaes. , State-lo:al sharing of approved operat-
ing exper7ps to *760 per WADA.
Approved operating expenses are defined
as ell expenevs of tile previous school
year (base year). ereept Capital outlay
end debt service, transportation, pay-
ment to Boarlaz or 'oopeattive Education
el Services or _aty voaatiosal Educa-
Um' and Eat ...on Boards, and tuition
payments to other districts. Alsa,
excluded are Federal aid, separately
aided State programs and the proceeds
of boixtering, rentals, sales and fees.

State's store ar district:1' operating
expenses is determined by an aid ratio.
The formula is:

x .-51

State Average

District Wealth
per pupil

Aid Butioel.00

Wealth per pupil

Limitations and guarantees:
(1) The aid ratio is limited to 90 per-
cent.
(2) Each district is guaranteed $274 pe
pupil in WADA for operating expense.
(3) An overall minimum guarantee or
$304 per WADA or 100 percent of 1965-6_
aid ia provided.

Pupil growth Amutmed operating expense aid increase
by percent growth in EAU of first at..

Um:deuce period of =rent year over
first attendance veriod of baae year.

Current budget Districte whose operating eXpense par
Km was less than $760 in the base ye
an d. budgeting to upand.more in the cur-
rent year, mar use budgeted operating
expenee and estimated WADA, to S760 per
WADA to compute operating expense aid.

i3

gram participation

State and local shares for in
the calculated State program s

State share.--0alculated amount 1
by the State aid ratio.

Building axpense sid is the sum ,
year approved capital outlay and
current expenditures for debt se:
plied by the aid ratio.

Transportation aid is 90 percent
ed expenses.

Local sham.--Balance cost of
coots Shoe* moxinn a sharing

borne by ths district

aat,
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kr the public schools and for program participation

te funds for !school aupport,
allowancsa

State and 10041 shares for support of
the calculated State program allowance

Requirements for and extent or echooI
dietriot participation and eehedule

for dietributing State aid

1060Ll0000.:
$1,8x7,7oo,9w ( 924%)

ndergarten 0.50
idureartea and

1.00
1.25

sharing of approved operat-
e to $760 per WADA.
Crating expenses are defined
mace of tbe previous school
year), except capital outley
D olce, transportation, pay-
rda of Cooperative Education-
. or County Vocational Educe-
tenzion Boards, and tuition
other districte. Also,

e Federal aid, eeparstely
programs and the proceeds

g, rentale, sales and fees.

re Of districts' operating
determined by an aid ratio.
is:

.00 _ x
State Amerage

District Wealth
per pupil

Wealth per pupil

and guaranteee:
ratio is limited te 90 ner-

Aria is guaranteed 4274 pea
le for operating expense.I. miateue guarantee of
It or 100 percent of 1965-66
Lded.

!rating expense aid inereasee
;myth in WAD& of first Kt.
dol of current year over
Kllee period of base year.

kose operating expense per
us than 4760 in the bane yen
kg to spend more in the cur-
logy use budgeted operitieg
estimated WADA, to 4760 per
mte operating expense aid.

State share.-4alculated amount multiplied
by the State aid ratio.

Building exPense aid is the eum of the base
year approved capital outlier and approved
current expenditures for debt service multi !
plied by the aid ratio.

Transportation eid is 90 percent of approv-
ed expenaes.

Local abere.--Balance coot of programa.
U. costa above mod= a Aharing level eXe

borne by the diatrict

Requirements for participation.--The dis-
trict must employ 8 or more teachera. It
must lolly local taxes (real property and
nonproperty) egelvalent to the higher of
the following: a tax rate of 411 Der$1:000
of actual valuation; a tax rate equivalent
to the rate required to meet the local
share in the district of average evalth at
operating expenditure levels between 4678
and 4760 per WADA. The maximum required
rate is $12.34. Building aie is not paid
to districts scheduled for reorganization
unless the aid will not impede reorgani-
zation.

EXtent of participation...726 school dis-
tricts.

Distributed.--In September, October, Novem-
ber, Januay, February', March, ApriL, May,
and June.
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STATE SUPPORT, 1968 .69--continued

Provisions for the distribution of State funds for the public schools end for program participation

Name, legal citation, amount, and percent of State funde for school support,

and Calculation of dietrint allowance.

State and local shares for support of
the calcvlated State program allowance

Requil

dist

GENEMMLAID-o-continued

Size correction:
Small-

I.s.rge districts, but excluding

six largest cities

Six largest cities

High Tax

l.1cai
Tax Rate

2. Po districts

(:

State Average Tax Rate + operating exp./WAna.$

40,000
This amount may not exceed the lesser of
a. (operating expense/NADA4760) x wana
b. ($65 x HADA) x Aid Ratio

967-68 tax rate was $22 or more the lesser o
a. Eoperating eXP. - $760 x

b. ($65 x NADA) . x actual value

Sharing level increased 10 percent or
$76 for first 1,500 NADA.

Sharing levy increased 10 percent or
$76 of WADA in excess of 8,000.
Operating and growth aid increased
17.5 percent.
Sharing level increased by the larger of
the following:

Capital outlay and debt service..

Construction (April 1968)
Oradea IC 6
Oradea 7 9
Grades 7-12 or 10-12

Incidental costs, including site,
furninbings, equipment and profts-
aional fees:
Oradea K-6

Grades 7-12

RacOOstrectiOn or Modernization

Pupil transpOrtstion

36%Vt;

xAtnal Valuation x Aid Ratio

x Aid Ratio

Cost of construction in relation to
rated pupil capacity, limited by a sche-
dule of cost allowances, which are up.
dated by a monthly index of the coat of
labor and materials.

1,587 per pupil in rated capacity.
2,221 per pupil in rated capacity.
$2,00 per pupil in rated capacity.

20 percent of construction cost allow
ance.
25 per:ent of conatruntion cost allow-
ance.

An amount not to exceed 50 percent of
cost allowance for new construction.

Approved transportation costs are those
incurred in transporting alliamble pu.
pals (living 1* miles or more from
school) to and from school once daily or
approved buses over approved routes.

x actual valuation



NEWYORK
-continued

3r the public, schools and fo program participation

20'T

As funds for school support,
; allowances

State and local shares for support of
the calculated State prOvem allowanCe

Requirements for and extent of school
district parti4pation and schedule

for distributing State aid

vel increased 10 percent or
rst 1,500 RADA.

VI increased 10 percent or
h in excess of 8,000.
and growth aid increased
at.
vel increased by the larger +3/
ing:

+ operating exp./RAU-466n )

0,000
t may not exceed the lesser o
ing expense/WADA4760) x NADA Aid Ratio

x Aid Ratio

.; Actual Valuation xAid Ratio

22 or more the lesser or:
ting exp. $760 X WAIO - g.002 x actual valuatiorp
x wADA) - .oce X *anal val On

nstruction irk relation to
1 capacity, limited by a eche
st allowances, which are up-
monthly index of the cost of
materials.

pupil in rated capacity.
pupil in rated capacity.
pupil in rated capacitr.

of construction cost allow-

of construction cost allow-

not to exceed 50 percent of
ance for new construction.

ransportation coats are those
n transporting allowable pa-
ng milea or MOM trail

and from school once daily
uses over approved routeo.
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STATE SUPPORT, 1968=69 -continued
PUBLIC SCHOOL FINANCE PROGRAM

Provisione for the dietribution of State funds for the public echools and for program participation

Name, legal citation, amount, and percent of State funds for school support,
and calculation of dietrInt allowances

v4WERAI AIDcontinued

Reorganized dietricts

Incentive aid and
operating aid

Buildi

Operating expense aid increased 10 pereen
not to =seed the lesser of 90 percent o
approved operating expenses or $760 per
NADA, for five years. Beginning with the
sixth year as a reorganized district, the
aid is reduced one percent a year until
eliorlooted.

aid ........... .... ...Reorganized districts entitled to 25 per-
cent additional building expenses aid, no
to exceed 95 percent of appreved expendi-
tures for debt service and capital outlay

Aid tn Small Districts . ....
(Secs. 3602b aid 2043 of the
Education Law)
*Amount included in estimate

of General Aid for major
school districts.

STATE AID FOR TEXTBOOKS
(See. 701 of the Education Law)

BOARDS OF COOPERATIVE
EDUCATIONAL SERVICES
(Sec. 1958 of the Education
Law.)

..Aid Ratio times the smaller of operating
expenees or $4,500 per full-time teacher
and base yearWADA times $60, plus base
year times .90. Transportation expense
aid calculated in the Same meaner as for
larger districts.

(Est.) $25,309m000 (ALAI

Pnblic school districts axe reimbursed
for expenditures for textbochs purchnsed
to loan to resident pablic and nenpublic
pupils in grades 7-12. State aid is equa
to actual expenditures or $15 per enrolle
pupil.

(Set.) $hl,000,_ (_gmli)

Beards of Cooperative Educational Servic
composed of two Ok more school districts,
provide more efficiemily and comprehend.-
ly services and prOgrame than the dis-
tricts could provide independently. State
aid is based on approved expenditures
made on behalf of component districts by
the beard.

State and local shares :

the calculated State prom

tate share. -Calculated on_
share,

Local share:=49 per : OlOg
n or taxable propeicy fo:
cts. A $10 leVy fer who

districts, cr the levy of t:
stricts if higher.

tate share.--100 percent.

State and Local ahares.--Eas
trict's share of the approve
icea and administration pro-
board, is an amount which is
proportion to the tetel cosi
tax is to the district's tez
yea:. The State aid is the;
PrOVed expenditures. The 31
component district ie the LI
computed above or the amouni
obtained by multiplying appm
tures by the district's aid.



PUBLIC SCHDOL FINANCE PROGRAM
1968-69--continued

te funds for the pUblie schools and for grmn participation

:ent of State fUnds Per school support,
if district allowances

State and local shares for support of
the calculated State program allowance

Requirements for and extent lf school
district participation and schedule

for distributing State aid

erating expense aid increased 10 percerd
t to =mei the lesser of 90 percent of
proved operating expenses or $760 per
IA, for five years. Beginning with the
cth year A4 a reorganized district, the
1 is reduced one percent a year until
Umlnated.

wgenised districts entitled to 25 per-
t additional building expenses aid, not
exceed 95 percent of approved. expendi-
!es for debt service and capital outlay.

IRatio times the smaller of operating
lenges or 0,500 per full-time teacher,
Lhasa yearifiDA times $60, plus base
,r times .90. Transportation expense
. calculated in the same manner as for
ger districts.

(Est.) $25,300,000 ( 1.3%)

lie school districts are reimbursed
expenditures for textbOoks purchased
Loan to resident public and nonpUblic
110 in grades 7-12. State aid ia equal
tetual expenditures or $15 per enrolleC
LI.

(Est.) $41.000. ( 2.1%)

7C1.13 of Cooperative Educational Services
?mad of two or more sChOol districts,
dde more efficiently and comprehenaive
ierviCes and programs than the dia. 4

rbs could provide independently. State
is based =approved expenditure&
! on behalf of component districts by
board.

State share.--Calculated amount minus local
share.

Local share.--$9 per : .000 of full valua-
tion of taxable propeisy for operating dis-
tricts. A $10 levy for wholly contracting
districts, or the levy of the receiving
districts if higher.

State share. - -100 percent.

State and Local shares.--Each school dia-
trict's share of the approved cost of serv-
ices and administration provided by the
board, is an *mount which is in the same
proportion to the total cost as a five-mill
tax is to the district's tax rate for the
year. The State aid is the balance of ap-
proved expenditures. The State aid to the
component district is the higher Of the aid
computed above or the amount that would be
Obtained by multiplying approved expendi-
tures by the district's aid ratio.

Requirements for participation.--Employ
fewer than eight teachers, maintain school
Or contract for instruction and comply with
State law and regulations applicable to
such districts.

Extent of partici tion.--25 fewer than eight
teacher districts. 5 contract districts.

Distributed.--In September, January, and
April.

Requirements for particon.--Compliance
with education law and regulation.

Extent_of participation.--728 school districts.

Distributed.--As reports of expenditures are
made and verified.

Mequirements_for participation.--A district
must be a meMber of a dUly constituted board,
either by action of the district board of
education or by approval of the Commisskoner
of Education.

Exntein.--56 Boards of CoOp-
erative Educational Services; 786 component
districts.

Distributed.--In September, Jonmry, and
April.

37-11 'ICA I
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STATE SUPPORT, 1968 -69- -continued

Provisione for the distribution of State fUnde for the public sdhools and for program participation

Nam , legal citation, eMount, and percent of State funde for school support,
and calculation of district allowances

State and local shares for support of
the calculated State program allowance

COUNTY VOCATIONAL EDUCATION AND (Est.) $1,600,000 ( 0.11)

EXTENSION BOARDS (Secs. 1104 and 1106
of the Education Law)

URBAN EDUCATION AID
(Sec. 3602 of the Education
Law)

SPECIAL V.PERIMMTAL PROGRAM
AIDS (Various sections)

SCHOOL LUNCH PROGRAM AID
(PJ,. 796, 79th Congress)

State aid is apportioned directly to the
county heard for approved programs of
service to districto, and for the trans-
portation of pupils to board classes or
sehoola.

(Eat.) $52,000, (.1L±41

Provided to urban, mostly city, school
districts, for special educational need
associated with poverty. Limited to
districts with more than 4,500 RADA, an
heavy concentrations of disadvantaged
pupils.

(Est.) SlO.000.000 ( 0,5%)

Eight programs designed to meet special
needs of selected districts and childre
or to explore new educational processes
Funds are provided each year by apecifi
appropriation. Aid is based on approve
cash expenditures for approved. projects.

(Est.) 13,000,000 (J021)

Allowable amount per meal, by type of
meal served, to supplementPederal
grants when Federal funds are exhausted.

Recii

diE

State share.--One-half of teaaher and admia.
istrative staff salaries, not to exceed
$3,000 for each such staff meeker, and one-.
half of approved transportation expenditure.

Local share --Balance of cost.

State share.--100 percent.

Local share.-- None.

State_share.--It varies, depending on the
method prescribed by law or Commissioner's
regulations. For most programs the State's
share is at least 50 percent of the approv-
ed cash expenditures.

Local share.--Selance of approved amounts.

State share.--100 percent of calculated
amount.

Local share.- -None.

Reco
must
prom
diet

Extm

Dist
Aprl

Rego
PuP1
macs
the

Exte

Diet
Apri

Bev
ELPIA
depa
ing

Este

Dist
the

BESL
prol
tior
in v

.Ekte

Dist
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68-656-continued

unds for the public schools and for program participation

209

of State P.Jindo for school support,
latrict allowances

State and local ehares for support of
the ealculated State program allowance

Requirements for and extent of school
district participation and schedule

for distributing State aid

(Est.) 1,600,000 ( Oa%)

e aid ig apportioned directly to th
ty board for approved programs of
ice to districts, and for the trans
ation of pupils to board classes or
ols.

(E5t . ) %LI:9_1000o ( ?.6%1

ided to urban, mostly city, school
iots, for special educational needs

misted with poverty. Limited to
ricts with more than 4,500 RADA, end
7 concentrations of disadvantaged
le.

(Est.) (_212%1

It programs designee to meet special
ls of selected districts and children
m explore new educational pronesse..1.
Is are provided each year by specific
:variation. Aid is hosed on approved
expenditures for approved projects.

(Est.) $13,000,000 ( 0.70

rouble amount per meal, by type of
L served, to supplesontIrederai
its when Federal funds are exhausted

State share.--One-half of teacher and admin-
istrative staff salaries, not to exceed
$3,000 for each such staff meMber, and one-
half of approved transportation expenditure.

Local share. - -Balance of cost.

State share.--100 percent.

Local share.-- None.

tate sbare.--It varies, depending on the
method prescribed by law or Commissioner's
regUlations. For mast programs the State's
share is at least 50 percent of the approv-
ed cash expenditures.

Local share.--Balance Of approved amounts.

State share.--100 percent of calcUlated
amount.

Local sharo.--None.

Reeuirememts for participation.--rhe board
must be Wily eonstituted mud provide ap-
proved programs and transportation to school
districts within the county.

Extent of participation.--Four boards.

Distributed.--In September, January and
April.

Requirements for participation.--Meet the
pupil requirements and develop projects in
accordance with regulation promulgated by
the Commissioner of Education.

Nxtont ofjeluaaiolijaa.=-30 distacts.

Distributed.--septemberp January, and
April.

Requirements for participation.--Approval of
application for participation from the State
department unit responsible for administer-
ing the program.

Extent of patIcipptpn. --250 districts.

Distributed.--At beginning and the close of

the school year.

Felpdrements for Lartielaatioa.--Provide non-
profit school lunch program meeting nutri-
tional requirements for the type of program
in which it is participating.

-Eetent of participation.--724 districts.

Distributed.--Monthly.
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LOCAL SUPPORT, 1968-69

Provisions for Raising School Revenue

Property_assesemente.--Aasessed valuations are established by local town, vil-
lage, or city aseeseora who are generally chosen by popular election. in some
cities and toena, the assessora are appointed. The State Board of Equalization
and Aseesament han no authority to change assessments, but it does establish ratios
for determining full valuation.

AssenemenC to market value ratios for e-ch city, town, and village are deter-
mined for each new Anne's...sent roll by the Board of Eqpalization and Assess-
ment. The State Hoard of Equalization and Assessment compiles sales data and
appraises a sampling of property as a basis for its ratios. The Constitution pro-
vides that tax an 6. debt limits be based on fall value 0.0 determined by the State
equelization rates.

Assesaaent ratio data are alao used to apportion sehool aid and aome other
municipal aide, and to enable school districts to equalize their tax levies upon
various tax juriadictiona. Aeaesament ration are determined for each town within
a County with no reference to school district boundaries. School diatricte whose
boundaries cross town lines must apply to their assessed valuation in each town
the equalization ratio for that town.

Intermediate districts.--Ho definite countywide provisions are made for achool
taxes and ferule for education. However, counties are permitted to levy nonproperty
taxmincluding taxes on retail sales, utilities, sales of liquor, admisaions,
coin-operated amusement devices, use of passenger motor vehicles', and hotel oc-
cupancy. The rates on nonproperty texas are approximately 1 percent in Erie
County and 3 percent in Monroe County. Where such taxes are levied, the proceeds
remaining after paying the cost of administration may be need for education and
dietributed tO the school* in the County on the basin of Ana or some other basis'
determined by the board of supervinors.

Local. districts...school districts outside or Citlen have no statutory tax
limit for current operating anpanses nor for debt SerVice that May be levied by
the votera at an annual achool.meeting election.

School districte in cities' under 125,000 population, althOugh fiscally inde-
pendent, are prohibited from levying a rete of taxation for current operating ex-
penses in excess of the 2.5 mills neXt above their actual rate for the year prior
to the year in whicl the limitation was originallis imposed (1950) without a 60
percent affirmative vote of the people. Original limits ranged rrom 12.5 mills
to 20.0 mills which is the maximum allowable rate. These rates may be increased
by 2.5 mills per year until the maximum limit of 20.0 mills is reached. Each in-
cream' requires a vote of the people and at least a year must elapse between such
increases. The rates apply to thF preceding 5-year average of State-equalized
full property valuations. The tax rate for debt service is not included within
these limits.

Cities above 125,000 population axe fiscally dependent or sUbject to municipal
budgetary control. A constitutional tax limitation Of 20.0 mills on the preceding
5-year average Of State-equalized full property valuation applies to all city eer-
vicea whiCh inclade eduCetion. Thug, the tax levy for sChOOle is included within
the overall city'a 20.0-mill limitation. The board of education in such cities
presents its budget to the appropriate municipal authorities, whosin turn, react
to the budget and levy the tales' without a vote of the people and appropriate the
=pay tO the board of education to operate the schools. The tax rate for debt is
excluded from tbe overall limitation. For New Zork City, the limitation is 25.0
mills on State-equalized property valuations, also excluding debt service.

Rtb,

Provisione for School iniebtednec

initiating bond issues.--Pre
school diatricta by action of the

Limitations on issuance or t
edUcation must be serial bonds.
or the aerial bonds IS 50 years t

Limitations on debt.--The
other than city school districts,
than 125,000 population, constitu
than 125,000 population, conatitu

Bonds for school indebtednem
issued up to a value not to excee
valuation by a majority of the ve
a value in excess of 10 percent a
ble vote of at least two-thirds a
the Board of Regents. These are

Ronde for school indebtednem
125,000 population may be issUed.
State-equalized full property vaL
having a value in excess of 5 per
vote of 60 percent of the persons.
ia required. These are conatitut.

Benda for school indebtednes
125,000 population may be isaueci
equalited property valuation, axe
bonded debt of 10 percent of the
city. No approval of the voters

There ia no limit to bonded
tit t$ in an emergency.

Voting requirements.--Fersoo-
vote at school meetings axe quell.:
bond issues are held at special e.
general elections.

In city school districts of :
maturity period of 5 years or les,
of education without a vote of the

Approval and sale of bonds.--
board of education. In Some city
hee ieaued bonde for school indebi
be obtained but after the bond ele
public sale and at a fixed rate ol
a State agency and no formal prov:
of the bonds. Procedures for the
local finance law. Penis from thZ
needed may be invested.
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svenue

need valuations are established by local tovn, vil-
generally Chown by popular election. In some
are appointed. The State Board of Equaiization
to change aseesseente, but it does establiah ratios

ratios for each city, town, and village are deter-
)11 by the state Board of Equalisation and Assess-
Lzation and Assessment compiles males data and
ram a basis for its ratioa. The Constitution pro-
m based on full value as determined by the State

deo ueed to apportion school aid and gone other
bool districts to equalize their tax levies epon
mament ratios eve determined for each town within
tool district boundaries. School diatricts whose
, apply to tteir assesaed valuation in each town
town .

definite countywide provisions are mule for school
However, counties are permitted to levy nomproperty
sales, utilities, seles of liquor, admiesions,
use of parmenger motor vehicles, and hotel oc-

ty taXes are approximately 1 percent in Erie
aunty. Where such taxes axe levied, the proceeds-
of adminiatratioa may be used for education and
e county on the basis of AIM or acme other basis
visors.

stricta outside or cities have no statutory tax
eels nor for debt service that may be levied by
aeting election.

sider 125,000 population, although fiscally India-
ring a rate of taXatiOn for current operating ex-
a next above their actual rate for the year prior
Lon was origioally imposed (1950) without a 60
people. Original limita ranged from 12.5 mills
al allowable rate. These rates may be increased
maximum limit of 20.0 mills La reached. Each in-
nsle and at least a ;mar must elapse between such
ie preceding 5-year average of State.equalized
ix rate for debt service la not included within

don axe fiscally dependent or subject to municipal
ma tax limitation of 20.0 mills on the preceding
1, fell property valUation applies to ell city Eter-
nise, the tax leey for sehoole ie included within
dtation. The board of education in such cities
iriate municipal autborities, whoiin turn, react
without a vote of the People am" &PP ropriate the
z operate the 'schools. The tax rate for debt is
ion. For Raw York City, the limitatioa is 25.0
-valuations, alao excluding debt service.

Provisions for School Indebtedness

Inisti,og bond iseues.--Proposals to issue bonds are startal in the local
school districts by action of the local boards of education.

Limitations on issuance Of bonde.--All bonds issued by local boardm of
education mulct be serial bonds. The maximum time limit for retirement of soy
of the aerial bonds is 30 years from the date of issue.

limitationa on debt.--The limitations on school indebtedness are: for
other than c ty school districts, statutory; in city school districts with less
than 125,000 population, constitutional; and in city school diatricts with more
than 125,000 population, constitutional.

Bonds for school indebtedness in other than city school diatricts may be
/sanded up to a value not to exceed 10 percent of State-equalized full property
valuation by a majority of the voters at an election. Bonds to be teemed having
a value in excess of 10 percent of full property valuatioa meet secure a favora-
ble vote of at leant two-thirds of the persons Voting and also the approval of
the Board of Regents. These are statutory requirements.

Bolide for aChool indebtedness in city school districte with lees than
125,000 population may be isaued up to a value not to exceed 5 perceet of
State*evalized full property valuation by a Majerity vote. Bonds to be teemed
having a value in excees of 5 percent of full valuation must secure a favorable
vote of 60 percent of the persona voting and approval of the Board of Regents
is required. These axe constitutional requirements.

Sonde for school indebtedneea in city school districts with more than
125,000 population may be issued ep to a value of 9 perCent of the State-
equalized property valuation, except for New York City which is limited to a
bonded debt of 10 percent of the State-equalised preeerty valuation for the
city. No approval of the voters is required. These limits axe constitutional.

There is no limit to bonded indebtedness which can be approved in all dis-
cte in an emergency.

Voting requirements.--Pareone in 4 echool district who are qualified to
vote at 8chodl eeetinga axe qualified to vota on bond issues. Elections on
bond iasues are held at gpecial school, epeciel nenschool, regular school, or
general elections.

in city school districta of less than 125,000 inhabitants, bends having a
maturity period of 5 years or lens maybe issued on the authority of the board
of education without a vote of tbe electors.

Approval and sale of bondo..-Behool bonds muat be issued by the local
board of educatioiecity school districts, the municipal government
has leaned bonds ror school indobtedeesa. State approval of bond issues aMet
be obtained but after the bond election and not before. Bonds are sold at a
pUblic Bele and at a fixed rate of interest. The bonds need not be offered to
a State agency and no formal provisions exist for State assistance In the sale
of tbe bonds. Frocederes for the sale or the bonda are established in the
local finance Inv. Funds From the sale of bonds which are not immediately
needed may be invested.

6-1i6
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ProviSions for School Indebte ntinued

k2Fitms23.jilot levies, and payments.--The local board of education is re-

sponsible for maintenanee of bond recorde. TWX levies to retire the bonds must be

voted at an annual or spec!_al school election prior to the issuance of the bonds.

In all city school districts, tbe tax required to pay debt service iS excluded

froM the tax limit for current expenditures established for these districts@

Short-term indebtedoese.--School boards are permitted to borrow funds by

issuing tax or revenue anticipation notes@ The amount that may be borrowed is

limited to the amount or taxes remaining uncollected and the amount or other reve-

nue yet to be received. Under certain conditions, budget notes may be iasued

during the last 9 months of the fiscal year or within limitations established by

kftw, to be repaid during the succeeding year. Capital notes may be issued for any

purpose for which bonds may be /souse. but only after authorization by the voters,

and they must be repaid by the end cf the second fiscal year following the one

during which they are deed.

BITDGETS AND AUDITS

ProviSions fOr Schooliitigeta

Budgt forms.--Budgets for all districts are prepared by local school die-

trict offie alS on forme suggested and supplied on request by the State. Tbey are

not obligated, however, to use them andiin many instances, prepare forms of their

own@ The State fiscal year begins April 1 and ends Mareh 31. The school fiscal

year of the State begins July 1 and enda June 30. The fiscal year in a number of

citiea begins on different dates.

Local approval@--fn districts other than City seh_
be voted at the annual or special school district meeS
must be available in all School buildings seven days t.
and their availability must be announced in published
city school districts of less than 125,000 inhabitants
qUired but no approval by the voters le Obtained. The

the budget after the hearing. In the six fiscally dep
budget ie included in the municipal budget. Annual ma
budgets, except those in city school districts, are vo
Tuesday in May or the second Tuesday in July@ Special

any time. In city school districts of less than 125,1
of education must adopt the budget not later than the

year.

State review or approval.--There is no statutory
filing of budgets with any State agencyrbuz the State
request copies. There is no Preooribed date of filing

State Education Department@

Prov1sons for School Audits

A continuing audit of the records of each distric
years is made approximately every 2 years by the State

Control. The cost of these audits is paid by the Stat
filed with the State Department of Audit and Control
Department. Beginning in the school year 1964-65, the
provide an annual audit of its financial records by a
certified public assistant.
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witinued

eata.--The local board or education in re-
Nis. Tax leviea to retire the bonds MUnt be
Lection prior to the issuance Of the bonds.
7equired to pay debt 'service ia eMoluded
;urea established for these districts.

)oards are permitted to borrow funds by
The amount that May be borrowed ia

ig uncollected and the amount of other reve-
conditions, budget notes may be issued
year or within limitations established by
5 year. Capital notes may be issued for any
)ut only after authorization by the voters,
Ihe second riacal year following the one

[TS

itricts are prepared by local school dis-
supplied on request by the State. They are
in many instances, prepare forms of their

Li 1 and Cade March 31. The school fiscal
in June 30. The fiscal year in a aumber or

2L1

Local agnroval.--In diatricts other than city school districts, budgets must
be voted at the annual or special school district meeting. Copies Of the budget
must be available in all school buildings seven days before the annual meeting
and their availability must be announced in published notices or the meeting. In
city school districts of lese than 125,000 inhabitants, a budget hearing id re
qUired but no apprOval by the voters ill Obtained. The board of education adopts

the budget after the hearing. In the six fiscally dependent cities, the school
budget is included in the municipal budget. Annual meeting dates at which time
budgets, except those in city achool districts, axe voted on, are the first
Tuesday in May or the second Tuesday in July. Special meetings may be held at

any time. In city achool districts of leas than 125,000 population, the board
of education must adopt the budget not later than the beginning of the fiscal

State review or approval. --There ia no statutory regulation requiring the
filing of budgets with any State eAency,bw.. the State Education DtgArtment does
request copies. There ie no prescribed date of filing the budget with the
state Education Department.

Broviaions for School Audits

A COntinUing audit of the records of each district for completed school
years is made approximately every 2 years by the State Department of Audit and

Control. Tbe coat of these andita is paid by the State. Audit reports are
filed with the State Departmeat or Audit and Control and with the State Education
Department. Beginning in the school year 1964-65, the board of education did
prOvide an annual audit of its financial records by a public accountant or a
certilied public assistant.
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NORTH CADDLINA

PUDLIC SCHOOL FINANCE PROGRAM, 1968-69

NORTH CAROLINA PUBLIC SCHOOL FINANCE PROGRAM, 1968-69, is part of a seriea of individual State documents, cooperative pre-
pared by the State departments of education and the U.S. Office of Education, providing current program facts on State and
local support for local school services. A. C. Davis, Controller, North Carolina State Board of Education, served as the
State authority for preparation and review of this leaflet.

Selected Pro- am Facts
STATE SUPPORT

1. Approximately 76 percent of the nonfaderal revenue for public 1.

elementary and secondary schools, including only State grants
and county and local revenue receipts, is provided by the State.

2. All State funds for the public schools are from legislative ap-
propriation.

3. Of the State money provided for school district support, 92 per-
cent is distributed through the Nine Months School Fund, This
fund provides the total amount required to pay professional staff
salaries for State allotted position aa apecified in the State
salary schedule and to pay the cost of pupil transportation and
other current expeaaen.

4. State apiary allowances for teachers range from $5,069 to $7,002
far the bachelor's degree and from $5,402 to 0.705 for the mas-
ter's degree.

5. Three other State idsmis account for another 6.2 percent of the
total amount for the State support program. Largest among these
funds ib the Vocational Education Fund. The other two funds are
for free textbooks and for the purchaae of school buses.

6. The balance, 1.8 percent of the State support program, ia dis-
tributed through 4 additional funds and provides fOr instruc-
tion and training of trainable mentally handicapped children,
professional improvement of teachers, education by television,
and driver training.

T. State loans for capital outlay mei be provided from the State
Literary Rand on proper applications that are approved by the
State Board of Education.

fiCk*7

LOCAL SUFTORT

The basic tax levied specifically for the support of the local
schools is the property tax Approximately 83 percent of the
local revenue for the public elementary and secondary schools
in from this source.

2. Sources of local revenue other than property taXea including fines,
forfeitures, penalties, and poll and dog taxes are designated for
pdblie school support by both constitutional and legislative pro-
visions. Also, revenue is provided from interest earnings, dona-
tions, and intangible beer, vine, and ABC funds but these sources
provide money fer other governmental services, including education,
and mey be appropriated for school or other local governmental
purposes.

3. There is no specified tax rate which the 100 county or city school
districts must levy for participation in the Nine Months' School
Fund, The State pays the total cost of the defined program. However,
vith approval and levy hy the county commissioners, all school dis-
tricts may supplement the amount provided by the state.

4. No maximum tax rate is specified for school purposes. All rates, in-
cluding a Duodenum 6-mill local levy for current operetinsexpenses
above the local taxes required for the constitutional term, mist be
levied by the county commissioners to be effective, even though theY
might have Voter approval in a local district.

5. School dletriet indebtedness is limited to 5 or 8 percent of the local
assessed valuation of taxable property, depending on the kind of dis-
trict,

6. Debt eervice levies are not limited and are required to be adequate to
meet debt service obligations.

3'73



PUBLIC SCHOOL FIRAIC3 PROGRAM

STATE SUPPORX, 1968-69

Provisions for the dietribution of State fundo for the publio schools and for program participation

Name, legal citation, amount, end percent of State funds fOr sohool support,
and calculation of district allowances

Total

=S.-MONTHS SCD0OL FUND
(Current expense, grades 1-12)
(Ch. 115 of the General Statutes
and State Beard or Education Policy)

Salaries

Teachers generally
(9 months, 5 days)

Vocational education
teachers (9i, 10, 11,
and 12 months)

Supervisors (10 mouths)

State and local sharna for Support of
the calculated State program allowance

Requirements
district pe

for die

Scheduled amount per allotted pnaition
filled:
Type of Moathly Salary 'fears to
Certifi- Maxi reach

maXimum
13
12
6

cote
Graduate
Claas A.
Massa.
Class C.

Starting
584
548
484

397

mum
833
757
571
469 5

Graduate
Class A.
Provisional
Vteational
Provisional
Class B. 504

ciass A. 630 761

607
571

558

872 13

797 12

784 12

5 6
9
7

Building principals (9 months, Teachers' salary schedule plus $17,
5 days) $33, $50, or $65 per month for 3, 4, 5,

or 6 Or more teachers, respectively.

$686 tu $822 per month vith 7 to 8
teachers to as high aa $957 to $1,092
per month with 42 or more teachers.
Amounts supplemented for additional
training.

Principals (10, 10i, U.
months, depending on type
and size of achool)..... . ..

Superin nt _ calendar
months)

Ansociato superintendent
(12 cslondaz months)........

$684 to $811 per month for ADM of 1,499
or leas, and $1,251 to $1,378 per month
for ADM of 30,000 and up. Also, add
$30 per month for advanced superinten-
dent's certificate.

$859 to $987 per month. Add $30 per
. month for advanced certificate.

Assistant superintendent
(12 calendar months)

Supplement for appropriate
doctorate

$827 to $955 per month. Add $30 per
month for advanced certificate.

$100 per month.

State share.--100 percent of calculated
amount for State-allotted positions.

Local share.--State pays total calculst d
amount. Expenditures in excess or &tat
program are permitted but are local
obligation.

Requirement
must be apm
Districts m
regulations
schools as
Board of Ed

Extent of p
1001 speci&

nistritutic.
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Lte fonds for schoOl aUpport,
; allowances

State and local shares fel' support or

the calculated State prwam allowance

Ascperamenta for and extent of school
district participation and schedule

for distributing State aid

$387.785.058 (109,41

$338,233,664 (_?2.0p

amount per allotted pOsitio

Monthly Salary Years
reach
maxim=

Maxi
Starting mum

584
548
484

833
757
571

13
12
6

607 872 13

ii

ii

571

558

797

784

12

12
Li 50/. 6

9
630 .76i 7

salary schedule plus $17,
or $65 per month for 3, 4, 5,
)re teachers, respectively.

322 per month with 7 to 8
be as high as $957 to $1,092
with 42 or mor* teachera.
upplemented for additional

311 per month for ADM of 1,499
and $1,251 to $1,378 per month
C 30,000 and up. Also, add
with for advanced saperinten-
rtificate.

987 per month. Add $30 per
advanced certificate.

955 per month. Add $30 per
advanced certificate.

month.

State share.--100 percent of calculated
=Mint for State-allotted positions.

Local share.-.State pays total calculated
amount. Eapenditures in excess of State
program are permitted but are local
obligation.

Requirements for participation.--Schools
must be operated for a term of 9 months.
Districts exist observe all rules and
regulations relating to the operation of
echoola as established by the State
Board of Education.

Extent of zerticipation.--00onty districts,
100; apecial districts, 57.

Distribution.--Monthly.

3 I, S8t:



STATE SUPPORT, 1903-69
N0F t CAROLnuk

Provisions for the distribution of State funds for the publio schools and for program participation

Name, legal citation, amount, and percent of State funds for school Support,
and calculation of distriot allowances

State and local shares for support of
the calculated State program allowance

nu-
Base allotment position. ........

Elementary grades, 1-3

Elementary grades, 44

Secondary grades, 9-12

Teaching positions are allotted to ad-
ministrative units on the basil; of ADA
for the beat continusua 6 months of th
first 7 months, together with aVerage
daily absence due to contagious distanes
for the same continuous 6 months, to-
gether with Other pertinent attendance
data.

6 teachers for first 153 pupils, plus 1
teacher for each additional 27 pupile in
ADA.

6 teachers for firat 171 pupils, plus 1
teacher for each additional 30 pupils!
in AM.

4 teachers for first SO pupils for the
first high.school, 3 teachers for first
60 pupils for each additional high
school, and 1 teacher for each addi-
tional 30 pupils in AM.

Additional allotment to admin-
istrative unite

Special education__

Exceptionally talented

Pupil trensportation

School librarian

Child health. services

Instructional supplies

Clerical Resistance

Superintendent's travel, cleri-
cal assistance, and office
expense

Plant operation

i38.248C

1 position per each 15 bmse-allotted
positions.

Teachers allocated in relation to small
er class siege necessary to work with
handicapped children.

Teachers allocated eeparately for in-
struction of exceptiooally talented
students.

Cost of epproved service.

$1 per pupil in ADA.

$750 per county and 39 cents per pupil
in ADA.

$1.75 per pupil in ADN.

$1 75 per pupil in ADM.

$240 to $79,1e per year fOr travel and
$3,110 to 123,751 for clerical assist-
ance, and _ to $1,300 for office ex-
pense, depending on ADM and type of
dietrict.

Amount per allotted teeehing position
averaging $329.16. Amin for fuel de-
termined in relation to geographical
operation.
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sehoolo and for program participation

aOhool auppOrt, State and local sharoe for aupport of
the caleUlaten State program allowance

RaquiramOnto for and extent of school
district participation and schedule

for distributing state aid

allotted to ad-
te basis of ADA
6 months of the

r with average
stag:Lolls disease&
6 months, to-

nent attendance

3 pupils, plus 1
anal 27 pupils in

1 pupils, plus 1
onal 30 pupils

pupils for the
kohers fel. first
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ir each addi-

rase-allotted

Oration to meal-
r to work with
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cote pe

r travel and
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STATE SUPPORT, 1968-69

Proviainne for the distribution of State funde for the publie schools end for program participation

PUBLIC SCHOOL FINAN E RAM

Name, legal citation, amount, abd pereent of State finals for schoel eapport,

and calculation of diatriot allowances

State and local Shares for mipport of
the calculated State program allowance

Requirements for and exter
district participation ar

for distributing Stet

NINE-MONTHS' SCHD0L FUND--continued.

County Board of Education ex-
penses and per diem........ . . ...

Public school services for
pupils enrolled in nouprofit
private achools

VOCATIONAL Ern5AT40N FuND
(Art. 27 of Ch. 115 of the General
Statutes and State Board of Educa-
tion Policy.)

FREE TEXTBOOK FUND
(Arts. 25 and 26 of Ch. I.7.5 or the
General Statutes and State Board of
Education Policy.)

$100 per county.

Pupils enrolled in private schoola may
not be cOncurrently enrolled in a public
school (so-called shared-time or dual-
enrollment) and so axe not counted in
the amount of State aid for which a dis-
trict may qualifY.

Amount of supervisors' and teachere
salaries for votational education rallE
allowable expenses for travel and for
teaching materials and equipment for
Vocational Education programa.

$8,6i3,445 ( 2.3%

ElementarY school Basal books as needed plus per pupil
in ADM.

High sch001

DRIVER TRAINING FUND
(Sec. 20-88.1 of the General
Statutes and State Board of
Education Poliey.)

SCHOOL BUB FUND
(Art. 22 of Ch. 115 of the General
Statutes and State Board of Educe-
t1on Policy.)

$5 per pupil in ADM.

$5,115,674 (__121)

Distribution based on local plans for
training and State-approved budget.

gr213.045 _06%)

Cost of replacing bus.

State share.--from 65 to 75 percent of ap-
proved amount is paid from this fuhd which
includes an estimated $5,861,782 provided
by the Federal Government.

Local share.-4111 costs not covered by reim
bursement.

State share.--100 percent of calculated
mount. State purchases and arranges dis-
tribution of books ordered by districts.

Lnoal ahare. - -None.

S ate share 100 percent of calculated
amount.

Local share.--Cost may be supplemented
Ideally.

Stata sbare.--100 percent of cost.

Local abare.--None of replacement cost.

Requirements for TArtiglp
tain high school vocitaWli
which meet standards presc
plan for vocational educal

Extent of participation.
tricts.

Distribution.--Quarterly e

Etsuirements
books included on State-as
mit necessary requisition.
sary reports.

Exter.-
trieta.

Pie ibution.--In parches.
are recinvad, apprOved,

pstrieptresgsur_ l:n
with eatimate.

reviewed and approved at .

Extentation.-
tricts.

Requirements for RattLiz
school units must pay for
each approved pus route. .

EXtent of participation.-



PUBLIC SCHOOL FINANCE PROGRAM
9

for the pblic schools and for program participation

215

Mate funds for nehool support,
et allowaness

State and local ehares for sepport of
the ealculated State program allowance

Requirements fOr amd extent of Sehoel
district participation and schedule

for distributing State aid1M=.

county.

=Piled in private scheole May
oncorrentIy enrolled in A public
so-called shared-time or dual-
nt) and so are not counted in
at of State aid for ;which a die.
y qualify.

411,5_0i,x2

r supervisors' and teachers'
for voeational education plus
c expenses for travel and for
materials and equipment for
al Education programs.

46,613,445 ( 2.3%)

oks aa needed plUS 2 per pupil

apil in ADM.

$5,115,674 ( 1.4%)

Sion based on loeal plans for
and State-approved budget.

$2,843,345 ( (2.01Y

replacing bus.

State share.--Fran 65 to 75 percent or ap-
proved amount is patd fromthis food. wilich
includes an eatimated $5,861,782 provided
by the Federal Governsent.

Local share.--A-11 costs nOt corered by reim.
bursement.

State share.--100 percent Of calculated
amount. State purchases and arranges dis-
tribution of books ordered by districts.

Local _share. --None .

State nhare.--100 percent of calcu
amount.

Local share.--Cost MAY be supplemented
locally.

State ehare.--100 percent of cost.

Local share.--None of replacement cost.

Requirementa for particiation.--Must main-
tain high school vocational departments
which meet standards prescribed in the State
plan for vocational education.

Extent of_participation.--157 school dis-
tricts.

Distribution. --QUarterly as reimbursement.

Requirements for pertioipetion.--Use text-
books included on State-adopted list, sub-
mit necessary requisitions, and file neces-
sary reports.

Extent of participation.--157 school dis-
tricts.

Distribution.--In purehased books as or
are recieved, approved, and filled.

Requirements for particination.--School dis-
tricts submit local plena for driver train-
ing program with estimated cost. Plans are
reviewed and approved at State level.

Extent of participatio0.--157 school dis-
tricts.

Acquirements int participation.--County
'school units must pay for original bus for
each approved bus route.

Extent pf participation.--157 school dis-
tricta.

Distributioa.--As new buses are delivered
to replace old buses.



NORTH CAROLINA
216 STATE SUPPORT, 1960-69

FroViaiOne for the distribution of. State funds for the public schools and for program participation

Name, lagal citation, nmount, and parcent of State funds for school support,
and calculation of dintriet allowances

State and local shares fOr support of
tha calculated State program allowance

INSTRUCTION AND TRAINING FOR
TRAINABLE MENTAUY HANDICAPPEDmina FUND (Art. 36 of Ch. 115
of the General Statutes end State
Board of Education Policy.)

PROFESSIONAL IMPROVEMENT OF
TEACHERS' FUND
(State Board of Education Policy.)

PRCGRAM OF EDUCATION BY
TELEVISION FUND
(State Board of Education POW:T.)

Standard per pupil allowance of $630
per yar.

$ 157,458 p.4)

For college credit courses maXimum re-
iMbursement is the established tuition
and fees up to a maximum for one semes-
ter hour of 050: 2 hours, $900; and 3
hours, $1,350. For noncolIege credit
programs with 25 or more teachers, pay-
ment for one unit is $375; 2 units, $750
and 3 units, $1,125 plus travel and nas-
al-stance of approved instructors. $15
per teacher per unit is paid in programs
with less than 25 teachera.

Cost of program.

$ 127,8145 ( 0.0%)

tate_share.--100 of calculated amount.

Local share.--All additional costs not cov-
ered by this distribution.

State share.--100 percent of calculated
amount

e.--All other program costs.

State hare.--100 percent of cost.

Local share.--None, except to purchase and
maintain TV sets.



NORTH CAROLINA
4-69

de for the public schools and for program participation

r State fUndS for school support
;riet allowan es

State and local shares for support of
the calculated State progum allowance

Requirements for and extont of school
district participation and schedule

for distributing State aid

SI 185,672 (

xl per pupil allowance of *630

$ 157,458

lege credit courses maXiMUm re-
sent is the established tuition
s up to a maximum for one semes-
of *450; 2 hours, $900; and 3

$1,350. For noncollege credit
s with 25 or more teachers, pay-
one unit 1$ $375; 2 units, $750

nits, $1,125 plus travel and !nib-
e of approVed instructors. *15
cher per unit is paid in programs
sa than 25 teaehers.

127i5y5 ( 0.0%)

program..

State shars.--100 of calculated amount.

Local ehare.--Alladditional costs not cov-
ered by this distribution.

State share.--100 eooent of calculated
amount.

Local share 11 other program costs.

State share.--160 percent of cost.

Local sharc.--None, except to purchase and
maintain 'IN seta.

Requirements ior_partieipation.--Provide
an authorized training center.

Extentioo. 82 schools.
Distribution.--Monthly.

Reguirements for participation.--Submit
a plan for local improvement or teachers
and obtain State Board of Education
approval.

Extent of -rtici tion.- 157 school dis.
tricta.

Diatribution.--As cou:ses are completed.

Requiremeets for participation.--None.

Extent of participation.--90 school dis-
tricts.

&81?



PUBLIC SCHOOL FINANCE PROGRAM

LOCAL SUPPORT, 1965-69

Provisions for Raisin Scheel Revenue

Property asseeementa.--Property valuations are established by county assessors
appointed by a tax supervisor who serves hy appointment of the county commissioners
except that the State Board of Assessment establishes valuations for certain prop-
erties or public utilities. Local property assessments are subject to review or
change by the State Tax Board Upon appeal from looal assessment.

Intermediate districts.--None.

Iccal districts.--In North Carolina, there are 100 county school districts and
city school districts. Aal of these are local school administrative units. The
county commissiOnere are required to levy taxes for the constitutional school term.
There is no limit placed on this levy and it does not require electoral approval.
An additional 6-mill levy for current operating expense can be voted by the people
but is not effective until it is levied by the county commissioners or city council.
Debt service levies axe mandatory and are approved to care for the debt service re-
quirements of bonds which have been legally issued by the county. Local nonproperty
tax sources of revenue for pane school purposes include rings, forfeitUres. penal-
.ties, and poll and deg taxes. Receipts from interest earnings, donations, and In-
tangible beer, wine, and ABC funds, also provide money for the schools to the extent
that such receipts may be appropriated for this purpose by the counties.

Previsions for School Indebtedness

Initiating bond issues.--School bond issues are rsually initiated by the
boards of education.

Limitations on issuance of bonds.--Sohool bonds are generally serial bonds
rather than sinking fund bonds. The maximum number of years for which bonds may be
issued ranges from 20 years for nonfire-resistant construction to 40 years for build-
ings constructed of masonry and steel.

Limitations on debt.--School bonds may be issued for capital outlay purposes
by any county school district following approval of the issue by popular election.
Bonds may be issued up to 5 percent or the local assessed valuation. In counties
which have assumed the debt of cities and school districts, the limitation is 8 per-
cent or the taxable valuation. No agency may approve greater amounts. The Consti-
tution provides that bonds may be issued vithout a vote Of the people to the extent
or two-thirds of the amount by which the debt WAS reduced the preceding year.

1.es.p_irements.--Bonds which require a vote most be approved in a special
election by a majority of the qualified electors who vote in the election.

Approval and sale of bonds.--All proposals for county or city school district
bond issues must be approved by the Local Government Commission of the State prior
to the sale of bonds. Bonds axe commonly sold on a yield basis. They are not

offered first to any State agency before being
Local Government Commission, a State agency, as
Funds from the sale of bonds not immediately na

Bondrecor,tadvta.--S
school bend records anddetermine the annual ala
county auditor Who is responsible for debt serr
County commissioners are required to make the m
funds fer debt service unless smaller amounts a_
permitted by the Local Government Commission.

Short-term indebtedness.--County commissim
ing fUnds when revenues are not available to me
Such loans are limited to the amounts in the aim
mendatory within the cnrrent fiscal year.

BUDGETS AND AUDITS-

Frovisions_tbr School_Budgets

Budget forms.--All budgets are prepared on
The fiscal year begins July 1 and ends June 30.

Lecal neproval.--Budgets are prepared by t
superintendents upon the advice and instruction
tion. There is no requirement for posting or r
must be adopted by July 10. After approval by
budgets are presented to the county cOmmissione
approve or change them. Tax levies required tc-
erally made by the county commissioners, but th
council.

State review or approval.--ApprOVed badget
tricts are filed with the State Beard of Educat
only. There is no State review or approval.

Provisions for Sohool Andita_

School audits covering the expenditure of-
are required to be made annually by an indepen
of these audits is borne by the local school s
audit is required to be filed with the State S
Superintendent of Public Instruction, and the
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offered first to any State agency before be ng offered to the public. The
Local Government Commission, a State agency, assists with the sale of bonds.
Funds from the stile of bonds not immediately needed may be invested.

Bond records, tax levies, and payments.--School officials usual/y keep all
sebool bend records and determine the annual amount of funds required. The
county auditor who is responsible for debt service levies also keeps a record.
County commissioners are required to make the necessary tax levies to obtain
,funds fer debt service unless smaller amounts are adequate because of re/ending
permitted by the Local Government Commission.

Short-term indebtedness.--County cemmissioners are reupeneible for borrow-
ing funds when revenues are not available to meet current operating expenses.
Such loans are limited to the amounts in the approved budgets. Repayment is

mandatory within the correct fiscal year.

BUDGETS AND AUDITS

Provisions for School Budgets

Budget forme.--All budgets are prepared en forms prescribed by the State.
The fiscal year begins July 1 and ends June D.

Local approval.--Budgets are prepared by the respective county and city
superintendents upon the advice and instruction of the local boards of educa-

tion. There is 110 regUirement for posting or publishing a budget and budgets
must be adopted by July KJ. After approval by the boards of education, the
budgets are presented to the.tounty commissioners who tame the autherity to
approve or change them. Tax levies required to support the budgets are gen-
erally made by the county commissioners, but they may be made by the city

council.

State review or approval.--Approved budgets of county and city school dig-
cts are filed with the State Board of Education aa a matter of information

only. There is no State review or approval.

Provisions for School Audits

School audits covering the expenditure of county and local school ftelds
are required to be made annually by at independent auditing agency. The cost

of these audits is borne by the local school syctems involved. A copy of the
audit is required to be filed with the State Board of Education, the State
Superintendent of Public Instruction, and the Local Government Commission.

°CV
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Nom DAKOTA

PUBLIC SCHOOL FINANCE PROGRAM, 1968-69

NORTH DAKOTA PUBLIC SCHOOL FINANCE PROGRAM, 1968, is part of a series of individual State documents, cooperatively prepared by
the State departments of education and the U.S. Office of Education, providiog current program facts on State and local support
for lotal school services. N.J. SnortLand, Assistant Superintendent, Finance, North Dakota State Department of PUblic Instruc-
tion, served as the State authority for preparation and review of this leaflet.

STATE SUPPORT
Selected Fro

;

ml Facts

1. Approximately 30.6 percent of the nonfederal revenue for public 1,
elementary and secondary schools including only State, county,
and local revenue r.-ceipts, is pLvided from Sthte grant dis-
tributions.

2. Nearly 13 percent of the State money distributed for pUblic
school support is from the State permanent schoel fund. The
balance id appropriated from the State general fund.

3. About 87 percent of the State money distributed to school dis-
tricts is for a foundation program of 50 percent of $440 per
pupil for current expense and an allowance of fourteen cents per
bus mile, round trip, ror pupil transportation.

4. Slightly more than 10 percent of the State grant distribution
money few elementary and secondary schoola is alloented in pro-
portion to the nuMber of chiliren 6 to 21 y'ars of age in each
school distric%. This money ltm current expense purposes is in
addition to the foundation program amount.

5. The remainder of State grants Dor schools is distributed through
three separate fonds for finaacial emergencies, SPeeial educa-
tion, and vocational education.

Loca surpoRT

Property taxes for school support are levied by both the counties
and the local school districts. Also, districts may levy a $1 per
adult per capita tax. County oil and gas taxes provide additional
revenue for schools.

2. Local schOol districts provide approximately 65 percent of the
county and local district school revpnue; couaties provide 35 per-
cent.

3. Each county is required to e::,'-ablish a county equalization fund
and levy a 21-mill tax in order to participate in the apportionment
of the State Foundation Program Fund. No vote is required for the
legislature-anthorined °aunty tax levies for schools. Upon vote
by the people, a district may alao levy 3 mills for a special
recerve fund.

4. Local taxes for the general fund are limited to a normal MEMO=
of 19 to 51; tills, without voter approval, depending cm the Kind
of school district. With voter approval, these limits are increased
75 percent.

5. Local district-bonded indebtedness for schools is limited to
cv.t of the district's assessed valuation.

390
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PUBLIC SC CE

STATE SLJPPONT, 1968

Provisions for the dietribution of State Funds for the public schools and for program participation

Name, legal citation, amount, and percent of State funds for school support,
And Calculation of district allOwaneee

Total ........ . .

FOUNDATION PRCORAM FUND
(Title 15, Ch. 40, sec. 14, 24, =CC)

Current expense, grades 1-12....

ne-rOom schools

Other small elementary
schools or less than
100 ADM

Other elementary schools

High schools

Pupil transportation

Services for pupils enrolled
in nonprofit private schools.

425.39/,000 (ioo.o% 1

422,077.000 ( 86.9)

50 percent of 4440 per weighted pupil i
average daily membership (ADM).

1.25 weighted pupils for each of the
first 16 students in ADM with no allow-
anee for pepils in excess of 20.

1.00 weighted pupils for each of the
first 20 pupils with 1.0 weighted pupil
for each additional student in ADM. No
allowance for pupils in eXcess Of 35 pe_
teacher.

.9 weighted pupils per student in
No allowance for pupils in excess of
per teacher.

1.32 weighted pupils per student in ADM

'4.14 per bus mile round trip.

There is no provision to allow pupils tc
enroll concurrently in a private and a
public school or to count private school
pupils in determining the State alloca-
tions for this fund.

WITION FUND
(Title 15, Ch. 44, sec. 01-3, V.D.C.C.)

Nonrestricted school use Amount per child 6-21 ye -s of age,
inclusive.

4 2.665.000 (10.90

SPECIAL NDUCATIOD FUND
(Title 15, Ch. 59, sec. 05-11, N.D.C.0.)

Special education

$ 450.000 ( IA%)

Cost of providing service not to exceed
4300 per participant child for instruc-
tion and 4500 per child fer transporta-
tion, equipment, and residential care.
Allowance varieu for diffee-nt kinds of
exceptionality.

State and local charms for support of
the calculated State program allowance

State sharcalculated amount minus
receipts from the required county tax.

Loeal shareee21.0-mi1l comity tax on the
asseseed valunt:.an. Receipts from P.L. 874
are not reflected in determining the amount
of State support.

State share-100 percent of calculated
amount distributed is income of State per-
manent school rend, fines, and penalties.

Local share - -None.

State share--l00 percent of calculated
amount as funds allow.

Requirements
district pm

for dis

Requirements
needed infer:
with laws an
mill tax of
for State-de

Extent oflos
schaol distr

Distributed
FebruELrY 15,
Nay 15.

Requirements
school censu_
age mad unde:

Extent of pas
tricts.

Distributed

Re uirements
children und

Local share-eAll costs not covered by reim- need of ser
vided in the
tricts must

bureement.

Extent of
tricts.

Distributed



PUBLIC SCHOOL FINANCE PROGRAM

hie schools end for program participation

Or school support,
Is

State and local (shares for support of
the calculated State program allowance

Requirements for and.extent of school
district participation and schedule

for distributing State aid

197.000 _(100-01.)

rn,000 ( _86.9%)

or weighted pupil in
ship (ADM).

for each of the
ADM with no all
KOOSO Of no

for each of the
1.0 weighted pupils
student in ADM. ro
in excess of 35 Per

per student in ADM.
as in excess of 30

per student in ADM.

Ind teip.

a to allow pupils tc
Ln a private and e
sount private school
g the State alloca-

65.000 ( 10.51)

21 years of age,

50 000 1.84)

rvice not to exceed
child for instruc-
Lld for transporta-
residential care.
different kinds of

State share--Calculated amount minus
receipts from the required county tax.

Local share...21.0-mill county tax on the
assessed valuation. Receipts from P.L. 874
are not reflected in determining the amount
of State support,

State share-100 percent of calculated
amount distributed is income of State per=
manent school fund, fines, and penalties.

Local share - -None.

State shere.100 percent of calculated
amount as funde allow.

Local share-4111 costs not covered by reim.
isursement.

Requirements for participationProvide
needed information and reports; comply
with laws and regulations; levy a 21=
mill tax of which 20.5 mills ie counted
for Stets-defined program.

Extent of participation-438 operating
school districts.

2121E11E121 on Septteber 25, December 15,
FeI, March 31, April 15, and
May 15.

for a
school census or-all children 20 years of
age and under, in odd-nuMbered years.

Extent of perticipation-.40 school dis-
tricts.

Distribut_ed quarterly.

Requirements for participation--Educable
children under 20 years of age must be in
need of services and facilities not pro-
vided in the usual schoOl facilities. Die .

tricts must apply fOr participation.

Extent of participation-215 sahool
tricts.

Distributed at the end of he school year.

392 c-pt



220 NORTH DAKOTA
sTArs SUPPORT, 1968--c0ntinued

Provisions for tho dietribution of State Funds for the public echools and fer pregram participation

Name, legal citation, amount, and percent of State Funds for achool support State and local sheree f
and calculation of district allowanees the calculated State pro@

VOCATIONAL EDUCATION FUND
(Title 15, Ch. 40, sec. 04, A.D. C.O.)

205_.000

Vocational education Cost of approved program and lication State share-.Percent of cost
Federal funds are provided i
the amount of State aid list

EMEESENCY FUND
(Title 15, Ch. 40, sec. 05-11, D.C.C.)

Emergency Amount nawded.

LOAN FL WI)

SCROoL CONSTRUCTION FUND
(Title 15, Ch, 60, N.D.c.c.)

$ 6,655.000

Local shareAll ceStS mit a
bursement.

State share--100 percent of

Local ehare--Levy a tax 50 p
normal mariminr; haVe eXhaUst.
from local, State, and count
be unable to sell eertifiewb
ness.

Dintriet

A-year high school
3-year high school
2-year high school
S.or more-teacher

elasentary schools
1-room schoOl

School construction = Amount of loan request. State share-100 percent ap
10-404000 maximum per die
Outstanding total $6,655,
1965.

rowel share.-District stst
tee 5.0*elli balding filed 1
interest at 2.5 percent.

39as r.



MAUI DAKOTA
6continued

te Funds for the public schools and for program participation

pent of State funds for school support,
)f district allowances

and local shares for aupport of
alculated State program allowance

Requirements for and extent of school
district participation and schedule

for distributing State aid

4>. 205.000 ( 0.80

7 t of approved program end applicati

,)

mOunt nawded.

tate sharePereent or cost as funds, allOw.
Federal fluids are provided in addition to
the amount of State aid listed.

Local share--Aal coats not covered by relm-
bursement.

e share--100 percent of aprovcd amount.

anare--Levy a tax 50 percent above the
normal =claws; have exhausted all revenue

om local, State, and county sources., and
be unable to sell certificates of indebted-
Pees.

District Normal
maximum

Requirements for participation--Righ
school must offer approved Vocaonal
education coursea and meet progrum
requirements.

Extent of _participation-4.24 school dis-
tricts.

Distributed at the end of the school year.

ReuiretemouDistrict
budget must be approved by the State
Department of PUblic Instruction and show
a reasonable pupil-teacher ratio.

NuMber of teachers Pupil-teacher
ratio Kiniraurs

1 to 22

4-year high sehool
3-year high school 24
2-year ligh school 21
2-or more-teacher

elementary schools 22
3,,room school 19

7 or more
Smaller districts

except rural
Rural districts

1 to 20
1 to 6

Minimum .year high ac ool enrollment o
25 and 15 for a 2-year high school.

Extent of participation-Rene.

Distributed monthly.

$ 6,655.000

=mutt or loan request. State share--100 percent approved amok= up
W-S0r-0,000 maxisaml per district. loans
outstanding total $6,655,000 as of July 1,
1965.

koe9.1 share--Dintriet =St repay lean fran
tee 10;vaill building fund levy and pay
interest at 2.5 perCent.

Retinirements for partielaqish--District
must have bonds outstanding in an amount
eve.] to at least 10 percent of the
assessed valuation, have a 10-mill build-
ing fund levY, and need the requested class-
rooms. Requested loans may not be used for
auditoriums or gymnasiums except where en-
tire school plant is destroyed or suet)
space is considered part of the total plant.

EX1,ent of_participation--84 sehool districts.

1

Distributed--Nhen loan is approved and loan
requirements hav. beea satisfied.

3P*7



LOCAL SUPPORT, 1 $

PUBLIC SCBCOL F

Provisions for isiog School Revenue

Property assessments.--Property valuations are established by local asses-
sors who are appointed in the larger towns and cities and elected in other
areas. County commissioners, acting as a county board of eqaalization to
equalize aeuesameats between organized townships and guided by the State Tax
Commisaioner, may change assessmente. The State Board of Eqnalization has
authority to equalize assessments between counties'.

Countien.--A county 21-mill property tax levy for schools is required to be
levied in all counties. 111 addition, a per capita tax of 0-00 on each adult ia
levied for school purposes. In effect, these revenues constitute a county
equalization fund. No vote in necessary for these levies since they are required
by statute.

Local districts.--The maximum local tax rate which may be levied without
electoral approval ia 34 malls for 4 4-year high school district, 24 mills for
a 3-year high school district, 21 malls for a 2-year high school district, 22
mills for an elementary district with two or more teachers, and 19 mills for a
one-room school district. All of these levies may he increased as much as.
75 percent when approved hy district votera. Also, each school board may create
and levy up to 3 milla ror 4 "special reserve fend." Whenever the school hoard
has inaufficient money to meet teachers salariesp fuel, light, and heat bills,
it may borrow from the special reserve fund but must repay the fund as soon AA
the general fund tax levy is received. Tax levy limitations apply to local
assessment* as equalized.

Provisions for ol Indebtednes

Initiating bond issues.--SchOol districts have complete responsibility for
initiating bond issues.-

Limitations on issuance of bOnds.--Eerial bonds ere required and they may
be issued for a maximum of 20 years.

Limitations on debt.--Statutes provide a legal debt limit of 5 percent of
the assessed valuation, except where the voters elect to increase the limita-
tion of thslv indebtedness to 10 percent. A majority vote is reqpired to in-
crease the limit. No State executive agency has the authority to fix the debt
limit or to Ppprove a higher limit in ppecial cases.

Voting requirements.--Generally, a favorable vote of two-thirds of the
qualified electors participating in a apecial bond election iS necessary before
bonds can be issued. However, if a school district has a population of more
than 5,000 nr A buildieg has been destroyed by fire, wind, explosion, or other
canse, a 60 percent majority is alegante.

Approval and sale of bonds.-,Bonds, usually sad on a fixed interest basis,
must be first offered to a State agency. The State does not, however, assist
with the sale of bonda. There is 4 statute allowing the inveatment of funds
from the sale of bonds that are not immediately needed.

E PROGRAM

Bond records tax levies and payments.Tex
authorized over and above those for the current
user pay he custodian of the sinking and inter
records and is responsible for the payment of th
treasurer performs these functions.

Short-term indebtedness.--School districts 11
reserve fund"-and they may also sell certificate,
current general fund tax and 50 percent of tbe p
collected teneS School hoards are permitted tm

BUDGETS AND itunrr

ProVisiOne_fer.POsolUdEets.

Budget forms.--The State prescribes and furia
districts. The school fiscal year, ubleh begins
the same as the State fiscal year.

Local approval.--The annual school budget is
officials and completed at the annual meeting in
that haC within its boundariee an incorporated v-
badriet and bond proposal to the Bos-rd of Budget
reepvw-bilty and authority to review, examine,
the tiriget. This budget is required to be submi
dent who 7.crtifies it to the county auditor by t
levying or taxes. The county auditor must make
by lau. There is no requirement to publish or p

State review or a roval.--Budgets for all d
participate in the Emergency nand are revired t
Department of Public Instruction for review and
budget deficits. There is AO prescribed date fa=
the State.

Provisiorl for School Andits

Annual audits are required for all school di
500 or more. Small district* are required to ha.
years. State laW requires the State examiner tci
schocl districts but independent auditing agencii
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Bond records, tax levies, and payment:I.Tax levies for debt service must be
authorized over and above those tor the current school program. The county treas-
,wme eey hm custodian of the sinking and intereot fund, maintains the bond
records and Is responsible for the payment or the bonds Or the local district
treasurer performs these functions.

Short-term indebtedness.--School districts may borrow from their "special
reserve filed" and they may also sell certificates Of indebtedness against their
current general Pond tax and 50 percent of the pact S years' unencumbered, un-
collected taxes. School boards are permitted to issue registered warrants.

BUDGETS AND AUDITS

Provisions for School Budgets

Budget forms.--The State prescribes and furnishes budget forms for all the
districts. The school fiScni year, which begins July 1 and ends June 30, is
the same as the State fiscal year.

Local app_ al.--The annual school budget ia prepared by local school
officials and completed at the annual meeting in July. Every school district
that has within its boundaries an incorporated village or city must Sebmit its
budget and bond proposal to the Board of Budget Review. This board has the
responsibility and authority to review, examine, approve, disapprove, or modify
the budget. This budget is required to he submitted to the county superinten-
dent who certifies it to the county auditor by the last day of July for the
levying of taxes. The county auditor must make the levy certified as permitted
by law. There is no requirement to publish or pOSt sch001 budgets.

State review or approval.--Beigets for all districts which expect to
participate in the Emergency FUnd are required to be submitted to the State
Department of PublIc Iftstrection for review and approval to show anticipated

budget deficits. fnere is no prescribed date for filing tbe budgets with
the State.

Provisions r or School Audits

Annual auditS are required for all echoed districts with a population of
500 or more. Small districts are required to have er sudit once every three

years. State law requires the State examiner to rssau eSaminations of these
school districts but independent auditing agencies maybe used.

i 396
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ORIO

PUBLIC SCNOOL FINANCE PROGRAM, 1968=69

OHIO PUBLIC SCHOOL FINANCE LROORAM, 1968-69, is part of a series of individual State documents, cooperatively prepared by the
State departments of education and the U.S. Office of Education, providing current program facts on State and local sumort
for local school services. John M. Parsons, Director, Division of School Finance, Ohio State Department of Education, served
as the State authority for preparation and review of this leaflet.

Selected Pro
STATE SUPPORT

am Facts

1. Approximately 33 percent of the nonfederal revenue for public 1.

elementary and secondary schools, including only State grants
and county and local revenue receipts, in prOVided by the State.

2. About .1 of 1 percent of the State supkort money is derived from
the income earned by the State permanent school enlowment fund
and the other 99.9 percent is provided thrcush legislative
appropriation.

3. Over 94 percent of the State money for public elementary and
secondary sehoola is distributed through the provisions of the
Foundation Program Fund which includes allowaces for instruc-
tional staff salaries, local district contributions to the State
teachers' retirement system, pupil transportation, and other
current expenses@

4. State foundation program salary allowaneeS ranges from 0,300 for
teachers with less than a bachelor's degree and no ernerience to
$8,900 for teachers with a master'a degree and 12 yeL-e* exper-
ience. The foundation program salary allowance for a teaeher
with a bachelor's degree ranges from $5,000 with no experience to
$7,200 with 11 years' experience

397

LOCAL SUPPORT

Approximat,Ay 91 percent of the locally derived school revenue
is from property taxes@ The other 9 percent includes receipts
from interest on bank deposits, school lunches, and other mis-
cellaneous items. There are no authorized nonproperty taxes
for school support.

2. Local school districts are rewired to leVy a tax on locally
assessed valuation of real and personal property for participa-
tion in the State Foundation Program@ The amount of this re-
quired levy is 10 mills until December 310 19680 and 17.5 mills
starting in January 1, 1969. A 17.5-mill rate Is used in
determining the amount of the local contribution "charge off."

3. Taxes on local district property in
electoral approval.

ess f 10 mills require

4. School bonds may generally be issued up to 9 percent of the
assessed valuation or the district.

5. Taxes for debt service are separately levied and axe outside of
lim:tatiOnS OtherWiSe Specified for current ucrating revenue.
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S7A72 SUTTOT, 1968-69

miens for the distribution of State funds for the public schoola and for proven participation

game, legal citation, amount, end percent of State fdods for school support,
ssd calculation of dietrict allowances

State and local ahares for SIX -Art of
the oslcalated State program aowance

FGUDIATICN PROr_IRAM FUND (All sections
cito!..d refer to the Ohio Revised Code)

(Secs. 3317.0., - 3317.15)

sw68 609 (loo.of.)

$443,439,544 ( 94-6%)

Basic Allowance ($404,020,156) 1. Salaries of certificated employees:
(Secs. 3317.01, 3317.02, 3317.04, scheduled amount per employee for each

3317.05, and 33J.06) allowed teacher unit based on training
and .riene
Training Annual

increment
Miaurn

No degree ,300 1 10
BA 5,000 200 11
5 years 5,200 225 11

NA 5 500 ,50 12

2. Extended term:
Proportional increase in scheduled
711901113t.

3. Teacher units; grades 1-12 and part-
time students:
One unit per each 30 pupils in AOM; part
time students )n pro-rate basis.

4. Kindergarten:
One unit per each 60 pulls in ADM.

). Vocational units:
Units as approved.

6. Deaf, blind, eitiOnally disturbed,
crippled; Units US upproWa.

7. Slow learners: Units as approved.

8. Child study, Unita as approved.

9. Admasistrstivs and Special Inetructio
One unit for each 8 basic teacher units
or fraction. Also one superviaery unit
for the first 50 hasie teacher units plu
another such unit for each additiOnal
basic units. Supervisory units are alio
cated to the cOUnty office except for
city and exempt(d vll3.nge diatricts.

10. Teacher retirement: 13 percent of
total salary allowance.

11. Current expense other thsu staff sal
aries and pupil trennportatiOn: $2,425
per teacher unit.

State share.--Calculated amount minus local
share, plus $1,000 times approved units for
vocational; deaf, blind, emotionally dis-
turbed, crippled; and slow learning. Each
district guaranteed a minimum of *3,050 per
teacher unit plus $1,000 times approved
units for vocational, DBEC, and slow learn,
ing. Various guarantees arc made to dis-
tricts that would he adversely affected by
changes in the Foundation Program law, re-
assessment of property, or diatrict reor-
ganization.

Local share.--Calculated yield of a 17.5
mill tea on the lesEaly assessed valuation.
Receipts from 2.1, 874 for federally affect.
ed areas are not included in this caleuiat-
ed ahare.
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the public schools and for program participation
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funde for sehoel Suppert,
llownacen

State and local shares for support of
the ealcUlated State program allowance

Requirements for and extent of school
district participation and schedUle

fer distributing State aid

$468,60- 044

( 94.0)

f certificated employees:
ant per employee for each
ur unit based on training
e:

use

lie
Amnual
increment

5,200 225
5 500 25p

imum
ars
10
11
11

urm:

Increase in scheduled

Its: grades 1-12 and part-

mch 30 pupils in ABM; part-
on pro-rate basis

:act: 60 pupils in ABM.

unite:
nmd.

sectienelly disturbed,
Lts us approved.

um: Units as approved.

r: Units as approved.

dye and Special Instruction
tech 8 basic teacher units
Also one supervisory unit
50 baSic teacher units plu
mit for each additional 10
Supervisory units are allo
sounty office except for
Med village districts.

direment: 13 percent of
01cmance.

pease ether than staff sal
1 transportation: 42,425
Lit.

State share.--Calculated mount minus local
share, plus $1,000 times approved units for
vocational; deaf, blind, emotionally dis-
turbed, crippled; and slow learning. Each
district guaranteed a minimum of $3,050 per
teacher unit plus $1,000 times approved
units for vocational, DBEC, and slow learn-
ing. Various guarantees are made to dis-
tricts that would be adversely affected by
changes in the Foundation Program law, re-
assessment of property, or district reor-
ganization.

Local share.--Calculated yield of a 17.5-
mill tax on the lousily assessed valuation.
Receipts from P.L. 874 for federally affect
ed areas are not included in this calculat-
ed share.

Requirements for participation.--Levy of
nct less than 10 mills until December 31,
1968. Levy of not less than 17.5
after January 1, 1969.

Extent of participation.--683 school
districts.

Distribution.--MonthlY.
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OHIO

Provisions for the distribution of State funds for the public schools and for program participation

Name, legal citati,n, amount, and pareent of State fUnds for school support,
and calculation of district allowances

State and local sharea for support of
the calculated State program allowance

FOUNDATION PROCRAM FUND--continued

Pupil
(Sec

Transportation ($28,600,000) Sixteen dollars per pupil transported
3317.051) by board-owned vehicles. Wenty-two

dollara to $28 per average daily mile
for board-owned vehicles, depending on
road condition. Eighteen dollars per
student and $29437 per daily mdlm for
contractor-operated vehicles. Thirty-
six dollars per pupil per year for those
transported by public carrier. Eligible
nonpublic students arm transported by
public school districts under the same
reimbursement formulas.

Fos atrehase Subsidy ($4,685,000) Percentage established for each district
,Secs. 3317.07, 3327.01) receiving equalization funds under basic

allowance. Subsidy limited to percentage
of established State ceiling price for
various capacity buses.

Guidance, Tes ing and Counsel-
ing ($300,000 ) (Sec. 3317.06)

Children of Migrant Workers
($45,000) (Sec. 3317.06)

Vocational Education
($5,789,388) (Secs. 3317.02,
and 3317.16)

Calculated in accordance with NDEA,
Title V requirements.

Number or such pupils in approved pro-
grams divided into annual appropriation.

Salary allowance for joint vocational
distriet as calculated under section
3317.02; 13 percent of Wary allowance
for retirement plus as amount for adult
tecLnical and vocational education and
educational consultants; $1,000 times
the number or approved vocational units;
additional amounts uned to match Federal
funds in vocational areas.

State share.--Totel approved cost au estab-
lished y formula calculation. Such a-
mounts are part of the basic allowance cal-
culations and subject to the 17.5-mill lo-
cal charge-Off. Minimum aid districts
($3,050 per unit) do not share in this cal-
culation except for nonpublic transporta
tion.

Local share.--Any excess beyond the approv-
ed amounts as established by formulas.

State share.--Based upon financial need as
measured by the tax valuation per pupil in
ADM grades 1-12. Varies from 27 percent

__ percent.

The State Board of Education establishes ti
percentage ..er the purchaee or buses used
in nonpublic transportation. Minimum aid
districts share in this subsidy.

Local_share.--Balance of cost.

tate share.--tic separate calculation.
Certificated employees are included in cer-
tified salary allowance calculations.

Local share.--Balance of program cost be-
yond subsidy and foundation calculations.

State share.--Limited to per pupil subsidy
as calculated-

Local share---Balance of cost.

State share.--Calculated amount and match-
ing funds requirement.

Local share.--Balance of joint vocational
school costa paid through tax levy on real
and personal property in the participating
districts.
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1968-6 ntinued

1 funds for the public schools and for program participation

nt Of State Aside for School support,
dietrict allowances

State and local shares for !support of
the calculated State program allowance

Lxteen dollars per pupil transported
board-owned vehicles. TWenty-two
Lbzrs to $28 per average daily mile
board-owned vanities, depending on

Ld condition. Eighteen dollars per
sient and $29437 per daily mile for
tractor-operated vehicles. Thirty-
: dollars per pupil per year for those
=sported by public carrier. Eligible
public students are transported by
lie school districts under the same
mbursement formulas.

tentage established for eaeh district
eiving equalization funds under basic
mance. Subsidy lted to percentag
estebliched State ceiling price for
ieus capacity buaes.

suleted in accordance with MDEA,
le V requirements.

ier of such pupils in approved pro-
is divided into annual apP,:014idtion.

zry allowance for Joint vocational
trict as calculated under section
r.02; 13 percent of salary allowanCe
retirement plus as amount for adult
.nical and vocational education and
:ational consultants; $1,000 times
number of approved vocational unite;
tional amounts uned to match Federal
Ls in vocational areas.

Requirements for and extent of school
district participation and schedule

for distributing State aid

State shure.--Total approved coat us estab-
lished by formula calculation. Such a-
=ante are part of the basic allowance cal-
culations and subject to the 17.5-mill lo-
cal charge-off. Minimum aid dietricta
($3,050 per unit) do not share in this cal-
culation except for notpublic tremsporta
tion.

Local share.--Any excess beyond the approv-
ed amounts as established by formulas.

State share.--Based aeon fLnaneial need as
measured by the tau valusUon per pupil in
ADM, grades 1-12. Varies from 27 percent
to 62 percent.

The State Board of Education astablishes th
pereentagg .:or the purchsee of buset u5ed
in nonpublic transportation. Minimum aid
districts share in this subsidy.

Local ehare.--Salance of cost.

State share.=-No separate calculation.
Certificated employees are included in cer-
tified salary allowance calculations.

Iocal share...Balance of program cost be-
yond subnidy and foundation calculations.

ate share.--Limited to per pupil subsi
as calculated.

Local share.--Balance of cost.

State sharc.--Calculated aMount nnd match-
ing funds requirement.

Local abare.--Bislance of Joint vocational
school costs paid through tax levy on real
and personal property in the participating
districts.

equirements for participation.--Mnst
receive egnalizntion paymenta under basic
allowance to receive funds for transport-
ing public students. AIL districts qual-
ified to participate in program receive
funds for transporting nonpublic atudtnt

Extent or partlqpation.--683 school
districts.

Distribution.--Monthly, with other found-
ation funds.

Requirements for participation.--Only dis-
tricts receiving equalization funds may
participate in regular pereentage subsidy.

Extent of part1cipation.--441 school dis-
tricts.

Dietribution.--When delivery is made.

e uirements for rticipation.--Program
approved by State Board of Education.

EXtent of participation.-458 school
districtS

Distribution.--Menthly.

equirements for participation.--Regular
school subjecta must be offered. Cblitren
do not attend school in Ohio during the
entire school year.

EXtent of participation..-No planned pro-
grama for 1908-69.

_istribution.--Funds will not be distrib-
uted during 1966-69.

Ee-uireremrticipation.--Program
approved by State Board of Education.

Extent of perticipation.--575 school
d!stkieta.

Distribution. - -Monthly.
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STATE SUPPORT, 1968 -69 - -continued

Provisions for tho distribution of State funds for the public schools and for program participation

Name, legal citation, amount, and percent of State funds for school support, State and local shares for support cc

and calculation of district allowances the calcUlated State program allowanc.

EDUCATIOTULY AND CULTURALLY $8,772,000 (1,9f;
DISADVANTAGED FUND (Sec. 3317.06)

Per pupil amount times AEC recipients State hare.--Coat of approved program.
betwe'n 5 and 17 years of age in eligibl
districts. Cannot exceed $100 per pupil Local share.--Additions beyond approved

Program.

ADULT BASIC LITERACY FUND $ 45.000 (_222.20
(Section 3317.06)

EDUCATIONAL TELEVISION CONT
SERVICE FUND
(Legislative appropriation)

Calculated to match available Federal State share.--Limited to 50/50 matChing
fUnds, basis and appropriation.

Local share.--Rrogram costs beyond those
fUnded by Federal agencies.

631.14002 ( o.1%)

State Board of Education enters into cOn S ate share.--Limited to the annual appa
tracts with nonprofit corporations to priations or the costs a? such contracts
provide services for boards of education Ranges from 40 to 65 cents per pupil in

participating schools.

NONPUBLIC AUXILLARY SFAVICES FUND $10,000

(Section 3317.06)
( 2.1%)

Local share.-.Per pupil cost beyond Stal
contracts.

Per pupil amount calculated hy dividing State share.--Entire cost of program.

annual appropriation by tbe nuMber of
eligible atudents. Local share...-Districts are rohibited

from spending local funds.
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sf State !Muds for school support,
strict allowances

State and local shares for suppsrt of
the calculated State program allowance

Requit,asento for and extent of school
district participation and ached:Ile

for distributing State aid

000 ( 1.gt;

ssil amount times AEC recipients
in 5 and 17 years or age in
cts. Cannot exceed $100 per pupil.

L15,000

Ated to match available Federal

$ 610,000 1_914)

Board of Education enters into con-
; with nonprofit corporations to
0 services for hoards of education.

pil amount calculat d by dividi
appropriation by tho number of

le students.

State share.--Cost of approved program.

Local nbare.--Additiona beyond approved
program.

State share.--Limited to 50/50 watching
bassia and appropriation.

Local share.--Rrogram costa beyond tholse
funded by Federal azencies-

State share.--Limited to the annual appro-
priationa or the costs of such contracts.
Ranges from 40 to 65 cents per popil in
participating nchooln.

Local share.--Per pupil cost beyond State
contracts.

tate sbare.--Entire cost of program.

Local share.--Dintricta are prohibited
from spending local funds.

Elmdrements_fisT_participatioa.--100 resi-
dents between 5 and 17 years or age re-
ceiving aid to dependent children or such
residetts equal to 5 percent of district
ADM. program is approved by the State
Department Of Education.

EXtent of participation.--575 school dis-
tricts.

Distribution.--Montbly.

pegairements for participation.--Frogram
Opproval by State Board of Education.

EAtent of p5rticipation.--46 school dis-
tricts.

Distribution.--Anmally.

Selairaments for perticipation.--Districts
do not participate directly ia these funds.

Extent of participation.--475 school dis-
tricts.

DistributionOa contractual basis.

Requirements for participation.--Nonpublic
achool located within public district
boundaries. Fragrant approval by the State
Department of Education. It is limited to:
Guidance, testing, and counseling services;
deaf, blInd, emotionaLV disturbed and
crippled programs; audioviaual aids; speech
and bearing services, remedial reading; TEO;
disadvantaged pupil programs and nonreligious
inntruction other than basic classroom
inatruction.

Extent of participation.--264 public :school
districts and 537 nonpublic school districts.

Distribution.--On requested allocation
schedule.

Qh
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()am

Provisions for the distribution of State funds for the public schools and for program participation

Name, legal citation, amount, and percent of State funds for school aupport, State and local abarea for suprert of

and calculation of district allowancea the calculated State program allowance

DRIVER 2DUCATION FUND $5,250,000 la%)
(Sectiona 3301.17 and 3317.06)

=WREN EN SCHOOLS FOR TRE
map.= RETARDED FLYND
(Section 3317.06

$30 times tbe nuMber of pupils complet-
ing an approved program.

$ 142,500 (PA.1)

$25 per eligible pupil,

PERMANENT SCHOOL FUND $ 00,000 (LOLg)
(Section 3115 et see)

Amount per school-census child, 6-17
years of age, inclusive, in qualified
districts.

State sharc.--Linited to $30 per pupil ;11_
any calculation under foundation program.

Local share.-.0ifferences between State
subsidies and actual east.

State share--jAmdted to $25 times the bun
ber of eligible pupils.

Local abare.--Additional coet8 shared by
public seboal districts and Mental Retard-
ation Boards.

State abnre.--100 percent of calculated
amount.

Local share.-- None.
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l96B-.69-ccctinued

funds for the public schools and for program participation

nt of State fUnda for school support,
district allowances

$5a5p,000 ( 1.1%)

State and local Shares for support of
the calculated State program allowance

D times the wittier of pupils complet- State share.--Limited to $30 per pupil plu
g an approved program. any calculation under foundation program.

Local share.--Differences between State
subsidies and aetual coat.

$ 142, (Q,If) State shareLimited to $29 times the num-
ber of eligiblP pupils.

5 per eligible pupil.

g 26o,poo (Szal)

mint per school-censua child, 6-17
irs of age, inclusive, in qualified
striate'.

Local share.--Additional costs ensred by
public school dietricte and Mental Retard-
ation Boards.

State share.--100 percent of calculated
amount.

ocal shara.-- Nar.

Requirements for and extent of school
district participation end schedule

for distributing State aid

Requirements for participatiOn.--Offer
an approved driver education program to
all students 16 years of age and over at
high schoole for which the State Board
f Education prescribes minimum standards.

listent or participation.--677 school dis-
ricts and MB high schools.

nistribution.--Monthly.

Requirements for participation.--Resi-
dent school-age chilCren, and schools
administered by County Board of mental
retardation.

Btteapartici tion.-676 school sis-
tr c s.
Distribution.--Annwaly.

Requirements for rticipation.--Only
districts with sales prior to 1917 of land
originally reserved for the benefit of
schools participate.

EXtont of participatf.on.--Same ls previous
column.

nistribution.--February each year.
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LOCAL SUPPORT, 1968-69

Provisions for Raising School Revenue

Preperty assessments.--Preperty assesamenta for taxation purposes are eatab-
liahed by the county aaditor who is an elected official. Other county officials
have authority to chenKe these asoenoments. The State Board of Tax Appeals has
authority to supervise, review, and to order changee for the purpose of equaliz-
ing assessments on a statewide baeiS.

L FIFIAIICE PROGRAM

Assessment ratio studies to determine variations in the level of assessment
among the State's taAitg districts are Oonducted by the State Board of Tax Appeals,
which iaauea equalization orders of those taxing districts with r level of assess-
ment differing from the prescribed standard. Ohio has a statutory requirement that
an increase in U. taxing district,e assessment level resulting from an equalization
order must be compeneated by a proportional cut in the tax ra-le. However, this
applien only to tax levies voted Ln excess of the State's 10-mill limitation.

Intermediate districts.--No proviaion is made for any county tax levies for
schools. In nome counties, a small amount of county money la distributed to
schools from revenue0 of the Undivided Classified Property Tax Fend.

Local diatrictS.--BUdgets Of the loCal sUbdivisions, including the school dis-
tricts, are 'submitted to the county budget commission to determine the allocation
of the 10 milla on local asoossments authorized by the constitutioa. Levies out-
side of the 10 mills may be voted for current operating expense at either a general
or special election. A majority vote is required for approvul. Additional levies
may be also a--;proved for libraries und recreation purposes.

Initiowing bond issues...-The local board of education has cceplete res nsi-
bility for initiating school bond issues.

Limitations on lannance of honds.--school bonds infused for sChOolhouSe con-
struction must be serial beads. They may be isaued for a maximum period of 25
years.

Limitations of debt.--School bonds may be issued for capital outlay purpoaes
up to 9 percent Or the asaessed valuation of the district. There are refunding
provisions for bonda which have eatared or which aro abOut to mature= A State
agency does not have authority to fix the debt lfmit or to approve a higher limit
in special cases. School districts are reqpired to have an enrcalmo.lt of 240 in
grades 9-12 before the Beard Of idUeation is permieted to place a bond issue be-
fore the elutorate exceeds 6 percent of the assessed valuation of the dis-
trict. The State Bard of Education may grant permissitn to exceed 6 percent but
not the 9 percent assessed valuation if it is eviclent that the high school grades
9-22 will meet or exceed an enrollment figure of 240 within a reasonable period of
time. In the event a high school enrollment fails to meet the criterion of 240,
then the administering board of educatien may place a bond loaue hefore the elec-
torate that does not exceed 6 percent Of the accessed valuation of the diatriet.

btIng:_4equirements.--Bonds may be issued up to one-tenth of 1 percent of the
'coal assessed valuation of the district without submitting the proposal to an
election. When proposed indebtedness gees bayond that amount, an election la re-
quired. Bond issue propoeale may be submitted at regular Or special elections mdth
an affirmative majority vote required for passage.

Approval and sale of bonds.--Consent of the State Department of Taxation is
required for aubmiaaion to popular vote of a proposed bond Issue .7: such amount
that, if approved, the net indebtedness of the school district would be more than
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than 4 percent of the district's tax valuo
Board of Education is required before subo
posed bond Issue of such amount tbat, if a
of the school district mould be mere than
tax valuation. These are statutory previa
Interest basis,. The State does not ass'tt
not rewire that bonds first be offered tc
sale of bonds that are not immediately nen

Bond reeordslyies, and paymant,2.
by vote Of the electorate, the Ceenty audi
tax ldate Of the school districts,1er each
retired, a tax levy nufficient to retire t
pay loterest charges. This levy is made c
operating expenses. The clerk-treasurer C
sible for maintaining the bond record and
for the payment of the bonds.

Short-term indebtednens,--goarda of eck
borrow money and isaue notes therefor in
local tax revenues and in anticipation of
State. The notes so issued may not run fc
and the proceeds therefrom must be used or
cipated revenuea are appropriated.

BUDGETS
Provislona for School Hudgoto

et forma.--School budgets are prepa
prescribed by the Bureau of Inspection and
school fiscal year begins on January 1 and
coincide with the regular school year; will
justments have been worked out so that MOE
eliminated.

Local approval.--The taxing authority c
on or before July 15 in each year, a tax t
year, Two copies of Cie budget nuat be fi
of the school district for public inapecti
adoption by the taxing authority. At leas
quired, of which notice must be given by r
circulation, not less than 10 days prior t
each county are required to be submitted t
been established by law foi reviewing budE
all subdivloiono. This commission conside
the budgets and in net given authority to

State review or approval.--Budgets of
to any State agency for r4view or approval

rovisions for SchOOl Audits

Ectool audits are Made approximately e+.
Inspection and Supervision of Public Orfic
Auditor of the State. The cost of an mud
involved.
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etee official. Other county officials

The State Board of Tax Appeals has
er changes for the purpose of equalls-

variations in the level of assessment
ducted by tbe State Beard of Tkx Appeals,
taxing districts with a level of assess-
d. Ohio has a statutory requirement that
eat level resulting fram an eqealization
a cut in the tax rate. However, this
of the State's 10-mill limitation.

. is nada for any county tax levies for
of eceety money is distributed to
ssified Property Tax Fend.

1 subdivlsions, including the school die-
commessien to determlne the allocation

rized by the constitution. Leeles out-
ent operating expenee at either a general
equlred for approval. Additional levies
reatton purposes.

ard of education ban complete reeponel-

hool bonds issued for schoolhouse con-
be issued for a maximum period of 25

y be issued for capital outlay pexponen
of the district. There are refending
which ere about to mature. A State
debt limit or to approve a higher limit
quired to have an enrolimeet of 240 in
is permitted to piece a bond issue be-
ef the assessed valuation of tbe dis-

rant permission to exceed 6 earcent but
is evident that the high school grades

are of 240 withln a reasonable period of
nt fails to meet the criterion of 240,
may place a bond Issue before tbe elec-
he assessed vaeuation of the district.

sued up to one-tenth of 1 pereent of the
ithaut weemItting the proposal to an
beyond that amount, an election iS re-
tted at regular or apeciel elections wlth
passage.

7,f the State Department of Taxation le
a eroposed bond tssee o sueh amount
tts ee:esel dlateict would be more than
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than 4 percent of tbe district's tax valuation. Consent of the State
Board Of Education iS reqeired before submission to popular vete a pro-
posed bond issue of suph amount that, if approved, the net indebtedness
of the school district weuld be more than 6 percent of the district's
tax valuation. Tbese are Statutory provisions. BOn,e are sold on a fixed
Interest heels. The State doeS not eeriest with the aale of handl and does
net require that bonds first be offered to a State agency. Fends from the

sale of bonda that are not immediately needed may be invested.

Bond reeordseeeeleeleeles, ana payments.--nPon approval of a bond issue
by vote of tte electorate, the county auditor ie reqeired to place upon the
tax lists of the seheal districtsefor each year until the bonds have been
retired, a tax levy sufficient to retire the bonds as they mature and to

pay interest cranes. This levy is wee over and above those for current

operating exeenses. The clerk-treasurer of the school district is respon-
sible for maintaining the bond record and the school district ie responsible
for the payment of the bonds.

Short-term indebtedness.--Boards of education have statutory authority to
betray money and isSUC notes therefor in anticipation of the collection of
local tax revenues and in anticipetIon of the collection of reveeue from the

State. The notee so lesued tay not run for a period lenger than 6 months
and the proceeds therefrom must be used only for tbe purposes for whlch anti-
cipated revenues are apprepriated.

BUDGETS AND AUDITS
Provisions for SChool BudgetS

budget budgets are prepared by Iowa sehool officials an forms
prescribed by the eexeau of Inspection and Sepervlsion of Public Offices. The
school fiocal year begins on January 1 and enda on peceMber 31. This does not
coincide with the regular school year, which ie frOM July 1 to JUne 30, but ad-
justeents have heen worked out so that most of the COMpliT,atiOna have been
eliminated.

Local approval.--The taxing authority of eaeh taxing unit is required to adopt,
on or before july 15 in each year, a tax budget for the neat suoceedeng fiseal
year. Two copies of the budget must be filed In the office of tbe fiscal officer
of the school district for peWic inspection not less than 10 days before ths
adoptioe by the taxing authority. At least one public hearing thereon is re,.
qulred, of which notice must be given by publication, in a newspaeer of general
circulation, not lees than 10 days prior to the date of hearing. All budgets in
each county are required to be submitted to a county budset comeission which has
been eetablished by lee for reviewing budgets and allocating the 10 mllls among
all subdivisions. This conmessien coesiders only the total amount included in
tbe budgets and is net given authority to reduce specific item° in the beeseta.

State review or aeprovel.--Budgets of local school districts aee not submitted
to any State agency for review or approval.

one for Schjol Audits

School audits are made approximately every 2 years by the State Bureau of
nspection and Supervision of Public Offices, an agency of the Departtent or
Auditor of the etate. The cost of am audit 15 cbarged to the school system
involved.

.407
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PUBLIC SCHOOL FINANCE PROGRAM, 1568-,69

PUBLIC SCHOOL FINANCE PROGRAM, 1968-69, is part oc a series of individual State documents, cooperatively prepared by the
State departments of education and the U.S. Office of Education, providing current program facts on State and local support
for local school services Winston E. Howard, Director of Finance, State Department of Education, served as the State
autSority for preparation and review Of this leaflet.

STATE SUPPORT

1. Approximately 28 percent of the norfederal revenue for public
elementary and sccondary schools, including only State grants
and county and local revenue receipts, is provided by the State.

Selected Fre

2 Nearly two-thirds, or 62 percent, of the State money for
public school support is distributed through the Foundation Aid
Fund. About 3.9 percent of the State funds is distributed to
the public frOm income earned by the State Permanent School Fund.

3= Based on a beginning teacher with a bachelor's degree and a
school term of 180 days, the foundation program prOvides for
a minimum salary level of $4,180 per teacher unit.

4. Other distributions which account for the remainder of the
State money are! Incentive Aid Fund, State Textbook Fund,
Vocational Fund, and Handicapped Child Fund.

5. The Incentive Aid Fund provides the local school district
voting the run 5-mill eMergeucy levy with $52 per pepii in
average daily attendanse for the previous year.

408
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am Facts
LOCAL SUPPORT

1. Nearly 32 percent of tbe county and local tax receipts for
public elementary and seconaary school support is from non-
property taxes. The balance is from property tax levies.
Slightly in excess of 25 percent of these receipts is from
countywide or intermediate district taxes.

2. All counties are reqUired to levy a 4-mill property tax
for schools. This money, along with the nonproperty tax
receipts, is distributed to the school districts of the
county on a school average daily attendance (ADA) basis.
These amounts and 75 percent of the h-mill levy are included
in the fOlation program calculations of local school sup-
port.

3. Participation in the State foundation program also reectres
local districts tO leVy at loatgt 15 mills on all locally
assessed taxable property in the district

4, Local district taxes Of up te PO mills may be levied without
voter approval and another 20 mills can be added by electoral
approval. Also, the county excise board allocates 10 mills
for county end city government support, and any portion of
'this amount not needed may be allocated to the school districts.

5. School district indebtedness is limited to 10 percent of the
local assessed valuation or taxable property. Tex rates for
debt service are authorised as necessary and are in addition
to the specified levy limits.



PUBLIC SCHOOL PLNANCE PROGRAM
STATE SUPPORT, 1968-69

Provisions for the disttlbutioe or State Funds for the public schools and for program participation

Name, legal citation, amount, and percent of State flinds for school sUpport,
and maculation of diatrict allowances

State and local shares fer Support Of
the calculated State program allowance

ciu ts I
diW,.rict purl

for distr

Total

FOUNDATION AID FUND
(70 0.6. Supp. 1965, 18-1A to 154)

$.92.501,468

$54,197,506

100.0%)

59.7%)

Foundation fund allotments axe based on
teacher units with a pupil-teacher retie
of 26-1. The State-shared support in
1963-64 is the minimum level or guaran-
teed level adjuated for current year.
The foundation plan includes: (a) sal-
arias for teachers, (b) allowance for
transportation, (c) allouance for spe-
cial educational programs, (d) allow-
ance for vocational education pro-
grams, and (e) ullowanee for other cur-
rent expenses.

For increases or decreases from 1963-64
in teacher units an adjustment is made
for the current year. Teacher unit
allotments are based on the following
minimum teacher salsa-y sched,le for
1965-66:

B.A. dewree
M.A. degree - 4,180
Doctor's degree - 4380

Increments of $100 per year are allowed
for teaching experience and military
service for a maximum of 15 incruments.

For tranapnrtation, the State Board of
Education calculates increases or de-
creases in ttansfer fees receivable or
transportation allowance and sUbsti-
tutes such amount for the amount used
in determining the equalisation aid for
such district in 1963-64. The calcula-
tions axe made on a basis or pupil
density per square mile.

Special education amounts are adjunted
for current year from 1963-64 for physi-
cal and occupational therapists, teach-
ers for homebound (per child taught),
teacher travel, home to school tele-
phone communication, and pupil travel
to and from special facilities.

The foundation plan provides one-hslf
teaehar unit for each fula-time voca-
tional education program adjusted from

State share.--Onaranteed level of State
support minus required local effort equals
$tate contribution.

Local share.--Local school districts must
levy at least the equivalent of 15 mills
on aasessed taxable property in the
district,

Requirements t
district must
enabling It tc
school: elso

Extent of part
tricte.

Distribution. -
first payment
in June.
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ror the public achoola acd for gr participation

State and local shares for support of
the calculated State program allowance

492.,50L.468 (100.0%)

$54497,506 ( 59.7%)

fund allotments are hailed on
>its with a pupil-teacher ratic
The State-shared support in
3 the minimum level or guaran-
i adjusted for current year.
ition plan includes: (a) sal-
teachers, (b) allowance for
rtion, (c) allowance for spe-
itionzl programs, (d) allow-
eocationsl education pro-
(e) allowance for other cur-

lees.

Lees or decreamen from 1963-64
? units an adjustment is made
irrent year. Teacher unit
are based on the following

>acher salary schedule for

degree . $4,180
degree - 4,180
>es degree - 4,380

of 400 per year are allowed
Lng experience and military
>r a maximum of 15 increments.

>ortation, the State Board of
calculates increases or de-
1 transfer fees reeeivable or
vtion aliowance and sUbsti-
amount for the amount used

Lning the equalization aid for
7iet in 1963-64. The calcula-
made on a basis of pupil
Ir sware mile.

lunation amounts are _ justed
It year from 1963-64 for physi
cupational therapists, teach-
naebovad (per child taught),
'mei, home to School tele-
lunication, and pupil travel
ns special facilities.

tion plan provides one-half a
it for each full-time voca-
ration program adjusted from

State share.--Guaranteed level of State
support minus required local effolt evade
State contribution.

Local share.--Loeal schocl districts must
levy at least the equivalent of 15 mills
on aSseSsed taXable property in the
district.
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Requirements for and extent of school
district participation and schedule

for dietribeting State aid

Requirements for participation.--School
district must file budget describing funds
enabling it to maintain a full term of
achool; oleo furnish school censua data.

Extent of airticipation.--TtO school die-
trie s.

Distribution.--Four times per ',ear with
first payment in October and the last
in June.
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STA12 SUPPORT, 1968-69--continued.

Provisions for the distribution of State INcids for the public schools and for

OICLAHOMA

e am participation

Name, legal citation, amount, and percent of State follicle for school Support, State and local shares for Support of

and calculation of district allowancee the calculated State program allowance

INCERTIvE AID FUND
(70 0.5. 19680 18 - 8A)

VOCATIOPIAL EDUCATION FUND
(Title 70, Art. 14, Sec. 4,
Laws of 1949)

OETUMAL APPORTIONMENT FUND
(Art. XI, Secs. 2 and 3, ohlahoca
State Conatiteti00)

Permanent School Fund
(Unrestricted use)

STATE TEXTBOOK FUND
(70 0.2. 1961, Art. 16)

1963-64. Tne fourdation program amount
in determined by an allotment of one-
half teacher aslery allotmett for addi-
tional programa since 1963-64.

Allowance for current enpenses are ad-
Justen for increase or decrease for each
school program since 1963-64.

*29,048,344 ( 32.0%) absre.--$52 per pupil in ADA.

Local ahare.--Levy of 5 mills in addition
The incentive plan provides $52 per pu- to reduired levy.
pil in ADA for all dietricts which levy
a tax of 5 additional millo es provided
in Sec. 9(d), Artiele X of the Oklahoma
ConstitUtion. The district will receive
U0 paylunnt from the Incentive Aid fund,
if the additional levy is less than 5
mills. If legislated appropriation is
not sufficient, the flat grant per child
is reduced accordingly.

1 949 ( 1-0%) State share.--Approved amount.200

Tile =meat indicated represents the
State's portion of support for this pro
gram which is jointly aided with State
and Federal funds. Available money is
used to reLmburse the participating loe
hoards of education for a percentage o
the approved expenditures.

41511602a62 ( 4.0%) State share...100 percent of approved
amount.

Local hare. --Costa above State and Federal
ta. There is no specified local tax

This fund is distributed,to all school
systems on the basis of school-census
children 6 to 21 years of age,.incluaive
Revenues for thia fend are derived from
interest and income from the permanent
school fund.

$2 668 000 ( 3.0%)

rends are allocate& to school diatricta
to purchase textbooka for 5cades 1-12 on Local abare.--Textbook costs over Viper
the basis or $4 per pupil enrolled. pupil. No required levy.

Local share. --None

State shsre.--Couts of beas Up to $4 per
pupil.
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the public schoole and for program participation

0 funds for school support,
allowances

State and local shares for eupport of
the calculated State program allowance

Requirements for and extent of school
district participation and schedule

for distributing State aid

foundation program amount
i by an allotment of one-
salary allotmeat for addi-
mss since 1963-64.

t. current expenses are ad-
icrease or decrease for each
us since 1963-64.

k9,21211L2121 ( 32.0%)

. plan provides $52 per pu-
n' all districte which levy
Witional mills as provided
, Article X of the Oklahoma
, The district will receive
vm the Incentive Aid fund,
onal levy is leas than 5
agielated appropriation is
kt, the flat grant per child
!cordingly.

$1,200,949 ( 1.0i)

dicated represente the
ion of support for this pro-
jointly aided with State

Unds. Available money is
urse the participating 20010
cation for a perceLlage of
expenditures.

$3,601,669 ( 4.0%)

distributed.to all school
e basis of school-censua
21 years of mai-inclusive.
this fund are derived from
ineeme from the permanent

$2,668,000 ( 3.0%)

mated to school diatricts
extbooke for grades 1-12 on
$4 per pupil enrolled.

State share.--$52 per pupil in ADA.

Local share.--Levy of 5 mills in addition
te required levy.

State share. - -Approved amount.

Local sbare.--Costa above State and Federal
amounts. There is no specified local tax
levy.

State uhare.-..ldO percent of approved
amount.

Local ahare.--None

State share.--COste Of books up to $4 pe

Local share.-Textbook coats over $4 per
pupil. No required levy.

Eaguirements far participation.--To be
available to all school districta in addi-
tion to the Foundation Program Aid.

Extent of participation.--740 school
districts.

Distribution.--Payments made twice per
year; April. and May.

nepiremente
boards i,f education must be providing
courses in vocational education that meet
standard° prescribed by the State fook..rd
and must make application for reimburse-
ment of approved expenditures.

Extent of participation.--425 school
dlatricts.

fieutremcitionor.--All com-
mon schools of the State benefis from this;
fund. school systems must take an annual
school census.

Extent of particigation.--740 achool

Distribution.--Monthly, between the first
and fifteenth day.

Requirecants
must use olfor_barticipation.--DiatrIctss from State-adopted list.

Extent of participation.--All 740 sch001
districts.

DistributioU,--Fends are made available at
the beginning or the year to be used as
needed by the school dtetricte.
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STATE SUPPORT, 1968-69continued

Provisions for the distribution or State FUnda for the public schools and for program participati

Name, legal citation, amount, and percent of State funds for achool support,

and calculation of district allowances

State and local shares for support of
the calculated State program allowance

Eaquiremento for
district mrticip

for distribut

HANDICAPPED OffiEWROI Funo
(70 O.S. Supp. 1957, 13-1 to 9.)

4_ 785,000 s_

This fund is in addition to the special
education allotment in the Foundation
Aid formula. School districts receive
an adjusted amount based on the 1963=64
State aid level for teachers of excep-
tional children.

State share .--Amount allowable for salary
of teacher based on State =Lary minimum.

Local ohare.--Cost of handicapped program
in excens of State allotments through the
Bladicapped Children Fund and the Founda-
tion Aid Fund.

Reqairements for p
aystems must opera
handicapped childr
atandards and reqm
the State. Two or
eatablish a cooper

DESCRIPTION OF STATE LOAN DISTRIBUTION

TRANSPORTATION MOLVINH FUND
(Title To, Ch. 31, Secs. 1-9, Laws of 1949.)

200,000

This fund is no- actually distributed
to districts but is used by tho State
Board of Education to purchase buses
for districts which are not in a posi-
tion to buy theta.

e share.,-Pay cost of buses; and aro
reimbursed by sdhool district.

Local share.--Repays State loan over a
perirn.of years=

Requirements for p
syatema must be in
buses to transport
mit evidence that
cial position and
capacity to purcha

1
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gram participation

231.

State and locml ehares for support of
the calculated State program allowance

Requirements for and extent of normal
district participation and echedals

for distributing Stmte mid

Mate share._ Amount allowable for salary
)f teacher based on State salary minimum.

,00al share.--Cost of handicapped program
Lei excess of State allotments through the
handicapped Children FUnd and the Fouada-
;ion Aid Fund.

Requirements for_p2n2.2.--School
systems must operate special cassea for
handicapped children in accordance with
standards and requirements prescribed by
the State. Two or more districts may
establish a cooperative program.

tate sbare.--Pay cost of bused; and axe
eimbursed by edhool district .

ocal share.--Repays State loan over a
erlod of 5 years.

Requirementn for partieipation.--School
systems must be in urgent need of school
buses to traneport children and must cub-
mat evidence that they are not in finan-
cial position and do not nave the bonding
capacity to purchaee buses.
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LOCAL SUPPORT, 7.968-69

OIMAlieiMA

Provisions for Raising School Revenue

Property aasessments.--Personal and real estate property valuations ror taxa-
tion purposes are established by the county assessor who is an elected official.
Valuations for public service corporation property are determined by the State
Tax Commission. The State Board of Equalization has authority to adjust valu-
ations for the purpose of equalizing them on a Statewide basis between counties
but dues not supervise the assessment procedures. The State Board decides
whether county assessments in total should oe raised or lowered.

Intermediate districts.--As amended in 1955, the Oklahoma Constitution pro-
vides a taX Of 4 mills on the assessed valuation of all taxable property in Ale
county. Proceeds are apportioned to the school districts of the county on the
basis of the average daily attendance (1DA) for the preceding school year.

The county also has u tax on intangibles and recorded mortgages which is
usually 2 milla. These nonproperty revenues are collected by the county and
apportioned to all the schools therein on a school-census basis.

State laws nither provide three dedicated tax revenues for schools: Aato
license tax, severance tax, and rural electrification tax. The income from these
taxes for schools is classified as an intermediate district revenue in this report.

Local districts.--When local hoards of education certify a need to the
county exciSeTheara, the county board is regnired to levy a school district
tax or 40 mills or as much thereof as is nwsssary to finance the estimated needs
as filed by the local boards of education against all taxable property in the
district.

School districts may also levy fos current expense an additioaal amount
not to execed 5 mills when approved by a majority of the electors of the dis-
trict voting on the question at an election called for such purpose. Another
5 mills may be levied for the purpose of erecting, remodeling, or repairing
school buildings, and for purchasing furniture when approved by the people. For
sinking fund purposes, the county excise board ia required to make whatever levy
is necessary to retire bonds and judgments and pay the interest thereon. In
addition to the levies hereinoefore authorized, a school district may make a
lOCal Supper.% levy in an amount not to exceed 10 mills when approved by a majority
of the ad valorem taxpaying voters of the district.

The county excise board has at its disposal for allocation 10 milla in any
school district to be used for county and city government. Any part of this which
is not needed for the purposes mentioned may be, at the discretion of the county
board, allocated to the local school districts. Such revenue would be in ad-
dition to all other revenue described in the preceding paragraphs.

All school districts in the State of Oklahoma are fiscally independent
insofar as local or county officials are concerned. The State Board or Educa-
tion and the State Land Commission, both of which distribute money to the various
districts, have no discretionary power in this matter except to determine the
legal qualifications of taid districts to participate in the rands available for
distribution.

Provisions for School Ind(

Initiating bond isaut
bility for initiating and
sites, remodeling, new co:
portation equipment.

Limitations on issua:
lied for not more than

Limitations on debt.-
at not more than 0 percent
10 percent of the local a!
has the authority to fiX
special cases.

Voting requirements.-
election by three-fifths (

Approval and sale of
unless it has endorsed tilt
other officer authorized
cate cf the attorney for t
le issued pursuant to law
school district bond issu
it has been approved by tt
sold on a fixed interest
bonds, and the bonds do n
from sale of bends which

Bond recordc, tax le
sUfficient taxes against
used for payment of inter
parts of judgments as sec
ments are granted by prop
or current expense funds
bond and judgment records
made by that official.

Short-term indcbtc
board may iSshe warrant
amount thus iesued may no
Warrants are paid in the ;

Provision., for School B

Budget forms.--Offic
prepared by the State Ex
county and furnished free
copies, one of which is f
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mlority of the electors of the dia-
1 called for such purpose. Another
meting, remodeling, Or repairing
;me 'when approved by the people. For
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?ed 10 mills when approved by a majorikr
iiEtrict.

;phial for allecation 10 mills in any
ity government. Any part of this which
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his matter except to determine the
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PrOViZions for School Indebtedness

Initiating bond issues.--Local 1-oards of education have the responsi-
bility for-initiating and issuing school bonds. Bonds may be issued for
sites, remodeling, new construction, repair, furniture, equipment, and trans-
portation equipment=

Limitations_on issuance of honds..-Serial bonds a e required and nay be
issued for not more than 25 years.

Limitations_on debt.--The Constitution provides that bonds may be sold
at not more than o percent interest and limits the total debt obligation to
10 percent of the local assessed valuation of the district. No State agency
has the authority to fix the debt limit or to approve a higher limit in
special eases.

bond issues must be approved at a special
election by three-fifths of the qualified electors Who participate.

Learovel and sale of bonds.--Wo bond or evidence of indebtedness is valid
unless it hit endorsti thereon a sertificate signed by the county clerk, or
other officer authorized by the law to sign such certificate, and the certifi-
cate or the attorney for the county stating that the bond, or evidence of debt,
is issued pursuant to law and that the issue is within the debt limit. NO
school district bond issue is a legal obligation against the district until
it has been approved by the Attorney General or the State, Bonds are usually
sold on a fixed interest basis. The State does not assist with the sale of
bonds, and the bonds do not have to be first offered to a State agency. Funds
from aale of bonds which are not imm.diately needed may be invested.

Bond records, tax levies, and payments.--County excise boards must levy
sufficient taxes against the school district to create a sinking fund to be
used for payment of interest coupons as they fall due, and Tor payment of such
parts or Judgments as such aistrict may be, by law, required to pay. Judg-
ments are granted by proper courts for payments of warrants against the general
or current expense funda and for which revenues Were insufficient. School
bond and judgment records are kept by the county treasurer and payments are
made by that official.

Short-term indcbtedness.--In payment of current obligations, a school
board may issue warrants in anticipation of receipts from tax levies. The
amount thus issued may not exceed the anticipated receints during the year.
Warrants are paid in the order of their issUance upon receipt of revenues.

BUDGETS AND AUDITS

Provisions for School Budgtta

Budget forms.--Official school budget forms for all school districts are
Prepared by the State Examiner and Inspector. They are purchased by the
county and furnished free to the districts. Every distritt must make two
copies, One of which is filed with the secretary of the county excise board,
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Budget formscontinued.

end the other with the State Auditor@ Budgets are for the fie al year begin-

ning July 1 and ending June 30.

L._oca1Lip2zroi1.--The law requires that all districts file their budgets
with the county excise board by July 25. The county excise board must approve
all budgets before they become official and are filed with the abate. This

board has no discretionary authority in approving /evies or appropriations
but acts in the capacity of an auditor. Budjets muat be published for

independent districta.

asto review or a .--The State Auditor has no authority to review

or approve JC filed with his office. Bla copy is only :or

public recordO which may be checked by any taxpayer. There is no prescribed

date for filing. Howeverj within 40 Jaya after the date cT filing, any such
taxpayer may protest either the tax rate or the amount of the appropriation.
The State Court of T4X Review passes on the pretest. If no protest is filet
within the 140-day periodj both the tax rates and appropriations become final.

417

Provisions for School Audits

Oklahoma Statutes require each echoed dim
audited by an independent public accountant or
are on a list of auditors approved by the State-
expense of the audit is borne by the school dim
annually and filed with the school diatrict bom
and the State Board of Education. Interim midi
sial aid is conditioned upon compliance with th_

State Board of Education oxaminers and an
the UGC of State and Federal funds. The State
a school district upon request or pursuant to
tion of collections properly charneable to Sttut
all money collected by taxation or by fees, fin
to be accounted for by a system of records tha.S
counts. The Estimate of Needs thus contains a
prior years activities.

tits
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Provisions for School Audi.",s

Ohlahoma Statutes require each school district to have all of its runds
audited by an independest public accountant or firm or public accountants, who
are on a list of auditors approved by the State Department or Education; The
expense of the audit is borne by the Sehool diatriet. Each audit muSt be made
SnnUally and filed with the school district board of education, the County Clerk,
and the State Beard Or EiuestiOn. Interim audits may also be. made. Slate finan-
cial aid is conditioned upon comnliance with the audit law.

State Board of Education examiners and auditors are ;also required to audit
the use or State and Federal funds. The State Examiner and Inspector may audit
a school district upon request or purSuant to a Signed petition, with the eXcep-
tion of collections properly ahargeable to Student Activity Plinio, the law requires
all money collected by taXatioa or by foes, fines, and public charces of every Siod,
to ba acco;rnW for by a system of records that are uniform for *134h oloro of 4c=
COunts. The Estimate of Needs thus contains a complete financial statement of the
prier years' activities.
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runuc SCHOOL FINANCE PROGRAM, 1960-69

MECUM PUBLIC SCHOOL FINANCE PROGRAM, 1968-69, is part of a series of individual State documents, cooperatively prepared by
the State departments of education and the U.S. Office of Education, providing current program facts on State and local sup-
port for local school services. L. E. Marschat, Director, School Finance and Statistical Services, Oregon State Department
of Education, served as the State authority for preparation and review of this leaflet.

STATE SUPPORT
Selected Pro am Facts

1. Approximately 30 percent of the nonfedsral revenue for public
elementary and secondary schools and community colleges, includ-
ing oniy State grants and county and local revenue receipts, is
provided by the State.

2, Approximately 2 percent of the total State grant money is
obtained as income from earnings on permanent school endow-
ments end other revenue from lands credited to the Common School
Fund. The remainder is appropriated from general revenue
receipts.

3. The principal school support fund in Oregon is the Basic School
Support Fund. Four majsr parts, or distributions, of this
fund provide per pupil apportionments, foundation program
support, pupil transportation support, and allowances for
increases in pupil enrollment.

4. Foundation program support provides for a basic expenditure
level of $410.0* per elementary pupil in average da ly member-
ship (ADM) and $533.00 per high school pupil.

5. Weave other State distributions include support as follows:
Common Seheol Fund
Eandicapped children
Mentally retarded children
Educationally able and gifted children
Special Scboola
Driver education
Special needs and yayment in lieu of taxes
Disadvantaged Children
Vocational education
Community college operation
Community college construction
Aid to Individuale

1.

LOCAL miFFORT

Approximately 68 percent of county and local district tax levies
for grades K-14 is from local district taxes, and 30 percent is
from county and intermediate education district taxes.

2. Approximately 68 percent of all property .:thxes levied are for
public elementary and secondary education.

3. Both local districts and counties derive their school tax sup-
port from property taxes. There are no non-property taxes
authorized to be levied for support of tbe schools.

4. The calculated revenue from a standard tax rate, a rate which
varies each year, is nakiin determining the amount of State
equalization support. There is no requirement that school dis-
tricts aotualls levy the standard tax rate.

5. Beginning in 1966-67, the governing body of each county shall
provide annually, by levy upon all texable property ef the
county, or otherwise, an amount at least equal to the lesaerof
(1) the minimum amount it was required to levy for purpose of
the county school fund in the tax year 1965-66 or (2) $10 per
capita for all children within toe county between the ages of
4 and 20 years, as shown by the preceding school census.

6. There are no statutory tax rate limits for school support imposed
on either school districts or counties. Unless approved by a
majority of the people, cotthty and school district levis may not
exceed by more than 6 percent, the highest lawful levy, exclusive
of debt service levies and specific levies authorized by the peo-
ple, in any one of the last 3 yeara in which such levy was made.

7. School district indebtedneso may not exeeed ,55 of 1 percent of
the total true value of all taxable property in the district for
each of grades 1-6, .73 of 1 percent for each of grades 9-12, and
1.5 percent for commOnity colleges.

1
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STATE SUPPORT, 1568-69

Provisions for the distributicm of State Funds for t%e public echoole and tor program participation

Name, legal citation, amount, and pereent of State funds for school supper

and aalculation of district allowancee

Total . ... .
$97,986,333 (100,0&1

BASIC SCHOOL SUPPORT FUND--AVerage Daily $51_1.-j§51.1193_ ( 55p9%)_

membership Portion
(ORS 327.006-327,200)

Average Daily Membership Portion.. Each district receives for each weightc
resident pupil in average daily memcer-
Ship (ADM) an amount determined by di-
viding the amount ($54,224.377) provided
for this distribution by the total
weighted resident pupils in ADM in the
State. PUpil units are weighted by
adding to elementary (grades 1-8) 1DM,
1.3 times the ADM for grades 3-11

BASIC SCHOOL SUPPORT FUNDFoundation
Program Portion.(ORS 327.006-327.200)

/1.1,692.4t3 (13.91A)

Foundation program portion If the net operating expenditures of
the district are leSS than the cost of
the basic cdmation program for the dia
trict, the difference shall be dedUcted
ress the SiseUrit of equalization aid.

The basic or foundation education pro-
gram support level is 010.00 for each
weighted resident pupil in ADM in grade

1-12. Provision is made for a larger
per pupil allowance if a district has
approved elementary or high schools
With an 1nt4 of less than 100. If
approved for a small school correction
the district's basic program for these
schoOla may be $5,00u fOr each teacher
unit allowed by the State Board of Edu-
cation in grades 1-8 and $60100 per
teacher unit allowed in grades 9-12.
The basic $410.G0 times the weighted
resident ADM is used for schools of the
district not granted a small school
correction,

State and local shares for support of
the calculated State prograM allowance

cal share.--No required local for this
pecific fund.

Local share, -Local district contributiOna
include (a) the local contribution correc,

u, which is the difference determined by
deducting the amount the district levies in
stippOrt of the County School Fund from the
sum of its receipts from the County Scheel
Fund,Common School Fund receipts, and 75
percent of receipts from Public Law 874;
and (b) the proceeds at a Standard tax rate
determined by the State Superintendent of
Public Instruction that will result in the
distribution, within practical limits, of
the amount available, based on the true
ash value or taxable property in a distric
as computed from assessed valuations and
equalizing tax ratios determined by the
State Tex Commission. When 12 grades are
not operated by the district, 7.5 percent
of the true taah value shall be attributed
o a district for each grade frOM the first
through the eighth for which it provides
education, and 10 percent of the true cash
value shall be attributed to a district for
each grade from the ninth through the
twelfth for which it provides education.

Requirem.
distric-

for

Requirem.
required
Scribed ;
law or ti

Extent o
district

district
ence rma
local dL
deducted
educatio

Extent c.

50 puree
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!t operating expenditures of
qct are less than the cost of
education program for the di

le difference shall be deducte
mneunt of equalization aid.

! or foundation education pro-
?ort level is 4410.00 for each
resident pupil in ADM in gnides
,ovioion is made for a larger
L allowance if a diStrict hag
elementary or high schools
LDM of less than 100. If
for a small sCh001 cOrrection
i.et's basic program for these
nay be 0,000 for each teacher
wed by the State Board of gdu-
1 grades 1-5 and 0.000 per
anit allowed in grades 9-12.
2 010.00 times the weighted
ADM is used for schools of the
not granted a small school

5n.

State and local shares for support of

the calculated State progredn allowance

L- 1 hare.--No required local for this
speCifiC fund.

Local share.--Local district contributions
include the local contribution correc-
tion, which is the difference determined by
educting the amount the district levies in
upport of the County School Fund from the
sum of its receipts from the County School
Fund.Common School Fund reCeipte, and 75
percent of receipts from Public Law 6711;
and (b) the proceeds at a standard tax rate
determined by the State Superintendent of
Ptblic Instruction that will result in the
distribution, within practical limits, of
the amount available, based on the trne
cash value of taxable property in a distric
as computed from aSSeaSed valuations and
equalizing tax ratios determined by the
Stte Tax Commission. Rhea 12 grades are
not operated by the district, 7.5 percent
of the true cash value shall be attributed
to &district fOr each grade from the fivrt
through the eighth for which it provides
education, and 10 percent of the true caSh
value shall be attributed to a district for
each grade from the ninth through the
twelfth for which i provides education.

235

Requirements for and extent of school
district participation and schedule

for distributing State aid

equirements_f_arearton.--Submit
required reports and conform to pre-
scribed standards established by State
law or the atate Board of Education.

Extent of_particiration.--All enhool
districts in the State.

Reuirc_garticipation.-- Each
district which has any positive differ-
ence remaining after flat grants and the
locai district contribution have been
deducted from the cst of the basic
education program may participate.

Extent Or Pal.V.ORE511.--APproximstely
50 percent of the school districts.
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STATE SUPPORT, 1968-696-continued

Provisions for the distribution of State Funde for the public schools and for program participation

Name, legal oitation, amount, and percent of State funds for school support,
and calculation of district allowancee

State and local sharea for support or
the calculated State program allowance

BASIC SCHOOL SUPPORf FUND--T
(ORS 327.035)

SPORTATION PORTION $6.632.115 6.7%)

Transnortation portion
(nonrestricted use)

COMONITY COLLEGE SUPPORT FUND
(ORS 341.510 to 341.916)

Operating expenses.... .. ..

bASIC SCHCOL SUPPORT MUD--
GROWTH PORTION
(ORS 327.042)

Growth portion
(nonrestricted use)

COMMUNITY COLLEGE OONSTRUCTION FUND

(ORS 341.925 tO 341.9)0)

Administration, instruction
and necessary student
facilities

Each district receives that proportdonate
share of the amount available fordis-
tribution as its approved cost for trans-
uortation (or board and room in lieu of
tramportation) beers to such approved
cost in all districts, in the year prior
to the year of appointment. The total
allocation is determined at 60% of the
approved cost of transportation and
board and roOm in lieu Of transportation
Of all districts in the second year pre-
ceding the year or appointment.

$8.,2o.la iBA5g)

Districts receiVed:
(a) between *433 and $572 dr (two-
thirds of the State averAge per pupil
cost for operating expenses for each
equivalent full-time student enrolled in
post-high school programs for vocational
education, lower-division collegiate
education, and achat education classes
or (e) 85 Percent of the per pupil di,-
ference between the operating expenses
and the amount received from tuition and
fee receipts, whichever is least.

( 2.3PfP

Each district participates in this dis-
tribution in proportion to the district,
share of one total increase in weighted
resident pupils in grades 1-12 in all
districts which had an increase over the
previous yew?. Bo district may receive
more than $160 per unit of increased
weiphted ADM.

$5,00i,500 (540).

bistz'ict may receive 65 percent of the
actual cost of the building project in-
cluding initial equipment but exclusive
of the cost of the site and site deVelOp
ment.

LOoal --Amount over 60 percent of
approv-d cost of transportation.

Local share.--Vone

Local share.--lo percent or the actual coo
or building and initial equipment plus
cost of site and site development.
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State and local shares for support tf
the calculated State program alloWance

uirements for and extent of school
d strict narticipaticn.and echedule

for dis' uting State aid

. receives that proportionat Local share.--Amount ever 60 percent of
amount available for dis- ipproved cost of transportation.
its approved cost for trans
board and room in lieu of

n) bears to such approved
lstricts, in the year prior
f appointment. The total
determined at 6CF4 of the
of transportation ana

m in lieu of transportation
cts in the second year pre-
ar of appointment,

$5lnalL (EL4 )

:eived:

433 and $575 or (two-
State average per pupil
ating expenses for each
11-tme student enrolled
poi programs for vocational
aer-division collegiate
i adult education classes
cent of the per pupil dif-
en the operating expenses
I received from tuition and
whichever is least.

$4336,358_ (1EIL611

participates in this dis- Loesi share.--Done
iroportion to the district':
Wtal increase in weighted
Ls in trades 1-12 in %LI
11 had an increase over the
No district may receive
pew unit of increased

$5, oolApo_ (5.10)

eceive 65 percent of the
the building project in-

Ll equipment but exclusive
' the site and site develop

Local share.--3o percent of the actual cost
of building and initial equipment plus
5 t of site and site development.

Reauirements for partici ation.--
Provide pupil transportation service
in accordance with regulations and
standards established by the State
Board of Education.

h_ 1
districts.

Eu uirements for participation.
Operate a State-approved community
ollege with mird.mum student tuition

rates and fees approved by the Ztatt
Board of Education.

Extent of part ici at1on.--22 community
colleges.

Requirements for particieetion.--
District must have an increase in rca
dent weighted aDN between December 1
of the apportionment year and the
previous school year.

Extent of participation.--Nere than half
cf sehool districts.

Re'44_1111.19L- 42,12,t15:12aLt311.--
Submit and have approved by the State
Board of Education preliminary and de-
tailed buiLding plans. Projects must
be ine.grecment with long-ran plans



PUBLIC SCHOOL FINANCE PROGRAM

STATE SUPPOR2,1968-0,--costisued
Provisions for the distribution or State Funds for the public schools and for program participation

Name, legal citation; amount, and perCent of State funds for schOol sUpport,
and Calculation of district allowances

State and local shares for support of
the calculated State program allowance

Requiremente
district part

for distr

COMMUNITY COLLEGE OONSTEUCTION FUND--eontinued

Administration, instruction,
and necessary Student
facilities--continued

COMMON SCHOOL FUND
(ORS 327.405 ti 327.460)

Support and maintenance of the The Common School Fund; comprised of th
common schoOls 'ntereht arising from the Common School

Fund and the revenue from designated
school lands, in distributed by the
State Land Board to the respective
County Treasurers on the basis of the
number of resident children in the
county between the ages of 4 and 20.
Apportionment to school districts is on
the same basis except that the school
census taken by an elementary district
iS divided prOpOrtiOnately between it
and a union high school district of
which ia a part on the basis of the
number of pupils within its boundaries
that attend elementary grades.

L2,5SVAL52 ( 2.594

HANDICARTBD CHILDREN FUND
(OHS 343.221 to 343.

$ 1,5014,065 (1.514)

This fund is used to reimburse districts
for the excess cest of educating handi-
capp4d children in grades 1-12 where
such cost is above the average per
capita eost for education in the dis-
trict

Local share.--None.

Local share.-- Local distr,xt provides
funds up to the average cost for education
lathe district.

Requirements fL
for such procr
able site; pro
Of the 10041 $
a project desc
cost specifics

Extent of
colleges

DiStributed.--
construction p

Provide educat
in the precedi

Extent of part
districts in t_

Requirements f-
Operating spec:
children which
standards and

1

Extent of.part!

100 school ill

Distributed.--A
when claim is 4
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-.continued

f.fade for the public schools and tor program pezticipation

of State funds for school anippOrt,
latrict allowances

State and local eheres for enopert of
the ealcUlated State program allowance

fieqUirementa for and extent of achnol
district participatien awl schedule

for distributing State aid

ailed

12-an-ow C2,551)

.fommon School Fund, comprised of the
rest arising from the Common School
and the revenue from designated
31 lands, is distributed by the
f Land Board to the respective
:y Treasurers on the basis of the
;If of resident children in the

between the ages of 4 and 20.
tionMent to school districts in on
;ame basis except that the school
is taXen by an elementary district
.vided proportionately between it
f union high school district of
L it is a part on the basis of the
af of pupils within its boundaries
attend elementary grades.

$1,504,065 _(154,0

fund ia used to reimburse districts
ne excess cost of educating handl-
d children in grades 1-12 where
cost is above'the average per
a cost for education in the dis-

cal ahare.--lione.

Local share.-- Local district provides
funds up to the average cost for education
in the district.

Requirementsfor partidpation.--continued
for such proc:rams; provide for a suit-
able site; nroviee for adequate financing
or the local share of cost; and include
a project description of educational and
cost specifications.

Extent or apticin.--9 community
colleges

Distributed--In periodic payments as
construction progresses.

fieuiromentsciationar.--
Provide education for resident children
in the precedieg year.

Extent of parttion.--All school
districts in the State.

Resuirements for participation.--
Operating special orogrems for handicapped
children which meet State prescribed
standards end submit required information.

Extent of participation,-Approximately
100 school districts.

Distributed.--After close of school year
when claim is approved.
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STATE SUFFOTT, 1968.69--continued
OREGON

Provisions for the distribution of State funds for the public schoole and for prOem participation

Name, legal citation, amount, end percent of State Amid fer sobool support, State and local shares for suppurt
and calculation of district allot/enema the calculated State program allwar

mammy REEARDED CHILDREff FUND $1,243,556 ( 1.27%)
(ORS 343.410 to 343.490)

Dietricte which meet the elilibility
requirements for aid under this program
receive up to: (m) $3,000 for teacher'
salary in each special class; (b) $700
for transportation or children in each
clase; (c) $300 for each class for
special equipaent and suppliee; and (d)
en amount equal to lp percent of each
supervisor's salary, whichever ia less

Reimbursement funds under this program
axe not prorated.

STUDENT DRIVER TRAINING FUND $ 600,
(ORS 343710 to 343.740)

Classroom iftetruction and
deal-controlled automobiles Each school system offering a driver Local share.--10 percent of cost of co

training course may be reimbursed for ducting program or amount above $50 pe

90 percent of the coat of conducting pupil. completing the course.

the training, but the amount may not
exceed $50 per pupil completing the
course.

VOCATIONAL EDUCATION FUND
(ORS 344.060 to 344.140)

Used in conjunction with
Federal funds

( .10)

FUnds are apportiated on the baste of Local share.--Supplemeat State and Fed

approved participation in the vccationa fUnda.
education program and are Used in con-
junction sith Federal vor'!tional funds.

EDUDATIONALLY ABLE AND gum CHIEDIEIN PAD A 02,760 ( ..02% )

(0Rs 343.391 to 343.401)

Inetructional improvement BeithurSement may not exceed 50.cente Local share.--lumount above 50 cents pc
per child in average daily membership
(ADM) involved 14 the program. If the
amount available is inaufficient to pay
tbe full amount requested for reiehurse
meat, the fund is prorated.

* or $4,000 of each supervisor's aalery

child in AMN.



ORECON
968-69 --continued

rands for the publiJ echoole and for program participation

of State fUnds for school eepport
lietrict allowanoes

State and local sharee for support Of
the calculated State program allowance

Requirements for and extent of school
district participation and schedule

for distributing State aid

$1,243,556 ( 1.27%)

tricts vhich meet the eligibility
uirements for aid under this program
dive up to: (a) $5,000 for teacher'E
wry in each Bimetal class; (b) $700
transportation of children in each
pa; (c) $500 for each oleos for
cial equdpment and supplies; and (d
amount equal to 10 percent of each
trviaor's salary, whichever is lees.
libureement funds under this program
not prorated.

$ 600,000 ( .61%)

scbeol system offering ft driver
'zing course may be reiebursed for
mreent of the cost of conducting
training, but tbe amount may eot
*d $50 per pupil completing the

$ 110,00o ( .11%)

s are apportioned en the basis of
oved particieation in the vocations]
ation program and are used in con-
tion with Federal vocational funds.

22,760 ( .02%_)

Weal share.--10 percent of coot of con-
ducting program or ancient above $50 per
pupil completing tbe course.

Local share.--Supplement State and P
funde.

surer may not exceed 50.cents local shere=--Amount above 50 cents per
child in average daily membership child in ,ADK.
) involved in the program. If the
st available is ineutfielent to pay
full amount requested for reieburee-
, tbe fund is prorated.

Sequirements for ion.
or more children as eligible end en-

rolled in special classes for mentally
retarded children ahri meet other require-
ments as specified by the State Super-
,ntendent of Public Instruction. Die-
trict participation is limited by the
State Department of Rducation so that the
funds availebe may provide full reim-
bureement.

Ektent of_participation.--An estimated
sc,00l districts.

Seq ,,i,ru.--Courses
must comply with State atandards and
requirements and maintain accurate coat
records.

EXtent of participation.--140 echool
districts.

ittiutreme--Operate
tseIoolw.U.ervocat-na---department
that meets State regulatione.

Vteet of partteipatioe.--150 school
aletricts

Dietributed--Ae reimbursement at the end
of tbe school year.

Requirements for participation.--Submit
and have aperoved a written plan for cur-
riculmn ow instruction improvement for
enrolled educatiOnally able and gifted
children and file neceseary reports.

Extent of partiuination.ee 50 school
dieCricts.

Dietributed.--Ae an advance prior to the
end or tbe fiscal year when fie approved
by tbe State Superintendent of Public
Instruction.



STAT BUFF:1W , 1966-69 --continued
PUBLIC SCHOOL FINANCE PROGRAM

Provisions for the distribution of State funds for the public schools and for program participation

Name, legal citation, amOunt, and percent of State funds for school support,
and calculation of dietriot allovancen

STATE TeX-EXEMPT PROPERTY (ETEP)
(327.660)

DISADVANTAGED CHILDREN
(363.650)

AlD TO INDIVIESIATB
(343.301)

SI,ECIAL SCHOOLS
(326.510)

106,650 C

Districts are reimbursed for educating
pupil's living on State tax-exempt prop-
erty. The amount reiehureed is equal to
the difference between the net operating
expenditures per pupil plus reasonable
cost of transportation, and the average
receipts of the district per pupil from
county, Rate and Federal sources.

$__03,323 .62%)

Disadvantaged child payments' to diatrict
with at least 50,000 ADM for programs f
children who, in their backgrounds are
socially or culturally deprived to 'Such
a degrea that without nupplemental fac
ilitiea and service they cannot profit
in the regular school program to the
name extent As children with normal
badkgrounds.

State and looal shares for aupport of
the calculated State program allowance

IRequi_

Hat.

share.--Each district receives the Requir
local contribution portion of current costs have

. In the event sufficient funds are live o
not available to reieburee the full amount,
the district receives its pro rata share. Exteat.

distri
Local ehare.--No local share is needed if
State fund is adequate.

State share.--100 percent or an amount equal Revix-
total cost of the approved prognmn or munt laL

aervice provided.

$ 54,416 ( .06%_)

Local share.--None.

The rand pays tuition and living exlensesState ehare.--100 percent..
for deaf-blind children in out-of-State
institutions for a suitable instruction- Local hare.--None
al program's/awe available.

$ 488,831 ( .50)

The schools are administered by the dig-
tricts in which they are located; the
schools are reilbursed on a contractual
basin.

-te share.--100 percent of the cost of
rating three special schools.

share.--None.

EXtent

EXtent
ticipa

Requir.
treat
Educat:

Rxtent
tricts



968-0--coacinned
PUBLIC SCHOOL MANCE PROGRAM

funds for the public schools and for program participaticm

R39

of State flinch) for school support,
lietriet allowancee

State and loaal shares for support of
the celculated State program allowance

quiremente for nmd extent of echool
district participation and schedule

for distributing State aid

$ 106,650 ( .11%)

xieto Axe reisibmted for educating
le living on State tax-e.tempt prop-
,. The amount reimbursed. is equal to
difference between the net operating
nditures per pupil plus reasonable
of transportation, and the average

ipts of the district per pupil frem
ty, &tate and Federal sources.

t _603,125 ( .62A)

dvantaged child paymente to district
at least 50,000 ADM for programa f

aren who, in their beckgrounde exe
ally or culturally deprived to such
gree that without anpplemental fac-
ies and service they cannot profit
he regular school pre's.= to the
extent as children with normal
grounds.

* _541_146 ( .00 )

Mid pays tuition and living expenne
leaf-blind children in oul-of-State
itutions for a suitable instruction-
rograre where available.

* 488,831 ( .500

aebools are administered by the clia-
in which they are located; the

ils are reiebursed on a contractual
3.

e share.--Each district receivea the
local contribution portion of cAXxent costa

r ADM. ie the eVent aufficista finds are
not available to reimburse the full amount,
the district receives its pro rata share.

Local abare.--Se local share is needed if
State lund is adequate.

---1------iEhachveldrenindistrctecools who
live on State-owned property.

Extent of parilsimtim.--45 school
districts.

State ehare.--100 percent or an amount equnhi Requirements for participatioe.--Distriet
he-total cost of the approve& program or must have at least 50,000 ADM.

service preSided.

Local nhare.--None.

a sbare.--lt

Local share.--None

_reent-.

State share...-100 percent of the cost of
pertains three special schools.

Local share.--None.

.21_011.--3. school, dio-

Extent of participation.--No distri rer-
ticipation.

Requirements for_participation.--By eons-
tract with the State Department of
Education.

latent of partielpation.--3 achool dis-
tricts.
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LOCAL SUPpORT, 1 _ 69

,

ORE9ON

Pr visions for Raising School Revenue

Property assessments.--Property valuations for taxation purposes, determined
by elected county assessors, are subject to review and revision by the county
board of equalization and the State Tax Commission. Assessors are required by
statute to determine an annual ratio between assessed value and "true cash value."
This ratio is subject to review and revision by the county board of equalization
and,finally,by the State Tax Commission, which has the duty of equalizing property
valuations both within and between the several counties. If the State Tea Commis-
sion finds that the ratio approved or determined by the county board of equaliza-
tion differs by 10 percent or more, either above or below, from the ratio
determined by the Commission, the Commission ratio is used.

The State Tax Commission has authority to enter into agreements with
counties for carrying out property tax apmamisal programs and is reqUired to
carry on a continuing study for the purpose of equalizing property values within
and between the counties. The statutory standard for Valuing property is true
cash value, which ia defined as market value.

Each county is required to establish a County School laand and len-for this fund
an amount at least equal to the leopar or (1) the minimum amount it wAs required
to levy for the purpose of the county schoOl fund in the tax year 1965-66 or
(2) $10 per capita for all children within the county between the ageS Of 4 and
20 years, as shown by the preceding school census.

No limit to the county levy for schools is prescribed if pr-perly voted.
However, the total county levy, in which is included the County School Fund
levy, may not be increased in any year beyond 6 percent above the highest levy
of the 3 previous years it Which such levy was made without a special vote of
the people. This limit excludes debt service leVies and special levies voted by
the people. The principal revenue sources for the County Schota PUnd are
property taxes and Federal forest fees.

Intermediate districts,--An intermediate district of a given county is
comprfSedelf alI school districts whose administrative office is in that county.
Its boundary is not necessarily coterminous with county lines. An intermediate
district may provide administrative, instructional, and supervisory services for
the local school districts within its jurisdiction.

Taxes levied by intermediate districts are determined under one of two
distinct statutory procedures. Under the first, the intermediate district ia
authorized to levy, SUbjeetIO the 6 percent constitutional limitation, a tax
sufficient to pay its own operating expenses, an amount Which it may set aside
for distreSSed districts and 50 percent of operating expenditures of fall
component school districts, as estimated by formula. Except for amounts retained
for school district board and staff expenses and for distressed districts, such
receipts are distributed among the school districts in proportion to each dis-
triet's average daily membership (ADM). Tventy,five of the intermediate distriets
determine their levies in this manner.

Under the second procedure,
limitation, is determined by the
the intermediate education distr
mediate district board, of all c.
the appropriation for board and
among the school districts in th.
is to the total of all such levi.
districts.

Local districts.--Without a
increase its levy for current op-
the highest levy of the previous
special increases voted by the p.
There are no limits on local dill-
operating purposes with a faVoral
for debt service are not subject
The property tax is the source o:
from local sources.

Provisions for School Indebtedne.

Initiating_bond issues.--Lom
for the issuance -f school bonds
10 percent or 10C whichever is 1
petition the bow to hold such a
for capital outln including sal
indebtedness,

Limitations on issuance of t
be retired within 20 years from
and 15 years from first date of :

Limitations on debt.--Provis
districts in Oregon ore containec
may not exceed .55 of 1 percent 1
percent for each grade 9 through
These limits are based on the tol
trict, which is the value deferral
true cash value.

The State Tax Commission del
tax ratios. Only the State Legis

Voting requirements.--School
by favOrable vote of a majority c
pate in the election. Qualified
ously resided in the school dints
and were registered in the distrl

A--roval and sale Of bonds.-
ace= os is required for bond ins
voted. Bonds are usually sold or
vision in the law requiring an a=
Funds from the sale of bonds tiler
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.n that county .

i intermediate

y services for

ne of two
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stricts, such
to each dis-
diate districts

Under the second procedure, the authorized levy, subject to the 6 percent
limitation, is determined by the amount required for the operating expenses of
the intermediate education district plus the levies, as approved by the inter-
mediate district board, or all component school districts. After setting aside
the appropriation for board and starr expenses, the revenue is distributed
among the school districts in the proportion that each approved district levy
is to the total of all such levies. There are 4 such intermediate school
districts.

Local districts.--Without a vote of the peopae, the locil board may
increase its levy- for current operating expenses not more than 6 percent above
the highest levy of the previous 3 years, exclusive of debt service levies and
special increases voted by the people. This is a constitutional provision.
There are no limits on loeal district taxes which might be levied for current
operating purposes with a favorable vote of the qualified electors. Levies
for debt service aro not subject to the 6 percent constitutional provision.
The property tax is the source of practically all revenue for schools derived
from local sources.

Previsions for School Indebtedne55

lnitiatirg bond issues.--Local boards of education may call an election
for the issuance school bonds. School bond elections shall be held when
10 percent or 10C whichever is the lesser, qualified voters of the district,
petition the boom to hold such an election. Bonds may be issued to provide
for capital outlmj, including school buses, and to fund or refund outstanding
Indebtedness.

Limitations on issuance of _ bonds must be serial. They must
be retired wAhin . C years from the date of the first principal payment made
and 25 years from first date of issue,

Limitations on debt.--Provisions regarding debt limitations for school
districts in Oregon are contained in the statutes. Aggregate indebtedness
may not exceed .55 or 1 percent for each grade from 1 through 6, .75 of 1
percent for each grade 9 through 12, and 1.5 percent for community colleges.
These limits are based on the total value of all taxable property in the dis-
trict, utich is the value determined by increasing the assessed value to the
true cash value.

The State Tax Commission determines actual value by means of equalizing
tax ratios. Only the State Legislature has the authority to fix the debt limit.

Votirw_requirements.--School bonds must be approved in a special election
by favorable vote or a majority of the Qualified registered voters who partici-
pate ir the election. qualified registered voters are those Who have continu-
ously resided in the school district 6 months immediately prior to the election
and Wer,:i registered in the district 30 days prior to the election.

Approval and sale of honds..-no further approval by local or State
agencies is reqUired for bond issues which have been properly authorized and
voted. Bonds are usually sold on a fixed interest basis. There is no pro .
vision in the law requiring an a priori offer of bonds to a State agency.
Funds from the sale of bonds that are not immediately needed may be invested.
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Provisions for School Indebtedness-eaontinued

Bond records tax levies, and payMenta.--All school bond records are kept

by the county treasurer. He examdnes the budgets of school districts which
have bonded indebtedness to determine that adequate levies are provided to

retire the indebtedness. If the budget includes no such provision, he
certifies the necessary levy. Tax levies needed to retire school bond indebted-
ness are not subject to the limitations imposed on tax levies for current
operating expenses.

Short-term indebtedness.--The school board of any distriet may contract
indebtedness by the iuice of warrants or short-term promissory notes.
In the exercise of such authority, the board may contract or refund short-
term loans which shall at no time exceed in the aggregate 80 percent of the ad
valorem taxes upon real and personal property theretofore levied and remaining
uncollected for Stich school district for the tax year in which the warrants or
notes are issued;and 80 percent Of other budgeted and unpledged revenUes which
the district school board estimates will be received from other sources during
such tax year.

The board also,has the option of borrowing on its negotiable short-term
promissory note an amount not tO exceed 60 percent of the ad valorem taxes
levied and in process of collection for the current year, and for the two years
next preceding, and the full amount of other budgeted and =pledged revenues
which the board estimates will be received from other source% during the
remainder of the fiscal year. SuCh warrants and loans must be retired out of
the first revenues which beCome available to the district. The school board is
not required to obtain the consent of the voters for short-term indebtedness.

BUET8 AND AUDITS

Provisions for School Budgets

Budgt forms.--All local school districts, intermediate education districts,
and area education districts (community colleges) are subject to the procedure
governing the development and administration of budgets Set forth in the local
budget . Budgets are prepared by a budget officer appointed by the school

board= A budget committee consisting of th.
number of electors and freeholders eppointe.
if deemed advisable, and approves the budge-
then published for a specified period of tis
the budget, excet for the Portland School
Intermediate Education District, whose Isidro
examination to a budget council called the
Commission. In all school districts, the l.
is subject to the 6 percent constitutional
tn ion a vote of the electors is required.

The Tax Supervising and Conservation C.
County. By statutory mandate the Commissiom
the budgets of the districts exceeding 100,5
District and Multnomah County Intermediate I
school districts of the county are reouired
Commission for review only. However, these
conducting their own public hearings or of :
conduct their budget hearings. If the Comm:
school board is required to be present at ti

If a district fails to impose a levy m.
and interest on bonds, the county treasurer
iccessary to the governing body of the court

State review or a roval.--The State hi
of leeal budgets an o review such budgets
Budget Law. The State Tax Commission on ap !
any levy which is not made lawfully.

Provislons for School Audits

An audit of the financial records of a=
made annually by competent accountants who .
Board of Accountancy to conduct municipal a-
either contract directly with such auditor c
education district in which it is located tc
the local district.
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board. A budget committee consisting of the school board and an equivalent
number or electors and freeholders appointed by the board reviews, revises,
if deemed advisable, and approves the budget. A summary of the budget is
then published for a specified period of timm preceding a public hearing of
the budget, except for the Portland School District and Multnomah County
Intermediate Education District, whose budgets shell be submitted for
examination to a budget council called the Tax Supervising and Conservation
Commdssion. In all school districts, the levy necessary to balance the budget
is subject to the 6 percent constitutional limitation. To exceed such limi-
tation a vote of the electors is required.

The Tax Supervising and Conservation Commission exists only in Multnomah
County. By statutory mandate the Commission conducts the public hearings on
the budgets Of the districts exceeding 100,000 population (Portland School
District and Multnomah County Intermediate Education District). All other
school districts of the county are required to submit their budgets to the
Commission for review only. However, these districts have the option of
conducting their own public hearings or of requesting the Commission to
conduct their bUdget hearings. If the Commission conducts the hearings, the
school board is required to be present at the hearing of its budget.

If a diStrict fails to impose a levy sufficient to pay the principal
and interest on bonds, the county treasurer shall certify the amount
necessary to the governing body of the county which shall then make the levy.

State review or approval.--The State has authority to require copies
of 10M-17UAgets and to revfiw such budgets for compliance with the Local

Budget Law. The State Tux Commission on appeal has authority to reduce
any levy which is not made lawfully.

Provisions for School Audits

An audit of the financial records of all districts is required to be
made annually by competent accountants who are authorised by the State
Board of Accountancy to conduct municipal audits. A loal district may
either contract directly with such auditor or may authorize the intermediate
education district in which it is located to efentract with an sraditor for
the local district.

3
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Selected Pro
STATE SUPPORT

Approximately 44 percent of the nonfedrral revenue for public ele 1.

mentary and secondary schools, including only State, county, and
local revenue receipts, is provided by the state. More than 95
percent of the State reimbursements are paid to local school dis-
trieta on the basis of the previous year's approved expenditure
pattern, and not on a current school year basis.

2.
2. State grant funds are provided mainlyby legislative appropria-

tions.

3. Two State distributions for general operating expenditures, the
besie foundation subsidy and the profasaiOnal employee bonus pay-
ment for the support Of public ach0Ols appropriotion account for
76.9 percent of the monies allotted. Three teparate diatributio
school rental construction, special education, and pupil transpor
tetion account for 6.3, 4.6, and 4.1 percent respectively or a
total Of 15.0 percent.

4. The other major distributions which provide for 8.1 percent of
State aupport are for community colleges and technical institutes
vocational education, health services, education of blind, deaf
and pectioally sighted, tuition for nonxesident orphans and foste
children pleced in private homes or inatitutiona, and a few other
mince stibsidies.

Over 72.5 percent of the State monies diatributed to pUblic
schools are allocated on a varying percent (Aid Ratio) of school
costs up 'be a designated amount. This Aid Ratio depends on the
equalized valuation of local real property for resident weighted
pupil in relation to the State average equalized valuation per
weighted pupil. The itatewlde market value per weighted Mail ie
divided into the district value per weighted pupil, and the resul
tent quotient is then multiplied by 50 percent. This last number
or (percent) is sdbtracted from 1.0000 and the remeinder becomes
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am Facts
LOCAL =PORT

Approximately 77 percent of the local revenue for public school
support is obtained from current property taxea. The remaining
23 peecent is Obtained from nonproperty eevenue sources such es
per capita, income, amusement, real estate transfer, mercantile,
occupational taxes, and a fewminor sources.

The only loeal tax rate Used in the calculation of the State
reinbursomeet fraction is the 4.000 mills for the capItal account
reimburseut fraction.

WW1= tax 101es for public education are 21 mills for first-
clams districts, 17 mills first-clans A, 25 mills fel' necend-claas
districts, third- and fourth-ckass districts. Additional levy
amounts are authorized to pay rentals due school building authori-
ties, teacher salaries, liquidation of specified bond iesues, and
approval of emergency projects.

Bonds may be issued up to 15 percent of the local assessed valua-
tion. Op to 5 percent of thie limit may be issued by board action
without electowate approval.

Tax ratee for debt serVice muat come witbin the limits of the
levies prescribed for the,current program.



mac salcoL FINANCE PROGRAM

Selected Pregram Facts

STATE SUM:MTcontinued

243

5.--continued.
the State's share cr Aid Ratio. Only selected items of current expenditure may be included for Stnte support reimbursement .
Federal funds axe deducted from expenditures in determining the amount of State aid in whieb a district ean qualify.

6. The State's share of the total rAmbursable cost ie beeed on the lesaer of (1) the "actual expense" per weighted pupil or (2)
a maximum amount fiXed bY the General Assembly ($400 in 1968-69) multiplied by the dietricts'Aid Ratio. No school district
can receive leaf! then $40 pk.r WABM. This ia essentially the formula for the Foundation Program.

f. In addition to the Basic Foundation Program, the school districts axe paid $90 per eligible child. The basis is the number
of children ages 5 to 17 inclusive of families etth less than $2,000 annual income, plus the number of children in families
with mere than $2,000 annual income receiving payments from the Commonwealth on account of aid to dependent children. School
diatricts axe also eligible for additional sUbsidy providing they qualify for density and sparsity payments based on censue
population criteria. The density fleeter applies tO echo:a digtriets whose Census pOpUlation eXeeeds 10,000 per equare mile.
A gparsity factor applies to districts whose population ie leas than 50 per square milt. The mese expenditure, over $400,
per weighted ADM, is limited to $150 per weighted ADM, payable in 1968.69. This excess amount, over $400, is then multiplied
by the Aid Ratio or .375, whichever is greater. Also a minimum payment of $30 is provided per weighted pupil in ADM.



244
STATE UPPORT, 1968-69

PENNSYLVANIA

Provieione for the distribution of State funds for the public schools and for program participation

K-me, legal citation, amount, and percent of State funds for school support, State and local shares for supper-
and calculation of district allowances the calculated State program allow.

Total

GENERAL FUND, FOUNDATION PROGRAM--
Basic Support Portion. (Selected
expenditures, grades K.12)
(Secs. 2501 to 2525.)

Half-day kindergarten

Full.day kindergarten and ele
mentary

Secondary

Population density end sparsity..

Low Income Families...11overtY
Factor-4hi1dren age 5 to 17.....

OBLIGATIONS AND RENT= TO SCHOOL
BUILDING AUTBORITY
(Public School Code of 1949,
Secs. 2172, 2574. 2575, and 2578.)
(Grade'L K-12)

Capital outlay.. . .. Approved cost of the project.

Elementary school

$789.39,984 (100.0%)

( 71.

Approved amount expended per WADM -$400
maximum.
5 weighted pupils per child in ADM.

1.0 weighted pupils per child in ADM.

1.36 weighted pupil.; per child in ADM.

Additional allowance per WSW in excess
of $400 for districts which have a popu
Utica exceeding 10,000 persons per
square mile. Maximum reidourstble ex-
cene expenditure limit, $150.

Additional allowance of $90 per mil
(5-17) to district of reeidence of fami
lies having annual income less than
$2,000, also of families haviug annual
income in excess or this amount but
which receive State payments on account
of children under Title IV of the SOci
Security Act.

$ 50,000, ( 6.3%)

e share...State support for appra
ting expenditures based on aa eq_

elation principle.
Aid Ratio timee the WADK times the ap
per pupil cost of instruction (or Oa
whichever is less,) but not less than_
per WADM.
Method for computing Aid Natio. Obta_

market value of real property of dist
fixed by State Tax Equalization Board
vide by weighted district WADM. This
divided by statewide Market Value per
The result is the State-local ratio.
local ratio multiplied .50 beeomes di
share. District share sUbtracted fro.
1.000. The result becomes State's sh.
Aid Ratio.
actual expenditures per WADM-$4007 m.
plied by Aid Ratio or .375 whichever :
greatez. Minimum guarantee $30 per WA

Locel share,--All additional amountinc
bred by reimbursement.

Stats hare.--Capital Account Reimbur4
Fraction multiplied by the approved o
project.

$1,600 multiplied by the rated pupil Computation of quotient (q)
capacity plus an amount not to exceed $4,500 - (Market Value Per
5 percent for grading, cite preparation: Qwtient i ug Unit x .004
and sewage plant.



PEKNSTIvANTA
DRT, 1968-49

itate funds for the pnblic schools and for prc om participation

Arcent of State ranch' for school upport,
z of dietriet allowances

State and loyal shares for support of
the calculated Stae program allowance

Requirements for and extent of school
district participation and schedule

for diotributing State aid

$789,3a9.984 (100.0%)

$562,571,271 ( 71..3%)

Approved amount expended per WADM -$400
maximum.
.5 weighted pupila per child in ADM.

1.0 weighted pupils per child in ADM.

1.36 weighted pupils per child ia ADM.

Additional allowance per WADM in excess
of $400 for districts which have a popu-
lation exceeding 10'000 persona per
square mile. Whi.Ususi reimbursable ex- 1

ceas expenditure limit, $150.

Additional allowance of $90 per pupil
(5-17) to district of residence or rami
lies having annual income less than
$2,000. also of families having annual
income in excess of thie amount but
which receive State paymente on account
of children under Title IV of the Soci
Security Act.

50,000,000 ( 6.3%)

Approved cost of the project.

State ahare.--State support for approved
operating expenditures based on an equali-
zation principle.
aid Ratio times the WADM times the approved,
per pupil cost of instruction (or W0 .
whichever ic less,) but not leas than $40
per WADM.
Method for computing Aid Ratio. Obtain
Market Value of real property of district
fixed by State Tax Equalization Board. Di-
vide by weighted district WADM. This is
divided by statewide Market Value per WADM.
The result is the State-local ratio. State .

local ratio multiplied .50 becomes district
share. District share sebtracted from
1.000. The result becouts stata's share or
Aid Ratio.
getual expenditures per wanm.$4097 multi-
plied by Aid Ratio or .375 whichever is
greater. Minimum guarantee $30 per WADM.

Local abare...All additional amounts not coy-
ered by reimbursement.

State share.-.0apital Account Reimbursement
Fraction multiplied by the approved cost or
project.

$1,600 multiplied by the rated pupil Computation of quotient (q)
capacity plus an amount not to exceed $4,500 - (Market Value Per Teaeh-
5 percent for puling, site Quotient - tom Unit x .004_
and sewage plant. $4,500

Gt;

Requirements fLsr.ckw:,. i.--aPerate
public schools and levy a ol tex.

Extent of participation.--742 die
tricts.

Distributed.--To all die ric 6 in Novem-
ber and April.

Re uiremente for participatioh.--District must
need additional school faoilities and new con-
struction plans must conform with county plan
for reorganization of schooi districts.

District must possess the approved necessary
financial resources to meet ita part of the
cost or the proposed building program.

Exte1it_of_plEtisip4tipe.--653 school districts.

Li=buted.--To all district in November snd
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STATE SUPPORT, 1968-696-continued

Proviaione for the distribetion of State funds for the public schoole and for prograa participation

Name, legal citation, amount, and percent of State fUndo for mehool support,
and calculation or dietrict allowancee

OBLIGATIONS AND RENTALS 10 SCHOOL
BUILDING AUTHORITYcontinued

, Seco.Idaey school $2,300 multiplied by the rated pupil
capacity plus an amount not to exceed
5 pereent for grading, site preparation
and sewage plant.

Area Vocational-technical school. $2,200 multiplied by the rated pupil
capacity if contract awarded or lease
approved prior to July 1, 1966, plus 5
percent additional - same as d-jove.

Rental paid for leama approved $3,000 multiplied by the rated pupil

to State School Building Author- capacity if contratt awarded or lease

ity, or a nonprofit corporation., approved on or after July 1, 1966, 101U4
5 percent additional - same as above.

!WPM OP PUBLIC SCHOOIA-.SPECIAL
EDUCATION PROORAM (Feblic School

Code of 1949, Secs. 1371, 1372, 3376,
and 2509.)

36,0Q0,000 4.6%)

Amount expended per WADM in exeess of
the reguler per WOK expenditure.

District operated special classes.

County-operated special classes,

Department of Public
ted Speciel Schools.
Amount per pupil.

structic Pe a

Approved Day Schools for Socially
Emotionally Disturbed Students
Students between ages 6 atd 21.

Students under 6 years and over 21
years attending approved sehools.

State and local shares for sus
the calculated State program a:

--Computetion of Caet
eimbursement Fraction (CARP). L

proved before March 22, 1956. If
.5999 or leas, reimbursable reute.

--If q is greater the.
reimbursable rental x q2. Leamm
on or after Mhrr:h 22, 1956. If ci

or less, reimbursable rental x (.

.25 q).
If q is greeter than .4999, reidn
rental x q2. Density districts a
teed no less that 50 percent of t
ed cost.

Local share.--All costs not cover

bursement.

tate shere.--The difference betw
proved instructional cost in tt

program and the cost to educate t
in a special program.

Local share.--Balance of program

State share.--Ihe difference bete
ed tuition rate of the resident E
the actual approved instruction c
pupil attending special county 0

Local share.--Balance of program

State chare.--Salance of coat.

Lea shere.--Resident district s
cent of tuition Met.

_te share.--75 percent of apprc
tion cost, not to exceed $1,500 s
year.
Local ahare.--Resident district
eent of approved tuition.
State share.--Approved tuition ct
exceed4I7500 per year.
Local_share.--Resident district
balance, if any.
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State funds for the public achoole and for program participati-
percent of State fundo for school support,
Lon of district ealowancee
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State and local shares for auppart or
the oalculated State program allomace

Requirements for and extent of school
district participation arid schedule

far distributing State aid

16,

$2,300 multiplied by the rated pupil
capacity plus an amount not to exceed
5 percent for grading, site preparation
sea sewage plant.

$2,200 multiplied t- the rated pupil
capacity if contract awarded or lease
approved prior to Jay 1, 1966, plus 5
percent additional - same as above.

$3,000 multiplied by the rated pupil
capacity ir contract awarded or lease
approved on or after July 1, 1966, plus
5 percent additional same 4C above.

$ 36,900.000 (__4.6%)

Amount expended per WADM in excess of
regular per WADM expenditure.

District operated special claasee.

County-operated special claases.

Department of Public Instruction Opera-
ted Special Schools.
ANAOUnt per pupil.

Approved Day Schools for Socially and
Emotionally Disturbed Students

Students between ages 6 and 21.

Students under 6 years and over 21
years attending approved adhools.

--Computation of Capital Account.
Reimbursement Fraction (CARF). Leases ap-

proved before March 22, 1956. If q is

.5999 or less, reimbursae rentel x .50 q.

--If q is greater than .5999,
reimbursable rental x q2. Leases approved

on or after March 22, 1956. If q is .4999

or less, reimbursable rental x (.50 q2

.25 q).
If q is greater tban .4999, reiMbursable
rental x q2. Density districts are guaran-
teed no lese than 50 percent of the approe
ed cost.

Local share.--1 seared by rein.

fursemeat.

State share.--The difference between the
approved instructioaal coat in the regular
program and the cost to educate the child
in a special program.

tocai_share.--Dalance of program cost.

State share.--The difference between apprcae
ed tuition rate of the resident pupil and
the actual approved instruction cost of the
pupil attending special county classes.

Local share.--Ralance of program cost.

State ehare.--Dalaace or cost.

Local_share.--Resident diatrict pays 10 pen

cent Of-tuition cost.

State hare.--75 percent of approved tuI-

tion t, not to exceed $1,500 per school

Loeal_sharm..-Resident diatrict pays 25 pe

cent or approved tuition.
State ahare.--Approved tuition cost not to
exceed-00 per year.
Local sbare.--Resident district pays the
balance, if auy.

Requirements_for participatien.--District
must need additional school faeillties
and new construction plans mueteonfOrm
with county plan for reorganization of
school districts.

Extent pf_particination.--653 school d

tricts.

Distributsd.-Annual reimbur ement as a li-

cations are approved.

Requirements for participation..-Conduet
classes for mentally or physically handi-
capped (exceptional children) which meet
State-accepted standards.

Extent or participation.--64 counties
and 535 school districts.

Distributed.--Advance peyment to counties
for tremsportation and instruction costs
of county-operated classes for,exceptional
children. School distriets receive reim-
bursemente according t. state requirements.

School districts - Way
County-operated - January and July.
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Provisione for the distribution of State funda for the public achools and for program participation

Name, legal citation, amount, and percent of State funds for school support,
and calculation of district allowances

State and local shares for suepo:
the calculated State program'ellot

EQUALIZING TRANSPORTATION FUND
(Public School Code of 1949, Secs.
1361, 2509.1, 2541, 2542, and 2543)

Transportation includieg vehicle
purchase by school districts....

COMMUNITY COLLEGES AND TECHNICAL
INSTITUTES FUND (Ftblic School Code
of 1949, Secs. 5201 and 5214)

Operations ($8,873,980)

Capital outlay ($5,909,783)

VOCATIONAL EDUCATION FUND
(PUblic School Code of 1949,
Seca. 1146, 1802, 2502, 2504.
2506, 2507, 2506.1, and 2506.

$32_,000,0 _ 1!,411

Approved cost of pupil transportation,
also approved cost of district-owned
vehicles. In addition the payment of
board and lodging in lieu of transporta-
tion.

$14,783,763 ( 1.9%

Amount per full-time student computed on
a maximum expenditure of $1,000 for
school year.

Coat er approved capital expenditures
amounting to 50 percent.

$13,400 JA)

On a per-pupil basis depending on pro-

gram-
Moms economics
Agriculture
Industrial education
Distributive education

Vocational extension and preemployment
training.

Travel exlense.

Area technical schools.

State share.--Aid Ratio multiplied 10!
approved cost.

Annual depreciation.dharge.par:Vehis:
to exceed $700, payments not to excec
proved cost of vehicle. The total dm
ciation charge or payment by State st
exceed $10,500 per vehicle. coat or
and lodging multiplied by Aid Ratio.
share not to exceed $1 per day.

State share.--One-third of approved c
ing expenditure computed on a maximum
$1,000-.

Local share.--Participiting school di
and student pay the remaining share c

State share.--100 percent of the calc
amount. Equal to (50 percent of mint:
ital expenses).

Local share.--Farticipating schOol di
PAY the remaining costs.

tate share.--
$757;37Folill in ADM.
$35 per pupil in ADM.
$35 per pupil in ADM.
$50 per pupil in ADM.

ep percent ef 'mentions' teachers, a
visors compensation with maximum of
hour.

80 percent per approved travel of te
supervisors, and directors of vocati
education.

Up to 50 percent for purchase and i
ment of equipment.



PENNSYLVANIA
1968.69--continued

funds for the pUblic sohools and for program participation

it ef State funde for eehool OUpport,
district allowances

State and local shares for support of
the calculated State program allowance

Requirement° for and extent of achool
district participation and schedule

for distributing State aid

(02,000,000 ( 4.1%)

roved cost of pupil transportation,
,o approved cost of district-owned
4cles. In addition the payment of
Td and lodging in lieu of transporta-

$14,783.763 ( 1.9%)

Ant per full-time student computed on
WAIST expenditure of $1,000 for
ool year.

a approved capital expenditures
rating to 90 percent.

State share.--Aid Ratio multiplied by the
approvedrcost.

Waal deprecimtion,aharge,perorehiele,.not
to exceed $700, pimento MA to exceed ap.
proved cost of vehicle. The total depre-
ciation charge or payment by State shall no
exceed $10.500 per vehicle. coat aboard
and lodalng multiplied by Add Ratio. State
share not to exceed $1 per day.

State _share.One-third of approved oper
ing expenditure computed on a MMUS= of
$1.000.

Local_share.--Participating school district
and student pay the remaining share costs.

State share...100 percent of the calculated
amount. Equal to (50 percent of annual ea
ital expenses).

$1111016222 ( 121 Local share.--Participating achool di
pay the remaining costs.

t per-pupil basis depending on pro-
).

economice
eulture
atrial education
ributive education

tienal extension and preemp
ning.

el expense.

technical achoole.

Requirements feLparticipation.--District
must provide transportation under circum-
stances which entitle it to reimbursement.

Extent ef particqation.--694 school dis-
tricte.

stributed.--Annual reimbursemen
applications are approved.

SS

_q_it,.__LAI:.enrie-airemer. --Approved
area community and county community junior
colleges receive reimbursement for instruc-
tional services on student basis per
semester credit. In addition the State
participates in paying for e portion of
the approved capital outlay.

PLorticiz_.ticacten.--12 community
junior colleges.

ri t Dietributed...Arnual reimbursement as ap-
plications are approved.

tate share...
$20 per PUpil in ADM.
$35 per pupil in ADM.
$35 per pupil in ADM.
$50 per pupil in ADM.

80 percent of wneationallweichers, super
ViSMO COOPINSitiON with maximum of $4 per
hour.

80 percent per approved travel of teacher
supervisors, and directors of vocational
education.

Up to 50 percent for purchase.- d improve.
ment of equipment.

entairleuirem. --Schools
must be conducting vocational classes and
programs organized in accordance with
tandards and criteria prescribed by the
tate plan. Area vocational-technical

school building construction must also meet
regulations prescribed by the State.

Extent or participation.--712 school dis-
tricts.

Distributed...In June.
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PUBLIC SCHOOL FINANCE PROGRAM
STATE SUPPORT, 1968-69 --continued

distribution of State funds for the publin acheele and for program participation

Name, legal citation, amennt, and percent of State funds for achool support)
and calenlation of district allowances

State and local shares for eupport of
the calculated State program allowance

VOCATIONAL EDUCATION FUND--continued

HEALTH SERVICES FUND
( Public School Code, 1949,
Secs. 1401 through 1422 and
2505.1. Also 1963, P.L. 1381.)

Medical examination

Dental eXamination

Behr's" nurse

Area Vocational-technical schoola.

$12,225,000. ( 1.5%)

Not exceeding BO cents per pupil examin-
ed multiplied by number of pupils with
eomprehensive health record.

Not exceeding 40 cents per pupil examin
ed multiplied by number of pupils with
comprehenalve health record.

Not exceeding $3.50 per pmpil multi-
plied hy number of pupils enrolled.

Dental hygienist Nat exceeding $1 per pupil enrolled
multiplied by number of pupils enrolled
in lien of subsidy for dental service,
fOr Oral hygienist.

EDUCATION OF THE DEAF, Earal), ADID
PARTIALLY SIGHTED AND PALSIED.
(Public School Code, 1949, Secs.
1373.1, 1376, and 1377.)

4

4 8,053,400 (1,9%1

Cost of approved progrmm and expenditure

Approved per pupil cost in excess of actual
instruction cost in regular high school
program, and may not exceed $75 over the
regular high school cost per pupil.

Local share.--All costs not covered by
reiobur ement.

State share.--100 percent of calculated
amount.

Lmcal abare.--All costs not covered by reim-
bursement.

tate share.--75 percent coat of tuition
and maintenance. 100 percent coat if dis-
trict of residence cannot be established
or if person is under 6 or over 21 years
of age. Reimburses on equalization basic,
the cost of readers, helpers, guides, etc.,
applicances, etc. fOr pupils enrolled in
public aChOole. Three dollars per day to
certain institutions for educating child=
under 8 years of age.

Local share.--All costs not covered by Stet
reimbursements.

Requires
distri.

fos

atlallM2
district
at least
reimbure
and,dent
Payments
municipa
of sewng
cannot e
construe
pupils 1
of pupiL
nations

Extent a

Distribm
Payment.

Requiren
and appr-
reimbura
structi-
and pal

xtent

9 out

Distrib



PUBLIC SCHOOL FINANCE PROGRAM
.-continued

m the public schools end for program partioipation

2.47

te funds for aohool support,
, allowances

State and local shares for support Of
the calculated State program allowance

onal-technical schoola.

$12,225.000 ( 1.5C

ng SO centa per pupil examin-
ed by number of pupils with
ve health record.

ng 40 cents per pUpil =Smirk-
ed by number of pupils with
ve health record.

ng $3.50 per pupil multi-
mber of pupf7a enrolled.

ng $1 per pepil enrolled
by nUaber of pupils enrolled
subsidy for dental service,
gienist,

4,0,053,400 ( 1, )

Approved per pupil cost in excess of actual
inatruction cost in regular high school
Program, and may not exceed $75 over the
regular high school cost per pupil.

Local share.--All costs not covered by
reimbureement.

State share.--100 percent of calculated
amount.

Local ehare.--All costs not covered by reim-
bursement.

State share.--75 percent coat of tuition
and maintenance. 100 percent cost if dis-
trict of renidence cannot be established
or if person is under 6 or over 21 years
of age. Reimburses on equalization basis,
the cost of readers, r7lpers, guides. ate..
applicances, etc. Dar pupils enrolled in
public schoOls. Three dollars per day to
certain inatitutions for educating childrer
under 8 Years Of age.

Local share.--All costs not COVered. by State
reimbursements.

Requirements for and extent of school
district participation and schedule

for distributing State aid

Requirements for perticipation.--School
districts must operate far a full term.
at leaat 180 of approved school days for
reimbursement pertaining to nurses, doctors
and.dentists, and certain other expenses.
Payments axe made to municipalities or
municipal authorities for the approved cost
of sewage treatment plants. Annual payments
cannot exceed 2 percent of total coat of
construction, etc. Health examinations of
pupils in 6 and 11 grades.dental examinations
of pupils in 3 and 7 grades. Biennial aml-
nations of all school employees.

Extent of participation.--742 school districts.

Distributed.--As applications are approved for
payment.

Requirements for L_ici -Diatricts
and approved priviti-f5atitutions receive
reimbursement for which facilities and'in-
struction for deaf, blind, partially sighted
and palsied pupils are furnished.

Exteration.--402 school die-
t7-ci-instit3ltions in Pennsylvania and
9 out of State.

Distributed.-Amrterly Open approval.

3 4413
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PENNSYLVANIA

Provisions for the distribution of State funds for the public schools and for program participation

Name, legal Citation, aecent, and percent of State funds for school support,
and Calculation Of dietriot allowances

State and local shares for support of
the calculated State program allowance

Reg-

di

TUITION FOR NONRESIDENT ORPHANS AND
FOSTER CHIWROI FUND. (Public Saloal
Code of 1949, Secs. 1805, 1806, 2503,
and 2509.1)

COUNTY SUPERVISORY MENSES FUND
(Public School Code, 1949, Sees.
1066, 1067, 1068, 924, and 925.)

County superintendent

$4,000,000 ( 0.5C)

Calculated tuition rate of the dietrict
of pupil attendance.

$18,000 - $15,000 per superintendent
salary - minim= based upon county population.

Aseictent superintendent
(count salary - minimum $12,500 in all countiea.

County supervisors of special
education, etc. - minimum $12,000 in all counties.

Travel expenditures for
above officials Approved travel expensea.

)

County board member fee
and solicitor fee $10 per county board member per meeting

up to $120 per yeas and legal service
fee not in excess of $100.

State share.--100 percent of the approved
calculated tuition rate.

Local share.--District of pupil attendance
pays all costs in excess of this allowance.

State share.--100 percent of the State man-
dated salerY.
Local Share.-nall costs in excess Of State-
mandated salary.

State share.--100 percent of the State man-
dated salary.
Local share.-4,11 costs in excess of State-
mandated salaries.

State share.--100 percent of the State man-
dated salary.
Local share.--All costs in excess of State-
mandated salary.

State share.--100 percent of approved cal-
cklated amount.
LoCal shere.--All costs not covered by stet
approved expenditures.

State share.--100 percent of the state man-
dated salary.
Local share.--All Cent') not covered by State
approved expenditures.

Renu
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BERNSYWAWLk
6,-continued

s for the public shool and for progree participation

State funds for school au
tot allowances

Goo coo

ed tuition rate of the distric
attendance.

$3,80000

- $16,000 per superintendent
ml county population.

In all countiec.

Ln all counties.

travel expenses.

vunty board member per meeting
!CI per year end logal service
m exdess of $100.

and local shares for support of
calculated State program allowance

Requirements for and extent of school
district participation and schedule

for distributing State aid

e shere.--l00 percent of the approved
calculated tuition rate.

Local ahare.--District of pupil attendance
pays an costs in excess of this allowance.

State share.--100 percent of the SU'e man .
dated salary.
local share.--All costs in excess of State-
mandated salary.

State share.--100 percent of the State man-
dated salary.
Local share...All costs in excess of State-
mandated salarisa.

State share.--100 percent of the State man-
dated salary.
Local share...all costs in excess of State-
mandated salary.

State Share...L00 percent of approved Cal-
C315 ted amOuat.
LJbmi shere..-All costs not covered by Stet
approved expenditures.

State share.--l00 percent of the State
dated salarY.
Local share...All costs not covered by
approvtd expenditures.

Requirements ror participation.--Receiv-
ing school district will be paid a tuition
fee 'Or the State for providing education
to noailsident orphaned children placed
in ptiVave homes by court order and non-
resident inmates of children's inetitetions.

EXtent of participation. -41enresident child
placed in home or resident, section 1305.
406 echool districts.

Nonresident inmates of children's insti-
tutions, Section 1306. 146 school districts.

Distributed..-Between October and June.

Requirements for participatioR.--Districts
muat Ile under the supervision of the
county Office and comply with all regale-
tions by the State Department of Fiblic
Instruction.

Ej:p.ci-actentoftion.--529 school dis-
tricts.

Distributed.--Monthly.
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STATE SUPPORT, 1968=69- -continued

Pr elena for the distribution of State fends for the public, schools and for program participation

Name, legal citation, amOUnt7 and percent of State funds fOr school support,
and ad..culation of district allowances

State and local shares for support of
the calculated State pru6ram allowanoe

Requirement
district p,

for di

STATE DRIVERS TRALUNG FUND
(Public School Code or 19494
secs. 1519, 1519.1, and 2504.1.)

CLOSED SCHOOL FUND
(Public School Code of 1949,
Section 2511.)

HOMEBOUND INSTRUCTION FUND
(Public School Code, 1949,
Sec. 2510.1.)

AID TO FINANCIALLY DISTRESSED
DISTRICTS'FUND (PUblic School
Code of 1949, Seca. 691 to 695)

$3,424,750 (

$35 per pupil completing the required
approved program.

$2,734 000 ( 0.3%)

$200 annually for each achool closed
permanently except fOr school distric s
of the first end second-class
and for certain third-class districts

$ 550.000 ( OA%)

Mandated minimum hourly rate ($4 per
hour of instruction).

Amount of approved application.

(

State_share.--100 percent of the calculated
amount.

Local share.--All costs in excess of State
allowance.

te share.--100 percent for all approved
loaed schools.

Local share. - -None.

State share...44 per hour multiplied by tbe
district's Aid Ratfo.

Local sbare.--All costs not covered by rein
bursement.

ate share.--100 percent of approved
amount .

Local share.--All other available resources

Requirements
one period c
weeks, 30 he
and 8 hours
must complet
be counted.
certified.

Extent' Of Pa
dfstricts.

Distributed-

Re uiremeatc
must have pe
building sic
fourth-class
district cot

Extent of pa
tricts.

Distributed,

Requirements
instruction
age by an ar
pupil's rest

Extent of pa
tricts.

Distributed._

Re-uiqA--ments
must be uuab
atipn of its
effort and p
and meet cer
for apecial

Extent of pi

Distributed,
for payment.
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State and local ehares for support of
the calculated State program allowance

Requirements for and extent of school
district participation and schedule

7.5r distributing State aid

4,750 ( 0.4%)

ing the required

000 (_._ 0.3%)

h school closed
r school districts
ni-cIass
-claas districts.

ly rate ($4 per

D,000 ( 0.1%)

oliCatiOn.

State_ehare.--100 percent of the calculated
amount.

Local share.--All costs in excess of State
allowance.

State share.--100 percent for all approved
closed schools.

Local share.--lione.

Requirements for participltion.--Provide
one period of instruction per week for 36
weeks, 30 hours of classroom instruction,
acid 8 houra of actual driving. Student
must complete Us above requirements to
be counted. Terohere must be properly
certified.

Extent of partici ion -.481 ethool
districts.

Distributed. --February.

Requirements for participation.--District
muot have permenentlY Closed x school
building since 1911. Applies only to
fourth-class dietriCts and third-class
district coterminous with a township.

EXtent of partieipation.--896 schoOl dis-
tricts.

Distributed.--In October.

State share,--$4 per hour mul iplied by the Requirements for pirM,Wdsnl.--Conduct
district's Aid Ratio. instruction for a homebound pupil ofechool

age by an approved school teacher at the
Local share.-411 costs not covered by rein', pupil's reSidence.
bursement.

State share.--100 percent of approved
amount.

Local share.--All other available resources.

Extent of participatioa.--678 school dis-
tricts.

Distributed.--In October

Requirements for participation.--District
must be unable to provide the normal oper-
ation of ite achools with the required tax
effort and program. Diatrict must apply
and meet certain criteria to be eligible
fOr special assistance.

EXtent or partiCipation.--5 school districts.

Distributed...4s applications are approved
for payment.
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PRESYLVABIA

Provinione for the distribution of State funds for the paint, schools and for program paTtioipation

Name, legal citation, amount, and percent Of State funds for school auppo
and aalOnlatiOn of diatriot allowances

State and :local shares for sUppert of
the calcalated State program allowance

CHILDREN OF MIGRANT LABORERS'
EDUCATION FUND (Public soma
cods of 1949, Sec. 2309.2)

$ 28,000

Estimated cost of instructional seevices

SANITARY SEWAGE DISPOSAL PLANT
OPERATION MINI) (Act 339 of the 1953 Ses-
sion of the Pennsylvania General Assembly)

PAYMENTS IN LIEU OF TAXES FUND
(Maio School Code of 1949,
Secs. 604, 905, and 2901.)

165 - 0%)

Not exceeding 2 percent of the approved
coat of operating sewage disposal plant

$_ 390,000 C - 0%)

8 cents/aaremor State forest land, game
land, and recreation land. Also curren
tax rate x aaseased.valuation for water
conaervation aad flood control in a
school district.

BONUSPAYABLE ONLY DURING S44,7000X0 ( 5.7%)

1968-69 FUND

$300 per geofessional employee or 7i
percent increase in its (school dis-
trict) total basic instruction subsidy.
This Ls Optional whichever is most fi-
nanCiallybeneficia1 to a school dis-
trict.

stste nhara.--Apprcved estimate of the an-
nual cost of operation or a planned summen
school plus transportation for children.

Leoal share.--None.

tate aftere..-.2 percent of calculated
amount.

Local share.-.11_11 costs in excess of Stat
allowance.

State sharc.--100 percent of calculated
amount.

Local share.None.

State share.--100 percent of calculated
amount.

Local ahars.--No
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te funds for the public eohools ard for program partiapation

/eat of State funds for sphool enppOrt,
)f district alloWances

State and local shares for euppOrt of
the calculated State program allowance

Re,lairements for and extent of school
district participation and schedule

for distributing State eld

$ 28,000

Estimated cost of inetructional se:races

$ 165,000 ( 0%)
3ea-

day)

lot exoeeding 2 percent of the approved
:ost of operating sewage disposal plant,

-

cants/aMrafor State forest laud, game
and, and recreation land. Also current
ax rate x aasessed.valuation for water
onaereetioa and flood control in a
cbool district.

04.700.000 ( 5.70

300 per professional employee or 7i
ercent increase in its (school dis-
rict) total basic instruction subeid$
nis is optional whichever is most fi-
ancialLy beneficial to a school dia-
riot.

State share.-Approved estimate of the an-
nual cost of operation of a planned summer
school plus transportation for children.

Local sbare.--None.

te abate.-- 2 percent of calculated
aunt.

local share. Co
talOwence.

-cess of State

state share...100 percent of calculated
amount.

Local share. --None.

State_share.-
MMOUAt.

percent of calculated

Local iniare.--None.

Reuircem.--Dia-trict must have enrcaled a migratory
child attending a public school tempor-
arily, whose parent or guardian hos
seasonal agricultural employment out-
side of his regular domicile.

Extent of partici _tion.--13 school dis-
tricts.

Distributed,--In June or JulY.

Requirements for Im.--tion.--Depart-
ment of Health reimburses school distrieta
for the operation or sanitary sewage
plants, when such plants axe constructed
and art part of the school building program.

Extent or participation.--48 school dis-
tricts.

Distributed.--Annual payments as applica-
tions are approved.

Requirements for 'Lerticipation.--Districts
receive an annual fixed charge from the
Commonwealth in lieu of taxes for land ac-
quired by State for voter conservation,
.game lands, or flood conservation.

Intent of oarticipation.--12 school districts.

Distributed.--In October.

EXtent of pertioipiltion.-411 school dis-
tricts.
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Provisions for Raising School Revenue

Properteassessments..eocaL assessors elected by the people, or appointed
by municipaa offIcials, establish property assesaments. These Valuations may be
changed by county officials. It is now mondatory for tbe celerities to establish
a permanent countywide system of records to be umed in reaseessing the entire
county. To date, 64 of the 67 countiee, or 95.5 Percent, celfleted reaesessment.
No local tax rate la reilaired to be levied to participnte in the GENERAL FUND.

There is a State Tax Esialization Board, but this Board has no authority to
change the assessments. The State Tax Eqealization Board compiles information
relative to the market velue of preeerty used in applying the equalization for-
mula for State subsidies. This Board also determItes the percentage relation-
ship of the assessed valuation of taxable real property of each school district
to meeket value. These market values are used in apportioning echool aid but
do not affect the loeal anew:lament level. State officials do not supervise
aseesament procedures and no State agency has authority to equalize assessments
on a statewide heals.

termediate dietricts.
sources are provided.

_ county school taxes or school funde rrom Minty

Local distriets.-eIn the two distriets of the first-elaSe and fleet-class A,
tbe maximum levies are 21 mills and 17 Mille for property taxes for public edu-
cation. For second-, third-, and fourth-elaee districts, the limit is 25 mills.
In addition, aecond-, third-, and feerth-clase districts may levy additional
mileage if neceseary to pay (1) Salaries and increments of the teaching and
sppervieory staff; (2) to pay rentals due any munielpaeity auehority or non-
profit corporation or due the State Public School Building Authority; (3) to pey
sineing fund charges incurred in Connection with school building projects ap-
proved by the Department of Public Instruction; and (4) to pay for the amortiza-
tion of a bond issue which provided a school building prior to the first Monday
of July 1959. NO fixed millege limit for financially distressed school districts.
Emergency need for adeltionne tee Mileage also can be obtained by approval of
the County Court of Common Pleas and Department of Public Instruction.

In addition to a general property tax leey, dietrieta of the second, third,
and fourth classes are authorised to levy a tax of the nonpropertv kind that is
not being levied by the State. Revenues from nimproperty souremPlaccount for
approadmately 17 percent of local school revenue. These nonproperty taxes in-
clude such taxes as per capita, income, ammement, real estate transfer, mer-
carrtile, and oceupatiotal. The amount raised by thie type oflevy cannot exceed
12 04.228 on the market valde of a achool dintriet. * Act. 511.

ProVisions for Sehool Indebtedness

Initiating bond issues.--Bond issues may be initiated by the local school
boarde for the following purposes; to purchase sitem censtract, remodel, or
repair wheel buildings; puechase buses and school equipment; and refund
indebtedness under certain conditions.

On the basis of leglialation enacted by the 1945.General Aeseably, the
"Municipal Authorities Act" permits the organization of eurecipality authorities .
similarly, on the basis of legislation enacted by the 1547 General Assembly, the
State Public School Building Authority was eatabliShed for the purpose of erec-
ting school buildings and providing equipment for the various school districts
of the Commonwealth, with tbe'provialon tbat the project° were to be first
approved by the State Department of Peiblic Instruction. The passage of Aet 627
by the 1951 General Assembly providen meavidies on account of rental for
payments made by school dis_ lets to municipality authorities and nonprofit

4

CE

corporations as yell as payments to the State Public
Therefore, the initiation Of bond issues no longer re
achool authorities, but one of the above types of nor
bonde for echool consteuction.

Limitations onessuance oe bonds.--The law requi
excepI7171Eairii=t7e711.1-issues which do not exc
Present-day investmeht agencies are insisting on seri
specifies that bonde me., not be issued for a longer p
usefulness of the projects.

Limitation on debt.--Statutory limItations provL
may be issued up to15 percent Of the local assessed v
except for firat-class and first-class A ochool distr
to 5 nercent, latest legislation. The type of bonds
number of years for which the bones are issued, are rt
boards within the limitations of the "Municipal Borro
Maintenance of a sinhing fund is reqeired for all die
State agency is charged by law with the responsibilit.
or approve higher limits in special cases. However,
district may appeal to the State Superintendent of Po
County Court of Common Pleas for permission to exceed
arily.

Voting requirementee elmn properly authorized,
to S percent of the aseemied valeation of a dietrict
bonds for Indebtedness beyond 5 rercent must be apprr,
majority of the qualified electors participating in t

Approval and saee of eonds.--After the election
school district bond issues must be reported and appr-
of Community Affair's. Bonds sold by school boards =s-
par and carry a fixed rate of interest. Bonds sold b
are often sold at a premium. The State does not misl
bonds, and bonds need not be offered ftrat to the ret
other State agency. Funds available from the aale er
required may be invested in securities in accordance

Beneee rid ,,_,.axe_e_eta.--Ween se:
been fesued,the-teeseearrethem must
levies must come within the limits of the levies pres.
program. Local boarde are responsible for payment of
bond records, and determenlng the funds and levies ne.
!tent.

Shoe rm indebtedness...Local boards may borrov
amount of anticipated taxes due and not collected plum
atione due and not received. Provisions for repaymen1
be included in the budget for the following year. I

suppers AND AUDITS

Provisions for School Budgets

Beegeteforms.--School budget forms are prescribe
State Department of Public Instruction. These budget
receipts and expenditures for the preeloun year and e
expenditures for the current fiscal year. Local echo
may line supplementary feriae or may evealuse their own
reveremente prescribed by the State. Beginning with
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ion Board compiles information
1 applying the eqpalization for-
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t official° do not eepervise
therity to equalize assessments
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Listriets may levy additional
Temente of the teaching and
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Building Authority; (3) to pay
school building projects ap-

and (4) to pay for the amortize.
laing prior to the first Monday
daily dietrearled schOol destricts.
an be obtained by approval of
of Public Inetruction.

districts of the second., third,
of the nonpropertv kind that it
mproperty soarcedlaccount for
). These nonproperty taxes in-
t, real eetate transfer, met-
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rt. * Act. 511.
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eel eqpipment; and refund
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corporations as well as payments to the State Public School Building Authority.
Therefore, the initiation of bond issues no longer rests entirely upon local
school authorities, but one of the above types of non-school agencies may issue
bonds for school construction.

Limitations on issuance of bonds.--The law requires that bonds be serial,
except for certain small bond issues which do not exceed certain limits.
Present-day investment agencies are insieting on aerial bonds. The lav
specifies that bonds may not be issued for a longer period than the estimated
usefuLnese of the projects.

Limitation on debt.--Statutery limitatioas provide that school bonds
may hWilriarnit7E03percent of the local easeased valeation of the district,
except for first-class and first-class A school districts which are limited
to 5 percent, latest legislation. The type ef bends to be issued and the
nuMber of years for which the bonds are issued, are determined by lotal
boards vithin the limitations of the "Municipal Borrowing law," 1941, P.L. 159.
Maintenance of a sinking fund is required for all districts. Generally, no
State agency is charged by law with the responsibility to fix the debt limit
or approve higher limite In special cases. However, in cases of emergency A
district may appeal te the State Superintendent of Public Iftstruction also
County Court of Common Pleas for permission to exceed the'debt limit tempor-
arily.

Voting requirements.--When properly authorized, bonds may be issued up
to 5 percent of tlu aseeseed valuation of a district without a vote. All
bonda for indebtedness beyond 5percent must be approved in an election by a
majority of the qualified electors participating in the el4ction.

Approval and sale of bonds...After the election the legality of all
school district bond issues must be reported and approved by the Department
of Cemmunity Affairs. Bonds sold by school boards must be sold et least at
par and carry a fixed rate of interest. Bonds sold by building authorities
are often sold at a premium. The State does not assist with the rale of
bonde, and bonde need net be offered first to the retirement system or any
other State agency. Funde available from the sale of bonda not immediately
required maybe invested in securitiea in accoreAnce with the Sehool Code.

Bend recerdap tax levies, and payments.--When school district bonds have
been isened;-the-taxearneeesaarY tie-retire them must be levied but these
levies must come elthin the limits of the levies preacribed for the current
program. Local boards are responsible for payment of the bonds, handling
bond records, and determining the funds and levies necessary for bond retire-
ment.

Short-term indobtedness..-Local boarda may borrow funde to the full
amount of anticipated taxes due and not collected plus any State approprie
/Alone due and not received. Provisions for repayment of lemmata unpaid must
be included in the budget for the following year.

BUDGETS AND AUDITS

Provisions for School Budgets

Budget forms.--School budget forms are prescribed and provided by the
State Department of Public Instruction. These budeet forms list the actual
receipts and expendituree for the Preeloun year and estimated receipts end
expenditures for the cuxrent fiscal year. Local school system, however,
may use supplementary forms or may eveduse their.own.forms if they meet the
requirements prescribed by the State. Beginning with the 1962-63 'school year,
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Provisions br School Budgetscontinued

Budget forms.--continued.

the State fiscal year begins On Judy 1 and ends on June 30. The school fiscal

year is considered as beginning on the first day of July for all distrs, ex-
cept Pittsburgh, Scranton, and Erie where the fiscal year begins January 1 and

ends December 31.

and certi ng the necessary tax lees. In districts under the supervision
Local a .--IesnaL echoed hoards are responsible for preparing budgets

vi
of the county superintendent, chiefly fourth-class districts, the county board
of aehool directors is authorized to review and make suggestions regarding bud-
gets. In some districts a public hearing is held, butthis is not required by

law. In all districts, a period of public inspection is required. Budgets may

be acted on by February, March, April, May, or Jute, except Pittaburgh, Scranton,
and Erie in October and November, and do not require county or local nonschool

agency actiOn.

State review_or spbroval.--No State ageney has the responsibility for re-
viewing or approving local school budgets. However,coples of budgets for all
districts must be filed with the State Deportment of PUblic Instruction 15 days
after final adoption.

Provisions _for School Audita

School audits are required to be mado annually by the controller or auditors
Of the city, borough, incorporated town, or township, in which the school dis-
trict is located, or a certified %Wide accountant, All school districts

established as a result of the prc
1963, (P.L. 564) must have audits
a firm of certified public accoune
ant or a firm of competent indepes
Pittsburgh audits are required to
such audits in borne by the echos,:
reports are filed with the State !

The 1957 Session of the Gene:
adding a new Sec. 2553 concerning
bursements as follows: Under thi:
Department of Public Instruction :
and in his discretion may perferm
of school districts, examining al-
such facilities, supplies and ma'm
tions of receipts and expenditure.
accounts. The Department shall rm
its records bearing on its rights
by the Department and shall requi:
pertinent records and supporting 4

In addition, the Fiscal Code
the Auditor General to audit the :
An examination is made of the rec,
ment for public edueation to sati_
from the Commonwealth wan spent fm
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ire county or local nonachool

as the responsibility for re-
er,eopies of budgets for all
of Public Instruction 15 days

ty by the controller or auditors
Sip, in which the school die-
b. All school districts

established as a result of the provisions of the Reorganization Act of August 8,
1963, (P.L. 564) must have audits completed by a certified pUblic accountant,
a firm of certified public accountants, a competent independent pdblic aceount.
eat or a firm of competent independent public accountants. Philadelphia and
Pittsburgh audits are required to be made by the school conteoller. The cost of
such audits is borne by the school districts involved. Copies of all audit
reports are filed with the State Department of PUblic Inetrection,

The 1957 Session of the General Assembly amended Sec. 2552 of S.L, 1949 by
adding a new Sec. 2553 concerning audits and verifications of rights to reim-
bursements as follows: Under this new See. 2553, the controller of the State
Department of Public Instruction shall perform regular audits and field audits
and in his discretion may perfOrm special audits and field au4its of accounts
of school districte, examining all records of receipts and expenditures and
such facilities, Supplies and materials as may be necessary to verify alloca-
tions of receipts and expenditures among and within programs and reimbursement
accounts. The Department shall require each school district to submit all of
its recordn hearing on ite rights to reiMbursements on uniform forms prescribed
by the Department and obeli require each school district to make available all
pertinent records and aupporting data or materials to the controller.

In addition, the Fiscal Code of Penneylvania requires the Department or
the Auditor General to audit the accounts and records of all school districts.
An examination ia made of the receipt arid expenditure of the State reiaburse-
ment for pUblie education to satisfy the department that the money received
from the Commonwealth was spent for the purpose fOr wlich it wna intended.
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RHODE ISLAND PUBLIC SCHOOL FINANCE PROGRAM, 1968-69, is part of a series of individual State documents, cooperatively prepared

by the State departments of education and the U.S. Office of Education, providing current program facts on State and local

aupport for local school services. Edward F. Wilcox, Aseeciate Commissioner, Research aad Planning, Rhode Island State Depart-

ment of Education, served as the State authority for preparation andrevIew of this leaflet.

STATE SUPPORT

1. Approximately 38 percent of the nonfederal revenue for public
elementary and secondary schools, Luclueing col, State grants
and loeal revenue reeeipts, is provided by the State.

m Facts

2. State educational support is provided on the basis of four separ
ate distributions one of which aids current expenditure programs
oee which provides meney for school facilities and two categori-
cal aid distributions for programa for disadvantaged children
amlbandicapped children.

3. Assistance for current expenditures is provided on the basil, pi
variable percentage ratios. Each district receives at least 30

percent of all approved expenditImee for eurrent operation, must
expend at lsast $350 pSr pupil in aver% daily ombership (ADM)
and pay beginning teachers at least $4.o,..) per year. About 83.2

percent of the State funds diatributed tor the public schools is
for tbis purpose.

h. About 17 percent of State money for public schools is dint
for school housing and disadvantaged and handicapped children.

5. There is a $2 million appropriation to be distributed to local 5.

school districts for approved programs for disadvantaged childre .
A local school district's entitlement to a share of this appro-
priation is determined on the basis of the latest known ratio
which a school dietrict's Title I entitlement under ESEA bears t
the total Title I entitlemente of the State.

LOCAL SHPPORT

Local revenue for public elementary and secondary schools is ob-
tained from taxon levled on tangible property and a h-mill in-
tangibles tax.

2. There are no countywide taxes for school support and there are
no nonproperty taxes specifically authorized fer local school
sepport.

Local districts must provide sufficient operational revenue in
1968-69 so that 'Oben added to the State share, the total wil
amount to at least $350 per pupil in ADM. The State pays at
least 30 percent of the cost.

h. Loeal support fOr school housing is based on a 13.28-mill tax rate
on the incanted weighted assessed valuation, but the State pays

at leaet 30 percent of the coat for each district.

6. There is a $1 million appropriation to be distributed to local
school districts for approved programs ror handicapped children.
A school district's entitlement to a share of this appropriation
ie determined on the basis of the ratio which the handicapped
children in a school district beara to the State total of such

children.

School district indebtedness for town and city purposes, includ-
ing school facilities, is limited to 3 perceat of the locally
aasessed valuation of taxable propertY, but districts may exceed
this limit when authorised to do so by the State legialature.

6. There is no specified limit to the tax rate uhich may be levied
for the payment of debt service.

a

454
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PUBLIC SCHOOL FINANCE PR

Provisions for the dietribution of State funds for the public achoOle and for program partieipution

Name, legal citation, amOunt, and percent of State funds for echoOl anpport, State and local shares
and calculation of district allowances the calculated State 132

Total

SCHOOL OfERATIOU FUND (Current expense
grades le- 12) (Title 16, Ch. 7, General
Laws of 1956, as a:sanded.)

G420100,000 (

113J-9--2o() (

School operation Amount expended for current expense.
(current expense, grades -1 . Districts must expend at least 050 per

pupil in average daily membership for
this purpose, including expenditure of
State grants.

Cons 1 _ schools

Services for pupils in
nonpublic schools

* Kindergarten ADM weighted by .5

SCHOOL-SOUSING AIL) PROGRAM FUND
(Title 16, Ch. 7, General lawn of
1956, as amended.)

School-housing aid program

Two percent increase inState share for
each grade consolidated into a regional
school district for first 2 years after
consolidation. This supplement then
reduced by .25 of 1 percent per grade
per year down to an amount 4 percent
above the normal ratio.

Also included are amounts for tuition
payments for nonpublic school pupils
residing in districts not maintaining
public high schools, pupil transporta-
tion to nonpublic schools, health ser-
vices to nonpublic school children.
Loans of textbooks in mathematics,
science, and modern foreign language may
be included. There is no provision for
nonpublic school pupils to be enrolled
part time for special courses offered
only in the public school or to be in-
cluded in calculation of State aid.

G 4,100,000 ( 9.7%

Cost of approval new construction, plUS
allowances for construction completed
between June 30, 19490 and January 1,
1960, less P.L. 615 runds.

e share.--

share
ratio

x 100

e
tai

*
AEWAV Adjusted Equa1

Assessed Value
tangible propc
the ratio disi
family income
median family

The above ratio multiplic
expense equals the State
Net resident expense is d
tracting P.L. 674 tuition
eous income from total
school operations.

Minimum guarantee provide
percent of amount expende
ratio limit.

Local share.--Standard ta
tory, but all local raven
standard is used in deter
port. Standard tax rate
of tax rate on the Adjust
Weighted Assessed Valuati_
property to support this'

state ahare.--Pereant
facilities as follows:

ate
share
ratio-

33.28 miii
.50 AD

The above calculated fig
is multiplied by eligibl-
costs.
Local share.--P.L. 615 f
frOm project construCtior
lishing the amount to whi
entage for the district

4
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nds for the public schools and for am pwtioipation

3f State funds for scheol support,
;trict allowences

State and 10eal shares for support of
the calculated State program allowance

Requirements for and extent of school
district participation and sehedule

for distributing State aid

142 3

121022v222 (

expended ror current expense.
cts must expend at least 050 per
in average daiLy meMbership for
grpose, including expenditure of
grants.

reent increase inState share for
rade consolidated into a regional
district for first 2 years after
idation. This supplement then
1 by .25 of ' percent per grade
ar down to an amount 4 percent
he normal ratio.

;eluded are amounts for tuition
.s for nonpublic school_ pUpils
lg in districts not maintaining
high schools, pupil transporta-
. conialblio schools, health ser-
n nonpublic school children.
d textbooks in mathematics,
, and modern foreign language may
tided. There is no provision for
ic school pupils to be enrolled
me for special courses ofrered
the public school or to be in-
in calculation or State aid.

4 31____croj_cxx; ()
approval new construction, plus

ces for construction cOmpleted
June 30, 1949, and January 1,
ass P.L. 815 fUnds.

ate share,--

State *barn
ratio

x 100

AEWAV Adjusted Equalised Weighted
Assessed Valuation of real and
tangible property modified by
the ratio district median
family income bears to State
median family income.

The above ratio multiplied by net resident
expense equals the State share entitlement
Bet resident expense is determined by sUb-
treating Pa. 874 tuitions and miscellan-
eous income from total expenditures for
school Operations.

Minimum guarantee provides for at least 30
percent or amount expended; nO maximum
ratio limit.

Local sbare.--Standard tax rate is manda-
tory, but all local revenue in excess of
standard is used in determining State sup-
port. Standard tax rate is 65 Percent
of tax rate on the Adjusted EqualiSed
Weighted Assessed ValuatiOn of taxable
property to support this program.

State share.--Percent of amount rot school
Nalities as follows:

State
share .t f13.28isijit 100
ratio 350 ADM

The above calculated figure divided by 20
is multiplied by eligible new construction
costs.

Local share.--F,L. 819 funds are deduct 4
fram project construction costs in estub-
lishing the amount to which the State per-
centage for the district is applied.

Re_uirear.--Provide
erCi-tlfor.tat'leriunned basic
program; pay at least a.minimgm annual
teacher salary of $4,000 rising to $6,000
in no more than 12 steps. Meet other
salary schedule requirements specified by
law.

Extent of participation.--40 school dis-
tricts.

Distributed.--In October and April as re-
imbursement.

Requirements for artici tion.--Plans
for new school facilities must be submit-
ted to and approved by the State Depart-
ment of Education.

ttenteation.-- a school dis-
tricts.

Distributed.--Ovcr a 20-year period to
meet cost of construction and debt
service pauments.
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STATE SUPPORT, 1: 8-69

Pr el ns for the distribution of State funds for the public eohooln and for program participation

Name, legal citation, amount, and percent Of State f4.3nde fOr /school support, State and local shares for suprort of
and calculetion of district allowances the calculated State program allowance

Requirements for
district partic:

for distribt

PROGRAMS FOR DISADVANTAGED
CHILDREN (Title 16, Ch. 7,
GLneral Laws of 1956, as amended.)

FROGRAmS FOR HANDICAPPED CHILDB21,
(Title 16, Chapter 7, General
Laws of 1956, as amended.)

$ 2,000,000

The appropriation times the latest
known ratio which a sehool district's
Title I of ESEA entitlement bears to ths
total Title I entitlements of the State.

$1,000,000 ( 2.4q

The appropriation times the ratio which
the handicapped children in the district
bears to the State total of such chil-
dren.

State share.--100 pe
amount.

Local earc.-- None.

nt of calculated

State share.--100 percent of calculated
amount.

Local sh e. --None.

Reu_s_irietrjrts for

approved by the E
cation.

Extent of partici

Distributed,.0a
January, April, E

Requirements for
approved by the S
cation.

Extent of particL

Dictributed.--On
January, April,



for achoel eUppert,
99

MODS ISLAND

lie echoola and for program participation
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State and looal shares for support of
the calculated State program allowanc

Requirements for and extent of school
district participation and schedule

for dietributing State aid

Doo,000 (
)

mes the lateat
school district's
tlement bears to thc
ements of the State.

State share.--l00 percent of calculated
amount.

Local sha -- None.

ies the ratio which State share.--100 percent of calculated
iren in the district amount.
rtal of such chil-

Local shaxe. --None.

Requirements for_participation.--Programs
approved by the State Department or Edu-
cation.

Rxtent of participation.--2l districts.

nisSributed.--On current basis, October,
January, April, and June.

Requirements for participation.--Programs
approved by the State Department of Edu-
cation.

Extent of participation.--21 districts.

Di- ibuted.--On current basis, in October,
nuary, April, and June.
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PUBLIC SCHODL R

Provis ietior B1sjr G_ School Revenue

Pro ert aseesmments.--Property valuatienc for taxation purposes are estab-

lished y oca assessors who may be either appointed or elected officials.
Assessment procedures are not supervised by State officials and no State agency
has authority to change assessments or to equalize them on a statewide basin.
However, the State Division of Local and Metropolitan Government equalizes ag-
gregate valuations among the towns and eitiesand certifies equalized valuationn
to the COhoissionor of Education only for the purpose of providing State nupport
to local districts. Local aasessments are not affected. Rather, equalization
is reflected in adjustment of items such as State-equalized weighted aesested
valuations. State law requires assessments for taxation to te made at fell end
fair cash value.

Intermediate distriots.--None

Local districts.--There IX no sererate school tax in Sbode Iolanda Towns
must vote on all appropriations for schools and each town oust raise by tax, for
the alPPort of public schools, 3 mills on its locally semeased valuation and not
less than the cost of the beanie program during the preceding year,plus the coats
in the preceding year of all optional programs shared by the State. Cities can
net a tam rate limit for all purposes, schools, and municipal governoent inaluded,
up to 25 mills Oh locally accessed valuation, exclusive of taxes for debt service
purposec. Permisnion to exceed thin limit is granted by the State Legislature on
a year-by-year baste.

Local School diatrietc also have accana to a tax on intrAgiblee

Debt eervice leviez ore in addition to other levies and a"e not limited but
must be approved by a vote of the people.

Initiating bond issues.--Seheol anthoritiec propoce the issnance br bonds
for sehool facilities, but the bonds are issued by the respective tenni or city
government.

Limitations on iSOMUTICO of bonds.--Bonde for schools sa,y be either serial

or term bonds. There is no limit to the nasber of years for which bends maybe
invested=

Lisitations en debt.--The amount of bonds issued by a town or city for all
purpoces, includiag aehool purposes, may not exeeed 3 percent of the locally
assessed valuation. ante authorization le required for specified amounts end
purposes above the 3-percent limit.

Voting bond issues must be submitted at an election and
must be approved by majority vote.

Approval and sale of honde.--Bonda may be sold on either a yield basis or a
fixed intereat rate. -BraliciraTtiot have to be offered first to the retirement
system or any other State agency. The State does not assiet with the sale of
school bonds unless requested to by the local cities and towns. Funds from the

sale of bonds that are not immediately needed may be invested.

i4

Bend records, tax :
snonsible for maintainis
spoasible for payment ca
abeve the limit for all
purposes. The municipa:
sufficient for the rem:.
is no limit to the tax :

short-term indebtes
districts may borrow fes
limitations.

provisions for School B.

Budget foros.--Sehs
Education and prepared
the period July 1 throut
form among the towns atc
Bents some difficulty it
repeats. The most popig
through June 30, the Oar

Local approval.--Es
30 days before the date
city fiscal year and mu.
council meeting. There
budget, except by regior

State review or sip]
of Education 30 days pr:
sioner of Education in m
raised by taxation meet

Drovisions for School fiA

Audits are require
State Bureau of Audits,
appointed by the Consisi
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4ons for taxation PurDosco are entail)-
. appointed or elected officials.
, State officials and no State agency
Nualize them on a statewide tnsin.
tropolitan Government equalizes ag-
.es...,and certifies equalized valuations
;he purpose of providing State support
not affected. Rather, equalization
; State-equalized weighted assessed
! for taxation to be made at full and

nehool tag in Rhoda Island.. Towns
; and each town must raise by tax, for
ltn locally assessed valuation and not
!Inc the preceding year,plus the costs
moo sbered by the Stale. Cities can
3ols, and mueleirel government included,
mu, exclusrfe of tames rar aabt service
LE granted bythe State Legislature on

5s to a 4-mill tax on intangnles.

) other levies end are not limited but

c'itics propose the imacace of bonds
srAed by the respective town or city

ids for schools maybe either serial
Aber of years for which bonds may be

=de issued by a town or city for ell
st exceed 3 percent el' the locally
5 required for specified amounts and

must b ebmit ted at an election and

y be sold on either a yield basin or a
be offered first to the retirement
te does not assist with the sale of
cal cities and towns. Funds from the
ded may be invested.

PROGRAM

Rend records, tax levien, and paymepts.--Town and city treasurers are re-
opens/tie for maintaining the bend records. The board of educatfon is not re-

spontible for payment of the bonds. Tax levies for debt service are over and

above the limit for 411 current expenditures, including school and municiaal

purposes. The municipal agency 1.5 responsible for the levying of a tax rate

sufficient fo l. the repayment Of all bonds, including those for schools. There

is no limit to the tax rate which may be levied for the payment of debt service.

Short-term indebtednons.--Only town or city governments and regional school
districts may horrow funds in anticipation of CUrrent revunuts. There are no

limitations.

BUDGETS AND AUTIT3

Prowinions for School_Budgeta

forms.--School budget forma are prescribed by the Comnissioner of
Education and prepared by loeel school officials. The State fiscal yenr covers

the period July 1 thmugh June r. Eowever, the local fiscal year is not uni-
form among the towns and cities of the State and thia lack or uniformity pre-
sents some difficulty in preparing and filing financial and other atatintisol

reports. The most popular fiscal year for towns in Rhode Island now is July 1
through June 30, the sane as the State fiscal year.

Local approval..-SUdgetn munt be acted on by the local hoard not lens than
30 days before thu date of the annual financial town meeting or beginning of
city fiscal year and must ho operoel at tho financial town meeting or city

council meeting. There is no provision for publishing or poSting the school
budget, except by regional scheol districts.

State review or approval.--Budgets must be filed nith the State Commissioner

of Education 30 daytior to the annual financial town meeting. The Commis-
sioner of Education Is responsible for revlawing budcets to ans:72.e that amounts
raised by taxation meet the provisionn of State law.

Provisions for School Audits

Audits are required annually by all school districts and may be made by the
State Bureau of Audits, independent auditors, or by some competent peroon duly
appointed by the Comaissioner of Education.



SOUTH CAROLINA

PUBLIC SCHOOL FINANCE PROGRAM, 1968-69

SOUTH CAROLINA PUBLIC SCHOOL FINANCE PROGRAM, 1968-69, is part Of a series of individual State documents, cooperatively pre-
pared by the State departments of education and the U.S. Office of Education, providing current program facts on State and
local support for local school services. David S. Matthews, Assistant Director, Office of Finance, South Carolina State
Department of Education, served as the State authority for preparation and review of this leaflet.

ected am Faute
STATE SUPPORT

1. Approximately 66 percent of the nonfederal revenue for public dc 1.
mentary and secondary schools. including Only State grants and 1
cal revenue receipts, is provided b;,' the State.

2. Although the sales tax and part of the alcoholic beverage and
liquor taxes are earmarked for public schools, they do not pronuc
sufficient reVenUe to cover the annual appropriation for public
schoola and thus become part of the State General Fund. There-
fore, the State support for public schools is derived in total
from money appropriated for tho schools. South Carolina has a
very small school income from a public school permanent endomme t
fund.

3. Over 66 percent of the State public sabool support program is use
for paying teachers' salaries as specified in the State salary
schedule. This schedule is based on the anount of college train-
ing, the years of teaching experience, and the teacher's grade on
the National Teachers' Examination. The State pays the tOtal a-
mount as determined from the salary schedule with varying local
supplements.

4. Based On teaching experience and examination grade, teachers' sal
arias may range from $2,255 to $5,495 per year for teachers with
4 years of college, from $3,830 to $5,720 per year for teachers
with 4 years plus 18 hours of college credit; and from $4,064 to
$6,296 per year for teachers with the master's degree and up to
$7,421 per year with a doctor's degree. All salaries are paid On
a 185 day school term basis.

5. Nearly 611, percent of the S'stte support money is used for the
fully financed State pupil transportation program.

257

LOCAL SUPPORT

Over 94 percent Of the local revenue for public sch 1 support is

derived froM property taxes.

2 Nonproperty taxes account for the remaining 6 percent of local
revenue for the public schools. These taxes which are levied for
public school support include the poll tax and dog tax. Other
local revenues which provide money include rental and interest
income.

9. No local taxes are required as a conditIon for part cipatio
basic public sehOol finance program.

4. There are no provisions or limitations for county tax levies tor
public schools eXcept as provided in 6 below. However, county
residents in the separate counties may adopt provisions for county
taxes for the schools.

in the

5 Local rates for pUblic school Support have no specified limit and do
not require electoral approval. Budgets are prepared and adopted by
local school boards, approved by the county board of education and/or
the county legislative delegation or the county board of administra-
tors or commissioners;

6. A constitutional provision limits school bonded indebtedness to 8
percent of the valuation of the locally assessed property plus the
valuation of the State assessed business property in the district.
However, if approved in a countywide vote, districts may exceed the
8 percent.

7 Taxes for debt service axe not limited and are in addition to tax rates

for current operation.

1461 1'14
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a.m Facts

STATE SUPTORTcontinued

6. Five additional State rands provide over 22 percent of the total amount of State aid as follows: assistance for maintenance and operation,
3.85 percent; supervision, 2.91 percent; vocational education (including construction and equipment nf area vocational schools), 3.50 percent;
school building construction and debt service. 9.67 percent; and free textbooks, grades 1-6, 2.07 percent.

7. Nine other State funds which aceount for the remainder of the State support money 'lp finance principals', supervisors', and special teachers'
salaries; county school administration; school lunch operating fund; school lunch supervision; attendance supervisors' salaries; adult education;
audiovisual aids Library; driver education; and education of mentally and physically handicapped children and special classes for the emotionally
disturbed.

462



SOUTH CAROLINA
STATE SUPPORT, 1968-69

Provisions for the distribution of State funds for the public schools and for program participation

Name, legal Citation, amount, and percent of State fUnds fOr school eappOrt, State and local sharee for support of
and calculation of distriat alloWances the calculated State program allowance

Re.

Total

TEACHERS SALARY FUND
(Act 215, Lawa of 1947)

$1651,1430,699 (100.4)

$112,858,440 ( 86.5'4)

Nember or allotted teachers, based on
ADA and teacher salary schedule. Sched-
uled amounts for 185 days of employment
are based on the amount of college trill
ing, years of teaching experience, and
the grade achieved on the National
Teachers' Examination. The amount dis-
tributed to each county is the total or
the amounts as determined for each em-
played teacher. This money must be use
for payment of teachers' salaries. The
counties are not required to pay each
teacher according to his individual pos
itioa on the State schedule, but the
State cannot pay more than is paid by
local districts.

Specified amounts in the State sehedule
range from $2,255 per year for a teache
holding a bachelor's degree who hes a
"D" grade on the National Teachers'
ination and no teaching experience to
$5,495 per year for a teacher with the
ease training who has an "A" grade on
th r. exasdnation and 14 years Of teeth-
ing experience. For a teacher with a
bachelor's degree plus 18 semester hour
of graduate work, the corresponding
range is from $3,830 to $5,720 per year
but the minimum grade iS 13 Other al-
lowances range from 0,064 to $6,296 pe
year fOr teachers with a master's degree
and from $5,477 to $7,421 per year ror
teachers holding a doctor's degree,
salaries are paid on a 185-day school
term basis.

For schools with more than 12 teachers
the number af teachers for whom funds
are provided is based on an ADA of 30
in the elementary school grades and an
ADA or 26 in the high school grades.
In srallar schools a redqced pupil-
teacher ratio is used to compute the
number of State aid teaching positions.

Special education teachers are alluwed
at a different ratio. There must be 10
pupils in ADA per teacher for the men-
tally handicapped, and physically handi-

State share.-4.00 percent or calculated Re
di
OIL

Local share.--None.
Ex-

amount.

Di
Na
ma.
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fields for school support,
llowanoes

$16..43o,699 (log.%)

$112,658,440 ( 66.54)

Lotted teachers, based on
ler salary schedule. Sched-
for 185 days of employment
the amount of college tral
:teaching experience, and
Lieved on the National
sanation. The amount dis-
each county is the total of
Ls determined for each em-
)r. This money must be use
)1' teachers' salaries. The
not required to pay each
7ding to his individual po
State schedule, but the
pay more than is paid by
ts.

mmts in the State schedule
!,255 per year for a teache
belor's deorre dm has a
the National Tetchers'
m teaching experience to
sm for a teacher lath the
;who has an "A" grade on
on and 14 years of teaCh..
u. For a teacher with a
axes plus 18 semester hour
rork, the corresponding
1$3,830 to $5,720 per year
lum grade is "B.; Other al-
m from $4,064 to $6,,296 pe
hers ulth a master's degree
77 to $7,421 per year for
Ling a doctor's degree. -

paid on a 185-day achool

rith more than 12 teachers
teachers for whom funds

is based on an ADA of 30
Mary school grades and an
the high school grades.
hools a redlced pupil-
P in used to compute the
te aid teaching positions.

Um teachers are allowed
t ratio. There must be 10
.per teacher for the men-
piled, and physically handl-

State end local shares for support of
the calculated State program allowance

State share.--100 percent of calculated
amount.

Local Aare. - -None.

Requirements for and extent of school
district participation and schedule

for distributing State aid

Requirements for participation.--School
diStriets must eomplete necessary reports
on employed teachers.

Extent of _participation. 93 clistric

Distributed.--Monthly from August through
May with any necessary adjusting payments
made near the close of the year.
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Provisions for the distribution of State funde for the public schools and for program participation

Name, legal citation, aMoUnt, and percent of State funds for school support, State and local shares for 13-

tho calculated State programand ealculetion of diatrict allowances

TEACHERS' SALARY FUND--continued.

TRANSPORTATION FUND
(Appropriation Act, first estab-
lished in 1930, and revised in
1951 to a State-owned Sfstem.)

MAINTENANCE AND oPERATION FUND
(Annual appropriation)

Grades 1-12 This rand is provided for the maintenans State share.--100 percent of ea_
and operation expense of the schools and amount.
is distributed on the basis of $10 per
pupil enrolled and in attendance for 35 Local sh e.-- one.
days.

capped educables, An ADA of 8 per
teacher is required for the trainable
and emotionally disturbed pupils. Whe
the ADA is less than this, the teacher
salary allowance is reduced proportion-
ately.

$10,564,935 ( 62%)

The amount provided to each county is State snare.--100 percent of trm
the actual expenditure for transpOrta- expenditure for this State-cm/flea

tibn. Salaries for bus Arivers arc paid
to counties upon requisition. All other Local share.--None.
transportation funds are paid directly
by the Office of Transportation for the
purchase of new buses, maintenance, and
operation, and for seho 1 bus driver
training.

$ 6,583 550

SUPERVISION AND OVERHEAD FUND $ 4,937t662 (_2_t2k)
(See. 21-260, Laws of 1962)

CONSTRUCTION AliD WIRIEST OF AREA
VOCATIONAL SCHOOLS (Supplementary
Appropriation Aht, 1968 - General
Reserve Fund)

This fund is provided for supervision state share.--100 percent of CEL

and overhead and is distributed on the amount,
basis of $7.50 per pupil enrolled and in
attendance for 35 days, Local share,--None.

$ 1,350,000 ( o.

I

Appropriated for assistance in the con- State Shere.--100 percent of ca_
struction of proposed Area Vocational amount. A
Centers, and for equipping those centers .

that are nearing completion. Local share --None. i
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nds for the public schools and for program participation

of State funds for school support,
strict allowanCes

State and local shares for support of
the calculated State program allowance

Requirements for and extent of school
district participation and schedule

for distributing State aid

d educables. An ADA of 8 per
er is required for the trainable
motionally disturbed pupils. When
DA is less than this, the teacher
y allowance is reduced proportion-
.

561, ( 6.2%)

count nrovided to each county is
ztual expenditure for transporta-
Salaries for bus drivers are paid

reties upon requisition. All other
iortation funds are paid directly
r Office of Transportation for the
rse of new buses, maintenance, and
;ion, and for scho 1 bus driver
ing.

L62.21122 (

Stet re.--100 percent of transportation
expenditure for this State-owned system.

Loc sharr.--None.

'And is provided fo-- the maintenance State sbare.--100 percent of calculated
mration expense of the schools and amount.
tributed on the basic of $10 per
enrolled and in attendance for 35

(

tnd is provided for supervision
erhGad and is distributed on the
of $7.50 per pupil enrolled and in
ance for 35 days.

$ 1,350-000 ( 0.§)

riated for assistance in the con-
ion of proposed Area Vocational
s, and for equipping those center
re nearing completion.

Local share.--Non-.

State share.-100 percent of calculated
amount.

hare None.

State share.--100 percent of calculated
amount.

Local share. - -None.

Beqtrirements for_participetion.--Rus routes
muot be approved by the Division of School
Buildings, Planning, and Transportation.
Transportation must be furniehed.

nElnLJ'ffMELIA211--A11- 93 districts.

Distributed...All expenses other than the
drivers salaries, are paid directly by the
Educational Finance COMmiSsiOn for this
State-operated syetem. Amounts for drivers'
salaries are distributed to the counties on
requisition.

Requirements for rti.i_p_c_.tion.--35-day
enrollment figures must be reported.

Extent of participation.-93 school dis.
trieta

Distributed.--Monthly beginning in August
with final adjustment made on finance figures
for the year.

Eeguirements for_ner4 ripation.--35-day
enrollment figures must be reported.

Extetofirtticitiorr3.--Final adjustments
are made when final figures are reported by
the 93 districts.

Distributed.--Wonthly beginning in August.

Bequirements for partie.pation.--Participat-
g districts or counties must have an approved

area vocational program.
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STATE SUPTORT, 1968-69--continued

Provisions for the distribution of State funds for the public schools and for program par icipation

Name, legal citation, amount, and percent of State funds fr school support,

and calculation of district allowances

State and local shares for support of
the calculated State program allowance

Requireven
district

for ci

VOCATIONAL EDUCATION FUND
(See. 5283 South Carolina Code 1932;
Secs. 5431 and 5394, South Carolina
Code 1962)

ARRA TRADE SCHOOLS
(Annual appropriation)

STATE PUBLIC SCHOOL Baum FUND
(Sec. 1 to 24, Art. IV, South
Carolina Lawa of 1951)

THACILERS'SALARY FUNDPrincipals,
Supervdsors, and Special Tearhers
Portion. (Appropriation Act)

$5,262,424 ( 3,1%)

The amount indicated is the State por-
tion Of the combined State and Federal
funds distributed for the support of
this program. The Federal share will
provide an estimated $4,727,814 addi-
tional revenue in 19613-69. These monies
are used to reimburse the local school
systems far expenditures already made,
and pay from two-thirds to three-fourths
of the salaries of vocational teachers.

$ 824 627 (0)

Cost of operating three Area Trade
Schools.

$16,386,100 ( 9.77,)

Currently appropriated at the rate of
$25 per pupil enrolled in the public
schools for 35 lays during tar immedi-
atay preceding school year, supplement-
ed by proceeds from the sale of State
School Bonds.

After deducting the amount of principal
and interest due ,n the bonds in the
current year, the remainder of the tote
is credited to the school districts in
the proportion that each district's 35-
day enrollment bears to the 35-day en-
mollment of the entire State.

$4,369,120 C 2.6%

This grant is distributed to the coun-
ties on the basis of one salary for
every 30 State aid teacoing positions.
Amounts made available are to be usod
for non-teaching principalt., supervisor
and special tRachers.

State share.--2/3 to 1/4 of salaries of
tional teachers. 100 percent of man-

power development expense,

Local share.--All expenses not covered by
reimbursement.

State share.--l00 percent of calculated
amount.

Local .--Non

State share.--100 percent of calculated
amount. Advances may be made against al-
ture grants. If a district does not apply
for its annual allotment, the district
share is credited to it5 aceosnt for Later
use.

Local share.--None.

State han
amount.

-100 percent of calculated

Local share.--lione.

Requiremen
a vocation
State requ
proval of

Extent of
tricts.

Distribute
tore reimt
applicatic
distributi
tries, and
meats are

Requiremer

Requiremer
district :
to the die
districts
ing use os
reviewed c
Edueationr
Board of i
mission ar
intendent
for projee

Extent of
tricts.

Distribute
the annua_
district's
for later

Requiremer
enrollmeni

Extent of

Distribute
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for school suppor 4
3us

State and local sharc for support of
the calculated State program allowance

Requirements for and extent of school
district participation and schedule

for distributing State aid

162 A21±. ( 3.4)

:d is tho State por-
d State and Federal
br the support of
Federal share will
$4,727t8t4 addi-

.968-69. These monie
'se the local school
tures already made,
irds to three-fourt.h .
vocational teachers.

024 827 (__OAA)

hree Area Trade

12g6d22_ ( 9.7%)

ted at the rate of
led in th, public
during the immedi-

.001 year, supplement
the sale of State

amount of principal
i the bonds in the
remainder of the tote
achool districts in
t each district's 39-
rs to the 35-day en-
iire State.

3690.20

State share.--2/3 to 3/4 o salaries of
vocational teachers. 100 percent of man-
power development expense.

Local share.--All expenses not covered hy
reimbursement.

State share,--100 percent of calculated
amount.

Local share.--None.

State share.--100 pw.-cent of calculated
amount. Advances may be made against fu-
tuxe grants. If a district does not apply
for its annual allotment, the district
share is credited to its account for later
use.

Local share.--Sone.

ibuted to the cour- Stale share.--100 percent
T ono salary for amount.
teaching positions.
hie are to be used Local share --None
incipalk., supervisor

f calculated

Requirements for participation.--Operate
a vocational program which conforms with
State requirements; submit and obtain ap-
proval of program applications.

Extent of participation.--93 school dis-
tricts.

Distributed.--Home Economics and Agricul-
ture reimbersementS are paid quarterly as
applications are received and approved;
distributive education, trades end indus-
tries, and office occupations reimburse-
ments are paid semiannually.

Requirements for participation.--None;

Requirements for partici ation.--Each school
district is notified of the amount available
to the district for building projects. The
districts file project applications request-
ing use of funds available. Each project is
reviewed and a retommendation is made to the
Educational Finance Commission and the State
Board of WOCation. UpOn aptroval by 'de Com-
mission and State Board, each district super-
intendent is notified that funds are availalbe
for projects in the amount approved.

Extent of partiCipation.--All 93 school dis-
tricts.

Diatributed,--Upon application approval. IT
the annual allotment is not applied for, the
district's share is credited to its account
for later use.

Requirements for participatien.-Appropriate
enrollment figeres must be reported.

EXtent of participation.--A11 93 districts.

Dia buted. --Monthly.
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STATE SUPPORT, 1968-69 -- ontinued

Provisions for the distribution of State funds for the public schools and for program participation

Name, legal citation, amount, and percent or State nalde for school support State and local shares for support of
mnd o4leulation of diatrict allowances the calculated State program allowance

COUNTY SCHOOL ACHINISTRATION FUND
(Appropriation Act)

280,968 0 a%)

Allotments provide $6,106 toward the
annual salary of each county superinte
dent of education.

SCHOOL TUNCH FUND--Operating Aid $ 165 000 ( _04%)
(Appropriation Act)

Require
distri

fo

State share.--l00 percent of allowable
amount.

Local share.--None, but county must pe
additional salary amount.

Distribution is based on the nuMber of State sh 0.-100 percent of allowable
schools participating in the School amount.
Lunch Program in each Couity in the pre
ceding school year. This fund helps to Local shar .malance of cost.
pay the cost of clerical halo, storage,
transportation of commodities, travel
and office expense at the county level.

SCHOOL LUNCH SUPERVISION FUNDS $ 157,248 ( 0.1%)
(Appropriation Act)

Each county receives 0,288 to be used
toward the salary of a school lunch lnottshare. 100 percent o allow le
supervisor.

Local share. - -None.

ATTENDANCE SUPERVISOR FUND 157,248 ( 0.2%)
(Sec. 21-761, Laws of 1562)

Enr!h county receives $4,288 to be used State share.--100 percent of allowable
toward the salary of an attendance supe amount.
visor.

ADULT EDUCATION ACT $1,607,577
(Appropriation Act)

( 1.0%)

AllOcation for the high =boa prciModm
it based on the number of people in
each county with mere than ailh grade
education but less than a high sahool
education.

Local there. - -None.

State share.--100 percent of calculated
amount.

Local nhare.--Balance of cost.

liaTaL.n
perly cp
of edum

Extent (

Distribi
and in 4
countie(

Requirer
must opf
which mc
State.

Extent c
tricts.

Distrird

Raqviren
county n
supervin

Extent c

Distribc
in adman

Requirem
must arca

Extent d

Distribu
advance

Requirem
tem must
ments an
Board of
are reap
adult ed
needs, a
evaluat
and admi
for a hi
funds ma

Extent o

Distribu
payments



PUBLIC SCHOOL FI-AANCE PROGRAM

lie schools and for program participation

)cr school support, Sta e and local shares for support of
the calculated State program allowance

Requirements for and extent of school
district participation and schedule

for distributing State aid

( 0.2%)8

5,108 toward the
3 county superint n-

GOO2--

ate thmre--100 percent of allowable
mount

Local shars.--None, but County must pay nit
additional salary amount.

i on the number of State shere.--100 percent of allowable
in the School amount.
County in the pre

This fund helps to Local share.--halance of cost.
Leal help, storage,
smodities, travel
; the county level,

?7,248 ( 0.1%)

$4,288 to be used
a school lunch 100 percent of allowable

Local share.-- one.

.97,248 ( 0.1%).

Requirements for participation.--A pro-
per7.y qualified county superintendent
of education MUSt be elected or appointed.

E.ctent of partieipation.--All 46 countiee.

iistributed.--Payments are made quarterly
and in advance to the 46 participating
counties.

get_gArimn..--Schools
must operate school food service programs
which meet requirements established by the
State.

Ewtent of participation.--93 school dis-
tricts.

Distributed . --In August.

Requirements for atioc.--Each
county munt employ a qualified school lunch
supervisor.

Sx-tent of parldsly1.--All 46 counties.

Distributed.--Payments are made quarterly
in sdvanee during the year.

$4,288 to be used State ahare.--100 percen allowable i'quiresmci.tion.--Each county
an attendance supe amount, must employ a qualified attendance supervisor.

al share.--None. Extent of partic5cation.--46 counties.

7,577 ( 1.4 ) Distributed.--Payments are made quarterly in
advance during the year.

gh school program State share.--100 percent of calculated Regairements for peXticipation.--A school sys-
:r people in aMoUnt, tern must operate in conformance with require-
:than 8th grade ments and stlidards established by the State
han n high school Ideal share.--Balance of cost. Sorrd of Education. The local school boards

axe responsible for submitting a plan for
adult education indicating program objectives,
needs, and curriulum; also provisions for
evaluation, financing, and program supervision
and administration. Plans have been approved
for a high school diploma program, or the
funds may be used for basic education.

Extent of participation.--93 districts.

histributed.--querterly, xcpt for semiannual
Payments for distributiyetda

c...17,



SOUTH CAROLDIA
STATE SUPPORT, 1988 -09 - -continued

Provisionn for the dietribution of State fvnds for the public aohools and for program perticipat..dn

Name, legal citation, amount, and percent of State funde for sch001 eUpport,
and calculation of dietriet allowances

State and local eharee for support of
the nalculated State program allowance

eln

ie
for-

AUDIOVISUAL AIDS LIBRARY FUND
(AppropriatiOn Act)

DRIVER EDUCATION FUND
(Appropriation Act)

Damaly AND PHYSICALLY HANDICAPPED
CHILDREN FUND (Appropriation Act)

SPECIAL CLASSES FOR EMOTIONALLY
DISTURBED FUND (Appropriation Act)

FREE TEXTBOOIM FUND
(Appropriation Act)

Grader -8

200.000 ( 0.1%)

Audiovisual Rift materials distributed
on request to any school for use in the
instructional program.

$ 300,000 L 0-40

$30 per pupil enrolled in Driver Educa-
tion classes.

35,000

Percentage c appropriation amount to
actual needs listribued to participat-
ing districts.

$_ 10,000 ( )

Percentage of appropriation amount to
actual needs of participating distrieta,

$3,500 000 ( )

Basic textbooks axe provided fox the
full school curriculum in grades 1-8 of
all Public Schools in the 93 participat
ing districts.

State ahare.--lOO percent of cost of mate Re uirem.
rials. except f

program.
Local s haro .--None

Extent o
tricts.

Distribu-
by the S-

State share.--lOO percent of approved EnA..x_vm,
amount. course ie

Distribu-al share --None =

State rhare --100 percent of approved
amount. program _

handicap:
Local share.--None.

Distribu-
the Mace

state share.--Same an fnnd, Mentally and Eitiallm!
Physically Handicapped Children Fund, fund dire

Distribu-Local share.--None.

State share.--100 percent of apprd,cd Raquireme
amount. must be r

multiple
Local share.--None, ed by the

Extent ol

Distribui
Septeebe3
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te fundo fer the public achoole and for program participation
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sant Of State funds for school support,
)f district allowances

State and local shares for /support of
the calculated State program allowance

Requirements for mud extent of school
district participation and schedule

for distributing State aid

1---2224222 (--91-4)

wdlovisual aids materials distributed
ri reeLest to agy school for use in the
Lnstructional program.

$ 300,000 ( 0.2%)

30 per pupil enrolled in Driver Educe-
;ion classes.

$ 35,000

,ercentage of appropriation amount to
;ctual needs distributed to participat-
mg districts.

10 000

'crcentage en appropriation amount to
;ctual needs of Participating districts.

( 2.1%)

asic textbooks are provided for the
Ull school curriculum in grades 1-8 of
11 Public Schools in the 93 participat
ng districts.

state ehEre.--100 percent of cost of mate-
rials.

Local share. - -None.

S ate sha
Mot= .

Local share.- -None.

cent of approved

_te share.--100 percent of approved
amount.

Local_share.--Vone.

share.- -Same as fund, Mentally and
Physically Handicapped Children FUnd.

Local share. - -Nene.

State s-
amount.

--100 percent of approved

Lapel share,--None.

Requirements for participation.--None,
except for use in the instructional
program.

Extent of partJcipation.--R11 93 dis-
tricts.

Distributed.--Materials are purchased
by the State.

Requirements for particinatioe.--Approvel
course in driver education.

Distributed.--Annwally in July.

Rquirements for carticipation.--Approved
program nor the mentally and Mysicaliv
handicapped.

Distributed.--Payments made at the end of
the fiscal year.

Requirements for purticipation...- Same au
fund directly above.

Di stributed, ,-Annually in July.

PAquirements for narticination.-Zelection
must be made for beale tektbOoks from the
multiple list of approved textboOks ass adopt-
ed by the State Board of Education.

i'vtent Of participation.--93 districts

Distributed.--Beginning of school year in
September.
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LOCAL soPPOHT, 2968.69

Provisions_for Raining School Revenue

Property essessments.--Assessed valuation of real and personal property
is generally determined by local district or township assessors who aro
appointed by the Governor upon recommendation of the county auditor. The

chairmen from the above units make Up a county equalization board- In a

few counties, assessment boards are created by legislative act. Appeals
may be made to the county board and tc the State Tax Commission. The

State Tax Commission places valuations on corporation and other business
property including Inventoriea as of January 1, baseH on a percentage of
true value. This body also furnishes oounty auditors with a schedule of
values for motor vehicles.

19,4=gizsa_d_tatraat.2.There are ne constitutional or statutory pro-
visions for county taxes but mei,' of the counties have local legislation
for county school taxes. Debt te lies levies are made in anly a few

counties. There are no specified limitations on the county tax levy
either with or without vote of the people.

L2gal_LI1LIzi21,a.--Thers no spqcified limit on the local tax levy either

with or without vote of the people. Local property taxes are based on the
assessed valuation of the district ogich is composed of the valuation of
locally arson:ad real property and State as-essed business property.
Valuations on automobiles are based on a State furnished schedule. Revenue
from other than property taxes is obtained from poll and dog taxes, inter-
est, and mots. The usual rate for the poll tax, more properly capitation
tax, is $1 per adult male. ,This'tax is not a requirement for voting. The

usual rate for the dog tax is $1.

Proviaions for School Indebtedness

Initiating bondissues.--Gonde are initiated hy local school districto
and are issued for capital layout purposes. However, there are numerous
exceptions made by local provisions with the result that these general
limitationoapply only to a small proportion of the districts. .

Limitgams on issuance of_bonda.--All bonds may be issued for 4 maximum
of BO. years. Serial bonds are not required.

. Limitations on debt --The State Constitution provides that schoel bonds_
mRy be issued up to 8 percent of the assessed valuation of taxable property
in the district. Only hy asprovat of tee entire voting populaoe or the
county can thi, parcecfage be raised above 8 percent. No State agency has
authority to approve a higher limit even in special oases.

la,timg_rtnerits.--ljnless Otherwise provided, school bond issues must
be approved by a majority of the qualified electors who participate in the
election. In Seale COSOS, bond issues are authorized by special local
legislative acts.

Approval and
visions Ofiener
local or State d
to a State agenc
maximum rate of
immediately need

Homixpoords.
and collect muff
bonds in the die
current expenses
The county super

Short-term ir
by signing notee
years is a term
years, short-tar
disbursing State
vision and overr
local tax revent

Provisions for .

Budget forme.
scribed by the c
ends On June 30.

Local approve
to the county be
al by the count2
no specific date

State review
budget and no cc

Provisions_for E

School audits
districts. Cour
include the offf
have a detailed
district bears
budget be filed
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shool_Revenue

--Assessed valuatia of real and personal property
by local district or township assessors who are
r upon recommendation of the county auditor. The

units make up a county equalization board, In a
boards are created by legislative act. Appeals
board and to the State Tax Commission. The

3es valuations on corporation and other sueiness
tories as of January ', based en a percentage of
Lae furnishes county auditors with a schedule of
3.

1.--There are no constitutional or statutory pro-
but most of the counties have local legislation
Debt service levies are made in only a few

specified limitations on the county tax levy
ste of the people.

re is no specified limit, on the local tax levy either
Ite people. Local property taxes are based en the
s district vtich is composed of the valuation of
sperty and State assessed business property.
3 are based on a State furnished schedule. Revenue
taxes is obtained fram poll and dog taxes, inter-
s). rate for the poll tax, more properly capitation
s. This tax is not a requirement for voting. The

sx is $1.

iebtednesa

..--Bende are Initiated by local school districts
11 layout purposes. However, there as numerous
provisions witn the result that these general
a small proportion of the dietricts.

setsf_bends.--All bonds may be issued for a maximum
ia are not required.

-The-State Constitution provides that school bonds
7cent of the assessed valuation of taxable property
r approval of the entire voting populace of the
ge be rained above 8 percent. mo State egency hes
Lgher limit even in special cases.

-Unless othervisetProvided, school bond imiss must
r of the qualified electors who participate in the
, bond iasues are authorized by special local

CE PROGRAM

Approval and sale of bonds.- Mhen boucle have been issued in accordance with pro-
vislons of Zanernrilor=ses applying to the school district involved, no fUrther
local or State approval is required. It in not required that bonds first be offered
te a State agency and no assistance is provided for the local sale of bonds. The

maximum rate of interest ig 6 percent. Funds from the stle of bonds that are not
immediately needed may be invested.

.--County officers are authorized to levy
and collect sufficient funds for payment of Internet and principal on all outstanding
bonds in the districts of the county. Theme levies are over and above those for
current expenses. Bond records are kept by a county officer, usually the treasurer.
The county superintendent of education approves peyment in some but not all instances.

Short-term indebtednean.--Local schoolbeard may make current school district beano
by signing notes and citing special legislation giving them this authority Five

years is a term often used and special levies are added to retire the loan. In recent
years, short-term loans for current operations have been practically eliminated by
disbursing State aid for teachers salariee, maintenance and operation, and euper-
Vision end overhead.1 and 2 menthe in advance during the fall of the year before
local tax revenue becomes available.

BUDGETS AND AUDITS

Provisions for School Bud ets

Budget forma.--School budgets are prepared by the local school board on forms pre-
scribed by the county Or local systems. The school fiscal year begins on July 1 and

ends on June DO. All districts and the State have this same fiscal year.

Local_approval.--In SOM8 inatan,ss, local laws require that budgets be submitted
to the county board of education for approval while some districts also require approv-
al by the county legislative delegation. These are not general provisions. Therr is
no apeeific date by which the local board mast act on the budget.

Statenreview_or anoroval.--ho State agency is reepousible for approving any school
budget and no copieo are filed with an State agency.

PrevisienstiOr School Audits,

School audits are left to the option of the local school system in all
districte. Counties are requested by law to have audits made. These audits
include the office of the county superintendent of education. Usually the dietricts
have a detailed annual audit made by same independent auditing agency. The local

district bears the expense of the audit. It is not required that a copy of the
budget be filed with a State agency.

Hit



SOUTH DAKOTA

PUBLIC SCHOOL FINANCE PROGRAM, 1968-69

SOUTH DAKOTA PUBLIC SCHOOL FINANCE PROGRAM, 1968-69, is part of a serien of individual State documenta, cooperatively pre-
pared by the State departmenta of education and the U.S. Office of Education, providing current program facto on State and
local support for local school services. Gale D. Schlueter, Director of Statistical Services, South Dakota State Department
of Public Inetruction, serveu as the State authority for preparation and review of this leaflet.

Selected Pro am Facts
STATE SUPPORT

1. Approximately 12 percent of all revenue for public elementary 1.

and secondary schools is provided by the State.

2. Legislative appropriation from the general revenue fund of the
State provides slightly less then 83 percent of the money dis-
tributed to school dietricts far eupport of the elementary and
secondary schools. The balance of State support is derived from
income earned by permanent school endrarentn.

3. Allotments from the Minimum Foundation ProgramiFund account for
75.8 percent of State grants for public schools.

4. Amounts for distribution from the Minimum Foundation Program
Fund include $760 per big- achool clasnroom unit and $380 per
elementary achool classroom unit. Smaller allowances are pro-
vided for one-teacher cchools and teachers with 4=year elemen-
tary teething certificates.

5. Distributions from the Permanent School Pend, based on the annual
sohool cenaus, provide another 17.2 percent of the total
State sursturt program.

6. Three additional appropriations account for the remaining 7.0
percent of the State grant money. Tbese inulude payments in lieu
of nontaxable lands, payments for taxes on land in pnblic shoot-
ing areas, and an appropriation for npecial education.

265

LOCAL SUPPORT

Approximately 96 percent of the pUblic school revenue derived
from county and local district sources is obtained from property
taxes. Three-fourths is from local dictrict taxes and oae-fourth
from county property taxes.

2. Over three-fourths of the other 4 percent of county and local dis-
trict school revenue is from local sources other than property
taxes such an the rental incomea interest on invested funds, and
gifts. The balance of school revenue from sources other than prop-
erty taxes is from county sources and includes a tax of $1.00 per
elector and proceeds from fines.

3. Tbe c'entyvide poll tax is the only nonproperty tax specifically
authorized for School support.

4. Nonmcified county or local district tax levies are required for
participation in a State grant fund.

5. Countiea are required to levy taxes for a county elementary equali-
zation fund and for high school tuition costs. County officials
may levy a property tax of up to 20 mills for the general fund and
the county elementary equalization fund without electoral approval.

6. Local boards of education may atthorize tax levies of 20 or 40
mills, depending on the kind of district, except for a 24-mill limit
on agricultutel property in independent districts. An additional
10 mills may be authorized by the electoral approval. Local boards
may also levy up to 5 mills for a capital outlay fund.

7. S hool districto may isnue bonds up to 10 percent of the local
assessed valuation, including the outstanding indehtednema of the
diatrict. Tuxes for debt retirement are authorized with approval
of the voters to issue bonds.

,475



266 PUBLIC SCHOOL FINANCE PROGRAM
STATE SUPPORT, 1968-69

Provisions for the distribution of State funds for the public schools and for program parti Dation

Name, legal citation, amount, and pereent of State fUnds for school support,
and calculation of district allowances

Str'a and local shares for support
the calculated State program allowan_

Total (Est.) 1,055-1100)
STATE FOUNDATION PROGRAM OF FINANCIAL $9,13,000 ( 75.W
SUPPORT TO SCHOOL DISTRICTS
NW 15.2246, 1960 Supp., 0h. 385,
Sec. Laws of 1961 as amended in 1968,
Ch. 44, Bill 104.

Calculation of classroom units.;

Common districts*

(TABLE I)

Total ADM, K-
in the school

Multiply total ADM (K-8) of the district
during the previous school year by the
value of the slope of the line of best
fit (Table /, Column 2) and add the
value of the constant (Table I, Column
3). An eligible common school district
is entitled only to the number of class-
room units derived from this calculation
A one-teacher achool le entitled to only
one classroom unit.

The value of tne Tbe value of
slope of the line the constant

district of best fit

.000 - 46.506 +.012042 +1.901461
46.507 - 181.534 4.044834 40.376446
181.535 - 226.300 4.014995 *5.772454
226.301 -_and over +.040503 0.000000

Independent districts*

(IAPLE II)
y-IP

in the Gahm'
di trict

The classroom unit entitlement of elig-
ible independent districts equals the
sum of lower grade classroom units (K-8)
(Table I calculation) plus 10 percent of
thin cum for administratioa and super-
rision, and the number of upper grade
anita (9-12) (Table II calculation) plus
10 percent of this ern for administratio
and supervialon.

The value of the The velue
slope of the line the const

of best fit
re . re e o9 +=
96.270 - 299.077 +.047712 .1.607799
299.078 - 491.588 +.033150 +5.962965
491.589 - and over +.045260 0.000000

* jlassroem credit will not be greater than the actual nuMber of teachers
assigned.

t 47

Stateehare.--Cost minus allowable dist
income equals equalization support.

Local_share.--(a) The yield of 15 mills
the total adjusted assessed valuation c
all property in the district; (b) all
come received from the genera/ gupport
tion of the foundation program; (c) the
transfer receipts from other school die
theta except funds received as a resul
school diatrict reorganization; (d) all
revenue from local sources excluding ta
ion; (e) all revenud from county souro

excluding county ele:entary school equm
zation fund receipts; (f) all revenue f
State sources excluding the total amoun

calved in the previous echool fiscal
from the provisions of EDO 1960 Suppleor
15.2246 us amended; (g) seventY-flve pa
of the funds received by a school aistr
under the provisions of Palle Law 874,
section. 3(c)(1); and (h) the income of
foundation program in a school districL
shall be further adjusted hy the differ
between the amount reported for the gra
school year as general fund revenue re-
ceipts from local taxation and the amcar
obtained by multiplying the actual wise
valuation of the school district by the
school district general fund levy for t
previous school fiscal year. If ouch r-
ceipt5 are greater, then the differerce
shall be added to such income; if such
celpts are lesS, tben the difference siL
be sUbtructed from such income.

* for the current year,
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a of State funds for the public schools and for program participation

1

sad percent of State funds for school support,
latioff of distriOt allowanCea

SANCIAL

385,
In 1968,

(Eat.) $12,055,114 WI:L!q)

0,136,000 ( 75.4)

. MUltiply total ADM (K-8) of the distric
during the previous 'school year by the

.0. value of the slope of the line of best
fit (Table I, Column 2) and add the
value of the constant (Table I, Column
3). An eligible common school diatrict
is entitled only to the number or class-
room units derived from this caleulatien
A one-teacher school is entitled to only
one classroom unit.

The vela.; of the The value of
slope of the line the conetant

of beet fit

0 +.012042 +1.901461
34 +.044834 +0.376446
300 +.014995 +5.772454
over 4.040503 0.000000

The classroom unit entitlement of elig-
ible independent districts equals the
sum of lever grade classroom units (K-8)
(Table I calculation) plus 10 percent of
this tum for cdministration and super-
vision, and the number of upper grade
units (9-12) (Table /I calculation) plus
10 percent of this sem for administratio
and au rvieion.

State and local shares for support of
the calculated State program allowance

Requirements for and extant of school
district participation atd schedule

for distributitg State aid

State share.--Cost minus allowable distric
income equals equalization sepport.

Lecal share.--(a) The yield of 15 mills on
the total adjusted assessed valuation of
all property in the district; (b) all in-
come received from the general sepport por-
tion of tho foundation program; (c) the
transfer receipta from other school dia-
tricts eXeept funds received as a reault of
heel district reorganization; (d) all

revenue from local sources excluding taxa-
tion; (e) all revenue from county sources
excluding county elementary school equali-
zetion funa receipts; (f) all revenue from
State sources excluding the total =cunt
received in the previous school fiscal year

1

from the provisions of SW 1960 Sepplement
15.2246 as amended; (g) seventy-five perceni
of the tunds received by a achool district
under the provisions of Public Law 874, suh
section 3(c)(1); and (h) the inceMe or the
foundation proems in a school district
shall be further adjusted by the difference
between the amount repJrted for the previow
'wheel year as general fund revenue re-
ceipts from local taxation and the amount
obtained by multiplying the actual asseesed
valuation of the school district by the
echool district general fund levy for the
previous school fiscal year. If such re-
ceipts are greater, then the difference
shall be added to such income; if such re-
ceipts are less, then the difference shall
be Oubtracted from such income.

for the current year.

value of the The value
slope of the line the conatan

of hest fit

rr +.047= +1.607799
4.033150 +5.962965

ffer +.04 280 0.000000

later than the actual number of teachero

qn.t

Re.ydre_atrme.+=.,ici+ation.--Eachdis-
heveoperatedone or nore schools

during the previoua school year, none of
which is a 1-teacher rural elenentary school
with an ACM of 5 or fewer, or located withia
5 miles of another operating school, and no
eacondary school of fewer than 35 pupil° in
ADM shall have been operated within 20 miles
or another secondary school. Schoola must
eepley walified teachers and he accredited.

Extent of participation..-1,284 School
districts in 1907-68.

Dietribution.--TWo payments, VeceMber and
March, dietributed threugh county treasnrer's
office.
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SOUTH DAKOTA
STATE SUPPORT, 1968-69--continued

Provisions for the distribution of State funds for the public schools and for progran wticipation

Name, legal citation, amount, and percent of State funds for aeb001 support,
and calculation of district ellevencee

Stets and local shares for support of
the calculated State program allowance

STATE FOWNDATION PROGRAM OF FTHANCIAL
SUPPORT TO SCHOOL DISTRICTScontinued

Gmlawlatioa of State-Sapperted
foundation program level

MMItiply $8,00101 by the district's allo-
cation of classroom units as calculated
above plus tuition payments to ether die .
tricts and tuition pagmenta for excep-
tional children.

General support portien $760--for each upper grade cLassroom
unit, 9.12.
$380*for each loser grade classroom
unit, K-8.
490for each one-teacher school class-
room unit,
$11X6.-for each eligible school district
per teacher employed who teaches only
lover grade pupils and who is the holder
of a valid South Dakota four-year ele-
mentary certlzicate.

Equalization s-- ort PUnds not to exceed $2,000,000 are dis-
tributed to eligible school districts
under an equalization formula in the
amount that the coat of the Otate-a4P-
ported foundation program level exceeded
the ineeme Of the foundation program for
such diatricts during the previous eehoo
fiscal year.

Transportation portion Each school district is also entitled to
$20 per pupil, based on the ADM for whic
bur; traaaportatiouVR8 proviaed. Bus
transportation includes: (1) bus sevic
(2) mileage paid to parenta in lieu of
bus service; and (3) room and board pag,
meats in lieu of bus service. TO be
eligible the mile must:(a) reside with
in the district; (b) live more than 3
milen from the school; (c) live outside
the incorporated limits of the municipal
ity in 'which the school is located; and
(d) attend the school within that dis-
Wet.



SOji DAKOLA

968-69continued.

rends for the public schools and for program participation

; of State funds for schocl eupport, State and local ehares for support of

Lietrist allowances tho calculated State program allowance

iply $8,000 by the district's alIn-
on of classroom units as calculated
e plum tuition payments to other dis
ts and tuition payments gor oxcep-
el children.

1--for each upper grade classroom
9-12.

1--for each lower grade claseroom
-, K-8.
1--for each one-teacher school claim-
Lunit.

eaeh eligible school district
teacher employed who teaches only
z grade pupils and who is the holder
,valid South Dakota four-year ele-
ary certifieate.

A not to exceed 82,000,000 are din-
sted to eligible school districts
x an equalization formula in the
nt that the cost of the State-pall-
ed foundation program level exceeded
income of the foundation program for
Ldistricts during the previouS schoo
al year.

L school district is also entitled to
par pupil, based on the ialt4 for whic
transportation was prcmided. Bus
sportation includes: (1) bus aervic
mileage paid to parents in lieu of
service; and (3) room and hoard PeY-
a in lieu of box service. TO be
Ole the pupils must:(a) reside with
he district; (b) live more than 3
s from the school; (c) live outside
incorporated limits of the municipal
in which the school is located; and
attend the achool within that dis-
t,
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Requirements for and exten; of school
district participation and schedule

for distributing State aid
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STATE SUPPORT, 1968-6gcontinued

PUBLIC SCHOOL FINANCE PROGRAM

Frovisionn for the distribution of State fuade for the public schools and for program participation

Name, legal citation, amount, and percent of State funds for school support,
and calculation of dintrict allowancee the calculated State progra

State and local shares for

PERMANENT SCHOOL FUND
(Art. VIII of the Constitution
and SDO 15.1603)

EXCEPTIONAL CHILDREN FUND
(SDC 15.3004, 1960 Supp. Ch. 77,
1961, Ch. 44, Ch. 53, ch. 43, 1966

81,304 17.3%)

Fund is composed of receipts from earn-
ings of the Permanent School Fund and is
distributed in proportion to census fig-
ures for children 6-21.

$ 514 000 (

Distributed on tbe basin of an approved
plan and application.

SCHOOL LAND TAX BASE DEPLETION FUND 1 258,810 ( 2.4)
(012. 340, Session Laws of 1961)

PUBLIC SHOOTING AREAS FUND
(SDC 25.0302 and 25.0103, 1960
supplement.)

State shar 100 percent of ci
amount.

Local share.--None.

State abare.--Up to $400 Der et

Local share.--Balance of actuej

Distributed on the basis of the number of Stet
acres of nontaxable school and endowment amount .
lands within the school dietrict. The
distribution providee about 19 centa per Local share.--None.
acre of such land.

$ 65,000 ( 0.9%)

State-owned public shooting land in State share.--100 percent of a
assessed for taxation in the same manner amount.
as other lend and is esaalised and enter-
ed on the tax lists for taxation. Axel:Into Local ebane.--None.
are paid by the State to the districts
which have such lands within their bound-
aries according to the value and tax rate
placed on the land.



Km= SCHOoL FINANCE! INICGR.AM
WANT, 1966-69- -continued

t State funds for the public Hohoola and for program participation

d percent of State fUnds for school supper
tion of district allowances

2.1,001,304 (-21tA

Punt is composed of receipts from earn-
ings of the Permanent School Fund add ie
distribnted in proportion to census fig-
ures for children 6-21.

( 4.30

State and local shares for support ef
the calculated State program allow:nee

ta e s
sou

.--100 percent of calculated

local shrre.--None.

Distributed on the bas s of an approved State share.--pp to POO per child.
plan and application.

Local_Share.--Balanee of actual cost.

p_ 258,810 ( 2.1%)

Distributed on the basis of the number of State ahare.--100 percent of approved
aeres of nontaxable school eon endowment amount.
lands within the school district. The
distribution provides about 19 cents per Local share.--NOne.
acre of such land.

$ 65,000 (__2,21)

State-owned public ahooting land is
assessed for taxation in the ewe wooer
ea other land and is equalised and enter-
ed on the tax lists for taxation. docmnta
are paid by the State to the districts
which have such lands within their bound-
aries according to the value and tax rate
placed on the land.

State share.--100 percent of approved
amount.

Local share.--None.

Requirerents for and extent of school
district participation and schsdnle

for distributing State aid

Requirements for partd.--Eacb
school district iS required to make an
annual eenana of ail children between
ages 6 and 21, inclusive, and report cen-
sus to the State Commissioner of School
and Public Lands.

EXtent of participation. --1,797 districts.

Distribution.--Annually. FUnd in composed
of receipts from earnings of the Permanent
School Fund and is distributed anmealy in
proportion to census figures for childson

through al.

25,,Iirements fajnEtiELE11212.--Children
must be handSCapped and require special
instruction and service. Classea must be
approved by State Department of Public
Instruction.

EXtent of particietiss.--55 school ais-
tricts; 110 clasarooms.

Distribution.--Two payments, January and at
the end of the school year.

Requirements 12E_Rarticipation.--9chool dis-
tricts must have nontaxable school and endow-
ment lands within their borders, or land
under the jurisdiction of the Board of Regents
n charitiea and corrections.

Extent of _d_.el.__L.!_..on--592 school districts.

Distribution.--One payment in FebruarS-

e uirements for ipation.--School dis-
ve a e-owne ds known es

public shooting areas ',hien are aWbject to
taxation by local taxing districts.

Distribution.--FUnds ere distributed to
counties and in turn to local achool dis-
tricts.



LOCAL SUPPORT, 1966-69

Provisions forBaining School Revenue

Property aesessments.--Valuations of taxable property are established by
aasessors appointed by each municipality, civil tewnship, or other area of the
county not so organized. A local equalization board of aasesaments meets in each
neeessing area to equalize the valuations of property between individuals, afte-_
which the aasessmenta are sent to the county commissioners to be eqoalized between
the taxing districts. Assessment procedures are supervised by the State Division
of Taxation.

A State Board of Equalization consisting of five freeholders is appointed by
the Governor and confirmed by the Senate on an overlapping-term basis. Not mare
than three members on the board may be of the same political party. The State
Board hears and acts only on appeals and in the event of a property tax levy for
a State purpose when it may equalize valuations on a statewide basis.

Property is to be assessed at its true and full value but only 60 percent of
such value is considered en the taXable value. The assessor values each article
by itself including the value of land which is asseased exclusive of improvements.
The aggregate value of property includes the value of all structures and imorove-
ments bta excludes the value Of cropa OD cultivated land.

Intermediatadistricts.--County government officials are authorized to levy
taxes for the county elementary equalitatiOn fund and the high school tuition
fund. There is no pcsvision for a popular election in the determination and
authorization of such levies. General fund levies for the cotmay plus the county
elementary equalization fund levy may not exceed 20 mills tz, the local assessed
valuation.

The county elementary equalization fund leVY in COSO1011 school districts iS
determined by dividing the assessed valuation of the cannon school districts of
the county into half of the amount event to Operate the schools in such districts,
excluding amounts for capital outlay and debt service, and Federal funds for
operation and maintenance in federally affected areas. Receipts from this levy
are distributed SRIOR8 the various common schoel districts of the county on a
percentage basis according to the ratio of eaeh district's 10eal revenue for
elementary school current Operating expense to the total elementary school oper-
ating expense for all the participating districts in the county. The county high
soh001 tuitiOn levy is determined by multiplying the number of children in school
districts who do not operate a high school, by the legal tuition rate and levying
equally over all such school districts. A legal daUy tuition rate is computed
by the State each year. Nonproperty tax sources of revenue include a poll tax of
$1.00 per elector and proceeds from fines for violatim of State laws

Local districts.--Local boards of education may levy taxes for the General
Fund, capital Outlay Fund, end Bond Redemption Fund within specified statutory
limits. No ele6toral approval is required for these levies.

"General Fund" levies ere limited to 20 mills on local assessed valuation if
the district operates only a separate elementary or hieb school program, and 40
mills on non-agricultural property, if it orerates both. ftxtber, a levy may not
exceed 24 mills for the general Taxi on agricultural property.
Also, the general fund levy may be raised, not to exceed 10 mills, bY e 7, Percent
vote of the electors in favor of the increase. In addition, there is a levy for
school purposes on the asseseed valuation of Money and credits but the amount
received from this source is trivial.
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TA

"Capital Outlay Fund" leviea
statutory limitations which apply
The law provides that surplus fund.
to Utz cepital outlay fund. No rt4
nutlay fund.

The "Bond Redemption Fund" le-
retire the bonds which become. due
thereon. There is no limit on the
in addition to general fund statut.

Local non:property revenue cam:
facilities, interest on invested fl

ovisions for School Tndebtedneas

Initiating bond issuee.--Etch
for the initiation and issuance of

Limitations on issuance of boa
cured, the school board may isSue a

Limitations OR debt.--The Cons
issue bondS Which with other indoli
tricta' masessed valuation. No Ste
limit or to arprove &higher limit

Melks_IngmattatE---All achc
issue negotiable bonds to refund ae
to become due and payable, or whene
lower rate of interest; to feid any
raise money for eny purpose for whi
school district funds. The proposi
fund registered warrants or to raft
to the electors of the sehool distz
Sixty percent of the votes cast at
the issuance of bonds.

Approval and sale of bonds.--S
sale Of bonds. The State dOeS net
necessary to first offer there to a
State Depowtment of Public Instruct
reference, or approval. Funds from
required may be temporariZy investe

Bond rocords, tax levies, and
be levied over and abOVe those fez'
bonds, the ichool board provides fo
to pay the Lterest and principal p
term of years for which said bonds
shall be irrepealable until such a
responsible for Maintaining the bom
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moperty are established by
mmblp, Or other area of the
M of asseasments meets in each
ty between individuals, after
isioners to be equalized between
werviaed by the State Division

.ve freeholders is appointed by
'lapping-term basis. Not more
political party. The State
syt of a property tax levy for
a statewide basis.

.1 value bet only 60 percent of
! asaesaor values each article
maed excluoive of improvements .
of all structures and improve-
L land=

'icials are authorized to levy
nd the high school tuition
in the determinatien and

far the county plus the county
Pmilis On the local awiessed

n common school districts 14
* common school districts of
: the schools in Bach districts,
ce, and Federal funds for
As. Receipts from this levy
tricts of the county on a
trict's lecal revenue for
total elementary schOol oper-
a the county. The county high
m nuMber of ehildren in school
legal tuition rate and levying
ily tuition rate is computed
' revenue include a poll tax of
lion or State laws.

y levy taxes for the General
!within speedried StatUtOry
* levies.

on local appeased valuation if
hieh school program, and 40

both. FUrther, a laVy May nob
Ll property.
xceed 10 mills, by 4 75 percent
addition, there la a levy for
and credits but the amount

269

"Capital Outlay Fund" levies by school districts are in addition to the
statutory limitations which apply to the general fund and may not exceed a mills.
The law provides that surplus funds mey be transferred from the general fund
to the capital outlay fund. No funds can be transferred out of the capital
outlay fund.

The "Bond Redemption Fuad" levy is authorised to raise sufficient money tO
retire the bonds which beccee due eaeh Scheel year and to pay the interest
thereon. There is no limit on the rate fOr debt servile, and such levy may be
in addition to general rund atatutery limitations.

Local nonproperty Tevenue comes from rental iccose for use of achcol
facilities, interest on invested funds, and gifts.

Froviaions for School Indebtedness

Initiating bond isaues.--Each school district has complete responsibility
for the initiation and issuance of school bonde.

Limitations on isauance of bonds.--Provided a market for bonds can be se-
cured, the school board may issue serial bonds for a determined number of years.

Limitationa_on_debt.--The Constitution provides that school districts asY
issue bonds which with other indebtedness any be up to 10 percent of the dis-
tricts assessed valuation. No State agency has tbe autherity to fix the debt
limit or to aiprove a higher limit in special cases.

Votilg requirements.--All schoOl dlstriets are authorized and empowered to
issue negotiable bonds to refund anY bonded indebtedness which is or is about
to become due and payable, or whenever such indebtedness can be refunded at a
lower rate of interest; tO fund any judgments or outstanding warrants; and to
raise money for any purpOSe for which the school board is authorized to spend
schOol district funds. The proposition tO issue such bonds, except bonds to
fund registered warranta or to refund bonded indebtedness, must he submitted
to the electors of the school districts at a general or special election.
Sixty percent of the votes cast at the election Must be favorable to authorize
the iasuance of bonds.

Approval and sale of bonds.--State agency approval is not ne,_essary in the
sale or bonds. The State does net MASist with the sale of bonds and it is not
necessary to rirst offer them to a State agency. Bonds are not submitted to the
State Department of Public Inatruction or to any State agency for review,
reference, or approval. Funds from the sale of bonds that are not immediatelY
requited may be temporarily invested.

Bond records, tax levies, and payments.--Tax levies for debt service must
be levied over and aboVe those for the current school program. Prior to issaing
bonds, the school board provides for the collection of an animal tax sufficient
to pay the interest and principal payments as they become due for the entire
term of years for which said bonds are to run. All such levies when legally made
shall he irrepealable until such debts shall be paid. The school district is
responsible for maintaining the bond records and for payment of the bonds.
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Provisions for School Indebtedness--
continued

punme scHooL FINANCE PROGRAM

Short-term indebtedness.--School burls have the power to borrow money by
issuing a promissory note in anticipatior or taxes to be collected subject to
the following regulations: (1) the amount ':orrowed shall not exceed 95 percent
of the uncollected taxes levied for the current school fiscal year for the fund
ror which the money is borrowed; (2) the borrowing litait inust be reduced by the

amount of outstanding warrants and proalseory
transaction takes place; (3) arter the meanies
money in the fund for which the note Was tseue-
taxation sources, shall be expended until such_
fa) such notes shall be signed by the presidia
treasurer of the school board; and (5) the rat
6 percent shall be stated on the note.

BUDGETS AND AUDITS

Provisions for School Budgets

Budget forms.--School districts prepare their own budget forms whieh must
contain the iteb :. of expenditures listed on the annual report to the county super-
intendent Of schoOls. The school fiscal year begins on July 1 and ends on
June 30.

apgroval.--The local schoel board must approve the budget before
August 15 since that is the date that sch(.01 boards must request tax levies of
the county auditor. The county auditors are reguired to reduce the requests
fee funds; if they exceed the MOXISUMISOOWetS provided by law. There is no re-
wirement to publish or post the school budget. The county nuperintendent is
required by law to carefully cbeck the annual school budget of each school dis-
trict to ascertain that the budget is 'within the legal debt limltationn, receipts
prescribed by law have been correctly anticipated, and bonding procedures are
legally transacted.

State review or approval. --Ther is no State approval of a school district
budget,
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Provisions far School Audits

The law provides that the school board of
have a biennial audit made by a qualified Ivaco-
by the State Department of Audits and Accounts
to the clerk of the district, the county super:
Centreller of the Department of Audits and Ace.
boards may have private audits St any tine A-
school district accounts must first be approves
Audits and Accounta.

An audit of the books of any school distr:
the Controller of the State, the county superis
the school district lies, the school district
school district by petition signed by 20 perces
such school district AS shown by the assessmeni
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a nave the pester to borrow money by
f taxes to be collected subject to
borrowed shall not exceed 95 percent
rent school fiscal year for the fund
mowing limit must be reduced by the

amount of outstanding warranta
LAa promissery notes due at the time of thetransaction taken place; (3)

after the promissory nOte has been issued, nomoney in the fund for which the
note wns issued, collected through districttaxation sources, shall be expended until such notee have been redeemed;(4) such notee shall be signed by the preading officer,

the clerk, snd thetreasurer of the school board;
and (5) the rate of intevest not to exceed6 percent shall be stated on the note.

maGams AND mann

their own budget forms which must
the annual 1.eport to the county super-
r begins an Jbly 1 and ands on

must approve the budget before
boards muSt request tax levies of
required to reduce the requests
provided by law. There is no re-
t. The county superintendent ie
school budget Of each adhoOl die-

the legal debt limitations, receipts
sted, and bonding procedures are

Sate approval of a school district

Proviioae for School A its

The law provides that the school board of an independent district mumthave a biennial audit made by
a qualified accountant or accountants assignedby the State Department of Audits and Accounts. The report .jf the audit is aadeto the clerk of the district,
the county superintendent of schools, ani to theController of the Department of Audits and Accosate of this State. Districtboards may have private audits at any time. All private individuals who auditschool district accounts must first be improved by the State Deportment OfAudits and AccOunts.

An audit of the books of any sch001 dir.riet may be called at aay time bythe ControlJer of the State, the
county auperintendent of the county whereinthe Scheel dsotrict lies, the

School district board, or the electore of theschool district by petition
signed by 20 percent of the resident taxpayers Of(such school district as shown by the assessment roll of the preceding year.
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TENNESSEE

PURIM SCHOOL FINANCE PROGRAM, 1968.69

the State departments of educatlen and the U.S. Office of Education, providing current program facts on State and local sup-
TENNESSEE PUBLIC SChJOL FINANCE PROGRAM, 1968-69, is part of a series of individual State documents, cooperatively prepared by

port for local school services. T. S. Webb, Coordinator, Finance and vdAdministrative Serces, TenneSsee State Department of
Education, served as the State authority for preparation and review of this leaflet.

STAn StIPPORT
Selected Fr am Facto

1. Approximately 59 percent of the non-Federal revenue for public 1.

elementary and secondary schools, including only Statc grants
and county and local revenue receipts, is provided by the State.

2. State funds for distribution to the public school systema are
derived mainly from portions or the State sales and tobacco taxe
whIch are earmarked for school suport. For all practical pur-
poses, State grant money other than the 87 percent from ear-
marked taxes is provided through legislative appropriation.
Less than a half of 1 percent la from permanent School
endowments.

3. About 90 percent of the total State allotment for elementary and
secondary education is distributed through the roundation
program.

4. Foundation utoGr4M support Includes amounts for administrators,
supervisors, and teachers aalaries; for pupil transportation
and for Other Current expenditures. Frogram allowances include
a base annual salary of *4,600 tor a fall-time teacher with 4
bachelor's degree, $10 per public school pupil tranSported at
public exprdse, and additional amounts for other current ex-
penses. Allowances for nonequalizing districts include *17 per
pupil in ACA, *500 per allotted teaching position maintained,
*500 on the superintendent's salary, $600 per systemwide teach-
ing pOsitiOn maintained, and $8 per transported public school
pupil.

5. A capital outlay and debt service foundation program accoUnts
for about 6 percent of the State support money for schools.

6. Four other State grant distributions account for the remaining
4 percent of the State support pregram. This Support is for
free textbooks, vOtatiOnal education, hospitalized children, and
sick leave for teachers,

LOCAL SUPPORT

County and local district revenue for public school support is
principally derived from property tsxes. However, about 17
percent or this income iS from nonproperty taxes and other
miscellaneous revenue sources.

2. Countywide taxes levied for the support of the public schools
account for about 65 percent of the total county and loeal dis-
trict public school revenue. About 84 peecent of this county
revenue is from property taxes. The balnnce is from motor
vehicle, local option sales tax, cigarette and tobacco taxea,
and other miscellaneous sources which provine general county
revenue from which funds may be appropriated for School
ParpOses.

3. The remaining 15 percent of the city and local district rev( r4e
for public school support is derived locally with about two-
thirds obtained from property taxes and one-third frOM sources
other than property taxen. Sources other than property taxes
include income from taxes on alcoholic beverages, business gross
receipts, local option sales tax, cigarettes and tobacco, motor
vehicles, and public utility gross receipts. These nonproperty
taxes are not levied specifically for the scheela bat portions of
this revenue may be appropriated for public school purposes.

4. There ts no specified general tax rate limit on public school
ieviea for current Scheel support, either by the county or by
county, city, or special School districts.

5. Tex levies for debt service are separate from and in addition
to other taxes levied for public school support.
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PUBLIC SCHOOL FINANCE PROGRAM
STATE SUPPORT, 1968-69

Proviniona for the dietribution of State Funds for the public echoele and for program participation

Name, legal citation, amount, and persant of State funde for school aupport,
and calculation of district allowances

Total

ANNUAL SCHOOL PROGRAll FUND
hurrent expense, grades 1-12)
Ch.321, Public Laws of1967-)

193,718,000 (100.0%)

SlT4,140,000 ( 89.9%)

Salaries Scheduled amount per allowed teacher

Training
level

Salary
allowance

Years to
reach

MEM:MUMMin. Mhx.
Less than

2 years $3,110 $3,850 6
2 yvars 3,980 4,380 3.0

3 yearn 4,170 4,570 10
B.A. 4,600 5,350 15
H.A. 4,870 5,710 15
Dr, 5,350 6 030 15

Teachers an& principal-teachers Teacher-pupil ratio for regular AMA
established by State Board of Education
at State average of 1 to 27.4.

PUpil transportation $10 per Inhoil tranoported 1.5 or more
miles. Same amount for each physically
handicapped child but no mileage mini-
mum. This amount deducted from
$10,750,820 of combine& State-local
money for transportation. Amy balance
allocated to various equalising coun-
ties in relation to ratio of average
rural population per square mile in
State to similar ratio for the county.

Other current expense allowance $500 per county for travel expense of
county superintendent and county board
of education.

WO travel expense for countywide run-
time posit3bn and for each teacher of
special education and of homebound chil-
dren where teacher travel is required.

$2 per pupil ADA for instructional mate-
rials and health services.

$11 per pupil for plant operation, main-
tenance services, fixed charges, and
other expenses of general control.
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State and local ahss
the calculated Stet

State share.--Calcula
required contribution
cam of:

$17 per pupil in AIN
$500 per allotted t
tained not to excee
25 ADA.
$500 per each ancnr
position fur except
$500 for SuPerinten-
$800 per systemwide
maintained.
Amounts as provided
staff salary increa-
salary schedule ard
or per capita allows
ical service or emp:

Not to exceed $S per -
cost of transportatios
Provided for this purl
physically handicappec
able student must livs
miles from his assigns

State aid is prorated
basis of amount due
vided is sufficient tc
amounts.

Local share.--Standarc
based on application c
each county's taxpayir

Index
County mercer

.105 hiele registr
3 most recent

.069 County parceli
products sold

.136 County percec
employed non)

County perce
.690 sales tax co

most recent 1

Jet



PUBLIC SCHOOL FINANCE PRCGRAM
SUPPORT, 1968-69

a of State Fnnds for the pnblie sehools and for gram partiedpatien

, and percent of State funds Tor school support,
mdation of district allowances

p93,718,000 C1OP.0%)

0.74,140,o0o t_09.9%)

Scheduled amount per allowed teacher
er 1 -ed:

Training
level

Salary
allowance
Min. Max.

Years to
reach

maximum
Less than
2 years $3,710 $31,850 6

2 yeara 3/980 4/5S0 10
3 years 4,170 4,570 10
B.A. 4,600 5,3,0 15
M.A. 4,1370 5/710 15
Dr. 5150 6 030 15

Seta., Teacher-pupil ratio for regular ADA
established hy State Board of Education
at State average of 1 to 27.4.

$10 per pupil transported 1.5 or more
miles. Same amount for each physicallY
handicapped child but no mileage mini-
mum. This amount deducted from
$10,730,820 of coMbined State-local
money .17-=' transportation. Amy balance
allocated to various equalizing coun-
ties in relation to ratio of average
rural populatiA,n per square mile in
State to similar ratio for the county.

$500 per county for travel expense of
county superintendent and county board
of education.

4400..

WO travel expense for countywide full-
time position and for each teacher of
special education and of homebound chil-
dren where teacher travel is required.

$2 per pupil ADA for instructional mate-
rials and health services.

$11 per pupil for plant Operation, mai
tenange services, fixed charges, and
other expenSes of general control.

Itaquireoents for and extent of schoolState and local shares for /support of
district psuticipation and schedrdsthe calculated State program allowance

for distributing State aid

tate share.--Calculated ameent minus loca
required contribution or guaranteed mini-
mum of:

$17 per pupil in ADA.
$500 per allotted teaching unit now main
tained not to exceed 1 pjsi'Aon per each
25 ADA.
$500 per each allowed and used teaching
position for excertional children.
$500 for superintendent's 24,.ary.
$800 per systemwide -.caching position
maintained.
Amounts as provided for instructional
staff salary increasea under the state
salary schddule and a salary supplement
or per capita allowance for school cler-
ical service or employee,

rot to exceed $8 per transported pupil fb
cost of transportation from the $50.000
provided for this purpose. Except for a
physicany handicapped child, each evarb-
able student must live not less than 1.5
miles from his assigned school.

State aid is prorated on a percentage
basis or amount due if total amount pro-
vided is sufficient tO meet calculated
amouatt.

Local --Standard local contribution
based on application of economic index of
each county's taxpaying abilityt

In x

.105

069

.136

.690

County percent of State motor ve-
hicle registration payments for
3 most recent years.

County percent of State farms'
producta sold

County percent of State gainftillV
employed non-governmental workers.

County percent or State retail
sales tax collections for the 3
most recent years.

et

salaries at least as high as specified
in the State salary schedule; meet State
standards; maintain at least 175 days
chool term plus 1C, days of inservice

training according to State-approved
local plan. Provide.5 days aa.othermien
designated locally and give teachers 10
days' vacation with pay.

Equalizing counties must use State money
for operation and maintenance as pre-
scribed, and meet other requirements.

Extent of participation.--ALX 151 county,
city, and special districts will partic-
ipate as equalizing school systems.

Pistribution...1/9 distributed each month
August 25 throughflarch 15. Final pay..
ment made about JUns 1.



TENNESSEA
STATE SUPPORT, l968-69--continued

Provieions fa:" the dletribution of State Funds for the public swhools and for program particfpation

Name, legal citation, amount, and peroent of State funds tor school =moor
and calenlation of district allowances

State and local &hares for support or
the calculated State program allowance

lima SCHOOL PROCPA FUND--eontinued

Pupils in non-profit, p:Avate
schools

CAPITAL orELAr FUND
(ch. 324 Public Laws of 1967. )

Capital outlay and debt service,
gradeS 1-12 . . ..... ........
(for school sites, building con-
struction, and repairs, school
and transpOrtatiOn eqnipment)

Pupils enrolled in private schools may
not alSO be enrolled in a public school
nor counted in determining the amount
of State aid for this program. There
ere no services provided by the pUblie
school districts for such private
school enrollment.

$io,8a,000 1_5.4

$19 per pupil in ADA

The resultant index for each county mul-
tiplieu by $13,013,374 iS the estimated
relative true ma-itet value of locally as-
sessed property of the county, to which is
added the valuation of public utilities.

Each county's percent of this total val-
uation faultiplied by $18,120,000 is the
required local share,

City and special school districts partici-
pating as equalizing districts in the
equaliZing counties must raise and expend
for current expense for schools an- added
amount equal to a 1.5-mill levy on the tax
able property of the district.

Counties and districts not meeting equal-
izing requirements receive aid as basic
districts.

P.L. 874 reeeipts are not included in the
local revenue counted in the foundation
program.

State_sharc.--57.5 percent of calculated
amount.

Each district receives tne calculated
ameast minus the Lleal share. Each city
and special district receives a share of
the State money in proportion to teaching
positions maintained the preceding school
year.

bocal share.--42.5 percent of calculated
total amount is considered to be available
from local sources. Each county's share
of this Mount is based on the county's
share of the State total estimated true
value of taxable property as established
for the annual school program fund.



TENNESSEE
Led

n. the public schools and for program paticipation

sts funds for school support,
; allowances

aled in private schons
enrolled in a public sctool
in determining th. amount

La for this program. There
does provided by the public
fricts for such -private
alment.

$10,382,000

41 in ADA

5,0

StaDa and local shares for support of
tbrnalculated State program allowance

The resultant index for each county mul-
tiplied by $13,013.374 is the eobimated
relative true marXet value of locally as-
sessed property of the county, to Which j4
added the Valuation of public utilities.

Bach_county's percent of this total val-
uation multiplied by $18,120,000 is the
required local share.

City and special school districts partici-
pating as equalizing districts in the
cauclising counties must raise and exrend
for current expense for schools an- added
amount equal to a 1.5-mill levy on the tax
able prOperty of the district.

Counties and districts not meeting equal-
izing requiremeMs receive aid as basic
districts.

P.L. 874 receipts are not included in the
local revenue counted in the foundation
program.

State share.--57.5 percent of calculated

amount.

Each district receives the calculated
amount min= the local share. Bach city
and special district receives a share of
the State money in proportion to teaching
positions maintained the preceding sehOol
yerx.

Local shere.--42.5 percent of calculated
total amount is considered to be available
from local sources. Each county's share
of this amount is hosed on the coMnty's
share Of the State total estimated true
Value of taxable property as established
for tbe annual school program fend.

garments for and extent of school
district participation and schedUle

for distributing State aid

lieuir_eziorlem.--Amounts
received from the State ere to be placed
in a special account and be expended for
a plan approved :7or the district by the
State Commissioner of EduCation.

151 county,
city6and special districts.

Distribution.--In three installments of
approximately a fourth Oh Abeart August li
a fourth on about January 15, and re-
mainder on about April 15.
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sTATE SUPPORT 1966-69--continued

rume SCHOOL FINANM PROGRAM

Prowiaiona for the diatribution of State 1-uis for tbe public schools and for program participation

Name, legal citation, smount, and percent of State funds for school support State and local shares for support of
and calculation of dietrict allownAwes the calculated State program allowance

TEYEBOOK FUND $ 3,913,000 (2.0%) State share.--100 percent of calculated
(Ch.321,Public Laws of 15674 amount.

Grades 1-12 $4.30per pupil in ADA the previous
school year.

$9.50 per pupil of increaSed ADA for
last completed school year over pre-
ceding school year.

VOCATIONAL EDUCATION FUND
(Ch.3214 Public Laws of 1967.)

EXCESS COST POR SPECIAL EDUCATION
(Ch.321. Palle lase of 1967.)

Local share.

State_share.--100 percent of approved
amount 4$ funds allow. The amount shown
does not include the Federal fUnds provi,

Amount expended us per contractual for this program.
agreement and application.

Local share.--All costs not covered by
reimbursement.

$1,193,000 State share.--100 percent Of eXceSs cost
but not to exceed $300 Ir.- chlad per yea'

Special transportation and Local share.--Fer pupil amount similar tc
other necessary expenditures Excess cost of providing exceptional that provided for other children.

children's education including salariec
of teachers enployed in hospitals and
convalescent homec. Excess cost is the
per pupil expenditure for exceptional
children above the average expenditure
for other children.

SICK mom FOR TEACURS' FLUD
(Ch. 321, Pvlila lams of 1967.)

$ 659,000 1_141 State ahare.--100 percent of calculated
allowance not to maceed var day per
mastitute.

50 percent of salary for substitutes.
local ih4re.--Baleme of coat for utibeti
totes.
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s Fonds for the pablic adhools and

L FINANCE PROGRAM

or program participation

ant Of State funds for Scheel support,
dietriet allOwances

State and local shares for eupport of
the calculated State program allowance

$ 3,9134200 AS_Al

4.50per pupil in ADA the previous
chool year.

9.50 per pupil of increased ADA for
tat completed school year over pre=
mling school year.

LaalL'222 S 1.Pg

ount expended an per contractual
reement and application.

441,293.,J00

mess cost of providing exceptional
ildren's education including nalaries
teachers employed in hospitals and
yvalessent homes. Excess cost in the
7 pupil expenditure for exceptional
adren above the average expenditure
! other children.

*Mope.° LAU

percent of salary for senbetitates.

State share.--100 percent of calculated
amount.

local share.--None.

State share.--100 percent of approved
mown, as funds allow. The amount shown
does not include the Federal funds provide_
for this program.

Local abAre. - -All costs not covered by

State share.--l00 percent of excess cost
but not to exceed child per year.

Local share.--Fer pupil amount similar to
tbat provided for other children.

State Share.--1D0 percent of caltulated
allownnue not to exceed $5 per Sarver
adhstitmte.

Local Share. -.Balance of cost far subs
tuLos.

Requirements for and extent of school
district participation and schedule

for diatributing State aid

Requirements for participation.--Certify
all public school children enrolled in
the system. Furntsh all required text-
books. Funds provided are to be used
exclusively. for -pirchaso, repair, and
ebinding of textbooks.

._!t21'ip-atio7L-ta71.--1111 151 school
systems.

Dietribution.--On or about Mout. 1.

Re olrements for_participatitn.--Meet
State standards and submit necessary
applications and. reports.

Extent of narticipation.--133 school
districts.

Dietrl3ution.--In two payments, ahout
half in December and haaance after close
of schoOl year upon approval of rein-
bursement claim.

Rq!P-tren,..-.TrovidesiT[ services,
inservice training :or teachers of such
ehildren, and submit appropriate appli-
ations for reiebursement.

Exter,.._tjm_mi_tion.--11,5 school
districts.

istr b reimbursement on the
basia of approved application at the end
of the school term.

Easpiremeats for participatips.--Rmployee
sUbstitute teachers in place se teachers
on oil* leave,

school
di riots.

Distribution.--Mber the close of the
ochool year atter claims are presented
and verified,
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LOCAL SUPPORT, 1$68 -6a

Provisions for Raising School Revenue

Property aseessment.--Property valuations for tax purposes are established by
local assessors who aro elected by tbe people. The county board of equalization
has the authority to correct assessmenta urler provisions of the lux and the State

Board of Equalization has authority to valuation for the purpose of making
them more equitable on a statewide basis.

Intermediate districts---ApproXimately 84 percent of the county revenue for
public school support iS from property taxes. The remaining 16 percent appro-
priated from county nonprOperty taxes on motor Vehicles, cigarettes, tobacco,
local option sales tax,and from various miscellaneous sources.

Counties which participate in the State Annual School Program FUnd aa equaIlt-
ing counties must have one school tax for current expense Purposes including
pupil transportatioa far grades 1-12. Other counties may have a separate tax for

pupil tranaportation in addition to a levy for current expense purposes. Levies
for debt service for county school purposes are in addition to the current expense
levies ln both equalizing and nonequalizing counties, county revenue accounts for
ahoUt 85 percent of the total revenue from county and local district sources.

Local districte.--The remaining 15 percent of intermediate and loeal district
revenUe for public achool support is obtained from property taxes levied specif-
ic:0.1y on each distriat'a taxable property for each respective district and from
nonproperty taXea On alcoholic beverages, businesa gross receipts, eigerettee and
tobacco, motor vehicles, and public utility gross receipts. About two-thirds of

these receipts are from property taxes. In general, there is no specified maximum
tax rate for county and local property taxes but local prOperty taxes are oftea
limited by special aeta of the legislature applicable to a particular district.

Provisions for Scheel Indebtedness

Authorized bond issues---School bond issues are authorized by the County or
city nasal body rather than by the board of education.

Limitations on issuance of bonds.--The general law provides that the county
school bonds shall be due and payable in not more than 25 years from the date of

their issuance. Both aerial u.e sinking fund bonds may be issued.

Limitations on debt,--Under statutory law, school bonds may be issued by a
county for school capital outlay purposes up to the total amount of tbe local

assessed valuation. In addition to thia law, hut in no way limited by it, ate
two public works acts, one for counties and one for municipalities, under the
authority of which bonds may be issued for school purposes without dollar limi-
tation and without a referendum vote, provided esatain other regaireMents are
met Among such other regairements is orr that no vote of the qualified electors
upon a proposition for the issuance of ouch bonds by a county or municipality
obeli be necessary if the initial resolution is adopted by a majority of the
meMbers of the governing body of ouch county or municipality, unleaa within lu
days from the date Of the publication or posting of the initial resolution, so
adepted, a petition signed by at least 10 percent of tbe qualified electors of
the county, or 10 percent of the qaalified electors of the manicipality, shall
have heen filed with the clerk of the county, or tbe clerk or mayor of tie muni-
cipality protesting the issuance of such btods.

In addition to these authorizations. Ocsaties
issue bonds for school capttal outlay purposes when -
act of the Legislature.

Voting requirements.--If the legislature by sae
county or a city to issue bonds for school purposes,
included in such spacial act control the issuance or
special act may authorize the fiscal body to issue b
vote or it may provide for the issuance of bonds =1

6aproval and pale of boads.--Under the general
is required to approve the beads. The interest rate
per annum or 5 percent per annum on bonds issued und_
able semiannually. It is not required tbat bonds be
tirement system or to any other State agency and the
the eale s: bonds. Panda from the sale of bonds may-

Bond records tax levies, and payments.--When b
school purposes, the obligation is n4Eathe quart
the countyboard of education. Therefore, any tax L
of inaebtednesa is in the form of a spacial levy ove
levy. The quarterly county court is responsible for
records and for the payment of the bonds. In the est

school districts, the procedure must be compatible
city charter or tbe special act of the Legislature g
diatriet.

Short-term indebtedness.--County boards of edun
borrow filadi-in anticipation of the current revenue&
be borrowed by the quarterly county court on short-t
to exceed the unexpended balancva in the school budg
the end of the fiscal school year. Indebtedneas whL
current schocl fiscal year may be refunded, if propw
nese procedures for cities and special school distrt
charter or special statutory provisions.

BuDaMs AND AUDITS

Provisions for School gadgets

Budget forma.--Ichool budget forms for all coon
achool districts are prescribed and furnished by the
cation. The regular school fiscal year covers the p

June 30.

Local aparoval.--All budgeta after being prepar
special district sch001 officials are required to be
eity, or special district fiscal authorities for appi
budget, as well as of the total. Budget approval b
spired prior to the meeting of the county court in
aim for pUblishing or posting the school budget.
district has alithority over local bodgets.
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Inw, echool bonds may be issued by a
up to the total amount of the local
Ulu, but in no way lieted by it, ere
id one for municipalielee, under the
r school purposes without dollar limi-
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that no vote of the qtralified electors
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Lon is ad/opted by a majority of the
sty or eunIcipality, unlees within le
;eating of the initial resolution, so
percent of the qualified electors of
i electors of the municipality, shall
Ity, or the clerk or mayor of the muni-
bonds .

lu addition to these authorizations, counties or muelcipalities may
issue bonds for school capetal oatlay purposes when authorized by a special
act of the Legislature.

2.12tiettine.--If the legislature by special act authorizes a
county or a city to issue bonds for school purposes, the legal requirements
included in such special act contrcl the issuance of the school bonds. Such
special act may authorize the fiecal body to issue bonds without e referendum
vote or it may provide for the issuance of bonds Only after voter approval.

Approval and sale of_honds.--Under the general statutes, no State agency
is required to approve the bonds. The interest rate canmot exceed 6 percent
per annum or 5 percent per annum on bonds issued under pliblic works acts, pay-
able semiannually. It Je not required that bends be offered first to the re-
tirement system or to aty other State agency and the State does not assist eith
the sale of bonds. Fends from the sale of bonds may he invested until needed.

Bond records,teut levies, amd_peymente.--When bonds ere issued for county
school purposes, the obligation is that of the quarterly county court and not
the county board of education. Therefore, aey tea levied for the liquidation
of indebtedness is in the form of a spectal levy over and above tee school tax
levy. The qeerterly County court 10 responsible for maintaining the bond
records and for the payment of the bonds. In the ease of cities and special
school districts, the procedure must be compatible with the provisions of the
city charter or the special act Of the LegIslature governittg tbe special school
district.

Short-torm indebtedness.--County boards oe education are not authorized to
borroTTralirffIETatIZE or the current revenuen. Such funds, however, may
be borrowed by the quarterly county court on abort-term notes in an amount not
to exceed the Unexpeaded balances in the school budget, ant" not tO eXtend beyond
the end of the fiscal school year. Indebtedness which cannot be paid during the
current school fiscal year may be refunded, if properly authorized. Indebted-

aces procedures tor cities and special school diatricts depend upon their city
charter or special statutory provisions.

BUDGETS AND AuvrTS

ProVialons r.;: School Budgets

Bedget forme.--Sehool bedget forms for all countiee, cities, and epecial
schoel districte are prescribed and furnished by the State Commissioner of Edu-
cation. The regulstr pchool fiscal year covers the period of July J. thxough

June 30.

Local approvn1.--All budgets after being prepared by the county, city, or
special dietriet school officials are required to be ettbatted to the county,
city, or special dietriet faecal authorities for approval of each item in the
budget, as well es of the total. Budget approval by the locel board is re-
quired prior to the meeting of the county court in April. There ie re provi-

Sion for publishing or poeting the school budget. .No intermediate school

district has authority Over local budgets.

4
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BUDGETS AND AUD1TS--- continue°.
'LTC.school, FIRANcg PROGRAM

State review or approval,--Rndgets are not required to be approved by any
State agency, although a copy must be submitted to the State Commissioner of
Education on State forma within 30 days after the beginning or the fiscal year
for which the budget is 1 1de.

Provisions for School Audits

Under general statute, the Stat .
school runds annually. However, tid
fied public acceuntent, provided Lit
by the State comptroller and aggrow
funds must be in_keepiug with the t,
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nued

required to he approved by any
to the State Commissioner of

ne beginning of the fiscal year

ions for School Audit

Under general statute, the State comptroller is required to audit the county
school ;Pnds annually. However, the audit may be made by an independent certi-
fied public accountant, provided the audit meets the minimum standards established
by the State comptroller and approved by the Governor. Audits of city school
funds must be in keeping with the provisions of the reSpective city charters.
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TEXAS PUBLIC SCHOOL FINANCE PROGRAM,1968-69, la part of a series of individual State documents, cooperatively prepared by the
State departments of education and the U.S. Office of Education, providing current program facts on State and local support
for local school services. P. E. Hutchinson, Director, Finance Division, Tense Education Agency, served as the State author-
ity for preparation and review of this leaflet.

Selected Pro am Facta

STATE SUPPORT

1. Approximately 52 percent of non-Federal revenue for the public 1.

elementary and secondary schooln, including only State grants
and county and local revenue receipts for lecal school systems,
zs provided by the State.

2. Approximately 80 percent of the State funds for distribution to
school districts is obtained from tun receipta earmarked either
specifically or indirectly for the public schools, nearly 27
percent is appropriated from the General Revenue Fund, and the
balance of about 4 percent is from Femaaent School Fund
earnings,

3. FounOation program support, exclusive of allowances for Avail-
able School Fund receipts, accounts for about 56.8 percent of
the State support program for the public elementary and secon-
dary schools.

4. Educational support under the foundation program allows a salary
minimum of $4,734 per classroom teacher unit staffed by a begin-
ninz teacher with a bachelor'a degree plus $600 for other Cur-
rent expenses. Amounts for special instraction, special service,
superviscry, and administrative personnel salaries and for the
cost of pupil transportation are added to the classroom teacher
unit allowance to determine the total allowable program cost.

5. Over 40 percent of the State grant money in allotted at the rate
of *97.25 per school-census child for current expense purposes
and 2.7 percent is used to purchase textboOks for distribution
to the school districts.

Ce.

LOCAL M1PPORT

School support from county and local taxea, for all practical
Purposes, is provided from property taxes.

2. No couaty or local acaproperty taxes are presently used or
authorized to be used for county or local school district sup-
port. However, a small amount of county revenue distributed
to the school districts is obtained from earnings or county
permanent funds.

3. Under certain conditions, a countywide property tax of up to
2 5 mills maybe levied for equalization purposes.

4. Required tax levies for participation in the State Foundation
School Program Fund are determined for each school district in
relation to the distriet'n share of the valuation of taxable
property in tne county and the county's index of taxpaying
capacity.

5. Maximum tax rates for school district: may be either 15 mills
in the aggregate for both current expense and debt service or
15 mills for current expense if bonded indebtedness in 7 percent
or less or the district's assessed valuation of taxable property.
In the latter cane, the necessary tax levy for debt service in
in addition to the levy for maintenance and oparation.

6. School dist7lct indebtedness is limited to 10 percent or the
local assessed value of taxable property or up to sueh level
as can be financed by a 5-mill tax levy.

i437
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STATE SUPPORT, 1968-69

Provisions for the distribution of State Funds for the public schools and for okram partioipatioa

piBDIC SC L rinAnce Fnoclinm

Nanie, legal citation, anoUnt, and percent Of State fUnde for echeol napport,
and calculation of district allowances

State and local shares for suppo_
the calculated State prograe eller

Total

POUNDATIO.: PROGRAM FUND
(S.B. 116, Acts of 1949)

u413,10Y,poo

4365,528,000

Foundation Program based on average
daily attendance (ADA) calculated teach-
er units and transporta±ion allowances,
minus local share. FoundaCion program
allowances are determined by calculating
the difference betwnen the allowable
cost of the foundation program and the
sum of the local revenue to be provided.

Amounts for instruntional staff salaries
and general tolerating exeenses are cal-
culated on the basis of the number of
teacher units, established according to
the districts' ADA for the preceding
year. Adjustments are made fer small
isolated schools and for certain rural
high school districts. classroom teache
units are determined as follows:

Average daily NuMber of teacher unl..s
attendenne
15 - 25 1
26 - 109 2 for the first 26 pu-

pils and 1 for each ad-
ditional 21 pupils. No
credit for fractions.

110 - 156 6
157 - 444 1 for each 24 pupils cr

, fraction in excess of .5
445 - 487 19
488 - 1,512 1 for each 25 pupils or

fraction in excess of .5
1,513 - 1,599 61
1,600 and over 1 for each 26 pupils or

, fraction in excess o

Teacher units are also authorized far
other types of instructional and super-
visory cervices. Except for variations
due to special circumstances, these al-
lowances are as follows:
Rind of addi- Number allotted
tional unit_
Voeational 2 for each acnredi

'.1eaehers... year high school, elus
others as approved.

Special ser-
vice teach- 1 for each 20 approved
ere.. classroom units.

State share.--State shae is determ
subtracting the local effort from t:
of the foundation progeam.

Local shate.--The yield from '..ne re.
ta: :Levy which in determined by an :
taxpaying capacity, used as a means
taining the equivalent of uniformit:
assessment practices.

The total local revenue which all sa
districts were requied to provide :
1968-69 foundation program was $147.



PUBLIC SCHOOL FINANCE 1,S0ORN4
PDRY, 1968-69

f State Fends for the public schools and for program participation

1 percent of State funds for school support,
Aon of district allowances

$63,104 000 11-0011A1

4365528,000 ( 56.1*)

Foundation Program based on average
daily attendance (ADA) calculated teach
er units and transportation allowances,
minus local share. Foundation program
allcwances are determined by caleulating
the difference between the allowable
cost of the foundation program and the
sum of the local revenue to be provided.

Amounts for instructional staff salaries
and general operating expenses are cal-
culated on the basis of the number of
teacher units, established according to
the'diStriets' ADA for the preceding
yeax. Adjustments are made for small
isolated schools end for certain rural
high school districts. Classroom teac
units are notarmined as follows:

Averaae d4i34Y"' Number of teacher Unitsattendance
15 - 25 1
26 - 109 2 for the first 26 pu-

pils and 1 for each ad-
ditional 21 pupils, No
credit for fractions.

110 - 156 6
157 - 444 1 for eaah 24 pupils or

i fraction in excess of .5
445 - 487 ' 19
488 - 1,512 1 for each 25 pupils or

fraction in excess of .5
1,513 - 1,599 I 61
1,600 and over 1 for each 26 pupils or

fraction in excess of .5

Teacher units are also authorized for
other types of instructional and super-
visory services. 'Except for variations
dUe to special eircumatances, these al-
lowances axe as followst_
Kind of addi-

Number allottedtional unit
Vocational 2'7:7:7-ecaredited
teachers... year high school, plum

others as approved.
Special ser-

vice teach- 1 far each 20 approved
ers.. .. classroom uzits.

State and local eharea for support of
the calculated State program allowance

State share.--State share in determined 0
subtracting the local effort from the cos
of the foundation program.

Looni share.--The yield from the required
tax levy which is determined by an index ea
taxpaying capacity, need et a means of Ob-
taining the claivalent of uniformity in
assessment practices.

The total local revenue which all school
districts were required to provide for the
1968-69 foundation program was $147,050,000

quiraments for and extent of aohool
district participation end schedUle

for distributing State aid

Requirements for narticipation.--Districts
mutt pay teachers' salaries tit are at
least as high as those authorised in th-,
State salary schedule, purchase buses
through the State Board of Control, levy
taxes sufficient to provide the revenues
required by the index of taxpaying capa-
city, and meet certain other standards pre-
scribed by law and by regulations cf the
state Board of Education. For full parti-
cipation, districts must operate schools
for a tuns of 9 months.

Districts which have fewer than 15 nupils
in ADA sre not entitled to a classroom unit
unless specifically found to be isolated.

Extent ofarnation.--1,267 school dis-
tricts,

rAatribUtion.--Mon hly.'

49 9.



TEXAS

LOCAL SUPPOR 1968-69-- continued

Provisions' for the distribution of State Funds for the public achoole and for program participation

:Tame, legal citation, amount, and percent of State fends for school eupport
and calculation of diatriet allowances

State and local shares for OUpport of
the calculated State program allowance

Requirements for and extent
district partieipation and

for distributing State

POUEDATIOS PROGRAM FUET--continued
Kind of addi-
tional unit
Exceptional chil.
dren teachers..

Supervisors or
counselors

Principals

Superintendents-.

NUmber allotted

Allotted as needed.

1 for the first 40
classroom teacher
units; 1 for each
added 50 classroom
teacher units.
1 for the first 20
classroom teacher
units; 1 for each
added 30 classroom
teacher units.
1 for each district
maintaining 1 or more
14-year highsehoOlS.

Instructional salaries ... . Salary allowances for personnel employed
for theae teaching and special units are
based on a State salary schedule which
recognizes college training, years of
exeorionce, and position responsibility.
Salary allowance:
Le3e thenli years, $314-;Zi-month plus
*13 per month '7or experience. (maXiMUM
$117 per month.);
B.A., $526 per month plur 4:13 per month
for experience (maximum$130 per mo.);
M.A., $560 per month plus *13 per month

Icneanne$20fLper mo.).

Sumervisors end counselors Experience: Salary based on 10-month em-
ployment basis with supplements of
scheduled amounts of $30 per month.

Princitals Full-time principals are paid for an
11-month period and salaries are supple
mented by 20 percent of the monthlY
schedule.

Superintendents Superintendents' salaries are for 12
months with the scheduled amount in-
creased. 20 to 40 percent depending upon
the number of classroom,.teseher unite
in the district.

Other Current Expense..... ... An allowance of 600 for each classroom
unit is provided for current expense
other than professional staff members'
Salaries and pupil transportation.
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ars,4348 rer month plus
Tor e_tecrience. (maximum

.);
nonth plus :1i13 per month

(maximum$130 per =4)1
month plus riilS per month

maxualn420Lper mo.).

lary based on 10-month em-
with supplements of

nta of $30 per month.

cipala axe paid ror an
d and salaries are suppl
crcent of the monthly

a' salaries are for 12
c scheduled amount in-
to percent depending upon
slussroomteacher units
t.

f $600 for each classroom
ed for current expense
fessional stafr members'
opt]. transportation.

election

State and local shares for support or
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Requirements for and extent of school
district participatien and schedule

for distributing State add



PUBLIC SCHOOL FINANCE PROGRAH
STATE SUPPORT, 1968-69.-continued

Provisions for the distribution of State Funds for the public scuoola and for ororem participation

Name, legal citation, amoUnt, and percent of State funds for school support,
and calculation or district allowance°

FOUNDATION PROGRAM FUND--eontinued

Pupil transportation

AVAILABLE SCHOOL FUND
(State Constitution, Art. VII,
see. 5 and Art. 2833 of the
State Laws.)

Currant expense, grades 1-12...

STATE TEXTBOOK VIND
(Sec. 3, Art. VII, Laws of 1917)

The amount for pupil transportation is
determined in relation to the number of
pupils transported, the miles traveled,
and the condition of the roads. Annual
allowances, established in relation to
a standard daily route of 45 to 50 miles
of which 60 percent are surfaced roads.
Range from $1,830 for a 15-19 capacity
buc to ;;2,730 for a 72-capacity bus.
Allowance only made for children trans-
ported who live 2 or more miles from
school. Percentage increases are made
for dirt roads above the 40 percent and
percentage increases and reductions are
made for mileage traveled 55 miles per
day and less than 45 miles daily travel.

260,158.0w ( 40.64,)

. This fUnd is distributed to independen
,listricts individni ly and to counties
for distribution to common school dis-
tricts, provides 4397,25 per sehool-cea-
sus child, 6 to 17, inclusive,

Grades 1-12

el; 17,418.0O0 (-2,7%)

Books are provided ulthin the allotment
ror each district as requisitions are
filed. Allotment is based on the numbe
of pupils enrolled in the school dis-
trict.

State and local aharee for support of
the calculated State program allowance

State sharo.--l00 percent of calculated
amount.

Local share.--None.

State share.--100 percent of calculated
book amount. State buys and distributes
books.

L al snare--Hone.



EUELIC SCHOOL FrOAKCS PROciaM
;blued

for the public echoole and for program participation

tate funda for school eupport,
st allowances

State and local shares for support of
the calculated Stat.3 program allowance

Requirements for and extent of achool
district participation and schedule

for distributing Stale aid

t for pupil transportation in
d in relation to the number Of
angeorted, the miles traveled,
ondition of the reads. Annual
s, established in relation to
1 daily route of 45 to 50 miles

percentere surfaced roads.
n 51,830 for a 15-19 capacity
0730 for a 72-cap-city bus.
only made for children trans-
) live 2 or more miles from
?ercentage increases are made
!oads above the 40 percent and
increases and reductions are

dleage traveled 55 miles per
tee then 45 miles daily travel.

E2eo.158,000 (_ko,6%)

is distributed to independent
individually and to counties
bution to common school dis-
()vides ;;97.25 per sehool-cen-

to 17, inclusive.

$ 11,1+18,000 ( 2.7%)

provided within the allntment
istrict as requisitions axe
tatment is based en the number
snrolled in the school din-

State share, --100 percent of calculated
amount.

Local share.--Vonc.

State 2hare.--100 percent of calculated
book amount. State buys and distributes
books.

Local ha-- -Uonc.

Requirements forlertieikation.--Scheol
districts must take a school census
annually in January and submit required
reports to the State Department of Edu-
cation.

Extent of participat.ion.--1,261 school
districts.

Dictribution.--Monthly.

Remirements for 2asi_qipation.--Dis-
tricts mUct request books from a State-
adopted list and file necessary requisi-
tions and reports.

districts.

DistributiOn.--hooks available at begin-
ninff of year. .



TEXAS
LOCAL SUPPORT, 190-69

Provisions for Raising School Revenue

Pr rty asseSements.--The county tax assessor-collector in each county, an

electe official, certifies to the State Commissioner of Education the assessed
valuation, on a State and county valuation basis, of all property subject to
school district taxation in each school district and the valuation of all property
subject to the school district taxation in the county. Property is also assessed
hy the school district assessors who are appointed by the board in the school
district. Neither assessment is supervised by the State. The county commissionerb'
curt haa the authority to change property asnessments as reported by the county
tax "%sensor-collector for ad valorem tax purposes. This body does not have
autnurity to change propmrty assessments for school support established by a
school board or local trustees.

Intermediate districts.--A small amount of county revenue from the $21,460,000
principal of the county permanent fund produced an estimated$900,000 in school
revenue for1968-69 Also, under certain conditions, 4 countywide escati,stion
tax of up to 2.5 mills may be levied when authorized by countywide election.
Revenue from this 14:44.44 in to be distributed among the districts of the county
on a sChOol-census Child, Aged 6 to 17, inclusive, basis.

Local. districts.--Two statutes govern the amount of tax a sL,tool sAstrict may
levy. Axt. =he provides that a district may vote a maximum tax of mills on

local assessed valuation. Not more than 5 mills of the aggregats tas df 15 mills
may be used fer bond purposes. For many years, this statute has been the one
under which the majority of school districts operated.

By vote of the qualified electorate, a school district may elect to operate
under a recent statute, Art. 2784e-1, which provides a maximum tax for mainte-
nance and operation of 15 mills, but bases the amount of tax that can aeteslsy
be levied upon the existing bonded debt of the district. Under this article,
the maximum local maintenance rates which may be levied annUally must conform
to the following schedule:

Bonded indebtedness
rcent) oermitted

M4XiMUM millege

T Qr less 15

7 to Es lh

a to 9 13

9 to 10 12

There are no other local tax aources for pUblic school support.

Provisions for School Indebtedness

InitIatIng issues to purchase sehool sites, to construct
and equip new buildings, and to remodel buildings must be initiated by a petition

signed by the voters.

Limitations on issuance of bonds.--All bands a=
dn nature and may be issued for a period not to excm

Limitaions on debt.--There are twe different ]
one ntatute for capital outlay pUrposes, a school d:
and levy ad valorem taxes in an amount sufficient tc
principal on all bonds issued for such purposes, prc
exceed 10 percent of the local ansessed value of tss
district. According to another statute, school bong
outlay purposes up to the extent that a 5-mill tax :
service. A State agency has the authority to appro.
cial cases and to fix the debt limit.

Voting requirements,--School bond issues must 4
election by favorable vote of a majority of the pro]
pate in the election.

Approval and sale of bonds.--Bond issueS must 1
Attorney General, after the election, te certify tb.
and the districts ability to meet the obligation.
a fixed-interest basis determined se as to make it .
at par or slightly above. Bonds must first be offe:
the State does not assist with the sale of bonds. !

bonds may be invested until needed.

Bond records, tax levies, and payments.--Schoo:
records and determine the levies necessary to be mu-
debtedness. Under one bond plan provided in the st;
levy is reduced by the percentage of outstanding in.
statute, a district may not levy more than 5 mills ;
and this must come within the overall 15-mill limit,
for school districts. The State cannot invest in s.
in excess of 7 percent of the taxable valuation of

Short-term indebtedness.--School Joards are aU-
in anticipation of revenues included in the budgets
exceed the receipts which can reasonably be anticip,
the year. Such leans are expected to be repaid bets
year. There is no provision for pledging receipts .
current operating costs.

Provisions for School Budgets

Budget forms.--School budget for= PTO prescril
State Department of Education. Beth the State and _
September 1 and end AugUst 31. The fiscal year of

from the State fiscal year. School budgets are pre:

officials.

Local_approval.--The local school board must Eli
hearing and following that hearing, adopt the budge-
approved by the local board by August 20. No other.
is responsible for reviewing school budgets or has .

changes. Taxes must be levied as certified by thej

'do u
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Linitatsons on issuance of bonds.--All bonds are required to be serial

in nature and may be issued for a period not to exceed 40 years.

Limifations on debt.--There are two different plans for bonds. Under

one statuta for capital outlay purposes, a school district may issue bonds

and levy ad valorem taxes in an amount sufficient to pay the interest and

principal on all bonds issued for ouch purposes, provided that bonds do not

exceed 10 percent of the local assessed value of taxable nroperty in a school

district. According to another statute, school boadsmmrbe issued for capital

outlay purposes up to the extent that a a-mill tax levy will finance the debt

service. A State agency has the authority to approve a higher limit in spe-

cial cases and to fix the debt limit.

Voting reeuirements.--Behool bond issues must be approved in a special

election by favorable vote of a majority of the property owners who partici-

pate la the election.

approval and sale of bonds.--Bond issues must be approved by the State

Attorney Generaf, after the election, to Certify the legality of the issue

and the districts ability to meet the obligation. Bonds 4re usually sold on

a fixed-interest basia determined so as to melte it possible to sell the bands

at par or slightly above. Bonds must first be offered to a State agency but

the State does not assist with the sale of bonds. Proceeds from ,.aa sale of

bonds may be invested until needed.

Bond records, tax levies, and paymento.--School officlals aeon all band

records and determine the levies necessaay to be made for retirina bonded In-

debtedness. Under one bond plan provided in the statutes, the meximum current

levy is reduced by the percentage of outstanding iadebtedness. Under another

statute, a distridt-May nbt levy more than a mills e year for debt service,

and this must come within the overall la-mill Itmitation on taxes authorized

for school districts. The State cannot invest in school district bonds when

in excess of 7 percent of the taxable valuation of the issuing school dittrict.

Short-term indebtedness.--School boards are authorized to borrow funds

in anticipation of revenues included in the budgets, but such loans cannot

eXceed the receipts which can reasoaably be anticipated to be received during

the year. Such loans are expected to be repaid befare the close of the fiscal

year. There iS no provision for pledging receipts of any subsequent year for

current operating casts.

Provisions far School Budgets

la-eaaorms.--School budget forms are prescribed and provided by the

State Department of Education. Both the State anA school fiscal years begin

September 1 and end August 31. The fiscal year of some of the cities differ

fros.the State fiscal year. School budgets are prepared by local school

ofiieials.

Local approval.--The local school board mast make provision for an open

henrilirial following that hearing, adopt the budget. The budget must be

approved by the local board by Auguat 20. No other local governmental agency

is responsible for reviewing school budgets or has authority to make any

changes. Taxes must be levied as certified by the school board or as voted

30-C.
505
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Proviaicms for Schoo/JA2Sta-conainued

by the people. Thqra are A few municipal diatricts in which the budGet has
been customarily submitted to the municipal authorities for review. In most
cities, there is no authoril.y in the law for such review.

State review or a roval.-,All local school systems are required to file a
copy of their budget nith he State Commissioner of EducatiOn for review and
information. The Commiaaioner is responsible for seeing that budgets are
properly prepared and for giving such Suggestions for improvements as he con-
siders appropriate. Copies are filed by NoveMher 1 with the county clerk end
the State Commissioner of Education.

506

Provisions for School Audits

All school districts must have an annual audit made of their fiscal
accounts. Thia audit is to be performed by a Texas certified or public
accountant holding a permit from the Texas State Board of Public Account2
and is at divtrict expense.
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UTAH

PUBLIC SCHOOL FINANCE PROGRAM, 1968-6g

[UTAH PUBLIC SCHOOI FINANCE PROC,AM, 1968-69, is part of a series of individual State documents, cooperatively prepared by the
State departments of eduoation and the U.S. Office of Education providing current program facts on State and local support for
local school services. Howell Lee Cannon, Administrator, FinaLe, Utah State Board of Education, served as the State
authority for preparation and review of this leaflet.

Selected Pro am Facts
STATE SUPPORT

1. Approximately 59 percent of the nonfederal revenue for maintenane 1.

and operation of pidolic elementary and secondary schools, includ-
ing State grants and local district revenue receipts, is provided
by the State.

2. The major portion of State grants for the public schools is ob-
tained from earmarked taxer', which include the corporation free-
chiee tax, individual income tar, portioae of the cigarette taxes,
State property tax, unclaimed property and other miscellaneous
income in addition to appropriation by the legislature from the
State Cene-al Fund.

3. Approximately 11 percent of the State Minimum School Program is
from appropriated funds, aw4 the remainder from earmarked taxes.

4. The MitnUmmn School Progrmm support assures each school district
of funds to finance an operating program at $7.700 per distribu-
tion unit on a 16-mill levy plus $2.50 per pupil mile of trans-
portation. An additional $1,620 per distribution unit is avail-
able to districts that levy an additional 12 mills at the discre-
tion of the local board. Another $110 per diatribution unit for
coal mill levied is available to those districts which tg vote of
the people authorize the "Loard tt make an additional levy from 1
to 10 milla.

5. About 5 percInt of the State money allocated tn school districts
is for school feilitlea and in provided throUgh two separate
state funds. One of these funds assures apch district of $700
per distribution unit and the other providea additional assistanc
Where needed.

LOCAL SUPPORT

Approximately oercent of the locally derived revenue for
maintenance an eration of pablic elementary and secondary
schools is proN from property taxes. The remainder of local
support le frer , :treat earned On district-Owned inveatmenta
and bank depoaitb, ,centals, and feea.

2. There are no noni.--,,perty taxes authorized for lewy by local school
diatricts.

3. All school districts er,, respired to levy a 16-mill property tax
for the "basic" portion of the Minimum School ProCram. An addi-
tional 1- to 12-mill tax may be levied for the State-supported
"leeway" portion. In addition, a levy of 1 to 10 mills may be
levied when authorized by vote of the people for the State.sap-
ported "voted leeway po,- ,a". If the 16 mills on the basic
produce more than tb, _Junts specified in the provisions of the
State Minimum School Program, the overcollection is paid to the
Staf and becomes an item of State revenue for the Uniform School
Fend.

4. Local distriet-bended indebtedness for schoel facilities IS limited
to 4 percent of the State equalized-aOsesSed rel.:nation of taxable
property. By law, all taxable.property MUnt be annessea at 30 per-
tent of its reaconable fair caSh valUe.

5. Taxes for capital outlay and debt service are in addition to those
required and authorized for school operating expenses.

+507
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PUBLIC SCHOOL FINANCE PROGRAM

Provisions for the distribution Of State funds fer the public schools and for program participation

Name, legal citati amount, and peroent of State fends for school support,
and caloulation of district allowances

State and local shares for support
the calculated State program allove

TOtal (Est,) li8,8T.000 (190.00

STATE.GUPPORTED MTNI111M SCHOOL FROG:UV
(Ch. 110, Regular Session Laws or Utah,
1967) The State-Supported Minimum School Pro-

gram is coMposed Or kindergarten, ele-
mentary and secondary schools. It is
divided Into three main categories and
five supplemental parts.

Main Categories

Basic State-Supported School
program (Category I) (Est.) $72,775,000 ( 82.211

Basic State-Supported School Program iS
a basic guarantee tO all scheol districti
as a minimum support for an educational
program. It is based on the premise
that all school districts will levy 16
mills on the assessed valuation in their
school district, and that if the money
raised from this local levy does not
reach a sum as established by the legis=
lature for each distribution unit
($7,700) plus transportation, the State
will make up the difference from the Uni
form School FUnd. Ali forty sehool dis-
tricts of the State participate. If a
school district raises more vith a 16-
mill levy than is required to meet the
basic distribution unit Amount, the ex-
cess shall be paid into the State Uni-
form Scheel FUnd. Only one school dis-
trict is affected hy this provision.

Distribution Unita (Pu's) 1. Kindergarten: IDU for 50 ADA
2. Grades 1-12: 1 DU for 27 ADA
3. special allowances: 1 DIT for each

teacher of small schools, homebound
or hospitalised cies:3es and classes
for handicapped children.

4. Summer xindergarten:

LTAx 45 No. of DU's
50 Days in School Yr.

5. Supervisory personnel:
1 DU for district superintendent and
1 DU for each 9 DU'e computed above.

6. Summer term vocational agriculture
and home economics classes maximum
possible per claes 1/3 DU.

Vocational Education (ch. 114, T. Vocational program for high school
Regular Session Laws of Utah, students: 85 DU's on a formula devel-
1967) oped by the State Board of Education.

508

Stats share.--The calculated amount o
gory 1 based on the State established
penditure level for distribution unit
transportation minus the yield from t:
quired local 16-mill levy equals the :
share.

Local share.--A 16-mill local levy in
wired to participate in category 1 0:
State-Supported Minimum Scheel Progras
Local taX receipts from this required
which exceed the State established ex]
ture level for distribution units pito
transportation are transmitted to the
Treasurer as overcollections. Such 0-
collections are paid into the State Us
School Fund.
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PUBLIC SCHOOL FINANCE PRCGRAM
UPPORT, 1968.69

sf State funds for the public schools and for program participation

Id percent of Stato Nude for school support,
Mon of distriot allowances

State and local shares for eupport of
the calculated State program allowance

Requirements for and extant of school
district participation end sehedule

for distributing State aid

. (ESL-) .12.111,51911:92_(100.0%)

ROGRAM
f Utah,

The State-Supported Minimum School Pro-
graM is COMVOSed of kindergarten, ele-
mentary and secondary schools. It is
divided into three main categories and
five supplemental parts.

(Est.) $72,775,000 ( 8241

Basle State-Supported School Pragram is
a 'basic guarantee to all school dlstrictl
as a minimum support for an educational I

program. It is based on the premise
that all school districts will levy 16
mills on the assessed valuation in their
school district, and that if the money
raised from this local levy does not
reach a sum as establiehed hy the legis-
lature for each distribution unit
($7,700) plus transportation, the State
mill make up the difference from the Uni
form Scheel Fund All forty school dis-
tricts of the St:te participate. If a
school district raises more with a 16-
mill levy than is required to meet the
Ingle distribution unit amount, the ex-
cess shall be paid into the State Uni-
form School Fund. Only one school dis-
trict is affected by this provision.

1. Kindergarten; 100 ror 50 ADA
2. Grades 1,12: 1 DU for 27 ADA
3. Special aiiowancen: 1 DU for each

teacher of small schools, homebound
or hospitalized classes and classes
for handicapped children.

4. Summer kindergarten:
ADAK 45 = No. of DWG
50 Days in Sehool Ir.
Supervisory personnel:
1 DU for district Superintendent end
1 DU for each 9 DUts computed above.

6. Summer term vocational agriculture
and home economics classes maximum
possible per class 113 DU.

7. Vocational program for high school
students: 55 DU'a OA a formula devel
oPed by the State Board of Education.

State share.--The calculated ameant of Cate
gory 1 based en the State established ex-
penditure level for distribution units plus
transportation minus the yield from the re-
wired local lb-mill levy equals the State
chars.

Local share.--A 16-mill local levy in re-
quired to partieipate in category 1 of tbe
State-Supported Minimum School Program.
Local tax receipts from this required levy
which exceed the State established expendi-
ture level for distribution units plus
transportation are transmitted to the State
Treasurer as overcollections. Such over-
collections are paid into the State Uniform
School Fund.

Rev, srasntc for participotion.--School
districts must employ only teachers who
nre legally certificated, adept and file
a salary schedule with the State Board
of Education, provide transportation or
a reasonable amount for sabsistence in
lieu thereof for all students who live
over 2.5 miles from schoolS, and have a
supc 1.sory program that meeta State
standerds. A 9-month school term, inter-
preted as at least 180 actual teaching
days, is required.

Rittent of_tticipation.--All 40 school
districtr.

Distrillution.--Septethber, 10 percent;
Decembe, 10 percent; January, 10 percent;
February, 10 perceat; March, 10 percent;
May, 20-25 percent; June 10-15 percent;
and July, the balance.

309
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STATE SUPPORT, 1968.69 continued

Provisions fer the dixtribution of State funde for the public schools and for program participation

Name, legal citation, amount, and percent of State funda fer school support,
and oalculation of district allowances

State and local nharen for support Of
the calculated State program allowance

Requirements for and exte-
district participation a:

for distributing Sta

Distribution Units (DU's)--contieued

Traneportation

State-Sap ortedDeeaa
Program Category Il

MO

8. Financial relief for epidenics or
other factors beyond the control of
the local school district may be
granted by the State Board of Educa-
tion by allowing a percentage an ala,
tribution units otherwise allowable
dering any year when the ratio be-
tween average daily attendance and
average daily enrollment drops more
than 2 percent below the average ra-
tio for the highest 2 or the preced-
ing 3 years in such district.

9. The State Board of Education may pen-
alize a local school district if ite
percentage of certificated prefee-
sional personnel drope below 92 per-
cent or its compeod distribution
units; an cxceptioa may be made if it
is determined that the difference is
due to a lack of plant facilities and
the district has been making an ade-
quate effort to meet its building
Meas.

(Est.) $2,200,000 ( 2.51)

An allowance or $2.50 par mile annually
for the average =her of miles traveled
per day by each pupil tranaported, ex-
elusive of special trips. No school dis/
tried shall receive mnre than 100 perceet
of its transportation costs exclusive of
capital outlay.

(Est.) IP,I00.- (_ 5.8%)

State-aupported leeway program provides
that a school district may levy an adal-

onal lewy fmm 1 to 12 mills. For
each mill levied, the State guarantees
$1140 per distribution unit. That is, if
a 1 mill does not raise an amount or
money equal to $140 times tbe number o
distribution units that the school dia-
trict has, the State from the Uniform
School Fund will make up the difference.
This makes it possible for every school
district which aesires to levy an addi-
tional 12 mills,or portion thereof, to
have an education program at a level
higher than the basic program. Tf a
school diatrict ralsee more than the
$140 per distribution unit per mill
levied, it may keep the exeeas money for

State share.aa100 percent of calculated
amount.

Local ehare.--16 mills qualifying leyy for
participation in State-Sepported School
Fregram.

State share.-4140 per distribution unit
times each mill levied locally by tbe
School banal in excess of 16 Wile but not
in excess of 28 mills minus the yield from
this local levy.

Local share. - -The yield of the local addi-
tional levy.

Extent of particieation.
districts.
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de for aelvvel aupport,
aneas

State and local shares fbr support of
the calculated State program allowance

Requirements for mad extent of school
district participation and schedule

for dietributing State aid
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ag a percentage in ilia-
otherwise allowable

r when the ratio be-
daily attendance and
enrollment drops more
below the average ra-
shest 2 of the preced-
such district.
i of Education may pen-
school dietrict if ite
sertifleated prefes-
el drops below 92 per-
muted distribution
Aim% may be made if it
Shot the difference is
sr plant facilities and
sa been making an ads.
3 meet its building

4200,000 ( 2.51)

2.50 per mile annually
Mber of miles traveled
mil transported, ex-
L trips. No school die .
re more than 100 percerd
:ion eosts exclusive o

:,100,000

way program provides
xiet may levy an addi-
.to 12 mills_ For
the State guarantees
4on unit. That is, if
raise an amount or
0 times the number of
that the school die-

te from the Uniform
eke up the difference.
ible for every school
ires to levy an addl.-
' portion thereof, to
program at a level
sic program. Tr a
isms more than the
ion unit per =ill
p the excess money for

State share.--100 percent of calculated
amount.

Local share.--16 mills qualifyies levy for
participation in State-Supported School
Program.

State share.--$140 per distribution unit
times each mill levied locally by the
school board in QXcess of 16 mills but not
in excesm of 28 mills minus the yield from
this local levy.

Local share.--The yield of the local addi-
tional levy.

EXtent of partioipation.--37 school
districts.

1411



PUBLIC SCHOOL FINANCE PROGRAM
STATE SUPPORT, 1968-69L-continued

Provisions for the distribution of State funds for the public schoOls and for program participation

Name, legal citation, amount, and percent Of State fUnde for scr,ol supp7rt,
and calculation of district allowances

State and local shares
the calculated State prog

State-Supported Leeway
Program--continued

State-Supported Voted
Leeway Program(Category III)

Supplemental Parts

Retirement
(Ch. 105, Regular Session Laws of
Utah, 1967)

(Not inCluded in fund total.)

EXtended Year and Summer Program

improvement of its education program.
Tbirty-seven School districts partici-
pate under this provision.

(Est.) $185 00. (M
State-Supported voted leeway program
provides that a school district may bya
vote of the people in that district levy
an additional mill levy not to exceed 10
Mille. For each mill levied, the State
guarantees $110 per distribution unit.
If a school district raises more than
the $110 per distribution unit per mill
levied, it may keep the excess money for
improvement of its educational program=
Eleven school districts participate un-
der this provision.

(Est.) $7,900,000

1. The actual cost of the employer con-
tribution required by local school
districts under the provisions of the

Employees, Retirement Aet. The
amosnt is 4.0 percent of total wages
Pain to members.

The actual cost of the employer con-
tribution required by local School
districts under the terms of the
Federal Social Secuzity Act. The
amount will be 4.8 percent in Jan.r-
ary 1969, Or total wages paid to
all employees, limited to $7,800 for
any one person.

$ 800,000 ( .9%)

State share.--$110 per dist
times each mill voted locaL
28 mills hut not in excess
nos the yield from this loc

Local sbare.--The yield of
voted levy.

State share.--100 percent o
amount.

Local share.--None.
_

State share.-.100 percent oc
prorated amount.

2. Funds mill be allocated to local
school districts on the bsesiS of $80 Local share.--Norle.
per distribution unit. The number of
distribution units to 'which a dis-
trict is entitled will be determined
from ito estimated data for the en-
suing school year according to the
nuMber of unita contained in (1)
special school approvals, and (2)
regular elementary nnd secondary



, percent of Stat. funds for school support,
lop of dietriet allowances

PUBLIC SCHOOL FINANCE PROGRAM
PPORT, 1968-69,--continued

! State rumba for the public schools and for program participation

Requirements for and extent of school
district participation and schedule

for distributing state aid

State amd local shares fOr support of
the calculated State program allowance

improvement of its education program.
Tbirty-seven school districts partici-
pate under this provision.

(Est.) $185,000 -27"v)

State-supported vote& leeway program
provides that a school district may by a
vote of the people in that district levy
an additional mill levy not to exceed 10
mille. For each mill levied, the State
guarantees $110 per distribution unit.
If a school district raises more than
the $110 per distribution unit per mill
levied, it may keep the excess money for
improvement of ite educational program.
Eleven school districts participate un-
der this provision.

(Eat.) ST 9-1-ME2

1. The actual cost of the employer con-
tribution required by local school
districts under the provisions of th,
Utah Employees' Retirement Act. The
amount is 4.0 percent of total wages
paid to meebers.

The actual cost of the empleyer con-
tribution required by local school
districts under the terms of the
Federal Social Security Act. The
amount will be 4.8 percent in Janu-
ary 1969, of total wages paid to
all employees, limited to $1,800 fo
any one person.

$ 800 0Co _.9%)

2. Funds will be allocated to locai
school districts on the basis of $80
per dietribution unit. The number o
distribution: units to which a dis-
trict is entitled 1411 be deteradmed
from its estimated data for the en-
suing school year according to the
nueber of units contained in (1)
special school approvals, and (2)
regular elementary and secondary

State sharc.--$110 per distribution unit
times each mill voted lmcally in excess of
28 mills but not in excess of 38 mills mi-
nus the yield from this local levy.

Local share.--The yield of the locally
vote& evy.

State share.--100 percent of calculated
amount.

one.

State share. - -100 percent of calculated or
rorated amount.

Local share.--Nene.

EXtent of patieipatIon.11 school
districts.

Extent of participation.--40 school
dietricts.

Re Uirements for articipation.--A
school district must sUbmit a plan to
the State Board of Edutation outlining
the proposed expenditures, the type of
program to be conducted, and the objec-
tive to be accomplished.

Extent of arWci...oLt.--All 40 school
districts.

Distribution.--Semiann y.

15111



STATE SUPPORT, 1968-69continued

Provisions for the distribution of State fUnde for the public schools and for program participation

Ur AN

Name, legal citation, amount, and percent of State funde for aehool nupp,Irt, State and local shares for support of
and oalculation of district allowancea the calculated State program allowance

Requirements for and extent
district participation and s

for distributing State a

Extended Year and Summer Program--continued

Libraries and Instructional
Centers

Data Processing System

school programa, including full-time
kindergarten. Final payment will be
based upon actual performance and cost
or the approved program. The initial
allocation will be adjusted to actual
final data.

If tin aggregate number of distribution
units for the State multiplied by $80
exceeda Ipooyoolop then the amount per
distribution unit will be a lesser
amount prorated amoag the school dis-
tricts. Where funds in excess of the
$60 per distribution unit are available,
the amount per distribution unit shall
be increased accordingly.

12221_222

3. Under this program an allocation shall
be established fOr each school district
on the basis of $50 per distribution
unit calculated from the estimated num-
ber or vdits for the ensuing school year
for (1) special schools and (2) regular
elementary and secondary programa, in-
cluding full-time kindergartea, plus
$350 for each regular full-time day
school in operation ia the district for
that school year. Any funds not appor-
tioned Under the above formula shall be
reallocated to districts oa the basia of
the distribution Unita used in the a-
bove calculation as each district's
aggregate number bears to the total of
the aggregate for the State. rn the
event the formula requires more funds
than provided by the State, the amount
per distribution unit will be decreased
aceordingly.

$300,000 (

4. Provides for the development and imple-
mentation or a statewide data processing
system for the publie schools of the
State.

State shsac.--lOO percent of calculated
or prorated amount.

Local share.--147=ne.

State share.--100 percent or cost.

Local shere.--NOne.

Requirements for_participati.
achool diatrict =mat submit a
the State Board of Education
the propoaed expenditures, tl
program to be conducted, and
tives to be accomplished.

Extent of participation.--Al:
districts=

Diatribution.--Semiannnelly.

ti

Extent_of participation.-

Distribution.--NA
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Ida fOr the public schools and for program participation

f State fUnds for school support,
triot allowances

State and loaal shares fOr SUpport of
the calculated State program allowance

Requirements for and extent of school
diatrict participation and schedule

for distributing State aid

L programs, including full-time
7garten. Final payment will be
upon actual performance and costs
3 approved program. The initial
ctioe will ba adjusted to actual
data.

aggregate number of distribution
for tbe State multiplied by $80
La $000,000, then the amount per
Anition unit will be a leoser
prorated among the school dia-

l. Where reads la excess of the
a. distribution unit are available,
mutt per distribution unit shall
Teased accordingly.

12M222 ( .61)

this program at alleeation shall
ablished for each school district
basia of $50 per distribution

alculated from the estimated num-
limits for the ensuing school zmar

) special schools and (2) regular
tary and secondary programs, in-
s full-time kindergarten, plus
Dr each regular fall-time day
in operation in the district for

chool year. Any rands not apper-
.under the above formula shall be
c;ted to districts on the basis cf
stribution units used in the a-
alculation as each district's
ate number bears to the total of
gregate for th7 State. In the
the formula requires more funds
rovided by the State, the amount
stribution Unit will be decreased

$300,000

es for the development and imple-
ion of a statewide data procecsinp
for the publie schools of the

State sharc.--100 percent
or prorated amount.

Looal share.--None.

iculated

share.- -100 percent of cost.

Local share. - -Done.

Requirements for participation.--A
school district must silbmit a plan to
the State Board of Education outlining
the proposed expenditures, the type of
program to be conducted, and the objec-
tives to be accomplished.

Extent of pert1cipation.--A11 401 school
districts.

Diutribut ion. --Semiannually.

cable.

Extent of participation.--NA

Distribution.--NA

--Not appli-



STATE SUPPORT, 1968-69 --continued
PUBLIC SCHOOL FINANCE BBO0SAM

Provisiona for the distribution of State funds for the public school's and for program participation

Name, legal citation, Meant, snd percent of State funds for eahOol nUppOrt,
and calculation of district allowances

State and local shares for
the calculated State progroz

Educational Television $ 69,000 ( a%)

5. Provides for development of educational
television programs for the public
schools of the State.

BOND UN:21. OR ALTERNATE BUILDING AID $2.945,000 ( 3.3%)
(Ch. 112, Regular Session Laws of Utah,
1967) Qualified diatricts partieipate in

either the Bond Unit Aid portion or the
Alternate Building Aid portion, which-
ever gives the district the greater a-
mount. Need is based on 30 pupils per
unit which includes those required for
increased enrollments, overcrowded con-
ditions, and replacement of intolerable
classrooms. The =Sher of additional
classrooms a district shall need during
the five-year period following the date
of first qualification, including the
first qualifying year, must equal or ex-
ceed 30percent of the number of maid
district's existing classrooms at the
beginning of said period.

said distriet's assessed valuation per
child is below the average of the aver-
ages of the assessed valuation per child
of the school districts of the State.

State support under the Bond Unit Aid
portiOn is determined by calculating
the district's yield from a 12-mill
qualifying tax and, except for the ini-
tial qualifying year, deduetirl this
soount from the smaller of (a) 10 per-
cent of the highest amount of long-term
bond liability during any 5 year eligi-
bility period plus inteest or (h) the
actual bond principal payments made dur-
ing the preceding school yeer %los in-
terest. For the initial quslifying
year, the calculation is based on 10 per
cent of the net long-term liability.

As alternate building aid (Alternate
iluilding Aid portion of State Building
Aid FUnd)the &tate shall contribute to
each district for each one-fourthAsill
levy that it imposes in axcese of 12
mills, up to 1L' mills, an amount equal
to the amount raised by such excess tax
multiplied by the ratio of State to lo-
cal money in the basic State=supported
sehool program for maintenance and

State share.--l00 percent of

Local share.--mone.

State share.--100 percent or
lated or prorated amount.

Local share.--Participation
nate Building Aid portion of
requires that a district be b.
percent of legal capacity and_
*mills in excess of 12 mill.
year of participation.



SUPPORT, 1968.69-- maimed

of State fainde for the public schools and fer yeagram participation

PUBLIC SCHOOL FINAIICE PRCCHAM

Ind percent Of State funds for school rapport,
lation of district allowanoes

$69,000

5, Provides for develepment of edueational
television prognmns for the public
schools of the State.

AID A2,545,000
(

of Utah,

gmalified districts participate in
either the Bond Unit Aid eortion or the
Alternate Building Aid portion, which-
ever gives the district the greater a-
mount. Need is based on 30 pupils per
unit which includes those required for
iamreased enrollments, overcrowded con-
ditions, and replacement of intolerable
classrooms. The nuMber of additional
classrooms a district shall need during
the five-year period following the date
of firat qualification, ineluding the
first qualifying year, must equal or ex-
ceed 30 percent of the nuMber of said
district's existing classrooms at the
beginning of sedi period.

Said district's assessed valuation per
child is below the average of the &Ver.
ages of the anseesed valuation per child
of the school districts of the State.

State support under the Bond Unit Aid
portion is determined by calculating
the district's yield from a 12-mill
quelifying tax and, except for the ini-
tial qpalifying year, deducting this
amoent from the smaller of (a) 10 per-
cent of the highest amount of long-term
bond liability during any 5 year eligi-
bility period plus interest or (a) the
actual bond principal payments made dui.-
ing the preceding school year elue in-
terest. For the initial qualifying
year, the calculation is based on 10 per
cent of the net long-tera liability.

As alternate builaing aid (Alternate
Wading Aid portion of State Building
Aid Pund)the State ahall contribute to
each district for each one-fourth-mill
levy that it imposes in excess of 12
mille, up to 1 mills, an amount equal
to the amount raised by such excess tax
meltiplied by the ratio of State to lo-
cal money in the basic State-supported
achool program for maintenance and

State arid 10041 sheres for support of
the caleulated State program allowance

State share.--100 percent of cost.

Local share.--None.

State share.--100 percent of the calcue
lated er prorated amount.

Local share.--Participation in the Alter-
nate Building Aid portion of thin fund
reqeires that a district be bonded to 95
percent of legal capanity and levy ep to
iè milla in excess of 12 mills during each
year of participation.

BequireMente for and extent of school
district participation and schedule

for dietributing State aid

applicable.

Re uirements for rticipation.-- This
includes a survey of school facilities
and the maintenance of a current and
comprehensive school facilities plan for
existing and necied facilities. A coer
of the survey must be riled with the
Superintendent of Public Instruction. In
addition, districts participating in the
Band Unit Aid are required to: (a) make
available for building projects all fanda
available as of the close of the fiscal
year, (b) certify that the school plant
is adequately covered by fire insurance;
(e) establish eligibility; (d) need addi-
tional classrooms at the beginning of the
5-year period; and (e) meet other require-
ments specified by law and regulation.

Estentct.--3.h sehool die-
*-icts-.AnYietwhich did not receive
State building aid monies during fiscal
year 196T, may not become qualified to re-
ceive monies under this aet.

ribution.--Tbree allocations per year;
trint in October; 25 percent in Jan-

y; and 25 percent in June.

o



UTAH
STATE SUPPORT, 190=69continued

Provisions for the dietribution of State fscado for the public schools and for program participation

Name, legal *nation, amount, and percent of State funds for achOO1 OUO;Ort,
and calculation of district allowance's

State and local share's for support of
the calculated State program allowance

RequireMente
district psu

for dis-

BOND UN= OR ALTERNATE BUILDrEs AID--continued

SCHOOL LUNCH FUND
(Ch. 111, Regular Session LaWS
of Utah, 1967)

CONTINUING SCHOOL BuruDING AID FUND
(Ch. 11, Laws of Utah, 1961)

Si648

operation. A district cannot receive
less under this provision than it
would receive if calculated under the
Bonding Aid provision.

(Eat.) $1,675,o00 ( 1.g6)

The amount indicated is the estimated,
raised by 8 percent tax on liquor end
wine and diebursed to participating
districts on a reimbursement basis.
Amount based on nudber of tyce A
IMUShea aerved to children.

(Est.) $1,300,000 ( 1.5%)

Continuing school building aid is based
on the number of "school -milding units,
determined by taking the au', of the dis-
tribution units as calculated the regu-
lar way and a half of the increased num-
ber of distribution unite for the curs
rent year over the number for the prece
lag year. Accounts are maintained for
each of the 25 qualified and participat
ing districts, and district allocations
may be withdrawn and used for approved
projects or accumulated for later use o
approved projects.

State share.--100 percent of calculated
amount. Additional amounts of cash and
commodities are also provided from Federal
sources.

Local share.--None.

State ahare.--State support for each dis-
trict represents the difference between th
amount thus determined and $700 times thn
total nuMber of school building units in
the district. If the amount available
from appropriation is insufficient to meet
the need thus determined, the available
money is prorated and the deficiency is
paid the next year.

Local share.--Participating distri
a tax rate or 6 6111s.

vy

Requirement
school dist:
pate in the
required to
State Board
monthly atm
ly financia:
employ such
inter prope:
Each dintrip
its own prop
set for typ.
K-12 are el=
who are ruin]
or at a redv

Extent of pa
tricta.

Distributioy
fiscal year_
October.

ReQUirementp
districts ro
facilities r
current and
ing and neec
plan must be
of Educatior
established
proved. See
for school t

Extent or
tricts.

Distributio
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fUtde for echool support,
lowancee

State and local shares fOr OUpport of
the calculated State program allowance

uiremente for end extent of aehool
strict participation and schedule
for distributing State eid

district cannot receive
is provision than it
if calculated under the
rovision.

$1,615,000 ( 1.9%)

nested is the estimated,
arcent tax on liquor and
rrsed to participating
1 reimburaement basis.
)n nuMber of type A
i to children.

( 1.5%)

tool buiIdinz aid ie beard
of "school "milding units,
taking the sum of the die-
;6 as calculated the regu-
half of the increased num-
mtion units for the cura i

the number for the precedl-
ounts are maintained for
; qualified and participat-
and district allocationa

own and ueed for approved
cumulated for later une on
cts.

State share.--100 percent of calculated
amount. Additional amOunts of cash and
commodities are aloe provided from Federal
eourcee.

Local share. - -None.

State share.--State sapport for each dis-
trict represents the difference between th
amount thus determined and 8700 times the
total number of school building units in
the diatrict. If the amonnt available
from appropriation is insufricient to nee
the need thus determined, the available
money is prorated and the deficiency is
paid the next year.

Local ahare.--Partteipating districts levy
a tax rate of 6 minim.

Requirements for participation.--Each
school district is eligible to partici-
pate in the school lunch program and Is
required to Sign an agreement with the
State Board of Education and aubmit a
monthly statistical report and a quarter-
ly financial report. LOCal boards mmst
employ such personnel as needed to admin-
ister properly the school lunch program.
Each district in required to supervise
ite Oen program in line with standards
set for type A weal. Children in grades
K-12 are eligible to participate and any
who are unable to nr7 are to be fed free
or at 8. reduced price.

EXtent of participation.--40 school dis-
tricts.

Distribution..--Nine aliceations during
fiscal year; first allocation is in
October.

Re uirementa for_participation.--School
districts must conduct a survey of school
facilitiea requirements and maintain a
current and comprehensive plan of exist-
ing ead needed faoilitiee. A copy of this
plan must be approved by the State Board
of Elueation.. Project priority must be
established and project plans must be ap-
proved. Specified tax rates or amounts
for school facilities must be levied.

Extent of participation.--25 school dis-
tricts.

Distribution.-=As requested by districts.
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STATE SUPPORT, 1968-69--continucd

Provisions for the distribution of State funds for the pablio sohoole end

PUBLIC SCR L FINANCE PROCRAM

or program partioipation

Name, legal citation, amount, and percent of State funds for school support,
and calculation of district ellowances

DRIVER EDUCATION FUND
(Ch. 113, Regular Session Laws of
Utah, 1967)

VOCATIONAL EDUCATION FUND
(Ch. 114, Regular Session Laws
of Utah, 1967)

(Fst.) 1.522.12942 .6sk)

School districts reimbursed for the
e0StS of the driver education program u
to $30 per pupil but not exceeding act-
ual cost.

Whenever tha amOunt received from the
earmarked tax is inaufficient to reim-
balsa all schoo7. districts for all stu-
dents grades 9-12 who have attained
their sixteenth birthday receiving
training, the reimbursement is prorat d
on the basis of the number of student
trained.

$238,000 (_

Reimbursement is determined on the baui
of financial data from SehoOl dittrint
superintendents and presidents of voca-
tional schools, which indicates the to-
tal cost of vocational edUnatiOn pre-
gramn including supervision, guidance,
teacher travel, salaries, instructional
supplies and equipment. Allocations are
made for the following levels and areas:
high school, post high school, adults
and for persons with special needs. Vo-
cational Section!: concerned aredis=
tributive education, health occupations
homemaking, office occultations, versa .
tional agricultuxe, trades and indus-
tries, and technician training.

State and local aharea for support
the calculated State program allowas

State share.--100 percent of actual
up to $39 per pupil.

Local share.-Coste in excess or $30
P140.1.

State chare.--A portion of approved ls
costs.

Local share.--Costs in excess of Stato
imbursement.



PUBLIC SCHOOL FINANCE FROCSAM
1968-69--o0mtimuod

funds for the public schoole and for program participation

It of State funds for school 'supper
district allowances

State and local shares for support of
the calculated State program allowance

Requirements for amd extent of school
district participation and schedule

for distributing State aid

(Sst.) $500 OCO ( . )

11001 districts reimbursed for the
SAS Of the driver education program ux
$30 per pupil hut not exceeding act-

I cost.

unever the amount received from the
marked tax ie insufficient to reim-
.se all schen'. districts for all stu-
Tts grades 9-12 who have attained
sir sixteenth birthday receiving
Lining, the reimbursement is prorated
the basic of the nuMber of Students
lined.

(Sot.) $2313,000

sibursement is determined on the basis
financial data from school district
erintendents and presidents or v000-
zol schools, which indicates the to-
cost of vocational education pro-

ms including supervision, guidance,
cher travel, salaries, instructional
plies and eqpipment. Allocations are
e for the following levels and areas:
h school, post high school, adults
for persons with *venial needs. Ye-

ional sectionn concerned aredis-
tutive education, health oceupatiOns,
snaking, office occUpatiens, vocna
nal agriculture, trades and indus-
es, and technician training.

State share.-c100 percent Of actual COSt
ier pupil.

Local share.--Mosts in excess of $30 per

State chem.A portion uf approved local
costs.

Local share.--Ceste in exCes0 of State rim-
imburssmcnt.

Requirements for partici tion.--A school
district must provide driver raininz edu-
cation by a qualified instructor who meets
certification reoCirements ,f otate Depart-
ment of Education.

40 districts
and the state Industrial School.

Distribution.--Armually at end of school
ycar#

Re uirements for participation.--Esteblish
vocational programs ef-less-than-college
grade far vocational agricultlre, distrib-
utive education, homemaking, traden and
industries, health occupations, office oe-
cupations, and technician training. Other
requirements include: (a) instructora aieet
the minimum provisions of the State plan
as to qualifications, (b) local diaricts
Or iastitutions provide adequate fahilities
for the training.

Stetciti of -39 districts an#

Distribution.--Quarberly.



UTAH

7,CCAL SUPPORT, 1963-69

ProVitionS Or Raiai SchoOl ReVemie

Property aSsessmenta.--Property valuations for taxation purposes are estab-
lished by county assessors who are elected by the people. Countf commisGieoero
have authority to adjust prouerty asseoomento. The State Tax Commiosion has
authority to adjuat valuatiOna for the purpm:.e of equalizing them on a statewide
basis, and the State TAX COmmiaSioner, on a continuous county-by-county rotation
basis and with the cooperation of the various county assessors, makes a valuation
or all taxable property at least once ovcry 5 yearo.

Local districts.--Under the proviaiona or the 3tate foundation program, all
School districts are required to levy a property tax of 26 mills on the State-
equalized fair :alue of the taxable property of the diatriet. This levy is man-
datory on all districts and requires no eleetoral or board approval in the Sepal.
rate distriots. Loael diatrict reCeipta prOdheed by thia 16-Mill levy, which are
in eXCess of $7,700 plua the amoUnt allowed for pupil tranaportation expenses,
are not retained in the district as local revenue hut are collected au a State
tax and used for foundation program support for other distriets.

In order tO receiN,e benefits) of the State-Supnorted board leeway program and
as lie contribution toward the cost of ite State-supported board leeway program
and for the purpose of determining the size of its State-oupported board leolaw
program, eaeh school district may impose a taX 1eVy, in addition to its minimum
basic tax levy, whieh may range, in multiples; of one, from I mill, to and in-
cluding 12 milla.

In school distrista wherein the proceeds of a 1-m122 levy equal or exceed the
cost of the $140 per distribution unit State-auuported board leeway program in
said district, there shall be no leeway contribution by the State.

With the eonsent of a majority of the electors of the district voting at an
election or elections held for that purpose, any district may maintain a school
program in excess or the cost of the programa referred tO above. Said additional
program ohall bc known ao the State-supported voted leewAy prOgraM Of the dia-
trict. Under the State-aupported voted leeway program, the State will contri-
bute an mount aufficient to guarantee $110 per distribution unit for each mill
raised locally not to exceed 10 mills as voted by the people. Tax levies for
capital outlay and debt service are n additiOn to these provieiOne.

PrOVialOna for SehOol Indebtedaeso

Initiating bond iSSues.--LOCal boards of education of any school distriet may
borrow money, issuing therefor negotiable bonds. Tbe proposal for issuing 8012001-
distriet bonds must be submitted to the registered voters of the district for
their approval or disapproval et a apeciaI bond election called for that purpose.

Limitations oft issuance of bonds.--Sonds issued may be either serial or Oink-
ing-fand type. The maximum term is 20 years hresent praetice ia to issue seri-
al bonds for a period or 10 retire.

Limitations on dcbt.--School bonds may be iseued for capital outlay or for
otheTechool purposoe not to exceed. 4 percent or the reasonable fair CaSh value
of taxable property in the school diatrict. By law all taxable property must be
ansessed at 30 percent of its reasonable fair cash value. The legal maxlmum of
debt that may be created is provided in the statutes. There is no other author-
ity to change these limits except by legislative action.

yotus requirements.--School bOnda MuSt be approved in a
by a majority of the property owi,ers in the diatrict who rerti
election. To be eligible to vote, a property owner must have
tax during the past 12 montho.

Approval and Sale of benda.--Do farther approval of act=
is required. Bonds are usually Sold on a fiXed intereSt basis
daen not assault with the sale of bonds, and it ia not require&
first be offered to State agencies. Bond funds may be investe

Bend records, tax levies, and paymenta.--The tax levies ri
retiring bonds may he above, and in addition t those autorim
current program. Bond records are kept by the local school be
determine and certify the levies necessary to retire the indeb
loOal board Of education is responsible for the repayment of m
bonda.

Short-term indebtedness...Local school boards are authori
money when necessary to meet expenses before taxes are collect
of stieb loana cannot exceed the amount of uncollected taxen.
ML4t, be repeAd dUring the fiscal year.

Snort-term loans are also authorized when necessary to me
and above the revenues for the year. However, such indebtedne
ised by vote of the electors and the tax authorised cannot eXt
yeare.

BWDOETS AND AUDITS

PrOViaions for School Budgets

Budget forms.--Tbe State Auditor prescribes and provides -
form for all School diatricts. The school fiscal year begins
ends on June 30.

Local apprOVal.--On or before June 1 of each year, the su:
each Second district must prepare and file with the board of e.
district a tentative School budget. This budget shall be plan.
the clerk of the board of education fOr pUblie inapection for
least 15 days prior to ita adoption.

The district board of education must adopt a budget for t:
year and make the necessary appropriations to govern expendittn
on or before June 30. Notice of the board meeting for the ado
get must be published at least 1 week'in advance of the meetini
paper which is published in the district or which M eirculat .

and a public hearing Moot have been held on the budget prior t

Any local board of education can decrease the district b
but to increase the budget it must go through the sare prneed
tiOn. BUdgets are not required to be submitted to any other 1
reVieW.
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Voting requireMents.--Sehool bonds muat be approved in a special eleotiet
by a maJority of the property owners in the district who participate in the
election. To be eligible to vote, a pruperty owner must have paid a property
tax during the past 12 months.

Approval and sale of bonds.--mo further approval of school bond issues
is required. Bonds aretuasold on a fixed interest basis. The State
does not assist with the sale of bonds, and it ia not required that bonds
first be offered to State agencies. Bond funds may be invested until needed.

Bond records tax levies and a rnts.--The tax levies necessary for
retiring bonde may be above, and in addition to those authorized for the
current program. Bond records are kept by the looal school boards which
determine and certify the levies necessary to retire the indebtednesa. The
local board of education is responsible for the repayment of School din',;rict
bonds.

Short-term indebtedness.-Local SChool boards are authorized to borrow
money when necessary to meet expenses before taxes are aellected. The amount
uf such loans cannot exceed the amount of uncollected takes. These los.,s
must be repaid +luring the fiscal year.

Short-term loans are also autborized when necessary to meet expenses over
and above the revenues for the year. However, such indebtedness must be author-
ized by vote of the electoral and the tae- authorized cannot extend beyond 5
years.

DuDoErs AnD mime

P -vi ions for School Budgets

Budget State Auditor prescribes and provides a uniform budget
form for all school districts. The school fiscal year begins on July 1 ana
ends on June 30.

Local approval.--On or before June 1 of each year, the auperintendent of
each school-district must prepare and file with the board of education of Lis
district a tentative school budget. This budget shall be placed on file with
the clerk of the board of education for public inspection for a period of at
least 15 days prior to its adoption.

The district board of education must adept a budget for the next fiscal
year and make the neceseary appropriations to govern expenditures for the year
on or before June 30. Notice of the board meeting for the adoption of the bud-
get must be published at least 1 week in advance or the meeting in a daily news-
paper which is published in the dietrict or which has circulation in the district,
and a pUblic hearing muat have been held on the budget prior to itsadeption.

Any local board of education can decrease the district budget by reaolution,
but to increase the budget it must ge through the SAME procedure as before aeopt-
tion. Budgets are not required to be submitted to any other local agency fer
review.
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school audits are made by a competett accountant not re
the district. The audit for any fiscal year must be cc.poaL--A copy or the official school budget must be filed 6 caleadar months after the close of such fiscal year.

with ate-t-orertheUt. it has been adopted by the local board or education. audits is borne by the local school systems. Copies az-
A copy is ales filed with the Stata Pepartment of Public Instruction. Auditor and with the State 5Uperintendent of Public Ins-

provir.lons-fer_30h001 Audits

School audits are required to be made annually of cal school districts, eXeept
those districts under 2,50C popuaAtion, which must be audited biennially. All
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1 school budGet must be filed
he leen.' board of edUCation.
lic Instruction.

all nchool districts, except
audited biennially. All

School audits are made by a competent accountant not regulary employed in
the district. The audit for any fiscal year must be completed not less than
6 calendar monthe atter the clone of such fiscal year. The cent of thene
audits is borne by the local School systems. Copies are filed with the State
Auditor and with the State Superintendent of Public Instruction.
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VRRMONT PUBLIC SCHOOL FIUME PROGRAM, 1968-69, is part of a series of individual State documents, cooperatively
the State departments of education and the U.S. Office of Education, providing current program facts on state and local support
for local school services. Canna H. Daley, Chief, Statistics and Information, Vermont State Deportment of Education,
served as the State authority for preparation and review of this leaflet.

Selected Pro am Facts
STATE SUPPORT

1. Approximately 39 percent of the nonfederal revenue for public
elementary and secondary schools, including only State grants
and local revenue receipts, is provided by the State.

2. One hundred percent of the State grant money for eChOols ia de-
rived from legislative appropriations. There are no State taxes
earmarked for school support.

3. About 81 percent of the State money for pUblic Schools is dis-
tributed through the State Aid Fund and is for current operating

expenses.

4. The State Aid Fund provides for a "basic need" level of $554.77
per elementary pupil and $743 per secondary pupil in ADM or the
resident current expenditure whichever is less.

8. TOneher salary requirements range from $4,400 for 2 years' Col-
lege preparation and no experience to $6,700 for 5 years' college
preparation and 10 years' experience.

6. About 12 percent of the State great money is for the provision
of school facilities. Thirty percent of approved project costs
are paid by the State.

7. Tbe balance of the State support program gives assistance for
educating handicapped children, vocational education, and main.
tenence of rural one- and tvo-room schools.

1.
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LOCAL SUPPORT

An estimated 97 percent of the local tax support for public elle-
Menetry end secondary schools is derived from taxes levied on
personal and real property valuations as included in thn State
grant liet.

2. The only local nonproperty tax source used for public school
support is the poll tax. Specified velure for the taxable poll
ate included in the grand list and taxed at rates approved for
levy against property. However, separate tax bills are issued
for the poll tax. Approximatexy 3 percent of the local tax support
for schools is from taxable polls. There are no other nonproperty
taxes authorized for school support.

3. Ro county taxes are authorized for public school support.

4. Participation in the State Aid Road requires local districts to
levy a rate equal to 1 percent on the fair market value of tax-
able property plea 50 pereent of Forest receipts and income from
P.L. 8/4.

8. There 18 no specified maximum limit to the tax rate for the schools
which maybe approved by the voters of the district.

6. Unapt as otherwise provided, school bonds may not be tesued which
vill produce a school debt above 10 percent of the assessed value-
tiOn of the school district.
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STATE SUPPORT, 1968-69

Provisions for the distributiOn of State funds for the publio schools and for program participation

Name, legal citation, amount, and percent of State FUnde fof schOol aupport
and oalculation of diStriat allowances

State and loonl shares for support of
the calculated State program allowance

Sec

di

Total

STATE AID FUND
(Title 16, Ch= 123, Secs. 3441 to 3446,
Vermont Statutes Annotated)

SCHOOL BUILDING CONSTRUCTION FUND
(Title 16, Ch. 123, Secs. 3447, 3448,
3456, 4457(a), Vermont Statutes
Annotated.)

527

318 _.(129.0%.)

$32.994,228 ( 81.5%)

The State aid formula or foundation pro-
gram provides for a "Basic Need" level
of $554 per elementary pupil in ADM ani
$743 per secondary uupil in ADM, or tre
resident current expenditure whichever
is leSS. The local effor or "local
capacity" is determined by adding the
revenue derived from a 1 percent tax ua
the fair market value of taxable prop-
erty plus 50 percent of the Forest rt
ceipts plus income from P.I. 874= The
State allotment La determined by sub-
tracting the local "capacity" or local
effort from the "'basic need="

ALLIka-aap (11.9)

State funds for approved projects pro-
vide construction costa for union dis-
trict high schoole, elementary schools,
or municipal high schools. Half er the
State share IS VSla upon proof that the
approved project is uoder construction
and the balance due la paid upon comple-
tion of the project. State money for
thia program le obtained from the sale o
State bonds. The State after JUly 1,
1968 will pay 20 percent of principal an
interest on bond payment for life of
bonds. The State will also provide 75
percent of construction for Special Edu-
cation clasaroom approved by division of
Special Education and State Board.

State ahare.--Basie need minim local capa-
city equals State allotment.

Local share=--Lotal Contribution is lOcal
capacity plus all costa above the program
level for the district.

State share. 30 percent of approved con-
struction costs plus interest on the out-
standing bonds. Twenty percent of princi-
pal and interest en bend payments and 75
percent of construction on Special Educatior
Classrooms.

Local share.--Remainder of the construction
coats.

Flog
tri
men
of
log
ape

Ale
obi
pru

Ext
sch

Dis
for

Re
din
te
vot
tic
urg



nu, 1968-69

;tate funds for

ruBLIC SCHOOL F1RANCE PROGRAM

he public schools and for program participation

orcont of State funds for school support,
n of district allOwances

State and local shares for support of
'the calculated State program allowance

Requirements for and extent of school
district participation and schedule

for distributing State aid

$40,504,318 (100.0t)

$32.294.228 ( (31t2)

The State aid formula or foundation pro-
gram provides for ft "BaSie Heed" level
of $554 per elementary pupil in ADM ani
$T43 per secondary pupil in ADM, or tre
resident current expenditure whichever
is less. Tbe local effort or "local
capacity" is determined by adding the
revenue derived from a 1 percent tax c,:x
the foir market value of tamable prop-
erty plus 50 percent of the Forest re
ceipts plus income from P.L. 874. The
State allotment is determined by mib-
tracting the looal "capacity" or local
effort from the "'basic need."

$4.648.259 (11.50

State funds for approved projects pro-
vide construction costs for union dis-
trict lagh schools:, elementary schools,
or municipal high schools. Ralf of the
State shere ia pad Upou proof that the
approved project is under construction
and the balance due is paid upon comple-
tion of the project. State money for
this program is obtained rrom the sale o
State bonds, the State atter JUly 1,
1968 will pay 20 percent z.:f princiPal an
interest on bond payment for life of
bonds. The State will also provide 75
percent of construction fOr Special Edu-
cation classroom approved by division of
Special Education and State Board.

State share.--Basic need minus local capa-
city equals, State allotment.

Local share.--local contribution is local
capacity plua all mato above the program
level for the district.

State share. 30 percent of approved con-
struction costs plus interest on the out-
standing bends. Twenty percent of princi-
pal and interest on bond payments and 75
percent of conetruction on Special Educatio
Classrooms.

Local sbare.--Reneinder of the conctruction
costs.

Respirements for participation.--NiS-
tricts must comply with State require-
ments for teachers' aelaries, appointnent
or superintendents, preparation and fil-
ing of financial reports, and as otherwise
specified.

Also, school districts are required to
abide by the following salary schedule
provisions:

Traini Be

3 4,900 5, 5,900
4 5,400 5,900 6,400

5 5,700 6,200 6,700

atent of participation.--A11 253 local
chool districts

DistributionFunds distributed on or be-
e Deceibir 1,

Requirements fOr partielpation.--School
districts must apply for approval of con-
templated School construction projects and
vote necessary local funds. New construe-
rion, additions, and alterationa must be
urgently needed and meet State standards.
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STATE SUITORT, 1568-656-continued

the distribution Of State funds for the public schools end for program par icipation

Name, legal citation, amount, and percent of State funds for school support,
end Calculation of distriot allowances

State and 10041 ehares for support Of
the calculated State program allowance

Requirsmento for and_
district pertieipat

for distributim

SPECIAL EDUCAMON FOR BANDICAPPED =MEN
MIND (Title 16, Ch. 101, Secs. 2941=2952,
Vermont Statute!) Annotated)

VOCATIONAL EDUCATION FUND
(Title 16, Ch. 23, Secs. 1021,, 1026,
Vermont Statutes Annotated)

1RIVER EDUCATION AND TRAINING FUND
(Nouse Bill No. 22, Special Session
of General Assembly, 1966)

$1,876,041 ( 4.6%)

Money for this program ia not actually
distributed to the separate echool dis-
tricts but ia need by the Commissioner
of Education to provide necessary eduea
tional facilities and services to meet
the neede of handicapped children. By
State law, the Commiedioner of Education
is charged with the responsibility to
auperintend and direct all matters relat-
ing to the education of these children
and to have charge of their instruction
in such schools ee he may designate. W-
eal eehool districts are required to re-
imburse the State Board of Education for
the educational expenditures for bandi-
eapped pupils from the district in Ai
amount equal to the local amount per pu-
pil in ADA spent for other children the
preceding school year.

$ 500,715 (__1=2)

Portione of the aid, shown above, are
provided for aid to area vocational
schools in conformity with the Vocatio
Educatiou Act of 1963. Also portions are
distributed to local districts to match
amounts expended hy the United States to
the extent required by the Manpower De
velopment and Training Act of 1962.
A7so, tuition costs are provided for pu-
pils in grades 9-12 attending vocational
education programs in other districts
within the State.

$ 485,075 ( 1.2%)

The superintendent of schools and in-
structor certifies to the Commissioner
of Education the facts concerning all
costs, including number of pupils in-
structed, salaries of inatructors, equip-
ment, materials and supplies, etc.,

state ahare.--The State beare the remainder
of all costs above the average per pupil
cost for the district and up to $100 per
year for transportation.

Lopal shere.--All costs up to the average
per pupil cost for the district plus cost
of tranaportetion amounts to over $100 per
year.

State sharc.--State pays one=half the total
Union !dr each semester Of attendance
other equalizing and matching portions.

Local share.--Remainder of costs after
Federal and. State portions are paid.

State share.--The State pays all approved
al reasonable coats or the driver educa-

tion and training program.

Local share. --None.

Requirements
districts must have a
children.

EXtentof_partigi
school districts, to

Distribution.--Fayres
September and Januar:

Requirements for par-
tricta muat have voc.
meet State standards_
with directions, reg-
ments as prescribedi

Extent of vartici t

15 area vocational
total of 91 high s

Dist1ibutiony--3
August.

rements for
education and train
proved by the State
and the Department
supervisory union
have a driver educe
available in all pu
on or before Septe
and Parochial Schoo
Education are reimbu
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;tate fends fOr sehool nupport
et allowah000

State and loeal Sharon for nnpport of
the calculated State program allowance

Requiremente fu. and extent of school
district participation and schedule

for distributing State aid

41,876,041 ( 4.60

this program is not actually
xl to the separate school din-
; in unnd by the Commissioner
Lon to provide neceanary educe-
:Unica and services to meet
of handicapped children. By
the Commissioner or Education

lwith the responsibility to
and direct ell mattera relat-

education of these children
charge of their instruction

:hoola an he may designate. Lks-

dintricts are required to re-
e State Board of Education for
lonal expenditures for handi-
ils from the district in an
al to the local amount per pu-
. spent for other children the
school year.

* 500,715

f the aid, shown above, are
or aid to area vocational
conformity vith the Vocational

Act of 1963. Alao portions are
d to local districts to match
pended by the United States to
required by the Maapower De
and Training Act or 1962.
ion costs are provided for pu-
%des 9-12 attending vocational
programs in other districts
State.

4_ )4850)75 (._,?)

atendent of schools and in.
axtifies to the Comminaiomr
ni the facts concerning all
Luding number of pupila in-
aalaries of instructors, equip-
7ials and supplies, etc.,

State shart.--The State bears the remainder
of all costa above the average per pupil
cost for the district and up to $100 per
year for transportation.

L,cal share.--All costs up te the average
per pupil east for tbe district plus cost
of transportation amounts to over $100 per

State share.--State pays onehalf the total
eadh semester of attendance

other equalizing and matching portione.

Local share..-Remainder of costs after
deral and State portions are paid.

State share.--The State pays all approved
and reasonable costs of the driver educa-
tion and training program.

Local share.--None.

Re-uirasei_ti.ourt.--School
districts must have educable handicapped
children.

Eatent of participation.--Approzimately 227
school districts, to date, Angust 6, 1968.

Distribution..Payments made twice a year,
September and January.

Requirements for participation.--School dis-
tricts must have vocational programs which
meet State standards and otherwise comply
with directions, regulations, and require-
ments as prescribed.

Extent or particination.--57 high schools;
15 area vocational centers. State has a
tOtal of 91 high schools.

Distribution.--3 payments, Jan May,

AuEest.

ni

Reauirements for particination.--Driver
education and training course must bt ap-
proved by the State Department of Education
and the Department of Motor Vehicles. Each
supervisory union territory is required to
have a driver education and training course
available in all public secondary schools
on or before Septeeber 1, 1969. Private
and Parochial Schools and Motorc-cle Driver
Education are reimbursed fom ap 7Vrograms.

;53
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LOCAL SUPPORT, 1968-69

Provisions for Raising School Revenue

Property assessments.--Practically all local ochool funds come from taxes
levied on the amount of the "grand list" which includes 1 percent of the as-
sessed valuation of taxable real and personal property plus ra for the valua-
tion of taxable polls. The poll tax applies to all personn 21 to VO years
of age not specifically exemmted. Discounts on school taxes are allowed in
incorporated school districts or city school districts but not on town school
distriet taxes.

Tax assessments are made by the "board of Ilsters" which determines the
property valuations. The board is elected by the voters in the local town
or school district meeting. County commissioners, or similar officials,
have no authority to change assessments. Assessment procedures are not su-
pervised by State officials, and Vermont has no State Board of Equalization.

Intermediate districts.--None.

Local districts.--All local school tax rates are determined by vote of
the local school district at the annual school district meeting. There are
no required minimum or specified maximum school tax rates provided by law.
All school districts are fiscally independent except the few city school
departments.

Provisiene_for Sehool iodebtedness

Ibaleting;hond issues.--Rroposals to issue bonds are initiated by the
local school district,

Limitations on issuance of bonds.--No nonschool governmental agency
is concerned with the issuance of school bonds except in tbe case of city
school departments. City bonds are issued to defray the expense of city
school construction. School bonds must be issued as serial bonds and may
not exceed a term of 20 years without enabling legislation.

Limitations on debt.--Bond issues for school construction are limited
to 10 percent of the local assessed valuation or the school district except
when construction projects under the State aid for school building con-
struction law are involved& The bonding limit is set aside for project
approval under the provisions of the school building construction statute.

Voting requirements.--No booda may be issued or debt created without
a vote of citizens of the school district who are legally qualified to
vote. A majority of such qualified voters must vote favorably for the
bond issue to be authorized.

Approval and nale of bonds.--Bonds may be sold on a yield basis on
the open market without "Lectrietion. The Stste does not assist 'with the sale
of school bonds except i. the case of State-issued bonds for school building
tonstruction aid. It is not necessary for bonds to be offered first to a
State agency or to be approved by any State agency. Proceeds of the sale of
bonds may be invested until needed for the purpose for which voted,

Bond records tax levjee
for building construction are as
cial toga:: for debt services ma:
trict is responsible for mainta-
urer, under the direction or th;
payments of bonds and of interel

Short-term indebtedness.--!
anticipation of current revenue;
term indebtedness during any cum
nasally retired by increasing ti
debt is not retired by vote of i
required to add to the next tax
sessed valuation, an additional

BL

Provisions for School Budgets

Budget forms.--5chool budge
have full responsibility for the
law. Tbe school fiscal year bet=
any date between January 1 and r
December 31 and January 31=

Local_approval.--The schooe
the local school district at its
in the local school district rer
other authority for the approval

budget for the foowi school
of the local school bull

ng
dget vari

Monday in March; incorporated a
meetings in June; and city smhocl
budgets for the eity's fiscal

State review or approval. -
or approval od local budgets.

Provisionsihr School Audits

Audits are required annual
tricts- This requirement is
of the school districts. The S
agency in even years. In case
tor may be employed or locally
audits is borne by the local sc
town clerk.
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recordC of tbe bonds iSsue4
for building construction are made a part of the local school tax levy. Spe-
cial tmcer for debt cervices may or may not be levied. The local school dis-
trict is responsible tor maintaining bond records. The school district treas-
urer, under the direction of the local school board, is responsible for all
payments of bonds and of interest on bonds issued by the local schrol district.

Short-term indebtedness.--The local school board may borrow funds in
anticipation of current revenues. There are no legal limitations on short-
term indebtedness during any current fiscal year. Short-term indebtedness lv
usually retired by increasing the tax rate the following year. In case the
debt is not retired by vote of the district, the selectment to the town are
required tO add to the next tax levy, in multiples of 5 percent of the as-
sessed valuation, an additiOnal tax to cover the deficit.

BUDGETS AND AUD=5

Erovisiorchool Bta ts

Budget forms.--School budgets are prepared by local school officials who
have full responsIbility for these budgets within the limits prescribed by

Tbe school fiscal year begins on July 1 and ends June 30, or begins on
any date between January 1 and February 1, and ends on any date between
December 31 and January 31.

Local approval.--The school budget is approved or disapproved by vote of
the local school district at its annual meeting and is required to be printed
in the local school district report prior to the annual meeting. There is no
other authority for the approval of school budgets. The date for the adoption
of the local school budget varies. Local town School districts adopt their
budget for the following school year on the first TUesday after the first
Monday in March; incorporated school districts usoslly hold their annual
meetings in June; and city school departments, in general, adopt their school
budgets for the city's fiscal year on the first Tuesday in March.

State review or appFoval.--The State has no authority regarding review
or approval of local budgets.

Provisionsbr School Audits

Audits are required annually for the accounts of all types of school dis-
tricts This requirement is a provision of the State statutes and the charters
of the echool districts. The State Auditor's office may nerve as the auditing
agency in even years. In case the citizens of a town SO vete, a private audi-
tor say be employed or locally elected auditor maybe used. The cost of these
audits is borne by the local school system. Audit reports axe filed with the
tova clerk.
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VUOINIA PUBLIC SCHOOL MANCE PBOaRAM, 1968-69, is part of a series of individual State documents, cooperatively prepared by
the State departments of edueetion and the U.S.Office of Education, providing current program facte on State and local sup-

port for local school services. John G. Mount, Jr., Assistant Superintendent for Administration and Finance, Virginia State
Hoard of Education, served at the State authority for preparation and review of this leaflet@

STATE SUPPORT
Selected Fro am Facts

LOCAL SUPPORT
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1. Approximately 38 percent of the nonfederal revenue for elemen- 1. County and city districts are authorized to levy a maximum tax rate

tary and secondary school support is provided by the State. of 30 mille on the local assessed valuation of taxable property.

2. State funds distributed tO aehool districts are principally de-
rived from legislative appropriations. This accounts for about 2. County boards of supervisors and city councils may Oupplemeat the

57 percent of the total State'aid apportionment. For the re- school fUnd throUgh Cash appropriatione.
coining 3 percent, slightly lees than 2 percent ls from inccoe
earned for the public schools by the State Literary Fund and
slightly more than 1 percent is from two.thirds Of the State 3. A 25-mill property tax may be levied for current capital outlay for

capitation tax, which is earmarked for the pnblic acboole. 'schools in addition to the 30 mills authorised for operational

suPPOrt
3= Over 80 percent of the State fIssis allocated to school district')

is for teachers, salarlea. The State minimum salary for begin-
ning teachers 18 $4,700 tO $6,500 (12 steps) for teachers with 4. Taxes for debt service are in addition to the 30.mill taX levy author-

collegiate or collegiate professional certificates and $3,000 to ited for current expense end the 25-mill tax authorized for current cap-

$4,200 (12 steps) for teachers with normal school professional, J ital outlay.

elementary, and special certificates.

4. The Pupil Transportation Fund aecounts for 3 percent of the to- 5. Public indebtedness in the cities 18 limited to 18 percent of the

%al State educational contribution. Allteances to local die- I
assessed valuation and is for all public debt obligations, includ-

tricts are aade Oa the basis of miles traveled, pupils trans- lag public schools. There is no prescribed limit for county sehOol

pelted, and number of buses. districts.

5. The Virginia State Sales and USe Tax Act provides that the pro-
ceeds of 10 Sallee Tax be returned to the schools on the basis of
school population end must be expended for school operation,
capital outlay and/or debt service.While reCeipta from this
are conaidered by las 4 11=41 effort, the fUnd la taxed and dis-
tributed by the State and as a consequence is listed aa a State
distribittioa for purposes of this publication.

; 533
., rWt
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STATE SUPPORT, 1968-69-

Provisions for distribution or state flJaa for the publie achools and for program participation

Name, legal citation, amount, and percent of State funds for school aupport,
and calculation of district allowances

State and local shares for support of
the calculated State program allowance

Total .

BASIC STATE SCHOOL FUND
(Ch. 806, Acts of Assembly 1968.)

gM.0,.425 (100.0%)

$187,283,135* ( 64.9%)

The total cost of salaries is determined , ate share.-.Supplementary State share
based on the State Minimum Salary Scale equals:
for State-aid teaching positions. A
State-aid teaching position is one posi- Total cost of salaries, plus other operat-
tion for each 30 pupils in ABA in elemen-ing costs, minus basic State share (60 per-
tary grades (1 through 7), and one posi- cent of total cost of salaries).
tion for each 23 in ADA in high school
grades (8 through 12). The salary allot-Total State Contribution Basic State School
ments per State-aid teaching position is Fund equals:
determined based on the followinA manda-
tory State Minimum Salary Seale: Basic State share (60 portent of total cost

or salaries) plaa suplement&ry state share.
Collegiate and Collegiate Professional
eertificate--$4,700 - $6,500; 12 steps
Normal Professional, Elementary and
Special Certificate--$3,C00-$4,200;
12 ateps. ($500 additional for per-
sons holding Masters' degree.)

Other operating costs ADA of district times $110
ADA is determined from first 7 months
of current school Year.

STATE SALES TAX FUND $ 61,480,090 (_21.3%

(Nonrestricted) This fund is comprised of the proceeds
of a State-levied one-cent general sale
tax which is distributed by the State
Comptroller to localities on the basis
of school population. This fund is ear-
marked for schools and may be expended
for current operation, capital outlay
and/or debt serif-Ice. The expenditure of
these funds by locality is not subject
to any prescribed redistribution formula
These fUnds are counted as local funds
in respect to measures of local effort.

VOCATIONAL EDUCATION FM $ 8,924,270 ( 3.1%)
(Ch. 806, Acts of Assenbly, 1968)

* State appropriatiOn
Literary Fund Income
Capitation Taxes

$184,048,115
2,235,000
1 000 000

State reisiburses local districts 60 per-
cent of the State Minimum Salary Scale
converted from 10 to 12 months; 50 per-
cent of approved travel costs; and limit
ed amounts for equipment on a matching
basis.

Local nhare.--A required local effort for
each district of 60 cents based on 1966
true values of real estate and pUblic serv-
ice corporations.

State share.--100 percent of amount.

Local share.--None. (However, these funds
are counted as local tUnds in respect to
measures of local effort.)

State Mhare.--Percentage of salary and
travel costs plus matching equipment coats.

Local share.--Remeining percentage or sal-
ary and travel costs plus matching amounts.



PUBLIC SCHOOL FINANCE
Z-69

oda for the public: :schools and for program participation

A. status rupas fer school support,
rtriet allowances

State and local eharee for support of
the caleUlated State program allowance

Requirements for and extent of echOol
district participation and echedule

for distributing State aid

1_288,685,425

1187,283,115* ( 64.9%)

tal cost of salaries is determined
on the State Minimum Salary Scale
late-aid teaching positions. A
aid teaching position is one posi-
7or each 30 pupils in ADA in elemen
wades (1 thwough 7), and eue posi-
7or each 23 in ADA in high school
: (8 through 12). The salary allot
per State-aid teaching position is
limed based on the following monde-
tate MinimuM Salary Scale:

egiate end Collegiate Professional
ificatc--$4,700 - $6,500; 12 stefs
al Professional, Elementary and
dal Certificate-13,00044,200;
teps. ($500 additional for per-
holding Masters' degree.)

district times $110
determined from first 7 months

rent school Year.

$ 61,460,000 (

und is comprised of the proceeds
tate-levied one-cent general sales
ich is distributed by the State
eller to looal!ties on the basia
so]. population. This fund is ear
Tor schools and nay be expended
trent operation, capital outlay
debt service. The expenditure of
funds by locality is not subject
prescribed redistribution formula
funds are counted as local funda
Sect to measures of local effort.

$ 8,924.S70 C 3.1%)

reindburses local districts 60 per-
7 the State Minimum Salary scale
:ed from 10 to 12 months; 50 per*
approved travel costa; and limit

nits for equivalent on a matching

State sh
equals:

lementary State share

Total cost of salaries, other operat-
ing coats, minus basic State share (60 per-
cent of total cost of salaries).

Total State Contribntion Basic State Scheel
Ennd equals:

Pasic State share (60 percent of total cost
of salaries) p supplementary State share.

Local share.--A required Local effort for
each district of 60 cents based on 1966
true values of real estate and public serv-
ice carporat ena.

ate share.--100 percent of amount.

Local share.--hone. (However, these funds
are counted as local funds in respect to
measures of 1.azal effort.)

State share.--Percentage of salary and
travel eosts plus matching equipment costs.

Local share.--Remaining percentage of sal-
arY and travel costs plus matching amounts.

riE9l4remcnta r8ILIELKORtP1,t128."No 4PPor-
tionment from this fUed-SEiiIbe made to
any county or city for teaching positions
in excess of the number allotted and for
which teachers are not actually employed.
Teachers must bc paid no less than the ap-
propriate amount specified in the State
salary schedule.

Extent of articipation.--131 counties and
cities.

nistributed.--Monthly, July through May.

Requirements for participation.--None.

Extent or participation.--All localities.

Renireameartici_tion.--Vocational
programs In high schools must meet pres-
cribed standards for vocational education.
Applications for reimbursement must be
riled with the state Board of Education.

Extent of participation.--131 counties and
cities.

Di tributed.--Quarterly.



Provisions for the dis

VLIGINIA
STATE SUPTORT, 1968-69--colt nued

ion of State funds for the public schools end for program participation

Nam legal citatiOn, amount, and percent of State funds for school Minim
and calculation Of district allowances

State and local shares for support of
the calculated State program allowance

Requirements for 4
district particie

for distribut

PUPIL TRANSPORTATION FUND
(Ch. 806, Acts of Assembly, 1968)

SPECIAL LOUCATION FUND
(Ch. 806, Acts of Assembly, 1968)

TEXTBOOK FUND
(Ch. 806, Acts of assemb

(1968-69 and 1969-70)

, 1988)

MAMMA IMUCATION AND
TEACHING SCHOLARSHIP FUND (Loan)
(Oh. 806, Acts of Assembly, 1968)

Teacher Eaucation--$ 170,995
Sch0larshipe.......$2,205,000

tAv36

$ 8,747,135 ( 3,0%)

Forty percent or the runa is distributed
on the basis of an aqua/ amount for eath
mile traveled in transporting pupils to
and from the public schools; he percent
is distributed on the basis of an equal
amount per pupil transported in ADA; and
20 percent is diatributed on the basis
of an equal amount for each school bus
in daily use during the current school
year which meets State Board of Educa-
tion standardS. (Pupils and miles - base
on previous school year; Buses - baud
on current school year)

$_5.602,000 ( 2.0%)

Local share.--Remainder or pupil transpor-
ion costs.

The State reimburses local districts for State share.--Appropriate percentage rer
60 percent of the salaries of special approved position amounts.
education teachers based on the State
Minimum Salary scale; 60 percent of an Local share.--Remainder of coats for
hourly rate for visiting teachers; 100 special education programs.
percent of salaries in hospitals and
sanatoriums, and flat sums for position
of psychologist, therapist, and attet-
dant.

$ 2,208,000 ( 0.8%1

"One time" appropriation only for years
of 1968-69 and 1969-70 Providea $2 yer
pupil enrolled for establishment and/o
maintenance of rental or free textbook
systems in elementary and ',.gh schools
(Former Free Textbook Fend discontinued

f_2.375,995 ( 04)

e share.--100 percent of approved
t.

cal ahare.--Ressimins costs of textbooks.

Teaching scholarships are provided in an State share.--100 percent of approved
amount of $350 each fOr a maximum of 4 amount.
years. Repayment requirements may he
cancellea by 1 year of teacW.ng for each Local share.--None.
year of scholarship received.

Requirementa for p
portation muSt be
accordance with St

EXtent or earticip
and cities.

pistributed.--In 0
April.

Requirements rer is+
must organize and ;
cational $ervicee :
bound children.

participi
and cities.

Distributed. --Semi.
and June.

Requirements for pc
andior maiatain a E
textbooks.

Extent o
cities.

stribut

Diatributed.--Once,
Deceeher.

Requirements forpe
application for soh



VI:ROLM
.69s-continued

s for the pUblic schools and for program participation

State funds for school support,
!Let allowances

State and local shares fer support of
the calculated State program allowance

Requirements for and extent of school
district participation and schedule

for distributing State aid

$A747,135 (

=eat of the fund is distributed Local shareRemainder or pupil transpor-
mais of an equal amount far each tation costs,
meled in transporting pupils to
ithe public schools; 40 percent
lbuted an the basis of an equal
er pupil transported in ADA; and
at is distributed on the basis
unl amount for each school bus
'use during the current school
ch meets State Board of Educa-
ndards. (Pupils and miles - bea
ous school year; Buses - based
nt school rear)

$ 5,86?,000 ( 2.0%)

e reimburses local districts for
nt of the salaries of special
a teachers based on the State
Salary Scale; 60 percent of an
ate for vieiting teachers; 100
of ealaries in hospitals and
mous, and flat AU= for position
ologist, therapist, and atten-

2,_290ooc, ( O.%)

! appropriation only for years
59 and 1969670 Provides $2 per
rolled for establishment and/or
ice of rental or free textbook
Ln elementary and high schools
Pree Textbenk Fund discontinuad.:

$ 2j37 ( (2.8%)

scholarships are provided in
! each for a maximum of 4
tepayment requirements may be
Iby 1 year of teaching for eac
icholarship received.

tate share.--Appropriate percentage for
approved position amounts.

focal Shsre,Remainder of costs for
Special education procrams.

State ehare.--100 percent of approved
amount.

Local share.--Remaining costs of textboo

ate
unt.

100 percent of apprmed

cal shareNone.

Requirements for partieitien.--Trans-
portation must be provided for pupils in
accordance with State standards.

Ettent Of_participetion.-106 counties
and cities.

Oistributed.--In October, December, and
April.

Requirements for participation.--Districta
must organize and provide approved edu-
cational services for handicapped and home-
bound children.

N1xtentof_ron 124 counties
and cities.

Dintributed.--Semi-aanually in January
and JUXM=

Requirements for participation.--Establish
ens/or maiataia a eySteM Of rental or free
textbooks.

RXtent of distribution,--100 coon tIes a_
cities.

Distributed.--Once a year, usually in
December.

luiremati.orkart.--Approved
application for scholarship.

et437
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STATE SUPPORT, 1966.69continued

Provisione for the distribution of State funds for the public schools and for prop.= participation

ame, legal citation, amount, and percent of State funds 17= echeol support,
and maculation of district allowances

GUIDANCE COUNSELORS FUND
(Ch. 606, Acts of General Assemb_ 1968)

*4,912,000

State and local shares for support or
the calculated State program allowance

Hew
di

State and Felieral funds are used to re-
imburse 60 percent of the salaries used
for approved guidance positions based on
the State Minimum Salary Scale.

Loan SUPERVISION FlIND 4,47%360 ( (1,2%)
(Ch. 806, Ants of General Assembly, 1968)

State reimburses locol school districts
for 60 percent of salary costs, based on
State Salary Scale, for approved posi- Local share...Remainder of costs
tions of directors of instruction, super ed sepal-Vision positions.
visors, and viaiting teachers.

State share.--60 percent of approved salary
amount.

Local share.-- emainder of salary costs.

hare.--60 percent of approved costs.

BRIM EDUCATIONYVNO $ 934,000 (__0.3%)
(Ch. 606, Acts of General Assembly, 1968)

An amount not to exceed. $110 per pupil. State share .--l00 percent of approved
amount.

of approv-

TEACHERS' SICK LEAVE FUND
(Ch. 606, Ants of General Assembly, 1966)

Allows $5 per day for sUbstitutes em-
ployed soder State Sick-leave plan for
teachers.

$ 1.elkla8,7;5

TWELVE-MONTH PRINCIPALS' pump $ 9]6 560 ( 0.0)
(Ch. 806, Acts of General Asseably, l96Z

The State reimburses local districts 60 StAte ebare.--Fercentage of approved coots.
percent of two months' salary of approve
12-montb principals' positions, based on Local share.--Ramainder of principals' sal-
State Ninth= Salary Scale. arias costs.

Locase . --Seanining driver education
costs.

share 1 percent of approved
amount.

Local share .--Resalnder o_ coats of substi-
tut4 teachers' salarieo.

Reg_

Cow
pos

Ext
and

Rae=
fun.
of a
tem

I.

Est*
and

Disi

Boit

aPPI

cIt
Extc

Diqt

RecIL

must
edum

ate
citi

Dist

Rego

who

Smta-

oitt

vise
yeas-
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s rondo for the public schoole
and for program participation

nit of State fondle for sphOol suppor
r distriet alloWanCes State and local ehares for support of

the calculated State progtam allowance

Requirements for and extent of school
district participation and schedule

for distributing State aid
I)

$2,oalts_oo

ate and Federal funds are used to re-
burse 60 pereent of the salaries ueed
r approved guidance positiono based on
a State Minimum Salary Seale.

$1,479,360 (
1).)

te reimburses local school districts
. 60 percent of salary coats, based on
te Salary Scale, for approved posi,
na of directors of inetruetion, super
ors, and visiting teachers.

$ 931000 ( 0.3%)

=mat not to exceed $4o per pupil.

$_,008,715 ( o.3%)

Ws $5 per day for enbatitutes em-
sd under State aick-leave plan for
iers.

$ 916,560 (__2,3%)

tate reibburees local districts 60
nt of two menthe' selary of appro-
nth principals poeitions, based On
Minimum Salary Scale.

State share...-60 percent of approved salsa,
amount.

Local share.--Remainder of salary costa.

State share.--60 percent of approved costs.

_Weal share.--Romainder of costs of approv-
ed inh7iii717ion poaitions.

State share.--100 percent of approved
ainc-11/1

Local share.--RemainIng driver education
costs.

State share.--100 percent of approved

Local share.--Remainder of costs of subati-
tute teachers' +salaries.

State abare.--Fercentage of approved costa.

Local sbare.--Semainder of principale' gal-axies Costa.

Requirementa for
perticipation.--Cuidance

Couneelors must be employed in approved
positione.

Illaltelition 131 coup eaan cities.

Distributed. -Semi-annually.

ne 4irements for participatior -The
fund is to be USed to help pay salaries
of directors of instruction, visiting
teachers, and supervisors who meet qual-
ifications prescribed by State.

Extent or partielpation.--121 counties
and cities.

Dietributed. -Semi-annually.

Requiremfor-!:articipation,--Provide
approveddriver education classes.

Extettici-ation.--127 counties and
cities.

Dietributcd.--Semi-annually.

Requirements for participati0n.--e2alms
must be riled y the local cards of
education.

-130 counties and
citiee.

Distributed.--Ia June of each year.

uiresrnte
fund

TIVtoYTIatyfaeWofsklarles-for principals
vho are employed on a 12-month beide.

;neat _of participstIoE.--130 counties and
cities.

Distributed.--In October or November each
year.
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STATE SID:TORT, 1968-69--coutinued

Frovisione for the distributiou of State funds for the public echoole and tor program participation

Name, legal citation, amount, and percet of State funde for school suppor

and caloUlation of district allowances

State and local shares
the calculated State pi.

nts for as
distr particire

for diatribut!

EN-SERVICE TRAINING FUND
(ch. 806, Acts of General Asseably, 1968)

Provides funds for summer school scholar State a
ships and in-service training classes on wount

local and regional 1evels.

SUMNER scaoot jn $1,710, 475 (

(Ch. 806, Acts or General Asseably, 1968)

An amount per pupil not to exceed $25
from State funds (based on defined oper-
ating costs).

PUBLIC SCHOOLS LIBRARY FUND
(Ch. 806, Acts of General Aseembly, 1968)

Iocal share. - -N ne.

S_ate
amount.

ant of approved

.--100 percent or approved

al share --Remaining summer school cost

Requirements for pi
ecaply with prescr
Regulations of Ste-

Extent of partici
and cities.

Distributed.--As r
school year.

Requirements for p
le accordance vitt'
State Board of Edu

Extent of zarticip
ad cities.

Distributed.--Ia

(Maintaining libraries) Funds are provided for maintenance of State abare.--Approved percentage of coats Requirements for

libraries and for other teaching mate- per librwy unit. tricts must bare

rial for the public schools based on
school libraries a

library mite determined according to Loeal ehare.--Remainder of costs (one-third vided for the mair

the preceding year's ADA. Me State pr Of each library unit. ries.

vides two-thirds or Po per library unit
Districts send the loOal order and local

Lt-tattt of particip

aleareofthe coats of such units to the
and cities.

State Board of Education vtdch processes
the library orders, adds the State Share
and mails the orders and checks to the
publighers for delivery direct to the

sen0018.

EDUCATIONAL TELEVISION FUND t1,000,000 (_ozA)
(ch. 806, Acta of General Assembly, 1968)

Diatributed un a matching basis not to State ehare.--100 percent of approved Algairesents for

exceed 41 per pupil. amount.
television instruc

Local ahare...Remaining costs for edunation Extent of particlx

art-iion. and cities.

540
cal

DIstributed. --In
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ale public schools and for program participation

funds for school aUpport,
lowaneee

State vvi local shares :or support of
the calculated State program allowance

j lasio,000 (._J2130

301

quiremente for and extent of school
district participation and schedule

for dietriboting State aid

for summer school ncholar State ahare.-100 percent of approved

ervice training classes on
coal levels-

$1,710, 475 ( 0.0%)

amount.

Local share.--None.

pupil not to exceed $25 State sbare -.100 percent of approved

ids (based on'defined oper- amount.

11,,22#11,21 R ( 0-41

rided for maiutenance of
for other teaching mate-
nIblic schools based on
determined according to
year.a ADA. The State pr
ois or $40 per library unit
i the local order and local
rsts of such Units to the
r EdUcation which processes
rders, adds the State share
orders and checke to the
r deliVery direct to the

$3,1000,c01i ( 0.3%)

Local abare.Remaining sumer school cat

State share.--Approved percentage of coats
per library unit.

Local share.--Remeinder of Costs (one-t
of each library unit.

ta matching basis not to State 04Xe.--1)0 pmrcent Of approved

pupil. I amount

Local ehare---Bemsining costs for ed
al televieion.

Eecuiremeote for participation.--ecet or
comply with prescribed reiaigments of
Regulations of State Board of Education.

Drtent of participation.--119 countieu
an cities.

Dietributed.--As requested during the
school year.

tion.--Operate

accordance th Re gulations of the

State Board of Education.

Extent of participation.--97 countlee
and cities.

Dir' :ibuted.--In December of each year.

uirements for partici -tion.=-Dis-
riots must have edtabUehd pnblic
rhool libraries and nee the funds pro-

vided for the maintenance of the libra-

Extent of partieipat n.=-131 eounties
and cities.-

RequireMents fOr participation.--Provide
Television instructional program.

Ektent of participstion.--98 counties
and Cities.

Dietributed.In April of each year.

.5 1
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STATE SUPPORT, 1968-69continued

PUBLIC SCHOOL PI100CE PROOHA14

Provisions for the distribution of State funds for the public schools end tor cram participation

Name, legal citation, =cunt, and percent of State funds for school enpport,
and calculation of distriot allowances

State and local shares for support of
the calculated State program allowance

SUFZEDITMDENTS'
(Ch. 806, Acts r? General Aseembly, 1968)

Superintendents' salaries School diviLions, or districts, receive State share.--The State contributes 60 per
a minimise salary allowance for the em- cent of the computed cusount.
pioyment of r superintendent of schools.
Allotments determined by classification
of census of school districts.

455810 ( 0 . 2%)

Classifications of Dietricts
Census Minimum Salary

0 - 2,000 - $3,900
2,000 - 2,999 - 4,300
3,000 or more 50300
Plus $10 for each 100 in excess of 3,000

CONTINGENCY FUND
(Ch. 806, Acts of General Assembly, 1968) $ 150,000 ( Oa%)

Current expenditures This Atria is distributed each year to State nhare.--100 percent of approved
aid those county and city school systems amo,tat.
which are unable to operate a 9-month
echos]. term ,4th the local and State Ipeal shafe.--None.
funds otherwise provided. Money is pro-
vided on a budget-deficit baeis and may
be ueed for current expenditures only.

',nor STUDY FUND $ T5 000 LS-L.4)
(Ch. 806, Acts of General Asem4ely, 1968)

APProved projects on a 50 percent match- State share.--Approved p 0 ect matching
ing basis. amount.

Local she e.--Rrncicng 50 percent of coCt
f Otody.

ADULT EDUCATION FUND $ 120 000 (...J2,21)
(ch. 719, Acts of General AsseMbly, 1966)

Reimbureement at the rate of 60 percent Local share.--Recrining coats.
of not exceeding $5 per hour for approv-
ed classes.

DEscRwrics OF STATE LOAN DISTRIMUT/ON
State Literary FUnd (Constitution, Sec. 134; Statutes, Secs. 22-101 to 22-115)

Thin revolving loans to county and city school boards for the co
AlAs or ly 1, 1968, (outstanding amounted to $12,000,000 plus an amount t

,542

ruction of public school buildings.
sferred to the Virginia Education



PUBLIC SCHOOL FINANCE PROGRAM
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!undo for the publie echools and for rwogram participation

of State funds for school support,
lietriot allowances

$ 455,1310 ( 2.4)

State and local shares for support of
the calculated State prograa al:wasco

Requirements for and extant of school
diStr,Ct participation and sChedUle

fair distributing State aid

Doi divisiona, or districts, receive StSte share .--The State contributes 60 per-
Lnimum salary allowance for the em- cent of the computed amount.
anent of a superintendent of schOoln
yteents determined by classification

of school districts.

Classificttions of Dietricts
aWuS 11114214A-Y
: - 2,00C - $3,900
0 - 2,999 4,30o
o or morn 5,300
, $10 for eaeh 100 in excess 3 000

$ 150,000 L0.1%)

fund is distributed each year to State shsre.--100 percent of approved
theSe cOUnty end city sCh001 Systema ELMOUnt.
h are unable to operate a 9-month
cd term with tbe looal and State Local ehare.--None .
a otherwise provided. Money is pro-
d on a budget-deficit basis and may
aed for current expenditures only.

$ 75 WO o.o%)

oved projects on a 50 percent match- State shars.--Approved project matching
Oasis. amount.

Cal eh
of study.

$ 120,000

-.Remaining 50 percent of cost

)ursement at the rate of 60 pereeat Local share.--Remaining coats,
xt exceeding $5 per hour for approv-
Lasses.

Statutes, Secs. 22-101 tO 22-115)

and city achool boards for the co __ ion of public school buildings.
ted to $12,000,000 plue an amount ttanaferrcd to the Virginia Education

Requirements for rticipation.--A school
superintendent, meeting State Board of
Education requirements, must be employed.

Distributed.--Paid monthly to Division
Super ,endentO,

Requirements for parpation...4,cent
boards of education =At apply to the
State Board that the school system is
unable, by using all settilable funds, to
maintain a 9-month school term without
special eid.

EXtent of_particip,tion.--7 counties in
1967-613.

Dietributed.--In May or June or each year.

Bequiremente for participation.--Approved
project application.

Zxtent of participation.--B3 counties
and cities.

Distributed.--Reimbursed as requested
based on piogreee of project.

pequirements for
in adult education mtfiTtpproved by
the State Department of Education.

rttentelpa.--11-6 counties
and cities.

Distributed.--Usually once a year in May
or Jun%



VIRGINIA
STATE SUPPORT, 1968-696-continued

Provisiono for the distribution of State funds for the public schools and for program participeLion

Name, legal citation, amount, ani percOnt of State runds for school support,
and calculation of district allowances

State and local shares for support of
the calculated State program allowance

DESCRIPTION OF STATE WAN DISTRIBUTIONcontinued

Assistance Authority us collateral. The Virginia Education Assistance Authori
re-loaned to localitien for school construction. However, localities may not t
of the peopie. There are approximately $20,000,000 worth of applications pond
final plans arid specifications and availability of funds. Tbe present rate of

STATE ADMMISTRATIVE EXPENSW

Retirement or Teachers $38,125,120
State Administration 405,3/0
School Planning, Testi3 and Guidance 617,905
State Supervision, 3econdary Education 646,405
State Supervision, Elementary Education and

Special Education 322,245
Directing Educational Research 209,665
Production of Filma 53,930
Law Enforcerent Scholarships 50,000
Advisory Committee on Fire Service Training 25,000

1544

y is authorized to borrow funds to be
°prow from the V.H.A.A..withont_a vote
ng subject to approval (July 1968) of
interest is 3 percent.

Appropriation to State Board of Education -
Administrative expenr-9 - State level

For producti a of films and film strips
Self explanatory.



VERHENIA

for the public schools and for program participation

ltato funds for school support,
Let allowances

Led

State and local sharas for support of
the calculated State program allowance

da Education Assistance AutbOr y is authorized to borrow funds to be
However, localities may not orrow from the V.E.A.A. without d vote

1,000 worth of applications pond ng sUbject to approval (July 1968) of
of funde Me present rate of interest is 3 percent

$38025,120
t05,10
617,905
646,4o5

322,245
209,665
53,930
50000
25,000

303

Requirements for and extent of school
district participation and schedule

for distributing State aid

Appropriation to State Board of Edocation - Transferred to
Admi:Istrative 'expenses - State level

For production of filmS and film stripe
Self explanatory.

emeot Syet
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LOCAL SUPPORT, 1968-69

Pr visions for Raisi = School Revenue

PUBLIC SeTrOOL FINANCE PROCRAM

Property assessments.--A State agency supervises the assessment procedures
subject to the limitations provided by law and plaices studies to determine the
actual ratios or assessed values to the selling prices or real estate in counties
and school districts. These ratios are used in apportioning State aid for
schools.

Property valuations for purposes of taxation, excent valuations of real
estate, are established by an elected city or county commdsx:.oner or revenue as
tho case may be. Valuations of real estate are made under general law by a local
board of assessors appointed by appropriate judicial authority except that in
some cities and in a few counties, such valuations are made annually by a per-
manent or continuing beard of real estate assessors snpointed by the governing
body of the city or county concerned. A State agency supervises the assessment
procedures employed in the assessment of real estate subject to limitations pre-
vided by law and mnkes studies to determine the ratio of assessed values to sell-
ing prices of real estate, which are used in apportioning school aid.

Intermediate districts.--None.

Local districts.--County and city school districts axe authorized to levy
a maximum tax of 30 mills on local assessed valuation. Boards or supervisors
in the counties and councils in the cities may supplement the school fund
through a cash appropriation. In addition, each district may levy up to 25 mills
for cu-rent capital outlay. Cities operate as separate administrative units and
are completely independent of the county in which they ere geographically lo-
cated.

Provisiona for School Indebtedness

Initiating bond issues.--School districts have comiacte responsibility for
initiating bond issues.

Limitations on issuance or bonds.--The maximum time limit for payment of
bonds le 30 years. SeriaI bonds are not reauired. School bonds may he issued
only for capital outlay purposes.

Lnitations nn debt,--The Constitution provides that in cities all bond
issues, including school bond issues, be limited to 18 percent of the local as-
sessed valuation of real essate. In counties there is no prescribed limit. ho
State executive agency has authority to fix the debt limit or approve a higher
limit in special cases.

Voting re uirements.--All bonds are required to be approved at a special
election by vote of a majority of the qualified electors who participate in the
election,

Approval and sale of boods.--S!
not required for sehol bond issues
be first offered to a State agency :
is offered. Bond issues are usuallz
interest basis. Funds from the sale
invested.

Bend records, tax levies, and 3
levied over and above those for gene
riled in the school board ()Mess, I
safekeeping. Repayment of bonds is

h -term indebtedness.--Tempo
the tax-levying body in an amount no
from the school tax or half of the c
one year.

Burc

Provisions for School Budg_.0

Bies.--Estiraates or hee
the school superintendent with the E
boa As on forms prescribed by the St
on July 1 and ends on June 30.

Local approval.--Bstimates of r
for approval to the county boards of
June 1. These governing bodies havo
and, consequently, to reduce the pro
quired for school budgets but the to
public if an increase in the general
the governing bodies for current gcr
must be published or posted before a

hVienalStatex. --Then
filing of school budgets with a Stat

Provisions for SchooL Audits

School system audits are made a
these audits is charged to the local
concerns may be authorized to make a
lations prescribed by the State Audi
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venue

4b0 agehey sUpervises the assessment procedures
ded by law and makes studies to determine the
to the selling prices of real estate in counties
ios are used in apportioning State aid for

poses of taxation, except valuations of real
ected city or county commissioner of revenue as
reLl estate are made under general law by a local
opprupriate Judicial authority except that in
us such valuatiorm are made annually by a per-
ml estate assessors appointed by the governing
meth A State agency supervises the assessment
snent of real estate SUbjeCt tO limitations pro-
p determine the retie of assesaed values to sell-
ers used in apportioning school aid.

ie.

i city school districts are authorised to levy
ul asseased valuation. Boards of supervisors
:he cities may supplement the school fund
I addition, each district my levy up to 25 milla
Les operate as separate administrative units and
! county in which they are geographically lo-

dittricta have comi.lete responsibility fOr

onds.--The maximum time Limit for payment of
are not required. Scheel bonds may be issued

wistitution provides that in cities all bond
hes, be limited to 18 percent of the local as-
In counties there is no prescribed limit. No

dty to fix the debt limit or approve a higher

'add are required to be approved at a special
' the qualified electors who participate in the

LLpproval and sale of bonds.Special approval by an agency of the State is
not required for school bond iSSUea. Although it is not necessary for bonds to
be first offered to a State agency for purchase, State assistance in bond sales
is offered. Bond issues awe usually, though not necessarily, sold on a fixed
interest basis. Funds from the sale of bonds not immediately required may be
invested.

Bond records, tax levies, and payments.--Tax levies for indebtednesc are
levied over and above those for general school purposes. Bond records are
filed in the school board offices, the treaaurer's office, or in the codrt for
safekeeping. Repayment of bonda is handled tnrough county or city treasurers.

Short-term indebtedness.--Temporary loans may be made with the appreVal of
the tax-levying body in in amount not to exceed half of the estimated yield
from the School tax or half of the cash appropriationyand must be repaid within
One year.

BUDGETS MD AUIIITS

Provisions for School Bud ets

Budget_forms.katimates or needs for the school budget are prepared by
the school superintendent with the assistance and approval of local school
boards on forme prescribed by the State. The State nchool fiscal year begins
on July 1 acd ends on June 50.

Local approval.--EatimaLes of need for school budgets must be submitted
for approval to the county boards of supervisors or o the City council by
June 1. These governing bodies have the authority to reduee the total proposed
and, consequently, to reduce the proposed tax levy. No public hearing is re-
quired for school budgets but the tax-levying body is required to notify the
public if an increase in the general property tax levy, above that approved by
the governing bodies for current school Operation, is contemplated. Budgets
must be published or posted before adoption.

State review or,tpproval.--There is no statutory regulation requiring the
filing of schohl budgets with a State agency.

Piovisions for School Audits

School system audits are made annually by the State Auditor. The cost of
these audits is charged to the local school systems involved. However, private
concerns may be authorized to make audite in aeeordance with rules and regu-
lations prescribed by the State Auditor.
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4ASH1MGTOR pUpdiC SCHOOL FINANCE PROGRAM, 1968-69, is part of a series of individual State documents, cooperatively prepared

by the State departments of education and the U.S. Office of Education providing current program facts on State end local

suppo& for local echool services. George A. Glenn, Statisticias, Adainistration and Finance, Washington State Department of

Public Instruction, served as the State aUtheity for Preparation and review of this leaflet.

Selected Pro am Facts

STATE SUPPORT

1. Approximately 75 percent of the nonfederal reVenue for tile 1.

public schools, grades K.12, is provided through State grant
distributions.

2.

2. The total &Went of State funds allocated for public schools is
derived from legislative appropriation.

3. Distribution formula provides for a guaranteed, equalized
amount from State and designated local tUnds. Tha guaranteed
amount for the 1968-69 school year is an eatimated *368 per
"weighted" pupil.

I. About 5 percent of the State funds is apportiOned for school
construction. The State pays from 0 to 90 percent of the
matchable cost of building projects depending on the equalized
valuation of district property and the nusiber of certificated

employees.

5. State provides the smaller amount of either 90 percent of the
approved cost of transportation or actual cost for the current
year.

LOCAL SUPPORT

An estimated 70 pbreent of the county and local revenue receipts
for =heel. iS obtained from local woperty taxes.

Slightly less than half of the remaining 30 percent of county
and local revenue for Schools in derived from local sources such
as payments in lieu of taxes, student feeS, and rental of school
property. There are uo local nonproperty taxes authorized
for school Support.

3. Tbe balance of county and local public school revenue is obtained
from a 1 percent countywide real estate transfer tax. This is

the only autherized county tax for schools.

4. County and local taxes required for participation in the Statee
basic and equalization distributions include a 14-mill local
levy for unified school districts, an 8.4-mill levy for elemen.
tary school districts, and .he 1 percent countywide real estate
transfer tax. One-fifth of the required property tax levy may
be used for capital outlay or to accumulate a capital outlay
fund.

- There is nO legal liMit On the local property tax rate which Nay
be levied when properly authorized by the voters.

6. Total public school indebtedness ie limited to 10 percent of the
asemesed valuation. 0114;7 bonds which raise the district's in-
debtedness to more than 1.5 percent of the local assessed valua-
tion require voter approval.

548
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PU LIC SCHOOL FIRACNCE PR0GRA

Provisione for the distribution of State Rinds for the public echoole and for program participation

Name, legal citation, amount, and percent of State funde for school eloport,
end calculation of diatriet allowances

Total

GEUERAL Funn--Basic Support Portion (Current
expense, grades K-12) (Ch. 143, Laws of 1967
Extraordinary Session)

la1taaci.40

Formula provides for a guaranteed,
equalized amount fron_State. The guar-
anteed amount for 1968-69 year in 068
per "weighteo" pupil. Dictricts shall
be guaranteed an amount nor weighted
pupil of not less than 100 percent of
the am0Unt computed from State and loc
receipts to the General (Maintenance
and Operation) Fund in 1966-61.

The "weighted" pupil factors are as
followsz

.5 for each child in kindergarten
. 3 additional for each pupil, grades

7-12
additional for each full-time equiv-
alent pupil enrolled in approved
vocational classes.

.1 additional for each pupil enrolled
in a program for culturally dined-
vantaged.

0 through 19.0 range; additional per
pupil for higher salary costs by reason
of added profeasional preparation and/or
lower years or experience.

.002 through 2.0 range; additional for
each pupil enrolled in elementary dis-
tricts which are "remote and necessary"
and in which there Are fewer than 100
paniln.

.001 tr.rough 2.0 range; additional for
each pupil enrolled in high schools
which conduct approved programs, and in
which. the total enrcilment in grades
9-12 is fewer than250.

Atter the total mnount of guarantee for
each district has been computed, there
is a deduction of certain legal receipts
(Local effort) to determine, if aay,
what State funds are required to meet
the gOarantec. Deductions are as fol-
3 ws; 85 percent of local tages, 85 per
cent of in-lieu-of taxes, 85 percent of

State and local sharen for ;maps

the calculated State program all

state_Share.--Guarantee amount les
entage of loCal tax receipts Sq.=
share.

Local share.--14 mills for a high
strict and 8.4 mills for an elem.

district in which the levy for the
school district fund is 5.6 mills.
and 8.4 mills are used in the diet:
formula. However, the actual tax :
are 12 mills and 7.2 by reason of i
levy or 2 milla So stated on rago



PUBLIC SCHOOL FINARcE PR
,YORT,1968-69

Lte Fnede for the publie enhoole and for progran participatien

cent of State fends for school support,
of district allowancos

State and local shared for OUpport of
the calculated State progress allowance

Requiremente for and extent of school
district participation end echedttle

for diatributing State aid

merent
of 1967

$991,5... e OLIO

Formula provides for a gqsaanteed,
equalized amount from State. The guar-
anteed amount for 1968-69 year is $388
per "weighted" pupil. Districts shall
be guaranteed an amount per weighted
pupil of not less tnan 100 percent of
the amount computed from State and loca
receipts to the General (t.aintenance
and Operation) Fund in 1966-67.

rite "weighted" pupil factors are as
[Wawa:
5 for eaeh child in kindergarten
3 additional for each pupil, grades
7-12

.2 additional for each full-time equiv-
alent uupil enrolled in approved
vocational classes.

,1 additional for each pupil enrolled
in a program for culturally disad-
vantaged.

through 19) range; additional per
aril for higher salary costs by reason
T added professional preparation and/or
onger years of experience.

002 throunh 2.0 renge; additional for
ach pupil enrolled in elementary dia-
rists which are "remote and necessary"
nd in which there axe fewer than 100
UPils.

001 through 2.0 range; additional for
ech pupil enrolled in high sehools
licit conduct approved programs, end in
lich the total enrollment in grades
-12 ie fewer than250.

rter the total amount of guarantee for
tch district has been computed, there
1 a deduction of certain local receipts
kical effort) to determine, if any,
let State funds aro required to meet
le guarantee. Deductions are as_fol-
mm; 89 percent of local taxes, 85 per-
mt of in-lieu-of taxes, C5 percent of

Etate chare.--Guarantee amount less per-
centage of local tax receipts equals State
share.

Local share.--14 mills for a high school
arstOct and 8.4 mills for an elementary
district in which the levy for the high
school district fund is 5.6 mills. 14 mills
and 8.4 mills are need in tbe distribution
formula. However, tha actual tax levieS
are 12 mills and 7.2 by reason of the State
levy of 2 mills as stated on raga 5.

Bequirements for certicieetien.--pis7
tricts must operate schools in accord-
ance with regulations and submit annual
reports.

Extent of participation.--330 Dlstrie
s.

nistribution.--19 monthly payments.



WASH T N
a;.ATE SUTTORT 1968-69 -continued

Provieiona for the distribution of State ?dads for the pdblic schools and for program participation

Name, legal citation, amount, and percent of State funds for school SUppart,

and calculation of district allowances

State and local shares for eupport of
the calculated State program allowance

Requirements for and
district participati

for distributing

GENERAL FUND - -continued

High School District Fund, 100 percent
of 1 percent Real Estate Excise Tax,
85 percent of PUblie Utility DiZtrict
ExCiSe Tax, 85 percent of Public Law
874,ond Federal Forest funds.

SCHOOL BUILDING CONSTRUCTION FUND
(Ch. 2785 Laws of 1947 as amended by
Oh. 56 Laws of 1967, Extraordinary Session

TRANSPORTATION REIMBURSEMENT
(Ch. 143 Laws of 1967, EX. Se__

g3,000, ( 4.3$)

Amount of State assistance is graduated
downward from 90 percent of the eIguNmud
-project cost, depending dpon the rela-
tionship of the equalized valuation of
the district to the number of certified
employees therein. Allotments in ex-
COSS of the amounts allocable under
strict application of the statutory for-
mula nay be made by the State in case
of emergency.

6.1%)

Reiaursement of 90 percent of the
=eller ameunt of either (a) the actual
cost of pupil transportation or CO
the amount of approved costs, plus 90
percent of the allowance computed for
depreciation of buses.

State share.-90 percent or less of the
approved project coat depending on the
formula.

Local share.--10 percent or more of
approved project coat depending on formula.

Etadisements for aura
cations made to the N-

Public Instruction.
district must entahli
satisfaction or State
and must provide loca
funds in an amount el
cent of its taxable a
plus such further unto
qUired by the State 13-

Extent of participati
districts.

1 sistribution.--Runcs
warrant of the State
presentation of certi-
Ins the amount of 1.1

State shers.--100 percent approved amount. Requirements for nara
costs of pupil trail:Six
lished for each distx-
transportation commis
of the county superia
sentative of the Stal
PUblic Instruction, a
of the School distric

Extent of participati!

Distribution.-12 mot

Local share.- -None.



WASH:UM-TON

Awed

for the public schools and for program participation

tato funds for school support,
ct enOwenees

State and loOal dhares for eUpport of
the calculated State program allowance

ool District Fund, 100 percent
emit Real Estate Excise Tax,
nt of Public Utility District
xx, 85 percent of Pablic Lau
Federal Forest funds.

$13,000 000 ( 4.3%)

C State assistance is graduated
from 90 percent of the approved
;ost, depending upon the rela-
of the equalized valuation of
riot to the number of certified
; therein. Allotments in cx-
he allocable under
;plication of the statutory for-
be stM by the State in case

$18,50P, 6-1%)

!meat of 50 percent of the
mount of either (a) the actual
mil transportation or (0)
it or approved costa, plus 90
2r the allowance computed for
bit= of buses.

State share.--90 percent or le-Js of the
approved project coot depending on the
formula.

Local share.--10 percent or more of
approved project cost depending on formula.

hare.--100 percent approVed arse-

Local share.- None.

307

Requirements for and extent of school
district participation and schedule

for distributing Itate aid

Requirements for participation.--.Appli-
cations mado to the Superintendent of
Public Instrim*.ion. In addition, school
district must establish need to the
satisfaction of State Board of Education
and must provide local district capital
funds in an amount equivalent to 10 per-
cent of its taxable assessed valuation
pins such further amount as may be re-
quired by the State Board of Education.

Extent of artici tion.-60 school
dietricts.

Distribution.--Funds ere disbursed by
warrant of the State Treasurer upon the
presentation of certified claims respect-
ing the armt of work completed.

Requirements for partie5.pat!_en.--Apnreved
costs of pupil transportation are estab-
lished for each district by a county
transportation commission, which consists
or the county superintendent, a repre-
sentative of the State Superintendent of
PUblic Instruction, and a representative
f the school district.

ent of participation.--325 districts.

Distributien.--12 monthly payments.
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STATE SUPPORT, 1968=69continued

Provisions for the distribution of State Ponds for the public soUcole and for program partioipation

Name, legal citation, amount, and percent of State funds for sohool aupport, State and local dhares for euppor-
and calculation Of didtrict allowancec the Onleulated State prOgraO etiloW:

FuDD FOR EDUCATIOE OF HAUDICAPPED CHILDREN
(ch. M, Laws of 1943, as amended)

VOCATIONAL-TEOHMCAL SCHOOLZ Elni0
(Ch. 143, Lawn of 1967, Extraordinary
Session)

sTATD lUsTITUTIoNS FUND
(Ch. 143, Laws of 1967,Extraordinary
Session)

ADULT EDUCATION FbIlD
(Ch. 1430 Laws 0f1564, Extraordl'JarY
Session)

g4,800,lo0o ( 4.9%) state -_harc.--1.00 percent approved as

Local share.--Eone.
Allotment frOm a separate appropriation
for the additional or "excess" costs
incurred in a program for the education
of handicapped children.

L3d.222_00 (__laa State share.--100 percent of approve
amount.

Allotment from a separate appropriation
for the operation of approved vocational
technical schools.

2,30,000 ( .7%)

Allotment from a sepi.rate appropriation
for the education Of toys and girls
confined in a State hospital or other
State institution.

Allotment from a separate appiopviation
for the operation nf vocational and/or
nonvotational education classen Or
aduls.

ocal share.--Eone.

State_share,--1__ percent approved ar:

Local_share.--Dooe.

State_uhare.--100 percent approved am

Local share.--None.



PUBLIC SCHOOL FINANCE PROGR,01

,69--continued

rbe Panda for the publio schools and for program participatiw,

molt of State funds for school aupport, State and local nharea for eupport of
of district allowances the calculated State program allowance

OREN $14,800,000 ( 4.9%)

Allotment from a separate appropriation
for the additional or "excess" costs
incurred in a prOgram for the education
of handicapped children.

State share.--100 percent approved amount

Local share.--Kone.

3,750,00,) ( 1.4) State share.--100 percent of approved
amount.

ocal share.--None.
Allotment from a separate appropriation
for the operation of approved vocational
technical sohools.

quiremante for and extent of school
district participation and schedula

for distributing State aid

e uirements for partictpatlon. --Dise
eta must operate programs. approved

by the offiee of the State Superintendent,
for the education of handicapped children.

Exteration.--llit districts.

DiStribUtion.--la monthly par:lents.

..equirements for partici-ation.--Only
those schools which have been approved
by the State Board for Vocational Sauna-

n as vocational-technical Schools, may
Cave an allotment from this fund.

Extent of participation.-- 6 distriete.

Pistritution.--12 Monthly payments.

2,3900,900 ( .7%) State share.--100 percemt anfroved amount Requirements for participatiOn.--A dis-
trict in which a State institution is
located, is authorized to conduct an
educational program for boys or girls of
school age confined therein.1110tment from a separate appropriation

ror the edUcation of buys and girls
!onfined in a state hospital or other
State institution.

$ 661,500 ( .2%)

alotment from a separate appropriation
7o ? the operation of vocational and/or
Lonvocational education classes for

Local share.--None.

Extent of rtici ation.-- 12diStriC__

Distribution.--12 monthly payments.

State share.--100 percent approved amount Requirements for artici ation.--A dis-
trict must Obtain approval from the State
noard for Vocational Education in order
to receive State funds for the operation
of adult vocational classes. Similar
approval must be obtained from the State
Board of Education for =vocational
c asses.

share.--None.

Eztelti-aition.-- U.0 districts .

Distribution.--12 monthly payments.

5a4
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LOCAL SUPPORT, 1968-159

Rrovioions for hmielng School Revenue

Proparty ansesements.--Property valuations for county and local district tax

purposes, except valuations of public utilities and of private car companies, are

eatablished by eleeted county assessors. Valuations of public utilities and of
private car companies are determined by the State Tax Comminaion and are appor-
tioned to the reepective =antlers and to the taxing districts thereof on the basis

of the comparative amount of such valuation located therein. The constitution
requires that all property 'Mall be amortised at 50 percent of its true and fair

value.

The governing board of the county ia designated by law as a board of equali-

zation charged with the duty of equalizing among individual taxpayers the valu-

ations:I established by county assessors. The State Tax Commission is vested with
authority (a) tO order the county board of equalization to raise or lower the

valuation or any taxable property in the county; or to add preparty to the
asseesment rolls; (b) to hear and decide appeale by aay taxpayers or taxing Unit

from decieions of the county board of equalization; and (c) to equalize essOng the

counties the valuations to be ueed as the base for the State prcperty tax levy only.

Thin is accomplished through establishment of a property taX amusement ratio

for each county. For the current year, these ratios range from 16.0 percent to
24.3 percent as related tc the constitutional requirement of 50 pereent. The ASO

of these ration for the State property tax operates to inerealle the productivity
of the 2-mill State property tax levy limit speeified by law. These ration are

also used to determine the amount of r,:ate funds to ba allotted to the school dis-

tricts GI' the various counties to assist them in providing school plant fanilities,

There is au overall constitutional property tax limitation of 40 mills on
properti valuation end, within this limitation, the legislature allocates the rates

which may be levied by the State end the various po...itioal subdivinions without

popular election.

Interradiate districts..--There is a 1 percent county real estate trannfer tax

on the sale of all reel estate. These funds are apportioned to school districts
of the county for ctuvent operations col the basis of average annual enrollment.
EXpenses of the county seperintendent's office are paid from funds derived from

the coLnty property tax and from State funds.

Local districts..-ehe nehool hoard ie a district maintaining elementary and
secondary ochoole ie autherized by law to levy sip to 12 mille on local assessed
valuatione for school purposes. The 1967 Legislature enacted a law which provides
during the 1967.459 biennium, for a State property tax of 2 mills levied against the
valuation of each dletrict, adjusted to 50 percent from the "county ratio" estab-
lished hy the State Department of Revenue. Cze-fifth of this amount may be need for

capital outlay or to accumulate 4 capital outlay fund. There is no limit on levies

in excess of the 14 mills if such levies are approved by a 60 percent majority of
those voting in an election in which the nureher of persons voting equals or exceeds
40 percent of the number vho voted in the last general election. There are no
property eualificatione for participating in a school bond or special levy election.

Excess levies must be authorized every year.

Special levies for debt service nre in excess or
and are for the term of the bond issue if op authoria
the indebtedness is voted. Such levies are made Ram
required.

Provisions. for School Indebteineco

Initiati bond lesves.--The board cf director%
may lessee on Tor the purpose of purchasing achool
school facilities, and equipping ochool buildings. I.
obtained by the voters of tbe district at a regular o
election.

LtMitatiOAA OA lasuanee of bonds.--All bonds mum
coupon bondi-dEd7b4571nterest at a rate not in excess
All school district bonde must be retired within a pe
years from their date of issuance except in rirst-cle
bonds nay extend, to a0 much AS 40 years from date of

Limitations on debt.-- Both the constitution ancl
limitation on school indebtedness at 10 percent or me
edness up to 1.5 percent of the accessed valuation ma
electoral approval, while a thice-fifthe vete in favr
eVired for approval Of any indebtednesn above the 1.

Voting reecirecente.--,-.n election must be held i
qealified electors participating in the election vote
incise. For the hon.& to be approVed, it is also requ
Portent of the Voters Tram the district participatinE
general election must vote in this election.

Approval and sale of bonde.--The local slhool bc
ulthin 2 years after dna Of authorization, sell the
issue. The ecbool board must direct the county treats

bonds far sele. After bids are received, the eche01
which bid, if any, waa accepted. Sonde are usually e

basis. The State dnes not assist in the sale of bone
chase rights. rands from the amla of bonds not ineec

invented until needed.

We_ rda tax leVies andp.ymeots, --The coy
sible for maintaining the records and making the pest

The maximum tax rate for all school purpones, w:
5,6 11110 to 14.0 mills on true prnperty valuations,
of district. At the time of preparing the annual buc
the botrd of directors of a 'school district is pernan
therein an amount not in excese of 20 percent of the
diatrict as determined on the basis of the maximum d-

earlier. The amount no included may be expended foal
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ns for county and local district tax
es and of private cat companies, ate
eations of pnblie utilities au4 of
tate Tax Commission and are appor-
taxing districts thereof on the basis
bested therein. The censtitutlon
at 50 percent of its true and fair

ignated by law as a board of even-
ong individual taxpayers the vein-
State Tax Commiaaion in vested with
ealization to Mine or lower the
ty; or to add property to the
als by any taxpayera or taxing mit
ationi and (c) to equalize among the
e for the State preperty tax le'y only.

nt or a property tax anneeement ratio
ratios range fromlO.0 percent to
reeuiresent of 50 percent. The use

erater to increase the productivity
pecified oy law. These ratios are
nds to be allotted to the school dis-
in providing school plant facilities.

rty tax limitation of tO mille on
n, the Logislattwe allocates the rates
oue political subdiviaiona without

rcent county real estate transfer tax
are epp4.iioned to school districts
swig of average annual enrollment.
e are paid from funds derived from

district maintaining elementary and
y up to 12 mills on local anaeased
ielature enacted a law which provides
erty tax of 2 mills levied winst the
rcent from the "county ratio" astab-
ne-fifth of this amount may be used for
14y fund. Tbere is no limit ca leVies
approved by a 60 percent malority of
er of persona voting eqeals or exceeds
t general election. There are no
ssh,y11 bond or special levy election.

Special leviea for debt service are in excess of other levy limitations
and are for the term of the bond ianue if so authorized by the electors when
the indebtedness in voted. Such levies are made annually in the amount
revired.

Provisions for School Indebtedness

InitiatingLbond issves.--The board of directors of the school district
may issue hoada fez' the ptifpose of perchasing school sites, coastreeting
school facilities, and equipping school buildings. Authorization must be
obtained by the voters of the district at a regular or apecial school
election.

14eitatioas on imance of bonds.--All bonds must be negotiable serial
coupon bonds and hear interest at a rate not in excess of 6 pereent per annum.
Afl 'school dietrict bonde munt be retired within a period not to exceed 23
years from their date of issuance except in first-class diatricts where the
bonds may extend to as much as 40 years from date of issuance.

Limitations on deht.-- Beth the constitution and State statutes eet the
limitation on school indebtedness at 10 percent of assessed. valuation. Indebt-
edness up to 1.5 percent of the assessed valuation may be incurred without
electoral approval, while a three-fifths vote in favor of the question is re-
quired for approval of any indebtedness abcrt the 1.5 percent level.

requirements.--An election must be held in which 60 percent of
qualified electors pariicipating in the election vote ie Savor of the bond
Inoue. For the bonds to be approved, it ie also required that at least 40
percent of the enters frets the district participating in the preceding State
general elettion must vote in this election.

Approval and sale of bonds.--Tbe local school board may at any time,
within 2 years after date of authorization, sell the school district bond
issue. The school board must direct the county treasurer to advertise the
bonds for sale. After bids axe received, the echool board must indicate
which hid, if any, vas accepted. Bonds are usually sold on & fixed interest
basin. The State does not assist in the sale of bonds aad baa a priori pur-
chase rights. Funds from the sale of bonds not immediately needed eay be
invested until needed.

Bend records, tax levies, and payments.-The County treasurer la reepon-
sine fôr maintaining the records and making tbs payments on the boods.

The maximum tax rate for all school purposes, without a vote, ranges from
5.6 mina to 14=0 mills on true Preperty valuations, depending upon the kind
of district. At the time of preparing the eanual budget for the =suing year,
the board of directors of a school district la permitted by statute to include
therein an amount not in excess of 20 percent of the taxable income of the
district 40 datermited on the basis of the maximum district levy specified
earlier. The amount so included may be esTended for capital outlay or for
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Bond recoxviesand_7nts.--continued

debt services ea the board of directors may determine. The board of county commis-
sioners ie required to levy taxes for debt service in an wiount auffinient to meet
the axmai or semiannual payments of princips1 and interest on bonds. Such levy
msy be in excess of the levy, heretofore indicated, which szheol districts may make
without a vote of tte electors.

Short-term indebtedness.--School distrieta May inGUO interest-bearing warrant')
in anticipation of receipt of budgeted revenues. Any debt remaining at tl,e close
of the school year must be absorbed in the ensuing school year's budget.

BUDOEPS ABD A

Provisions for School &Idea;

Budget forma.--School budgets are prepared by local achool officials on forms
provided by the state Department of Public Instruction. Ttey are for the fiscal
year July 1 through Jane 30.

Local approval.--First-cless dietrict school boards must file the certified
final budget lath the county commissioners nct later than the first 'Monday in

October. The final date-,minatio-
with the district school board.

Second- and third-elasa aeb
prove budgets for submlsaion to
later than the first day of AugU
for fixing the &mount of the bud-

state_review or apUlrovel.--:
of their budget with the State Er
than the first Monday in October
a copy of their budget with the i
after which it is approved by thd
which would increase the totai ea
appToved by the State Superintend

Provieiona for School Audits

Audits are made on all diets
State Suditor. The eost of the e
involved=
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ors may determine. The board of county commis-
T debt service in an amount sufficient to meet
'principal and interest on bends. Such levy
Tore indicated, which sclonol districts maw make

ol districts may issue interest-bearing varrents
ed revenues. Any debt remaining at the .lose
in the enauing 'school year's budget.

CLIO A A

ere prepared by local school officials on forms
Pdblic Instruction. They are for the fiscal

!strict school boarde must file the certified
Loners not later then the first Menday in

FINANCE PROGRAM

October. The final determination of amounte in tbe budget rests entirely
with the district school board.

Second- and tbird-claea school district officials must prepare and ap-
prove budgets for submission to the county budget reviewing committee not
later tban the first day of August. Thin committee has the final authority
for fixing the asount of the budget.

State rsvinv or a roval.--First-class school dietricts muet file a copy
of their budget with the State Division of Murticinal Corporations not later
than the first Monday in October. Second- and third-claan districts must file
a copy of their budget with the State Superintendent of Public Iustruction
after vhich it is approved hy the county reviewind cOmadttee. Amendmentm
which would increase the total amount in the budget of any district aunt be
nrPrOved by the State Superintendent of Public Instruction.

Provisions for Sehoel Audits

Audits axe made oa all districts approximatc4 once every 2 years by the
Str Auditor. The cost of the audit is paid for by the local echool district
involved.
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WEST VIRGINIA PUBLIC SCHOOL FINANCE PROGRAM, 1966-69, is part of a series of individual Uate documents, cooperatively pre-

pared by the State departments of education and the U.S. Office of Education, providing current program facts on State wAl

local support for local School services. William K. Hamilton, Executive Director, West Virginia State Board of School Finance,

nerved as the State authovity for preparation and review of this leaflet.

Selected Pr
STATE SUPPOIIT

1. Apprcximately 60 percent of the nonfederal receipts and revenues 1

for public elementary end secondary schools, including only State
grants and local revenuea and receipts, is provided by the State.

2. About 52 percent of the State grant money is provided from asles
and cigarette taxes earmarked for the pennon of the public
schoola. Except for about .1 of 1 percent, the balance of State
support 1.0 provided through legislative appropriation.

3. Nearly 46.7 percent of the State grant money is allocated for the
support of the foundation program and 49.6 peicent is allocated
to supplemeet salarw and service allocationa in the State Aid
Fund.

4. Nine otber State distributions provide support for comprehensive
educational program development, vocational education, enrollment
increases, school lunchee exceptional children, free textbooks,
county superintendents salaries, orphanage aid and safety educa-

tion. These tends account for the remaining 3.7 percent of the
State grants.

5. Foundation program support includes allowances for teachers'
salaries, including all professional staff other than superinten-
dents and asaiatant superintendenta pupil transportatien, other
current expenses, and general improvement including a public
school employees sick leave pregram. Additional allOwances for
teachers. salaries and these supporting eervices are all provided
through a Supplemental Inatructional SappOrt Allocation and Sup-
porting Services Allocation which, vith the Foundation Program
Allocation, constitute "The Public School Support Program."

6. Minimum teacher salary allowances for teachers mite
a bachelor's degree range from $432 to $W per month; for teach-
ers with a maater's degree, from $482 to $674 for an employment

term of 9' months!.

2

sis Facts
LOC2L SUPPORT

Approximately 86 percent of the locally derived revenue for pnblic
education is from property taxes.

The remainder of local achool support is obtained principally from
nonpreperty revenue receipts which include tuition payments, adult
education fees, end miscellaneous recclota.

3. Required local support for participation in the State foundation
program ranges from 1.96 to 7.84 mills, depending apon the class of
property.

4. Maximum regular property tax rates for schools are as follows:

a. Close I propertycurrent expense, 2.11 mills; permanent
improvement, .15 mills; debt service, .035 Mills; total,
2.295-

b. Class II pr y--carrent expense, 4.22 mills; permanent
improvement, .3 mills; debt service, .07 mills; total, 4.59.

c. Claases III and IV property--0Orrent expense, 8.44 mills;
permanent improvement, .6 mills; debt eervire, .14 miller
total, 9.16.

5. School bonds for capStal outlay may be issued to 5 percent of the
assesSed valuation ce.' the coUnty with rates separate from and in
addition to other tax levy rates if 60 percent of those voting in
an election on the proposal approve it.

6. Countiea may adopt for a period of aot more than 5 years a apecial
tax aeyy of up to 100 percent of the authorized rates for specified
operating and/or capital expenditure purposes provided at least 60
percent of those voting at such election vote in faor of such an

additional levy.

i559,
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STATE SUPPORT, 1968-69

Provisions for _ distribution of State Funds for the public achools and for program participation

Name, legal citation, amount, and percent of State Panda fOr school support,
and calculation of dietriot allowances

State and local shares for support of
the calculated State program allowance

Total

PUBlIc SCHOOL SUPPORT PROGRAM--FoundatIon Program
Portion. (Current expense, grades 1.121
(Ch. 18, Art. 9A, Code of West Virginia

31,410.1dj6 (

$ 530310,075 ( 46.7*

Teachers' salaries Amount per teacher employed based

Weighted pupils
Elementary schools of 105 or
more pupils

Secondary schools of 200 or
more pupils

Small schools

Pupil transportation

560

saler schedule:
on

kind of
teechor Basic allow.
certificate per month

minimum)

Years to
reach
maximum
allowed)

First-grade :11 ,

Short-course 175
s. c 11 e 2
s. c lle e 210 10

Bachelor
degree 260

Master's
de ee 285 16
Doctorate 290

per month is added for each
allowed year of teaching experi-
ence. These amounts, established ir
1953, are supplemented by tale "State
Aid Fund-Supplemental Instructional
Support Portion" distribution to
finance the current salary schedule.
The average above scheduled amount for
all employed teachers establishes the
average basic salary. One,thirtieth
of this amount multiplied by the number
of weighted pupils produces the salary
allowance.

1 weighted pupil per each enrolled

pupil.

1.1868 weighted pupils per each en-
rolled pupil.

Higher pupil weights to 1.8 for ele-
mentary and 1.89 for secondary.

Allowance ranges from 421.95 to $44.05
per pupil dedending on traneported
pupils per mile of bus route one way.

State shareCalculated amount minus
local share. All districts are guaranteed
a minimum amount equal to 50 percent of
the foundation calculation.

Lecal share.--Fifty percent of amount cf
reienue which would be produced from ap-
praisal valuations of non-public utility
property by a tax levy of:
1.96 mills on class I property
3.92 mills on clsss II prope:ny
7.64 mills on classeb III and IV property
after deducting a 5 percent allowance
from the total for losses in collections
plus 97.5 percent of the proceeds of sues
levies for public utilities property
assessments.
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State Funde far the public schools and for program participation

percent of State funds for school support
pn of district allowances

State and local shares far support of
the calculated State program allowance

Requirements for and extent of sotool
district participation and schedule

for distributing State &id

latIon Program
1-72)
Dila)

421 46 6 loo.crA

$ 53,010,079 L46-7%)

. Amount per teacher employed based on
salary Schedule:
Kind of
teaeher Basic allow
certificate per month

(minimum)

Years to
reach
maximum
allowed

First-gradc *1-
Short-courbe 175 .

2 s. polio c
3 yrs.' colle e 210 10
Bedhelor'a
degree 260 13

Master's
degree_ 285 16

Doctorate 290
per month is added for eac

allowed year of teaching exTeri-
ence. These amounts, established in
1953, are supplemented by the "State
Aid Fund-Supplemental Instructional
Support Portion" distribution to
finance the current salary schedule.
The average aoeve schedu2ed amount for
all employed teachera eatablishes the
average basic salary. One-thirtieth
of thls amount multiplied by the number
of weighted pupils produces the salary
allowance,

. 1 weighted pupil per each enrolled
pupil.

1.1868 weighted pupils per each en-
rolled pupil.

Higher pupil wcights to 1.8 fOr ele-
mentary and 1.89 for secondary.

Allowance ranges from $21.95 to $44.05
per pupil depending on tranaported
pupiJo per mile ef bus route one way.

State share.--Calculated amount minus
local share. All districts are guaranteed
a minimum amount equal to 50 percent of
the foundation calculation.

Local share.--Fifty percent of amount of
revenue which would be produced from up-
pralsal valuations of non-public utility
property by a tax levy of:
1.96 mills on class I property
3=9? Mills on claas II property
7.154 mills on classes III and IV property
after acducting a 5 percent allovance
from the total for losses in collections
plus 97.5 percent of the proceeds of such
levies for public utilities pruperty
_ 1SeSSmeatS.

FITIMiremPIAE_EZELLIT112a--C°untie8
must operate Schools and provide pupil
transportation to participate in alloca-
tions for salaries, pOpil transporta-
tion, other current expenses and general
improvement.

Extent_of_participation.--All 55 coun-
ties. All districts ere eetintyvide.

Distribution.--Monthly.

61



WEST VIRCLNIA

STATE SUPPORT, 196&.6e--eontinued

Provlsione for the distribution or State Funds for the public achoola and for program participation

Name, legal citation, amount, end percent of State riinde for school support, State and local shares for support of
the calculated State program allowanceand calculation of district allowances

Reqeirement
district r

for di

Other current expense $35 per pupil enrolled for each or the
first 1,000 weighted pupils, plue $10
each additional 1.nighted pepil, $15 per
pupil in net enrollment, and $5 per
weighted pupP..

General improv Half or any undistributed remainder
in the State Aid Etna: is allocated in
relation to dintriet-weighted pupils
and the balance in relation to net
enrollment.

Public school services for Pupils enrolled in private schools may
pupils enrolled in nonprofit attend one or more classes in a public
private schools . . .. . ... ......... school (so-called shared-time or dual-

enrollment) but there is no provieion
for the apportionment ef State Aid.

PUBLIC SCHOOL SUPPORT PROURAM--
Supplemental Instructional Support Portion.
(Ch. 18, Art. 9A, Code of West
Virginia.)

Tbacherm, salaries, grades 1-1

046,169,o67 ( 40.71.).

Difference between currant State basic
salaries and State basic salary
amounts when foundatien prograc plan
became effective.

PUBLIC SCHOOL SUPPORT PROGRAM--
Supporting Bervicee-Portion
(Ch. 18, Art. 9A, Sec. 12A, Code of Weet
Virginia)

Improvement and procurement or
instructietal sepporting services

State share.--100 percent or eOcelatee
amount.

Local share.--None

1119-2912ka§k ( 1:19%)
State share. 100 percent or calculated
amount.

Current expense, grades 1.12.. 35 percent of difference between cur-
rent allocation for Supplemental In-
structional Support and the allocation
for the same purpose in 1964-65 (then
$TT,408,026). Half of this rl,Peationis
distributed in relation to district-
weighted pupils and half in relation
to net enrollsent.

COMPREHENSIVE EDUCATIONAL PROGRAMS
FUND (Ch. 18, Art. 2, Sec. 23, Code
of Weat Virginia.)

$ 1,000,000 (

Maximum allocation or:
$10 per adult or senior high aehool
pupil
$7.50 per jemier high school pupil
$5 per elementary school pupil
Actual distribution ie based on number
of such pupile in approved programs.

Local share.--Wone.

State share.--100 percent of maximum allo-
cation is prorated in relation to amount
available fer distribution.

Local share.--Vone.

Requiremen
must open'.
for whom t
la distrI'L

Extent or

Distributt

Enmiremer
must opera

Extent of

DistribuLt

Reeuireme
must alan
for the d
grams con
establish
Education

Ektent of

Distribut
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Ito Funds for the public schools and for program participation

313

'cent of State funds for school support, State and inutl shares for aupport of
of dintrict allowancea the calcrl i State program Allowance

Requirements for and extent of school
district participation and schedule

ror distributing State aid

435 per pupil enrolled for each of the
first 1,000 weighted pupils, plus $10
eacE additional weighted pupil, $15 per
pupil in net enrollment, and *5 her
weighted pupil.

Ralf of any undistributeu remainder
in the State Aid Rind is allocated in
relation to district-weighted pupils
and the balance in relation to net
enrollment.

Pupils enrolled in private schools may
attend one or more classes in a pUblic
school (no-called shared-time or dual-
enrollment) but there is no Provision
for the apportionment of State Aid.

Difference between current State basic
salaries and State basic salary
amounts when foundation program plan
became effective.

$13.066464

St

35 percent of difference between cur.
rent allocation for Supplemental In-
structional Support and the allocation
for the same purpose in 196h-65 (t1-.7n
$17,406.026) Half of this all.ationia!
distributed in relation to district-
weighted pupils arid helf in relation
to net enroilment.

1,000,000

Maxim= allocation or:
$10 per adult or senior high school
pupil
$7.50 per junior high school pupil
*5 per elementary school pupil
Actual distribution is based on number
of such pupils in apProved programs.

State share.--100 percent of calculated
amount.

Local mhare.--None

SteMe share.--100 percent of calculated
amount.

Local share.--None.

State share.--100 percent of maximum allo-
cation is prorated in relation to amount
available far dictribution.

Local share. -None.

roments
must operate schools' and employ teachers
for whom thir salary-supplement increase
is distributed.

Extent of participution.--All 55 coun1-4en.

Oistribution.--Month4.

Haquiremente_forpa.--Counties
must operate schoola.

Extent of perticipation.--All 55 counties.

Distr1butofl

Requirements for participation.--Counties
muat plan, establish, and operate programs
for the development of comprehensive pro-
grama conforming to standards and eriteriL
established by the West Virginia Board of
Education.

Extent of participation.--All 55 counties.

nictribution.--Ey November 1.

i5Ga
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STATE SUPPORT, 1968-696-continued

Provisions tor the distribution of State Funds for the public ochoole add for program participation

Name, legal oitation, amount, atd percent of State funds for school support,
and calculation of district allowances

VOCATIONAL EDUCATIGN FUND
(Ch. 18, Art. 10, Secs. 5 and 8,
Code of West Virginia.)

EXCEPTTONAL CHILDREN FUND educable
children 3-21 years of age) (ch. 18.
Art. 20, Cods of Wee/. Virginia.)

SCHOOL LUNCH FUND (supplements
salaries of cooks)
(Ch. 18, Art. 9, Sec. 6a, Code of
wevt Virginia.)

INCREASED ENROLIMENB FUND
(Ch. 18, Art. 9A, Sec. 15, Code
of West Virginia.)

FRES =MOCK FUND
(Oh. 18,'Art. 5, Secs. 21, 21a,
b, e, d, and e, Coda of West Virginia

1.2.4461 54.)

Allowable amount c vocational teacher
salaries. Allowtsle amounts for other
approved expenses.

$ 569,000

Amount expended for: Salaries and tray
al far teachers or exceptional and home
bound pupils; testing or exceptional
children; general classroom equipment
and supplies, minor remodeling or strut
tore. to vset handicapped pupils' needs

(

Number or school programs operated the
previous year.

$ 350,000

State aid per pupil in the county in
the moat recent calculation multiplied
by the nuMber of pupils of increased
enrollment.

L,AL

Amount per pupil in net enrollment for
previous year. Used first to purchase
books for pupils whose parents cannot
afford the purchase. Balance to he
used to furnish textbooks for Ma many
other pupils as possible with any re-
mainder for library books and supple-
mental materials for grades 1-8.

State and local ehares for support of
the calculated State program allowance

State share.--Percentogc of salary smotul
as State and Federal funds Allow 100 per
cent of allowed amounts for other approv.
expenses. In addition to State money in-
dicated, Federal funds are provided.

caa share.--All costs not covered hy
reimbursement.

State share. - -100 percent of calculated
EM

Local share.--All additional special cosi
not covered hy this distribution.

State share.--100 percent or calculated
amount. Maximum allocation $8.00 per
day par school.

Local share. - -None.

State stare .--l0O percent of calculated
amount.

Local share.--None.

State share.--100 percent of calculated
amount.

1 . --None.
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mmed

a, the public schools and for program participation

to funds for school support,
allowances

State and local shares for support of
the calculated State program allowance

Requirements for and extent of school
district participation and schedule

for dietributing State aid

$1 aS1 250

Imount of vocational teachers'
allowable amounts for other
cpenses.

$ 569,000 ( .9%)

aded for; Galarlea and tray-
hare of eareepticemil and bow.
sl tatting of exceptional
Caere' classreent equipment
sa minor remodeling or stroo.
et handicapped pupils' needs.

Lfoo.000 ( .3g

chool programa operated the
ar.

tr pupil in the county in
=ant calculation multiplied
tr of pupils of luoreased

Pupil in net enrollment for
Ir. Used first to purchaae
;pas whooe parents cannot
uirchase. Balance to be
ash textbooks ror as many
aa poseible with any re-
library booka and supple-
'Iola for grades 1-8.

State ahare.--Fercentsge of salary amount
as State and Federal rands allow 100 per-
cent of allowed amounts for other approred
expenses. In addition to State money in-
dicated, Federal funds are provided.

Local ahare.--All coats not covered by
reimburaement.

State share.--100 percent of calculated
amount.

Local share--All additional special =Ste
sot covered by this distribution.

State ehare.--100 perceat of calculated
amount. Maximum allocation $8.00 per
day per school.

Local obese. - -None.

State share.--100 percent of calculated
amount.

Local sbare. --None.

State she .--100 percent of caloul
amount.

Local ahare.--None,

aguireMents for participatical.--Operate
vocational education programs in com-
pliance with State rules, regulations,
and standards.

Extent of articination.-.55 coun ies.

nistribution.--Somiennually.

requirements for carticipation.--
Teachers and programs for exCep-
tional children must meet nate
standards.

Enter.-J51 counties.
-stribut --Anacclly,

schoOl licunimegreals which
meet State prescribed standards.

Extent of particiration.--All 55 counties.

Diutribut ion.--Monthly.

enrollment in county-opersed schools at
the close or the third achool month of
the current sclool year must be larger
than such enrollment in previous year
need for computation of StMe aid.

Extent of participation.--14 counties.

Distribution.--By December 31.

Pe uirementa for pertic n.--Operate
schools and use allocation or purchase
of prescribed materials.

Extent_of participation.--all 55 counties.

Miatribution.--Annually.
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STATE SUPPOW, 1998-69--rontinued

Provisionn for the dietribution of State Roods for the public schools and for program participation

Name, legal citation amount, and percent of State funds for aohool support,
and calculation of district allowances

State and local shares for eapport of
the calculated State program ollowance

Requirements for and a
diatriot perticipatic

for distributing

COUNTY SUPERINTENDENTS' SALAR1 FUND
(Ch. 18, Art. 9, Sec. 6a, Code of
West Virginia.)

ONPRANARE AID FUND
(Ch. 18, Art. 9, Sec. T.
Cede of West Virginia.)

SAFETY EDUCATION FUND
(Ch. 18, Art. 2, sane. 17-21.
Cods of West Virginia)

66

61,000 )

Twenty cents per pupil in ADA the pre-
vious year to maximum of $2,000.

25,000 (

Per pupil expenditure of local tax
funds.

139,000 ( ag)

Number of students completing course
multiplied by $10.

State share.--100 percent of calculated
amount.

Local share.--All salary amounts in excess
of State portion.

tate share.--100 percent of calculated

amount, prorated in relation to amount
available for distribution.

Local share. --Rene.

State share.--$10 per pupil completing
course; ia addition Federal funds are pro-
vided.

Local enare.--Remainder of the cost of 'Lb
program.

Re uirements for artf
auperintendente havinp
prescribed by law.

Extent of perticipatic

Dietribution.--Onexter

Requirements for parti
pupils rraa other die:
siding in ehildren's
applicant county.

Extent of participatia

Distribution.--Aaunseil

Re utrementa for peril
an approved program.

Extent of participatio-

Dietribution.--2 memos
term.
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e public schools and for program participation
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sada for school support,
awances

State and local shares for aupport of
the calculated State program allowance

Requirements for and extent of school
district rartioipation and scheddle

for distributing State aid

61,000 ( )

x pupil in ADA the pre-
aximum or $2,000.

diture of local tax

135,000

ate completing course
10.

ate share.--100 percent of calculated
amount.

Local share.--All aalary amounts in excess
of State portion.

tate share.--100 percent of calculated
amount, prornted in relation to amount
available for distribution.

Local share.--None.

State share.--$10 per pupil completing
course; in addition Federal funde are pro-
vided.

Local !shareRemainder of the cost of the
program.

Re-uirements for partici tion.--EMploy
!superintendents having qualifications
prescribed by law.

Extent of participetion.--All 55 counttee.

Distribution.--Quatterly.

Requirements for partioipatioo.--gnroll
mile from other district.: id the State re-
siding in ebildren'a hems located in the
applicant county.

Extent of_Participation..6 counties.

niatribution.--Armually.

Requirements_for partioipation.--Operate
an approved program.

Extent of participation.--54 counties!.

Distribution.-2 semesters and 1 ummer
term.
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LOCAL SUPPORT, 196e-69

Provisiona for..2U1Ulg School Revenue

PUBLIc SCHOOL FINANCE PROGRAM

Property assensments.--Nonpublic utility property asnessments for taxation
purposes are made by county assessors who are elected by the people. County con-
miasioners have authority to change property valuations as determined by the
asseseors. The State 'Pax Commissioner makes an annual atatewide appraisal of
property values. Counties in which nonpublic utility esseasments fall below 50
percent of the Commissioner's appraieed valuations are required to increase
assessments to this percentage or transfer sufficient tax rate from the county
court to the county school board to assure that the latter will receive in local
property taxes an amount equal to the local share 12equired for the Foundation
Program.

Officials of the State Board of Public Works, who are elected, establieh
the ansossments on public utility property.

Intermediate districte.--There are no intermediate school dietricts in
West Virginia.

_Igwaj_tilatryeka,--The Constitution provides overall limitations on property
tax levies and giveS the Legislature power to eatabliah ratee for airrorent pur-
poses such an :lucation.

The permanent improvement levy may be traneferred for use for current operat-
ing expenses or expended or accumulated for building and other permanent improve-
ment projects. In addition to the levy for the permanent improvement fund, un-
expended balances from the current expense fund way be transferred to this fund at
the end of the fiscal year with the approval or the Board of Schoo7 Finance. The
accumulation in thin fund may not exceed 25 percent of the amount cr the county's
foundation school program. rf accumulated for more then 2 years, the proceeds
shall be deposited with the State Sinking Fund Commission for investment.

Special Levies: The Constitution also provided that the specific tax rate
limitations set by the Legislature for schools can be exceeded to an additional
100 percent of the limits net, when approved by 60percent of the electors votitas.
Upon electoral approval, ouch increases in the tax limits can be levied for a
maximum or 5 years, after which they must he submitted again for voter approval.
TTm apeciric pprposes for which these funds may be used are set out in and are
part of the proposal upon which the voters act.

Nonproperty revenues include receipta from tuition, activities such aa can-
nery sale or property, insurance recoveries, and miscellaneous sourcee.

The present COnstitutiod limitations for all county personae and the statu-
tory Millage limitations for county boards of education and other political
subdivisions follows:

Purpose of levy

Total (Constitutional Limitation)

State Current

Board Of Afteetion

Current operation
Permanent improvement
Debt service

County Court

Current operation
County debt
District debt

*wig-pa;

Current operation
MUnicipal debt

2-

2-

1.

Provisions for School_Indebtedness

Initiating bond isSues.--Behool bond_
board. no ot er acheol or nonschOol am
struction.

Limitations Oh iSSuunce of bonde.--S
lesued to run for a maximum of 34 years

Limitationa on debt.--The Constituti
be Isaued for capital outlay only, to 5
the county, to be aerviced by tax rates
regular and special levy rates. No ate-
debt limit or to approve a hughor 11.1t

Voting requirements.-...County school i
of the people. All legal votere are el-
approven by at leeet 60 percent of thosi
which the funds may be used are set out
which the voters act.
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Llity property assessments for taxation
) are elected by the people. County corn-
irty valuations as determined by the
die4 an annual statewide appraisal of
'bite utility asseerments fall below 50
mluatinns are required to increase
!r, sufficient tax mate from the county
.2 that the latter will receive in local
:al share required for the Foundation

4c Eorka, who are elected, eatablish

o intermediate school ditricta in

rovides overall limitations on propertY
to establish rated for different rur-

e transferred for use for current operat-
or building and other permanent improve-
or the permanent improvement f444, 44-
, fund may bo transferred to this fund at
val of the Board of School Finance. The
25 percent of the amount of the county's
d for more than 2 years, the proceeds
Fund Commission for investment.

so provides that the specific tax rate
Cools can be exceeded to an additional
ved by 60 percent of the electors voting.
a the tax limits can be levied for 4
he submitted again for voter approval.
is may be used are aet out in aad are
m act,

frOm tuition, activities sect as can-
recoveries, and miscellaneoUs sources.

for all county purposes and the statu.
; of education and other political

Purpo., of levy
Maximum millage levies,
by elect of propery

I /7 rir ' Iv

Total (Coeatitutienal Limitation) 5.000 10.00 15.00 20.0

State Current .025 .05 .10 .10

Beard of Education 2.295 4.59 9.18 9.1

Current operation 2.110 4,22 0,44 8.44
Permanent improvement .150 .30 .60 .60
Debt service .035 .07 .14 .14

coaaty coo.* 1.430 2.86 5.72 5.72

Current operation 1.190 2.36 4.76 4.76
County debt .025 .05 .10 .10
District debt .215 .43 .86 .86

Mordcipal 1.2 0 2.50 ---- 5

Current operation 1.100 2.20 ---- 4.40
MUnicipal debt .150 .30 ..-- .60

Provisions for School Indebtedness

initiating bond isaUea.--Sehool bond issues are initiated by the local school
board. No o'lher scheol or nonachool authority may iseae bonds for school con-
struction.

Limitations on ipauance of bond.-..Schoo1 bonds MUAt be serial and may he
isaurulimaximuMoyeara.

Limitations on debt.--Tbe Constitution provides that local school honde may
be issued ror capital outlay only, to 5 percent Of the aseessed valuation of
the county, to be 'serviced by tax ratea aeparate from, and in addition to, the
regular and special levy rates. No State agency hag the authority to fix the
debt limit or tO apprOve a higher limit in special cases.

Voting reouiremente.--County school bond i444e4 0.14t be submitted to a vote
of the people. All legal voters are eligible to vets, and the issue must be
approved by at least 60 percent of those voting. The specific purposes for
which the funds may he need ere net out it and are part or the proposal upon
which the voters act.

9
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LOCAL SUPPORT, 1966-69continued

Approval and sale of bonde.The Attorney General and the State Thv COMAS-
sioner assist the locel-boards in issuing bonds. Bonds are sold at fixed interest
rates and must be offered for Sale to the Board Of Public Works before being
placed on the market. Approval by the Attorney Wneral is required after the bond
elec-cion. Fran-ado from the aale of bonds not issediately needed may be invested
with the State Sinking Thud Commisaion.

Bonn recorde, tax leviee, and payaenta.-- board Of Education establishes the
levy, which-is separate frOm, and in addition to, the regUlar and special levy =tea,
and which must be sufficient to meet the current debt service needs; the sherIff
collects the taxes and forwards the money to the State Sinking Fund Commission which
retiree bonds due and pays interest.

Short-term indebtedneSS.There in no proviSion made for short-term indebted.
neos.

BUDGETS AND AUDITS

Provisions for School BUdgeta

Budget forms.--Budget forms are prepared and furnished by the State to all
local boards of education. The fiscal year begins July 1 and ends June 30.

$570

Local approval.--School budgeta for the subsequent year are tenta-
tively approved prior to March 28 by the local hoard of education.
Budgets must be published 2 weeks prior to adoption, NO Other local
or county authOrity reviews the budget.

State review or 2E2E21/al.Copies of the school budget are sub-
mitted to the State Board of School Finance between March 28 and the
third Thesday in April. Budgets are approved ao oubmitted or required
to be revised to meet State laws and regulations. One Copy is retained
by the State Board of School Finance, one by tbe State Tax Commissioner,
and the other iS returned to the local board for its official adoption
not later than the third Theaday in April.

Provisions_for School Audit

Annual audits are required to he made of all school districts.
Audits are made by the State Thx Commiasioner and the cost is borne by
the local school district.
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WISCONSIN

PUBLIC SCHOOL FINANCE MOM, 1968-69

WISCONSIN FOLIC SCHOOL FINANCE PROGRAM, 1965-69, La part or a series of individual State documents, cooperatively prepared bythe State departments of education and the U.S. Office
of Education, providing current pr..gram facto on State and local sup-port for local school services. Alan W. Kingston, Assistant Superintendent, Wisconsin Department of Public Inatruction, aervedas the State authority for preparation and review of this leaflet.

Selected Pro 4.111 Facts
STATE SUPPORT

1. Approximately 25 percent of the nonfederal revenue for schoola,
including oaly State grants and county and local revenue receipta
for local school systems, is provided by the State.

2. Ninety-eight and seven-tenths (98.7) percent of the State grant
money for the public schools is provided by legislative appropri-
ation, 0.7 percent by chauffeur and driver lieense fees, and 0.6
percent by earnings from the permanent school fund.

3. Eighty add five-tenths (50.5) percent of the State grants for pub
lie schoola is apportioned through the Elementary and High School
Aid Appropriation. Ninety-five (95) percent of thia appropria-
tion guarantees each district a specified financial capacity te
support tbe echoole and 5 percent is distributed on A per pupil
basis.

4. "Elementary and High School APprOpriation--Equalizing Portion"
providea rex' per pupil school aupport levela of up tO $367.50 and
$550, respectively, for elementary and union high "basic" dis
tricts and $518.50, $663, and $760, respectively, for elementary,
12-grade, and union high "integrated" districts.

5. Per pupil grants from the Elementary and High School Aid Appro-
priation provide $30 to $58 Per pupil depending on the kind or
district and grade level.

6. Slightly over 19 percent of the State grants for public school
support is allocated through six separate diatributions. Tbe
purposes supported by these distributions Eve: (1) pupil trans-
portation, (2) handicapped children, (3) vocational and adult
education, (4) library books, (5) driver education, and (6)
tuition.

5 7

1.

LOCAL SUPPORT

Local support from county and local district taxes its provided
through property tax levies. There are no county or local dis-
trict nonproperty taxes authorized for school support.

2. &wept for 12-grade districts which must levy at leaet 5 mills,
aehool districts must levy at least 3 mills on the State equa-
lized valuation of taxable property to participate in the dis-
tributions of the Elementary and Sigh School Aid Appropriation.

3. Counties axe required to levy a tax which will produce $350 per
elementary teacher unit for 411 elementary and 12-grade districta
that have levied the required 3 or 5 mills, respectively, on the
State-equalized valuation.

4. County property taxes are limited to 10 mille for all purposes.

5. Local taxes for current opera%inA coats in districts Meeting Only
bailie standards are limited tt 20 mills for 8-grade districts
and 25 milla for 12-grade distr.cts. Tbe limit for districts
meeting higher standards la 27 mills. Limits are based on State-
equalized valuations.

6. The maximUm amount of school district indebtedness is 5 or 10
percent or the eqaalized valuation, depending on the type of
district.

7. Taxes for debt service are in addition to thone authorized for
current operating costa.
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STATE SUPPORT, 1968-69

Provisions for the distribution of State funds for the public schools and for mogram participation

Narte, legal citation, aMount, and percent of Stato fUnds for school sUpport,

and oalonlation of distriet allOWances

State and local sharee for support of
the ealoUlated State program allowance

Total

ELEMENTARY AND HIGH SCHOOL AID APPROPRIATION
Evalizing Portion. (Ch. 402, Lave of 1959,

ADM established in 1959) Ch. 261, Laws of 1965
placed Aids on a current Aids basis (Member-
ship as of 31 Friday in September used few
computation)

;.169,9761300 (100_.0%)

$130L306,264 ( 76.2q

Current expense, grades K-12 Amount eXpended per resident pupil in
ADM to:

Basic ol,aitricto 7.em 50 Per pupi

Integrated elem. " 518.50 " s

Integrated 12-grade " 663.00
Basic Union High " 550.00 "

Integrated Union High " 760.00 "

NO credit is given for AGM above 2) per
teacher.

Public school services for
pupils enrolled in nonprofit
private schools Pupils enrolled in private schools may

not be coraurrently enrolled in a pub-
lic schoOl (so-called shared time or
dual enrollment) and so are not counted,
determining the amount of state aid for
which a district lay qUalify.

State share.--State paya a percentage of
the local eost up to the specified maxi-
mum allowance equal to:

Local equalized
1 - valuation_pmr pupil

State guaranteed valuation per pupil

State guaranteed valuations and maximum
rates equalized for districts are:
District Guaranteed Maximum mill.

valuations
Basic elem. ,500

Integ. elem. 30,500 17
integ. 12-grade 39,000 17

Basic Union High 55,000 10

Into . Union Hi LI 76 000 10

Districta which would obtain a greater
amount of State money from the flet-grant
portion of the Elementary and High School
Aid appropriation do not participate in
this distribusion. The State also pays al_
net coat for operation beyond a 17-mill
levy for integrated districts, a 20.mil:
levy for other 8-grade districts, and a
25-mill levy far other 12-erade districts.

Local share.--District must levy 3 mills
if elementary only, and 5 mills for 12-
grade districts. The operating tax levy
is determined by dividing the net operat-
ing cost per pupil by the guanmateed valu-
ation per pupil.
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funde for the public schools and for program participation

lent of State fUnde ret school nepport,
t diatrict allOwances

$169,976,300 (1004)

$130,306,264 ( 76.71/LATIOH
af 1959)
of 1965
meter-
for

%mount expended per reeident pupil in
We to:
3asic elem. districts
Ietegrated elem. "

Integrated 12-grade "
3asic Uhion High "

Integrated Union High '
lo credit is given for
:eacher.

4367.50 per pod
518.50 " "

663.00 " "

550.00
' 760.00
ADM above 25 per

'upils enrolled in private schools may
tot be concurrently enrolled in a pub-
Lie school (so-called shared time or
Leal enrollment) and so are not counted
Uetermining the amount of State aid for
thich a district Tay qeelify.

State and local share* for suppert of
the calculated State program allowance

State share.--State paya a percentage of
the local coet up to the gpecified maxi-
mum allewance espial to:

Local equalized
1 - valuation Dor eupil

State gearanteed valuation per pupil

State gaaranteed valuations and MBX1MUM
rates equalized for districts are:
District Guaraeteed Mseimmend

valuations e rate
_eic elem. .500

Integ. elem. 30,500 17
Integ. 12-grade 39,000 17
Basic Union High 55,000 10
Integ._ftion High 76,000 10

Districts which would obtain a greater
amount of State money from the flat-grant
portion of the Elementary and High School
Ala appropriation do not participate in
this distribution. The State also pays el
net coat for operation beyond a 17-mill
levy for integrated districts, a 20-m1l:
levy for other 8-grade districte, and a
25-mill levy for other 12-grade districts.

Local share.--District must levy 3 mills
if eleMentery only, and 5 mills for 12-
evade districts. The operating tax levy
ia determined by dividing the oet Operat-
ing cost per pupil by the guaranteed valu-
ation per pupil.

319

Requirements' fel' end extent of school
district participation and schedule

for distributing State sid

Re.uireantor-ici-ation.--Main-tas, PEW
teachers no lose than basic salary sche-
dule amounts grant sick leaVe, dedect
retirement gnda for teachers, and meat
other requirements. Districts muse levy
at least 3 mills on the equalized valu-
ation of taxable property except for
22-grade districts which must levy 5
mills.

Extent_ofpert ipation.--340 school
districts.

DistributiOn.--Annually--April.

57 3 V:
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Proviaione for the distribution of State funds for the public schools end for program

Name, legal citation, amOunt, and percent of State funde rer echool support
and calculation of dietrict allowances

ELEMINTARY AND BICH SCHOOL AID APPRO-
PRIATIONFlat-Grant Portion
(Ch. 402, Laws of 1959)

Current expense, K-12

4_6,5.25,436 3. )

District _ounts
Basic elem. --T0 per pupil in ADM
Basic high school 40
Integ. elem. 45

Integ. high school 58

Public echool services for
pupilo enrolled in nonprofit
private schools Pupils enrolled in private schoola may

not be concurrently enrolled in a pub-lc (so-called ehexed tize or
, al entailment) and so ae not counted,
aetermining the amount of State aid for
which a district may qualify

TRANSPORTATION FUNDPlot-Grant
Portion. (Sec. 40.56, Ch. 500, Lava of 1949
recorded to See. 121.58, Ch. 92 LOAM Or 1967.
Ch. 68 of Laws of 1967 amends Sec. 40.56 (3)
to provide for payment of $48 per year for
pupile transported who live over 8 miles
from the school they attend.

IWCATION OF HANDICAPPED MILDRED
FUND. (Seca. 20.650 (200)-and 41.03,
Lava of 1959 recOded to Sec. 115.82,
Ch. 92, Laws of 1967.)

Dfty echooln for:
blind ($95,845)

Deaf ($575,070)
Physically Dondica_ d

($670,915)
Defective Speech

($1,341,830)
Classes for:
Mentally HOrmicapped

($5,463,165)
Hambound ($95,845)

574

$12,730A400 ( 7.5%)

2-5 miles from pupils' homes to school:
$24 per pupil transported.
More than 5 miles but not more than 8
miles from pupils, bOmea to SchoOl;
$36 per pupil transported.
Over 8 miles from pupils' homes to
school: 08 per pupil transported.

$ 9 584,500 ( 5.6%)

salaries of qualified teachers,
transportation of pupils, special books
and equipment, and other items as appro
by the State Superiutendent of Public
Instruction

participation

State and local shares for support of
the calculated State orogrom allowance

State nhare.--100 percent of caleulated
amount.

Local share
tax rate.

ar other than Levy-requirel

State ehare.-.100 percent or calculated
amount.

Local ehexe.--Balance of cost.

State share.--Guaranteed 70 percent of cos

of approved expermiturcs, except only half
e of the amount for homebound children to
$200 maximum for any one child in any one
year. All physical therapy costs are cov-
ered in orthopedic schools, by Federal fund

al share."-All costs not covered by re-
imbursement.
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public schools and for program participation

nds for school nupport,
'airmen

State and local shares for support of
the calculated State program allowance

Requirements for and extent of school
district participation and schedule

for distributing State aid

L§4222 ( 3 elrk)

amounts
3011---erpupil in Anm

" " " "

45

01 58

ia private schools may
tly enrolled in a pUb-
alled Waxed time or
and so are not counted,
wsount of State aid for
may qualify.

02,130,400

pile' homes to school:
=ported.
1 but not mere than 8

homes to school:
nsported.
[pupils' homes to
upil transported.

9,58i,5OC

State share.--l00 percent or calculated
amount.

Local sbee.--None other than le uire:
tax rate.

State ehare.--100 percent of calculated
amount.

local ehare..-Salance of cost.

r qualified teaehers, State ahare.--Guaranteed 70 percent of cost
pupils, special books of approved expenditures, except only half
other items ae apprOve or the amount for homebound children to
latendent of Friblic $200 maximum for any one child in any one

year. All phynical therapy costs are cov-
ered io orthopedic schools, by Federal fund

Local ehare.--All costs not covered by re-
imbursement,

Requirements for partieipation.--Mair-
tain schools at least 160 days, pay
teachers no less than basic salary sche-
dule amounts, grant sick leave, deduct
retirement funde for teachers, and meet
other requirements. Districts must levy
at least 3 mills on the equalized valua-
tion oi' taxable property except for 12-
grade districtS which must levy 5 muls.

Extent of parbklimtioa--.149 school dis-
tricts.

Distribution --Aonuolly la April.

E23.1211214ests for perticipation.--Frovide

transportation for all pepile residing 2
or more miles from sObool, except in cities
where the service is optional other than
mandator/.

Ekteti _tion.--490 school dis-
t Cts.

Ptetribution.-.December.

Recuirements for participation. --District
mast be providing special classes or serv-
ices for handicapped children in accord-
ance with legal requirements.

tArit_2fjmart1cipat1on.--356 school dis-
tricts.

Distribution.-- rah.
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STATE SUPPORT, 1968.469continued

one for the distribution Of State funde fer tho public schools and for program participation

Name, legal citation, amount, and percent of State fends for soh
and oaleulation of dietrict allowanose

1 seppOrt, State and local shares for support of
the calculated State program allowaece

Requirements for and exte.
district participation a_

for distributing Sta,

EDUCATION OF HANDICAPPED CHILDREN FUNDcontinued

EMotionally Disturbed
($191,600)

TalmholoO.cal Services
($670,915)

Social Workers ($383,380)
Other ($95,845)

Spec. Learn. Disabilities
$35,462.65

Spec. Lang. Disordere
$ 4,792.25

Coordinators $55,590.10

VOCATIONAL AND ADULT EDUCATION FUND
(Sec. 41.21 (1))

TUITION FUND--Ohildren's Homes
and cblIdren in foster homes and
childrer of parents employed at and
residieg on State and Federal mili-
tary camps or Federal Veterans'
hospitals (Cec. 40.655 recoded to
Sec- 121.79, Laws of 1967)

$.15 par atudent period of 50 ninutes
or more of actualattendance. 80 per.
cent of instruetional Salary for cours-
es and prograMa conaidered to be full-
tiee at the post=hieb school level.
100 percent of instrActional salary for
courses in liberal arta transfer pro-
gra= consiaerei to be fall time at the
poet high school level. Amount approv
for aeeinietrative aepervisery, aad co-
ordination salaries but nut tO eXceed
35 pereeet Of 11,410144t expended for pro-
gram inotructional salaries. 80 per-
cent of amount expended for adelnistra-
tive appereisery, and coordination
salaLes, or $8,500 for each school not
receiving a percentage.

$1,751,700 ( 1.4)

Per mil cost of operation plus a
charge for building and equipment costs

State_share.--Amount as caloulated.

LOcal abare.--All costs llot covered by
reimbereement.

Statf, ahare.--Caloulated amount minus the
per pupil amount from Federal, State, and
county aids.

Local share.--None, but amount received is
based on local per-pupil expenditures.

Rengirements for partfik
maintaining such program
cost of tbe program, kind
number, names, and qualif
teachers employed, and ot:
as required.

Extent Of participuJiOn.--

Distribution. --September 4

Requirements for participe
must enroll cbildren that'
dren's homes, children ini
or children of parents ers
residing in State or Fedel
hospitala: Or residing o
military camps.

EXtent of participation.-

Distributed.--In April.
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Liu for the public schools

,f State Sunda for echool aupport,
:trict alovencea

Minned

d for program participation

$ 6,858,poo .(/2,911

per student period of 50 minutes
re of actual attendance. 80 per-
of instructional calory for sclera=
nd programs considered to be full-
at the post.high sch0001 level.
ardent of instructional salary for
es in liberal arts tranafer pro-
considered to be full time at the
ligh school level. Amount appro
hainistrativo eupervieory, and co-
ition salaries bat nut to exceed
ment of amount expended for pro-
Lnatructional salaries. 80 per .

ef amount erpended for administra-
supervisory, and coordination
Los, or 0,500 for each achool not
ring a percentage.

$1,751,700 1.0%)

State and local shares for suprort of
the calculated State program allowance

State share.--Amount as calculated.

Local share.--All costs not covered by
reidnireement.

pil cost of operation plus a State share.--Calaulated amount minus the
for building and equipment Coats per pupil amount from Federal, State, and

county aids.

Local ahare.--flone, but amount received ia
based on local per-pupil expenditures.

321

quirements for and extent of school
district participation and achadule

for distributing State aid

Sequiremento ;Ertisip1112n.--Districto
maintainir -eh programa moat report the
coat of the program, killed Of courses, the
masher, names, and quaUfications of the
teachers employed, and other information
as required.

Extent of terticipation.--88 schvols.

Distribntion..-September and October.

Re uirements for_partici ion.--District
must enroli children that reside in chil-
dren's homes, children in foeter homes,
or children of parents employed at and
reaiding in State or Federal Veterans'
hospitals: Or reeiding on State or Federal
military camps.

Ektent or narticips.tion.--339 districts.

Distributed.--In April.
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STATE SUTFORT, 1968-69-- continued

Provisione ror the distribution of State funds for the public mcboole end for program participation

Name, legal citation, amount, end percent of State rands for school support,
and oalcttlation of dietriOt allowances

DR/VER ELUCATION FUND
(Sec. 40.71 (12) recoded to
Sec. 121,16, Laws of 1967)

COtge:IN $CHOOL TUND
(Seco. 2 and 5 of Art. X,
State Constitution.)
(About half of this distri-
bution is used to purchase
libmsry books)

TRASSPORTATION FDAD--EqualiSing
Portion. (Sec. 20.650 (12)0

270,000 ( 0.7)

$25 per pdpil successfully completing
the driver education course.

4L 950,000 ( 0.6%)

Amount per school-census chi , -19
years of age, inclusive.

APPro

- 0

portation.

STATE LOAN FUND--New end rebabilitati
construction, school buses, refund
indebtedness.

State and local eberes for eupport of
the calculated State program allowance

State shart.--100 percent of calculated En
amount.

nn:

Local share.-,k11 costs not covered by thi
distribution. Ex

di

State share.--100 percent of calaristed
amount.

Local ,share. --None .

State share.--Amount of approved expense
minus: Local share, Receipts ftom Transp,r
tation fend, Flat-Orant Portion.

Local share.--2-mill levy on the ceuall_ d
valuatibn of taxable property.

$4,000,000 (Approx. each
year)

Amount of approved loan.

State abare.--100 percent of approved a-
mount Total loans outstanding as of Apri
30, 1968 was $39,267,576.51. Approximate
$4,000,000 is available each year. Thies i
variable. At present there is a 2-yeer
backlog of applications.

Local she:rm.Local districts repay the
.1WT7i70-4.5 percent interest by collec-

tions through the tax roll as a State
charge through the county clerks and town
and village treasurers involved.
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WISCONSTR
RT, 1968-69-- continued

tate funde fa the publics schools and for program gerticipation

meant of State fUnds for school eupport,
of district allowances

tate and local sharea for support of
the oalculated State program allOwance

Requirements for and extent of school
district participation and schedule

for distributing State aid

$_Link,000 I 0_.7%)

$25 per pupil successfully completing
the driver education course.

$ 950,000

Amount per school-ceneue child, 4-19
years of age, inclusive.

$ - -

Approved expende of transportation.

0
---

State share.--100 percent of calculated
43010Urkt

Local share...all costs not covered by thi
distri ution.

State abare.--100 percent of cal.naated
amount.

Local share.--Mone.

State share.--Aaount of approved eXpecL'
minus: Local Share, Receipts from gra:leper
tation fund, Flat-Grant Portien.

Local_ehare.-.2-mill levy on the equalized
valuetion-ef texable property.

Requirmuenta for estAcimtion.--Courses
must he approved and comply with State
atandards.

L]ilt_of_participmstion.--362 school
districts.

Dietribution.--ln March,

sn
annual school COMMA or all children
4-19 years of age, inclusive, and operate
a public school.

Exteht of participation.--470 school dis-
trict*.

DiStribution.--In Panuary.

Segnirements for participation.--Provide
transportation for all pupils residing 2
or more milea from school except in cities
where the service is optional rather tbs./A
mandatory.

Extent of participetion.--None for 1968-69.

Distribation.--Usually infaarch.

$4,0010,000 (Approx. eac
year)

Usount of approved loan.

State etare.--100 piercer,' of approved a-
mount. _fteal.loang outstanding as of April
3. 1966 waS $39,267,576.51. Approximate].)
$4,000,000 is available each year. This i
variable. At-preeent these is a 2.year
backlog of applicetions.

Local shara.--Local dietricts repay the
lose, -and 4.5 pertent interest by collec-
tions through the tax roll aa a State
charge through the county clerks and town
end village treasurers involved.

Requirements for participshioo.-411stricts
teaSt Obtain approval of their applications,
have an outetending debt of less than 5 per-
cent of the equalised value of taxAble prop-
erty for common elementary school districts,
or 10 percent ror other districts.

tattoson.--There are approy-
lley 1,300utlitang loans; however,
many districts have more then oho 3n. Ru
organization of sChOol districts has consoli-
dated many of the loans.
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LOCAL SUPPORT, 1968-69

Provisions_for RaIsing School Revenue

Property assessments.--Property valuations for taxation purposes are estab-
lished by local assessors who are generally elected but are appointed in some

cities. The State Department of Taxation conducts assessment ratio studies to
determine variations in the level of assessment among the State taxing districts
which are used for apportioning taxes in districts lying in more than one munic-
ipality, for apportioning school equalization aid, and to alter the effect of

tax-rate limits on tax productivity and debt limits on local borrowing nOweY.
Tho county board equalizes valuations for county tax purposes but most counties

nOW =0 the State-equalized valuations. County taxes and taxes of school dis-

tricts lying in more than one municipality are levied on the local assessed
valuation and apportioned on the equalized valuation.

Intermediate districts.--Counties ate required to levy a tax sufficient to
proi5er elementary teacher unit for elementary .nd 12-grade districts
that have levied at least 3 mills or 5 mills, respectiv ;, on the State-equal-

iZed valuation. The county tax levy is limited to 10 s.J5 for all county pur-

poses including schools.

Local districts.--Local school district taxes for current operation based on
State-equalized valuations are limited to 20 mills in 8-grade districts and 25
mills in 12-grade districts ix only basic standards are met. The limit for dis-

tricts meeting higher s;sindards is 17 mills. All net cost:for current operation

beyond these limits are paid by the State. The amount of such payments in1967-68

was alightly over $1,040,144. Also, all net costs for transportation in eXcess

of the amount from a 2-mill tax are paid by the State. This amoonted to naught

In 1967,68.
Additional levies may be made in all classes of districts

for capital outlay and debt service. These limits are the same, with or without

vote. No nonproperty tax sources are available to the schools.

isins for School Indebtedness

Initiating bond issues.--Preposals to issue bonds are initiated by school
boards or at annual meetings in comMon school districts, and must be approved by

city councils in 45 city districts.

Limitations on issuance of bonds.--Bonds may he either serial or term.
trict hoards may borrow fer periods up to 10 years on their own motion. Bonds

must be retired within 20 years. .

Limitations on bonds.--In common school eleMentary districts, bonds may be
issued 'lr capital outlay purposes up to 5 percent of the evalized valuation
and up Lo 10 percent in any school district offering no leas than grades 1-12

and which iS eligible for the highest level of school alds. In city districts

the amount of bonds for all purposes, including school bonds, is limited to 10

percent of the equalized valuation. These limits are contained in the Consti-

tution. No State agency can fix the debt limit or approve a higher limit in

special cases.

i580

Voting requirements.--In COmmon end unified se:
bond issues must be approved by majority of the qua
pate in a special elect!'m held for that purpose.
are only subject to the approval of the council of

A royal and sale of bonds.--When sehool bonds
thoriZed and voted pursuant to statutory proceeding
required. Bonds are woolly sold on a fixed intere
not assist with the sale of bonds and it is not nee
offered to a State agency. Funds from sales of bon.

may be invested.

Bond records, tax levies, and payments.--Befar
irrepealable special levy for debt service must be
necessary to meet the full obligation. This levy i_

on levies for current operation. School bond racer
common and unified school districts and by the city-
districts.

Short-term indebtednees.--Boards of education
of anticipated revenues for current expenditures.
during the fiscal year. Sometimes they are repaid
short-term loan, or they may be connected to long-t
trict meeting action.

SUDOETS AND AUDITS

Provisions for School Budgets

1-_et'or_m_s.--School budgets axe prepared by
The school fiscal year begins On July 1 and ends
city districts must budget for the calendar year
on a January 1 to December 31 fiscal year.

Loca/ approval.--In rural districts, these bu
final approval at the annual school meeting and do

bY the municipality. In the45 city districts, th
and approved by the city council. Local school
be taY.o. by the fourth Monday in July in common sc
second Monday in nOVember for Oity school district
or posted befere adoption.
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Lona for taxation purposes are estab-
Ly elected but are appointed in some
conducts assessment ratio studies to
=lent among the State taxing districts
listricts lying in more than one music-
;ion aid, and to alter the effect of
!bt limits on local borrowing power.
county tax purposes but most counties
:ounty taxes and taxes of school dis-
r are levied on the local assessed
1 valuation.

required to levy a tax sufficient to
7or elementary and 12-grade districts
Lls, respectively, on the State-equal-
mited to 10 mills for all county pur-

taXeS for current operation based on
20 mills in 8-grade districts and 25
standards are Met. The limit for aio-
z. All net cost:for current operation

. The amount of such payments in19.67-68
net costs for transportation in excess
;y the State. This amoanted to naugjst
be made in all classes or districts
;c limits are the same, with or without
aable to the schools.

ssue bonds are initiated by school
Lool districts, and must be approved by

b may be either serial or term. Dis-
10 years on their OWA motion. Bonds

eleMentary districts, bonds may be
; percent of the equalized valuation
t offering no less than grades 1-12

of school aids. In aity districts
Aiding school bonds, is limited to 10
: limits are contained in the Consti.
limit or approve a higher limit in
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Voting common and unified school districts, all school
bon& issues must tit approved by majority of the qualified electors who partici-
r.te in a special election held for that purpose. City district bond issues
are only subject to the approval of the council of referendum.

Approval and sale of bonds.--When school bonds have been properly au-
thorized and voted pursuant to statutory proceedings, no State approval is
required. Bonds are usually sold on a fixed interest basis. The State does
not assist with the sale of bonds and it is not necessary that they first be
offered to a State agency. nada from sales of bonds not immediately needed
may be invested.

Bond records tax levies and nts.--Before bonds can be issued, an
irrepealable spec al levy for debt serv ce must be authoriSed to the extent
necessary to meet the full obligation. This levy is In excess of limitations
on levies for current operation. School bond records are kept by the board of
common and unified school districts and hy the city officials in city school
districts.

Bhort,term indebtednesa.--Boards of education may borrow up to 50 percent
of anticipated revenues for current espenditures. These loans must be repaid
during the fiscal year. Sometimes they are repaid by negotiating another
short-term loan, or they may be connected to long-term debt by board or dis-
trict meeting action.

BUDGETS AND AUDITS

Provisions for School Budgets

BUdget_forms.--School budgets are prepared by local school officials.
Tne school fiscal year begins on July 1 and ends on June 30; however, the 45
city districts must budget for the calendar year also because cities operate
on a Jai. ry 1 to December 31 fiscal year.

LemijmaK212:11.--In rural districts, these budgets are reviewed and given
final approval at the annual school meeting and do not require further approval
by the mumicipality. In thelf, city districts, the budgets must be reviewed
and approved by the city council. Local school board action on budgets must
be taken by the fourth Monday in Jay in common school districts, ane by the
second Monday in NoveMber for city school districts, Budgets must be published
or posted before adoption.
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Provielons for School Budgetscontinued

State review or a roval.--The State Superintendent of Public Instruction
is required to approve budgets of districts in which State aids exceed 50 per-
cent of total receipts of the districts and where excess State aid le required
because of the 17-, 20-, or 25-mill tax limitation. In districts that must file
a budget, the prescribed date of filing is July 1. Otherwise, no budget infor-
mation meat be filed with the State except for purposes or making an estimated
payment of State-sUpported funda on a current basis to districts which have had
alteratiOne in their boundaries in the current school year.

Provisions for SChOol_Audits

In common school districts and high school districts, School audits are
made once a year by a special auditing committee or by a State or private audi-
tor. In city dietricts, the annual school audit le made by city, private, or
State auditore.

ZN

Sec. 120.14 r ovidea that in a common or union high school district:
(1) At the close of each fiscal year, the school board of each school
district shall authorize an audit of the school district accounts
pursuant to sub.(2) or employ a licensed accountant to audit the school
district accounts and certify the audit. One coat of the audit shall
be paid from school district funds.

(2) The school board may regnest the Department of Administration in
accordance with e. 16.58 (4) to audit the school district accounte and
advise and make recommendations concerning exieting systems or accounts.

(3) TN annual meeting may authorize and direct an audit of the echool
district accounts either by a licensed accountant or by the Department
of Adminletratioft.
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PUBLIC SCHOOL FINANCE PROGRAM, 1966-67

WYOMING PUBLIC SCHOOL FINANCE PROGRAM, 1966-67, is part of a series of individual State documents, cooperatively prepared by
the State departments or education and the U.S. Orrice of Education, providing current program facts on State and local sup-
port local school services. Sidney C. Kerner, Assistant Superintendent of Business and Finance, Pyoming State Department
of Education, served, es ths State authority for preparation and review of this leaflet.

Select an] Facts

STA SUPPORT

1. Approximately 41 percent or the nom.Federal revenue for public 1.

elementary and secondary schools, iacluding only State, county,
and local revenue receipts, is provided by the State.

2. Earmarked State taxes for school support, which account for
about 79 percent of the money available for distribution, arc
derived principally from oil royalty income, a 6-mill State
prcperty tax, and a tax ori motor vehieles. Also, 17 percent
is endowmeat income from the Common School Land Income Fund
and 4.93 percent is from legislative appropriation.

3. Approximately 53 percent of the State money for local school
systems is apportioned under the foundation progrms formula.

4. The School Foundation Program PUnd provides a support level of
:Moo per classroom unit for school operating costs plus
additional amounts for transeortstion and transportation
capital outlay, vocational education, bindergnxtens, and the
instruction of retarded children.

5. About 17 percent of the State funds diStributed to local echool
systems ia allotted for general school purposes On the basic of
t;33.97 per census child, 6 to 21 years of age, inclusive.

325

LOCAL SUPPORT

Local and county revenue for public elementary and secondary
schools obtained from property taxes account for about 02 per-
cent of the local revenue receipts. The remaining 12 percent
is fram other sources,such as poll taxes, fines and forfeitures,
motor vehicle fees, and the forest reserve fund.

2. Full participation in the School Foundation Program Fund
reouires a 9-m111 tax rate for K-12 districts; 6 mills for
elementary districts supporting a high school; 3 mills for
special high school districts; end 9 mills for elementary
distriets not supporting a high school.

3. Current expense tax levies for grades 11-12 based on county
assessed valuations of taxable property are limited to 23 mills
without electdral approval and 30 Mills with voter approval.

4. Counties may levy a tax on the county valuation of taxable
property to produce $300 per teacher and ;n00 to $450 per bus
driver, but the rate may not exceed 3 mills.

5. A Special Building Fluid, authorized for a period of years by
electoral approval, may not exceed 4 percent of the district's
assessed valuation.

6. State loans for school construction are provided through the 6.

Emergency School Construction Assistance Fund.

'Dotal bonded indebtedness and the amount authorized for the
Special Building FUnd may not eneeed 6 percent of the county
assessed valuation for either elementary or secondary grades
or 10 percent in total for grades X-12.

01,
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Provisions for the distritution of State Funds for the public schools and for program participation

PUhL1C SCHOOL FINANCE PROGRAM

Name, legal citation, amount, and percent or State Panda for school support,
and calculation of district allowances

TOTAL (1
(Est. 1

20,47,441 1
21

SCHOOL FOUNDATION PROGRAM FUND (Ch. 119. (1965-66) $17,133,822
Laws of 1955, as amended. Oh. 67, SLW, lEst. 1966-67) $18,000,000
1959, Sec. 1, Ch. 192, SLW, 1961, Sec.
1, Ch. 72, SLW, 1963, Ch. 190, SLW 1965.)

Current expense $6,800 per classroom unit.
Elementary, grades 1-8 1 unit fer each 25 pupils in ADM for

schools with 200 or mere pupils.

State and local shares for support of
the calculated State program allowance

Secondary, grades 9-12 1 unit for each 25 pupils in aDM for
schools with 300 or more ADM.

Small schools

Increased or deoreaeed
attandance....... . .......

Under oder
25 10 1.00 25 10 1.00
25-44 15 2.40 25=59 12 2.40
45-89 18 2.93 60-109 15 4.91
90.139 20 4,94 110-169 18 7.27
140-199 23 6.95 170-239 21 9.36
200 or
more 25 8.65 2110-29 23 11.38

300 o
more I 13o00

Allowable classroom units are recalcu-
lated on current ADM basis if ADM ia 1
or 10 percent greater then the previous
year'e ADM. A decrease of 10 pereent
never calculated unless a district has
an Increace and decrease, then both com
imitations are made. If the district is
to receive more meney by recalculation,
the additional ia allowed. If lems,
the same amount due the diatrict before
the computationa is allowed.

Vocational education 1 unit per fUll.time vocational educa
tion teather. Full-time teadaers latest
teach 5 houra daily, with endorsements
In the sahdeets taught.

Administ 1/8 unit for each elementary, secondary,
vocational 44d retarded unit.

Kindergarten 3. unit for eaCh 37.5 full-time kinder-
garten ADM or each 75 halftime ADM.

Retarded Children 1 Unit for each class of 10 retarded
or a trainable children.

584

State share...Total cent of minimum program,
minus local district resources.

Local share--Otandard tax rates based on
local asseesed valuations:
K-12 districts, 9 mills
1.8 districts not in a high school dis-
trict, 9 milla
1,t1 districts in a high school district, 6
mills
9-12 dietricta, 3 mills
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ion of State Funds for ths public schools and for program participation

;, and percent of State fUnds for school Support,
Lculation of dietrict alloWances

(1965-66) $20,667,441 1
(Est. 1966-67) $3_1.700,000_

ID (Ch. 119. (1965-66) $17.133,822
67, SLW. lEst. 1966-67) $18,000,000
961, Sec.
SLW 1965.)

$6,800 per classroom unit.
1 unit for each 25 pupils in ADM for
schools with 200 or more pupils.

State and local shares for support of
the calculated State program allowance

Requirements for and extent of nchool
district participation and schedule

for distributing State aid

(

1 unit for each 25 pupils in ADM fo
schools with 300 or more ADM.

Allowable classreom units are recalcu-
lated on current ADM basis if ADM in 100
or 10 percent greater than the previous
year's ADM. A decresee of 10 percent le
never calculated uoless a district hes
an increase and decreaae, then both cols.
putations are made. If the district is
to receive more money by recalculatioa,
the additional is allowed. If lens,
the same amount due the district before
the computations is allowed.

1 volt per fal-time vocational educe.
tion teacher. FUll-time teaChers muat
teaeh 5 hours daily, with endorsements
in the sUNects taught.

2/8 unit for each elementary, secoodary,
vocational and retarded unit.

1 unit for each 37.5 full-time kinder-
garten ADM or each 75 halftime ADM.

1 unit for each class of 10 retarded
or 6 trainable children.

e share..Total coat of minimum program,
nus local district resourcen.

Lepel ahare--Standard tax rates based on
local assessed valuations'
K-12 districts, 9 mills
1-8 districts not in a high school din,.
trict, 9 mills

SA sch001 district, 61-8 districts in a ni
milln
9-12 districts, 3 mills

Requirements for_perticipation...Meet
all requirements set forth by law and
levy required tax rates.

Extent of -extici ation--153 school
districtn.

Distributed-. August 15, September 15,
February 15, March 15, April 15, and
Mhy 15.
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ions for the distribution of State Funds for tho public schools and for program perticipatiol,

Name, legal citation, amount, and percent of State funds for ochool support,
and calcUlation of district allowances

State and local shareo for support of
the ealoulated State program alloWanse

Requirements for a
distriot partioip

for distribut

SCHOOL FormAnon PROGRAM FUND- Continued

PUpil transportation........... 3/4 of bus operation and maintenance
cost credit to the Foundation Program
cost.

Isolation 3/4 cost of iaolation payments credit to
the FoundstdOn Program cost.

homebound chila.,-en 3/4 eont of homeboursimmente credit to
the Foundation Program coat.

Tuition

common SCROOL LAND INCOME FUND
(Nonrestricted, grades K.12)
(Sec. 2, Alt, VII, Constitution.)

Coat of tuition except tuition for high
school students in elementary districts
not supporting a high aChool, then only
the amount in excess of 5 mille,timea the
yluation for the year the obligation liaf
ineUrred.

(1965-66) $ 3.553,619 (17.1%)

(Est. 1966-67) $ 3,700,000 ( )

Nonrestricted, grades K-12 Proportion of State children 6-21 years
or agejinclusive,in district. ($33.97
per cenous el,Ald. for 1965-66.)

State share..100 percent of calculated
*mount.

Local share.

Requirements for
report an e a
children 6-21 year

Extent or prticip
triete.

Distributed.4erte

LOAN FUND

EMERGENCY SCHOOL CONSTRUCTION ASSISTANCE FUND
(Ch. 95, Acts of the 1957 Wyoming Legialature.)

Emergency School Construction
Assistance State Farm Loan Board approves or disap-

proves loans and may issue bonds.

cost or approved facilities.

i586

State shareState has appropriatedM2,00000for loans.
Cost of approved facilities,minus amount
that can be provided locally.

Local share=-Amount obtainable for having
borroweriii to 95 percent of maximum, some-
time during the past 3 yeara.

Requirements for r
bonded indebtednes
limit at time of c
date of applicatic

School building er
cial capacity or

Administered by 51
consisting of Gov
Commissioners.

Extent of iCi
tricts.
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mds for the public school's and for program participation

WYOMING

of State fUnde for 0011001 support,
strict allowances

r bus operation and maintenanoe
a'edit to the Foundation arogram

wt of inOlatiOn paymenta credit to
undation Program cost.

)st of homebound payments credit to
=dation Program cost.

)f tuition, except tuition for high
L students in elementary district,
wporting a high school, then only
want in excess of 5 milla,tijne. t
:ion for the year the obligation
7ed.
(1965-66) $ 3,553,619 (17.1%)

;. 1966-67) $ 3,700,000 ( )

tion of State children 6-21 years
t,ineltisiVe,in district. ($33.97
MMUS child for 1965460

State and local shares for support of
the calculated State program allowance
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Requirements for and extent of school
district participation and achedule

for distributing State aid

State share - -100 percent of calculated
amount.

Local share--Sene.

Requirements for ParticipationTake and
report au annual adhool cassette of all
children 6-21 years of agesinclusive.

Extent of Rartieivation..193 school dis-
tricts.

Distributed - -September 30 and March 31.

Farm Loan Board approvea or dinap.
loans and may iasUe bonds.

X approved facilities.

State shareState has appropriated
$2,000,003 for loans,

-St Or approved faeilities,minua amount
that can be provided locally.

Local ahare--Amount obtainable for having
borrowed up to 95 percent of maximum, sOme.
time during the vast 3 years.

Requirements for participatioa-.District
bonded indebtednees of 95percent of
limit at time br or within 3 yeart of
date of avvIdeation.

School building emergency beyond finan.
cial capacity of the dietrict must exist.

Admini,tered by State Faro Loan Board
cOnsinting of Governor and State Land
Complesioners.

Extent of participation-9 echool dis-
triete.

5
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Provisions for Paint

LOCAL SUPPORT, 1966-67

School Revenue

PUBLIC SCHOOL FIF.ANCE PEOGRAV.

Property asSessments.--Oounty asneasors, elected by popular vote, set the
valuation to be placed upon property for taxatiot purposes. The county board of
equalization can designate changes and corrections to be made by the county as-
sessor before the asaeaament roll is sent to the State Board of Equalization. The
State Board Of Equalization is empowered to reView the valuations placed upon
property by the varioua assessors and may revalue the prpperty to bring figures
into uniformity over the State. In addition, the State Board of Equalization con-
ducts an annual assessor's school and employs two appraisers, who provide expert
I:spit:tante to county assessors in the appraisal of industrial property. Most of
the State's industrial property has been assessed in this program.

The 1955 State Legislature provided for real and personal property to be
aanensed at "fair value" in conformity with values and procedures prencribed by
the State Board of Equalization rather than "true value." Although the State's
statutory assessment standard is eair value, a level of 25 to 30 percent of true
value la the current practice. The State has potter to order reappraisals but none
have been issued to date=

Iatermediate dietricts.--Intermediate districta in the State are eountiee.
These districts are empowered tO levy a 3-mill property tax on the connty-essessed
valuation but not to exceed $300 per teacher, and $300 to WO per bus driver, de-
pending upon the bus route. There is no provision whereby this leVy may be in-
creased. Intermediate districts have no revenue source other than property taxes.
Proceeds from the 3-mill tax levy ere for current Operating expenses.

Lecal dietricts.--Statutory limitations on the tax milloge,according to
types of educational programokre as follows:

Type of
school

dAntedet

9-12

Maximum levy
without voter

approval
(mills)

16

9

Maximus levy-
with voter
approval

m_14..L1.1s

19

II
Levies necessary for dant service are Oetaide these limitations.

Upon a vote of the school patrons, the board of trustees may establish a
Bpecial Building Pend rot to exceed 4 percent or the local asseesed valuation of
the district and may authorize a tax for thin fund for a period of years. The
total bonding and building fund limitation may not exceed 20 percent of the
asseseed valuation. There is no limit to the tax rate for thio purpose.

Local revenue fram nources other than property taxes include graning permits,
fines, fees, poll taxes, and forest permits. (Motor vehiclenot included in
property tax.)

Provioione for School_Indebtedmeaa

Initiating bond issues.--Local boards of education must initiate all bond
issues. Tbe bonds are issued hyena. become an obligation of the local district.

Limitation
pelled to issue serial bonds
bonds and 30 years for refuel

Limitations on debt.--Th_
vided by statute, is 10 perm-
trict. The bond limitations
1-8, 6 percent; a unified dis
PatrOns have SOle authority t
tricta are bending on the mat
cent nor may the total debt o_

Voting requirements.--No
people. Local school trustee.
thin purpose. Separate ealloi
are required. The bond propel
be authorized.

approval and _sale of boric
required and the state doen no
Bond Sales ere ender the Jurie
has no a priori rights to puro
order to help obtain iMproved
erenee in that the school trim
newspaper or general eirculati
FUnds frOm tbe sale of bonde r
may be invested until needed.

Bend records, tax levies,
county treasurer are responsih
sufficient rends are on hand t
levies to retire bonds and pay
authorized for the purpose of

Short-term lniebtednens.-
"No debt in excess of the taxe
created by any county or subdi
any subdivision thereof in the
create such a debt shall have
by them approvea." The statut.
constitutional limitation ;Awl_
responsible for suoh debt.

Provisions for School Budgets

Badget forms.--Budget fo
the State Department of Educat
by the State EXaminer. The fi
end ends June 30.
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levenue

Inty assessors, elected by popular vote, set the
Terty for taxation purposea. The county board of
wee and corrections to be made by the county aa.
11 in sent to the State Board of Equalization. The
empowered to review the valuatiode Pieced upon
re and may revalue the property to bring figures

In addition, the State Boerd or Equalization con-
ol and employs two appralsere, who provide expert
in the appraisal of industrial property. Moat of
has been assessed lo this program.

provided for real and personal property to be
foraity with valuea and procedures prescribed by
rather than "true value." Although the State's
s fair value, a level of 25 to 30 percent of true
The State has power to order reappraisale but none

itermediate districts it the State are counties.
lenr a 3-Mill property tax on the cOunty.assessed

) per teacher, and $300 to $450 per bee driver, de-
:re is no provision whereby this levy may be in-
I have no revenue source otber than property taXee.
3, are for current operating expel:meg.

limitations on the tax millege,according to
as follows;

ximum levy
thout voter
approval
(mine)

Maximum levy
with voter
approval

mills

16 19

9

arvice are outside these limitations.

%trona, the board Of truateee may eetablish a
Nee 4 percent of,the booed assessed valuation of
tex for this fund tor a period of years. The
Limitation may not exceed 10 percent of the
limit to the tax rate for this purpose.

Mbar than property taXee include grazing peralte,
mt permits, (Motor vohicle.-not included in

01 hoards of education gnat initiate all bond
and become an creligation of the local district.

Limitations on issuance of bonds.--School district° may but are not com-
pelled to issue serial bonds. Bonds may be issued to run 25 years for coupon
bonds and 30 years for refunding bonds.

Limitations on debt.--The legal limit for bonded debt in Wyoming, as pro-
vided by statute, la 10 percent of the assessed valuation of the school dia.
trict. The bond limitationn for the various disteicte ares elementary, grades
1-8, 6 percent; a unified eistrict, grades K-12, 10 pernent. Local school
patrons have sole auehority to call for a vote on bond issues. When two dig-
tricts are bonding on the same valuation, neither district may exceed 6 per-
cent nor may the total debt of either distr,lt exceed 10 percent.

Voting requirements.--No bonded debt may be created except by vote of thepeople. Local schaol trustees submit the bond proposal at an election held for
this purpose. Separate ballot boxes for property owners and nonproperty ownersare required. The bond propoSal must win approval of both types of votera tobe authorized.

Approval and sale of bonds.--State approval of local bond issues le not
required and the State does net give assistance with the sale of local bonds.
Bend gales ere ender the jurisdiction or the local,school board. The State
hem no a priori rights to purcbase local bonds but bide on all bond issues in
order to help obtain improved interest rates. No group or body is given pref-
erence la that the school truStees are simply required to "give notice in come
newspaper or general circulation...that said school trustees will sell bonds."
Funds) from the sale or bonds not immediately required for building purposes
May be invented until needed.

Bond recnrd tax _levies and pa ni;_--County commissioners and the
county treaeurer are rempensible ror maintaining hood records sod eeeing that
sufficient rands are on bend to retire bonds and pay the interest due. Tax
levies to retire botd$ and pay interest on the bonds are over and above those
euthorized for the purpose of raising funds for current operatieg expenses.

Short-term indebtedneca.--The Constitution or the State of Wyoming provideet
"No debt in excese of the taxes for the current year shall, in any manner, be
Created by any county or subdivision thereof, or any city, town, or village, or
aey sUbdivision thereof in the State of Wyoming, unless the proposition to
create aueh a debt shall have been submitted to a vote of the people thereof andby them approved." The stetutee prOVide that aey indebtedness in excess of the
constitutional limitation shall be void and maXes the individual board members
responsible for each debt.

B)DGETS AND AUDIT?

Provisions for School Budgets

Thdget forme...Budget forms for common school dintrieto sre provided by
the 8ate Separtment of Educationjbut for firat-clasa districts are prescribed
by the State Examiner. The fiscal year for all school districte begins July 1
and end') june 30.



Provisions for_School Budgets --Continued

Local approval.--Each local district has final authority in aoproving ita
budget, which must be adopted by the echool patrons at the annual bchool meeting
held the fourth TUesday in July. Notice of the annual meeting must be posted 30
days prior to this date. First-class districts must publish their budget once in
a daily or weekly newspaper having general circulation in the county in which the
district is located on or after July 14, and are required by statute to bold a
hearing the fourth ccdnesday in July, at 3 p.m., at some designated place. Final
budget adoption must be tho day following the hearing.

1530

State rawiew or approval.--Thora le no provision
State agency and school distritts are not required to
get with the State. However, the State Department of
a eopy for reference.

Provisions for School Aud

The Wfiee of the State IMaminer is required to la
the accounts of all school districts by statute.
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State rovieu frIliffroval.--There is no provision for budget review by a
Stato agency and dchool districts are not required to file a copy of tho bud-
get with the State. However, the State Department of Educatioa does request
a copy for reference.

Provisions for School Audit

The Office of the State Ettaminor is required to rake ea annual audit of
the accounts of all school districts by statute.
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AMERICAN SAMOA

PUBLIC SCHOOL FINANCE PROGRAM, 1968-69

AMERICAN SAMOA PUBLIC SCHOOL FINANCE PROGRAM, 1968-69, ig part of a series of individual State documnits, cooperatively pre-
pared by the State departments oi education and the U.S. Office of Education, providing current program facts on public support
for local school services. Albert M. Lampe, Assistant Director of Education for Administration, American Samoa Department of
Education, served as the local authority for preparation and review of this leaflet.

le

Selected ProFem Faeta

1. American Samoa provides and supporta one centrally operated school system. There
are no other taxing political subdiviaions in American SWUM.

2. All budget forme are prescribed by the Government for the total program of education.
The fiscal year begina July 1 and enda June 30. The Director of Education is reopen.
sible for the formulation of the school budget wil,th IA presented to the Government's
Budget Director who modifies or approrea it. When the budget is aPproved by this
official, it is sent to the Governor fOr confirmation.

3. All tax funds are placed in a general fund.

4. There is only one form of tax (as distinguished from customs duties, auto licensee,
etc.) imposed by the Government of American Samoa. This is an income tax, easet-
tially the 4=0 (including rates) as the United States inCome tax. The only alMnif-
Leant differenee between the Samoan arid the U.S. income tax ia that under the Samoan tax
law, the minimum tax to be paid by an individual iS 2 percent of his adjusted gross
income, regardleas of the number of exemptions or amount or deductions. The corporate
tax is the same as that of the U.S.A.

5. There are no laws Or regulations which would authorize the issuance of school bonds.

6. Budget accounting is centralized in thn government office of the budget where it is
under constant observation by the audit officer.

;0702
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CANAL ZONE

PUBLIC SCHOOL FINANCE PROGRAM, 1968-69

CANAL ZONE PUBLIC SCHOOL FINANCE PROGRAM, 1968-69, ia part of a series of individual State documents, cooperatively prepared
by the State departments of education and the U.S. Office of Education, providing current program facts on public aupport for
local school servieen. John S. Pettingill Aseistant to Superintendent, Canal Zone Division of Schools, served as the local
afthority for preparation and review of this leaflet.

Selected Proven Facts

1. The Canal Zone provides and supporta one centrally operated school system. All appropriations of
funds for education are made by Congress on the basis of the budget approved for the schools.

2. Appropriations are made by Congress to the Canal Zone Government for the sapport of the Canal Zone
schoola. However, the full cOst, including plant depreciation, is repaid to the U.S. Treaaury from
the following aources: (1) appropriated funds of Federal agencies operating on the Isthumus, other
than the Canal Zone Government or the Panama Canal Company, to cover 1;he cost of nchooling for
children of the eoployees of such agencies; (2) tuition collected froa parents not employed by the
Federal Government and tuition collected from junior college students; and (3) revenues of the
Panama Canal Company for the remainder due the Federal Government.

3. There is no authorization for the creation of school indebtedness.

4. Budget forms are prescribed by the Bureau of the Budget for the fiscal ytar whIch begins on July 1
and ends on June 30.

5, Budget estimates are prepared by the Superintendent of Schools and presented to the Governor of the
Canal EOU4.

6. School budgeta are reviewed hy the Governor and combined vith eatimaten for other civil government
fanctiOns to rorm a budget request fOr the canal Zone Government. After the customary revlew by the
Bureau of the Endget, the estimates are incorporated in the President'a annual budget submitted to
tbe Congress of tbe United States for inclusion in the appropriation bill.

7, The Canal Zone Government accounts are audited, by the internal audit staff of the Panama Canal
Coopany and the Controller General or the United States.
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GUAM

PUBLIC SCHOOL FIHANCE PROGRAM, 1968.69

GUAM PUBLIC SCHOOL FINANCE PROGRAM, 1968-69, ts part of a series of individual State documents, cooperatively prepared by the

I

State departments of education and the U.S. Office of Education, providing current program facts on public support for localschool services. Richard C. Tennessen, Superintendent of Schools, Guam Department of Education, served as the local author-ity for preparation and review of this leaflet.

Selected Program _Faeta

1. The Territory of Guam has one public school system which is for the entire territory. It is administered by the Director of Educationwho is equivalent to a State Commissioner of Education. All of the money is received directly from appropriations from the territoriallegislature. All operating expenses and capital outlay are on a pay-as-you-go basis.

2. The oae public school system in the Territory prepares its own bUdget in a form agreed upon with the Budget Department of the Territory.The fiscal year begins on July 1 and ends on June 30.

3. The school budget is prepared by the Director of Education with the approval Of the Board of Education.

S. The budget for the schools is filed with the Governor in the fall of each year in tim. to be presented to the legislature, which meetstwice a :v,er for one month each sesSion. This operating budget is normally acted upon in Januazy and the capital improvement in June.A budget viewing board, appointed by the Governor, makes reccumendations on the budget, and when approved by the Governor, it is thenpresented to the legislature.

5. Property taxes are not assessed specifica]ly for school purposes, but are for all governmental services ark aro apportioned by thelegislature.

6. There are no,laws or regulations which authorize the issuance of all school bonds.

7. Books of the fiscal operations of the Territory are kept by the Department of Finance; however, the Department of Education keeps itsown records in addition to those of the Department of Finance. The audit section of the Department of Finance makes periodic auditsof the fiscal operations of all departments. In addition, a yearly audit of all records by an independent auditing agency is provided.
8. There is no State aid as normally defined in the States. There are no tuition charges for the pablic school systeman such.
9. Non-public school pupils participate without charge In the regula school bus transpertation prdgra.71. In addition to this, non-publicschools are loaned, without charge, textbooks to he used in their Classes.
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PUERTO RICO

PUBLIC SCNCOL FINANCE PROGRAM, 1968-69

PUERTO RICO PUBLIC SCHOOL FINANCE pRoamm, 1968-69, is part of a series of individual State documents, cooperatively prepared
by the State departments of education and the U.S. Office of Education, providing current program facts on tbe Commonwealth
support for local school aervices. Irma de Vazquez Frost, Director, Budget Divlaion, Puerto Rico Department of Education,
nerved aa the Commonwealth authority for preparation and review of this leaflet.

coN4cawsuml SUPPORT_

=ALS STATE FUNDS FEDERAL FUNDS

TOMS 164 1 6 1

1. Pay000to for personal services and general ewpenses (others than
those included in the items below)

2. sohooi lunch program

3. Capital outlaVE/

4. Vocational and technical education (including transportation to
regional vocational schools)

5. Pupil transportation services

6. Free terthooka and periodicals

T. Adult education

8. Educational radio and telovlsion

9. Community actiont

a. Adult education in Civil Defense

b. Community development program

10= Veterans education (vocational apd technical)

11. Scholarships for talented pupils

$125,042,750

17,664,041

15,777,500

$111,446,475

13,343,300

11,277,500

$13,596,275

q/4,320,741

4,500,000

22,109,200 13,665,9m Y8,423,2oo

3,210,000 3,000,000 2100000

3,616,980 2,763,700 853,280

1,672,400 10097,400 575,000

1,562,400 1,557,400 5,000

1000000 -- 100,000

2,026,700 1,179,900 646,800

320,000 320,000

900,000 900,000

Al This appropriation iG supplemented by a donation or food from the U.S. Department of Agriculture.
Rf For the acquisitiOn of land, plans and construction of academic and vocational achoola and purchase of banie'egeipment.

Includes grants hy Manpower Development Training Act programs and Economic Opportunities Act for Neighborhood Youth Corps.

au 5
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COMMONWEALTH SUPPORT-.contjnued

puBmac SCHOOL 7121ANCE PROGRAM

12. Scholarships for poor students and war veterans in colleges or
universities

13. Trust fund under the custody of municipal treasuries for the use
of school districts in the purchase or materials, supplieS and

TOPAIS STATE MOS PEDERA1, FUNDS

462 ,

minor repairs (distributed on enrollment benio) 500,000 500,000 --
14. Vocational rehabilitation 5,201,250 1,041,500 4,159,750
15. Purchase and distribution or shoes to indigent pupils 300,000 300,000 --
16. Public libraries

80,0,885 461,885 339,000
17. Dramatic Art and Schools of Music 446,700 446,700

18. Education of deaf children (Contract with a private inetitatien). 95,000 95,000

19. Minor repairs of school buildings
270,000 270,000

20. Board of Appeals Of the Public Education System 17,600 17,600

21. Trainingt

4. In-service train ng 2,117,125 332,500 1,784,625
b. Student Teachers Training Centers 260,000 260,000

6
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imam ISLANDS

Punic scrum', FINANCE PROGRAM, 1966-69

VIRGIN ISLAEDS PUBLIC SCHOOL FnaNCE PROGRAM, 1966-69, is part of a series of individual State documents, cooperatively pre-

pared by the State departments of education and the U.S. Office of Education, providing current prograa facts on State and

local support fer local school services. ArthurA. Richards, Commissioner, Virgin Islands Department of Education, served

he the authority for preparation and review of this leaflet.

Selected Pregram Facts

1. The Department of Edueation in the Virgin Islands (St. Thomae, St. Crete, and St. John) operates all public schools in the three islands

under one administrative staff and ie financed by appropriations made annualLy by the Legislature of the Virgin Islands and approved by

the Governor. The Budget Director advises the Commissioner of Education, through advice on allotment, of the amount the Department will

actually receive. This amount maybe lesa than but cannot emceed the appropriation. A proposed apportionment of allotted funds is

prepared by tbe Commissioner for approval by tho Bedget Director.

2. All taxes and fees collected in the Virgin Islands, including Federal income tax, are deposited ln the Treasury of the Virgin Ielands.

Additional revenues are derived from contributions from Federal matching funds. A portion of all revenue is appropriated by the Legisla-

ture for the operation of the Department. Appropriations arc made in fixed ameaabs for each division and bureau after consideration of

the budget,proposed by the Governor and legislative hearings invelving the Commissioner and Division heads. The islands share the bene-

fits of such national programs as Vocational Education, Sawed Lunch, National Defense Education Act, and the Elementary and Secondary

Education Act.

3. One budget for the entire Department of Education, inclrAing all public
schools and other activities operated under the Department, is

prepared by the Commissioner of Education, approved by the Board of Edueation, and sUbmitted to the Budget Director who compiles a

Virgin Ielands Government bedget for the Governor's approval and eUhsequent submission to tbe Legislature. The fiscal year begins on

July I and ends on Jute 30 of the following year. Budget forms are prescribed by the Budget Director fee all departments of the Virgin

Islands Government, including education, and are reViewed and amended by him. The final budget is passed by the legislature and approved

by the Governor.

4. The Virgin Ielends Government is authorized to issue bonds. To date the sum, $7,498,000 has been allocated for school construction.

5. Audits of all aolounts are made by the Comptroller of the Virgin Islands and the Virgin Islands Department of Finance.
The regional audi-

tor of the U.S. Dapertment of Health, Education, and Welfare audits
federally supported educational programs, and the regional auditor of

the U. S. Department of Agriculture audits the School Lunch Program.

* 11.5. GOVERNMENT PRINTING OFFICE 1569 0-334954


